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COMPUTER HARDWARE

An industry is born

The value of computers mstalled 1n SA

doubles every three years, making this
strategically crucial market place one of
the country’s fastest growing.

Assuming the growth rate continues
(and 1t appears to be), the value 1s likely
to leap from more than R750m by the
meddle of this year to R1000m some
time dunng 1980. Annual revenues (from
rentals, sales, maintenance, services and
software) must be topping R250m a year

Yet the SA market 15 dominated by
foreign compames, and the amount of
locally produced hardware 1s laughably
small — less than R2m a year.

But this 1s beginming to change The
first stirrings of a genwne local imdustry
are beginning to mamfest themselves
The international sanctions threat, which
sent a shiver down the spine of every
computer man 1 the country last year,
has stimulated localsation in two ways
local ownership, and some domestic pro-
duction.

Increased military expenditure in the
last few years and the growth of con-
sumer electromcs idustries, such as tele-
vision, have given additional boosts to
production of components. Firms hke
Siemens, Alhed Technologies, Barlow
Rand, and Sparratt Electronics are pro-
ducing transistors, printed circuit boards,
capacitors, semiconductors, diodes and
crystals in a steadily lengthemng list.

19779 1s likely to be an important year
for the industry. Last month Economic

Affairs Mimster Chns Heumss announced
the establishment of a new company,

Sames, 1n partnershap with Siemens, for
the production of sermconductors. Not
entirely coincidentally, Siemens has
apphed for tanff protection for the manu-
facture of certain mucrocircuts, and a
rebate of duty on microcircuit elements

for microcircuit manufacture

When 1t comes to production of com-
puters and peripherals, the industry
amounts to a handful of firms

At present, there 1s one locally
designed and produced computer on the
market (Messina Electronics’ Com-
mander) and two locally made ranges of
terminals marketed by Data Corporation
(Datakor) and Anker Data Systems

But several other developments are 1n

the offing Data Management Systems of
Pretoria 1s hoping t0 commission a
R400 000 factory before the end of the
year to produce its Syfa mum-computer
to a local content level of about 80% by
value ICL 1s nvolved in talks with

government on the possibihty of produc-
ing one of 1ts smaller computers here, and
an announcement 1S expected within
weeks. And the Anglo Amernican sub-

sidiary, Computer Sciences, 1s currently
producing prototypes of 1ts SAM (for SA
Machine) intelligent terminal

“We shipped the first umts on a tnal
basis to a potential customer last week,”
says MD Andre Botha “After two to
three weeks we hope for our first order
We are playing around with six to eight
different options The termunal, with a
Zylog 80 microprocessor at its heart, has
the utmost flexibility. It can be upgraded

CRUNCHING NUMBERS

Computer growth in SA
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buisiness briex

Datakor MD Nic Frangos. ..
export drive

to a mim-computer or downgraded to a
dumb terminal or badge reader

Datakor, which next month makes a
bid for export markets when 1t exhubits 1ts
termunals at the Hanover Fair, has signed
orders for R3m worth of business 1n the
last six months After a year in business,
85 terminals have been installed and 327
ordered

Anker Data Systems, a local firm with
Swiss backing, has been manufacturing
intelhgent termunals for two years and
has sold 40-50 units so far There are
four different models, with 88% local
content MD Gerhard Kopatz has been
explornng export markets

Messina Electronics, a subsidiary of
Messina (Transvaal) Development, ongi-
nally developed the Commander to
improve the efficiency of Messina’s cop-
per mining operations when 1t could not
find a compact unit that could operate at
high temperatures underground

Now Messina 1s marketing the Coms-
mander both for industrnial process con-
trol — a market worth R50m a year —
and commercial systems, and 1S manu-
facturing terminals and other equipment
for 1tself as well as other compames

In production since mid-1977, the
Commander has local content of 70-
85%

Economies of scale are essential to
local production, which could not econo-
mically be streiched further than mum-
computers and terminals

But as the export efforts demonstrate,
the industry 1s confitdent it can produce

Y



terminals competitvelv  with imported
prodircts Andec Botha, whor SAM ta
ming! sells for hetween R1 800 (for a
smple model) and K3 000 says compar

able cguiptaent sctts i Lurepe for

R4 000 R1 500
“Lncal production s commercially JF- CAPE TOWN

viable 7 he savs It 15 not our strategy to
get mio produchion of proper acneral pur- SPEECH AND DRAMA
puse coumputers, but certainly the -
product has the capabshty to be upgraded
it ¢ small busimess system selling for
RY 000 R12 000
“But vou need orders for S0-100 units nd
to get going properly ™
Of the 10 12 major components 10 a
terminal., only the micro processors,
IMpq  SEreens and  keyboards arc tmported,
—— says Botha
L?‘AG wMu:,m—prnrmf:*%.mrﬂ,.. the h}mnlﬂf a
m, ¢oukd not be produccd com- _ _ '
All ;EEL?T?&C savs Botha “t{?u‘ did o« «tudv thils documentation are temporarily

SUSP with «he CSIR and found it would vost otiation for official recognition.
Pros 1400 compired with R0 from Japan urses should address enquiries direct

1A IN SPEECH AND DRAMA

[PLOMA TN SPEECH AND DRAMA

¥
to t }lvu1auwmmeirﬁmﬁun T‘gﬁ”ﬂﬁ 1d Drama, Orange Street, Cape Town,
1O T .
8001 that suinge loLd prUt 1 -1on.
cards

L]
- a

INSTRUCTIONS FOR APPLICANTS

l. You should receive the following items:

(a) Application for Admission to Study

(b) U.C.T. Arts Prospectus (or photocopies of relevant pages)

(¢c) Department of Speech and Drama Information Sheet (S&D2)
(d) Audition Procedure (S&D3)

(e) Audition Report (S&D4&)
(f) Personality Sheet (S&D5)

The completed Application form (a) above should be returned to the
Central Admissions Office.

3. The completed Personality Sheet (S&D5) and the blank Audition Report
(S&D4) should be handed to the auditioner.

4. The applicant will be informed by the Faculty of Arts Office whether

or not he/she has been accepted by the University. Successful
applicants should arrange an audition, either at UCT by phoning 22 4161
during business hours, or by contacting one of the external auditioners.

5. The applicant will receive a letter from the Faculty Office informing

him/her of the result of the audition.

If the applicant is successful, normal registration procedure should be
followed.

7Y B

(This normally takes 2-3 weeks).
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| Activitiess Manufacturcs shopfronts, fil
rags and partrionmg  Diediors hold
1100 of the equily

| Chairman: G 4 Blumenthul
" Capital structure: Jm ordmaries of S0r

b
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Aarket capttalsation R1,4m

Dinancsal: Yeor 1o December 21 1978
Not rash RAG 000 Debi equuiy ralio
Y3 0% Currom ratio 3,5 Vet cash flow

R 28} (N}

Qhare market: Prce JOc (1978-79 lugh,
¢, Inw, 35¢ trading volume ldvd
quecivter, 7000 shures) Vields 20% on
cornmes, 8.6% on doadend Cover 3.0

'L, raity 3.8

"ThH iy T T8
FReturnoncp InA 230 12 ‘3 ?D;‘:?;
Turnover indd x* 1 74 1349 142 17.
Pre tax profit
1§3 (3000 7 A 1 J56 2
b arinnigs (e 03 ina 13;‘ THﬁ
Drcde ned s e} Fy R y ?J' "
Mpat s o tvalue (0} Oh 100 112
A rg7a TN

Profit growth slowed down in the second
halt and atinbutable cainmgs were un
1) 20, pverall apainst 83 4% at the
mtenm stage This was primaniy because
the hest halt ot 1977 was partiadarty
had Despite the yeat s probit merease,
the dividend was agan peeged at 6c
Panaftc « market unproved dunng the

veatr with turnuver up 21 4% as the build-
me industry moved off the bottom 1 he

current vear has staried reasonably well,
althongh at this <tape charman Cunther
Blumonthal does not commnt himsetf on 4

(orecact But ot secme unlihely that profits
wilt tall and there <hould be no problem

holding the dividend

i acquicttion of 75% of Cavaleros
& Sonsdurmg the year, plus better marhet
condions, 1~ reflected m the balance
et by mueh higher stocks and debtors
Bot, with the current ratio a ngh 3,5, the
quick ratto 2 9 and bortowings only 23%

of cquiny, hquidity remans adequate -
terest paviments absorbed only 2,3% of
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[ any fulure expansion
I 1974, 36 000 shares changed hands

and <o far this vear the figure 1o Just over 1
7000 The profit recovery last yearn‘j
srompterd the market to puh the share &
from 4 low of 35¢ to the current 70¢. But

now. takng out munories 1s that less

attractive when compated (0 the cost of |
mamntamng the register of probably not

more than R10 000 a year ¥
rhe company came to the market 1G4

vears ago and paid & 5.5¢ dovidend They
payout was hifted to 6¢ m 1972 and l§a§?:;?
remainied thete sinee For a long term 0=

vostment. Panafic 1« reasonably aftrac-

tve af 70¢ But thete may be better buy-; 3
ing opportumties ex-dividend later this

¢ ross profit which leaves plenty of room month Des Kilaleq
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@ From Page 1

many to follow -

.. A single large new ex-
change 1s naturally worth mil-
hons "’

* Top Post Offire managers
“told me this week that they
*expected two further agree-
‘ments for major Jong-lerm
work to follow the first 15-year
contract which has just been

| ESIEped with Siemens by the

Minister of Posts and Telecom-
nmunications, Hennie St

=~ There would also be a fourth

contract possibly worth a little
‘less than the other three with
Plessey

: \
| 5 The Siemens contract was
b signed first to beat the «tart of

:the “company s new financial
year on QOctober 1

"“The other contracts will be
“settled before the new financial
years of the other compames
cancerned, which allows a
month or two

The new contracts eoincide

' with the expirv of 10-year con-

tracts with the countrv’s major
electronie groups Collectively
these are estimated to have
;JEEH worth at least R2 200-mul-
1on

iy

2. qéﬁow how the tax ch

The new contracts represent
the third round of such massive
agreements undertaken by the
Post Office the hirst of which
was signed n 1958

The supply of electronic
switching equipment will be di-
vided mainlv between Siemens
Altech and Temsa

Stemens will also handle tele-
graph telexing and other equip-
ment

Altech s combine through its
majnt  subsidiary  STC  with
Fulmen (controlled by the
glant CGE French group) wili
supply transmssion systems
and Temsa telephone equip-
ment

Plessey will be mamly ¢on-
cerned with small business sys-
tems

Since the signing of the Sie-
mens contract 1t has been stat-
ed that The South Afrean
Post Office undertakes to pur-

chase a pre-agreed mmimam
proportion of 1ts total require-
ments from Siemens but mav
g0 beyond this minimum de-
pending on price quality and
other performance factors

The same could well apply in
the case of the other major

income statement fo
assuming

a)

b) liability

(assume th
timing di

How will the answerf

deferral m

*

Ei@ctronics contracts
worth R5 000-million

contradtors
The first tully digital elee
tronic public telephone ex-
changes will be commissioned
before the end of next vear
Ingital exchanges require
less space  less maintenance

fer improved speech transmis-
sion and a more reliahie ser-
Vice

The new contracts dre esi-
mated to be worth at least
R250-muthion a vear at todav
prices

Over 15 vears the total 15
likely to be at least double this
given Inflation and the dirzy
advance of communications
technology 1nto new areas

At the ~ame time the Post
Office has been vrging ratim
alisation thence the ST( Ful
men talks and word of a poys
ble Siemens i ence tor Memsa?
and there s little doubt that
once the electionic swiich-over
1s well underway fewer work
ers will be necessary to handle
the contracts

For instance 1t has been es
timated that Siemens telecor
factorv will need onlv some 501
workers instead of the present
2700 when working purely on
electronic equipment

It has also been pointed out
that: the road to tomorrow s

{ telephone technology will not

be As smooth a5 some of the
non-techmeal men would like to
it lo be

One can well understand
Lows Rive s excitement over
the advantages of digital
switching to subseribers

Multi-party converations

. push-button and abbreviated di-

m——
-

.alling, follow-me
ing and the hke are seductive

of an extraordinary,
company, amounting
in the 19.7 financi

How does the answer

deductible loss, w
income from other |
income statement assuming the deferral method is used.

call rout-

But the rush to implement
such 1nnovations could be
Slowed by the problems tn par

ticulart of “trying to fit digital L

technology nto an essentially
andlogue environment n

With 1ts typical thorough-
ness  however the PO 15 cer-
tawnly; capable of overcoming
virtuallvivall the obstacles in
due:cpurse,

RACTICE

.HI

|

{being 80/ <elf-chagnostic) of- !

