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Erwin: Gauteng-Mozambique link will lead to 135 regional projects

$5bn for Maputo Co
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By Jomes Lamont
INDUSTRIAL EDITCR

Johannesburg — The department
of trade and industry has ident-
fied projects worth $5bilhion
associated with the Maputo
Development Cornidor, Alec
Erwin, the muuster of trade and
industry, said yesterday

Erwin said his department
had earmarked 135 projects with
the investment potential of $5 bil-
Lion in Mozambique, South Africa
and Zimbabwe, that could begin
mn five to six years

He was addressing delegates
at an Afncan steel conferenice

The Maputo Development
Corridor will connect Gauteng
with the Mozambican port of
Maputo.

Improved transport links
between the Mozambican coast
and South Africa’s economic
heartland through the corridor

would boost investment ande

employment n southern Africa.

- Erwin said the: projects were
not speculahive and were hikely to
come to fruthion,

The bulk of these nvestments
would come from pubiic- and pni-
vate-sector partnerships, notably
for the development of an alu-
muruum smelter, roads and a rad-
way hine,

THUMBS UP Alec Erwnn groes the go-ahead to 135 projects

PHOTO SEDWYIN TATT

He said the aid component
was only hkely to be $150 mullion
of the $5bhilliont investment hill
Aid was mamly dwrected at the
upgrading of Maputo’s port
fachtes

The extent of private and pub-
he sector commitment to the pro-

ject heralded a new era of cross

border co-operation and trade

and investment i the region, after
years of dependency on foreign
ard, Erwin said.

The regional governments
would establish a “small” Maputo
Development Corridor promotion
company m the next two months
He sad Mozamhqué, South
Afnca, Zimbabwe, Swaziland and
Botswana had signed a protocoi

rridor

establishment of this company

At a Maputo Development
Corridor conference held n
Maputo last May, President
Nelson Mandela said feasibiity
studres carmed out by the private
sector foresaw huge projects in
South Africa and Mozaminque

“They would enlarge enor-
mously our region’s capaaty to
add value to 1ts abundant minera
and energy resources, to boost
exports and to create jobs,” he
smd The whole development
project was expected to create
100 000 jobs

In yesterday’s address, Erwin
urged African governments to
abandon the protection of therr
industrial bases and adapt to
global flows of trade and
investment

“It's now very clear that the
tanff protection approach wall not
protect industrial sectors,” he
said. “High levels of protechon
will not create the jobs that we
want.”

He said African governments
should commut themselves to
predictable macroeconomae?-stra-
tegies to attract investment flows
for the processing and beneficta-
tion of the contnent’s natural
sesources, as the basis for
economic growth.
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|II3I‘HE renowned Polana Ho-
ﬁtel was granted Mozam-
v;bl ue’s first easino licence
Nnv&mher 1995 and
Karos says 1t hopes to have
fihe casino up and runmng
dater this year
The Polana, in which
'Karﬂs has a 32,5% nterest
and a mana gement con-
firact was completely re-
$urbished n 1992 and 18 one
ﬁ.‘)f the two five-star deluxe
‘hotels 1n the company's
ortiolio of hotels
Karos Hotels managing
rdlrectur Paul Johnson says
T_,)ulldmg has started and
ﬁhe casino’s planned open-
Hng 18 mid-October
The Polana 1s convert-
Zwhat used to be 1ts ban-
ue_;tmg room, but the new
10 will also have its
uvm outside entrance The
Mﬂ ‘which will cost
uut RB million to build,
have 60 slot machines
nd e1ght tables
ozambique has never
ggamblmg legislation
Ie, so the licensing of
Polana will bring

Polana shake§, Loff "
he dust for Hew ©
%l‘a lIl Mozambl !

something new to the coun-
try “In terms of both the
government and ourselves,
this 15 a totally new ven-
ture,” says Johnson The h-
cence was awarded 1n
November following
lengthy negotiations

In the year to March, the
200-roomed Polana Hotel
reported a loss, but man-
agement 15 confident with
regard to ifs future, par-
ticularly as prospects for
the Mozambican economy
look good

Karos chairman Selwin
Hurwitz says the hotel 1s
operating profitably after
going through a difficult
period which followed the
November 1994 peace ac-
cord “We believe the
Polana 1s one of the finest
hotels 1n Africa and we are
extremely confident about
its future °

Johnson says there 1s a
fair amount of nostalga
about the hotel Withthisin
mind, Karos has sponsored
the Classic Car Rally from
Pretoria o Maputo

Recently, Radio 702 held
a Nostalgia Weekend at
the Polana which included
a trip to the old LM Radio
studios with Radio 702’s
John Berks previously of
LM Radio

The  Withank-Maputo
Corridor opens up enor-
mous possibilities for the
Polana Hotel, and the toli
road 13 expected to 1n-
crease tourism into Mo-
zambique significantly

David Ankers. general

mandger of the hotel says
he 18 concerned about re-

cent developments 1n both
countries with regard to
new visa regulations

These 1nclude $30 for
visa apphications for Mo-
zambique citizens to visit
South Africa and the fact
that in future visas will not
be 1ssued 1n Maputo but 1n
the traveller’s couniry of
origin

Ankers says this method
could prove difficult 1f Mo-
zambique does not have
representation 1 those
countries
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BLENDING IN* The view from a bedroom at the Sossusvile: Karos Lodge

Unique ‘green’ hotel

puts ecotourism first

THE Sossusvler Karos
Lodge 1n Namzibia 1s the re-
sult of a jomnt venture be-
tween Karos and Namb-
1an partners to design a
hotel around ecotourism
Karos managing direc-
tor Paul Johnson says the
hotel, which has been open
for about 15 months, has
been a very successful ven-
ture ‘catering manly for

the overseas market The
hotel, a joint venture with
private shareholders 1n
Namuabia, 1s situated 360km
from Windhoek and at the
entrance to Namib Park
The hotel has to gener-
ate 1ts own electricity and
pump 1ts own water The
use of fossil fuels 1s Iim-
ited There 1s:no air con-
ditiomng, so the double-

| *and

tented canvas ceilings
have ventilation gaps
Lighting s solar powered
and there are no hairdry-
ers or fridges in the rooms
All refuse 1s sorted, com-
pacted and transported
back to Windhoek for re-
cycling or disposal. The ho-
tel’s mcinerator 1s smoke-
less and borehole water
after use 1s treated, puri-
fied and recycled back 1into
the earth
“The hotel 15 design

and bmlt with full reg ard
to a green charter, 1mnpor-
tant for our large Germam
overseas clientele,”
‘'says Johnson

 The hotel has recruited
its staff from the area, af-

| ter consultation with the
| town clerk and local vil-

lage council

Johnson ﬁys Karos has
also acquired a consider-
able amount of other
ground in Namibia which
1t may develop further
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Tea estates o
be privatised

MAPUTQO — Mozam-
bigue as privatising 1its
biggest  tea-producing
corporation, Emocha,
the ', government: an-
nounced this week.
Eighty, percent of
Emocha’s.* property
- wouldbe avaxlable to pr1-
vate bidders,: the. gov-_.
ermnent said in an ad—
vertisement in the Ma-
puto weekly Domingo
The remaiming 20%
will.-be transferred later
to managers, technicians
and workers of Emncha 8
, estates at Gurue in the
central Mozambican
province of Zambezia
Pre-qualification 1s
open untll September 30
and tenders will be:ac-
cepted untal October 31,
the government said
Prospective  buyers
will’be allowed to b1d for
as much as 80% or for as

1(218) BD 12 €Jqb
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The Maputo Corridor Development
15 set to boost trade between Gauteng
and Maputo as well as tourism
employment opportunities and infra-
structural development n the regions

During the 1970s South African
tourists flocked to Mozambique, the
count went up as far as 300 000 people
a'year. Trade and economuc relations

een the two countries were good

anfl'the Mozambican port accounted
for up to 40 percent of the exports
leaving Gauteng

The Gauteng-Maputo axis 15 a log-
tcal and proven transport route, the
performance of which was hindered
by the politics of apartheid and the
war which ravaged Mozambique dur-
ing the 1950s
' Dunng that time trade and
tourism figures plummeted to such an
extent that the total figure for South
Afnican exports via Maputo 1s now
~only 5percent of what 1t was and
tourism  figures for 1995 were
11 percent of their 1970s heyday
The South African and Mozam-
tbican governments have been work-
‘g closely to examune the mutual ben-
efits of the redevelopment of this axis
and to integrate this into a broader
development programme,

Speafically, the governmens have
focused on analysing socio-economic
conditions, apprasing development
potenhals, identifying key infrastruc-
tural needs, and clanfying vnision and
key goals

Results to date have already
shown that invesiment in specific
transport infrastructure will re-estab-
lish the strong flow of goods, services
and people that characterised the axis
in the 1970s, effect considerable sav-
igs for government and the private
sector through mmproved access (and
thereby contribute to improved com-
petitiveness), provide an important
example for the process of regional
economic mntegration; and sigruficant-
ly enhance the underlying conditions
for economuc growth and develo
ment along the entire length of the
cornidor. Thus would present a range
of new opporturuties for investment
by the pubhc and private sectors in all
dimenstons of development

Current and planned investments
m muung, agnculture, tourism and
manufacturing on the South African
side of the corndor are set to top
R20 bithon across a wide range of pro-

ects from small manufacturing to
uge infrastructural projects like an

arport and a toll road Investments

with an estimated value of about

RS billion are planned on the Maputo

stde

At the Maputo Development
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ON THE MOVE Mac Maharaj, the
Munister of Transport, expects private
enterprise, not governments, to be the
guiding hight of the corndor

Corndor Investors’ Conference m
Maputo last May, President Nelson
Mandela satd feasibility stuches car-
ried out by the private sector foresaw
huge projects in both South Africa and
Mozambique

“They would entormously enlarge
our region’s capacity to add value to
1ts abundant mineral and energy
resources, to boost exports and create
jobs,” he saxd The whole develop-
ment project 15 expected to create
100 000 jobs

Earlier this month the Department
of Trade and Industry said it had 1den-
tified projects worth $5 billion assoar-
ated with the Maputo development
Corndor

Alec Irwin, the Miruster of Trade
and Industry, said hus department had
earmarked 135 projects with the
mvestment potential of $5billion n
Mozambique, South Africa and
Zimbabwe that could begin in five tp
SIX years

He said the aid component was
only likely to be $150 mullion of the
$5 billon mnvestment bill Aid was
mainly directed at the upgrading of
Maputo’s port faalities.

The extent of private and public
sector commitment to the project her-
alded a new era of cross-border co-
operahon m trade and mnvestment in
the region after years of dependency
on toreign aid, Erwin said

The
to establish a Maputo Development

, Corridor promotion company Mo-

zambique, South Afnica, Zimbabwe,

regional governments are due-

Swaziland and Botswana have al-
ready signed a protocol providing for
the estabhishment of thus company

Meanwhile Mac Mahara), the
Miruster of Transport, smd he expects
priv~'e enterprise, not governments,
to be the guiding hght of the corndor

Mahara) said the success of the
corndor mvestors conference shows
that the lesson 15 to be guided by the
pnvate sector in public investment
decisions

Mahara) listed agriculture, fores-
try, fishing, mumng, manufacturing,
tourism and infrastructure as the key
sectors of investment opporturuties in
the Maputo Corndor project

Project details recently released
mclnde

Upgrading the telecommuruca-
tions system by way of a digital micro-

" wave system to increase trunk carry-

mng capacity between South Afnica
and Mozambique Additional plans to
establish a cellular network are also
under consideration,

[J Essential transport infrastructure
projects (which have entered various

stages of tendenng) such as the US
$180 million toll road (which would

rehabtitate 380km of existing road |

between Witbank and Maputo and
buld about 50km of new road in
Mozambique), $170 million on up-
grading the port and $20 million on
upgrading the 90km rail hnk between
Maputo and Ressano Garaa on the
South African border, and

[J Private-sector projects such as the
$700 mullhion Pande gas pipelne pro-
ject, $250 million for surveying the
development potential of bulding
material resources in Maputo pro-

vince, the $300 mullion Red River |

tlmerute/magnetite and vanadium
project near Tzaneen, Iscor‘s $300 mul-
lron heavy munerals project adjoirung
Red Ruver, esimated investments of
$1,45 billion for the development of
petro-chemical and stamless-steel

clusters at Secunda and Middelburg; .

$37 million on agro-industrial projects
in M anga, and investment
pnrm};ﬂu:i]}j mg?fte Mozambican "ﬁgﬁz
ing, forestry and tourism sectors
(hotel developments valued at
$10 milion are being planned for
Maputo)

Other investment projects already
disclosed mclude Alusaf’s $1 billion
Maputo-based alumimum plant, a
multibitlion dollar hydro-electric dam
on the Zambez, a R3 billion fertiliser

lant, Gencor’s plans to develop

eavy muneral sand deposits on the
Mozambican coastline; Sappi's pro-
poscd foresiry project and a costly,
US-funded ecotourism ptoject on
Maputo’s south coast
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Effective port mana

The successtul management of the port
at Maputo 1s crucial to the success of the
Maputo Corridor Development Project,
according to Dawid Cotty, the chief exec-
utive of Mozambique Internationat Port
Services, SARL (MIPS)

Aggressive privatisaton of Maputo
port and international expertise 1n man-
aging the contamer termunai will
mcrease the port's throughput apace
with an estmated 15-20 percent annual
growth n traffic along the Maputo
Corndor Development

A $7 4 mulhon (R33 malhon) project
15 under way to upgrade the port and
expand container factlittes The aim 15 to
merease throughput from 25000 con-
tamers to 100000 contamners within
three years Mozambique’s port and
transport infrastructure has been cip-
pled by avit war which has led to a
decrease 1n cargo volumes of about
90 percent since the early 1870s

[n 1994, the Mozambique Ports and
Ralways Authomty, CFM, called for
mnternational tenders for the manage-
ment of the Maputo container termunzl,
with the aim of restoning traffic volurnes
as well as the confidence of importers
and exporters

P&O Ports and Renmes Group of
South Africa were shorthsted and mvat-
ed to form a jomnt venture with CFM A
local company, SARL, was formed and
registered 1n 1996

On March 9 MIPS entered into a 10-
year lease agreement for the Maputo
contamner ternmnal

P&0O Ports were awarded the man-
agement contract for the termunal, mak-
ing this the eighth mternational termi-
nal under their controi

The focus ot the P&QO Ports manage-
ment team for the Maputo port has been
to rehabilitate the termunal and the
mobile equupment, and to Increase secu-
nty and productivity

“Good progress has been made over
the past five months the termmal 1s
now completely fenced with 24-hour
patrols providing extra securty,” Colty
said

“Major avil reparrs to the wharf will
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UPGRADING UNDER csp-a The aum &,. the project 1s to increase Maputo’s throughput from 25 000 contamners to 100 000 contamers unthin 3 years

be completed over the next few weeks
and total refurbishment of the two con-
tamer cranes will be completed n the
second quarter of 1997 Productivity on
shup operations has already increased
by 44 percent,” Cotty said

He added that the P&O Ports
management was comuratted to provid-
ing the most corpetitive and customer-
orientated container termunal in

scuthern Afnica

P&O 1s rapidly increasing 1its profile
1n the southern Atmican market In 1991,
P&QO Contammers acquured Ellerman &
Bucknall (E&B), a shup’s agent company
formed in Cape Town over 100 years
ago E&B acts as agents for P&O
Contaners as well as for the mayor
Japanese stupping line, Mitsw OSK, two
of the world's largest container ship-

ping lines Through its prinaipals, E&B
serves both the northsouth and eastwest
trade routes to and from southern
Afnica

John Turner, chairman of E&B, said
that there 15 great potential for Maputo
for transit export and import cargoes
into Mozambique, southern Zimbabwe
and, most importantly, Gauteng

‘All shupping lines must be pleased

to see the introduction of commercally-
driven competition in the ports industry
i the region,” Turner said

“As an integrai part of the Maputo
Corndor Development and the econo-
my of Mozambique, MIPS will offer
businesses m Gauteng, Mpumalanga,
Swaziland and Zimbabwe the opportu-
nuty to have ‘real choice’ for the move-
ment of their frerght,” Cotty conciuded
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boost’ expected for

K‘Signjficant

transport

The Maputo Corridor development

project 18 expected to create a sigrufi-  agnculture and forestry, mining, con-  regions will require significant sup-
cant boost for the transport industry ~ struction, finance and services,” port from the transport mndustry,” he
in South Africa Jarlhage said. said

jan Jarthage, the . , “Considering bud- “The upgrading of the port of
managing director of _J Project gives gets such as $80 milion  Maputo, for example, will create a
Scania SA, said thatthe . d for allocation of water in  sigmficant increase i road traffic i
mvestment of $163 mil- 117 usiry a Mpumalanga and the ﬁimn.
lion (R733 nullion) ear- ¥ ance-in-g- $110 mullion for a new “There will be an enormous call
marked  for ' the o international awport m  on vehicles and support expertise t0
upgtade of roads lifetime the region, some 1dea of  back the Maputo Corndor project ”
added to $77 mullion rtunity fo the scale and magrutude He saxd lEat the Maputo Corndor
annually for telecom-  § OPPC nify 108 of the project can be project had given the mdustry a
munications and | ago Id rush gauged,” he said “once-m-a-ifehme” opportunity to
$67 nullion for electna- According to Jarlhage  take advantage of a modern “gold-
ty distbubon in the _ the transport industry rush” in the region. .
region would impact on the transport  can be d to be a major wmnner JarThage added that Scama SA 15
thdustry and translate mto expanded ~ when the project 15 initiated. working closely with the Scania dis-

fleets and the establishment of new
operators in the region
“The scope of the project 1s €nor-

indugry in South Atrica

nomic sectors including toursm,

“Because transport plays such a
central role n the economic life of
South Africa, the rapid development

malanga  and~ the sfrounding

tnbutor in Mozambique, Scanmo, on
1ssues of jomnt concern, in a bd to
increase the presence of the company

moiis, extending to a number of eco-  and globalising of busmness m Mpu- 1 the area.
Maputo Corridor project fact file|
Countries involved: Sub-corridors to Phalaborwa/-  The upgrading of the auline agree-
South Africa Tzaneen mdustrial areas via ment; < 1
Mozambique Hazyview and along the north coast  The summarnsing of the official co- | |
Swaziland of Mozambrque towards Inhambane  operation agreement between the
Zimbabwe and Pande gas fields via Xhat Xha.  two
Botswana Feeder links to Ponto do Ouro from  countries,
Maputo, from Middelburg to Steel- ‘
Costs: poort mining area and from Witbank Commercial
Total approxumate worth to the Secunda petro-chemucal clus-  Agreements:
$6 billion (R27 bilhion); ter Memorandum of understanding
Cost of road upgrade: between the Mozambique ports and
$180 mullion; Govemment railways authority, CFM, and
Cost of port upgrade’ Agreements: Transnet with a jomnt m
$170 mullion, Maritime agreement; company to operate the
Cost of rail upgrade Road agreement regarding the trans- ~ between Komatpoort and Maputo
$20 malhon. port of people, Agreement between Pentow Marnne
Road agreement regarding the trans- and Emodraga EP n order to dredge F
}ncillary Projects’ port of cargo, the Maputo harbour area.
h %




With the mmplementation of the
Maputo Development Corndor pro-
ject, Mpumalanga 1s set to become the
largest growth node m South Africa

This 15 the view of Joe Magagula,
the director of strategic planning and
development m the office of the pre-
muer of Mpumalanga, who said that
independent analysis esttmated that
out of a potential 100 percent future
growth for South Afnca, 40 percent 1s
in Mpumalanga

“We are hoping to realise thus
potential through projects like the
Maputo Development Corridor. Our
understanding 15 that the corridor
will brng about economuc growth ina
manner that 1s gomng to promote infra-
structural redevelopment and 1t 1s
also underlined in the province’s

strategy of development,” sad
Magagula
“Mpumalanga 15 extremely nich m

natural resources and with proper
downstreamung of products we are
confident of bemng able to, through the
promotion of industral development
and manufacturing, grow the econo-
my, ncrease employment and supply
housing,” he added

Magagula says smce the Maputo
Development Corndor investment
conference m Maputo and the foliow-
up conference n the province, a lot of
groups had posttioned themseives o
the region to take advantage of
&rﬂspecuve developments related to

e corndor.

