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in Suid-Afrika |

_' " Deur JAN BREYTENBACH
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SAME sewende grootste trekkerfabrikant ter wéreld, het
stappe gedoen wat die bedryfskoste van sy trekkers in Suld-
Afrika volgende jaar aansienlik kan verlaag.

Dze besparing in be-
,dryfsknste wil Same be-
werkstellig deur uttge-
| _brezder daens aan klante.
3 Vir eersi wil ons soveel
- tegnzese kennzs as moont-
lik ter beskikking van die
Sameshandelaars stel,”
8¢ mnr. “Herbie Cullis,
| bemarkmgsbestuurder
van SALT die maat-
skappy wut die trekkers
wit Italie invoer.

Die skool in Durban waar
vakmanne intensiewe op-
- leiding in die werking van
hierdie soort trekker kan
kry, sal vergroot word.

»Maar in ’'n opleiding-
skool kom jy nie al die boer
Se probleme teen nie, Dit
verskil van streek tot
streek. In Suid-Afrika
breek dinge wat in ander
lande end-uit hou. Daarom
gaan Same ook opleiding
ter plaatse in hierdie
streekprubleme gee, " osé
\ mnr Cullis; |

- n Suld-Afrlkaanse boer
hou-dikwels 'n hele reeks
trekkers aan sonder dat die
plaas 00k ‘'n afdeling vir

instandhouding het. In Eu-
ropa sou die plaas so 'n.

afdeling hé.

o die nuwe jaar gaan
Same die daaglikse ieen-
spoed probeer voorkom
met voorkigting oor in-
standhouding, tegniese in-

- ligting en tegniese onder-

rig. Dit behoort die bedryfs-
koste van ons trekkers aan-

sienlik te verlaag.”

“Die maatskappy se vasbe-
radenheid om 'n beeld van
diens aan die klant op te
bou, blyk daaruit dat een
van Same se top-
fabrieksmanne, mnr. Pepe
Zambelli, nou permanent
in Suid-Afrika gevestig is.

'n Ander rigting wat baie
aandag gaan Kkry, 1Is 4-
wielaandrywing. ,,Ons was
eerste 1n die veld en ons
gaan dit nog doeltreffender
maak,’”’ belowe mnr. Cullis.

,, vierwielaandrywing is
steeds die belangrikste

aspek van trekkerontwikke- -

ling omdat brandstof daar-
deur soveel voordeliger ge-

-bruik word. Ses jaar gelede
was hier te lande net vyf

modelle met 4

‘'wielaandrywing. Vandag

het die getal aangegroei tot

. Al ey’

34 modelle.”

Vroeg in 1978 bring Same
drie nuwe modelle, almal
met 4-wielaandrywing, op
die mark. Hulle is die Tiger
van 100 pk. (R18 200Q); Prago
120 van 116 pk. (R22 000); en
die Buffaio 130 van 120 pk.
(R23 500). Die pryse is plus
belasting.

Volgens mnar, Cullis is du—:-
perdekragpatroon vir trek-
kers aan die verander.
Boere is geneig om trek-
kers met 'n hoé perdekrag
te koop. Hulle doen dit
egter dikwels vir prestige
en nie vir produksie nie. Of
hulle koop nie die regte
implemente vir die trekker
nie.

Mnr. Cullis dlnk nie dat
daar 'm groot toekoms vir
die trekkers met die baie
hoé perdekrag is nie. Sy
maatskappy probeer eer-
der doeltreffendheid met
perdekrag koppel.

Volgens mnr. Cullis het
“die trekkermark die afgelo-

pe jaar verbeter. Aan die

- einde van Okiober het ver-

kope reeds die totale verko-
pe vir 1976 verbygesteek en
toe het November en De-
sember nog voorgelé.

meen mnr. Cullis.

MNH HEHB!E CULLIS :
wil bedryfskoste snoea

Oor die moontlikheld van
'n eie trekkerfabriek vir
Suid-Afrika, is Same baie
versigtig. 'n Mens kan jou
maklik vasloop in 'n on-
buigsame vervaardigings-
patroon en dan sit jy nood-
wendig jarelank met verou-
derde modelle,

Die maatskappy het geen
planne om 'n tfekkerfa-
briek hier te begin nie.
Pleks daarvan word allée
aandag toegespits op die
uitbouing van SALT (Same
Lamborghini Tractor Agen-
cies (Pty) Ltd) die filiaal
wat sedert Mei vanjaar
Same se sake in Suid-

Afrika behartig.

SALT is baie bewus van
die noodsaaklikheid dat
die tuislande in hul eie
voedselbeghoeftes moet
voorsien. Met die oog hier-
op het die maatskappy
reeds samesprekinge aan-
geknoop met Transkei, Cis-
kel en Kwa-Zulu en met
ander tuislande sal daar
ook gesels word. - .

Wanneer die tuislande
genoeg kos vir hul eie
behoeftes produseer, sal
Suid-Afrika in staat wees
om meer kos na: sy noordeli-
ke bure uit te voer. En dit
sal nog baie jare Suid-
Afrika wees wat hierdie
lande moet help voed,
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Harvey Thomas, Prove its share of the - Whether to gtay this

. : . . country or to get out. We
Motor Editor L IQ?]?&I;HS:: faasré ?;ﬁrrfrsjré have decided tq stay.
i * South Africa hae been a  ~  “We Sent a study groyp
:-Tgflt- Fglt:ilﬁlsl to 111111?2?::; Critical area fop us,” said  to South Africa to fing out
£ vl its  Dr Adolfo Morellj, deputy  what Was wrong anpdg we
R10-million  into 15 export director  of Fiat  make no TYstery about the
‘South African subsid. Automobiles, Tupiy “We  fact that the Broup’s fing.
1ary in g bid to im- had to take the decision  ings Clearly ‘reveg] that if
iy - | ; - ' _ —r Fiat continued at the exist-
Ing Pace it woylg find
Itself out of the ‘market,» -
" Dr Morelj, Speaking in
| Jnhann&sburg last hight,
. @hnounced 3 Lrash pro-
Eramme tq Inprove Fiat’s
- Position in’ Soutk. Africa, |
. @ 'The Injection of
- capital gyer ", Measured
. beriod of time,
@ A major management
. Yestructyre With a tagr
force brought in from
various:  Fiat OPerations
~ around the world “These
are all men whg have

. Proved themselveg in
. diffieyit Situations.”

® A new model which |
- will be anvounced .next
year. DR
® A commitment jp
Principle " to - far greater
Participation mn  motop
- Sport, both racing and
~rally. . “Quy -Problem js.
- that oy €ars lack ap
Image,” sajg Dr Morellj,

The  importatiop in
| limited Quantities of the
Fiat's XI/g Sports car.
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The ltalian
Fo assume that the current Fiat/Alfa
lalks. or even last vear’s discussions bet-
ween Toyota and Peugeot/Citroén, fore-
shadow the departure from the scene of
any one of SA’s 12 manufacturers would
be totally wrong. 1t's all part of wide-
spread discusstons within the industry on
either joint manufiucture or parts manu-
facture. Nothing more.

Indeed, it would be a damn sighi
harder to find a manufacturer who fsn’s
etiher considering parts manufacture or
Tven strengthening exisling tics with 2
competitor,

In the case of the current Fint/Alfa
tatks all that is happening is that Piat is
guarding against a situation, possibly a
year hence, where it will be strapped for
production capacity.

LAST year Bt produced 6 767 units at
1ts R20m Rosslvn plant, That ptant has
rracircal capacity of 10000 units and arn
all-cut ceiling of 12 000 units/year, “We
expzct,” says Fiat M1 Gian Carlo
Earsotii, that the toral passenyger car
market will this wear ¢limb to around
L 000 from ast year™s 166 006 or o™

biat is, therefore. anticipating year end
passenper car sales of somicthing like
4 O0UO units. Added to which it's introduc-
ng a 128 bakkic and is looking to sell
3000 of them in a sector which it pre-
dicts will total 73 000 this vear (70 400
ast vear).

Thus. if its predictions are realised it
he fght up against e production cetling
ind it need any extra facility that Alfa
-an provide. Of course, Fiat might be
wWing over-optimistic hut Barsotti is
learly covering his options,

Nonetheless, Alfa will be hoping that
Frat’s confidence is not mis-placed. 1.ast
‘ear it produced 3 Y16 units at its R30m
3nts plani. The pfant has capacity of
10000 units a year and has no problem
vith the most usual of bottlenecks - the
yaint shop.

Alta s nself p
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between 5 000 6 000 this year and that
inctudes a possible new product launch —
the 1400/1 600ce Giulictta. Thus. even if
itUs right it will have capacity in hand.

But while the tuking up of assembly
slack is only 1 possibiity for Alfa this
year the probability of parts manufacture
s much stronger. MD Dr Vito Blanco
tells the FM that such is the strength of
hrs machine shop capability that he
would love to diversify into, say, the
manufacture of washing machines or any
other tvpe of consumer durable for that
marter,

Realistic compromise

Hlowever, o far more realistic com-
pronuse is 10 stay with the business that
Alla knows best and to strengthen parts
manufacturing interests. This  includes
the manulaclure of flywheels, disc
brakes, shalts and so on for such as Dat.
sun, BMW and, of course. Fiat,

Not only that but Ala may well be
assembling commercials for Datsun and
Fiat in the not too distant future. It could
all be part of the trend whereby comi
panies such as Al Actually set up a
holding company to cbrace car manu-
facture as such on the one hand and an
enginecring facilivy on the other (such as
Datsun’s Steelmobile). Alra. surely, can-
not be alone in having sophisticated
machine tooling  with spare capacity
when set against exisiing production car
runs.

Not only that but the day cannot be
far off when companies actually go for a
grealer degree of common parts usage.
Such examples would he in non
appearance items as Fiat’s and Alfa’s
seat frames, handbrakes and so on. Nor
the day when companies set Up joint pur-
chasing operations such as that currently
between Datsun and Toyota.

Cue thing is for certain. This year will
see far more discussion in e Fiat/Alfa
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iDIE Itahaanse trekker vervaardlger SAME het grﬂnt
planne vir sy Suid-Afrikaanse filiaal. Op die foto links is
dr. Donato Giovagnini, direkteur van uitvoerbemarking
van SAME in Italié, saam met. die nuwé hoofbestuurder
van SAME (Suid-Afrika), dr. Massimo Bianchi.

L

RAPPoR

WAT die toekoms van die
Suid-Afrikaanse landbou
betref, is die [taliaanse
trekkervervaardiger,
SAME, vol vertroue en het
planne aangekondig om sy
plaaslike bedrywighede te
versterk en uit te brel.
~'n Uitbhreidingsprogram
van drie jaar is gefinaliseer

— | ™ en SAME is voornemens om

binne dié tydperk sy aan-
deel van die Suid-
Afrikaanse mark tot 5 per-
sent op te stoot. Die mark
bestaan uit elf maatskap-
pye wat altesaam veertien
verskillende fabrikate ver-
teenwoordig.