¥ plant for R60 000

nce 18 granted for
, on the reducing
)

1ded at 1237 p.a.

and 427 in 19.7,
0 and R50 000
ended 31.12.19.6

|
!

iccount 1in respect

osed in the
| December 19.7,

Ltems causing

|

F by the existence

of a division of the
which was taxable,

he R70 000 is now a
against the taxable

Draw up the

Further to Note 4, assume now that the company has a set

profit before depreciation of R60 000 in 19.8.

Draw up the income statement for the 19.8 financial year

underxy

a)
b)

liability method

deferral method

Assume the tax rate remains 42%




THE LARGEST contracts
in the history of South
African businesg — like-
[y to be worth at least
RS 000-miition — wili
be signed with the
country’s electronics jn-
dustry in the next four
months.

Onlv last month comtract
thought to pe worth some
R4 000- nihion  was signed he-
tween Amcoal the C(oal mining
arm  of the Anglo American
Group and kscom for the sup-
Ply of steam cnal to the elecr
trecaty authority

But this contract (overs g
period of some 40 vears, wilere-
as the new elecironies con-
tracts with the Post Office are
compacted into 15 veays

In anv (ase hoth ¢nntracts
ubderhine a new era of IS Iye
inter dependence between the
private and publie sectors

There are likely ta be four
Main 1adustrial benefic artes of
the new Post Offic e elec trontes
business, |

These 4ie the Stemens
ETOUD o joint operatinn which
Ve Technologies ( Altech)

By STEPHEN ORPEN

and the Fulmen Eroups are
“eekmg to put logether Tele.
Phone Manufac turers of Sp
(Temsa) and Plessey

The consumer benefits
wtll flow to afj South Africans
and especially tg blacks
through an ac, elerating revoly-
lion n Commumeations, er-
vices

Not only will telephones be-
come avatlahle faster tq many
more people theye wyl| also he
advances in the technology
which accotding to top Post
Otfice men will be imited only
by financa] and skills re-
SOUrces

We cannot put irm figures
on what the pew 1%-vear con-
tracts wiN he worth pattly he.
cause the technology s (hang-
Mg so fast 1t 15 Impassible to he
SUle what Communications sys-
tems will be vyahle m offices
dnd homes Mote than a few
vears hence oyd a Spokes.-
Nan

But certamly many thouy-
“ands of  miilions will he n-
volved

Techmeally 15 alteady

|

quite possible tg haye terminal-
type telephone et which can
store recall transfer country -
wide:' ar,., automatically make
cally at the push of a hutton

Once we phave imoved the
core of gur network from ga
mainly mechanic g (e an gl]-
electronte basys  the possibify-
ties will he Liter ally mnd-bog-
giing AN

There 14 alsg the Imponder-
able of demand from blacks
Dur market reseatch has
shown that zg SQON  3s open
exchanges aje avdllable to
their areas demand muygh-
rooms

‘For instance there are cyr-
rentlv about 6 g telephones, 1n
Soweto but we expect this to
cltmb rapidly to a1 least 100 o
{one m every two homes) gnce
the necosyary facilities are
availlable

There are some 2 5-mullion
telephones 1n South Afries .1
Present and {hrs could easily
treble n 10 vears

We currently have twg
large electromc eXchanges
nearing completion for Jy-
hannesburg and Pretoria - and

@®To Back Page
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- I...,I; profits will be earned, pased on consumer
@ A0 growth 10 the SA music jndustry, despite @
oeak market O erseas Home {apmng cOD-
160 ¢ tmues 10 harm e d sales, but no solw
tion appears hkely A bear factor for
‘ profits 18 the cost pressures. related 10

part 10 the o1l price
Non-music fvities mclude Moulinex

e audm-wsual divisio plans are b
A ir;i;hm expand ihe latter @ yyity tas
year, and other merchandise lines &rf
>708 © bemlg test—marketed
HopefullV there will no extraordinary
4 oo write-offs s year a8 the pro ised profil
- 8 recovery a4 gmentuim The group still
needs 10 polster 18 Liquid1ty ratio which,
(TIITED 4 the event of 1ower than xpected mar-
naw ket growis, could whibtt dividend Inves-
U} T tors hited the chare 38¢c to @ mglh of ﬁﬂc
o ear — 20C gince the 4 nual repo
TR . Th{*: ghare 15 nowW 117c on 2 historiC PE
yosungqus O cg.g To justily this price 3 viden nft
up to 3¢ s needed this yeal. though tna
geern untikely Near-ie overmnent
nave heen d1scnunted, thoug investors
medium-term objection might 0

viyur  with
the share attractive 0D any
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—- ies: SWA distributors of timber,
— td steel products building mate-,
machine tools, hardware,
electrical and household goods

orts equipment Holds various
ses, including Mercedes, Deutz

‘mens Controlled by Behnsen

n: G H H Blohm wmanaging
C Svan Doorn  ~

U TAOT THMITRNTIAN 3l SAUTIHIaan AP o

Capital structure: 3,5m ordinaries of
R1, 100000 5,59 cum prefs of R2
Market capitalisation R2,8m
Fmancial: Year to June 30 1979 Bor-
rowtngs long- and medium-term,
R630 000, net short-term, R3,5m
Debt equity ratio 37,7% Current ra-
tio 1,6 Net cash flow R92% 000 Cap-
ital commatments R27 400

Share market: Price 80c (1978-79
mgh, 103e, low, 60c, trading volume
last quarter, 14 800 shares) Yields
36,5% on earnings, 10,0% on dividend
Cover 3,65 PE ratio 2,7

‘76 ‘1?18 ‘79
Return on cap % 138 120 100 145
Turnover index” 1152 1261 1151 1449
Operating profit (Rm) 18 16 11 17
Earnings (c} 312 256 189 292
Dividends (c) 125 126 80 B8O
Net asset value (c) 308 321 332 341
*1975=100

Despite an uncertamn political and busi-
ness climate, M & Z was able to ‘‘main-
tamn and extend 1ts role in the economy of
South West Africa’ last year, according (o
chairman Hemnrich Blohm The group,
which derives the majority of taxed In-
Cw- ¢ from 1ts motor business (70%) and
general merchandise division (25%), re-
corded at 54,7% increase m operating
profit to R1,7m (R1,1m) on a 25,3% tur-
nover improvement

Taking advantage of a margmally re-
duced 37,7% tax charge, taxed profit was
56% ahead at R1,1m (RAA80 000) According
to Blohm, ‘“‘the continuous rise m inflation
has had a marked effect on the cost
structure of the group,” but improved
margins, especially with respect to the
general merchandise division, have miti-
gated this in part

Sales of general merchandise, mainly
retatling and wholesaling of lines related
to the building industry, took a prefitabie
turn last year, with a contribution of
R260 000 (loss R47 500) to group taxed
profits

The motor division, which last year
contributed R708 000 to taxed profits, 1s
“holding 1ts own’’, according to MD Claus
van Doorn Although the group will be
relinquishing 1ts Peugeot and Citroen fran-
chises to Sigma later this year, it has
recently acquired the majority sharehold-
iIng m VW and Audi dealers, Sudwest
Autohaus The purchase Imnvolves a cash
payment, which will be funded from re-
serves and the further use of overdraft
facilities Because this takeover will
stretch the group’s resources to the limut,
Van Doorn foresees no further acqusi-
tions this year,

Although relatively under-geared, with
a debt equity ratio of 38%, a 76% increase
in short-term borrowings to R2,2m
(R1,2m) and a 482% Increase In bank
overdrafts to R1,4m (R231 000) has helped
push the group’s current ratioc down to 1,6
(2,4) Van Doorn, however, intimates that
this position will be 1mproved threugh
reductions 1n short-term habilities follow-
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g the Sudwest Autohaus 1bsorption :1
Vitiougn rot mentioned ap the accounts
reparts frame the compans mdicated the |
vchitenship between o charman Llan 3
Yorkard and the cortrolhng Behnsen fam- ]
Eos ternunating and froon end-19749 Pich- )
foowilt rendee s W odd holding 1n f
'of group tnotne Behnsens Inoaetwn
Ueckord will rocenve rortain shares held |
M the group an o for esample Karoo and
Frebet i1 alse nderred thal Piuckard :
a toaurrendyr b1y seat on the board of r
v 4 from the end of this vear :
With Purkoard shedding his holding, the
, .
o posens Wikl hold  substantially more
tan é0 - of YTA& Z Trading mn the shares
il thers precumably remanm tight :
che Pe dividend offers a saeld of 11,177 ¢
vh et noitsat gy not be too attractive -
Jonven the pobncal uncerfainty surrounding :
“Woo oyven fhegpeh ot 72¢ however  the o
\Hale s fradig at almost 80, discount {o
r.
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MATHIESON & ASHLEY
Loarce scrip

4

I
A
i
Aoetvities Supplies and services busi-
ress o equipmentt, sysiems and acees-
saes Subsiriaries are incolved n
marufacturmg, marketing, printing
med fimancual services Inrestors Club
Qatds 700 of the ovds and 3%7¢ of the
AR
{hairman [} Jossel
(amtal stracture 860 000 ordinaries of

50c, 60 000 685 cum prefs of R2 Mar-

het eapmtatisation Rl om
Finanaal Year to June 30 1979 Bor-
rinerigs nel short-term K217 000
Debt equity ratio ¥,.8°0 Current ra-
(o 2,6 Net cashit How R417 000 Cap-
wttal commiatnments RI180 0un
Share market: Price [87c (1978-79
high, 225¢, low, 130¢ trading volume
st quarter, 1500 shares) Yields
30.6% on earmngs, 10,77 on duidend
Cover 2,9 PE ratio 3,3

‘76 77 ‘78 79

Raturn on cap % 263 207 199 210
Turnover (Rm) 62 55 54 6 2
Pre tax profit {(RQO0O) 602 437 437 558
Gross margin % 109 g4 a0 G2
Earmings (c) K78 456 457 572
Dwidenris [} 150 175 175 20
Net asset vialue {c} 30 24 356 395

Following disappointing interim 1esults
Mathieson & Ashley came hack strongly in
the second-halt of last vear to record a
27,7« overall pre-tax profit mcrease fo
1058 000 (R437 000) Group tutnover was
16'c ahead at t6,2m (R5 4, reflecting
the mproved contribution {1om subsidiat-
es The company itselt recorded a 2 4
net mcome f{all on the bick ot a 4°
turnover mmprovemenl as a result of
' higher tasation aiising from disallowable
expenses

Because extroordmary write-offs  aris.
ing from premiums paid for subsidiaries
had the etfect of diluting 1978's net income
bv R85 000, la~t vear's attributabie tneome
was 81,77 ahead to R334 000 (R184 000
Manufacturing  (414), and trading and
tinanciel operations (46 -0, contributed

R453 000 + 1368 000 to pre-tav profit with
moome bom brimung opetadols (apiribh-
uting the rest -

sthsiudtaty Manda Muanafactuiers which
mahes steel offiee eginpment cnd Kardex
visibie ~vstens mere  ed exparts as weil
as trade sales vatside the proup With the
factory oporating near cwnamits thought
s beming gren to expanding this facdity
Woodme! and Dashing Uttice Furniture
were abie {y operate ot ‘el canacity by
the end of the vear following the second-
half demand upturn

Eftective Leasing did not have too hap-
Pv a vear wih expiring 'eises continuing
to exceed new business wotten This trend
15 expected 1o be reversed by the eno of
this yedar a~ mwore le4ases «ome on siream