“Nelspruit, White River, Komat-
peort, Hazyview and Malelane are all
experiencing a good flow of mvest-
ment, In Secunda, the petro-chenucal
clusters have already been mitiated
and m Middelburg there 1s an indus-
trial park development around the
stainless steel industry.

“Co some of the predichions we
made in our planning process have
already been realised,” he said

.

However, Magagula said it was
important for the province’s develop-
ment that investment and job creation
went hand 1 hand

“We wiil only have real economuc
growth if more of our people are earn-
ing a living, which also assists m com-
bating crime, Job creation 1s one of the
key elements of economuc growth

“If we achieve the necessary eco-
nomic growth to support the imple-
mentation of the corridor we estimate
that half of the unemployed popula-
tion will be employed

“So the Maputo Development
Cornidor has the potential to change
the face of Mpumalanga.”

Mpumalanga 1s set to gain major
mfrastructural attributes with the
development of the corndor. Besides
the N4 toll road lmking Gauteng to
Maputo, which 1s the project gettng
the most exposure, there is the
upgrading of telecommurucations
and the creation of secondary corri-
dors lnkmg Tzaneen, Secunda and
Steelpoort to the N4

An airport 1 to be built on the out-
skirts of the provincial capital of
Nelsprit and, within the corndor
context, very near to the N4 Also, an
nternational mvestor 15 considering
building an arport w the Hazyview
area

The Mpumalanga government 15
planning major public mfrastructural
developments 1n the form of govern-
ment offices and legislature butldings
m Nelsprmt which could be funded
by private finance

“Nelspruit 15 developing at a
rapid rate m terms of property and
office space and 1s in fact expenenang
a shortage of office space at the
moment,” said Magagula

“Furthermore, investors are nfer-
ested m developing a contamer depot
in Nelsprnt. The depot would be
developed n the east of the aty,

)
L
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uld mte
black and white areas of Nelspruit
with a totally new CBD,” he added

The sub-corndors to Tzaneen
Steelpoort and Secunda would also be
major steps towards developing
Mpumalanga.

Magagula pointed out that well
over a mllion people hive m the rural
axis between Nelspruit, White River
and Bushbuckridge and the Tzaneen
sub-cornidor has the potential of help-
g to develop these areas,

“There 1s tremendous potential n
the area,” he said, “Hazyview 15 the
fruit basket of Mpumalanga and the
area 1s close to the Kruger National
Park. So 1t already has strong tourist

ibihties.”

Sirularly the Secunda and Steel-
poort corndors would provide short
export routes for industmal, mimng
and petro-chemical produets which
will provide further impetus to the
Mpumalanga economy

Another area where there are
mvestment and growth opporturuties
15 the hotel industxy

“Nelsprutt needs hotel accommo-
dation. It 18 estimated we are short of
490 beds a mght. There 15 a thnving
guesthouse industry as a result of the
shortage,” explains Magagula,

The Maputo Development Cor-
nidor has also been the main reason
for the development of good neigh
bour relations between the Mpu-
malanga and Mozambique.

“We never expected that we
would work so closely and so well
together,” said Magagula.

In fact, mstead of competing for
mvestment the two parties have
direct commumncations and refer
mvestors to each other on a daly
basts. ‘

“We even sit m on each other’s
planning and strategy meetings, 50 1t
s working very well,” he concluded
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AS THE deadline approaches for Mo-
zambique’'s government fo present a
draft land Act to parliament in time for
its next session, at least one polifical
group has said it will oppose the Ball

“'ﬁae land question 15 a hot item,

8,” says Almeida dos Santos Tam-
ara, Renamo’s rapporteur and third
most senior parliamentarian

“We are waiting for the Bill to come
before giving our opinion but thas much
I can say 8o far, the discussions have
excluded the involvement of rural peo-
ple, whom we represent ”

The land law has been debated na-
fionwide during the year Should the
government meet the September 12
deadhne, parhament will discuss 1t at
1its upcoming session, which starts in
Iate October

In the meantime, a land rush 1s on
to grab 20-milhion hectares of unculta-
vated land with excellent potential for
farming, hunting and tourism. In all,
Mozambique has roughly 80-milhon
hectares, of which 40-million are
arable Lessthan 10%i1s cultivated

The land Bill seeks to clamfy land
tenure m a country reeling from 16
years of civil war, 12 years of state-con-
trolled economy, and widening free
market policies since the late 1980s
r, When the draft land Baill was dis-
cussed at a national conference1n early
June, nongovernmental organisations,
academics and donors recommended
protecting the rights of rural commu-
nities to their land Peasants are 80%
of Mozambique’s population They
grow the bulk of the food Mozambicans
eat and the cashew nuts, cotton and co-
pra their country exports

Concessions

Top officials of the ruling party, Fre-
limo, met early last month to review
proposed changes to the Bill Insiders
say the prowvisions regarding rural
rights were watered down and state
confrol over land allocation strength-
ened The reason, they add, 15 that
many Frelimo cadres are mvolved 1n
the land rush, acquiring concessions
for themselves and their associates

Frelimo 15 also said to have made
foreign ownership, a contentious 1ssue,
conditional on assocation wath a Mo-
zambican national Government offi-
cials are well placed for that So are
South Africans.

In E&llzttember Niassa province m
the northwest will receive the first 24
Afrikaner settler families from South
Africa, out of a planned total of 1 000
Under the Mozagrius agreement
signed-by presidents Nelson Mandela
and “Joachim Chissano, the settlers
will be given concessions for 50 years

Their advance team 1s dozens of

Land rush may hurt
Mozambican

Fryo
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Afrkaner missionaries who roam Ni’

agsa province showing movies about
the life of Jesus to Muslim vallagers '

In the northern provinces of Nam-
pula and Cabo Delgado, peasants haye
been evicted from their land, althotigh
the number is {smd to be still small’
When peasant farmers are chased-by
big agrbusiness like Joao Perreira dos
Santos and Companhia de Angoche;
they move on to unoccupied land How
long they will be able to do thas 15 ahy-
body’s guess )

“We don’t know how long there will
be land available, or how near to roads
and markets,” says Maria Elena Taipa,
a social worker in Nampula “Thig7s
why Makua women demand tatle deéds
to their l1and ” The Makua people of thie
northern provinces are matrilieal So-
cieties where land remamns in the
hands of women. )

In the central provinces, timber log-
ging 1s proceeding apace Recently,
“Megamadeiras”, a joint Mozambican-
Zimbabwean firm, announced its plans
to scon begm logging 40 000 ha of
woods 1n Dombe, near Stissundenga, 1in
the heart of the territory of armed ban:
dits known as “Chimuenmes”. Huge
hunting reserves are also springing’up
1 Sofala province, A company called
Safrique, for example, was awarded
rights to hunting areas totalling near]y
228 000ha Something went wrong,
though, because last week, the huntm,g
areas were up for grabs again, as an;
nounced i the main daily, Noticias  »

Land pressure 18 hottest south of
Maputo In Matutuine district, on the
strip of land between the border with
South Afrca and Mozambique's unt
spoilled beaches on the Indian Ocegan,
many investors want land So.do thé
47 000 peasants who live on, and offiit &

This is why Mozambique’s Muister
of Coordination for the Environment }
Bernardo Ferraz, is caught between
rock and a hard place. He has un
mid-September to tell the Cabme%

which development project 18 best swa
ed to Matutuine

One option is a megatourism
scheme, compnsing five luxury ludgei,
with a golf course and casmo, hinked-by
an antique steam framm For safarit
cum-beach lovers, the nearby Maputo
elephant reserve, now down to some
100 animals, will be restocked withli-
ons, rhinos, elephants and leopards. ;1

Renamo has kept surprisingly qui:
et, both in the debate and in the ldnd
rush Its participation m the well-pub-
licised national land conference was al:
most incogmto. Tambara says Renamg
officials lack capital and contacts tp
join the land runsh Regarding the draft
Bill, he says that, as soon as 1t 1s sent-td
parlhiament Renamo will analyse and
fightit —Sapa-IPS
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Two short-listed
for corridor deal

@) Gs)
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TWO cunsnrtluma have heen short-
listed for a key Maputo Cormndor pro-

ject — a 30-year RGOOm-RBDUm COL-

tract to buald and maintain a road be-
tween the Gauteng-Mpumalanga bor-
der and Maputo.

Transpnrt department sources said
one group was Lracc — made up of
Hong Kong and Shanghai Bank, bqud-
mg group Basil Read and its French
parent Bouygunes, Stocks & Stocks, In-
vestec and Thebe’s Msele Investments
— and the other was Via do Sol, which
includes Group Five, Grmaker Con-
struchun, Keeve Steyn, BKS Engineer-

g and Ma nfutu-based engineering
and 18 backed by Absa
and Japan’s Sumitomo Bank.

The consortium consisting of Mur-
ray & Roberts, LTA, Afnkon engineer-

ng uunsultants Samrand, Nkobe
Holdings, anambl ue-based BCI,
and financial adw.sora Standard Cor-

porate & Merchant Bank (SCMB) and
Rand Merchant Bank failed in 1ts bid
However, SCMB public finance di-

rector Colin Coleman said the SCMB-
sponsored SA Infrastructure Fund
(SAIF), set up to raise funds for devel-
opment projects, would not be affected

“as the short-hsted consortiums had ap-

proached 1t for equty financing

Transport deputy director-general
Malcolm Mitchell saxrd eriteria to eval-
uate the bad had included toll tariff pro-

posals, financal stability and guaran-
tees nﬁ'ered charges to road users,
techmical capabilifies and mclusion of
black buﬂmesses.

A department official said the short-
histed compames had to respond to
questions by the end of thas month
when negotiations would start

The contract would imtially involve
upgrading and constructimg new sec-
tions of the N4 road from Witbank to
Maputo harbour, and thereafter main-
tenance and the nperatlnn of toll facil-
1t1es for 30 years,

Mitchell sand the department was
working on a second major national
road contract, the planned Rlbn toll
road over the Drakensberg on the N3
between Johannesburg and Durban
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MAPUTO - As southern African states
nide a wave of change that has seen an
end of crvil wars, apartheid and one-
patty dictatorships, Mozambique 1s

emerging firmly-afloat anmud a sea of
troubles

While Angola sull struggles to find Programme
is now producing almost enough for its
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with crippling crime and Zambian
democracy wobbles, Mozambique 1s
notchmg up a series of victones

® The World Bank says new sta-
tistics will show that thus vast south-
east African mation 15 no longer the
world’s poorest

® The UN’s World Food

(WFP) says Mozambique
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own needs after decades of depen-
dence on food aid

® The UN Development Pro-
gramme (UNDP) says the demobilisa-
kon of some 90 000 soldiers from
both sides of a bitter civil war has
gone smoothly

@ Save The Children (UK) says an
ambifious project to reunite families
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war has been successful

All concede that major problems
remain, but they hope that with the
civil war over and democracy galning
a firm toe-hold, Mozambique wil]
contimue to produce that rarest of
African commodities — good news

The country’s history is as desper-
ate as that of many more troubled
African states Centunies of Portuguese
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olomal exploitatton were followed 1n
1975 by a well-intentioned but hope- §
lessly unskilled Marxist m_uﬂmeszm
under attack by a vicious rebel move-
ment funded by white mimority gov- S
emments 1n neighbouring states W
Peace was signed 1in 1992 as the s
end of the Cold War and a killer «
drought sapped the energies of both M
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sides, and multiparty elections 1 1994
AR ey SAW the rebel

: Mozambique National
| Resistance (Renamo)
! take 1ts place as the
official opposition 1n

" parhament. ;
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Post-independence Mozambique
battles with status of; Portuguese

By JorceE Digue
Maputo

~F4wenty-two years atter winning the
. guerrilla war for 1fs independence

.. from Portugal, Mozambique can-
not decide on the mmportance to be given
to the language of its former colomal
ruler
Efforts to promote a common local
tongue are hampered by the 20 lan-
guages and more than 30 dralects among,
the 17 nuthion people. An official attempt
to sort out the confusion was made with
the 1993 establishment of the Centre for
Studies of Mozambican Languages

Thas was an abrupt change of attitude
by Frelimo, which had msisted on the
continued use of Portuguese after com-
ing to powerin 1975

Its sensible approach to promoting
national unity was later abandoned as
the rest of the country 1ignored the ruling
and carried on speaking the local dialects
and languages

Each region continues to push 1ts own
tongue In Maputo there 1s the Ngtyana

bl9]14b gw)

assoctation, at odds with the Association
of the Friends of Mozambique Island,
based in Nampula, m the no

Beira has taken its own stance and
fhis year a Sena newspaper appeared on
the aity streets, called Tibvesrane (“Let’s
understand one another”),

That1s proving extremely difficult na-
tonwide, But at least m the schools local
languages are making a comeback,

During the colomal era anyone not
speaking Portuguese was scorned and
other languages were given a low social
standing,

There has long been widespread con-
cern that local languages will be over-
whelmed by Portuguese Brazilian an-
thropologist Irae Bapttista Lundim 18
certamn there 18 no danger of this and

* points out that during nearly 500 years of

colorual rule by Lisbon, no local lan-
guages ever disappeared

The most likely trend 15 for Por-
tuguese to be used for official communi-
cation and Mozambican languages to be

predomunant m all other spheres — Star
Foreign Service/ AlA
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| Negotiations on Maputo

toll road tenders continue

&0 17a|9

Stephen Laufer

THE national transport
department was negoti-
ating final best offers
with two of the three con-
sortiums bidding to
build and operate the toll
road at the heart of the
Maputo-Mpumalanga
Cormdor, department
sources said yesterday
The negotiations had
been less time consum-

=

S
2i8
mng thm%ﬁt* be)-

cause similarities in the
bids had made 1t possible
to ﬁt to key 1ssues
quic

be submitted early next
month and the depart-
ment hoped to announce
the winner later m QOcto-
ber Construction would
begin in January.

The consortiums bid-
ding on the toll road are
the N4 group including
Murray & Roberts,
Africon, Standard Cor-
porate Merchant Bank,
and Rand Merchant
Bank: Trans Africa Con-

y. Final bids would

cessions, which mcludes |

Baml Read Construc-
tion, Stocks and Stocks,
Investec and Bouygues,
and the Via do Sol group
mncluding Grinaker,
Group Five Construc-
tion, Absa, and Sumito-
mo Bank

Key 18sues under ne-
gotiation were the toll
tariffs and the regulato-

ry framework whereby |

government would en-
sure 1t had a say on road
mainienance levels and
other technical issues
The countries’ trans-
ort mmmsters, Mac Ma-
a) and Paulo Muxzan-
ga, meet in Maputo on
September 29 to drive
the process forward
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Metical shows first signs of confidence
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Mozambique's currency is mx_._:umﬂ: new life, writes Maputo-based journalist Carlos Cardoso

218

ALL four SA supphers of a credit in-
stitution in Maputo want to be paxd
meticais, Mozambigque’s o icial cur-
rency since 1980 Why thus change”

With the turmoil surrounding the
rand, South Africans are now looking
for stability elsewhere And they are
finding 1t in the metical, the once 1n-
gignificant neighbouring currency. So,
15 the IMF remedy working?

Tight hmits on money supply have
been the central feature mn the IMF
medicine. Compulsory reserves for
each bank account in the system,
standing at 15%, must be made in met-
1ca1s, thereby further contracting cir-
culation Credit cerlings by the central
bank have been adhered to strictly

Both the tight budget management
of Deputy Finance Mimster Liusa Dho-
go, and donors’ insistence that the gov-
ermment collect all the counterpart
funds for foreign a1d, have added to the
squeeze Prime DMinister Pascoal
Mocumb: announced on Friday that
the government 1n the first half of thas
year mcreased 1ts deposits by 200-bil-
lion meticais
The central bank can proudly pont
to one piece of good news® the metical
Was devalued only about 6% to the dol-
lar since the beginning of the year

Over the past 12 months the ex-
change rate has been about $1 to
12 000 meticais The rate moves as if1t
were a yo-yo on a short string* up 00
or 200 meticais and then down 100 or
900. At the moment the paralle] rate
stands at 11950 to 12 000, which
means zero devaluation over the past
three months.

The spread — the difference be-
tween official and parallel exchange
rates —has been aconsistent 5%

Meanwhile, in Mozambique’s paral-
lel markets the rand has fallen from

oD 18

4] 96

3 050 meticais 1n January to 2 600 By
May, purchases of rands 1n the system
had fallen about 60%

But will the metical’s honeymoon
with stability be short lived” There are

' some worrying signals

Growmg vOx popul 1s that “the
banks don’t have meticais® The per-
ception, though wrong — there are suf-
ficient meticais 1n the central banks’
coffers — murrors the fact that there
are not enough meticais in circulation
A western ambassador recently told
me his embassy was having trouble
exchanging 1ts monthly mmo 000 at
banks “Notenough meticais,” he saud

About three weeks ago a Swede
went to a Maputo parallel dealer and
was unable to change $1000 Not
enough meticais, the dealer told mm

Qo will the central bank relax the

squeeze? At the beginmng of the month
central bank governor Adnano
Maleiane said no “Only when mmflation
1s down to single figures ”

A top official 1n one of Maputo’s pri-
vate banks thinks the contraction went
too far and that the metical’'s stabihity
is “subsidised” Local economisis agree
the government and the IMF 1 their
talks should question whether the pol-
icy now runs the risk of backfinng

There are two more things to take
mnto the equation In spite of the Her-
culean squeeze, the inflation rate be-
tween May 1994 and May last year
went down only about 8% and crime 18
ontherise

The IMF calculated the 1995/96
squeeze against an unduly optimstic
projection on mflation — 22% by De-
cember At the weekend the govern-

Tight adherenceto IMF policy appears to have strengthened the metical.

ment released the accumulated rate
for June (15,2%), down 1,7% from May
One economist now thinks i1t will be
about 50% by December, 20% down
from December 1994. From last May to
May this year inflation stood at 54%,
the same as for the whole of last year
So how much further can the squeeze
gobefore the patient suffocates?