Dr. Donato Giovagnini,
direkteur van uitvoerbe-
marking van die moeder-
maatskappy, het aan Sake-

" Rapport gesé dat dr. Massi-
mo Bianchi aangestel is as
hoofbestuurder van die
plaaslike filiaal, SAME
Lamborghini Tractor Agen-
cies (South Africa). -

Dié maatskappy gaan bin-
nekort sy - bedrywighede
aar’'die Witwatersrand sen-

“traliseer. Op die. oomblik
word die trekkers in Dur-
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ban gemonteer, terwyl die

hoofkantoor in Johannes-
burg is.

Volgens dr. Giovagnini, is
die feit dat die SAME-
trekker vierwiel-
aangedrewe is een van die
belangrikste eienskappe in
sy ontwerp. Die beginsel
van vierwiel-aandrewing
word al hoe meer deur
ander trekkervervaardi-
gers aanvaar, weens sy gro-
ter doeltreffendheid. |

SAME se Suid-Afrikaanse .
filiaal is ’n jaar gelede
gestig en verteenwoordig
reeds 'n belegging van
meer as Rl miljoen, Hier-
die belegging sal deur die
uitbreidingsprogram aan-
sienlik verhoog word,.

‘Met die aankoop van die
Lamborghini- en

"H e urlimagn n

trekkerfabrieke is die moe-
dermaatskappy nou sewen-

. de op die wéreld-ranglys.

Dit voer sy produkte na 90
lande uit, en besit bedryfs-
filiale in Duitsland, Fran-
kryk, Spanje, Amenka Aus-
tralié en Suid-Afrika.




commodities 1o

a balance of trade
atmost R1-billion in
Africa.

ITALY is the sixth
South Africa and, in turn,

the ninth largest customer —
that, last year, was | &
the favour of South | W%

largest exporter of

resulting in

Actual figures show that 1978 improved
measurably over the previous year, and a
total R7,27-billion of exports went to italy

against a return of R6,27-billion in im-

ports.

Italy's dependence on
base metals and minerals is
self-evident.

Last year South Atrica
supplied over R56,2-millions
worth, and over R53-million
in minerals — the two high-
“est exports.

Textiles grossed more
than R34-million and hides
— needed for a hungry Ital-
ian leather goods industry
— exceeded R29-million.

By far the biggest item
among South African 1m-
ports from Italy was ma-
chinery, amounting to al-
most R85-million out of a
total import bill, in this
commodity group, of R2,1-
bhillion.

Vehicles, highlighting the
interests of Italy in the
South African car, truck
tractor market, came third

today’s supercars need.

It has the new Alfa “L’ series 1,8
litre twin camshaft engine, driving a
Five-speed gearbox to give a claimed

with RS54,7-million out of
R1,3-billion. |

The last two items of im-
ports from Italy of any size
were textiles (R19,6-million
out of a total R362-million),
and chemicals (R13,6-mil-
lion out of R651-million).

These figures, which ex-
clude South African imports
of armaments and gold ex-
ports, show thaf{ although
italy’s exports to South Af-
rica increased by Ri-billion
last year, imports from
South Africa improved by
about R1,4-billion.

This indicates a notable
improvement in Italy's
awareness of what South
Africa has to offer, as well
as its potential as a market
for Italian goods.

Prospects for growth in
two-way trade are better

tres/100km at 20 km/h.

Africa.

petrol consumption of less than 7 li-

It has space inside equal to that of a
much bigger family sedan, and a boot
to match. Dr Vito Bianco, chief execu-
tive, sums up: ‘‘This is the most impor-
tant car we have introduced in South

‘“We are confident when we say-that
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than they have ever been,

for a number of reasons.

First is the increase in
South African imports of
machinery and machine
tools.

These have doubled and
have prompted local fran-
chise holders to hold a ma-
chine tool exhibition in Jo-
hannesburg early next year,

Even greater penetration
is expected in this area,
with the ongoing needs of
Sasol, the Atlantis diesel en-
gine plant, and growth 1In
the general manufacturing
sector.

Italian .companies invest-
ing in South Africa have

enetrated deep into the

usiness, computer, ma-
chinery, transportation and
related industries.

There are about 50 com-

Alfa Romeo Giulietta has supercar attri

WILL Alfa Romeo win comparable
awards in South Africa for its Giulietta
— Europe’s current Car of the Year?
Just jaunched in South Africa;, the
Giuliefta has all the specifications that
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this is the car that is an intelligent
answer to our energy problems. It has
been computer-designed to provide
minimum wind resistance, has compact
dimensions and yet is more spacious
- inside and with a bigger boot than some
cars prices far higher.”
The “L" series motor replaces the
1,6 litre engine used in Rurope, and is
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panies that are notable -in
size, and it is expected that
the Financial Rand, coupled
with the expected economic
recovery, will attract con-
siderably more attention
fromm Italian industrialists
in the 1980s.

Conversely, and from
South Africa’s point of view
the next thing in impor-
tance, is the potential for
local companies to set up
manufacturing subsidiaries
in Italy as a launching pad
for trade with the European
Economic Community, and
the Far East.

Currently, the Italian
laws relating to foreign in-
vestment{s hold certain
promise. |

Anyone residing outiside
Italy who invests capital in

drive.

m SUNDAY TIMES.,
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the founding of ‘‘productive
enterprise or in the enlarge-
ment of those already iIn
action”’, may transfer, with-
out limits, the dividends

and profits earned, as well

as subsequent realised Caip,
ital. '
A second rule states that’
any foreign capival brought-
into Italy that 1s not intend-
ed for the founding of pro- ™
ductive enterprises or ex-\
pansion of others alr=ady in “
action, are limited in terms- .
of transfer back to the
couniry of origin, to not
more than 8% of the invest-
ed capital.

The transfer of subse-
quently realised capital can-
not exceed the amount of
the originally imported val-
ue — and not before the
expiry of two years.

Both rules are applicabie,
also in the case of the origi-
nal investor ceding totally,
or partially, business ac-
quired in Italy to aliens or
to Italian citizens residing
abroad.

No convention actually
exists between Italy and
South Africa in terms of
taxation, and it is assumed
that double taxation may
agply uniess dispensation is
abtained.

butes

slightly re-engineered to provide better
power at low revolutions. This
means that the fifth gear is a genuine
top — as distinct from being an GVeI-

Designers expect that the Giuletta
will have enough torque to pull the car
over almost any hill in top gear, and yet
have a maximum speed of 180 km/h.
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outh Africa's container era in

with this first load taken on at the Ben Schoeman container terminal two

years ago this month.

TWO years ago tourism was
Italy’s biggest single source
of income — a year In
which 98 000 Soufh African
citizens visited the country.

Having no minerals or
natural resources to speak
of, Ifaly is heavily depen-
dent on its naturai scenery,
long coastlines fronting the
Mediterranean and Adriat-
ic, and history fo attract the

tourist.

South Africa has an esti-
mated travelling public of
10-million people, a rela-
tively big market which the

Italian Tourist Office is now
making determined efforts
to tap.

“We find that when a
South African comes to Ita-
ly he is often visiting four
or five countries. England
is the first destination and
Italy lies somewhere second
or third.

“He will take n four or
five cities in Europe and
then move into France,”
said a spokesman for th

Italian Tourist Office.

South Africans are among
the better travellers, which
means they stay at good
hotels and generally make
use of the top level tourist
facilities.

“‘He visits the better res-
taurants and is very selec-
tive. A lot of Europeans, by
contrast, stay at pensions
and bring their own food
with them, travelling on
budgets that South Africans

A SURGE in exports to Italy
has bronght a welcome im-
provement in the utilisation
of shipping tonnage operated
by Lloyd Triestino, now load-
ing at between 95% and 160%
of available capacity.

The line has a two-thirds
allocation of shipping plying
between South Africa and the
Mediterranean, the remain-
der being taken by Safmarine.
And while both report full
holds, shipping along the
northwest runs are only A%
full.

The French, although hav-
ing no vessel operating at the
moment, are also in en the
Mediterranean pool.

The pool is currently oper-
ating 27 300 gross tonnage, re-
presenting in excess of 1300
~ppntainers, apd distrihnted
among three ships -~ The
Africa. The Europa (hoth
owned by Lloyd Triestinol,
and Langeherg (Safmarine)

Main cargoes are decidu-
ous, citrus, frozenm fish and
meat. Meat also goes to Spain
and Greece, while Spain,
e ond Ttalv take Santh
Afrtean sgaid, This io eanuid
red L oreat dpliensen and eon
,-.:*-v. a’ g Tl Peoam
restaurant moeny

Other cargees are mainly
hider oline

3 VERTHLIXN

ar] waol
cCyt by mgpant tho andy
trouble we have s with
strikes in Europe,’’ says Hans
Model, owner’s representa-
tive.
‘“‘Containers are undoubted-
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probably exceed when
stay at home.”

And the traffic is not only
one way. The number of
Italians visiting South Afri-
ca’ increased from 3 400 in
1962 to a peak of 10 700 in
1975. Since then, there has
been a drop, with the trough
of 7100 being recorded in
1977. Last year there was a
recovery to 8 700.

The decline in 1976 is at-
tributed to riots in Soweto

U

ly a big help here because we
can offload at Genoa, instead
of Fos, which is the port for
Marseilles, and where there
is a strike at the moment.
Containers then go overland
without any problems,’”” he
said.

‘The other problem, this
time a healthy one, is that of
limited shipping capacity.

Lloyd Triestino is currently {Ep®
mulling over a decision either g
to put on more ships, espe-
eially for refrigerated car-
goes; transfer one of the re-
frigerated ships from the
northwest route:; or increase
the refrigerated capacity of
existing ships.

It can also replace a small
ship with a large one but,
whichever way, a decision
will need to be taken before
year-end.

‘“The higpgest development
aon our run has heen the intro-
duction of container traffic.
('ompared with today, and
this applies to all lines, ship-
ping operations were much
more haphazard.

“Paking an average 17 800 |
tons per vessel we are now I’
<hippipg 3 000 tons a month b
tgninet  hetween 1R M) and
2N 00 tous. previonsly.

“The past vear has shown
an imnrovement that looks
like continuing into 1980 and
“evond ' enid M Model.

Lloyd Triestino is at the i
moment having to ship excess
cargo via the northwest |
route, railing back to Italy
through Rotterdam, ‘
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and the general worsening
economic climate. The lat- |
ter might also affect this ,
year’s resuits, but it is too
early yet to say.

South African passport
holders visiting Italy
slipped back last year to
88 800. B

Against a tourist
population of over 42-mil-
lion, that puts South Africa
down at something like b
0,2% of the total. o

But it’s a percentage that
the local tourist office pre-
dicts will increase. .. =
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HISTORICAL”
- GAP AND

FOR ALL that Fiat (SA),

not have been written.
The code says they

shiould pay a minimim
wage that ‘“should ini-
tially exceed by at
least 50 percent the
minimum level re-
quired to satisfy the
basic needs of an em-
ployee and his fami-
Ty”.,

The personnel control-
ler at their Rosslyn, Pre-
toria, plant, Mr A Franz,
said the company was
striving towards the R248
minimum required by the
code,

At the moment the
company pays a minimum
of . 70c an hour, which
works out to R136,50 g3
month. -

The least paid white
earns R350 a month,

“The present wage gap
is historical,” Mr D Gon-

_._mzm_ the plant manager,
rtold ws. _
P

i .. e e et L
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; s
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“Now we are trying to
narrow it. Every time we
give an increase to

blacks, we give a lower

percentage increase {o
whites.”