S0 Income trom  Linarcied operations
should 1mprosve
Busimess korms  once the  problem

child  «eems st to 1nero e 1ts cortr thy
tion to the group despite strong compets-
tron New equipment wili tncrease ¢onpae-
1ty and should help improve productivits
Ligumdily shoutd not restrain expan<,on
and, aceording to deputy chatrman
“Winky  Ringe the stiong tinancial post-
tion could ensble the group to diversity
intn unrelate d fields thiough aenquisitons
Poor martetabiaty uetracts froim the
shates And (he <amc v true nt parent
Investore Club which at 260 1elds % 7 ¢
on eatmngs ond almost 47 on dividend
M&A s atiraetive vielas are of academe
iterest  The share tast ttaded at 187¢
atthough 1t s now bewrg hid 4t 230¢

' SR AT E 4
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Activities: Manufactures and sells op-
tical goods, pharmaceuticals, film
products and related equipment, and
rents and leases equipment Directors
control 33% of the equity

Chairman* A E Abrahamson

Capital structure. 740 000 ordinaries of
50¢c Market capitalisation Rl,4m
Financial: Year to June 30, 1979 Bor-
rowings net short-term, R492 000
Debt equity ratio 31,6% Current ra-
t10 1,5. Net cash flow R337 000 Cap-
ital commitments RS 500

Share market: Price 195¢ (1978-79)
high, 195¢, low, 95¢, trading volume
last quarter, 2000 shares) Yields
21,2% on earmngs, 7,2% on divrdend
Cover 3,0 PE ratio 4,7

After a 16,7% earnings improvement last
year, chairman Abe Abrahamson expects
a further advance this year Though trad-
mg conditions continued fairly buoyant
into the first two months of the current

- e

Bt

Genops Abrahamson . . . through
, a glass lightly

1
'

year, Abrahamson warns of inflationary
cost pressures

Last year, Genop reported higher de-
mand, particularly in the second half To
take advantage of the tmprovement,
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stocks were ncreased 4087 to R1.6n
- R B35 000

~nd-June totitied R617 000 11234 000)

76 27 78 749
Pe.ln on can 2h3 767 243 20
Tito er omde s 106 P1% 114 147
F oo tax protit HOMG) 434 467 432 (15
cd s el 342 369 304 413
2orends el 85 1285 120 140
Fort asset value ') 191 214 Z43 261

975 - 190

\brahamson notes that last vear’s sales
mciuaed not onlv price increases during

tae vear but higher volumes as market
oenetration nereased  However the 8 .
nresciption products price lake Jduripg
'LOoveal was uimost eroded by intlation-
CusT INeT e 350N
Last vear Genep bought Hepublie Opto-
metric Supplive at about net worth The

L®
i

s*ahe m {hemhold valued at around!
o W0 was eold at a K27 000 profit
vhich was not included 1o addrihutablet
carmngs The sale helped finance the high-$
crodevel of busipess and the group s ma?
SeTHEAHon Proglamnte 3

cuture expantion may be financed, m?
patt b oresorfing to shareholders Ahra-t

D100 savs 1o
o 15t development was hnanced from cask
Low additional espansion mayv  requnre
mereasing the group < finanelal base
‘Trawever nothing detinite has been derg id-
L

Last vear < R37 000 (R3H 000 interest
pil obvioushh does not re1lect fully th»
addttronal debt taken 1o during the second
hait  But with borrowigs onlv 3167 of
¢roit and the annual interest - leasing hill
r vered o comfortahle 13,7 times by gross
nrotit sharehaiders should not feel any
s eorse eftect

Higher profits are expecied this vear
shicn probabhly imeans another meicase n
the pavrtt Genop s track record 15 fanls
~able 1 unesaiting This, and tairly
Jrited markelahiiity make the share suit-
“le as d longer term rather than a nedr-
‘erm, held  despite the «<trong price ad

oNCe 1 the past 20 months 1he s Ritiele

L

Rl Im) and debtors 462% to R1.co.m
this was tinanced by raising
further short term borrowings which gt

interest rates on hm-::
vvaed funds cannot last for ever Whiieo
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DIAMOND WORKERS .*.u/w~’--/'3"7

Cutting barriers @

.C Diamond Cutting Works, the first com-
pany to bhe granted a cutting licence in 13
years, 15 setting precedents 1n SA's dia-
mond mdustty  I1ts 120 skilled and un-
skilled workers will be integrated at fac-
tory  tleor level and the company has
applied tor permuts tor black cutters

Says MD Johann de Vilhers “We decid-
ed nol lo segregate our skilled and un-
skilled culters They will all be working
together " He says although the law does
not prohibit blacks being granted licences,
“no firms have made applications to
date

The diamond industry 1s traditionally
one of the most controlied i SA De

—_——

—_—

Villiers feels the company's imtiative in
the labour sphere will ‘ lessen the tight
hold government and official bodies have
on the diamond industry -

Diamond cutters still adhere to the
demarcation limit which stipulates that
unskilled labourers may not work on dia-
monds greater than 169 carats De Vil-
hers believes these restrictions will soon
disappear and that LC will play o vital
tole 1n providing employment and {raining
tacilibies for cutters ™

De Vilhers admits he *‘had to do some
hard talking We had to prove that we
have an adequate long-term source of
diamonds

In the past De Beers’ control of dia-
mond sources meant that rough diamonds
were only available where the company
eranted allocations to private companies

1.0 1s sedure 1n its supply because 1t
imports 66’ ot 1ts rough diamonds from
the international market * The Furopean
matket source won t dry up in a hurry so
wo're secure on that score ' says De
Villiers

Rough diamonds are also being bought
from local mumng companies LC has
access to two highly productive mines
from local group mining companies LC
has access to two highly productive mines
in Sendehngsdrift and the Bels Bank area
Savs De Villers ‘‘Two more should be
productive bv June

—_— ——— R —
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ABOUT 29 workers
at a Newlands
hroom factory Jost
their jobs yesterday
hecause they spent
toor much time I

de
the

mr-Kr Koos van Ton |

1
them that thear servic f
oy Wele no longer re- r

-
il il

called them 10

office and  told

quied hecausc of de-
Jav of production and

29

10

* me Pagel =

ter being 11l and this
was torn fo pieces and
chucked 1nto the waste
paper basket by the
manager who rejected
it I was not paid sick
leave for that week”.

The  manager  of
Kleenem  Brushworks,
Mr Laurence “Dave”
Barrit denied all alle-
gations and dismissed
them as lies He said
he dismissed the work-
ers because they asked
for an increase en bloc
mstead of one at a
time

Mr Barrit said “The
firm has bheen running

since the early 'Forties

and the workers earn
R20, and not R15H, for

% ¥ wpl3ls
se |o

ed 1n 1963 earned the
same wages because “he
was uneducated”

“I pay my dnvers
R30 a week and the
firm 1s happy about the
conditions So, where
do you come nto the
picture? If you write
anything defamatory, I
will sue POST, sack
your uncle, Ephraim
Mokgos:1 who 15 employ-
ed for over 30 years
and starve 1600 hlack
children -as this is the
total number of my
workers’ dependents
and lose nothmg out
of 1t,” said Mr Barrit.

Recently, Mr Mich-
ael Shabalala had com-
plained to DIGNITY

WATCH about the 1ll
conditions of Kleenem

bs
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' the toilets and had signed off theiwr reiel females and RI18 for Brushware after he 3 :
* asked for a ratse 1l ence hooks males as they say “had been amongst > | | -
the salaries en-bloe He told them  that He said Mr Bene- those who were driven :
. » 4 of individ thit can collect thewr dict Motsieloa, who with a broomstick by *° -
instead 0 wdges on Friday, warn started last year earned Mr Barrit to speed up q E
wally 1 g that this will be R27 because he is ma- production” The other 2 -
The company 1% without notice pay | tnculated while Mr Da- victim was Mr Wilson *» F :
Kleenem Biush- According  to  the vid Modise, who start. Sibisi, | :
wotr ks which earv workets, Mr Barnt had - “‘4-: o i
this year denied  told them that 6000 | * £ c ;
that workers were  blacks in Johannes- | £ 5 i
forced out of tolets  hwg Ll{glnp x:riernwﬂﬁﬁi L o :
b ef1e1al of the  emploved an ' :
y an o fill  posttrons  of 1azy :
; firm The demal woihers : i E
: 1 followed a story N This was n reply ¢ °{* :
3 POST where we €Y, thar pleas for an E ' :
posed conditions al inerease to the Rib a < ;
: ¥ the factory week thev are eaining E ; EJ ;
During our tnvestiga since they E?lted r:ﬂ: | I J : :
4 tons carly this year g for RICENC T > ;
‘8§ management  refused  vtdt AE0 - | ~ ~ y -
I we interview  Wwol* Those who were ?1 ! | c > ﬁ
] kers at random —  legedly asaulted hl’;f ! | | :
. and yesterday the com.  OWNET of the ﬂ‘l“rl:‘[hjd:a % -| Y i
Y pany agamn demed al  ter known as D“ Lo | :
\ Jegations by workers na include 131} T I E &
: and still 1efused that Thusiny, Sanﬁi:mf:lildm L I : i . [ E
we question the 1€ Edragraﬁalmdl, Aljce !; _ & E
maining workers Hlomuka, Mara Mag- | i o1 | | |
The company instead waza. Susan Mabojane, A h ' E
chose to  Supply  us o0 Monleng, John | @b @ g
with workers to inter- Khoza, Christophel Ma- 5 | > i = e
VIEW woho and Fanvana Mncu- ‘ x = E
The workers claimed be k I —- h 1 ﬁ
vesterday that the A distratght Miss | \ l {:-: : J { l
owner of the firm Susan Mabojane  re- ;: J g
dragged workers, 10- called how <she Was r ol l ?
cluding women, out of laughed a4t by the 1 x4 o :
jorlets while they r¢-  whole firm when o 2 :
leved themselves, ownel “Majazann” drag- : H ; E
' manhandled them and ged her semi-nahed out |
| pushed them to their  of the torlet, smatked : | i
| work positions before and pushed her onto ‘ F ‘ | .
- betng properly dress some hoxes ) l
ed She said he complain- ! ,J; é
They were  sacked 24 that she ~as wast- 4 % -
4  without notice by man-  ing productionime 1if . o |' i
agel Mr  Laurence the toilets ‘ | S
. §  “Dave” Barmt for al Mr Attwell Khoza toid . T %
legedly wasilng time POST: ‘i brought a % B B &8 B &8 B 8 Y B 8 2 2 ## = 28 & a » o
in the totlets and de-  medical wrufu:atf- af SR ( AR, S T S S 575 - A
% laving productior 4 L ey & e - \’l
by The workers further Em ] . - - e
L allege that the fore  heoio oo . ;




THE refusal by loeal
authorities te grant
business gites to
“backyard” manufac-
turers in urban areas
could ruin the emer-
gence of black indus-
trialists.