As for crime, the situation 1s far
from the maybem of Johannesburg,
but 1t’s on the imcrease Too many
armed robberies and small groups at-
tacking lone drivers

The police are 11l equapped to deal
with the problem and the donor com-
mumty 15 hesitant to give the police
any money before the current minmster,
Col Manuel Antonio, 1s sacked
The government has just an-
nounced a 7,4% growth of GDP for the
first six months of this year, much of 1t
due to the 9,4% growth in agncultural
output But everywhere the message
seems to be the same — purchasing
power1s shrnking

According to the government’s six-
month review 1t does not look hke the
TMF targets for this year as far as rev-
enue 18 concerned will be met, giving
credence to economsts such as Jelirey
Sachs who recently argued in The
Economist magazine that the IMF
should never force a country hike Mo-
zambique to collect as much as 239 of
its GCDP 1n state revenue, an increase of
3% 1n relation tolast year.

So the common wisdom 1 Mozam-
bique, from trade unions to business, 18
that the IMF remedy 1s not working

In short, Mozambigue’s future looks
confused. However, amid the conflict-
ing signals one detects the first indi-
cations of confidence on the part of the
metical, trymng to shake off 16 years of
domestic and external contempt
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Att ackers kill 10 nﬁnevorkers

Bv Anso THoOM
Crime Reporter

North West police have appomted
a special task group to mvesh-
gate the explosions in whuch 10
people were killed and 12 ontr-
cally mjured at the Springvale
settlement of mune contract
workers near Stifontemn at the
weekend

Eight lostons nipped
ﬂ11‘l3|.lgghh the;exgettlement m? pi’;E
farm which houses mine work-
ers, their wives and grlfriends,
leaving seven men dead

Two men who tned to flee
were hacked to death by their at-
tackers believed to be from near-
by mne hostels Another person
died 1n hospital

The first explosion occurred
at midnight on Saturday, setting
off another seven which had
been attached to the hostel roofs

and outside walls.

Another three explosive de-
vices were defused by palice
bomb disposal experts

“The devices were packed
charges of commercial explosives
used on the munes,” said paolice
spokesman Sentor Supermnten-
dent Pieter du Plessis

He said seven people were
killed mnside the dwellings, while
another two bodies were found
in a nearby veld where they had
been stabbed and assaulted with
knobkienes.

Most of the wounds had been -

caused by kmves and knob-
kiertes, Du Plessis added.

One man was beheved to
have died after bemng shot i the
chest.

The mjured were admutted to
the Klerksdorp, Tshepong and
Duff Scott hospitals with shrap-
nel and other wounds Ambu-

lances from the Klerksdorp, Stil-
fonten and Orkney Fire and
Emergency Services responded
to the call which was made from
a nearby office during the early
hours yesterday
Police said ethruc tension be-
tween the Pondos and Sothos hv-
mn the settlement was be-
syed to have sparked the attack.
o attack was believed to have
been launched from one of the
S~ ‘
y mine hostels

& Senor police officials visited
71l scene yesterday and were

concerned that there would be
reprisals. Public order police
were patrolling the settlement in
an effort to avoid revenge at-
tacks Mineshafts at the nearby
Hartebeesfonten and Buffels-
fontemn gold mines were report-

sdly operating normally
“Du Plessis said the settlement
i was calm this morning

(218 )
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Growing criminal activity threatens to stifl

Despite the fact that Mozambique’s national currency is stable, people’s buying powerti

THE national currency, the Metical, 18 stable and
inflation 15 finally being tamed, but people’s buying
power 1s shrinking and ¢rime 1s on the rse. Thisis,1n
a nutshell, the situation 1n Mozambique.

Throughout last month, government and Banco
de Mozambique, the central bank, have been releas-
ing figures for the first six months of the year, as
compared to the first six months of last year.

Production has increased 7,4%, 1,4% more than
expected, a change from last year’s disappointing 3%
growth, the second lowest since Mozambique imti-
ated its IMF-sponsored structural adjustment pro-
gramme, known as PRE, in 1987

Much of this year’s healthier picture is due to the
9,4% growth 1 agricultural output Between October
and March there were good rains nationwide, yield-
ing gramn production above 1 000 000 tons for the
third year runming. Even maze was exported —
about 18 000 tons. Cashew output, at 65 000 tons,
was the best in eight years.

i

i

In spite of steep plunges in sub-sectors such as
textiles, which contracted 42%, the manufacturing
sector grew by 19%, with high rates i production of
soft drinks, beer and cement
_ There are no figures yet for services Despite con-
tinued growth m SA’s exports through Maputo har-
bour, following privatisation of management of four
key terminals, annual growth 1n the sector 1s expect-
ed tobe amodest 2,8%
The slower growth of trade, reflecting reduced
buying power, is a direct result of the IMF squeeze on
money supply, which the central bank has apphed
with great vagour this year Take monetary expan-
sion The government/IMF programme allowed for
9% in the first six months, but the central bank would
not let1t go above 4,4%.

The squeeze has brought conflicting resuléts On

the one hand, the Metical has seen 1ts first year of
devaluation rates below 10% After more than three
months at 12 000 to the dolar in the parallel market,
1t 18 now at 11 800 (the rand keeps droppmng, trading
now at 2 500 a Mt, a 17% drop since January.)

As for mflation, the last four months have seen a
steady reduction, reaching 12,9% at the end of Au-
gust The target for the year 18 22%, down from 54%
last year, and 70% 1 1994

However the other side of the coin 1s not so pleas-
ant. In the rural areas, 3-million farmihes are finding
it, difficult to market all their surplus production De-
spite lower inflation and a stable Metical, the banks
have mamtaimned 40% plus interest rates for trade,
and the central bank did not relax on 1ts tight credit
cetlings for the commercial banks.

The other major drawback to the IMF programme

i he nise. Forel non-governmental
i1s crime It is on the mﬂﬁ Do O e Thenr

cars have been attacked on some rural roads, par-
ticularly in Sofala province, and their offices 1n Ma-

organisations are among the mos

puto are becoming regular targets
For more than a year now

extremely low pay, )
whatever they can from civilians.

, there has dmmﬂﬂ rwﬁcﬁm
civil society pressure on President Joachim 8Sano
to sack WM H...“.Hdmﬂsu mnister, .Oc_ Manuel Antomo.
Parhiament has questioned him over

tality on the part of policemen who,

because of their
spend most of their time extorting

ey will release the

Donors have even hinted that th

tion of the pohice only when
funds for reconstrucuion . Emﬁﬂ lice 0B ¥ pelice.

Manuel Antémo goes And th
Domingos Maita,

ing the police force 18 already partly

gangsters. Ye

dangerous outside governmen
bwlding the
Backin

4

creased 10%, though s far

gotiated target of 23% o

bru-
S ase of 1 hard currency accoun

uneasmess about security,

has recently gone on television say-

in the pay of 0O Cardosaisa freelance journalest.

——

t Anténio remains, leadmg local ana-

te Chissano behieves he might be more
Lysts to Do t Even if he goes, Te-

olice force will be an awesome task
o world of figures, the picture does look

than last vear. State revenue has m-
e o 5 short of 1ts IMF ne-

f GDP. H.EM%&@ mﬂﬁ%ﬂmﬁﬁﬂé
teadily, with an annual gro m
D R saerency act tsin the country’s banks.
So, in spite of its extreme poverty and a gnawing
the figures .M.WW X
hique’s first six months of this year rea e quie
nwmmwﬁmmnn that confidence in the country’s future

has survived the first four years of peace
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DON NAPUWA

Blantyre, Malawi1 — Drought,
environmental damage and a
huge 1ncrease m the number of
people forced to turn to fishing to
feed themselves 1n Malawl have
led to a drop m the stocks mn the
country’s lakes and rivers

“The high increase 1n the
number of people takmng up fish-
mg has placed a heavy sirain on
the fisheries resource If not
properly managed, our fish
stocks wiil be mn real danger of
over-exploitation,” says Esau
Phiri, the country’s deputy nat-
ural resources minister

At 1ts height the national com-
mercial catch was 70 000 tons,
with a value of $70 maliion,
4 percent of total economic out-

H—‘-

put In 1993, the latest year for
which figures are available, more
than 200 000 people were em-
ployed full-time m the industry

In recent years, ylelds from
the Shire River and Lake Chilwa
have declined from 10 000-15 000
tons a year to about 2 000 tons

No figures are available for
Lake Malaw1, which covers al-
most one-third of the couniry,
but reports show that it has also
been bhadly affected

The Upper Shire, a breeding
around for chambo, has been
closed for several years io fishing
usmg seine nets, and only hooks
and line are allowed

Lake Chilwa has silted up be-
cause almost a1l of the surround-
ing trees have been cut down,
which has led to so1l erosion, and

i [40

because of the drought 1 1994

Sample studies by the fish
eries department have mdicated
that fish 1n Lake Malombe have
fallen from 5000 tons 1 1982 to
less than 100 tons Kambul
(young chambo) catches have de-
clined to 8000 tons from 14 000
tons yearly

Officaal worries have filtered
through to the local communities
which have begun thelr vwn Coil-
servation measures Viliages
around Lake Chilwa have agreed
to stop fishing to allow the stocks
to build up

“Reports mdicate that catfish
and the special variety of tilapia
unigue to the area known as
‘makumba’ have returned, but
there 18 no fishing activity until
the lake fully recovers,” says

—_—

——
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Malawians adapt to falling fish stocks

émj CT

Edward Neombe, the assisiant
director of fisheries

In other areas villagers are
protecting breeding grounds by
following rules on closed Seasons
and using recommended net-
51768

“Getting the support of the
communities appears to be work-
ing When we tried to enforce the
regulations, there was strong re-
sistance,” the fisheries depart-
ment says

A growmg population, with
risig unemployment over recent
years, have forced more people to
turn to fishing to stay alive Only
3 million of the population of
11 m1llion are employed and
64 percent of the population are
under 15 — Independent Foreign
Service/AJA
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Blantyre — Unscrupulous
husinessmen use a suuple trick
to avoid paying cusioms duty.
Imported goods are trucked in
and declared to be m transit
No duty s charged The goods
are then unloaded m Malawl
and the empty frucks confinue
across the border mto Zambia
Impoverished Malawl 18
under pressure from the World
Bank and the International
Monetary Fund to fighten fis-
cal and monetary policies,
mainly by reducing spendng
and 1ncreasing 1is revenue
base The cash 1s badly needed
to service a $57 million budget
deficit and an external debt of
$2 billion
The government 18 consid-
ermg a value-added tax, to re-
place sales tax on manufac-
tured goods and services -
But the private sector cau-
tions that a VAT system will
only help if 1t 18 properly mm-
plemented and administered.
“1f not well planned, 1t
might bring negative conse-

ers 1d
T (PE

¢ 1rUm
QJW145

quences for the economy, espe-
c1ally on commodity prices,”
said Kassam Okhay, the chair-
man of the Malawi Chamber of
Commerce and Ingustry

Tax evasion 18 widespread
Individuals, companies, gov-
ernment departments and the
public owe the government
160 mllion kwacha (about
R47 63 mullion) in unpaid tax

Yvensio Chimombo, the
commissioner for taxes, sa1d
that some government depart-
ments added to the problem by
not taxing their employees

Fconomuists say Malawl has
an achive underground econo-
my where people can conceal
their mcome. Informal trade
hetween Malaw1 and her neigh-
bours Zambia, Tanzania, and
Mozambique deprives the
country of 50 milion kwacha
in unpaid import duty every
month

High tax rates, among the
highest 1n southern Afriea,
may encourage tax evasion
Workers' wages are taxed at a
mmmum of 15 percent and a
maximum of 35 percent

The mcome tax depart-
ment, which collects half of all
government revenue, hopes to
collect 1,3 billion kwacha this
year, compared with 800 mail-
lion kwacha last year

The department has 1m-
mense powers 10 1nvestigate,
impose penalties, confiscate
property and order banks to
deduct tax from the accounts of
companies which have not met
thelr tax obligations

But the department 18 ham-
pered by a lack of personnel
and equipment “Ttis very dafti-
cult for our department to trace
busmessmen for taxation The
department 18 100 small to go
hunting for tax evaders,” Chr-
mombo said

Kamudon Nyasulu, the di-
rector of public prosecution,
said the laws on fax evasion
were madequate His office had
only 15 cases, mostly charges of
wncome tax evasion Hesaid the
law was silent on whether for-
e1gners who left the country be-
fore they were caught could be
extradited — Independent For-
e1gn Service/AlA
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L 8. alarmmmg mncrease m teenage
pregnancies and sexually transmitted dis-
eases 1n Malawn has cast new doubts about
the effectiveness of government and donor-
sponsored family education campaigns

. Malawn has a population of 11 million and

the annual birth rate stands at 3,2%
Malawi's health mdicators are not en-

" couraging The fertiity rate among the

child-bearing population of 15 to 49 years1s
6,7% Chuld mortality stands at 234 per 1 000

and the maternal mortality rate 1s 6,2 °

per 1000

Sexually trangmuited chiseases among
men and women have mcreased at an aver-
age annual rate of 20% over the, past two
years |

The National Aids Control Programme

Malawi’s gener

>
T

ation X not heeding the

d

n
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Critics condemn family-planning campaign as being too timid, writes D:So:w :,EN&

estimates that about a millhon Malawians
are Bﬂwubm the Aids virus and that some
200 000 have died of Aids so far

Government neglect has contributed to
the negative trends. Famuly Life education
campaigns only intensified m 1991 — after
decades of secrecy — and sex education 1s
shll not taught in Malawi’s pnmary and
secondary schools

In a recent research study, 1t was found
half of Malawian youths between 10 and 12
years of age have had sex, half of those with
more than one partner Nme out of 10
youths reportedly discuss sex with friends

1. amily Life campaign officials say the

. discouraging mdicators reflect the popula-
‘tions’ dehiberate reluctance to heed

e mes-
sages Campaign designer Tozer Mhone

powerful, but people dehberately create an
impenetrable barrier around themselves *

The national acceptance rate for farmly
plannmng methods 1s muumal at 7% Anoth-
er 6% of Malawian women use traditonal
contraception methods, which mmvolve a
medicnal sting tied around a woman's
waist or abstnence for periods of up to 12
months Health offiaals say the effective-
ness of these methods 1s less than 1%

Government studies show that women's
awareness of modern contracepttves 1s rela-
tively hagh, but the level of actual knowl-
edge about the technical aspects of contra-
cephion 1s superficial

Government health and education oth-
aals estimate half the teenagers i rural
areas and a quarter m urban areas drop out
of school because of pregnancy In the last
two years, at least 10 post-secondary stu-
dents died after abortions

Nae S\

Commumications consultant Sultana
Alam says early maturnity plays a crucal
role

2 he International Planned Parent-
hood Federation has found that African
youths are reactung puberty at a “menac-
mgly” early age of 10 to 12 m middle-n-
come urban familtes and 13 to 14 mn rural
areas, adds Alam

After Permanent Secretary for Health Dr
Weston Mukiwa wvisited rural Mtmabn
Health Centre, he said. “I was shocked by
what I saw, by the number of young girls
and women with babies on their backs The
question 1s do these women know what
contraceptive services are and where to
find thern? We should be domg some real
soul-searching ”

Crttics say Malawn's farmly planmng 1s

oY

says “We feel our messages are clear and

- too trrud and has no specific pohcy or sup-

port for teenagers

Information officer Timothy Prmngu
says the government should set a mandato-
ry limut on the number of cluldren a family
can have, or offer incentives like tax breaks
to famahies with only one or two children

But Farmuily Planning Tramer Olive
Mtema blames men for the poor response to
famuiy-hfe education. She says women re-
spond postavely to contraception and other
farruly-life messages, but men discourage
them She says while more wrban women
are now opting for tymg the tubes after the |
fourth or fifth chuld, men are unwilling to
have a vasectomy ‘

“Alot of men distrust women and feel
that contraceptives make 1t easwer for
women to have extra marnital affars, so they |

ban them from using contraceptves ™~ Star |
Foreign Service/ AIA
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Smugglers sell ‘aid’

By GeEoRcE WHANASE
Mutare

- tdawn a small band of men and
women embark on a long walk

from eastern Zimbabwe’s Mam- |

caland Province mto Mozambique, keep-
ing under cover as much as possible
Followmg fo GMW aths m*the hdly ter-
rain they make the arduous trip each
month, slipping across the border 1llegal-
ly accompanied by young Mozambican
““smndes” who are paid for their services
They are just one of several groups of
Mozambicans and Zimbabweans m
Manicaland Province who earn therr hiv-

_ Ing by crossimng mto Mozambique to buy
L or barter for secondhand clothes for re-
" sale back home

1
T

At

]@W Nan \3\we\ak

The clothes, which are donatéd to

Mozambicans by Western donor organi-
sations to help the underprivileged, are
sold at street markets An almost new
Yves St Laurent top can cost as hittle as
R2,50 and fetch fivé or six times that price
in Zimbabwe v

As a result, flea_markets selling,

secondhand clothes have sprung up mn
many parts of Manicaland while door-to-
door trading of the merchandise 15 flour-
shung

But dealing in the clothes 1s becoming
mcreasingly risky, while the journeys are
dangerous because of landmunes that lit-
ter the border - relics of Zimbabwe's
guerrilla war and Rengmo’s activities in
Mozambigue

The tradefs face the tbvious risks of

/

arrest for czossing illegally and for smug-
gling, with pohce having stepped up pa-
trols
“The trips are dangerous but we really
have no nﬁﬁﬁ: says Tafadzwa, a 28-
year-old mother of three, who declined
to be identified by her full name
She jumps the border because a pass-
-+ port and visa are difficult and expensive
to get, while she also avoids the need to
pay customs duties
Despite the advent of peace In
Mozambique, traders have to contend
with an mcrease 1n armed robberies
Recently the governments of Mozam-
bique and Zimbabwe, concerned about
rising lawlessness along the border, held
mirusterial talks on the activities of the
shadowy Chimwenjes, armed groups al-

b=

legedly bent on overthrowing the Zim-
babwean government They are also re-
ported to be terrorising travellers be-
tween the two countries |