In ‘April this
minimum pay at the
plant was increased from
65¢ an hour to 70c. At
the end of the month, it
eoes up another 13 per-
cent to 77c¢. This will
bring it to R150.15> a
month — still far below
the minimum required by
the code,

The code says:
far as it lies within their
own competence, employ-
ers should do everything
possible to abolish any
practice of segregation,
notably at the workplace,
and in canteens, sports
activities, education and
training.”

The canteens are segre-
gated, So are the change-
rooms, T

b

WAGES
SEPARATE
CANTEENS, TOILETS

the Italian car manufacturers,
EEC code for companies with interests in South Africa might as well

‘how serious the

year, the

:HH.—_ mn |

with JOE THLOLOE and
- KINGDOM LOLWANE

1s doing, the

“We have limited space
here,” says Mr Gonella.
‘People go to lunch in
three shifts — that is
situation
mm Ty

He said that the ques-
tion of integration had
not even come up for
consideration at the
plant,

“‘We have had separate
facilities from inception.”

The code says: “Em-
ployers should regularly
and unequivocally inform
their employees that con-
sultations and collective
bargaining with organis-
ations which are freely
elected and representa-
tive of employees are

part of company policy.
BLACK
Should Mblack African

—
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Marema,

I_ﬁ :m_n_a___.
chairman of the works

. committee, says they
are satisfied with work-
ing -conditions at Fiat:

“

L
r D Gonella, plant ma-
nager. | "~ nies in this area.”

: -

Rnjprluytod

iZ . "We are doing better
than some other compa-

..,.Fﬂﬂpf..u. T gL
their representative body
should be in the form of

‘a trade union, the com-

pany should accept this
decision,

‘*“Trade unions for black
Africans are not illegal,
and companies are free
to - recognise t¢hem and
to negotiate and con-
clude agreements with
them,"”

Mr Gonella says 92
percent of their workers
are from BophuthaTswa-
na, and they commute
daily to work.

“Only eight percent of
ur black workers qualify
for trade unions in terms
of the new legislation.”
he told us.

COMPANY

The company was still
waiting for a lead from
the Government,

KWe would have no
chjection to a trade uni-
on, if it was handled in
a-reasonable way. In Italy
where I come from, trade
unions muostly cause
trouble. But if the union
would keep relations he-
tween us and the work-
ers as they have been up
to now, we would cer-
taily have no objection.”

Years ago, the company
had been approached by
& white trade union for
recognition, hut the work-
ers hal rejected it.

The c¢ompany now has

a works committee, regis-

tered with the . Depart-
ment -of Manpower Utili-
sation, for its 742 blacks.

LR

-_.h
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-_.w-..
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‘What is the company do-
ing to up-grade its black
staff?

“We have on-job train-
ing, but nothing formal.
We promote our blacks to
better jobs and we don't
recruit from outside”

The only areas where
there was overlap bhe.
tween black and  white
»staff was in the stores

‘quired that

and the clerical section,

Do you have a situation
where 2 black clerk
carns the same as ofr
more than a white clerk?

“No. The hlack clerks
started about two years
ago.”

As far as fringe i&ne.-
fits are concerned, ‘‘The
Industriat Counril re.
we have 4,

pension scheme for every-
body in the machining
section, but we are now
working on a scheme for

all the workers here,”

Mr Gonella said.

The company was not
contributing anything to
improve the quality of
life in ‘'the ftownships.
Nothing ‘to housing, edu.
cation, etcetera,
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‘Vraagteken hang
~ steeds oor Fiat

- Deur GERT MARAIS

=
e

TEN spyte van die verklaring wat Fiat Suid-Afrika die
afgelope week uitgereik het om spekulasie oor die
maatskappy se tockoms uit die weg te ruim, hang daar steeds
'n groot vraagteken oor die groep se voortgesetie teenwoor-

digheid in Suid-Afrika.

Fiat het nie gedeel in
die groot oplewing wat
die laaste ruk in die
mark vir nuwe motors
en handelsvoertuie voor-
nekom het nie. Die
maatskappy se mark-
aandeel het nie net ge-
daal terwyl die reg van
die mark gegroei het
nie, maar hy verkoop
nou minder motors as 'n
jaar gelede.

. Die maatskappy het by-
voorbeeld verlede maand

et 436 nuwe motors ver-
koop, terwyl hy in die
ooreenstemmende maand
verlede jaar 545 verkoop
het. Dit het sy markaan-

-

aar -

deel van 3,4 persent tot
1,96 persent laat daal in’'n

tyd waarin die totale mark -

met:byna 40 persent ge-
groei het.

Nadat ’n berig in die
pers verskyn het waarin
oor die groep se toekoms
in die land gespekuleer is,
het die maatskappy se
besturende direkteur, dr.
Gian-Carlo Barsoiti, 'n
verklaring oor die saak
uitgereik.

Die verklaring, waarin
erken is dat sames-
prekinge oor die
maatskappy se toekoms

gevoer word, was egter so

vaag dat dit onwaarskyn-
lik is dat dit 'nm einde aan
die bespiegelinge sal

N WAR

maak. Dit het byvoorbeeld
geen ontkenning® bevat
wat sé die groep isvan
plan om in Suid-Afrika te
bly nie. |

Volgens markkenners
het die maatskappy net 'n
paar moontlike oplossings
vir sy probleme.
. Die eerste is om sy
aanleg te sluit en hom
heeltemal aan die Suid-
Afrikaanse mark te ont-
trek. Dit - behoort geen
invloed op die toekomsti-
ge beskikbaarheid van
Fiat-onderdele te hé nie

"en sal bloot beteken dat

geeh verdere motors ver-

vaardig word nie. .

Die monteeraanleg op
Rosslyn naby Pretoria sal

» R A

Y . . T I

waarskynlik verkoop kan
word. Die mees waarskyn-
likste koper is Datsun, wie
se eie aanleg skaars 'n
kilometer van die van dié
van Fiat is.

'n Tweede oplossing is
om die aanleg te sluit en
glad nie enige van sy
bestaande modelle verder
te bemark nie, maar ’'n
nuwe model, waarskymilk
die nuwe klein Panda,
deur n mededinger te
laat monteer. .

Dit is ongelukkig nie so
maklik om ’n plaaslike
vervaardiger te kry wat
bereid sal wees om die
vervaardiging en bemar-
king te doen nie. Toyota is

s moontlike kandidaat vir

die vervaardiging omdat

‘hy mog ongebruikte pro-

duksievermoé by sy aan-
leg in Durban het. Dit is
egter onwaarskynlik dat
Toyota te vinde sal wees
om Fiat se bemarking te
doen omdat dit mededin-

T I 11_...-...__..__]....

ging vir sy eie produkte
sal skep.

Ten minste Mercedes.
Datsun, Toyota en BMW
het al in die verlede met
Fiat gepraat om sy pro-
duksie fe hanteer, maar
dit sal moeilik wees om
hulle so ver te kry om die
bemarking ook te doen.
BMW, Datsun, en Sigma
het in elk geval nie nou
die ekstra produksiever-
moé om die vervaardiging
te 'doen nie. Mercedes
beplan om die Honda

hierheen te bring en ditis

onwaarskynlik dat Sigma
die bemarking van 'n me-

- dedingende produk sal

onderneem. Alfa-Romeo

gaan sy oorskot-produksie
uitvoer en sal waarskynlik

nie plek hé vir Fiat nie.

Die kanse is 00k skraal
dat enige van die multi-
nasionale maatskappye
die vervaardiging en be-
marking sal doen omdat

Tar—_agrm —

....n.___.ﬁ

dit waarskynlik teen hul
oorsese beheermaatskap-
pye se beleid sal wees. Dit
skakel Ford, General Mo-
tors en Volkswagen uit.

As Fiat nie in die onbe-
nydenswaardige posisie
gesit het dat sy hande-
laarsnetwerk ontoerei-
kend klein was nie, was sy
probleme heel moontlik
kleiner. Met 'n goeie ver-
spreidingsnetwerk sou hy
in staat gewees het om sy
eie bemarking te doen,
hoewel sy vervaardiging
deur ’n mededinger han-
teer kon word.

Die pogings wat die
groep in die verlede aan-

— i i - ol bl T W B ¥

" DR. GIAN-CARLO BARSOTT!

gewend het om sy metof-
saak in Suid-Afrika op 'n
werklik lewensvatbare
voet te plaas, het nie veel
opgelewer nie. Om dit nou
te doen, sal nie maklik
wees nie. Selfs die inbring
van 'n nuwe model soos
die Panda sal byna twee

jaar neem en 'n werklike

betekenisvolle poging om
die groep 'n groot mar-
kaandeel te gee, kan eni-
giets tussen R30 miljoen
en R40 miljoen kos.

Of die Italiaanse be-
heermaatskappy bereid
sal wees om soveel ekstira
te belé, is 'n ope vraag.
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Fiat will sty
South Africa’ i )

. TFiat have no intention of
. withdrawing from South
Africa, but the company
could merge with another
motor corporation here.

- Reacting to rumours
that TFiat would close
down their Rosslyn plant
in a few months, Fiat
" South Africa’s managing
director, Dr Gian-Carlo
Barsotti, said that his
company’s management

o

had been investigating
ways of rationalising their
presence .in the market.
“There atre different
ways of doing this, such
as an association with an-

ofther manufacturer,
changes in Fiat’s model
range, changing the vol-

ume of units produced at
our plant or -alfering the
equity structure of the
company. - -
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NAQ.%T ondernandelinge tussen Fiat Sgid-Af
Alrita die afgelone twee weke smmp
Besinit om hom lheeltemal o

Alfa nesm net die

(7 T, S

uitsendering van een voertuig.

Velgens 'n nuwe oor-
eenfooms wat vandees-
weelk beskiink sal word,
sal die Figg 128.halkie
voorigan deur Alfa
Romeo Suid-Afrika ver-
vaardig en bemark
word.

Nadat die spertyd van:

die Leyland-aanhod .ver-
val fret, het dié Kaapland.
se vervaardiger belang-
stelling begin verloor en
dit was duidelik dat die
onderhandelinge gedoem
was.

Die afgelope week het
twee senigr verteenwogr-
digers van Fiat se lLogt-
kantoor in Turyn in Suid-
Afrika aangekom en se-
dertdien is in Johannes-
burg druk samesprekings
gevoer {ussen dié twee
[taliaanse maatskanpye.
Omdat Alfa Romeo nie in
Fiat se passasiersmotors
belang stel nie, is hesluit
dat net die bakkie en sy

vervaardigingsgereed-

skap aan eersgencemde
corgedra sal word.

O Intussen ket mnr. Biil
Wilson, adjunk-voorsitter
van die Messina-
myngroep Vrydag beves-
tig dat sy maatskappy die
Fiat-aanleg in Rosslyn
aarnteem. Velaens hom sal
Patsun-IWissan Suid-
Afrika se swaar- en
medium-vragmotors
voortaan by dié zanleg
vervaardig word.