This was said by Mr A
D C Makena, chairman of
the Mamelod) Industrial
Associafion, at a meeting
held at the JAlamelod:
Community Centre, Preto-
rta The lack of effective
leadership was also a con
tributory factor which
helped to cripple hlack 1n-
thiative in this sphere, he
said,

Mr Makena told how

f
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the association had apph-
ed to the local Commy-
nity Council for a site to
establish an  industrial
area witthout success Af-
ter three months the as-
socitation had not yet re-

ceived an answer from
the council, he sad

“We are sick and tired
of being called “back-
yard” manufacturers, We
want to he recogmsed as
manufacturers, For how
long will we continue as
an 1neffective and disun-
tted entity,” Mr Makena
asked

He also slated the Ma.
meiodi Chamber of Com-
merce and the Mamelod:
Traders’ Association for
faalhing fo come together
as a united organisation
representing the interests

0f black business,

Mr Makena attacked the
disitnterest displayed by
local commumty council-
lors towards the 1dea of
establishing a fully {led-
ged ndustrial site 1n Ma-
melod)

Much has heen sad
about the township being
replanned but the indus-
trialists were not being
catered for, he said,

“It is rumottred that
the council has decided
to allocate to us a site on
the other side of Mame-
lod: East We do not want
to go there We want to
be given the area next to
Denneboom Station  be-
Cause we can compete
with the industiries in the

Despatch industria]l site,”
he said

—_—
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SEARDEL/SHARP
Broader base

In what appears to be an attractive deal
Seardel has bought 75% control of Sharp
Flectronics SA for R2,5m However, as
part of Seardel’s plans for Sharp, there
will be an mjection of, at ieast R1,5m to
relieve certain ‘‘financial pressures’’ and
aflow for further expansion

Seardel 1s paying for the acqusition by
1sswing 150 000 of its own shares valued at
310¢ each for a total R465 000, and R2,03m
m cash Funds for the cash payment will
be raised through long-term loans and will
temporarily, anyway, move Seardel off 1ts
chosen path to a reduced debt equity ra-
tio The acqusition could lead to a further
merease 1 dividend cover from 1979’s 5,3
(3.3) times Last year, total group borrow-
ings were R20,1m for a debt equity ratio
of 139%, while the annual interest/leasing
bill was covered only 2,7 times by gross
profit

In 1979, Sharp earned about Rlm after
tax. which puts a PE of over three on the
deal — low in terms of today’s market
However, the plans to imject at least
R1.5m, effectively push the PE to nearly
five, which means an earnings yield of
about 20% - more 1n Line with the aver-
age available mn Diagonal Street but still
attractive The injection cannot accurate-
ly be termed part of the purchase price,
though 1t would obviously have had a
bearing on the amount Seardel was pre-
pared to pay

The acquisition 18 in lme with Seardel’s
policy of broademng 1ts operating base
Seardel itself should report sales of R100m

this year while the Sharp acqusition will 5

create a group with turnover of over
R120m

The previous OwWNers of Sharp have
warranted that the company wiil report
pre-tax profit of at jeast R1,9m for the
year to end-1980 Based on Seardel’s esti-
mate of 1ts own profit for the year to end-

June. and the attributable portion from
the 75% holding 1n Sharp, group earnings
would have mcreased some 14c a share,
after adjusting for the increased shares 1n
issue and the interest costs relating to the

cash portion of the purchase price How- |

ever. Sharp will only be consolidated from
July 1

In the half-vear to end-December, Sear-
del earned 49,8¢ (34c) and paid a 6¢ (4c)
dividend These earnings followed a 18,0%
turnover 1mprovement to R60,7m
(R50,8m) with better operating margins of
5.6% (4,8%) Last year earnings were sphit
almost evenly between the first and sec-
ond s1x months This implies annual earn-
ings could be in the region of 100c (75,9¢},
though this might be conservative as the
group operated ahead of budgets mn the
third quarter

Based on last year’s dividend cover, the
tota]l distribution should be in the region of
18¢ for a prospective yield at 330c of 5,5%
And growth next year should be better
once Sharp kicks 1n, adding perhaps 18¢c to

earnings [hes Rilaleq
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Soarll . .it'c going to be a happy
maryags

Jensen says ‘‘At present we hold 11% We
want to reach 20% in two years "

Paper copiers worth about R20m a
vear are another target “We hold 5%
We want 10% 1 a year

In calculators, Sharp holds 45% to 50%
“and we will obviously try and expand
this market ™

Sharp now plans to enter the h-f1 mar-
ket, imtially at the top end with imported
umts “We hope to do R720 000 turnover in
the first year Next year we intend enter-
ing the locally manufactured hi-fi market
This should add R600 000 to turnover ™

Jensen says Sharp hopes to doubie

turnover on electrome cash registers —
from R8O 000 to R160 000-R180 000 a month

over the next two years He alsc envisages
hig expansions in micro-wave ovens and
closed circuit, professional TV studio
equipment

- - i

A\
The Cape-ba E Sedrdel Investment Cor-
poration has bought a 757 stake in Sharp
Electronies {SA) Purchase price 1s
R2 5m, paird in 150 000 shares at R3,10

each and the balance 1n cash The deal 15
eftective from July 1 (See Fox)

Sharp's management remans intact
Sharp chairman, Colly Fram retains
chairmanship of the electronics company,
and has been imvited to join Seardel’s
board ‘‘A very happy marriage,’’ chorus
Seardel chairman Aaron Searll and Sharp
MD Kurt Jensen

Rationale for the get-together, says
Searil 1s Seardel’'s policy decision “‘to
broaden our hase ' At present group turn-
over 15 roughly R100m a vear, towards
which apparel manufacture contributes
60 The balance 1s taken up by leather
tanning, toy manufacture, clearing, ship-
ping, and freight forwarding

Searll says the group was interested 1n
investing 1n consumer goods Criteria
were growth potential, good management,
and preferably an international brand
franchise

‘‘Sharp scored full marks ™

He expects the Sharp acquisition to add
R25m a year to turnover and R2m to pre-
tax profits The electromcs 1ndustry’s
growth potential for the Eighties is “fan-
tastic,”” reckons Searll,’* and Sharp 15 a
world leader in the field ”

Sharp MD Kurt Jensen 15 equally satis-
fied ““The capital will facihitate rapd
expansion 1n local manufacturing, and into
new product lines

Jensen says 1979 turnover for the Sharp
group was R19m He believes Sharp’s 26%
to 27% of the local car radio market, now
worth an estimated Rl4m, can go to 45%
*“That’s what we want We have developed
additional manufacturing capacity that
will give us four times gur present capac-
ity

Portable radios, now selling over R9m
to R10m annually, are equally attractive
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By HOWARD PREE
Financial Editor

BOOM-TIME in the building in-
dustry is reflected in soaring
profits and dividends reported
by Toncoro, South Africa’s big-
gest brickmaker, for the year
to March

Taxed profit rese by 105%
from R3 8564 0600 to R7 710 {00
and the total dividend 1s up
from 5S¢ to 12¢

The resulis also show, In
commmon with those of many
other companies, the sharp
gearing effect on profits of an
upturn in business

In line with the surge 1n
butlding activity saies, were a
record R117-million last year,
41% up on the Ra3-mllion 1n
! the previous year by Primrose
Industral and Coronation Brick
combined

The two merged to become
Toncoro and previous figures
have been adjusted to make
last year's results comparable
with 1678-79

Earnmngs a share of Toncoro,
on this comparable basis, rose
from 17,2¢ to 35,0c

Toncoro 18 part of the Ton-
gaat group

A statement accompanying
the results says the big profit
rise was ''largely due to major
increases m production and to
sales of bricks stockpiled dur-
ing the building recession ’

It says that because of price’

controis, ptice rises have
played a minor role n the prof-
it recovery from earmngs of
9,2¢c a share two years ago
(agaln on a comparable basis)

Plants that had been moth-
| balled 1n the butlding recesston
were revived and production
rose from 1 200-muliion bricks
in 1979 to 1 3i6-miihon last
year

Sales of bricks from stocks
built up 1n Natal by Coronation
helped to alleviate the pressure
on demand m the Transvaal,
where Primrose had not stock-
piled to any meanngful extent

Mr Dick Kemp, Toncoro’s
chief executive, says ‘‘Al-

though we are shil trymg to ]

catch up with demand 1n most
areas of the country, where
stocks are now exhausted, we
stiil have supplies available in
Natal

“Qur development of exports
witl conttnue, but our main fo-
cus 15 on the continuing In-
crease 1n demand from the do-

mestic market. which offers |

good prospects for Toncoro’s
immediate future

“Our drive for greater plant
efficiencies, and our mcreased
tharketing effort, are aiready
yielding excellent results and
bode well for the future

“We are confinuing to ex-
pand our investment pro-
gramme, particiflarly n fac-
fories angd technology thai will

EW_—_—

increase our output of face
bricks

“Qur improved profits are
helping to finance the invest-
ment plan, which absorbed
R5 700 000 last year and for
which the current estimated
cost of new works being
ptanned i1s Ri8-milhion ”

COMMENT The one certain-
ty about the brick business is
that supply never matches de-
mand — there is either a large
surplus or, as now, a scram-
bling shortfall

That is probably inevitable in

the cyclical nature of the build-

ing industry and can be seen in
the adjusted calculated earn-
ings of Toncoro over the past
five years of 53,1¢, 14,6¢, 9,2¢,
14,1¢ and 35,9¢

At a price of 270c the shares
yield 13,3% eon earnings and
4 45, on dividend although, giv-
en the uneven nature of the
business, these flgures are less
meaningful than for more sta-
ble industries

If the building boom keeps
going Toncoro could he inter-
esting, but 1t is bound to be
speculative
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Activities Retatl matheting of 1euel-
lery, cspecially diamionds and did-
mond mngs Subsidiary mianufaetur-

es  hoxes and display equipment
Lso insurance and financial brokers

The directors confrol &7 e ot the
equity X

Chairman and managing director S F.
Barnett

Capital structure 3,7m o1 dhimaries of
s0c Marhet capualisafior R7 6m

Fmanctal Year to Febraary 20 1980
Borrowings net short-term R7im

[ ]

Debt cquitu rato B O Lurrent ril-
o 17 Net cash How R34 600 {ap-
IR AL U J¢ 3t 13t
Ghare market iHce 2
bl st o e frerdineg ol
gt e S EIRIG NIITE R RN
VO, nn catrmge s ol fpe o Teondd
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(orer 13 PH oratio 100

17 78 * 79 * 80
oo Trrmn T AN i7h ol 1hy 0%
Lygpnr o er et ! e 1 1 T 7
Fro o tas oot g T4 1 4] 1! ]
TR 1 3T jrrod o T
[ efrrude 1) 10 11 11 Ty
Pt v luee 40 1 % 1LE T 1,1
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( haman Syvd Barnett m Jhes mitech ot the
130 fpe Bitor wdqu (o nt oand ds nup el on
SJroup prodit dnlity Yost o stgnrbie e wes
th ?.nlpumnum of ¢ ch oy resultiny
fpom the Tover 1 lahtlity which Al
owed the proup o distribute o larped
propotion ol protifs than provionsty 1t
thie policy Contiraed this vear and it the
te , turnover growthoae orded 1o the tiest
five months s mantamned  anothor dive-
dend lihe 15 probablie

y hspher pavoud will not rely entirely on
imtern e i nmngs prowth howevet as the
proup has e eased s debt eqity 1al10
(o 34 an P9 o 89 ' Pist vedr AS
interest charpes Aare coveted b 1 nves
operating profil the debt should not epres
cent oo he vy o haden and loom baance
could he u~c boto jund  Jug ther working!
cipstal  relesmy mietnat dunds toro
[atgcr payout

I pansionand the 1ationalisation ol
cvetine stores st vedl SJhould ensure
that dhe greap henefits fully Hrom consin-
er spending this vedt fave outlets were
Ldded 1o the Andre proup imd anothel
apened 1 Jhnn it month The -
Crease m il contribution 1o {ot 1] ¢ mngs
i expedted to b ahstantial once setiing
wp Costs fave heen wintten otl

I addition four new Sterns Stotes Were
opened o~ des INEEeasts Jhould be forth-
comng  Fhe more ditticult part will be
iatnt ining margis m the tace of gher
PIOEI0US petal and gem costs

Phe onls possihle threat tod substantial
dividend mcrease would e an deginsiion
by the group funded by the ssue ol Dew
Jhares, thus diiwing hoth earnmgs dl
dividends  The steady Jhare price 11se
over the ved fo s cul rent 2060 coming il
e wahe of o dmoparedse th authorised
ares could well presage d paper la-
Loover ko the moment though
Jare sields a e soll hiv attractive v 3
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Cally ay apr product Ryt Drivate industey
T el tyqt Iy ipvact mn aaﬁ__-amdn:ﬁ?w
PIATY aniip A st povs