The police are keeping a nigilant eye
on cross-border trade not only because of
the smuggling = « H

“Some of these smugglers not only
bruig secgndhand dlothes mto Zimbab-
we but also weapons’ In Mozambique a
lot of weapons from the aivil war are still
m illegal hands and some are being sold
to Zimbabweans,” says Davis Chifamba,
in charge of the main police station 1n the
provinaal capital of Mutare

In July police n Mutare seized a
record 46 bales of smuggled secondhand
clothes from Mozambique

An average of 1 BOO border jumpers

—_— - ——_ =

clothes to Mozambique for big profits

are arrested each year, most of whom are
also charged for smuggling

James Dube, who sells secondhand
clothes at a flea market i Mutare, says
the authorties should be encouraging,
not stopping, the trade. “The aty counal

~has done a lot by providing us stands to

sell our wares Government should make
it easy for us to travel eastly to Mozam-
bique ¥

That way, he says, the informal sector
will thrive and there will be more jobs

Unfortunately, the governments of
Mozambique and Zimbabwe have more
mmportant considerations to worry about
It will be a long tume before there will be
no need for the border smugglers or therr
local “guides” - Star ForeignServace/ -
ATA
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Sexism stitles women in Mozambique
T (b)) 1h]1196 ¢

JORGE DIQUE

Maputo — Three years ago,
Mozambique ratified the Un:ted
Nations convention on the elimi-
nation of all forms of discrmm-
nation agamst women, but httle
has been done

The Women’s Forum, a non-
governmenfal organisation, says
there are still laws which dis-
criminate agamst women

Isabel Casuniro, a researcher
m the Centre for African Studies
at Eduardo Mondlane University;

says laws remam which contra-
dict the UN convention

Maria Leonor Joaquim, the
president of the Mozambican
Assoclation of Women 1n Law,
says the constifution grants
Mozambican nationality to for-
elgn women who marry Mozam-
bican men, but not to foreign men
who marry Mozamhican women

She deplores the fact that
women cannot be seen as heads
of households Her organisation
alleges that the penal code, adopt-
ed in 1886 and amended m 1969, 18
flawed because it refers solely to
men Women do not have equal
access to loan facilities They
cannot apply for loans unless

with them and give permission

Women are not entitied to
own land, except 1n the matri-
lineal societies of northern
Mozambigue Banking institu-
tions require possession of some
immaovable property as collaterai
for a loan

The Association for Busmess
Women (ACTIVA) said an mitia-
tive 1s under way to set up a co-
operative bank to grant loans to
women who want to start busi-
nesses or other economic and so-
c1al actwities

Angelica Salomao, the presi-

'
I

219 ) Qﬁ -
CTI§A, 18 Cr1 of the’

commercial and civil codes,
which were inherited from the
colonial regime Her organisa-
t1on seeks changes to the relevant
pleces of legisiation

She says the few women who
do go 1mnto business are discour
aged by battles with the municl
pal police and trade supervision,
health and finance mstitutions,
when they seek to formalise their
enterprises She says the re-
quired fees and taxes are so high
they often lead to the collapse 0
their activities — Independent
Foreign Service/AlA
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DEVELOPMENT AID IMF promises to alleviate Third World debt

Mozambican bailout
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Maputo -~ Michel Camdessus,
the director-general of the Inter-
national Monetary Fund has
promised that the IMFE and the
World Bank will take measures to
alleviate the debt owed by
Mozambique and other Third
World countries

Speaking at a news confer-
ence 1n Maputo on Friday,
Camdessus agreed that Mozam-
pigue’s foreign debt was “unsus-
amable”,

Mozambique’s debt stands at
about $5,5 biilion Almost 25 per-
cent of this 1s owed to the World
Bank and the IMF

Camdessus said that loans
from the Bretton Woods institu-
fions had *helped brmg Mozam-
pique back on track”

pa—

ere were times when we

were the only institutions pre-
pared to take the risk of lending
money to your country But what
was mmportant i the past should
not be an obstacle to future
growth,” he said

The latest 1nmitiative wall
reschedule or write off debts,
provided the couniries con-
cerned show that they are follow-
g the IMFEF’s economie recipes

Given the Mozambican gov-
ernment’s record 1 implement-
ing IMF programmes, Cam-
dessus was certamn that next year
the IMF executive board will
make Mozambigue eligible for
this mitiative

He would not say how much
multitateral debt would be forgiv-
en or rescheduled Debt servicing
should not be more than 20 to

25 percent of export earnings he
sald Mozambigue’s debt repay-
ments are almost 60 percent of its
export earnings

Camdessus believed that the
structural adjustment pro-
gramme drawn up between the
Mozambican government and
the IMF was bearing fruit
“Growth 1s there, at a continuous
high level (7 percent ), exports are
pieking up at an impressive rate,
the currency 1s very stable, and
the latest news on 1nflation 1s en-
couraging

Camdessus said 1t was likely
that this vear inflation would be
at or below the government’s tar-
get figure of 22 percent This
compares with 54 percent last
year and 71 percent m 1894 This
could bring inflation down to a
single digit next year, he said
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Erwin promises more development zones

Maputo

SHIRLEY JONES
KWAZULU NATAL EDITOR

Durban — Individual spatial de-
velopment projects hke the Ma-
puto Corridor, aimed at making
the South African economy more
adaptable to global trade trends
and more sensitive to events: in
regional trade blocs, are on the
cards; Alec Erwin, the trade and

industry minister, said ai: thei

Dugban Metro Business Confer

e
ence yesterday '3

He said these projects wuuld

Corridor 1s
just a sta

er () 22[10]

%
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angosuthu Buthelez, the home
affairs mmuister, provincial gov-
ernment authorities and the
Swazi and Mozambican govern-
ments late last week to finahise
the Lebombo development 1mtia-
tive, which will link St Lucia m
the far north of KwaZulu Natal to
Mozambique through Swhziland.
'+ Khetso Gordhan, the director-
general of the transport depart-
ment, said the department was
* sonsidering bunlding a road from
Hluhluwe, linking thértop of
"KwaZulu Natal with Swe

dwarf the Olympic mihative and ! and Mozambigue. % '1
the $4' bilion corridor develop- - He said the road T

ment ifpelf He could not give an  “built by the pnvate 56 with

exact figure for all the projects’ Jnmmlal mput from guvérnment,

becai e of themwerestn]l,_{ awngthewayforfgm Ipo-

undat-discussion and becapse * Fate mitatives. ¥+ ol X’ 3
thej’undmg was expected to come Gordhan smd spatial é&ﬂ%l

1gcal a&d inter- ment corridors entailed, a8 'ivé

i investment gud fnayketindeta

1

spatidl ‘economic development
jnitiative, which incorporates m-
dividual corridor development
projetts such as the ones linking
KwaZulu Natal with Mozam-
bigue through Swaziland and
South Africa with Zimbabwe, and
the development of the Eastern
Capé¢ coast from Port St Johns,
would be fundamental to future
economic strategy. e
Though tariff phasedowns
and compliance with the global
trade rules:g8et up during the
Uruguay round of trade negotia-
tions would remain a preoccupa-
tion of the trade and mdusiry
dagartment, he sawd, a national
gpatial development initiative
would take centre stage m indus-
trial &trategy formulation over
issues such as protection, market
dynémics and price. v
Froin said he had met Mac
Maharay, the transport minister,

natiohal ﬂnns, which had already succeed-

ed In attracting substantial infer-
national mvestor interest. I_;M
Erwin acknowledged the ur-
gent need for economic ﬁpd'gress
in regions like KwaZulu Natal,
and said his department would
follow up the Lebombo mitiative
with a spatial development in1t1a
tive stretching from Durbah to
Newcastle. 4%'!&
He said South Afr ald
have to overcome the we s
stemmng from a legacy of frag-

mented admmlstratlv rnce—
dures He called for ter co-
ordination m decision m at
mumsterial level, adding that a
sigle mimistry would be 1nt
ed to oversee the national spatial
development imitiative

Erwin said his department
would begin co-ordinating the
Lebombo initiative so that all role-
players pulled mn one direction and
worked within one framework.
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| MINING ;?I/[ozambzque premier

Top-level yes to t

AND; SPiceR
MINING AND RESOURCES FDITOR

Johanneshurg — Gencor, the
South African mining house, 1s
set to help Mozambigtie be-
come a large trtanium exporter
by the early years of next cen-
tury after confirmation last
week by Prime Minister Pas.
coal Mocumbi that the planned
R2,3 biliron titanium mining
project was likely to go ahead

Mocumb: has just returned
irom the US, where he held
talks with Investors, mcluding
Washington-based Edlow
Resources, which 1s mm a joint-
venture project with Gencor to
exploit the extensive TiGen
titanium mineral sands on the
Mozambican coast, 200km
north of Quelimane

He was reported last week
as saymg exports of titanium
would go ahead hy the end of
the century, prompting specula-
tron that the project effectively
had the go-ghead

A Gencor spokesman con-

firmed that preliminary stud-
18 were close to completion
and a final decision for produc-
tion would be made soon He
sald the main problem with the
project was a full understand-
Ing of the economics of extract-
Ing the titanium

itanium

<T(ee )2z

lal

strong, and find use 1n high-
performance aircraft, missyles
and spaceships Other uses 1n
clude mineral fibres and ceram-
IC components 1n electronics
Australia 1s the main souree
of these minerals, but that
country’s reserves

- 1
o resr | Analysts say  gre ruamim low
Reserves of % GA qnd along with South
20 mBlion tons of _ Africa, could be-
titanmium dioxide | MGZGmbquE come a world

have been identr- ¥
fied, 75 percent of |
which are proven
The latest re-

represents a
40 percent boost
On previous figures
The Richards Bay titanmum
reserve m South Africa has re-
serves of about 26 million tons
Titaniam 1s mainly valued
for its brilliant white colour
qualities and 15 used as a pg-
ment m paint and plastics as
titanium dioxide Titanium
metal alloys are both hight and

could become
é world leaders
serves estimate § iN pPr oduchon

leader m titanum
production during
the next century,
analysts said

Gencor 18
proposing a total
Investment of
$600 million, Including
$200 miilion 1n a smelter,
$160 million 1n mine and
dredging facilities and a fius-
ther $140 million 1n mnfrastrue-
ture, such as road building and
200km of powerlines

The smelter would run on
hydroelectric power from the
Cahora Bassa dam, and a new

J it

names partners in world-class venture

project

{ 2i8
am 1s er consideration.

Partners Edlow Resources Spe-
cialise 1n power generation
facuities

The Mozambique govern-
ment could acquire an interest
In the project at some time 1
the future, a source close to the
project said

The srte of the smelter 1s
still under consideration. with
political tussles continuing
over whether 1t 18 placed in the
north of the country or mn Ma-
puto

Government sources said a
northern site 18 more finan-
cially favourable to the project

Mocumbi mdicated recent-
Iy that he would like to visit
the Richards Bay mineral
sands faciities 1 South
Africa,

Iscor, which 1s also consid-
€rmg mvesting in a titamium
smelter 1n Mozambique to
process titanium from 1is
mmes, could build the facility
I Richards Bay or Ko-
matipoort m Mpumalangy:




By Mercedes Sayagues

[F ONE 1image could sum up
Mozambique’s suffering during 15
years of civil war, it would be a
Malangatana painting — the elongated,
howling figures screaming themr pamn
against a flat background

Today, four years after the Peace
Agreement of October 1992, the
impact of peace on Mozambique’s
foed production and politics 15 well
documented

Less has been said about tts effect
on the arts

“War doesn’t stop one day i your
mind,” says singer and composer Chude
Mondlane “Ours 1s a fractured society,
as artists, we are equally fractured”

Mondlane, born 1 1938, 1s the
daughter of Frelimo's first president
Eduardo Mondlane She recalls the hib-
eration struggle which began i 1961,
foliowed by civil war soon after inde-
pendence 1n 1975 “During my whole
life, my country has been at war,” she
says “‘War was ever present m our arts,
and that led to stagnation

Artists produce a reflection of
what's going on around them”™

Wealth

Now, after so many years of being con-
fined to the major cities, music, theatre
and dance groups can tour the
provinces and document the wealth of
traditional dances and music

Theatre director Evaristo Abreu has
taken his group M'beu (“seed” in the
Ronga language) to the provinces for
workshops and to research trachtional
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“We give actors i the provinces
technique, they give us human and his-
toric matenal,” he exults

Now that the war 15 over, crihics
have noted a hghter tone 1n theatre, a
trend towards comedy and humour

But Manuela Suerro, director of the
oldest and most respected theatre soci-
ety, Mutumbela Gogo, refuses to go
light “We will continie to do theatre
rooted 1n Mozambican reality”

Mutumbela Gogo and M’ben study
the tension between the modem and
the traditional in Mozambican society

Contradiction

“We have to listen very carefully to this
contradichion, the coexistence of com-
puters and witcheraft,” says Henning
Manhell, Gogo’s stage director

This duality, this wmterplay of city
and countryside, 1s never far away One
balmy evening, drums and laughter il
an art gallery in downtown Mapuio

Painter Noel Langa 1s showing his
latest work — 25 large, bright cheery
canvases 1n blue and yellow, with flow-
ers, fruit, water jars, people dancing
and farming

The show 1s titled “Hangalakan:,”
mean:ng “go and scatter”

L anga says peace has allowed hum
to travel, talk to peasants, be 1n contact
with nature “For us, peace 1s the mura-
cle of a normal day”

Langa’s new pamtings are saturated
with the jJoy of people gomg home
“where they were bom and where their
ancestors are buried”

During the war, two million
Mozambicans fled into neighbouning

-

countries and three million were dis-

placed 1nternally

Returning is only part of the
process “Peace means a full tummy,
production in fields, factories and
mines,” says Langa

The war’s legacy remains
“Landmines — where to plant, where to
walk, where to grow our marze?

Mozambique still feels the pam of

conflict, although 1t has offictally ended”

New motifs flow into other artists’
work Bela Rocha Sousa, known for
her delicate, transparent pamtngs on
silk of mysterious women, says
“Peace bnings a new relationship with
life, with cultural codes, and naturally

t rpeople feel freer to express feehngs, to

draw, to colour, to dance”

Rocha 15 1 some ways appalled by
the new Mozambique Gone are the
days of pride and sohdarity, now there
1s donor dependency

"I can’t accept this mmage of my
country living by begging, locking to
others for solutions We need to find
answers for ourselves m our own cul-
ture and history, not from outside”

Fiag weapon

Mozambique’s flag 1s the only one 1n
the world which depicts « weapon (an
AK-47)

Poet, journalist and musician
Filemone Meigos says, “That’s not the
real Mozambique We are a peaceful
people Putting a “kalash’ n the flag,
that's typical of politicians™

He says his latest book of poetry,
Poem and Kalash in Love, *1s a fusion
of love and war, a way of crashing the
kalash”

~ Wnter Lilia Momple deplores the

.-.....“.....-F.
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A mural depicts the Mozambican liberation struggle in pictures ... art
should aid in healing says their artistes.

change mn values brought by free mar-
ket policies “Money 15 God i our
country now The traditional values of
hosprtality and sohidarity are being
lost. Yes, democracy 1s better than dic-
tatorship but we must learn to deal
with this freedom”

Momple’s latest book Neighbours
1s a thriller, with pilercing views of
many strata of Mozambican society

It 1s based on a true story a South
African commando raild in Maputo 1n
the late 1980s to punish ANC support-
ers which killed 1mnnocent

Mozambicans

F I R

“Today South Africa 15 a good
neighbour,” smiles Momple But she
feels uneasy with the times

‘There are hes pronted in the Press,
murderers recerved 1n embassies a
tack of sincenty mn acknowledging past
nustakes Reconciltation and healing
need truth”

She sees a role for artists 1n the
healing process

‘I’ we study our own culture and
traditton, 1f we raise the new genera-
t1ons 1n those principles, we will regain
the self-esteem lost 1 16 years of war”
— Africa Information Afriqgue




FOREIGN INVESTMENT Pioneering projects could be granted a 20-year moratorium on corporate tax

ANTHONY Livuza

Blantyre — Watipaso MKkan-
dawire, Malawa’'s mvestment pro-
motion officer, knows exactly
why the couniry’s investment
drive 1s not working — mhospi
tality, confusing red tape and
unreliable services

He cites a conversation at
Lilongwe airport between an im-
miagration officer and a German
businessman After going
through the entry formalities,
tHe immaigration officer asked
why the German could not mvest
m Malaw

“Unfortunately, the signals we
are gIving now are not very en
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couragmg,” said Mkandawire

Utilities providing essential
services were 1 a mess, largely
because of mefficiency Frequent
electrical power cuts resulted n
massive production losses, said
the Malawl Chamber of Com-
merce and Industry

The telephone system 1s
clogged New subscribers wait up
to two years to be connected A
sumple fault can remain unre-
paired for up to six months

In some ways, however,
Malawl 1s ready for foreign
mvestment The political climate
15 stable enotigh to guarantee n-
vestment security There 1s
enough foreign exchange to cover

Malawi chases off the mone
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five months of import require-
ments, while mflation and inter-
est rates are dropping
The government’s mvestment
drive began five years ago, wel-
coming foreigners to set up m-
dustries and create employmerit
Only 500 000 of the 11 milhon
Malawlans are formally em-
ploved The consitmer market 1s
estimated at just 3 million peaple
Millions of Malawians de-
pend on agriculture because of
the country’s narrow resource
base. Agriculture brings 1in
80 percent of the couniry’s export
earnings, mainly from sales of
tobacco, tea and sugar
Manufacturing production

has been mcreasimg modestly but
steadily because of a stable ex-
change rate regime and market
Iiberalisation Manufacturing's
share of GDP 1sstill low at 13 per-
cent, and has hovered at about 12
to 16 percent for the past two
decades Manufacturing exports
have risen an average of 8,3 per-
cent over the past two years, but
tis reflects expansion m exist-
1ng mdustries more than nhew
mvestment mitiatives

The government’s mvestment
drive includes scrapping price
controls, liberalising foreign ex-
change, deregulating the banks,
phasing out monopolies and pri-
vatisimg state-run enterprises

and utilities

Export-processing 2zones
(EPZs) were set up thas year, pro-
viding free mmportation of raw
materials and reduced or total ex-
emption from duty on capital
goods 1mports

The government is granting a
20-year moratoriiumn on ¢corporate
tax for strategic, pioneering pro-
jects

The EPZs are expected fto
attract line assembly plants for
high guality but inexpensive
goods such as electronic equip-
ment icluding radios, video and
television sets

Potential mvestors always ap-
preciate the abundant trainable,

y it desperately courts

hard-working and non-militant
Malawian labour force

The drive has paid some divi-
dends About $14.1 million in for-
e1gn mvestment came 1n from
1994 to the middle of this year,
mostly 1n banking, textiles,
manufacturing and trading,
pharmaceuticals, telecommuni-
cations and horficulture