,O1s hoop om in Desem-
ber en Januarie in te trek
en onmiddellik met die
vervaardiginpg van ons
handelsvoertuie te begin.
Ek wil dit graag duidelik
stel dat diz enjin-aanleg
van Fiat niks met Messina
of Datlsun-Nissan te doen
het nie,” het mnr. Wilson
bygevoed.

wiiat Suid-Afrika het 'n
kontrak gehad om enjins
vir 'n ander vervaardiger
‘e maak en daar is nog 'n
looptyd van 18 maande
oor. Daar is gevolglik 'n
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Or

rika en Leyland Snid-
geward e, D! cersgensemde
2am die ploasiike mark te onttrek — met

il

monteer-aanleg in Ross-
Iyt en die enjin-aanleg
wat Datsun-Nissan en
iessina hetrel.”

@ Iiat Suid-Afrika het
'n kontrak met die Sigma
Motorkorporasie gehad
om Pouzest-eniins te ver-
vaardig en dis duvidelik
dat die ocreenkoms nou
aan’n anderonderneming
dorgedra is. Die naam van
Aute Industirial, 'n
Romponente-vervaardiger
van [sando, word in dié
verhand genoem.

¥nr. Wilson, ook 'n ge-
wese bestureade direk-
teur van Datsun-Nissan,
het Vrydagmiddaz zesé
dat sy maatskappy se
iossiyn-aanleg tans teen
volle kapasiteit werk en
dat die Piat-zanles 'n uit-
woms bied., Na verneem
word, is 'n bedrag van
meer as R miljoen by dié
transalisie hetrokke.

Totdat Datsun-Nissan sy
intrek in die Fiat-aanle

neem, sal Fiat Suid-Afrika
kans zegun word om die
gereedskan van die Fiat-
passasiersmotors te ver-
wyder. Sover die afgelope
week vasgestel kon word,
is reeds begin om van die

gereedskap te verpak om

na Italié verskeep te
word.

Die 128-bakkie se ge-
reedskap sal terselfdertyd
verwyder word en in die
Brits-aanleg van Alfa
Romeo geinstalleer word.
Omdat Alfa Romeo nie
handelsvoertuie het nie,
wou dié vervaardiger nog
altyd 'n bakkie bekom,
veral om sy handelaars 'n
groter volume te kan hied.

Dit kan ook aanvaar
word dat versheie van die
bykans 130 Fiat-
handelaars in aanmer-
king sal kom om deel van
die Alfa Romeo-netwerk
te word. Alfa Romeo Suid-
Afrika ondervind tans die
beste jaar van sy bestaan
in die -Republick en die
beskikbaarheidstelling
van Alfa-produkte sal in
alle waarskynlikheid vir
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in SA

Fiat -y
closes

By LEICESTER SYMONS
"+ Motor Editor

FIAT South Africa, a subsid-
iary of the giant Turin-based
italian - concern, has come to
the end of the road as a local
motor manufacturer.

A deal has been done with
Alfa Romeo SA, the local sub-
sidiary of the other major Ital-
ian car fnaker, to take over
some aspects of the Fiat oper-
ation here.

A joint statement on the
agreement was only awaiting
approval from the headquarters
of the two companies in Italy,
but this was only a formality,
Dr. Gian Carlo Barsotti, the
managing director of Fiat SA,
said in Johannesbhurg
yesterday.

Alfa Romeo SA will take
over the manufacture and mar-
keting of the Fiat 128 bakkie in
this country.

It will also investigate the
possibilities. of introducing oth-

- er Fiat models here.

Alfa Romeos SA is taking

over the responsibility for en-
suring that all owners of Fiat
vehicles can continue to re-
ceive spare parts and service.

They will be provided
through the existing Alfa dealer
network and the company will
also negotiate with Fiat dealers
to incorporate them in its
network.

Both the present Ala dealers
and Fiat dealers who are incor-
porated will accordingly he
able to provide spares and ser-
vice for the vehicles produced
by both companies.

There will continue to be a
Fiat organisation in South

Africa for some time — at|

least two years, and possibly
longer.

This organisation will deal
with any claims under new ve-
hicle warranties, which are for
two years in the case of Fiat
cars.

It will also help Alfa to get
production of the Fiat 128 bak-
kie started at its plant; organ-
ise the supply of components
and parts, including spares for
existing Fiat vehicles of all
types, from Italy, and provide
other technical assistance to
Alfa Romeo SA. .

Production of Fiat passenger
cars, including the 128 and 131

sedans, has ceased, and all the

packs of imported components

ordered from Italy and the lo-

cal components have been used
up.
The Fiat assembly plant at
Rosslyn, near Pretoria, has
been sold to Datsun-Nissan.

Dr Barsotti headed a team
which came to South Africa
about four years ago to atternpt
to revive flagging Fiat sales.
Some success was achieved,
but it was not enough.

As a result, talks about possi-
ble mergers or takeovers have
been going on between Fiat SA
and a number of other South
African manufacturers for
miore than a year.

Dr Barsotti said he was sat- l

isfied that the arrangement
now made with Alfa Romeo SA
was the best that could be done

in the interests both of Fiat j

owners and of his company.
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-of Anglo American in
charge of the finance dj-

ed a member of the ox.
acutive committee_of the
| board, |
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- Industrial Reporter
THE WORLD’S largest many-
facturer of smal] air-cooled
diege] engines, Lombardini of
Laly, has established an oper-
ation in South Africa.

It ig called Lombardini Die-
sel, and is backed by Williams
Hunt & Co deglers. |
. Lombardini has 5 worldwide
turnover of R120-million and
manufactures 360 000 engines a
year at its subsidiaries,

€ company estimates the

market vaiue of the South Afri-

can diesel engine market at

R10-million, and is aiming fop -

22% of the market (about 2 400
engines a year). |

The 'engintes will be produced
In sizes from 35 kw to 30 kw
angd will be aimed primarily at
the agricultural ang construe-
tion industries; o

The-'.cnmpany_ says its ep-
gines will initially be imported,
but negotiations are under way
fo start SA manufactyre, The
conpany plans-to export the SA
engines, . S

vision, has heen appoint-
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By SIMON WILLSON
Industrial Reporter
OLIVETTI Africa, the Johan-
nesburg-based subsidiary of the
Ifalian - electronic office hard-
ware manufacturer, is to ex-
pand its plant' at Robertsham }
| as part of increased investment

in South Africa, -

Mr Carlo de Benedetti, chief
executive of .the Olivetti (Group,
announced the investment plang
in Johannesburg yesterday.

-He said: “The lgcal subsid- -
iary is one of the bright starsin .
the. group’s newfound growth,
both in profits and turnovers = |
~ "“The company’s results were |
among, the best in’ the group
and 'this will enable, the loca]
subsidiary to make further ip-
vestment which should guaran- |
tee-its future growth.” s

Assembly of the company’s
new electronic typewriter
would 'start at Robertsham in
April this year, and a range of
other new products would be
assembled in 1982, he said.

Mr-  De Benedetti hag con-
cluded a R2 300 000 - contract
with the Post Office for equip-
.ment and development aid for
'the design and installation of a,
new savings bank system, -

He said he was confident that
South- Africa’s first electronic
mail system would use ma-
chines and word processors and |
machines made by his company
when it was commissioned.

South Africa was a “devetop-
ing eommunications: market-
place”, poised for a major push |
into. ¢ffice automation, .-

{ *The economic scenario stil]
looks - favourable, and igs fore-
Seen to remain so for at least
the first half of the year.”
. Mr De: Benedetti also hinted
that -the SA ‘subsidiary would
soon be looking into marketing
a _business; machine. plug-com-
patible with IBM machines,

-
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THE littie-known International Coal Development (Icodev)
has leapt into prominence amnong significant coal exporters

with its
year for

rovisional allocation this week of 2-million fons a
ichards Bay phase 4.

Alan Tew, formerly MD of the Transvaal Coal Owners
Assocation and leading personality In the SA coal industry,
arrives in Johannesburg this week to head the operation.

Icodev, formed in 1979 to acquire substantial steam coal
reserves in the Belfast, Carolina and Breyten areas of the

Eastern Transvaal, is to pro-
duce steam coal for rt

primarily te the Italian
market.

Its main beneficiary share-
holder is Agip Coal of Milan,
part of KNI, the Italian state
energy company and among
" the largest groups in Europe.

In a new expansion of SA
institutional interests in the
coal industry, a significant
minorify participation in Ico-
dev is being acquired by Ban-
korp, the Sanlam-controlled
listed company which con-
trols Senbank, Trust Bank
and Mercabank.

Most of Icodev's produc-
tion will be by opencast
methods, the fotal capital re-
guired to bring the mine to

By Andrew McNuity

production being estimated
at R50 an annual ton or a
total of about R100-million in
today’s money.

The fact that the mine will
play a significant role in
stimulating the Carolina
area and also that the coal
will largely be tied to the
Italian market, providing
some stability and security in
the now-uncertain interna-
tional coal markets, appear
to have been the main rea-
sons for the company’s suc-
cess in getting its relatively
high allocation.




By Colin Haynes r
and Stephen Orpe :

IN A complex corporate re-
shuffle, what by certain
yardsticks could be South
Africa’s largest big-truck
manufacturer has been
formed, with a production
capacity of more than
v 00 units annually.

in the vanguard of the new
giant’s drive inio the
heavyweight end of the
‘market is a range of Sa-
mag trucks derived from
military wvehicles pro-
-duced for Armscor.

- The battle for business ip

South Africa’s ailing truck

market mushroomed this

weekend as the hupe Mes-
sina group launched a new
range of cornmercial vehi-
cles which until now have

been hiding under mili-

tary colours.

" Under the Magnis Truck Cor-
poration standard, Mes-
sina has brought together
the production and mar-
keting of South African
model derivatives from
leading European and
Japanese manufacturers.

The BEuropean models come

from the *Club of Four”
association of Magirus-

Deutz, DAF, Volvo and Sa-
viem.

It is from the designs of these
manufacturers that Mes-
sina subsidiary Truck-

makers has developed Sa-

mil and Sakom military
vehicles under an exclu-
sive Armscor contract
gince 1976.

It is the commercial versions
of these trucks — called
Samaps — which now
come oh the market,
alongside the Nissan Die-
sel truck and bus range,
which is also in the Mes-
sina stable. |

S0 Magnis Truck Corporation
:and Truckmakers are now

- blended into -a nmew and

- powerful force in Sowth
African trucking, swith in-
,tegrated production and

. .-sales 'making theéM’ the |

higgest single factor in the
business. -

There are 17 Samag models
from Magnis spanning the
12-26-ton range; the small-

® ToPage 3
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er ones showing their Eu-
ropean ancesiry more
clearly than the
heavyweights.

{ With Magnis aiming to cap-

ture 10% of the 10 600kg-
and-above market with
the Samapgs, and Nissan
Diesel already holding
16%, the Magnis ¢onglom-
erate will become a major
factor in its sector of the
market.