Tt the 1y estment that g taking
ARSTAIRT TH S frmy wiyeh aip “Emmﬂm::m
riealley ang Ctate-arded projects «ek

at a very large premum We will avoid

5 50Mes Qama SUT Pilling g mvesterd 1n Communications tg INICroprocessors ‘Jelly beang® cheap, standard products »’
Curreat ~nd Dlonned « -eardiietor pry. The new company, SA Micro Electronic Bulk Supply agreements have been
JOts gt the TOment  marnly n Japan, Services, Sames, 15 519, owned by the Signed with the major Sapo supphers — ‘
P styn, oy SHCC German  gpo Taiv an Industriaj Development Corparation and Slemens, Plessey, STC, Teltech and
Eloma Tyt ot Avatlable Cthuipment, the 49% by the German Company, Siemens TMSA
S0, tantor . 1S at the fronfiers of very (which s also the principal licensor of An €xample of the kind of product |
Inrga cpnta IPtesi ntion, ¢qyr Tamehach, technology) which Sames aimg o make 15 a dialler
Ard v ill ho aplp tr keep ahyenst Of new The SA Post Office, g3 Sponsor and circuit for push-button telephones which
trehnnlnaye sich ag (hn 61k chip wrhep 1t major customer, has provideg loan capital remembers g Mmber for re-dialling
COMT3 1ntn desnreqd yee — though it has no direct mvolvement — Hunmanmﬁ_a:mw Inajors like Texas Instry- m

and 1S expected to brovide more thgp 60% ments have steered clear of producimng 1t
by volume and 90% by valye of demangd because volumes gare small, but thg

Cludes the number of chips imported a5 be g shortage of Supply,” says Hainehach
COmponents of assembled equipment, the “This wil) EIVe us an export potentia] *
market was probably 10 times nq 8real  Sames has already had approaches tg SO
GM Geoft Hainebach 5ays the plant IS make ICg for foreign customers

Hainebach . + « COncentrati ‘
and 1t 15 hoped tq be ?E::m at full dyee wide variety of chips ““We will run high reliability _"._.NM n.Hn“_.m on

should be in commer ¢ial production aboyt (2% of the tota]) were responsible for Capable of turning oyt Up to 100m chips g
_ 90% of the sales The leading Compamies yegar

Sames was set Up at the mstigation of are Texag Instruments, Tte and Siemens The optimum gjze of a plant like this,

the SA Post Office, pPrimarily to SUpply  Ths Concentration of Suppliers and of says mm_zmamnz. 18 5 000-10 0pg wafers per

the telecommunications market, which ;5 users in the US, Europe and Japan, hag shift per weekr we have planned for ap

only just wmmEEzm to take off “You need led to Specialisation output of 5 Qo ber week If we had the

high volumes 1n thig business,” says Hamn- By world Standards, the Sames factory necessary demand, we coylqg produce gn

ebach “We cannot start with mgh yo)- 15 fairlv large | g¢ maximum output jt an economie basis in compettion with any
othier plant 1n the world ' (When 5 plant

becomes too big, controj over the high
technology Processes becomeg difficult )
Even so, its Capacity 1s only aboyt 10% of

We expect to he gne of the top hoyses of
OUr size in the world and we may not need

protection »
S - e
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R50m AECI ®
explosives plant

%)

for Free State

By JOHN MULCAHY

AECI is to build a R50-million
commercial explosives factory
near Welkom to serve mainly
the gold and uranium mines in
the Free State Goldfields,

The 4500 hectare site s 15
km from Welkom on the Kroon-
stad road, and 1s equivalent
size to the Modderfontein
factory

The purchase of the large
tract of land 18 beheved to
constitute one of the bhiggest
single private sector industrial
land deals 1n South Africa

Construetion will begin to-
wards the end of this year and
commissioning of the plant will
start 1n 1983

AECI executivé director Mr
Steve Anderson told me yester-
day that the—estimated R50-
millich cost took into account
expected cost rises and infla-
tion until' the end of 1982

Almost all the machinery
and equpment for the new fac-
tory would be designed and
made 1n SA Tenders for con-
struction would go ‘out later in
the year, said Mr Anderson, as
the project was still in the
design stage

 The operation would provide

location close to major arteria?

roads and a railway line would
benefit AECT's customers hy
reducing distribution costs

With a regular supply of ex-
plosives and accessories virtu-
ally at their doorsteps, the
mines would be able to work
with reduced stocks, fewer
magazines and greater
convenlence ’

A comprehensive range of
explosives and accessories
would be manufactured to meet
the needs of the OFS Gold-
fields, and to form the nucleus
of a sigmficant chemical indus-
try with a high growth
potential
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1000 workers,*who would be

housed. at Richee ckstad, Oden- TI4 UOpPpPBH PTAD(

daalsriiS and"neaThy townships,

. The plant:.was looked at as
phase one of the operation, and
depending on mning prospects
i the area after commission-
“ng of the first%tage, additional
developmentd,would be
considered "

'He said there were no firm
plans to manufacture the pri-
mary raw material of ammo-
ra, but backward integration
inte certain/ chermicais would
follow when demand made 1t an
ecunpmlcalily viable
proposition
Tie%peration will be AECIs
foutth domestic explosives fac-
tory, the others being at Mod-
derfontem, Somerset West and
Heystekrand,
BophuthaTswana' -

The Heystekrand factory,
costing about RS50-million, 1s
expected to come on'stream by
the end of this year

Mr Denys Marvin, AECI’s
managing director, said the de-
cision to huild the factory near
Welkom was 1t line with the
company’s policy of decentrah-
sation and rationalisation in its
explosives business

. He said that the factory’s
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Mr Anderson said a natural
extension would be production
of ammonium nitrate and mtric
acid, and a further possibility
was fertihiser production

He said the Welkom factory
would produce cartridge explo-
sives designed to meet the min-
ing industry’s technological de-
velopments and markets, and
ammonium nitrate oils were
likely to follow

Manufacture of imitiating ac-
cessories, such as capped fuse,
safety fuse and ‘‘certain new
inif1ation products’” now in de-
velopment stages at AECI labo-
ratories, would probably come
n later, said Mr Anderson
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ﬂy-maker

By John Murra ‘\ i1

Chief Comat Report

About 400 Transker em-
ployees of a Johannesburg
based trout fly manufac-
turer went unpald because
the companv was more
than Ri-mullion m  debt,
according to an applica-
tion before the Rand Sup-
reme Court

Mr Johann Vogel, secre-
tary and Iegal adviser for
the Transker Development
Corporation, was making
an application for the pro-
visional windingup of
High Flies (Pty) Lid

He said only then fiunds
would be available for the
pavinent of the emplovees
The companv 15 well
known among fishing en-
thuslasts

ORDER

Mr Vogel told the court
the companv was ‘“iotally
unable to pay its debts”
High Fhes' registered
offices were given as at
North City, Plein Streef,
Johanneshurg — the huld-
ing housing the Supreme
Court

A winding-up order was
sanctioned by Acting Jus-
tice Goldstone and High
Flies must show cause be-
fore March 3 why this
should not be carried out

Mr Vogel saxd the
frout fhes were manufac-
tured by the Transkel
company and marketed mn
Johannesburg

Transkei’'s Supreme
Court granted a provision-
al wimding-up order for
the local company in May
last vear

il gk ——
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1mn

Court Reporter

A FIRM which manufactured
* trout fhies in Transke) owed the
Transker Development Corpo-
ration more than Ri-milhon, 1t
was said 1n papers hefore the
Rand Supreme Court
yesterday

The TDC applied for the pro-
visional winding-up of High
Fhes (Pty) Ltd The order was
granied by Mr Acting Justice
Goldstone The return date of
the rule mis1 1s Mareh 3

Mr Johann Vogel, the corpo-
ration’s secretary and legal ad-
viser, {old the court High Flies
was registered 1n Johannes-
burg, but had a branch n
Umtata

The Transkel company had
been manufacturing trout flies,
which were marketed through
the Johannesburg company, Mr
Vogel said

A provisional winding-up or-
der was granted against the
Transker company last year

Mr Vogel told the court the

trout fl

CI

ng

Transker company owed~tie
corporation R716 460 .

In addition, High Flies’ owig
the corporation sums totalling
R11268¢ on current acgour t
The corporation had also bound
itself to the bankers of High
Flhes as surety for the payment
of High Flies’ overdraft
amounting to about R200 006

Mr Vogel said the Transk
company had had an aceumul,s-
tive loss of R375545 sind& i
started business — an amount
greater than the entire 1s8ied
share capital of the company
It was quite clear the Transkey
company had “a very substan-
tial indebtedness” and .was
“completely msolvent”, Mryo-
gel said e

The Johannesburg COmIPI,y
should be wound up becayse it
relied compietely on the Trahs-
kel company and might not-he
able to continue without 1f  he
told the court The provisionaj
hquidator of the Johanneskiirg
company will haise with that-of
the Transkel company .
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may 400 workers
; Argus Correspondant

i

?JOIMNNESBURG w Trour hundred Transkel
Yemployees of A Johapnesburg-hased tronfdly
Lepanufacturer went unpaid because the company
toras over Rl-miihon 1l debt, according to an
tapphication before the Rand Supreme Court

\ Tir Jobanm Vogel, gecree
oty avd tegal adwieer {of
Hha Tranokel Development
Yopporation, Was making
i apphication for the poo-
Iyrgronal _ wmding - p of
i High Thes Lty S

T sajd only hen s
lwould ve svailab e fnr 1 e
nanment of the employred,
" s etwnenv 13 il
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If hLE1asts.
v e veaoel told {be con 7k
{“ha comp iy v as “dornity
amabis 1o Py IS dahite”
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. ap a helgre Ao 1 8 (i
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TS R AN mar i
4 s ransher fompn v
]l riargeterd In dontn-
Jreshur”

. rramuhers Suprems
P L apapted o prove
}"‘ilm“r"ll witcing-ure 0rart
L. the local company il
Froqr last year

U™ e Woral sard the Toans
y - enramany hard ccctnhtiie
. e tn3s snen starting
VooRr, e pFTE P PAS men
C e 13 A ive a0
¢ e ramyial .
; ot 0 NRTCRTH or
fyhr 1c et shei” capii~t
Haard hoen et ST W e
oy ap the Puaemness af
Litea enTBa 1Y,

ITe sa1d 1 was rlear the
conmpany 1n TImbata was -
sotront

mho Johannesbiiry hart-
ner Should sherefors be
vognd np Hecause 1t
roltedl  on 118 ranskel
camnterpart and rght not
1 n oble 4o contind withe.
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| RECORD INDUSTRY

 In a spin Qtih
e I Jdafs N\
| The Galle Gfoug, 66~ owned by the Pre-

nuer group, has purchased a 50,01+ share
| 10 Music For Pleasure (MFP) {rom the
t EML group, further solidiiving Gallo s
| domunant position i the expanding SA
| mat ket
| MEFP produces and marhets low-budget
| records that are sold through eaclusive
| contractual arrangements with supermar-
{ kets and chamn stores The acquisition
| gves Gallo, which already has close to 3
70 share ot the market, valuable access
| to the retail outlets
| Gallo 1s said to have paid R1 075 000 for
1 1ts equity in MFP Othieially, the company
8avs that the purchase will add 4¢ a share
next tinancial vear or about R280 000 1n
| atttibulable taxed profit  But ndustry
| sources say that MEFP will actially add se
| a share to Gallo s pertormance If so. the
| company purchased MEP tor a relatively
| meagre 25 times carnings
i But EMI MD Clhive kelly denies that 1t
! was a bad deal “We teel 1its a very
| satistactory  arrangement tor everyone
t conc erned
t helly also says that anxiety among

other record company executives that
{ (rallo was slowlv taking over the market
| 1~ uniounded  MIP 1~ basicallv a service
company, providing the racking operation
tor records in its outlets So this move
 Just gives Gallo a stake m the service I
Gallo was buving into EM! on our market-
[ ing side, then 1 could understand the
{ apprehension 1 must stress that this does
§ not ettect EMI as a marketing orgamsa-
[ ton and we have absolutely no plans to
} get out of SA ™

tlowever, the deal does give Gallo a
secomd chance to operate mn the low-
budge! supermarket and chamn store mar-
ket Shortly aiter MFP started mn SA 1n
1971, Gallo started 1ts own Music For
Letsure outtit [t tatled, tolding soon
afterward