This figure could have been
higher if the government had
streamlined the bureaucracy
Some mvestors have waited two
years to see their proposals
approved Others have pulled out
altogether — Egmwmua@mm For-
e1gn Service/Africa Information
Afrigue
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By Anthony Livuza——-. -
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NVESTMENT PROMOTION  officer
Watipaso Mkandawire knows exact-
ly why Malawr’s'investment drive 15
not working — inhospitality, confus-
"fig red tape and unreliable services

He cites a conversafion at Lilongwe
Aarport between an immgration officer
and a German business person comung
to check the investment climate

After gomng through the entry for-
malities, the immigration officer asked
why the German could not ivest 1n his
OWn country

“Imitial perception EEHE as much
to 1nvestors than reality on the ground
How is the awrline service? How do
mmugration and customns officials treat

z_m_mi_
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visitors? What 1s the service like
hotels? What do local papers say about
their govermment? Do they trust 1t?
Unfortunately the signals we are giv-
mg now are not very encouraging,”
Mkandawire says

Utilittes providing essential ser-
vices are 1n a mess, largely because-of
mefficiency

Frequent electrical power culs
result 1n massive production losses
runmng 1nto miihons of kwachas,
according to the Malawi Chamber of
Commerce and Indusiry

scares investo ..m off
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Foreigners impressed with ‘trainable’

"hard-werking _non-militant labour force

_H.Wﬁ " Electricity Supply
Commission has raised its tanffs by a
whopping 100 percent 1n the last 15
months, reportedly io pay for system
upgrading and debt servicing

The telephone system 1s clogged
New subscribers wait up to two years
to be connected A simple fault can
remain unrepaired for up to six
months

In some ways, however, Malaw1 s
ready for foreign investment

The political * climate 15 stable
enough to guarantee investment securi-

ty There are enough |
foreign reserves to
cover five months of
imports while inilation
and interest rates are
dropping

The government’s
investment drive began
five years ago, welcom-
1ng foreigners to set up
industries and create
employment

Only 500 000 of the
11 muillon Malawians
are formally employed
The consumer market
1s estimated at just
three million

Millions of
Malawians depend on
agniculture and any i

downturn in the farm-

Malawlan _..._,mm__.._mzﬁ mmr.__ __s=_=u_. his

ing sector hurts other bureacracy stifles investment.

sectors of the economy
Agrniculture brings 1n 80 percent of the
country’s export earnings, mainly from
sales of tobacco, tea and sugar

However, manufacturing produc-
tron has been increasing modestly due
to a stable exchange rate regime and
market hiberalisation This sector s
share of gross domestic product 1s stiil
low at 13 percent

The government’s investment drive
includes scrapping price controls, lib-
eralising foreign exchange, deregulat-
ing the banks, phastng out monopolies
and pnvatising state-run enterprises

Export processing zones were set
up this year, providing for free impor-
tation of raw matenals and reduced or
total exemption from duty on capital
goods tmports Other avestment
incentives include slashes of up to 60
percent on the current 35 percent cor-
porate tax

The government is actuaily grant-
1mg a 20-year moratorium on ¢orpo-
rate tax for strategic, pioneering pro-
jects with high technology invest-
ment, mdustrial linkages and signifi-

cant employment or foreign exchange
eamings

The EPZs are expected to attract
line assembly plants for goods such as
radios, video and television seis
Serviced stands are now ready

Potential 1nvestors always appreci-
ate the abundant “trainable, hard-
working and non-tmhitant” Malawian
labour force

The dnive has paid some dividends
About R6S mllion 1n forergn mvestment
came 1 from 1994 to the muddle of
1996, mostly 1n banking, textiles, manu-
facturing and trading, pharmaceuticals,
telecommuncations and horticulture

This figure could have been high-
er 1if the government had streamlined
the bureaucracy some 1nvestors
have waited two years to see their
proposals approved Others have
pulled out altogether

Finance Minister Aleke Banda says
thts has been unfortunate but changes
are being made to smooth the trail and
remove ambiguities -~ Africa
Information Afrique
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|Rail upgrade heralds a bog%n;lkL r Maputo,
1l 9
g

Reinie Booysen
rg,

COAL shipments through Mo-
zambique’s Maputo harbour are
expected to rise sharply over the
next few years as Spoornet and
the Mozambican rail operator
CFM upgrade the ralway Line
from SA at a cost of about R65m
The hine moved about 420 000
tons of coal, mostly from the Wht-
bank area 1n Mpumalanga, to Ma-
uto’s Matola terminal dgmmg the
rst six months of the year
Spoornet’s executive manager
of international rail, Wumton
Gibbs, said total tonnage shifted
during that time, mcluding other
goods and commodities, came to
620 000 tons and should nse to
about 4-mallion tons over the next

€
two or three Qiﬁ e saad the
bulk of the increase would be coal
as producers m Mpumalanga
made mereasing use of thig line 1n
preference to Durban

Although never shut down, the
hme suffered substantial decay
during the apartheid years and
was tarieted for military attack
durmg the Mozambican civil war
However, the SA and Mozam-
bigue governments are now keen
to revive the line as part of their
programme to develop the Maputo
Corndor from Mpumalanga to the
Mozambique coast

The upgrade of the bine 15 a
Joint venture, with Spoornet hav-
mg a 16% stake and CFM 33%
Gibbs said the partners hc;ped to
attract a private investor for the

il

i

remaiming b1% The exact finane!
g structure of the project was’
unclear, '
SA’s main coal export Iine run 1
through northern KwaZulu-Natai’
to Richards Bay, but thas route 14’
available only to the shareholders’
of the Richards Bay Coal Terminal’
(RBCT), whiach mnclude most of the
major coal producers -
As the RBCT 1s mtended &
transship steam coal, Durban and®
Maputo are the only options avail-
able to those who wish to export'
anthracite and sized coal (largef
lumps for domestic use), and to!
the smaller coal producers who do
not have access to the RBCT
Generally producers ship only
premium-priced coal products
through Maputo and Durban
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THE Malawnan government mdicated
yesterday that retired workers prew:-
ously employed on SA gold mines, who
did not recerve pension payments from
1992-1994, would be refunded
This emerged after reports m a
Malawian newspaper last week that a
government audit had shown that be-
tween 1992 and 1994 that country’s
former and present governments had
spent $2m from a fund established to
ensure 22 000 former migrant workers
received their monthly pensiong
Malawian Labour Minister Kaly-
oma Phumisa said yesterday that cer-
tain ministres, such as external af-
fairs, had used the money instead of it
being paid out to the pensioners
Phumisa said that since 1994, funds
recerved by the mmstry were being
paid out toretired migrant workers
Before June 1994, Rand Mutual As-
surance paid over a cheque, with a

R

. . .
Miners’ missing pensions to b?“.,})"%:?h

D
schedule of theebenlﬁcl

Malawian consulate 1n J channesburg,
which was then responsible for direct-
mg the funds to the Malawian labour
minmstry Rand Mutual Assurance said
once the money was paid over to the
consulate, Rand Mutual’s responsibil-
it1ies ended.

Teba, the Chamber of Mineg’ re-
cruiting arm took over the responsibil-
ity for distributing the funds in Malaws
IndJune 1994,

As a result distribution no longer
went through the consulate 1n Johan-
nesburg or the ministry in Malawn

Teba MD Roger Rowett confirmed
that since Junel994, a Teba office 1n
Lilongwe had been handling the
payments

Rowett said personnel in Lilongwe
had assured head office that payments
were now reaching the aceounts of the
beneficianes.

The Chamber of Mines said 1t would
monitor the situation.
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These smiling chlldren are unaware that the beautiful scenery behind them |
Is the key isste in the battle between environmentalists and a mining
company about land use in the ecologically sensitive Madimbo Corridor

The Madimbo Corndo‘* de%)ate reopns
after mvestlgatlons by Deputy Mlnlster
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By Russel Molefe

§ § TRIVING TOR A BALANCE between
hw,  the environment and development

& was a mmol 1ssue wm the corrdors
o’ Of power 1n the past when 1t came
to deciding 1if development should be
allowed 1n a particular aiea

When the Department of Mineral and
Energy Affars allowed the Madimbo
Diamond Company to prospect in the
ecologically sensiive Madimbo Corndor,
the environment was not a consideration

Environmental assessment studies to
deterrmne the best land use options 1n the
area took a backseat, environmentalists
noted

The dismissal of the National Parks
Board’s appeal against diamond prospect-
g 1n the area was seen by environmen-
talists as relegating the environment to a
non-status 1ssue

This practice of overlooking environ-
mental 1ssues whenever a particular area
had to be developed was detected by
Environmental Affairs and Tourism
Deputy Mimster Mr Peter Mokaba when
he took office 1n September this year

After the much criticised dismussal of
the NPB’s appeai, Mokaba met Mineral
and Energy Affairs Minister Mr Penucl
Maduna and they agreed to review the
decision to disnuss the appeal last month

Mokaba and Maduna also decided that
mimng 1n the area should not proceed
because of, among other things, land
claims 1n the area, current proposals to
develop eco-tounsm peace parks and the
process and procedures by which the
company obtained the muning permit

“Informadtion gdthered shows that, 1n
the past, decisions taken regarding this
area were conducted 1 an undemocratic
and unsatisfactory manner

“This tradition cannot be allowed to
continue and 1 am satisfied that all parties
mvolved are commutted to a transparent
process of consultation to determine the
best land usc options for thc Madimbo
Cormndor™ Mokaba said

He made 1t clear that the days when
the environmcnt was 1gnorcd in South
Africa are over and the new democrdiic
dispensation was commuitied to sustamn-
able development and usc of natural
resOUILes

Mokaba further commuited his depart-
ment, together with the Mineral and
Energy Aftlairs Department, to investigate
and research any development 1n the area
and to ensurc that a clcar path of sustan-
ahle dovelopment 15 embarked uporn

Madimbo Corridor, 1 strategic strip

B

PIC LEN KUMALO

of land along the Limpopo River border-
g Zimbabwe, 1s an ecologically-sensi-
tive area where important international
archeological treasures dating back to
the Stone and Iron Ages were recently
discovered

The commidor, which 1s highly erod-
able, hdas other imporiant environmental
features such as pristine vegetation, 339
bird species of which 29 are scaice, and
the 150-hectare Banyun and Mabihgwe
pans which are valuable wetland assets

Local black communitics were
forcibly removed 1n the 1960s when the
then South Afnican Defence Force created
a mulitary no-go zonc against the libera-

tion movements and South Afmca's
netghbours

But with South Africa facmg a high
rate of unemployment,. it was not surpris-
ing that local communinies mitially came
out in favour of muning

When the corridor was proclaimed a
nature conservaton area 1n December
1991, expectations weire hgh among
local communities that there would be
jobs and an improvement in their living
conditions

Headman Josias Mavundadavin put it
this way ““We earlier gave up another
piece of our land to environmentalists and
later we agreed that the area become d
nature reserve i the hope that we would
benefil

“Instead ammals in the park now
have more rights than us We have been
forced on to barren land where you can-
not even plant 4 vegelable garden — we
are starving, we want bread

“The munc will bring our people jobs

and they will be able (o feed their families
and improve their hiving conditions’

Change his mind

Chief Khoromb Mutele of the Muiale
clan, who pointed out the consequences
of a nearby Tslhikonden coal mine estab-
lished without any consultation years ago
was 1n favour of eco-tounsm but was
forced by s people to change his mind

Employment opportunifies was the
carrot that the Madimbo Diamond
Company offered to the commumties to
convince them to accept mirmng without
explaining what dangers lay ahead for
future generations as the result of envi-
ronmental degradation

Environmentalists believe that to pre-
serve the atea current proposals to devel-
op eco-tourism peace parks should be
implemented fast

This will ensure that the majority ot
local people get secure jobs
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MOZAMBIQUE NGO say the bilateral creditors’ offer to write off 67% 1s not enough

Maputo’s

ANGELINE OYOG

Paris — The Paris Club of br-
lateral creditors agreed last
week to restructiure Mozam-
bique’s external debts, but non-
covernmental organisations
(NGOs) criticised the club for
failing to give the mdebted and
war-ravaged country sufficient
relief

After talks with a delegation
from Mozambigue, the club took
note of the couniry’s low in-
come a head of $90 (about R414)
and heavy debt burden, and
offered to wraite off 67 percent of
debt service obligations under
ehigible loans and credits

In offermmg this debt restruc-
turing option, under the Naples
Terms' rules, the creditors said
they were calling for an “excep-
tional treatment of debt” 1n
Mozambhigue, to foster economic
growth and accelerate develop-
ment 11 the country.

But the NGOs were hoping
for an 80 percent cut, theoreti-
cally possible under the Heavily
Imdebted Poor Countries (HIPC)
1nitiative

“Tt 18 extremely disappont-
img that Mozambique, the poor-
est country i the world, recov-

ering from a bitter and
destructive confhict, should not

be granted 80 percent reduc-
tion,” said Ann Petitfor of the
Debt Crisis Network m London
Petitfor said the club’s deci-
s10n on Mozambigue was a step
backwards from the mitiative
under which debior countries
would be given a mmimum of
an 80 percent debt write-off
Although m disagreement
with a number of the features of
the matiative as designed by the

World Bank, the Int nation
Monetary Fund (IMF) and the
Paris Club, many NGOs have
conceded that 1t still represents
an advance on earlier debt
reduction options, such as the
Naples Terms

The NGOs criticised m par-
ticular the mitiative’s reguire-
ment that indebted countries
hoping to benefit would have to
s1gn up for years of painful
structural adjustment pro-
grammes and early cut-oft dates
of debts eligible for reduction

“This club’s negotiations
with Mozambique show that the
major creditors are not Serious
about implementing the 1mitia-
tive, recently agreed 1n Wash-
mgton,” said Petitfor

“The message of the IMF
and the club is that they will
mamtain their roles as debt-
collecting agencies, determined
to extract thewr pound of flesh
from the poorest people on this
earth,” she added

In drawing up the mifiative,
the World Bank had 1dentified
Mozambigue as one of the eight
countries with an unsustainable
foreign debt Several NGOs had
hoped the club would mitiate a
“drastic” write-off of the coun
try’s obligations

According to figures from
the Mozambique government,
the stock of external debt had
reached $5.3 billion by the end of
last year, of which $1,1 billion
was overdue

Between 1985 and last year,
multilateral debt stock rose
from $113,2 million to $1,6 bil-
lion Tt alwo grew from 4 percent
of total debt stock 1n 1985 to
30 percent last year

Its multilateral debt service

M

new debt deal
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from next vear to 2002 1s expect-
ed to rise by 61 percent, from
$58,6 million to about $95 mal-
hhon Debt service 1s likely to fall
between 2002 and 2010, but will
grow from 2010 onwards

Bilateral debt stock has
grown by an average 11 percent
durmg the 1985 20 period, with
the club’s debt largely owed to
France, Italy, Portugal and Ger-
many

The government estimates
that from next vear until 2003,
the year Mozambique hopes to
benefit from the mtiative, glob-
al debt service wpuld rise to
$190,6 million a year, compared
to $57 million between 1990 and
last year, representing an 1n-
crease of 234 percent 1n average
payments

But even with relief from the
imitiative, the Mozambique
planning and finance ministry
forecasts debt service bills of
$172,5 million 1n 2004 and
$170 5 mithon in 2005

Pet1itfor pointed out that
Mozamigue was still recover-
mg from a long and destructive
civil war whach ended only four
years ago

“Sending officials to Paris
for this negotiation was no
doubt a great expense for the
cash-strapped government of
Mozambigue They will return
home with very hittle hope to
offer their people”

She said the country had car-
ried out an uninferrupied MK
programme for 10 years Yet
desplte 12 vears of successive
clubs’ rescheduling and a mora-
torium on bilateral borrowing
since 1990, Mozambigue'’s debt
burden has continued to grow
heavier

;)posed

“The debt has grown not be-
cause Mozambique has carried
on borrowing, but because of
what (1s) called the magic of
compound 1nterest In other
words, 4 growth m debt service
arising from rescheduling being
mcluded successively i subse-
quent rescheduling, owing to
what the Mozambilgue govern-
ment calls msufficient capacity
to pay,” said Petitfor

Mozambique’s problems
with reimbursing its debts arose
from the difficuities of a war-
torn country to earn and retam
hard currency as a result of the
declining values of 1ts basic
export commodities, prawns
and cashew nuts, she said.

“We know that in Mozam-
bique, $190 million a year could
be put to very good use by the
government Infant mortality
rate 18 tragically high and its
young children are badly mal-
nourished,” she said

That Mozambique’s debis
are simply unpayable should
have been the most powerful
economic reason for a massive
write-off, said Petitfor Citing
bank sources, arrears 1 1950
constituted 90 percent of debt
service due In 1993, the arrears
had decreased but still made up
81,2 percent of debt service due,

“The Parls Club continues to
mamtain a charade of resched-
uling and reshuffling these
unpayable debts,” she said

“Th1s has two effects. 1t mam-
tains the debt overhang for
Mozambique, retarding her eco-
nomic development, primarily
by discouragimg mvestment and
encouraging capital flight Sec-
ondiy, 1t undermnes the credibil-

ity of the club’s process 1tseif.”
A
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By Mercedes Sayagues

MAPUTO — Take a walk or park your
car 1n downtown Maputo and you will
be surrounded by swarms of barefoot,
ragged boys competing to guard or
wash your car, begging for coimns or
cigareties

They are Mozambique’s new army
of child soldiers, by-products of
poverty, unemployment and the break-
up of traditional family ties

But in these times of gender equal-
ity, girls have taken to the streets as
well Of the 500 or so children denti-
fied by aid workers as living on the
streets of Maputo, about 80 are girls

During the day, the girls are absent
from the urban landscape They don’t
roam the streets like the boys.

At night, 20 to 30 stream 1nio a
shelter 1n the Baixa, the colomal city,
close to the central market.

Most are 1 their early teens, some

as young as etght.

At the shelter, run by Medicos do
Mundo (Doctors of the World), they
are safe — for the mght Safe from the
cold, from sexual abuse and from
police violence

These risks shape their living pat-
terns

While boys have fixed city corners
where they hang out and sleep, gurls
are mobile, changing their nook fre-
quently

“If they stay for long at the same

place, men stalk and.rape ’them,”’

)

- ——— —_

expflains
United Nations
(Unucef) official.

It is a common perception that
street girls are prostitutes But
Legrand and other aud workers dispel
the myth

“Most girls are abused and raped
by men who don’t pay them,” says
Angelina Lubrino from the mumstry of
social welfare

The mght shelter at the Baixa dou-
bles as a drop-in day centre where
streetchuldren come for showers, naps,
games, health checks, coun-
selling and a bit of affection
and security

Sixteen-year-old Ofeha
has lived on the streets for the
last two years She says she
hates hard work  Her
boyfriend, also a streetchild, 1s
a petty thref who buys her
clothes

“I won’t marry hm
because he spends a lot of
tume in jail,” she says. While
he is locked away, Ofelia sells
her body for RS or R10. She
has heard of Aids but her part-
ners wiil not use a condom
“They say it’s like eating a
banana with its peel.”