An expected outcome of the

Messina move is that it
will enable the Datsun op-
eration to concentrate on
trying to regain the share
of the passenger-car mar-
ket it has lost recently to
arch-rival Toyota in par-
ticular. '

Sigma has also carried out a

corporate restructuring to
separate truck and car op-
erations, and it is widely

known in the indust tlat |
Toyota has important
truck developments on the
way after its move into

leadership of the rcar
market.
So the current top three com-

panies in the South Afri-
can vehicle-manufactur-
ing business will be the
centre of a fascinating
battie for supremacy in
the coming months.

Toyota’s position as No 1

with nearly 256% of the 1o-
tal vehicle market looks
safe, but the Messina and
Sigma groups could both
be close contenders for
second spot.

All three are local companies

predominantly relying on
Japanese products and
which have opened up a
clear lead from the Euro-
pean and American multi-
national motor manufac-
turers operating in South
Africa.




=i

—-— O ELE gE W e - g -

THE strong new contender in the South African
trucking business — the
Truck Corporation — aims to take around 26
percent of the 10 000kg and above market with
ranges from 10 to 26 tons. "

Magnis is looking for a 10
percent slice of this vital
market sector with its newly
launched Samag range of 17
trucks, based on vehicles de-
veloped for military use,
spanning the 12 to 26 tons
range.

essina’s  Nissan  Diesel
range apans 10 to 26 tons and
already holds a 16 percent
share of the over 10 000kg
market sector.

Samags and Nissan Diesels
are built in the same Truck-
makers’ factory at Rosslyn
which, with an output of 5 (00
units annually makes it the

biggest truck plant in the
country,

Marketing

The marketing teams for
the two ranges will also be
headquartered here, al-
though it is said that they will
function as separate, compet-
ing operations within the
Messina group.

The Samags are being sold
through 50 franchised deal-
ers, with the 120 strong Nis-
san Diesel dealer network
acting as service dealers.

This most itmportant of
recent developments in South
African truck manufacturing
has come about as a result of

Messina's corporale strategy
to rationalise its vehicle pro-
duction and marketing ac-
tivities.

Datsun passenger cars and
light commercials now be-
comes a specialist operation
in their market sectors, while
all the truck activities are
concentrated up the road un-
der the Magnis banner.

Fxpanded
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RIGHT: This R180 000 cab
testing rig at Magnis
Truck Corporation has
two hydraulic actuators
which simulate extreme
stresses under widely
varying road conditions.

BELOW: A Samag
prototype undergoes
accelerated durahility
testing at the Magnis test
track near Rosslyn

megmbers with high tolerance
to extreme flexing in off-road
conditions.

The cabs for both are very
similar, with large panel
pressings to reduce weight.
There are plans for a local

modular cab and new for-.

ward control cab also.
Among the more interest-
ing desien features are the

nine-speed applications,
while some trucks have two
speed all-wheel-drive trans-
fer boxes,

Magnis Truck Corporation
managing director Don
Fyfe says he anticipates Sa-
mag reaching a higher level
of South African manufac-
tured parts than any other
volume selling commercial




san Diesel dealer network

acting as service dealers,
This most important of
. ~yecent developments in South
Afrlean truck manufacturing
has come about as a result of

Vﬁmmﬁum.m corporate strategy
rationalise its vehicle pro-
duction and marketing ac-
tivities. |

Datsun passenger cars and
light commercials now be-
comes a specialist operation
in their market sectors, while
all the truck activities are
concenirated up the road un-
der the Magnis banner.

Expanded

The Samag and Nissan
trucks are produced in what
used to be the Flat plant, now
considerably expanded.

The Samags, with their
military heritage and very
high local content levels, are
pitched firmly up-market
against the likes of Mer-
cedes-Benz and M.A.N., while
the Nissans will presumably
continue as higher volume,
mainly géneral purpose units
in the toughly competitive
arena of the trucking busi-
ness where pricing is all im-
portant.

This heightens further the

patiern in which European
designed trucks are trying to
carve out a permanent niche
as premium-priced units de-
aplte the fact that they, and
their increasingly aggressive
Japanese-sourced rivals, now

A g e e

BELOW: A Samag
profotype undergoes
accelerated durability
testing at the Magnis test
track near Rosslyn

ghare similar ADE un
in many cases, local trans-
mission components alsp.
The Samaga trace their lin-
eage back to the European
Cilub of FFour designs, espe-
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its and, - clally the

cabs and chassis
frames, resulting from the

pooling of resources by Ma-
. girus-Deutz, Saviem, DQAF
and Volvo. The Nissans, of

course, are of Japanese con-

cept.

here are two distinct Sa-
mag ranges — the 12 and 14-
tonners designed mainly for
ghort haul work and the 16 to
20-tonners {ntended for long

e EELE LI EREARL AEE Ll e A e A

hauls and heavy duty roles in
construction, forestry, ete.

The larger units more
clearly show thelr Samil
military development Input
with deeper aection chassis

mgmbers with high tolerance

to extreme flexing in off-road
conditions.

The cabs for both are very
similar, with large panel
pressings to reduce weight.
There are plans for a local
modular cab and new for-
ward control cab alsp.

Among the more interest-
ing design features are the
efforts made to reduce mass

despite what, for some com-
mercial applications, might
seen to be “over-engineer-
ing” as a result of the high
specification levels for the
heavier Samags.

Bolted

For example, bodies can
be bolted straight onto the
flat top flange without the
need for a sub-frame.

Two basic ADE power
units are used — the 352 and
407 — both in-line six-cylin-
der diesels with turbo-charg-
ing and intercooler capabili-
ty. Axles are standardised on
identical banjo casing and
differentlal carrier external
dimensions

The ZI and Jton-Fuller
gearboxes cover five. six and

nine-speed applications,
while some trucks have two
speed all-wheel-drive trans-
fer boxes.

Magnis Truck Corpnration
managing director Don
Fyfe says he aniicipates 3a-
mag reaching a higher level
of Scouth African manufac-
tured parts than any other
voiume selling commercial
truck.

The military Samil is al-
ready at 55 percenl and
Armscor is aiming for at
least 90 percent by 1984

“The South African truck
scene i3 undergoing a major
change at present due to the
devetopment of local diesel
engines, gearboxes and reat
axles. We believe there will
be an inevitable further in-
crease in the Jocal content
requirement for trucks in
South Africa,” says Mr Fyfe,

“"Our commitment is to
continually increase the local
content of the Samag truck
without waiting for legisla-
tion to force us in this direc-
tion.

"So the launch of the Sa-
mag range is of tremendous
strateglc importance to
South Alrica.”

B i e e
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By Vera Beljakov g

SOUTEH Africa’s auto e to .
ket, which saw sales of R16-million last
year, is poised to expand to a turnover
point of R20-million this year, despite
the depressed tool market in general

The two main competitors in the
automotive market are Atlas Utas (a
Barbican subsidiary with a 605 market
share) and National Machinery Suppli-
ers (NMS) with a 40% market share.

NMS, with its R6-million turnover, is
& subsidiary of Bifco (assets R150-mil-
lion), whick in turn is owned by Ned-
bank (25%), PG Glass (20%) and the SA-
resident German family Hochstadter
wilh 55%.

“Though the tool machine market is

i

tive tool market boo

dead, sitting with high inventories and
iow sales”, according to NMS MD Glenn
Cartwright, “the automotive tool indus-
try is still booming.

“Tbe continued growtk comes as a
resunit of the recession, when the motor
industry turned to repairs instead of
new products. We supply the motor in-
dustry with machinery for recondition-
ing engines, brakes and clutches.”

NMS predicts a real growth of 10%.
Aiming for market supremacy, i
recently increased ijts sales staff by
460%, changed its management system
and revamped its board.
This week NMS is opening three new
premises {warehousing, showrooms and
worksbopr around the country offer-

S - unbe
In-z'? 39
ing a better service to the end-eonsunt-
er,
Part of the revamp is aimed to stop
clients from “banding together into a
force which would import tools directly

from overseas suppliers”, says Mr
Cartwright.

NMS’s major supplier is Haly's Zan-
rosso — the world’s largest automotive
tool manufacturer, whose factories are
working dounble-shift to fulfil interna-
tiona) orders.

Zanrosso supplies 60% of-therworld's
needs, and its president arrives in South
Africa this week

NMS's other main supplier is Ammeco
of the US, which provides brake and

cluteh servi ing equipment.
-
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Business Jimes Reporter

MERZARIO, the giant Italian for-
warding company, which has a
large share of the booming trade
between South Africa and Italy, 1S

 zario is the Italian contractor to the Micor-
Kompakt Forwarding Organisation.
1t is heavily involved in worldwide trans-

to ‘open an office in J ohannesburg. -
'With more than 40 branches in Italy, Mer-

‘MERZARIO HEAVILY INTO WORLDWIDE TRANSPORT.

portation, including trucking, rail, steamship
and airfreiglit operations.

Claudio Quarenta, who heads the local
Merzario operation,
that the value of eargo exported via Italy to |
South Africa jumped from R204-million in
1978 to R638-million in 1981

He adds: “The main benefit of being local-
ly represented is that we are on the spot to
give importers the benefit of our expertise in
the trade and will assist them in obtaining
the optimum

-y i

i —

tells Pusiness Times |

landed cost for their

consignments.

“QOur large volume of cargo
means that we are able to
provide regular sea and air
freight consolidations — that
is, loading multiple ship-
l ments from several suppliers

in one container.

“This results in major sav-
ings in freight costs as well s
forwarding and customs
| clearing charges.”

| His advice to importers:

| @ Involve your freight for-

warder in your import plan-

l ning so that you can enjoy the
henefits of their expertise in

freight-rate negotiations and

eargo’ routings. . |

@ Make sure your ter

._ ms- of
purchase allow you the flexi-
hility to negotiate forwarding
and freight rates to your best
advantage, A
l @ Consider whether your buy-:.
"ing pattern can be adapted to
take advantage of ‘persona-
lised consolidation services.

et




THE dispute between the Mational Automobile
-and Allied Workers’ Union (Naawu) and Alfa
Romeo over the dismissal of the union members
will come before the Industrial Court on Mon-

- day.

The Transvaal re-
gional secretary of
Naawu, Mr Taffy Adler,
told The SOWETAN
vesterday the union had
launched an urgent ap-
plication in terms of the
Labour Act to the In-
dustrial Court request-
ing among other things

By MONO
BADELA

the reinstaternent of its

victimized members.
The unton also re-

quested  an order re-

straining Alfa Romeo

from imposing the

The umion protested
at the pressure exerted
on workers by these in-

teIvVIEwS,

hut received

‘no co-operation from
management. On Feb-
ruary 10 a council of
four was elected. Mr
j Adler maintained the
election procedure was
“highly rregular™ and
that the works council
did- not represent the

wishes of workers.