Gallo MD Gerald McGrath insists that
the purchase ot MFP was “simply g
strategic move to enhance our distribution
ettorts It formalises a three year ar-
rangement we've had with MFP to rack
our albums Now we can participate in the

profits

McGrath denies that Gallo, which pro-
duces 1ts own records and controls SA
marketing for a number of major British
and American labels itke the gant CBS
Records, 15 attempting to erther monopo-
lise the industry or eventually take over
EMI, the local subsidiary of the British

company

But the purchase 1s obviously WOrrving
o other record industry leaders In 3
Caretully worded statement, the MD of
the SA subsidiary of the American Warner
Commumcations record concern, Derek
Hannan of WEA, said that because * MFP
has exclusive right to supply major chain
stores, representing a material proportion
ol the total retail sales the whole record
Industry, theretore, has to supplv MFP
with their product to gam access to these
retail outlets As KMI and Gallo ettectjve-
v hold 80% of the total market. the
partnership of EMI and Gallo 15 naturally
of some concern to us

And Matt Mann, MD of the mmdependent
RPM Record company, says he 18 ‘con-
sidering gomg into our own budget com-
pany ' to counter the KEMI-Gallo
partnership




JEWELLERY ( I9]) Fpy L}.ll@l
Exports criphled

Jewellery €Xports which rose 419 to
Ri,2m during 1979 dropped 55% last year
o an estimated R540 000 (R344 208 —
actbal figure to end August) Locgl sales,
however, reached record levels and ap
estimated Ri12m excluding duties was
spent tmporting fine Jewellery
(R7 677 845) while g further Rém exclud-
Ing duties (R3 8§22 057) was spent on 1m-
ports of imitation jeweilery

Most of the Imports came from Europe
— R)7m (R3 647 181) from Italy, R332
(R2 060 095) from Germany, R166 000
(R106 153) from France and Rs554 000
(R354 536) from the Unmited Kingdom
(Year end figures are estimates Actual
figures to end August appear 1n brackets )

The drop exports can largely be
accounted for by the S€vere recession 1n
the jewellery trade being experienced
worldwide

An 1ndication of the Severity 1S shown
by the tonnage of gold used by the Jewel-
lery mdustry which dropped from 1 007 t
In 1578, to 737t i 1979 and an estimated
400 t 1n 1980 ( according to figures collated
by Intergold, the gold marketing arm of
the Chamber of Mines)

And also by the drop 1n domestic con-

I 1978 to a projected 33 t In 1980, and the
UK from 30,5 t 1n 1979 to an estimateq 16 ¢

Chris Raats of Intergold believes, how-
ever, most countries did not reach thejr
projected usage A guesstimate of Jocal
usage m 1980 1s 4 t, he says Raats says
many retail jewellers are hindered by the
large mark-ups they take He says the
Strengthening of the Rand has made SA
Jewellery even less attractive

Local gst, although neghgible on small-

Jeweuprs“, srwg Odendaj

value items, mounts up considerably when
the figure gets to many thousands, and
some visitors balk at paying a general
sales tax which they are exempt from as
tourists 1n many countries Although some
Jewellers advertise as bemng tax- and duty-
free to tourists, the gst 1s undoubtedly
calculated into the price

Intergold has found that many tourists,
particularly the Germans and the Span-
lards quote the cost of gold jeweliery per
gram of gold, and find they are paying
less n Germany and other countries, al-
though the actual cost of gold per gram 1s
the same

Jewellers are also at ap export disad-
vantage, Raats says, because of g regula-
tion requiring them to take not Iess than g
20% mark-up on the price of the gold
actuaily used n the article However, the
Jewellery Council of SA will be discussing
the 1ssue with government shortly

Local jewellery retailer Robert
Schwartz of the International Schwartz
chamn says the government gives jewellers
1o support Honk Kong, Smgapore, Austra-
l1a and America are a]] duty free, he says

Schwartz says the %% duty placed on
purchases of precious stones not prodtced
n SA — rubies, emeralds and sapphires —
means the SA fimshed product 1s not
competitive when it s re-exported, with
the result that Jewellers who are trading
N overseas markets find 1t preferable to
have the pieces made up at the point of
sale, and not 1n SA

Commussioner of Customs and Excise
Dirk Odendal says stones can be brought
to the country duty free by a manufac-
turing Jewellery with a VSJ licence, if an
export bill of entry is issued If that 1s
done, the stone must he exported worked
Into a piece of jewellery directly from the
VS8J workshop

But, he says, one of the biggest prob-
lems experienced by customs and excise
staff 1s the identification of cut stones, or
even fimshed pieces of Jewellery

Cate issues by taking stones on ordey

r and
then changing ther minds ang bringmg
them back Into the country But, he 54y s,

the whole quesiion s being looked Intc
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Finance Reporter

AT first glance the
Juerative order looks
very much like a call
to deliver coal to
Newcastle — sophis-
ti1cated electronic

equipment to Japan.

But the truth 1s that a
Pletermaritzburg  elec-
tronics company  has
achieved a level of
development 1m a par-
ticular freld of elec-
fronics which the
Japanes¢  have not
managed {o copy, nor
many other 1n-
dustralised Western
countries for that mat-

fer

Winner of both the
Sunday Tribune {(1977)
and the State (1973)
awards for export
achievements, the com-
pany Ilectromatic, 15 a
major world supplier of
electiomic equipment for
traffic control and has
just shipped 1ts furst
order to Japan, worth
R100 000, for equipment
designed for parking
garage control

The system, using a
special electronically-
charged “lipstick-
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shaped” device {or
opening the exit booms
in  parking  garages,
needs only a single cen-
tral cashier and
ehhminates the  bot
tlenecks found at
cashier-operated exlt
gates

~EXPORT-

-GUCCHESS-

Managing direcior
Alan Gillett says the
system has geherated
considerable 1nterest 1n
Japan and the company
expects at least 1o
duplicate the Iar Fast
order this vear and pro-
bably double 1t in ensu-
ing years The company
has already been highlv
successful 1 1ts export
drve to Europe, where

8

about 100 umts are 1n
operation

throughout
the Continent

Another branch of the
company’s traffic con-
tro1l systems, that of
monitoring and speeding
up traffic control at 1n-
tersections, 1§ also pro-
ving highlv successiul
oveirseas, Gillett pomts
out

Further development
of tins system, which 1n-
cluded speed monitor-
ing, acculate weighing
of moving ‘ehicles and
even the recoiding of
vehiele tvpes, 15 logging
up successful  export
orders, particularly 1n
counttries feeling the
fuel crisis piach

Last vyear  exports
wers 40 percent up on
1979, which 1tself was
more than 40 percent up
on the 1978 figures.

e Entry forms for
the Sunday
Titbune/Safto KExporter
of the Year award wull
pe nserted in- the
February edition of Saf-
to Exporter Entries,
open fo all exporters,
close on April 3¢ The
winners will  he an-
nounced at a bhangquet In
July



Venda
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Cwa Correspondent

JOMANNFCBURG — Venda
near the north castern Trans-
vadl will he the tirst hlack
hemeland 1n fouthern Atriea tn
bcpm manufacloring and es
porting tirearms

Three Johanneshurg huyw-
nessmen have bhegun a mnlis-
mithion rand venture m Venda
which includes the establish-
ment of a 9imm firearm far
torv a grevhound race traeck
and a casino

On Frid v, President Pateick
Mpephu of Venda apened the
Paramax Internationat gun fa -
tory which has cost B500 000 to |
butld and equip with |
machinery ;

The fnnearms produced are §
the 9 mm hand pistol and the |
Smm hand machine gan  The |
weapons, at present herng §
made in Parys Free Stale _!
have alreadv been sold to
nerghbouring States hke Swazi- |
tand and Lesotha for tise by the |
para mibitary torces of those !
teriiiories

The company producing the }
weapohs 1in Parys Mavim Par-
abellurn, 15 the major indepen
dent aims manufacturel In |
Soitth Afriea  The Defence |
Foree uses a weapon similar to ;
the one to be exported from |
Venda — the Urzi-modelled
hght machine-gun

(One of the directors WMr |
Jaap de Villiers, a well-known |
boxing promoter wad the aims
factorv in Venda would e <pand |
at least fourtold in vears to i
come 1f the venture wag |
sueeessful

Another director i Driics |
van der Merwe, said he hoped
to seil the wcapons te other
homelands and to horder firm-
ers who faced insntgeney 1n the |
future
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W and A Investment
Corp, which already has
1n its stable such names
as Bradlows, Triang
Pedigree, Burhose, and
Umiversal DMetal, %has
made 1ts first move 1nto
the electronies industry
with a B0 percent ac-
guisition of Pinetown-
based Assembler
Electronies

As a result the com-
pany, which manufac
pany, which manuafc-
almost exclusively In
Natal over its past two
years of life, will now
set up 1its head office
and acddifjonal manufac-
turing facilities In
President Knutting Mills’
former factory i

Boksburg, as well as

ectronics in

Finance
Correspondent

establishing a branch of-
{fice tn a few months 1n
Cape Town

Assembler Elec-
tronlcs, which expects a
Ré-million turnover this
year, includes among sts
locally manufactured
products, power sup-
plies, automatic battery
c¢hargers, c¢onstant
voltage supplies 1n-
dieators and program-
mable timers as well as
microprocessor  control
systems It has
distributor agreements
for 1tems such as lamps,
swlitches, acoustie

products and mierocom-

puters

“Our amm,” says Mr
Peter Kiggen, who with
co-directors, Michael
Claasen and Garry
{(riessler retains a 50
percent stake in  the
company, "iIs ko widen
our lecal manufacture of
industrial electronics to
take in 1ndustrial
security across the
board, get anto commer-
cial computers and
Inerease our agencies ”

Kiggen anticipates
that W and AY (whose
turnover for 1980 was
more than R125
million), may well conti-
nue to logk for further
elecironic company ace
quisifiions




By STEVEN FRIEDMAN
Labour Beporter

THE unregistered SA Alhed
Workers Union (SAAWTD) won
ancther major breakthrough
yesterday when a mualtinational
company Johnson and Johnson,
agreed to recognise the union

at its Kast London plant
A joint statement by the two

parties last mght sad this
resilted from a referendum at
| the plant, when 03,57 of work-
ers voted to be represented by
the SAAWYT

Johnson and Johnson now
become the third company to
agree to recognise SAAWU
Last year Chloride (SA), a bat-
tery manufacturing company,
said 1t was recognising
SAAWU

The unton’s national organ-
1ser, Mr Thozamile Gaqweta,
said last night that the 1t 1s to
be recognised shortly at KSM,
a South African-owned milling
company 1 Kast London

Chloride and Johnson and
Johnson are both multinatipnal

companies
The new announcement is an

jmportant breakthrough for the
union The Government is

known {o be unhappy about ree-

companies and SAAWIT, which
refuses to register under the
new labour dispensation

Last year the “inister of
Manpower Utilisation, Mr
['ante Botha, advised Fast Lon-
don companies not to recognise
SAAWT]

For this reason, and becgusge
the umon 18 regarded as ' mili-
tant’ bv many emplovers,
most companes have refused

to recognise 1t

SAAWU has grown rapidly in
the East London area, which
has been hit by a sertes of
stiikey since last vear

The latest was this week at
the Everite construction

company

The SAAWU-Johnson and
Johnson statement said the two
parties would now proceed to
negotiate a written recognition
agieement

“This 18 1n line with Johnson
and Johnson’s policy of negoti-
ating with anyone who trulv
represents most workers,” the
statement added

Mr Gqweta said he wag hap-
py with the companv's deci-

ston “‘Despite many problems, |

the SAAWU 13 continuing to

ogmtion agreements between mgke progress

TWERTL e e
+
— —aTm

P
L

iy
b i)

'h""'""f.l‘—

T

- X .
L

N R

-
_—
Fr

- Iy e e
—y
- b
T
.

F

f E
-
e

Lo

.r-l-..-l-—r-u-
L T
-

1 -—

el A5, }_-".-J &

.‘_
T om
-
-

e
kg

Fo~
g

'1-1:_.-1-_,.- ——

L::*;:-}.I, - _ %

BT
Ji'ﬂ-ﬁ-\.



17

*

is size,

for a difference of th

LI I

i

AS homeowners steel
themselves for
another rise in the
mortgage rates within
the next few weeks,
there could be another

" shock soon for those

planming to build or
" add-on to their houses

~ the price of bricks

may go up shortly.