Yet, for all her bravado,

Jean-Claude H.mm-.mh ,
Chaldren’s _uE.n_

, . @
Maputo’s streetkids —
y-product of __@9\

erty

.ﬂ..._
um ..__._ u.ﬁ._: -
. .._-_._. - .____-_

-

_u_e_m :::a-m..._ n_..__nqm._ Em _um_E:mn
to live on the streets of Maputo.

Ofelia 1s aware of her low place 1n
society “We are seen as violent and
dangerous by the police, despised by
many, abused by some ™

In the mormngs the girls carry
water to clean 1n exchange for food at
the dumba-nengues (nformal mar-
kets) that have sprung up around
Maputo

Some sell cigareites, like Belinha

(15), heavily pregnant by a street
youth Her eyes hight up when she
speaks of the baby’s birth

Belinha was one of the first guls to
come to the Centro da Baixa when 1t
opened mn 1995 She became very
close to the nurse, who has guided her
through pregnancy and i finding a
way out of the sireets

With money eamed from selling cag-
arettes, Belinha has bought a few baby
clothes that the narse keeps safely

A survey by Medicos do Mundo
among 204 streeichiidren in Apnl
showed that 65 percent earn less than
15 000 meticais (about R4) a day, but
pearly 30 percent earn as much as
Mozambique's mimmum monthly
salary of about R100

In the afternoon the girls hang out
with their mates, street boys, at thewr
vivendas, makeshift constructions of
paper and cardboard tucked away i
derelict houses

Between 10 and 20 guls hang out
in one such vivenda near the Mandela
market Smoking margjuana, painting
their fingemails, showing off a new
blouse or capulana (African cloth)
bought or siolen by a boyfriend, or
eamed from whatever work, the girls
pass away the time until dusk falls,
when they head towards the shelter

These are group acts, where gangs
of guls hang out with gangs of boys

According to the survey, 92 percent
live in groups In the squalid world of
streetchildren, groups offer protection,
solidarity and affection

The survey tevealed that more than
half mentioned violence as the main
reason for leaving home Other rea-
sons were hunger, poverty and split
families — Africa Information Afrique.
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JUI in plan to take advantage of world shortage of scrap iron

Proposed project could be

region’s biggest joi

FROM SAPA-AP

Harare — A proposed multimil-
lion-dollar joint 1ron mming and
processing project to be under-
taken by a South African compa
ny 1n Zimbabwe and Mozam-
bique promises to be the biggest
combined invest-

al zone would be set up to
process the ore, using natural
gas from Mozambique’s Temane
gasfield in the central province
of Sofala
The product, hot-briquetted
iron, would then be exported
through the port of Beiwra
If the project

ment m the region § The feasibﬂily proceeds 1t would
so far. ) consist of a com-

The start of a stdy will be bined mvestment min
joint feasibility leted b Zimbabwe  and
study on the Bewra § comp efe Y Maozambique of be-
Iron Project led by Octoberl QQZ tween $444 miilion

JCI and the world’s
seventh-biggest oil
company, the US.
based Atlantic Rich-
field Corporation
{(Arco), was
launched here on
Friday

Under the project, wron ore is
to be mined at Zimbabwe's
Buchwa Iron Mine 1n the central
region and taken by train to the
border between Zimbabwe and
Mozambique, where an industri-

| production is
| expected fo
| start in 2000

and $663 miiion

The feasibility
study, which was
launched 1In Moz-
ambique four weeks
ago, was expected to
be completed by Qc-
tober next year, and production
would start in 2000

About 1700 chients have al-
ready been 1dentified 1n several
parts of the world The project 1s
expected to last 25 vears

Hugh Brown, the project

e —
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manager, said the demand for
scrap wron had risen, resulting
In a worldwide shortage of
about 100 million tons a year,
hence the increase n demand
for hot-briquetted wron

Demand for the product
amounts to between 12 miliion
and 15 million tons

)

(218 )

would be established
The gas to be used 1n the re-
duction plant would be piped
450km from Temane, the central
Mozambican gasfield where
three welis have been drilled
Other participants in the
proposed project mclude Zarara
Petroleum Re-

hee to 25 million 4 | O05 fobe  sources from the
year 1n the year 2005 used fn fhe rates, Hidrocar-
tun?gn;l;aiao?ﬂ?ﬁ% reduction P’am E?Sﬁi:s deBhgg;aﬁ
grade 1ron ore would f would be Iron Company of
EE ﬂt?llf?ﬂt{}}igalt{:*;?tr; piped from gi*nnljbeﬁie aa nsduﬁﬁ
Buchwa Mine ona {lemanein  African-based
speclally constructed Mozambfque engineering com-

line via the the east-
ern border town of
Mutare to the piant
The processed hot-briquetted
1ron would be transported m the
same roilling stock on the
existing ral link from Manaica to
Beira, where a dedicated
loading dock and stockpile

pany

Nathan Shamu-
yarira, the Zimbabwean trade
and mdustry minister, said that
his government’s participation
1n the project was still to be
determined, but that 1t would be
a substantial minority share-
holding

l
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SA has\ with some difficulty, obtained
undertakings for foreign mvestments to-

talling about R18bn since 1994 — of
which the majornty 1s 1n short-term eqg-
wty in the JSE Meanwhile, neighbouring
Mozambigue, reputedly one of the poor-
est naflons on earth, now sits with a list
of foreign investment capital projects
valued at about US$7,2bn, all apparently
destined to reach fruition

These megaprojects — which include
the Pande gas field development, the
Maputo-based Mozal aluminium smelter

_—.—__ﬂ

and the Mepanda Uncua dam — don't In-
clude another imnvestment phenomenon
also taking place — privatisation

while SA has been struggling with
defining — and applying — 1ts growth,
empowerment and redistribution eco-
nomic policy, and 1s still striving to
launch a properly focused privatisation
policy, Mozambique has made huge
strides n putting 1ts policy into place

According to the technical unit for en-
terpnse restructuning of Mozambique’s
Mirustry of Plannung & Finance, 26 out of
59 larger State-owned enterprises have
been sold off since january 1995, raising
$71,6m, with new investments of $153m
pledged to these. privatised concerns
Added to this, says Mozambique's Invest-
ment Promotion Centre, a further 361 mn-
vestment projects — n the mdustral,
agncultural, hotels and tourism, con-
struction, fishing, transport and commu-
nications sectors — valued at $78Im

have been approved by the centre since

1995

with the multibillion-rand Maputo Cor-
ridor project officially launched last week,
Saudi Arabian concerns are apparently
also interested in building a new roadway
between Mozambique's two major
coastal cities, Maputo and Beira The Jo-
hannesburg-based Mozambique Trade
International says that another road will
link the third port, Nacala, with its south-
ern sisters “For development to really
take off, 1t's essential to first upgrade our
transport and communications nfra-
structures,” a spokesman says

Meanwhile, each  Mozambican
province and region has been given a
package of investment incentives to at-
tract foreign investment For example,
tounism and agricultural developments
are seen as important for the northern
Nacala region, and SA farmers have al-
ready started moving in Backed by the
Wworld Bank, Mozambique has devised a
sophusticated package of investment 1n-
centives, with a mimumum $50 000 re-
quired for foreign investment linked to
the repatnation of profits

SA's Trade & Industry officials could

therefore do worse than study Mozam-
bique's successful attraction of foreign
capital inflows into real capex invest-
ments Megaprojects still on the drawing
board inciude

Q Gencor's $500m Tigen mineral sands
project,

Q Alusaf and Gencor’s $1,1bn Maputo-
based aluminium smelter,

O JCI's $550m gas reduction 1ron br-

Business 41

quette plant,
OA $300m coking coal operation at |
Moatise, near Tete, to be run by Brazil’s |
iron ore glant CVRD,

OThe $2bn Mepanda Uncua hydro
power dam on the Zambezt, linked to the
Mozal project,

Q The $1bn Pande gas field development
by Enron Corp, to be linked to a proposed
SA-based iron reduction piant,

0 An $800m tourism project in the Ma-
puto Elephant Park by an American de-
veloper,

0 The $800m Maputo Corridor road pro-
ject, linked to upgrading projects for Ma-
puto harbour and railway line, hinking
Maputo to Komatipoort, and

Q The $126m upgrading of the Cahora
Bassa/SADC transmission hne, paid for
by the Portuguese government and due
to deliver 2 000 MW power into Eskom'’s
SA grid by March 1997, and a new $50m
400 V AC transmission line linking Ca-
hora Bassa with Harare in Zimbabwe B
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Digging for support: Fears are growing that the Mozambican people will see no gains from peace

IMF pulls the mpél(lég’ 5)/1}_%}) Kggglblque

Joseph Hanlon

EACE has not brought pros-
perity to Mozambique. Four
years after the end of the
civil war, the poorest coun-
try in the world is growing poorer.

The reason is that the Interna-
tional Monetary Fund (IMF) has
ruled that annual inflation must be
brought below 15%t before there
can be significant post-war
reconstruction. This policy is
called “stabilisation”, but the for-
mer finance mmister, Magid
Osman, warns. “Putting stahilisa-
tion first makes instability more
likely.”

Delaying reconstruction is the
opposite of the successful policies
of Europe and Asia in the 1940s,
after the World War I, But the IMF
is taking a narrowly monetarist
line, arguing that the already min-
imal level of demand must be fux-
ther reduced to bring down infla-
tion before investment can be
allowed to inerease supply,

Mozambique was a cold war bat-
tlefield: the decade-long conflict
killed a million people and caused

damage in excess of $25, 3-bil1inn.
The war ended with ‘a peace
accord in 1992 and highly praised
multi-party elections in Octnber
1994,

Donors want to helprnzam-
bique rebuild, but the IMF has
insisted that donors spend
$190-muilion less this year than in
1994 on reconstruction, which it
regards as inflationary.

Fears are growing that people
will see no gains from peace and
democracy. “If the government
does not renegotiate its accord
with the IMF, peace is threatened,”
warns Pedro Chibala, an official of
Sintract, the independent drivers’
nnion.

Last year therec was good rainfall
and a record maize crop. The
1,7-million returned refugees look
forward to earning their first big
cash surplus. But piles of maize
remain unsold: thousands of tons
will rot.

Roads remain closed because the
IMF has forced the government,
donor nations and the World Bank
to cut back on road repairs.

The IMF policy has now been in

PHOTOGRAPH ADIL BRADLOW

force for more than five years, but

is a manifest failure, even in the
organisation’s own terms, In the
late 1980s, at the height of the
war, Mozambique imposed its own
modified adjustment policy, which
led to significant growth and
falling inflation, By 1991, gross
national product (GNP) per capita
had risen to $115 and inflation had
fallen to 21%.

hat year the IMF imposed its

stabilisation policy. Each

year since then, GNP per
capita has fallen. Mozambique now
has a per capita GNP of $100, the
lowest in the world, according to
the United Nation’s 1996 Human
Development Report. Industrial
production rose in the Iate 1980s
~— during the war ~ but has fallen
each year since stabilisation wzs
imposed and is now half of the
1990 level.

The Catholic Rishop of Nampula,
Dom Manuel Vieira Pinto, says that
“the IMF must stop looking only at
its computers and look at real
people in Mozambique”. And he
asks: “Will this all end violently?*

b



IMF talks back
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Evangelos Calamitsis, direcior of the

@ms

African Department, replies to last week’s

criticism of the IMF’s policies in Moza{:blq e

OZAMBIQUE deserves
better treatment from
those who, like Joseph
Hanlon, would claim to
be its friends. His portrayal of a
country whose desperate eco-
nomic condition threatens to
reawaken unrest (IMF pulls plugon
Mozambique, Mail & Guardian,
January 10 to 16) does an injustice
to Mozambique's achievements.
He says “the poorest country in
thewnﬂdisg.’mwingpoorer“. In fact,
over the past decade, Mozambique's
€conomy has grown strongly,
despite natural disasters and a War,
Since 1987, per capita income (at
1990 prices) has increased by 43%.
Inflation for the first 11
months of 1996 wag Just 15%
and, since mid-1994, industrial
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as grown strongl

Hanlon states that the Interna-
tional Monetary Fund (IMF) has
insisted donors spend on recon-
struction £115-million less in
1996 than in 1994, But the IMF
welcomes donor assistance to
Mozambique, and no IMF condi-
tion would be breached if Mozam-
bique received additional foreign
aid and spent it on reconstruction,

Since 1987, with IMF support,
Mozambique has implemented

adjustment programmes aimed at

132k

have expanded by close to 32%.
There are also eredit schemes for
small and medivm sized enterprises.

In 1991, a cash transfer scheme
for the urban poor and vulnerable
groups was revived and now reaches
almest 90 000 houscholds, However,
such schemes alone cannot resolve
the problem. So the government,
with the help of the Worid Bank and
donors, is working on programmes to
provide adequate spending on edu-
cation and health, while reducing

unproductive outlays,
Itis,therefmt,hardtoundmtand

eable,
Now foreign capital and know-
how are beginning to flow into
Mozambigue, creating opportuni-
ties for increased employment.
Inflation is down, exports are

cxpanding and growth continges,




in Mozambican
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Jim Day

ESS than five years after the
founding of an independent
press in Mozambique, two of
the nation’s top mdependent
editors remain confident that the
countyy’s press will remam vibrant

In a society dommated by govern-
ment newspapers including the daily
Notiias and a Sunday paper called
Donungo, both these editors have
successfully found a mche market to
cater for therr Portuguese readers

Carlos Cordosa, the editor and
founder of Mozambique's first pri-
vately owned publication, Medwafax
{a faxed newsletter), says its a “con-
fusmg tume" for the press, but quuckiy
adds that some of the confusion 1s
“absolutely marvelous” as the inde-
pendent press 1s able 1o take full
advantage of the state of play

Unsure of the direction that the
Mozambican press 1s gomg, Cordosa
says the challenge facing a free
Mozambican press 1s no longer its
survival, but to avoid becoming “the
new dictators” of policy

“We [the press] are now the third
estate,” he says, after foreign axd
donors who carry much power and
the informal sector which 1s con-
trolled by the government and a
gangster element.
The press, says Cordosa, is the
engme of Mozambican civil society

Solomon Moianu, editor of the
mdependent weekly Savand, talked
about the freedom he and Cordosa
enyoy when covermg “touchy” govern-
ment scandals in Mozambique

“The object of setting up thus paper
was to try to fill the gap, a big gap, 1n
the press,” saxd Molanu “It was 10

3(] | -4z

press
9+

elp people see there could be a daf-
ferent way to tell a story ”

Speaking to the Mail & Guardianat
thewr offices m Maputo last week,
both Cordoso and Moinau say they
have, 1n recent years, exposed several
stories that would have been covered
up and 1gnored without an indepen-
dent press These stones have ranged
from government mnvolvement 1n
inter-tribal rivalries to fransportaton
scandals that were costing the
impovenished nation rmlhions of
rands

But despite the successes of devel-
oping the independent press in
Mozambaque, Cordoso is now think-
mng of leaving Mediacoop, the holding
company of Mediafax and Savana,
with a view towards establishing a

ﬂ%ﬁ=wwnmwoﬂ
w gained its mndependence, until

1992, Mozambigue was without
an mdependent publication In that
year, Cordoso, Molanu.and a small
group of other journalisis founded
Mediacoop, winch began publishing
Medwafax and, shortly thereafter, the
15 000-circulabion Savana.

An mtense and free-thinking
socialist, Cordoso keeps turning
catchy phrases like “this cacophomnic
economy we lve in”, “the pohtics of
confusion”, and “the new romanii-
cism of econormues”. His urge for a
new pubhcation 1s to “declare mnde-
pendence from the state”

More than 80% of the Mozambican
economy is mformal, and he wants to
jomn that sector to avoid bureaucratic
meddlmg, he says.

Journalism i Mozambique must
carve its own path, different from the

mce 1975, when Mozambique
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Soaring Savana: The Mozambican independent press I1s thriving

Western schools of journalism says
Cordoso, adding that matenal should
be published 1 a more free-wheelng
manner 1f 1t wants to reflect the
“renaissance” he beheves Mozam-
bigue 1s experiencing

However, Moianu speaks of more
conservatve ideas of journalism and
remams content with publishung a

farrly tradibionial, less cheeky weekly
newspaper than the publications
envisaged by Cordoso

But Moianu agrees that the
Mozambican press finds 1tself n an
environment 1n which 1t can grow
and thrive “There is room in this
country to be an independent news-
paper There 1s still room to explore ”




p———

Jim Day

2 COUPLE of hundred Mozasm-
7%\ bican cluldren filled the sandy
school playground, some
§ Wlounging in the shade of a
shady tree, others practsmg their Van
Damme kickboxing moves, while a
smail group of student volunteers from
South Afrtea and elsewhere put the fin-
sshing touches on their retault school

Whle one of the volunteers pamted
the name of the school on a new wall,
“Escola Primarna Umidade 27 —
“Unty Pnmary School Number Two®
— project co-ordmator Jacob van
Garderen showed what 11 students
from the Southern Africa Student
Volunteers (Sasvo) and a handful of
locals had done over the previous two
weeks 1n thus school, nestled among
thatch huts and paim trees on the
outskirts of Maputo
They put a roof over four class-
rooms that had been open to the ele-
ments They capped the blocked and
unusable tailets, and dug new tollets
They put up walls where there had
been none

The result 1s school no longer has
to shut down every trne it rains The
1 600 students will still have to come
to the six classrooms 1 three shifts
throughout the day, as do all pri-
mary-school students in Maputo,
but now they wall at least have a dry
floor to sit on

“It has been 15 years we've
watched our school falling down,”
said Umidade headmaster, Armando
Francisco Musgane, adding that in
the past, efforts to find money for
repairs had failed, so most classes
were held ouiside.