H Works Council on 1ts

workforce. The unton
demanded that Alfa Ro-
meo officially recogmse
the union as representa-
tive of its employees at
the Wynberg depot

Mr Adler said the
union had also taken up
the matter with Alfa Ro-
meo’s head office in
Italy for breaches of the
Furopean Economic
Community (EEC) code
of conduct. |

He said the unton be-
gan recruiting workers
at the warehouse and
workshop depot in Alfa
in Wynberg in Novem-
ber 1982. By lJanuary

the union feit it was suf-

ficiently representative 10

t approach management.

| A meeting between the
union and Alfa took
place on January 27,
1983 at which the union

I requested recognition,
1stop orders, access 1o

the plant and the elec-
tton of shop stewards.

Mr Adiler

caid the

i company refused to give

information regarding
the number of workers
in the plant. and refused
| to consider the applica-
tion forms offered as
| proof of union mem-
“bership. The company
said that 1t would make
.inquiries about whether
tworkers wanted the
union “"by 1ts owWn
means .

IAifa commenced inter-
views between the work-
ers and the company

personnel officer. Mr ]

Adler claimed that these

were part of an attempt |

to set up a works council
as an alternanve to the
union.

- The following week




Labour Currﬂspondant them. It charges that these are unfajr members;
AN INDUSTRIAL court action by the labour practices, ® Whether the union is a party to a
National Automobile zpg Allied Work- Alfa alleges that workers support the dispute at issye ip the case; an
ers’ Union against the motor firm Alfa  works council, that the upion ces not @ \Bhether the court had the right to

Romeo was adjnurneq yesterday to al-  have Support in its Wynberg spares de. hear a vietimisation case,

low the court fg consider points raiseq partment where it is demanding recog- Cumpany Fepresentatives argued that
by the company’s lawyers. hition, and that it is not compelled to this point should be put to the Appelate
The union jg alleging that Alfa Im-  consult workers about retrenchments. Division and unjon lawyers argued thas
Posed & works council on workers a5 3 Yesterday the company’s lawyers  the egse shonld frﬂma because these
substitute for the union, despite worker asked the court to consider: Issues had already beep decided.
Opposition to the council, and that it Whether NAAWU is entitled to bring The court has adjourned ynti} further

4an action on behalf of three individuat notice {0 consider these issyes.
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retrenched workerg without consuiting
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B_v SIMDH wILLSOH
Indistrial’ Editor
TRADE beiween South
Afrieaiand Ialy had the po-
tential to expand rapidly
over.the next few years, a
senior representative of the
Italian private sector said

yesterday.

Dr Lueio Scialpi is the sec-
retary-general of Federex-
port, a consortium which rep-
resents more than 5 000 small

and medinm-sized husmesses .
| in Italy.

He is in South Africa ag,the

| head of a four-man delega-
tion on a 10-day tour of ithe 4

country to promote two-way
trade at small buginess level

between Italy and South |

Alrica,

Dr Scialpi said in Johan-
nesburg yesterday that pub-
lic u]iunmn in Italy had re-

changed from
favuurmg the creation of
large, multinational corpora-
tions to a desire to enlarge
the country’s small bus:mess

| secior,
He said South African |
small businesses stood to

make considerable gains in
trade with Italy now that this

change of outlook had taken |

place.

“We are convinced that
there are large areas of com-
mon interest between the
small businesses of our two

countries, and are sure that |

& there will be appreciable

¢ growth and expansion in the
} small business sector in
South Africa over the next 10

years,” Dr Secialpi said,

He said Federexport’s §
| members,
300 000 Itallan small busi-
| nessmen, wanted to establish |
| trading tlﬂs with South Afri-

representing

S mall

(2N

can small husmesses, includ-
ing joint ventures.

The areas his members
were most interested in
were:

® Gold for processing into
jewellery;

@ Hides for the manufacture
of shoes and other leather
goods;

® Prefabricated housing, in
which Italian companies had
become heavi y involved fol-
lowing the recent earth-
quakes in that couniry; and

- @ Clothing, electronics and

ipharmaceuticals.

~

N(bus essmen
frlend 1

The Italian delegation, Fe-
derexport’s first to visit
South Africa, will hold talks
with the Jﬂhannesburg
Chamber of Commerce, the
Federated Chamber of Induis-
tries, the South African
Foreign Trade Organisation,
the Association of Chambers
of Commerce, the Industrial
Develupment Corporation
and the Afrikaanse
Handelsinstituut.

Dr Scialpi will also see the
Deputy Minister of Industry,
Commerce and Tourism in
Cape Town on Friday.




SUNDAY TIMES,

By David Carte

WITH two new products rolling off its Brits\prod

Business Times, October 9, 1983

e first

time this week, Alfa Romeo SA aims to become 100% South African-owned
with a stock-exchange listing in the next two years.
Managing director Dr Vito Bianco outlined Alfa SA’s future plans to Business

Times as the early editions of the new

came off the line,

Unlike many Alfa products,
hoth are volume cars. Added
to sales of the Giulietta, Dr
Bianco reckons, the Charade
and the Alfa 33 can lift Alfa
SA’s sales to 15 000 from the
current 7 500-odd.

if 80, Alfa would command
8% of the car market com-

ared with less than 3% now.

ncreased sales also imply

much fuller utilisation of the

big Brits plant — and the type

of profitability needed to jus-
tify a stock-market listing.

phase 1 of DPr Bianco's

lan to follow the example of

Albert Wessels — the man
who made Toyota SA 100%
South African — is to push up
volumes and profits.

To this end, the dealer net-
work will be vastly extended
with the aid of a novel finan-
cial floor plan with Volkskas.

Once volumes and profits
are satisfactory an offer will
be made, with the aid of SA
investors, to Alfa Romeo, Ita-
ly, for all Alfa SA.

Alfa is already profitable
on its tiny market share, even
though its plant is not proper-
ly used. It would have gone

ublic last year had not

oreign-exchange movements

damaged the profit record.
The soft rand devastated

profits of all car manufactur-
rs from Toyota, the No 1, to
igma, which lost R70-mil-
on, R40-million of it on

@:._E n exchange.

1 Alta SA has been relatively

independent of union-plagued

Alfa Romeo of Italy, and the

Daihatsu Charade is evidence
f this independence.

ﬂ The company was consid-

L]
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cars, the Alfa 33 and the Daihatsu Charade,
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ering manufacture of the Fiat
Panda as its high-volume
small car, but decided it was
too utilitarian and that its
three-door configuration
would not sell in SA.

So, with scant reference to
Italy, It opted for a Japanese
marque virtually unknown by
its Jtalian parent.

Because it wished to test
the market for an unusual 3-
cylinder, 1-litre, five-door

" - M e, H
- v .% TS SR ...ﬂ.ﬁ... '
wed e e . . J%I_-t .
o G e
.
uge

Py LP] PN PO T T LA " .
L I A ot . St
b .in.&..?ﬁﬁu%%ﬁ.hﬂh.ﬁ:rﬁﬂlﬁ:.a& -

:m. mn_imc SA managing director Dr <.:

¥

. " =
- a . .-.l._..w..p....u "

: m...ﬁ.....m;,.w_m ﬂ“..m..,.,.-mm e w.,.%.... : n..,..m..__ % .1.

s P
:

o EHES -
M ... .
EREEE T
. by

PR ey

P
o

ot ke S R
o ﬁ..pm.& y i _m._m.,.v..wm,mﬁ.._m,w& v

5

compact, Alfa obtained per-
mission to import 4 000 units.

These went like hot cakes,
and the Charade now has 12%
of the local market. Now they
are rolling off Alfa’s own pro-
duction line, with 66% local
content,

To complaints that Alfa’s
import{ permit was costing
Hnam in the Eastern Cape car
ndustry, Dr Bianco says: “It
would have taken B0 workers
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anco with
to produce those 4 000 cars, so
I don't think we really hurt
the job market.”

He says that most manu-
facturers have been permit-
ted to import ahead of pro-
duction.

The Charade already has
12% of the small-car market,
and this is expected to in-
crease once production of the

Mini and the Renault 5
CRases.

Dr Bianco reckons any po-
tential rival to the Charade
will need two vears to get off
the ground. Alfa’'s total in-
vestment in the Charade is
R20-million.

The Charade indicates that
Alfa SA is not wedded exclu-
sively to Alfa Italy’s pro-
ducts, It will make what’s
profitable, says Dr Bianco.

In addition to car manufac-
ture, Alfa sells components
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and Pirelli tyres to other
manufacturers. It aims to
ick up further franchises in
his area.

The Alfa 33 represents a
departure for Alfa Romeo be-
cause of its unusual concen-
tration on inferior luxury.

Until now, Alfa's volume
products have tended to em-
w:mmpmm performance, road-

olding and braking, but,
compared with luxury mar-
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gques, the cars have tended (o
be relatively spartan.

The 33 is Just as quick bhut
vastly more plush than to-
day’'s Exports. It will come on
to the market at much the
same price and is expected
eventually to replace them.

1t boasts five doors, back
seats that fold down individ-
ually to form a station wagon
— and an on-board computer
that makes nine vital checks
before starting and gives in-
formation on trip fime and
fuel consumption.

Dr Bianco expects car
sales to grow in the year
ahead, bul maintains that if
he is wrong and the recession
intensifies Alfa will suffer
less than most of its rivals,

This is because the Cha-
rade is the cheapest and most
economical car on the road.
In recessions the small and

luxury car markets are least
affected.

The Alfa 33 would be ex-
pesed in the highly competi-
tive middie market, but
should have an edge in being
a new model.

Like its parent In Italy,
Alfa recognises cars ag being
a fashion market and aims to
bring out two new models a
year.

Dr Bianco virtually IS Alfa
in South Africa, He it was who
started assembling the cars
15 years ago in a dockside
garage and who built the
company into what it is today
— the only Alfa-manufactur-
ing plant in the world outslde
Italy.
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BISHO -~ An Italian tex-

tile company, Savio SPA

had agreed to supply a
plant for spinning
mohair to a Ciskeian
company, Ciskei Mohair,
{ Ciskei’s Department of
Foreign Affairs
announced yesterday.

The agreement, which
was signed yesterday be-
tween the two com-
panies -involves a mill
with a total value of R12
milllon. The plant will
be leased to-Cismo on a
“turnkey” basis. - |

‘The mill will be situ-
ated close to the existing
wool scouring plant,
Southern Combing in’
Dimbaza, from .which
mohair tops will be sup-

teachnical and adminis-
trative staff, to be con-
ducted both in Italy at
Savia’s textile machin-

tektile

0, Ouftly

breakthrough in - attain!
ing ‘President Sebe's
objective of using Cis-
keian raw material ip

. order to maximise ex:

port revenue. ;

Dr A Piccinini, prE;Sii
dent of Savio SPA
signed the agreement on

-behalf of the I1talian

group. Dr Piccinini said
Savio was a subsidiary -
company of a holding
company of the Italian
Ministry of State Hold- -
ings "(Italian National

Hydrocarbons Author-
ity), or ENI. — DDR. '

plied for processing by .|
| Cismo. -
One aspect of the pro-
ject will be a compre-
hensive training prog- |
ramme for Ciskeian'

ery research centre and |
at various factories in
Italy and Ciskei |

has been reached for in-.
ternational marketing of
the'entire production of
the mill, while another
renewable- agreemerit

t

will also be reached con- .