By COLIN VINEALL Property Editor

for a price rise has been
made to - the Price
Controller could be
obtained, IDick Kemp,
chairman,  of - Toncoro,
gwner of Corobmk, the
country’®s largest
manufacturer s a4 i d:
“Increased costs

expertenced, have n ot
been the subject of a price
atdjustment and there will
have to be an application
for an adjustment in due
course.”

Other sources suggest 1t
could e another month
hefore any price mcrease

been the ti1me for
adjustments to the cost of
bricks

However, other sources
have hinted that there may

be a delay 1n the
announcement of price
ncreases i many items

subject to control until
after the election on April
29,

The last price increase
Of 13 percent was

for Corobrik disclosed this
week the wirtual end of !
mportation of bricks from -
Britain

He said a third shipload
of one million bricks was *
on the Igh sess and due
It Durban on Aprd 13

But 1t seems certain that
the scheme will be -
abandoned -

“We 1mported brucks -

While no confirmation  experienced in the past 1s announced  althoush d _ during the cnsis period
0f whether an application year, and wow Dbemg April has ﬁﬂmmwﬂaﬁm%w %Mwﬂamﬂ.m%m .mem.m.“r% anmmﬁhw_w% Wﬁ%&ﬁ%nﬁﬁwwﬂ Um.mnm_wm .mﬂmwm ]
e ———v———— . L . - of bricks to the present the mEmm qwn;amwm:m MMHM
) - w — T__ N_ l_ Hmﬂﬂm.u. of H......@Q a 1000 for H._..—m.. mﬂﬂmnmmgﬂﬂ. ’
o ! T O os] 43| commons and R100 a 1 600 “But architects and
O | — O H for face bricks — botn designers of big projects
e’ . o m m M prices being averages, and took them for larger
N Y - W ¥ mmhwﬁuurm schemes -~ these ans
O O o) O Tl © Q O ny . PTICe  increase  pegple who plan ahead
> ¥ ® —~ 0 = O] O O O | awarded now would, apq who could fherefore
® L ot e JJ - -~ o - Hﬁm.._..qmﬁuﬂ have to matech use domestie ﬂﬂcﬂmﬁﬁﬂm.
> e © ;m_,._ y L0 m ,_.m inflation which econonusts “It now seems unhikely
n 2 .m . + m., | % ; wm%m“wn Mﬁmﬁwwﬂw mnmh“ between Emﬁoimﬂw Eﬁmnw wall ﬂ%m
. - - 0, i ! | ‘ mported affer 18
m M m _.M N m ke o Such an imerease would  dehvery,” he said.
(v O $ © wmy =N -~ mi O =~ ~ | raise the price of When the scheme was
G c O 3 O .,m . nw. ﬁw. commons to about R58 a  first announced Corobrik
Uy w c m m I 0 N O 1000 for commons and planned to bming n 100
o = 5 A o - ~3 — | B116 a 1000 for face mullion Britich bricks 1o
» c bricks. alleviate the critical, -
._m, ._m Meanwiile, a spokesman mnationwide shortage. J
— g&li‘llllll{‘
e "t d T
~— -

the table are 24 workers, on four farms, whose
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selling herbs and other 1tems required 1n the profession, has even come

=]

nation, healing, protecting houses, jobs, cars, journeys, soccer teams as

The activities of the indigenous healer 1n the urban area include divi-
well a driving away evil spirits and witches.

The Mai1-Mai shopping complex 1n Johannesburg is a good example

of such a development.

about.

The fee

Fees for divination vary from gifts only to 50 cents to R5.
for healing depends on the nature of the 11Tness and can be as much as RI100
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A1thnuah many heal

or = F}

O
discuss
! By GOLUCH BLING

NEGOTIATIONS now 1n
rogress between Rothmans In-
ernational, controlled by Dr
Anton Rupert’s Rembrandt

Group, and the Umted States-

based R J Reynolds lobacco

company will, if successful, cre-

"ate the most powerful cigarette

- combine on earth ;

Rembrandt officials in Stel-

lenbosch have confrrmed that

the negotlations are taking

‘place, and that they could last

 for “‘weeks”, hut they dechne

furthr e comment

o This 18 in keeping with Dr

‘Rupert’'s low-profile business

i

e

-

practice of indigenous healina

gatyle, but mdugtry sources, cit-
| ing considerable benefits for
| both parties, helieve the dral 18
', % natural to go ahead
5 It fits i with the business
phlosophy of Dr Rupert, who
'turns 65 1n October, and 1t will
rovide Reynolds, which 18
i‘targely confined to the US with
market leaders such as Winston
and Salem, writh a foothold in
furope and the Thurd World,
-erhere Rothmans dominates the

market

| Credin

A deal with Reynolds 1s al-
| most certain to follow the pat-
tern of the group’s “'progress
| through partnership” credo
which has been 1ts chief pohcy
’I plank ever since 1948, when Ru-

pert, with about R15 mm his
pocket, brought together hun-
dreds of mvestors to make his
first cigarette

Rembrandt Gronp has since
diversified extensively, into ol
through a 20 percent stake 1n
i Total South Africa last vear,
mimng — through a 25 percent
interest i the vast Federale
Mynbou group and an Injection
of more than R100 mithon 1nto

e—

It usually involves

Protecting the houses and the peop

as much as R120
Quite an amazing number of 1ndigen|

from such rural areas as the Natal Sout
usually come to Soweto at the specific i

one of the teams erected arcund her hou
to have established enough of a reputat

Soweto 1S guardian spirit of five socce
rands

the tokoloshy usually costs about R50

111 -4

The

teache, .sual™, gets wnatever the trainee earns by means cof divination or

Fwe

merger

Furopean resource based 1ndus-
tries, banking and insurance -
with 29 percent of Volkskas,
clothing, and a range of con-
sumer and indusgfrial goods
through a link early last year
with West Germany’s Henkel
But tobacco and drinks are
the heart of the empire
Undoubtedlvy South Africa’s
most internationally-orientated
pusiness enterprize, the Rem-
brandt empire’s asaets last year
totalled R3 500 million with
gross revenue from sales of

R6 400 million ¢

Recr mariet

A deal with Reynolds would
see Rembrandt forgmmg ahead m
tahacco only montihs after cofn-
solidating its posthen n the
South Africa wine 1ndustry
following 1ts defeat m the vi-
ciously-fought battle to break
mto the country’s heer market,
now once agam the monopoly of
South African Breweries

Tn return for dropping out of
beer, however, Rembrandt ac-
quired SAB’s extensive wine
and spirit nterests and now
controls the market-dominating
Cape Wine and Distillers Ltd

The Reynolds package has all
the ingredients for the partner-
ship credo revolving around the
sharmg of 1nvestment, effort
and benefits Certanly, the for-
mal statement from the two
companies has a familiar TINg
“Exploratory talks are bemng
held with the purpose of estab-
ishing a basis of co-gperation

hetween the two groups ”
Reynolds and Rothmans have

BIaWw Uy -

o
=

I QINIGE (rauurrat

S

tne carrying out of chores and other dutie

t-.:"ﬂ'i.- Uf

1|l-

troatiie i

had previons nformal discus-
g10ns on partnership, but most
observers believe the formal
announcement signifies that
this time 1t’s for real

|

There are several sccieties attempts

such a young man estimates his monthly 1
which 1s a respectable income, especiall

Indigenous healers from Soweto are H
healer {0 go, as far as Durban, the F.ee

other income from 1ndigenous healing,1s
services in other parts of the country

The *wo bec™ krown ones are Th2 National Dingaka /ssocia-

tion and The Baowu Herbal Compary of South Africa

indigenous healers

0Ff the two the latter

e merbership fee 1s aboul R1T per annum

Hembersh»p pramarily provides status and help in the event of arres.

treatmert . pat.ents

is perhaps regarded highest

“hese

n tue profession of tndigenous healing something analogdus to

5

M- TR:

ass0c1avions have anvual or bi-aonJal conferences

By staying cn arter completion of trainming, the

our griuvuate education

Indees many 1ndigencus

persen has a» cpportunity to gatn adsanced experience
iealers are coistantly searching for such experiepce

npo~ftant part

Sin~e ¢lesnsing «he body insde and oubts:de plays such an
1n the heiling process, herbs either have to be bought oar dug out by the

healers themselves

The

Howevar, ig

This requires fraquent and extensive travelling

Throughout training anmmals are required for sacrificial slaughtering.

Ofter these ar, mals have vo be of a specia” kind, lhke & white chicken or

e the r turnover 15 not Known.

certainty is 3 prnfirable busines: venvure

number of shops selling bherbs

hops

-
-

Coatralization, ¢

Such requirements ircrease the price of

goat, or a black and white bull



Refinery open

for
pPrecious ﬂfega%%\/g’s

' i:r;'!' : -
THE first prectous metal Tﬂfiﬁfﬁﬁé' for the customer, one for
ery to be established outside the! | imimediate agsay and one for an

Witwatersrand has been npenedl Sglndéfjendent assay to be com-
. ii{ape cTﬂlTlﬂ bcﬁlfl folr Doni ducted 1f requested
chay Logill, CHC execu-i . If the chent 15 safisfied with

tive of Intergold R
The facility has been set up: fthe assay values given by Jew-

by Jewellers' Waste Refmers *ellers’ Waste Refners, the bal-
(Pty) Lid to process Jewellerysance of the waste 1s then

manufacturers waste, althou processed and precious metal
the service can also be utilizéd! <content recovered The whole

7 “process takes some 12 days
by mdustrial precious metal ﬂ)%’!“ Iffrum the time the waste 18

ers and the Ph“t“grapl}iﬁ,’% :g_éiemed

maustry it e
Precious metals, especially; &"Chents may elect to be pawd
gold and plattnum, are consider-7either 1n precious metal or
ably more expensive today thami " c.sH As in befitting a process
they were a few years age Thejiiwhich deals with expensive pre-
waste material occuring whenj Ztious metals, Jewellers' Waste
an 1tem of jewellery 1 mﬂd_‘?ﬁ%ﬂg‘_fmers pledge strict confiden-
¢for example,-when 1f 15 beigiii,ality concerning chents’

E’ fl!ﬁéd*ﬁlr' ﬁgliéﬁég;“ﬂ atl E*I!iﬂllﬂi; Y :?ﬂ %r 1al

Et_pé?éq;l:l1¥§1§"3};E£;iiﬁnﬁmﬁﬁnﬁjdi: % Furthermore, the company
*bﬁﬁlugﬂlﬁ&ii}fﬂ&g}ifé&é pafwin o] ainstalled elaborate security
To this end, ]EEE le?;”‘ﬁlanﬁf‘ﬂrf}mdums
facturers salvage as much of
this waste as 18 possible and any
item 1 a room where the met-
als are fashioned, such as floor
sweepings, emery paper, buff-
mg pads and carpets, even the
water 1 which gold and silver-
smiths wash up 1s, from time to
time, sent for refiming for pre-

clous metal content

One of the main benefits Jew-
ellers’ Waste Refiners offers to
~f«the jewellery ndusiry 18 that
small amounts of waste can be
treated on a regular basis
rather than waste having fo be
accumulated and stored over a
longer period

On arrival, the waste 1s
pulverised mn a2 hammermull and
then incinerated After inciner-
ation, three samples are taken,
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for freedom would be difficult a2nd wvould invupleys

~ i

cierificed- I was and I am willing to make thosa

crifize3.
I am marmed and have one child, and sould like nothirg mors

t+21 to have more children, emd to lise with my wife and

children with all the people in this coiniry. Cz day that

1y be possidle, 1f not for me, then at least for my brot <e:3.

I anpreciate the seriousness of my actions and accedy

satever sentence may be imposed on mz2. That 1s the 3acri—

Famn r -1 T

b

Ii.l

pnla.

{

Johnsan, R W

1977

From:

How Long Will South Africa Survive?
Johannesburg Macmillan Souwth Africa.
Pages 287 - 327.