The two classrooms that were not
rebuiit show what the whole school
looked ke two weeks before The
concrete-block structure has only
three graffin-scrawled walls and no
roof, and the dirt floor looks hke a
well-used old-campsite, with rusty

I

Media-worthy: At a time when Mozambi

e

i

pnmary school by South African volunteers drew considerable attention

beer cans, broken glass and coconut
husks littered everywhere The
school has no furruhire no exercise
books, no blackboards, no electricity,
and no water
There are 85 schoois m the Maputo
area, and all of them are mn as much
need of repair as Umidade 2 was
before the Sasvo project, sald Dawvid
Simango, Maputo's director of edu-
cation No other school reconstruc-
tion projects are currently under way
in the district, although pnmary edu-
cation 1s the top priority for Mozam-
bican educabon officials, he said
Four years after the end of Mozam-
bique’s cvil war, the country is the

poorest in the world The amount of

foreign donations for reconstruction
has dropped by $190-million smnce
1994

measures on the country, has said 1t

The International Monetary
Fund, which has placed austerity

regards reconstruction funds as
mflattonary

In a nation with a per capita gross
national product of about $100,
reconstruction money, mcluding
money for schools, 1s incispensable

Last year, the United Nations Devel-
opment Programme estimated that
more than one milhon of Mozambique's
two mullion primary school-aged chul-
dren do not attend school, noted
Chnistof Heyns, director of Sasvo

“1t is difficult, so difficult, to study
here,” said Eugenio Abel Tembe, a
19-year-old student who previously
attended Umidade 2 He helped
rebuild the school with the Sasvo vol-
unteers, and the experience piqued
his mterest in working on more rede-
velopment projects “Before 1 cid this
project, there were things 1 couldn’t
do Now,lamsurelcandoit”
The reconstruction project1s one of

que is struggling to attract foreign aid, the R25 000 reconstructionof a

PHOTOGRAPH JiM DAY

26 completed by Sasvo volunteers 1
December and January in Scuth
Africa, in Tanzania, Botswana and
Mozambique, said Heyns

Students volunteer their labour
and expertise, and in return they get
transportation and lodging while
completing a project More impor-
tantly, say these students, they con-
tribute to the well-being of a comrnu-
nity and gamn experience 1rl redevel-
opment projects

Such projects, however, are only “a
drop in the ocean,” said Van Garderen,
and that 15 evidenced by the fanfare
this one project received in Maputo

The South African High Comrmus-
sioner for Mozambique, top educa-
1on officials, monetary donors, um-
versity professors and the media all
came out to see a project that lasted
two weeks in total and cost about
R25 000 in materials




World Bank backs

Stephane Bothma@ @, 'Z

WORLD Bank president James
Wolfensohn had come out 1n support of
the Maputo Corrdor project and would
structure proposals on how the bank
could get actively involved, the trans-
port department announced yesterday

Transport Mimister Mac Mahara)
met Wolfensohn 1n Maputo on Satur-
day where details of the project were
presented jomntly by SA and Mozamb:-
can government officials, a munistry
spokesman said

Wolfensohn told US reporters last
week that he wanted to step up lending
to the region. Satisfactory projects
were needed, he saxd

The first phase of the Maputo Cor-
ridor project, one of the most ambitious
cross-border development projects in
gsouthern Afrca, will be the eonstruc-
tron of a R600m haghway from Witbank

Maputo Corridor '

to Maputo. It will also mclude the up-
grading and modermsation of the raul-
way hne between the fwo countres
and of the Maputo harbour at a cost of
about R150m.

“The project should be supported
with equaty on both sides,” Wolfensohn
saad, adding that proposals would be
drafted on how the World Bank could
getinvolved in the “practical sense”

Describing the World Bank’s stance
as ég;mundbreakmg in that the bank
traditionally only supphed money to
governments and not to regions, Ma-
haraj said 1t was mmportant that the
bank was prepared to commt itself to
such a project

Earlier, Wolfensohn said that dur-
g his SA visit he would focus on ways
the bank could mesh with SA’s own ef-
forts to promote regional development
with 1ts Southern African Develop-

S W APILE
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Mozambique reattirm

From AFP

Maputo — Mozambique has reaf-
firmed 1ts decision to quit the
Common Market for Eastern and
Southern Africa (Comesa), a
regtonal frade and economic body
. Mozambague said yesterday it
had no busmess with many of
| the countries m the 23-member
grouping, which 1ncludes
Erifrea, Ethiopia, Somalia,
Djibouti and Kenya

Mozambigue announced lal
last year that it would withdraw
by the end of this year So far
diplomatic efforts to make it
change 1ts mmd have failed .

After meeting envoys from
Comesa, President' Joagquim
Chissano said Mozambique
would not rejoin until the
relationship between Comesa
and the Southern African Devel-
opment Community (SADC) was
clarified

munuster; said vesterday, “I donot
see any good reason for staving
on since our couniry has neither
trade nor political relations with

a great deal of Comesa members
such as Entrea, Ethiopia, Soma-
1ita, Dpbouti and Kenya *

- He said Mozambigue had
suspended 1ts membership “We
expect things to 1improve, and
that will dxctate our rejoining the
organisation

1

—

s exit from Comesa
2'8 M@uﬁﬁ% e mmﬁﬁ @NM?HDW@WM \quo are

widely seen to be duplicating
efforts of promoting and develop-
ing trade among eastern and
southern African states Most
SADC members hold member-
ship in Comesa

The SADC is composed of
Angola, Botswana, Lesotho,
Malawi, Mauritius, Mozambique,
Namibia, South Africa, Swazi-
land, Tanzania, Zambia and
Zimbabwe
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Mﬁ?ﬁ; W28 [2/97 -
O — After a décade of virtual shutdown-of
the Moatize coal mines 1n central Mozambigue, the
government has come up with a plan to revive them,
along with the surroundmng provinces’ economies.

The first step 18 a $30m project to restore Nacala
Port 1n the northern province of Nampula This will
include the construetion of new facilities and a rail-
way lmeTinking the mines wath the port

Mozambican Ports and Raillways adviser Carlos
Bambo says the new facilities will enable the port to
handle at least 1 000 tons of coal an hour. The first
phase of the project includes restoration of existing
port ferminals and a revamp of the fishing boat
docks. An industral centre vwfl be set up within the
port, toinclude an o1l terminal and duty-free zone, °

Also part of the overall blueprint is the $300m
rehabilitation of the Moatize to Beira rallway line
scheduled to begin later this year. The line was al-
most totally destroyed during the country’s 16 years
of civil war and has not been functioning since the
1986 destruction of the Dona Ana Bridge on the Zam-
bezi rtver.

Muoatize, 21km northeast of Tete, 15 an important
rallway centre It 13 at the end of the line linking the
town of Zambez to Beira and to Malaw: and Zambia

The governor of Tete, Virgilio Ferrao, says that
once the raalway is restored 1t will be possible to begm
selling more than 150 000 tons of coal that has been
extracted, but is lymg heaped around the mines

Ferrao says the process of reactivating the coal
industry will create jobs “For example, at least 1 500
people wall be employed to work on the rehabilitation
of the line,” he says

I

| Natiofal coal company MD Ernesto White says
that there are almost 200 000 tons of stockpled coal
worth more than $2,25m waiting to be marketed

However he says that, transportation of the coal is
a major problem — the lack of a railway line makes it
almost impossible for the company to operate

White says rehabihitation of the railway 1s the an-
swer “As soon as the line to Bewra becomes oper-
ational our problems will be solved.” —

_—
—— —_—




Robyn Chalmers * * . portumnties.

o Corridoris key to regional boom — Phoga "t wes very rest prensa
NELSPRUIT — The creationof . 7 . . , W r emerging entrepreneurs to en-

'the Maputo Corridor would turn ‘ . * 21 W v m @ O 2. A _ r the conference mdustry.
Mpumalanga’s economy around tre, Phosa said once the corridor thebusiness sector,” he Stnd would bring 1n at least R250m 1m Condev Group chairman Chris

‘as business flooded into the
. province along with jobs and fi-
nancing, -, Mpumalanga premuer
- Mathews Phosa said yesterday
Speaking at the launch of the
Condev'Group’s Greenway Woods
holiday resort and conference cen-

was established, Mpumalanga
would have every conceivable as-
set requured for an economic boom.

“We, as the government of

Mpumalanga, are poised and
ready to assist in every way we
possibly can. Our doors are open to

Phosa said the opening of anew
conference centre 1 Mpumalanga

was welcome as 1t would helpmeet

an mﬂwpmnwmm stirge in demand-SA
had the potential to attract be-
tween 170 and 200 international
conferences every year which

"

— 2

foreign exchange An additional
80 000 local conferences were held
each year |

The conference industry had a
particalarly high multipher effect
that was labour intensive and cre-
ated significant employment op-

Cudmore said the group’s involve-
ment with Mpumalanga began a
year ago when Condev joined the
provincial admmistration as part-
ners to try to address the housmg
backlog Several other “housing
projects were also being planned
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ELECTRICITY Resumption of operations seen as relaunch of Mozambican economy

JorGE Diqu E

Maputo — After the 16-year inter-
ruption of a ¢ivil war, which de-
vastated Mozambique from 1978
to 1992, the Cahora Bassa hydro-
electric dam will restart supply-
ing electricity to South Africa
and Zimbahwe this year

Resumption of operations at
Cahora Bassa in the central
province of Tete 1s seen by econo-
mists as a significant achieve-
ment towards re-Jaunching Mo-
zambique's economy,

At present, the country im-
ports electricity from South
Africa to supply the Maputo in-
dustrial park

Revitalisation of Cahora Bas-
sa will allow Mozambique to save
about R44 million spent annhually
on importing electricity

Hermenegildo Gamito, a man-

ager with Cahora Bassa, is confi-
dent that rehabilitation of the
lines for the transportation of the
energy to South Africa will be
completed by next month

The costs of restoration of the
lines, including technically up-
grading the power stations, has
been set at gbout R595 million
The funds have been donated by
the European Investment Bank,
the European Union, Portugal,
France and South Afriea

Gamito’s optimism 1s based
on the fact that since the launch-
mg of the programme 1n March
last year, a total of 1290 pylons
have been mounted and of these,
397 have been connected with the
Iine stretching from the town of
Songo to the Save river, which
serves as the border between cen-
tral Mozambique and the south-
ern region, a distance of 450km,

i
i

PLUG IN Turbine power point
for southern Africa

This represents 57 percent of
the target of 2 005 pylons which
will be rehabilitated over a dis-
tance of 900km of Mozambican

ahora Bassa

218 )

1343 | 41

territory Gamito says that 75
percent of the work has already
been compieted. This imcludes
the digging of 1829 foundations
and 1427 support bases for the
pylons

Construction work on a new |
line for transporting electricity
to Zimbabwe 15 expected to be
completed within the first half
of the year, and wiil enable Zim-
babwe to receive electricity from
Cahora Bassa before the end of
the year

Cahora Bassa 18 planning to
transmat the electricity in a con-
tinuous current to converter sub- |
stations at Songo and Apollo in
South Africa., -

An agreement on the tariffs
for the supply of electricity to
South Africa is expected to be |
concluded next month, — Afrea |
Information Afrique




conference held ip Maputo

Mozambique, €njoymng an economie

revival with the end of c1vil

war which

telt, he sdid In the banking sector new
Private banks hgd Opened, the Com.
mercial Bank of Mozambique hag been
Privatised and plang were afoot to pri.
vatise the People’s Development Banlk.

not only 2 wital link 1 the cham of

» but it is also

regarded as a measyre of a country*s
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HYDROELECTRICITY Dam project could lead to building of smelter

(I3
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Johannesburg — Mozambigue
and South Africa signed a merni-
orandum of understanding yes-
terday to study the consiruction
of a new hydroeleciric project
that could open the way for the
development of a $1,2 billion
aluminium smelter near Ma-
puto

Penuell Maduna, the South
African mineral affairs and en-
ergy minister, signed the memo-
randum with the Mozambican
government to allow Eskom and
the country’s.eleciricity utihity,
Electricidade de Mocambique,
tolaunch a feasiblity study mnto
the construction of the dam

“He 15 gong to s1gn & memo-
randum of understanding con-
cerning the development of the
Mepanda Uncua dam,” saud
Fungi Mopshoene, Maduna’s
personal secretary

Cheap power 1s crucial for

EXPLORING Penuell Maduna

the development of South
African aluminium producer
Alusaf, a unit of Gencor Indus-
try sources said the develop-
ment hinged on the bulding of
‘the Mepanda Uncua dam and
hydroelectric mstallation on the
Zambezl rwver

It was reported earlier this
week that Alusaf managing di-
rector Rob Barbour, who 18 ac-

éi{ and Mozamblque study power deal
e T ‘% 21|319F gg 218 )

companying Maduna, would
sign a heads of agreement with
the Mozambigue government as
the first phase of the develup—
ment of the Mozal project

Alusaf officials could not
confirm or deny the report, but
said that Barbour was m Ma-
puto yesterday

The smelter, with a capacity
to produce 245000 tons of alu-
minium a year with possible ex-
pansion to 490 000 tons, 18
planned to be constructed near
the Mozambican capital of Ma-
puto

Gencor chairman Brian
Calbertson said last month that
the company still held out hope
for the project after a feasibility
study proved the smelter to be
feasible

Eskom was reported as say-
mg the first phase of the Mozal
project would use 450 MW of the
2 000 to 2 500 1 TW capacity of the
dam project — Reuter

i
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INVESTMENT IN MOZAMBIQUE

CASH TIDE HITS MAPUTO

A visit to Maputo on Thursday hy two
key government Minisiers heralds the
start of an mvestment flood unprece-
dented in southern Africa

The significance of the visit by Mineral
& Energy Affairs Minister Penuell
Maduna and Trade & Industry Minister
Alec Erwin will not be lost on global con-
glomerates eyeing the huge potential of
impoverished Mozambique

Maduna will sigh a memorandum of
understanding with his
Mozambican counter-
part to allow Eskom, its
Mozambican counler-
part, Electrictdade de
Mozambique, and an
unnamed third patty to
launch a feasibility study
into the construction of
the US$2bn Mepanda
Uncua Dam

em2i]3 )47
to 490 000 t/year Mozal will then con-
sume about half of Mepanda Uncua's ca-
pacity, with Eskom taking any balance
availlable in the SA grid,” says an Eskom
spokesman

Alusaf 1s still discussing possible 1IDC
equity In the project and looking for “ac-
ceptable” foreign equity partners

Also forming part of the agreement to
launch the huge ptojectsis a new $100m,
400 kV transmission line that will link SA

Erwin's visit will seal a
Protection of Investment
treaty — for the protec-
tion of SA nvestments
In Mozambijue

With the ministerial
party 1s Alusaf MD Rob
Barbour, who 15 to sign &
heads of agreement with
Mozambique — a big step towards the re-
alisation of the first phase ($1,1bn) of the
Mozal alummium smelter

The smelter will obtain economically
priced power from the 2000 MW-
2 500 MW Mepanda Uncua Dam on the
Zambezl River below Cahora Bassa

Mozambique has given Mozal an op-
tion on a plant site i a Maputo industry
free zone The joint Industrial Develop-
ment Corp-Alusaf feasibility study on the
project 1s alteady advanced and Alusaf
parent Gencor will probably take the pro-
ject to its June board meeting fot final ap-
proval

“The 245 000 t/year first phase of the
project wil use about 450 MW ol
Mepanda Uncua’s generating capacity,
but we trust that Alusaf will also soon an-
nounce 1ts decision to proceed with the
second phase, taking smelting capacity

with Maputo While providing a back-up
for Mozal from SA, the ine wall allow sur-
plus powel to feed into the SA transmis-
10N system

“All SA now needs 1s for Prestdent Nel-
son Mandela to tie the knot with Graca
Machel and our two countiies might as
well ink up 1n a new federation,” quips
an mdustry source

But the growing links are no joke Pro-
jects on the drawing board include
2 The $800m Maputo Cotridor project,
A The [DC’s proposed R5,2bn direct iron
reduction plant in Maputo,
W US-based Enron Corp’s proposed $2bn
Pande gas field development,
1 Gencor's $200m heavy mineral sands
Tigen coaslal project at Moebase, notth
of Beira, linked with a possible $240m ti1-
tanium dioxide smelter at Nacala,
0 JCI's massive Moatize coking coal pro-

(212 )

ject and a proposed hot briquetied tron
(HBI) plant at Beira

Judging from JCI's tobust role in the
mega-ptojects, the group appears 10 be
following 1n the footsteps of Gencor In
expanding its global mining and mndus-
trial reach

“After securing the rnights for the
$700m-$800m Moatize coal mining pro-
ject, we are now evaluating the much
broader project scope that will mclude
upgrading rail links and
new port facilities at
Benta,” says JCI project
leader Hugh Brown

He adds that the use of
Nacala as a possible ex-
pott port has been dis-
counted “Theie 15 also
the possible hinkage of
the upgraded facilities
with other futurc pro-
jects m Zambia and
Malaw1 which will soon
be announced, as well
ds our own $620m Beira

HBI 1ron project,” says
Brown
JCI's  London-based

bank, Dresdner Klein-
worth Benson, 1s draw-
ing up financing packages for the Beira
project and may assist in putting together
an international financing consoriium
for the Moalize project as well as the
multimillion-dollar nfrastructure dev-
elopment ptojects

Moatize and the Beira iton project in-
clude talks with soon-to-be-privatised
Brazilan mining and Indusiral glant
CVRD Btown says JCI wants to bring in
CVRD as an equity pariner at Moatize as
the Brazihan group, the world’s largest
iron producer, needs additional coking
coal for 1ts own steel-making plants

Anglo American — with Minoico's
help — and Gencor ate negotiating for
major stakes when the bidding for a 45%
stake 1n CVRD opens next month This
will open up the possibility of linking all
the gtoups in the Moatize development

CVRD could also play a major role 1n

FINANCIAL MAIL. MarcH 21 1997
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JCI's Beira HBI project “This project will
be supplied with gas from the proven Te-
mane gas fleld — about 300 km south of
Beira near Pande — by US petroleum gi-
ant Atlantic Richfield Co (Arco) We are
talking to CVRD about a possible annual
supply of about 2,5 Mt of high-grade 1ron
from Brazil This will be supplemented by
about 500 000 t/year of ore fiom Zim-
babwe’s Bimco mine,” adds Brown

With both projects involving a possible
inkage between project lead manager
JCI and CVRD — as well as the Zim-
babwean and Mozambican governments
respectively — Mozambique's Beira re-
gion looks set for major growth over the
next decade

While the Moatize project could still
take about five years to reach fruition, the
final case for the Beira iron project
should be laid on the table for a JCl board
decision by end-Apnl, with go-ahead
provisionally planned for end-October
HBI product will be exported to Pacific
Rim and Middle Eastern markets

Meanwhile, Arco 1s 1nvolved in a poten-
tial future gas field development in central
Mozambique that could dwarf Enron’s
activiies at Pande And JCI, through 1ts
project agreement with Arco, could play a
major role in additional future gas- and
1ron-based equity deals after completion
of the Moatize and Beira projects

Nasdag- and Vancouver Stock Ex-
change-listed Canadian group Lcopar-
dusis also involved with JCI as a potential
cquity partner

Apart from the proven Temane gas-
field, Arco 15 looking at developing the
Sofala gas field outside Beira {probably
larger than Pande), the M10 offshore gas
field south of Beiwra and the Buzi field to
the norlh

With so many heavy players involved,
Mozambique looks poised to become
one of Africa’s prime internafional 1n-
vestment targets Arnold van Huyssteen