%t 2'1pit] by S

available, - ¢ .

company said the pro--

n
- L B [ ] |

Egrq_ing the man gement .}«
4 the'n _ 1o until !°
¢ etent ClSkElHﬂ‘f;are__-L‘

A’ director of Cismo,-}.
#Mr D.-G. Steyn, who |
. | sigrieth-the agreement on |
.| behalfz-of the Ciskeiana)

jéct'rEpfesented-a  )
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By Alec Hogg

EUROPE'S largest in-
surance company, the
Trieste-based Generali
group, is standing by to
pump more money into
South Africa if the need
arises.

The chairman of Generali,

Enrico Randone, made his

- first visit to SA last week. Dr
Randone, whose group has
assets of more than R15 000-
million, was here to look at
Generali's 84% subsidiary,
Standard General Insurance
Company.

He says Generali is satis-
fied with Standard General’s
performance. In spite of its

- attraction for other groups
now that it is one of the few
independent life offices left
in SA, Generali says it is not
for sale,

Dr Randone says: “We are
satisfied with the growth,
prestige and position of Stan-

. dard General considering the

pighly ‘sophisticated and

7 competitive market in which

“I was impressed by the
spirit and motivation I found
among executives of the
company.

“If the need should arise
we 'will be prepared to finan-
cially support Standard Gen-
eral. At present its capital is
more than sufficient to sup-
port new-business growth.”

Generali bought a control-
ling interest in Standard Gen-
eral in 1957 as part of an
overall plan to expand inter-
nationally. If made similar
acquisitions in the US, Mexi-
co and Australia.

The plan was adopied after
the nationalisation of Gener-
ali’s interests in countries
which fell behind the Iron
Curtain after the Second
World War.

Although Standard Gener-
al is still a minor part of
Generali with only 0,6% of
total assets in S4, its growth
has been among the most
spectacular of the group’s 3%
subsidiaries in 30 countries.

Assets have risen from
R15-million when Generali

surance giant
happy with SA

bought control to nearly
R100-million, and premium
income has increased from
R2-million to R47,5-million,

Last year Standard Gener-
al paid R5-million in life, dis-
ability and pension claims
compared with R200000 in
1957.

But the big surge has come
recently. Premium’ income
has doubled in the past three
years and assets are twice as
high as four years ago.

Surge

The growth seems set to
continue, Standard General
chief executive George Cava-
lieri says: “We are doing
more new business in one
month now than we did in the
whole of 1977.” |

This achievement is all the
more remarkable as Stan-
dard General is one of oily
two companies in SA whose

products are sold exclusively

through brokers — whose
task it is to select for clients
the best products available
from all life offices,

1\'1 operates.

’—?



Mall Reporter

MORE than 800 workers at Alfa Ro-
meo’s motor assembly plant at Brits,
Brits Engineering, downed tools yester-
day following a deadlock over wages
between management and the National
Automobile and Allied Workers’ Union
{Naawu).

Sources at the plarit said there was no
production yesterday and workers wait-
ed inside the factory gates while man-
agement held talks in the afternoon with
Naawu represeitatives.

However, Mr V Bianca, the managing
director of Alfa Romeo South Africa,
denied there had been a strike at a]l and
said they were still discussing the prob-
lem “very, very peacefully”.

Talks deadlocked last Friday with the
company making a final offer of an 11c
an hour aeross the board increase and
the union demanding 50c an hour across
the board.

A Naawu statement said yesterday
that the company had flatly refused to
negotiate other conditions of employ-
ment if the workers7did not accept the

11e an hour offer.

“The workers have expressed concern
over this attitude of management and as
a result decided to down tools”.

The statement said the company had
also refused to allow Naawu officials to
take part in the discussions yesterday
morning but a union spokesman said last
night that union representatives had
taken part in negotiations in the after-
noon,

It is not known whether an improved
offer was made by the company, but
negotiations are to continue today.



Chance for
someones!

(s
to makes .
Pirellis |

Business Times Reporter

WANTED — someone
in South Africa to make
Pirelli tyres.

Alfa Romeo, which has the
Pirelli import franchise, is
selling tyres at the rate of
R800 000 a month and wants
the tyres made here.

In another wmulti-million
rand diversification, Alfa has
become sole distributor of
VM diesel engines, described
I‘J)y Alfa managing director

it Bianco as “a Rells-
Royce among diesels”.

Records

He says these engines,
which hold several world
speed and endurance re-
cords, are used by ~dvanced
manufacturers, sy as Alfa,
Rover and BMW marine.

They appear in Nato tanks,
trucks, stationary power
units, cars, boats and even in
Ducati motorcycles.

The VM division and Alfa’s
growing accessory and diver-
sified products division will
be housed in a new head
office building at Midrand,
between Johanneshurg and

Pretoria.

Wildest

Dr Bianco tells Business
Times that sales of Pirelli
tyres have exceeded wildest
expectations and more and
more non-Alfa car manufac-
turers are switching, even
though they are 50% more
expensive,

‘We want to make all
kinds of tyres in South Africa
and that means tyres for
trucks and earthmovers as
well as for expensive cars.”

Whoever gets the franchise
to make the tyres, says Dr
Bianco, will have access to
the most advanced techno-
ln%y in tyres.

he men from Alfa reckon
Pirelli tyres are technically
superior t0 most others in the
market. Even though they

are more expensive, addi--

—_— -

tional wear and safety justify
the outiay.

Alfa is confident that most
up-market cars, even those
competing with Alfa, will
prefer Pirellis.

Rally switch

Dr Bianco says: “One rea-

son the imporied tyre has
done so well is that rally
crews are switching to it.”
Pirelli of Italy and Dunlop
of the UK have been divorced
after a short partnership.
More news from Alfa is
that it may assemble the
Peugoet 505 for Amcar at its
Brits plant and Currie Meo-
tors is to distribute its cars.
Alfa forecasts a 20% de-
cline in national car sales in
the next six months and is
moving as fast as it can into
other products to bolster pro-
fits, hence the tyre and diesel
diversification.

Bleak

“Because of the low rand,
the margins on cars are
small at the moment. We can
make a better profit on much
lower rand sales of compo-
nents and diversified pro-
ducts,” says Dr Bianco.

Many commentators have
speculated about one or more

manufacturers closing down

in SA because of the bleak
motor outlook.

Dr Bianco pooh-poohs such
suggestions. “People have
talked about manufacturers
closing for years. Remember
1976, when the outlook was
far worse than this? Since
then only Fiat has gone and it
is having regrets. I don’t fore-
see anyone disappearing —
certainly not Alfa.” |

Dr Bianco says medium
cars will be worst hit by the
credit crunch. _

“Our . economy car, the]. .
Daihatsu, should do.well in[:.
hard times. Because wealthy
E]euple always have money,

e top of the line Alfa Six,
the GTVs and 159i models
shouid do relatively well: But
the others will feel the

~ pinch.”
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Italians will
look at EL
says head
of Bomedco

EAST LONDON — Ita-
lian industrialists are to
take a look at East Lon-
don early next year.

This was confirmed
here yesterday by the ex-
ecutive director of
Bomedco, Mr Ted Walsh,
following his Eurupean
tour.

“The interest in Milan
was definitely the best
and something positive
has come out of it,” Mr

‘Walsh said of his tour

which took in London,
Bonn and Paris. « .

“I don’t want to sound
too depressing, but it is
generally not theiright
time to be trying to lure
industrialists because of
the overall economic

| gloom.,.

“People seem to be de-

| ferring thoughts on “in-

vestment #

Mr Walsh said the Ita- .

lian industrialists would

‘be doing a preliminary

study of the area.

*“They will also look at
other centres,” he said.

Mr Walsh said he had

{ to field a lot of political

questions during the

trip, which was actually
-a working holiday.

The questiuns did not
concentrate much on the
new political d1spensa—

| tion.

“You must remember 1
was there at a time that
Bishop Tutu was around
and while the riots were
taking place on the
Rand. This, together
with the overall econo-
mic conditions, promp-
ted a lot of questmns ?
Mr Walsh said.

The main thrust of the
trip was establishing

-contdet with trade _coun-

clllurs at various embas-
sies.

P —

“This to me was the

most important part of
the visit,” Mr Walsh said.

He had also received
some further inquiries
from overseas sinece his
return, but he could not
reveal from where the
inquiries came or the
nature of the ingquiries.

Mr Walsh saigd he
could not elaborate on
the nature of the Italian
inquiries either. — DDR
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MR WALSH ol nut the

right time to iure in-
vestment
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‘Alfa injects R18m

By DAVID FURLONGER
Industrial Editor

ALFA ROMEOQ has confirmed
its commitment to the South
African car market with the
injection of another R18m into
the local operation.

Dr Corrado Innocenti, the managing

director of Alfa worldwide, announced

the cash injection at the weekend at

the national dealer conference in
Durban.

noawmn
nom

He said the money would help the
weather the present eco-

¢ climate, particularly exchange

rate losses caused by the weakness of
the rand.

Dr Vito Bianco, the managing direc-

~tor of Alfa Romeo SA, said yesterday
the R18m was “for working capital —

for liquidlty".

ians fora Emum on the JS
emporarily she

Because of the company’s losges,
had been

ved.
“To go public, you must have three

or four years of good profit. For the
last {wo years, we have been losing
because of exchange rates. So we can'’t
offer good prospects to the public.

That will bave to wait until the eco-:~~ The tompany employs 1200 wor

£
=

'NOVEMBER'
By DAVID FURLONGER

VEHICLE sales increased 7,4% last
month, but remalned well below levels
of the same period last year.

Figures released yesterday by the
National Association of Automobile
Manufaeturers of South Africa
(Naamsa) show that total vehicle sales
of 23 772 were more than 15% down on
the previous November’s 35 200.

Car sales also showed an improve-
ment on October — up from 18 154 to
19702, but were 13,8% down on No-
vember last year.

- “The figures refiect very littie joy
or relief for the motor industry,” said

Mr Bert Wessels, the execative diree-.

tor of Toyota.

“The indunstry does nof expect the
economic gituation to improve signifi-
cantly during the first half of next
year, 50 November saw a rush of in-

nomy has recovered.”

He would not be drawn on when he

expected such a recovery, but said: “I
can’t bhelieve that with a sound eco-
nomic structure in this country, the
recession will go on for ever.”

Dr Bianco confirmed that Alfa had

been holding talks with other car man-
ufacturers on possible joint produc-
tion. Among those he had met was
Fiat, which pulled out of South Africa
with heavy losses some years ago, but
is now understood to be looking for a
limited return.

Dr Bianco said Alfa’s production
lant at Brits was working at below
0% capacity -~ producing up to 12 000

vehicles a year of a possible 18 000.

Joint production would allow long-
er, more m_wcmﬁmw_m production runs.

"We will talk to anyone, but it is
difficult to say who we will go to. Fiat
Is among those we are talking to, but
because of the situation here, some

companies are scared of investment.

Maybe it will be different soon.”

Alfa remains one of the few South
African car-makers that has not or-
dered mass lay-offs of workers. Such

action may not be far off, however. -
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cenfive schemes and heavy discount-
ing by some manufacturers to clear
gtocks. 1

“Ironically, those manuafacturers
most Involved in the lncentive pro-
grammes and discounting do not ap-
pear f{o have increased their market
gshares significantly.