Oonclusion: How Long Will
Iouth Africa Surviver

South Africa which had so
s of Sharpeville in the early

The White Establishment of
successfully weathered the cnsi
1960s was, by the mid-1970s, gripped in a crsis of infinitely
greater proportions It seemed much less hkely, moreover, that
the crisis would this time be followed by a decade of prosperity
and repressive calm The year 1976 had, lhike 1960, posed 1n an
acute form the great question which lies at the bottom of all
P 3over South Africa how long can the whole structure of

Eg25esE 89 BET 2Los2 588585 £SSEE Iy )
8 =0T L = 9 @@, ~DPCc0T T £ S a + £ © - g WET SLIYVIVE
m.._nun_...l - = o QL= B th = O O = — > o o
’ sScERe® 53 555 22028 E£ZR 3 >E 352 b & |ipquestion has, of course, a considerable history of
O3 D S2XET4E S o .c28 253 =% . ﬂm.m cL g 2=3 ppon amongst Qouth African whites, who take a faurly
oy~ S 1 S N 25 c B m S 2c 2238y 88 wnu.ﬂ SEX®BEE ESS3 ,m Smterest 1n thewr own fate The government’s answer 1s
= . _...
- e he g CEEEEES nmmm 8L T o acE5 5§58 c 8 > Eo0gQusd: $4raghtforward The whites will survive as long as they
- - o] — sl
& e e 22%p0a 85 o EgFo Sc g 29> "8 R se2e “= o will to do so, a will they can best ex ress by shunnin
| t_ ) O o £ EE S mC —a 938, 220 B Wﬂmm‘mﬂ”ﬂﬂ ~o 27 5 g o HAles of hberalism, communism and other heathen creeds,
- o & = 32 a“ ' — T
m &0 @ A .m 20880 = oko=5 4 SNSBE o € i ,,Mm%%wm?_ﬁm.mﬁ“m - S¥porting the government’s separate development policies
- + [ — e ey Fa— i = -~ B
s > 25cE QF c S SEgE 2 Dﬂ 2.c 835 8B EEE 59 hm_mu.hpmwmmﬂ mﬁmm“ _\M“ hese polictes are taken seriously and can be made to
-— = = D = : r * = .._
< Lo p O =zx:s822s2 SE o9 $REEG 2 mffséx.ww , ,Lkmium..,. muww idihe argument goes, the question of white survival 1s

1.,
Aher, My

RN | h.._%mmma Vorster was ta

T king this view, for example, when
he told the Israeli newspaper,

Ma’ariv, 1n November 1976 that
there was no black majority in South Afnca There was, instead,
a white majonity, alongside whom were found a mass of black
workers who had voluntarnly abandoned the homelands where
they enjoyed political rights in order to gain the higher wages to
he found 1n the ‘white country’ This argument can, of course,
be made juridically and even philosophically watertight, but 1t
makes no reference to the question of the consent of the black
majority to such arrangements If pressed on this question there
can be only one answer the arrangement 1s, 1n the last analysis,
guaranteed by force, not consent. (As Vorster told his Israel
interviewer, ‘The Arabs-don’t consent to Israell rule either.’)
The regime would be happiest, of course, 1f Africans did
consent, but if not, well... It is known that Vorster and many
other Afrikaners view- the Bantustans very much i the
perspective of the endless land-haggling between races which
occupled much of South Africa’s pre-twentieth century history.

287
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Uncorking of Crown

A defection by top executives with confi-
dential information could have helped to
establish competition for a company
which previously held a monopoly

In 1976, three senior executives at
Crown Cork SA, then the country’'s only
manufacturer ot bottle tops, left Crown to
jomn Rheem SA, whnch at the time was not
making bottle tops After they started
their new jobs, Rheem began to make
bottle tops

This week, Rheem, a company 1n which
anglo American has a 3% stake, was

ordered by the Supreme Court to pay
R460 000 to Crown Cork The terms of the

order are without any admission of habil-
ity by Rheem or the men concerned

This miust be small satisfaction for
Crown, as the sum probably represenis
less than the sales 1t loses in one year to
1ts new competitor For Rheem 1f 18 no
doubt an 1rritating but bearable entry fee
into the market

The defecting executives are Neville
dtuart Park, who was Crown’s GM of
sperations, John Hayward Stirrup, who
was general sales nanager and Beverly
Liive Fennell, who was controller and
narporate secretary They all work at
Rheem where Park 1s now MD

In 1ts combined summons, Crown al-
leges that these executives, “at a time
when they were employed hy Crown
SA wrongfully conspired with one an-
other and with Rheem SA  fo enter 1nto
competition with Crown SA, and for that
purpose¢ to utilise certain of the trade
secrets and confidenfial information of

Crown SA "
Among other things, Crown Cork also

.Alleged the following

O That while m its employ the three
, surreptiously prepared a feasibility study
for a crown cork manufacturing operation
i opposition to Crown Cork SA using
confidential 1nformation belonging to
Crown Cork They used this study mn an
attempt to persuade SA Breweries {o com-
mence a crown cork manufacturing oper-
.ation 1n which they were to have 20% of
the equity iy

O ‘That the three met Anglo’s Chris Grii-
fith, chairman of Rheem, and R G Close,
the then MD of Rheem, 1n an attempt to
persuade Rheem to commence a Crown
cork manufacturing operation Close was
given a copy of the feasibihity study or an
updated version of it -

O That before resigning, the three took
the following from Crown tin ‘plate cut-
tings, samples of manufacturing faults,
confidential information on quality con-
'trol, financial information covering all

Rheem’s Griffith . . . against the
Crown

aspects of the company’s business, a con-
fidential updated customer mailing lhst,
sales statistics and standard cost account
procedures

In its plea to the court, Rheem states
that Stirrup did approach Griffith who
advised that Anglo American would not
consider the request He referred hinrto
R G Close, the then MD of Rheem SA, a
company 1n which Anglo held a 35% stake

Rheem denies most of the allegations
but admuts that the tin plate cutting, the
fault samples and the sales statistics were
removed These have been returned to
Crown Cork

The Court ordered that Rheem be inter-
dicted from using or disclosing any sales
statistics of Crown Cork, 1ts customer hist,
quality control procedures exclusive to it
and 1ts cost flow chart and costing
imnformation



Factory

Y
of Bitroid in Epping
beat the giants to win
top spot in'the annual
productivity . competi-
tion organised by the
Cape Employers’ Asso-
ciation,

It bhoosted productivity
by 68,3 percent last year
to make a 175 percent
improvement OVeEr two
years.

The company makes
bitummous products for
the building mmdustry, -
cluding roofing, flooTing
and. dampcourses.

‘Our next step forward is
t0 look at export markets,’
says the production
manager, Mr A J Capen-
dale, .

*Two overseas countries
have shown an interest in

" our flooring.' .

The productivity drive |
began three Yyears ago,
when times were tough for
the building mndustry.

Workers who left were
not 7replaced. Then the
labour content of jobs was
analysed and a lot of
wasteful and unnecessary
work was eliminated..

- Many' small ' modifica-
tions were made fo sim-
phfy the work and mech-
anical handling was
brought mn where 1t_could
replace’ manual’ handling,

The firm’s {ransport was
used only about 50 per-
cent of the time and hig
savings were made’ by
using renfed trucks n-
stead.

“We did well because we
were able 1o’ contam eur
costs, 'I1f wé needed one
nut and bolt we bought
only one and not a dozen
to kéep up our sleeves gnd

| Tose’

‘We look on the effort
as our, part in the fight
against inflation, But it is
a big battle against rising
costs. Our materals’ m-
creases for the first half
of this year equal
percent of the total cost of
the product
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By DAVID pre-tax profit 39% to
Deputy Financial Editor R13 203 000 and taxed attribut-
CHANGES at the helm could able profit 33% to R8 039 000

Earmngs a share advanced
not prevent Kohler Brothers, aso5 to 049c (71,7¢) an q an

SA’s second biggest packaging  nierim dividend of 45 has
group, from “tflhiiﬁ:i“]gl 32%  peen declared — a 2% 1im-
Gl o o e 3¢ e

The chalrman, Mr Basil Lan-
Koliler, which 15 looking fora  gay and managing director for

new managing director a feW  the meantime, Mr Alan St Clar

months after appomting oné,  qp
son, ascribe the result to
hfted sales 25% to R82 235 000, ¢qvourable economic conditions

pue oyl 3D and a contimung productivity

programme
UMOYS sDY oy They say results for the rest
PIDMY

of the year ‘‘should not be less
Ehan earmngs for the first

a ”

A director, told me Kohler
felt a cooling In demand 1m
March and April, as customers
reduced stocks — prematurely
as 1t turned out, In May and
June demand returned to nor-

“uoT3onIisuoy b
J Put mal and today was “still quite

943 UuT 3juspnls 1sa

He said even 1f demand
slackened m September and
October, the Christmas Surge

—

hlérlBr(”)s pi'ofit Rl

ite 3/‘}

at the helmd«

would keep the group moving
ahead into next year
Kohler’s new multi-wall sack

plant and its new 244cm corru- |

gated container plant at Epping

came on stream shortly before |

the end of the half year Both
are expected o conirtbute 1o
profits immediately, if not sig-
mficantly in the current year

The group 18 looking for fur-
ther productivity gains In mov-
img all its Transvaal plastic
operations to the Robertville
complex, mto which Master-
form recently moved

COMMENT. With so much
still going for it, if Kohler
achieves only another 45c of
carnings in the second half,
shareholders will be disapp oint-
ed. This implies earnings
growth of only 15%.

The 30%-better interim divi-
dend probably gives 2 better
idea of prospects for the year. I

would look for earnings of 215¢ |

and a dividend of about 100c.
This puts the share, at 1125¢, on
a prospective yield of 8,9%.
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eu Hd dlamt‘:md market,
g 1nterest rates, 18

ting the SA diamond cutting

hich has been 10 & precarious

n *S:;Ime the latter part of la:;t V{;E(i '

Local diamond cutting bosses, W Fn o

lained about the “flood of cheap 1} l;m S

Ef small polished chamonds Eruni 1;{111: nél-
( Business October 3, 1980, fee p

posifio
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[V ¢ onth 729 prenta peeymed oy
thn umean avd ting g the natteen thiat o
praefans thn cndipo vpapr cpra Prhyn T h
(IO Al cnprarare b (ha EA T urend ot
fere Tlream ' Theine pa vert fn prarin
vha bave pren i this trerde ol {Ttear
he g

Put ¢ nlnrerg, althapph they narea fha
cafrvatee ¢ g earpnig and peneeds it g
vigrerming ona iy, ag part of a evelieal
AR LA

Cyere ndunn Myrerenn, direetor of tha SA
Masier Thamond (utters ™ Aseacintron
“The difficnlt eonditirns m the chort term

| voll eertime bt we re hopetnl there it he

a4 thrnhant The dinmond frade 19 suhieet
to the pattern ™

NMat all faetorieq are homg hit, hovwoever
Manme Indin M of Caress elooma his
company 1, an evample of how vertieal
mtearation pave  Jhs companyv contrals
the praress  from eohtmrme ste qunty of
ronrh stonng from Do Benrg to mapnfar-

] furiine dinmona jewmellerv to retahing 3t

“TPrrom our side, voe are ctill Fent gning
in fl prodnertion heeane~ of onr rotl
outlets and becanse of onr establiched
oversnas market

Meanwhile, eutters and emplovers ore
united m their enticism of the Miamond
Cutting Board, set up in 1999 as a4 lioicon
ard promotion hoard hetween the mdustry

I! anf governmont

Savs Nr Wesset van Wk, chauman of
the hoard and deputy director peneral of
the Department of Mineral and Fnergy
Affairs ‘Wo know, naturally, that th~

whola mdustry s going thrargh a verv low

u cituation at the moment We knovw that

somr of theiwr lahonr force 1s being
reducer

“Rut there's nothing thal the board can
do at this pomt We're st an advismy
hadv We cant nationabse the diamond
tndustry* 1t § private enterprise

The diamond cutters dilemma <hould

he ccen within the context ot the tight
| contrat of polished diamond <ales
e TReers chairman, Harrv Oppenher-

mer noted 1 last vear s annual report
H released m Aoml  that <ince the end of
1080 ‘the market m the cutting centres
has further weakened and 1t has herome
necessa vy for the CSO 1 acrordance with
established pohicy to reduce 1te offerings
to the market subctantially in order to
“ maintamn stahilitv

b ‘

Oppenheimer mamtamn