FEVER PITCH
Foo—r=7F

The Health Department’s proposed
amendments to the Medical Schemes
Act — 1ntended to achieve affordable
health care for all — threaten to reregu-
late the medical aid industry, which 1s
gearing up for a hard fight

The proposals are contained in a dis-
cussion document released in December
for public comment The document has
been panned by a wide range of
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organisations, including the Concerned
Medical Schemes Group, which repre-
sents more than Im members and in-
cludes insurers hke Momentum Health
and Sanlam

Detractors argue the amendments
would eliminate many of the incentives
used to contam costs since the industry’s
deregulation

The key proposals are
QA return to pure community rating,
where a member’s medical aid contribu-
tion depends only on in-
come and the number of
dependants, not on age or [z
health, &
0 Guaranteed acceptance S
of any individual regard- §%
less of their health sk, [
QDisallowing  medical B
savings accounts,
O Eliminating competition 8
between medical schemes S
run on different lines, and (€2
Q Emphasising  pay-as- ERemaay
you-go rather than pre- R
funding

These proposals, says Gl Marcus
Momenium Health CEO
Adnan Gore, “contain ele-
ments of the worst-run health-care sys-
tems n the world, 1gnore the large body
of evidence from the best-run systems
and are n conflict with the most elemen-
tary economic principles

In an attempt to curtail spiralling med-
1cal costs which threatened the financial
viability of the industry in the late Eight-
1es, the Medical Schemes Act was
amended to allow schemes to risk-rate
members by their age and health

The new proposals would reverse this
step and encourage the young and
healthy (who would be overcharged to
provide cover to pensioners) to opt out of
medical schemes, says Gore

To compensate, premiums would be
increased and more young people would
leave, “resulting 1n a price spiral which
ends up penalising only the old and
sick

Gore also counters the myth that
community rating would ensure cradle-
to-grave cover for all

To prevent the loss of young, healthy
members under this system, government
needs to ntroduce anti-competitive
measures such as legislation to stop peo-
ple shifting to rval schemes and to en-
sure compulsory participation, and an
equalisation fund to spread risk evenly
between schemes

Deliberate policies to encourage mar-
ket distortions usually fail

Association of Health Benefits Advis-
ers vice-chairman Aubrey Sonnenberg
believes the proposals are a badly dis-
guised attempt to eradicate the privately
funded medical health-care market Ide-
ology, not pragmatism, is driving the
process, he says

Liberty Life Health Care GM Dan Pien-
aar also questions the real motive behind
wanting to re-introduce regulations
which led to the demise of
medical schemes 1n the
past

But the department’s
stance against pre-fund-
Ing ({setting aside some
portion of a member's
contribution before retire-
ment into a fund like a
pension fund) 1s supported
by at least half the medical
ald industry, says Old Mu-
¢ Lual Actuanes and Consul-
Iy tants’ principal consultant
% Richard Bryant

Proponents argue that a
pay-as-you-go system 1s
sustainable 1n the long
term Those 1n favour of pre-funding ar-
gue that the former system ofiers pen-
sioners no securlty because if the medi-
cal scheme folds, they are left without
Cover

The department 1s also against medi-
cal savings accounts which pay for
small, day-to-day medical costs It ar-
gues that because savings accounts pro-
vide the young and healthy with a
cheaper alternative to medical aid, there
will be fewer funds available to cross-
subsidise the elderly

But to ban savings accounts imphes
that people are not capable of financing
their own health care and should not be
empowered to do so

Bryant says the real debale 15 not
whether to back either pre funding or
the existing pay-as-you-go system, as
both are sustainable The question 1s
whether they can coexist, since the
emergence of the pre-funded system
could cause the demise of the pay-as-
you-go sysiem

Deputy Finance Minister Gil Marcus
says a jont commitiee of the depart-
ments of Health and Finance will exam-
ine the financial implications of the pro-
posals, something detractors claim the
Health Department has not constdered
Claire Bisseker and Stephen Hill-Haas
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Maputn The Mozambican local elections,
scheduled for Novemb er, are under threat,
because the country’s parhament the 3
Assembly of the Republic, is dragging its heels
over the relevant legislation.

For the past five weeks, the assembl¥ haé:been
debating six items concerning local authorltles but
has yet to take a definitive vote on any of the laws
... The subjects covered by these bills inciude elec-
“toral procedures, voter registration, the rights and
duties of elected officials, municipal finance, the spe-

"¢ial status of Maputo and a list of the crties and tc}vgns
Where elections will be held E} ’

" {The main opposition party, the former rehel
movement Renamo, has objected vehemently to all
of the bills On no less than four occasions, one of
Renamo’s main parliamentary spokesmen, Manuel
chseca, has threatened to make elections 1Mposs-
' ble unless Renamo amendments are accepted

Renamo has tabled dozens of amendments, scme
fundamental, others deemed trivial

There 18 no agreement between Renamo and the
government of the ruling Frelimo on where the elec-
tions should be held. The government 1s prnpnsmg
eléctions in all 23 urban areas classified as cities and
m nne town in each of the 10 provinces. k
P Renamo wants elections m all 68 towns and 1s nﬂt

Smovettby Frelimo arguments that many of the small-
245 towns do nnthqvetan adequate tax base to suppnrf'
aﬁﬁutannmnﬁ‘mummpal government Renamo
claims that holdagg élections 1n some towns but not
] in omers would be “discriminatory”.

"Omlocal finance, Renamo objects to the new
municipal head tax and property tax proposed by the;
government, but suggests no aliernative way of
financing municipalities, other than simply lifting
the money they need from the central budget, "%

Renamo has also proposed wages for municipal
officials at leas}: four times higher than those sug—
gested by the government,

Renamo MPs did not reply to Frelimo's questmna
as to where the money would come from for high the’
m1:1nr1,g1pal wages and for the privileges they demand-
ed for mayors (such as official cars and residences)-—-

As for the status of Maputo, Frelimo wants a sin-
gle duthority, while Renamo is demanding that the
city be split up into five or more municipalities with
no overali co-ordinating body

Frehimo MPs accuse Renamo of dehberately wast
L g time, believing that it has lost mterest in thqlnca]

"t-electmns and would rather they were not held
before the next general election, scheduled for 1999

This, they say, is because Renamo is 1n severe
ﬁnancml d]ﬁicultles ;
1% * Renamo also seems to have cold feet about run-
ning big cities In municipal elections, Renamo
would almost certamly win control of such central’
CltlES as Beira and Quelimane, But it would have to
delﬁ}}rer a decent level of services to voters 1n those

areas, and failure to do so in the two years before the

seneral election could cost it dearly 1n terms of
electoral support
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mm:m_jom spokesman threatens to make local elections impossible unless the

country’s parliament accepts his party’s amendments to voting legislation

STAR FOREIGN SERVICE
Maputo

he Mozambican local elec-
— tions, scheduled for No-
vember, are now under
threat because the country’s par-
hament, the Assembly of the Re-
public, 1s draggng 1ts feet in pass-
mg the necessary legislation
For the past five weeks, the
Assembly has been debating six
separate pieces of local authonty
legislation, but has yet to take a
defirutive vote on any of them
The subjects covered by these bills
include electoral procedures,
voter registration, the nghts and
duttes of elected officials, mumuc-
pal finance, the special status of
Maputo, and a hst of the aties and
towns where elections will be
held ‘,

* The man opposition party, the
former rebel movement Renamo,
has objected vehemently to all ot
the bills On no less than four oc-

cas1ons, one of Renamo’s main
parliamentary spokesmen,
Manuel Fonseca, has publicly
threatened to make the elechons
impossible  unless  Renamo
amendmenis, completely chang-
mg the nature of the bills, are ac-
cepted

Renamo has tabled lLterally
dozens of amendments, some
fundamental, some trivial The
ponderous procedures of the As-
sembly mean that voting on them
will devour enormous amounts of
parliamentary time

There 1s no agreement be-
tween Renamo and the govern-
ment of the ruling Frelmo party,
even on where the elections
should be held The government
15 proposing electtons m all 23
urban areas classified as aties and
mn one town in each ot the 10
PrOVInces

- Renamo wants elechions in all

68 towns, and 1s not moved by
Frelimo arguments that many of

the smaller towns do not have an
adequate tax base to support an
autonomous mumncipal govern-
ment

Renamo clamns that holding
elecions m some towns but not
others would be “discrimmato-
Jﬂ\.._

On local finance, Renamo ob-
jects to the new mumiapal head
tax and property tax proposed by
the government, but suggests no
alternative ways of financing mu-
nicipalihes, other than simply luft-
ing the money they need from the
central state budget

Renamo has also proposed
wages for municipal officials at
least four times higher than those
suggested by the government Re-
namo MPs did not reply to Fre-
Imo questions as to where the
money would come from

As for the status of Maputo,
Frehmo wants a single, citywide
authonty, while Renamo 1s de-
mandmg that the city be split up

into five or more separate munici-
palities with no overall co-ords-
nating body

Frehmo MPs accuse Renamo
of deliberately wasting tme They
beheve Renamo would rather that
they were not held before the next
general elechon in 1999
Thus 15 partly because Renamo
1s n severe fmancial difficulties It
still owes creditors around R22-
million from the 1994 parliamen-
tary and presidential election
campaign Some of the creditors
are now threatening to take Ren-
amo to court

Renamo also seems to have
got cold feet about running major
ates [n mumapal m_mnaa:m.. they
would almost certamnly win con-
trol of ceniral aities such as Beira
and Quelimane but it would then
have to deliver a decent level of
services there, and failure to do so
i the two years before the gener-

al elechion could cost 1t dearly

terms of voter support
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South Africans are now investing instead of destabilising

Mozambican economy
in line for $6bn injec

From THe EcONOMIST

Maputo — Good news ghmmers
from Africa s poorest country Four
years after Mozambique ended 1ts
civil war and two years after the
United Nations helped it to hold
elections, Mozambigue’s economy
15 healthy (7 to 8 percent growth a
year projected for the next two
years), its eaports are up, and an
astonishing $6 billion (R26.5 bil-
lion) in foreign 1nvestment 1s
thought to be either proposed or
under study

Once a humanitarian disaster
Mozambique 18 now a success
story, at least for the UN and the
World Bank

The UN pats itself on the back
for bringing one of Africa’s longest
and most destructive civil wars to
an end The bank takes credit for
the economic turnaround

Foreign mvestors are talking
about a huge range of projects cov-
€r'ng mining, energy, mdnufactur-
Ing, transport, farming and
tourism, totalling $6 billion, twice
the amount of foreign direct 1n-
vestment 1n all of sub Saharan
Africa (excluding South Africa) n
1895 Not all the projects will mate-
rialise, but any one of the larger
ones would dwarf Mozambique's
current tiny economy, South
Africans, who spent years destabil-
1s1ng Mozambigue, are now 1ts
biggest mvestors

As one of the world’s most aid-
dependent countries, Mozambique
had little choice but to swallow the
medicine prescribed by the World
Bank a stabilisation programme
that has brought down nflation,
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Increased revenue and liberalised
the exchange rate, and an ambi-
tious privatisation programme
Ivolv-ng 500 state enterprises

The parastatal institutions that
remam — ports, shipping, customs
— have been restructured and
their management contracted to
privdaie companies

Fiscal discipline has been

strict Spending 1s kept strictly 1n
lime wath actual, not projected, rev
enue collection, a feat seldom
matched by Western finance mm-
1sters The government’s reward
was $445,5 milhion in foreign
mvestment last vear

Yot Mozambique remains a des
perately poor country, with many
people made poorer by the reforms
as they struggle to

survive 1 the mfor-
mal economy For n-
vestors, Mozam-
bique has all the
problems of a ser:-
ously run-down
economy: a small do-
mestic market, high
costs, bureaucratic
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tangle and weak infrastructure
Ideological differences no longer
separate them, only history and |
mutual loathing Mozambicans
have taken to their democratic m- |
stitutions with considerable vig-
our They feel by and large, that |
the system 1s working reasonably |
well |
The country’s more daunting|
task 1s to build a culture of democ-|
ratic government, accountability )
and respect for human rights and |
the rule of law Remember that 1ts |
political mheritance starts from|
500 years of Portuguese colonial-
1sm, a war of liberation mvolving'
revolutionary populism, a swerve
towards Soviet-inspired Marxism
and a 15-vear civil war
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Corridor will boost small businesse
Ao 4197 (ze) @)

By Pataick Puosa

The Maputo Corndor Develop-
ment Project has opened up op-
porturuties for small, medmum
and mucro enterpnses who have
been allocated about R150-milhon
to enable them to partiapate in
corridor projects

Speaking durmg a business
briefing m Sandton, the
Mpumalanga economic affairs
and tourtsm chief director Cole-
man Nyathi said the rebinlding of
the N4 toll-road between Witbank
and Maputo would benefit many
small contractors m hus province
. Amajor consorfrum, Trac, won

1

the bid for g%bgﬂﬁngmd main-

}
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tainung the road over 30 years

The road 1s eshmated to cost
about R600-mullion The revamp-
ing of the N4 1s one part of the cor-
ridor project The modermsation
of the Maputo harbour at a cost of
about R150-million has also
begun and a gas pipeline agiee-
ment has been signed

Nyathi said a shared: “one-
stop” border post at Ressano Gar-
cia would be established

The value of projects to the pr-
vate sector was about R7,6-billion
and had created about 7 000 jobs.
ne corridor, whosé primary
function 1s access to markets for
goods and services, would have
great spin-offs for Mpumalanga.
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HOCK WAVES were felt by investors,
donors, farmers and ecologists when a
copy of the concession of 236 000 hec-
tares 10 American billionaire James
Ulysses Blanchard III was leaked re-
cently in Maputo

The agreement, signed by the Council of Min-
isters last December, had been kept secret

Although Blanchard’s ambitious proposal had
been in the pipeline since 1995, a decision was
not expected before Parlament approved the

new land bill
It is rumoured that Blanchard made velled

threats that he would financially back opposition
party Renamo 1n the municipal elections later
this year if the concession was not approved be-
fore the new land bill

The wheelchair-bound billionatre from Loui-
siana backed Renamo during the civil war but
has now befriended the ruling party, Frehmo

Blanchard apphed for the concession directly
to President Joaquim Chissano, bypassing the
normal official channel of the National Direc-
torate of Geography and Cadastre (Dinageca)
which registérs land claims. ™~ °

“] was surprised to learn of the agreement.
Such a huge project deserves more discussion,”
said Jafar Moussa, Dinageca’s director

Nether was such a generous agreement €Xx-
pected Blanchard obtamned a chunk of land
roughly the size of Israel, It stretches from the
marine reserve of Inhaca island, across Maputo,
all the way down to the South African border

Blanchard 15 allowed to build several hotels
with casinos, a marina, a golf course, a railway
to the town of Salamanga, beach and bush
hounses, a private game reserve 15 000 hec-
tares 1n Santa Maria Machungulo and a gov-
ernment guest house.

To develop this prime real estate over 50
years, Blanchard has to pay only US$9,5 mullion
(nearly R42 muillion) up-front. Another five mil-
lion dollars (R22 million) will be in rmported
equipment and material National investors will
put up US$6,2 milhon (R27,3 million) — of this
two mullion dollars (R8,8 million) derives from
the exemption of land taxes, which revert to the
Mozambican government as partictpation

Generous exemptions of other taxes follow

The rest of the promised investment of
US$800 mallion (R3520 million) will be ecured
later from other investors and from rich South
Africans and Europeans

By law, land cannot be sold in Mozambique
— or not yet. The cunning way Blanchard’s law-
yers found to get around this provision 1s to build
all beach houses *“in impermanent material” Be
it mud-and-pole huts, tented safar1 camps or pre-
fabricated homes, houses without foundations
are considered moveable property and, according
to Mozambican law, can be sold.

This trick opens the door to selling the land
attached to the “impermanent” house

The agreement 18 surprisingly vague in 1ts pro-
visions, with no restrictions on sites or the size
and number of hotels It 1s also strange that in-
vestment-hungry Mozambique gives away a vir-
tual monopoly over such a large piece of land
for such a small amount of money up-front, in-
stead of seeking several investors and allowing
room for competition

“More than the lack of precision, 1t 1s the lack
of transparency that I find alarming,” says land
expert Dr Jose Negfao “Mozambique is being
given away and citizens don’t know about 1it.

m'“l.* F e

AMERICAN bilionaire James
Ulysses Blanchard 1l has been
granted an area of land as
large as Israel in Mozambique

in a hushed ded! - despite
valid claims to land in the

region. AIA reports.

( 2ig) Z g’ |4 ‘ ﬂ
Even'the relevant go rnm@n depalt 311,71; were

not consulted to draft agreement terms "

Negrao headed a team of respected Mozam-
bican experts who drafted a land use plan for
Matutuine district for the environment ministry

The plan welcomed Blanchard’s investment
with certain restrictions. no golf course or con-
structions on the fragile sand dunes of Santia
Maria Machungulo, no restocking of the reserve
with the Big Five on account of the people living
there, no displacement of the local 10 000 sub-
sistence farmers and fishing folk Nane of these
recommendations has been followed

Also 1gnored 15 a government management
plan for the Elephant Reserve, drafted by the
National Directorate for Forest and Wildlife,
with techmcal advice of ICUN-the World Con-
servation Unmon The reserve 1s a centre of global
biodiversity, included by the 1992 Rio eco-sum-
mit among 200 remarkable sites in the world

The management plan allowed for limited
tourism development, two upmarket lodges (23
and 40 beds) and two rustic, tented, community-
run camps Cultivation and seitlement areas
were to be reserved for the locals, Concessions
would be given by open tender to several opera-
tors A board composed of government, local
communities, non governmental organisations
(NGOs) and the private sector would aversee
developments

This was 1gnored, as were previous legitimate
claims to land now granted to Blanchard By
law, first claims must be honoured

“There are previous claims and there are
people living on that land,” says Moussa “There
will be an overlapping of interests Will earlier
claimants be compensated? Will people be re-
moved? 1 don’t know ™

Neither were the 10 000 or so residents con-
sulted Therr land has been valued at one million
dollars (R4,4 million)

“What was the basis for the one million dollar
estimate? Is this an offer or an order? Is this
the price of the land, or of the rights to the
land?” asks Ismael Ossemane, from the Nation-
al Union of Peasants (Unac)

Unac says one millon dollars 1s an arbitrary
figure, far less than the real value of the land

Swiss NGO Helvetas has requested an assess-
ment of the implications of the agreement for
therr work with peasant co-operatives in the
area

“We are very worried about the agreement,”
says Helvetas director Marcus Buzberger “The
project brings job opportunities, but also dan-
gers what about community participation, ac-
cess to land, nights of the local people, land use
and mangement? Local people have not been
consulted.”

Says Negrao, “However desperate we may be
for investment, our government 18 squandering
our most precious resource — land — without get-
ting much for 1t ™
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