Buyers are still going for the models
which offer the best perceived value-
for-money, quality and low depreci-
ation and running costs.” -

Naamsa’s director, Mr Nico Ver-
meutlen, attributed the Increase in car
gales to three factors: |
@& the continaing stimulus provided by
the recent introduction of new models;
@ determined marketing efforts by
manufacturers and the motor trade to
move surplus stock; and
® pre-empiive buying to avoid likely
car price increases early next year.
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ers, 1 600 of them blacks. Of those, 800
are hourly paid.

“We have been working a four-day
week all year because of restructuring
of the plant and because of increased
productivity,” said Dr Bianco. “But
next year we want to go for five days.

“We have avoided lay-offs so far,
but if there is no recovery, we will
ﬂmdm to res{ructure the number of peo-
ﬁ m.:

Like many -South African motor
manufacturers, Dr Bianco iz con-
cerned by the cost of locaily made
components. It is generally agreed
that local parts are more expensive
and push up car prices. However, the
66% local content regulation means
car-makers can do nothing to remedy
the situation. -

Asked how much cheaper cars
wouid be with imported components,
Dr Bianco said: “It’s difficult to say

because the situation is unbalanced .

through the change in the rand. When

we did a study, there were different

exchange rates. Now the same things
are getting more expensive, .
“(zenerally speaking, though, with
up . to 50% local content, we're all
squarg~dtrom 5% to 66%, the price

L 4, . T RN ioa . g

main very tight and while the slight
improvement in sales is encouraging,
the November new vehicle sales re-
main substantially below the level re-
quired in terms of investments and
stabilised employment levels within

the industry and associated indas-.

tries,” Mr Vermeulen said.

Sales of light commercial veliicles
also showed marginal improvement
last montl, although from a continu-
ing low base. ,

At 8 467 unitg, sales were up 5,3% on
October, but 19,3% down on Novem-
ber 1983. - _

Combined sales of medivm and
heavy commercial vehicles in Noven-
ber shewed a tiny increase of 11 units
over Qctober,

Compared to November 1983, the
figure was down 13,4%.
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Toyota once again dominated the
new-car market, with the Corolla con-
golidating its position as the most pop-
ular car with sales of 3 585 units —
outselling the entire car production of
any other manufacturer. _

Three of the top-five-selling
vehicles last month were Toyotas. -

The Hilux bakkie outsold the
second-placed car model, the Ford Si-
erra, by 1847 to 1 467.

Next came Volkswagen’s
/Jetta range with 1388 sales, fourth
the Toyota Cressida with 1 343 and
fifth the Honda Ballade with 1 107.

“The market has shown a marked
ghift towards smaller cars,” said Mr
Wessels. “They used to make up 54%
of sales, but rose to 64% in November
when the market was influenced by
new models, particularly the Corolla,
Golf and wm._rn_m.:
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- By Stan Kennedy
Though littie -of their in-
tentions has been di-
vulged by potential com-
puter manufacturers
since the call last year by
. the Minister of Trade,
:|2: Gommerce and Industry,

)

|"SouthAfrica to develop
its own computer-n,anu-

i|-'DF Dawie de Villiers, for

facturing industry, an

livetti poised to manufac
embryo industry may not

be far away.
Since the introduction

R1,6 billion.

ﬁﬁm__.m and computer-re-
lated equipment is reck-
oned to be in the der of
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potential in South Africa cent of the content. )

as one of the fastest-
growing markets in the
world for computers, has

of computers some 30 R1}5 billion a year, and W 10r 3, [1a3
years ago, South Africa the establishment of a &iVel the local Olivetti . A A
has been mainly an im~ gsound manufacturing in- C€OmMpany the mﬁmrmﬁ? consider a joint venture
porter and the country’s dustry could save the »enter into the.manufac- witha local company. ©
installed base is estimat- country millions of rands’ turing field. S B L
ed at anything between g year in foreign ex- The only condition is  He said a-technical - -
R800 million and ' change. ™ | that the local components team had'already been
‘yThe Italian-based: Oli- manufacturers are*able sentinto the miarketplace
Annual sales of com- vyetti group, seeing the to supply at least 40 per- to gauge the ability of
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 Dr Paolo Tosi, manag-
ing director of the local
~ company, told The Star
that his company would
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Finanecial Staff
The resignation after 14 years of Dr

Vito Bianco, vice-chairman and map.
aging director of Alfa Romeo South
Africa, has once more fuelled specula-
tion about the future of the motor man-
- ufacturer in South Africa,

However, in its terse statement an-
nouncing the new management strue- -
ture after Dr Bianco's departure, the”
Company said that with the new ap-
pointments Alfs Romeo reaffirmed itg

commitment to its South African oper-
ation. - |

Alfa is tight-lipped about the reasons
for Dr Bianco's move, but it had been
suggested that the company wished to
transfer him back to Italy, and he pre-
ferred to stay in South Africa.

He owns a farm ip Warmbaths, and
- had been expected to retire in the near

future, possibly at the end of this year
when he will be 62,

It is thought that decision may haye
been hastened by differences between
himself and the senior financiaj per-
Sonnel who have recently come to
South Africa from the parent company

MAINSTREAM MANUFACTURERS

These include Dr 1, Lotti, a frequent
visitor to SA in the past for auditing
purposes, who becomes gz director of
- the bhoard but wil confinue to “eom-
mute” between South Africa and Italy.
Alternate directors ip his absence wil]

be Dr G Marinelli, who joined the SA

operation last October, and Mr M
D’Errico, who also becomes financial
Manager. |

Alfa Roméo is the smallest of South

Africa’s mainstream moior manufac

turers. Its overall 1984 sales of 10264
vehicles, including Fiat ['DV« and Jap-
. -

[ —

_either company in South Africa,

anese Daihatsuy smal] cars and 4 x 4s, |
gave it a 2,5 percent share of the over-
all market last year,

That’s a long way short of the com-
pany’s one-time target of 20000 vehj.
cles a year by 1985, and is also slightly
down -on the previous year’s figures of
11 560 and 2,9 percent. -

That Alfa Romeo wil] withdraw al-
together from South Africa seems un-
likely, seeing that the parent company
recently made an R18 million cash ip-
Jection to help tide its subsidiary
through the recession, T

By now the company must also be
heavily committed to the launch later
this year of its new large car, the 90.

Ironically, the effect of economie
conditions, cormpounded by ‘the recent
petrol price rise, means that the smalil
1-litre Daihatsy Charade is now Alfa
Romeo’s star performer. - -

As for the future, Dr Bianco has
been quoted as recommending a policy
of rationalisation and collaboration
with other manufacturers, -

with the Japanese company, whereby
Nissan Pulsars fitted with Alfa Romeo
POWer trains are built negr Naples and
marketed under the ARNA brand

-tame,

In Europe that partnership has pro-
vided Alfa Romeo with a low-cost body
and a cheap entry model at the pase of
its range, while providing Nissan with

‘a foothold in the European market to

bypass restrictions on sales of Japa-
nese cars. -

It is another matter, tholigh, whether

a similar arrangement would benefit

. -
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Weekend- Argus
Correspondent

1 JOHANNESBURG. — The Ita-

lian motor manufacturer, Alfa

.| Romeo, is to make 2 major in-

“vestment
+| part of a plan to move into the
| luxury car market now domni-
|| Dated by the two (zerman man-
Mercedes and

in this country as

. The company ahnuunced that
it had: -

® Injected R28-million into

| 1ts wholly-owned South Africap
|| subsidiary, Alfa Romeo SA.

Streamlining
® Revamped the manage-

: ment team in South Africa.

@ Appointed the McCarthy

| group, Brian Porter Holdings
| and other strong ‘companies as

dealers. - _
@® Approved a company-wide

.} computerisation programme.

® Approved a streamlini_ng

- Alfa Romeo, to

- programme at its Brits assem.-

bly plant which would result in
the production of a smaller
range of higher quality cars.
“In short, a whole new Alfa
Romeo is coming into being in
South Africa,” said Dr Gianni
Marinelli, who was seconded

_from his post as corporate

planning director of Finmee-
canica, the holding company of
become acting
managing director of the local
company, ‘
Alfa Romeo cars bave been
assembled in South Africa

-since 1960 and the firm has op-

erated its own factory for the

.past 12 years.
.. Dr Marinelli said: “After

'Some time with acceptable re-
-sults, maybe we became com-

placent and allowed the opera-
Lion here to drift. Now Alfa
Romeo has taken vigorous ac-
tion to ensure that once again
our South African operation
makes and sells cars in the

frue Alfa tradition

“We're not expeeting an “in-,
stant turn-around, especially in
view of the state of the South
African economy. But by mak-
ing the right moves now, we’ll
have everything in place to
surge back in the next few
yEHI'S.” r . . .

Slim down
Dr Marinelli gave details of

'the actions taken in the two

months since he arrived here.

“The immediate need was to
slim down the organisation inp
South Africa to a size Justified
by market-place conditions,™
he said. .

“That has meant going
through the painful process of
reducing our employment tota]
from the peak of 17300 in July
last year to 900 today.” :

But he said the company was
expanding the staff in three
key areas — marketing, sales

and quality control.




= 'ALI:I‘A Romeo has

] announced a series
1 of measures to put it

back on Colirse as a

. { major South African

motor

manufactur-
er. S

. The measures include:

@A R28m injection from

; its Italian parent;

@ Major managemént

| changes;

® New dealership ap.

_pﬂin__tmgnts;_ ;
® A company-wide com-

puterisation programme;

@ Streamlining of the
‘Brits assembly plant. tq

produce a smaller range

| of higher-quality cars

| The changes were an-

Tiouncedi®t¥the weekend

by Dr Gianni Marineilj,
Whuf-bec.ame’*abting man-

-~ -aging directon.after the.

resignation earlier thjs
year of Dr Vito Bianco.

Dr Bianco’s resigna--

tion was accompanied by

-rumours he had been

forced out by Alfa’s Ital-
ian . parent, ,.which.. was
said - to be dissatisfied
with' the way its South
African operation was
heading. -

Dr Marinelli hinted as
much  at the weekend
when he . gaid- “Alfa
Romeo cars have been

-assembled in South

Africa since 1960 and we
have operaied our own
manufacturing plant. for
the past 12.years. After
some time with accept-
able results, maybe we
became complacent. and
allowed. the operation

here to drift. -

“Now Alfa Romeo has
laken vigorous action to
ensure that once again

* our South Aftican opera-

tion makes and sells cars

in: the "true Alfa tradi-.

tion.” -

Confirming Alfa had no

<Jplans_to leayve. South

’ L]

chose to place our only

§| motor_assembly plant
outside Ttaly and we're in
no mood to close down or .
sell out'to some other or-
-ganisation just because of
one bhad year, or even 3 _-

couple of bad years.
“We’re not expecting

an instant turn-around,
especially in view of the

state of the economy. But

by making the right
| T10Ves now,.-we’ll have
everything in place to

surge back in the next
few years.”
The R28m injectjon

| from the Italian parent

includes- R18m ap-
nounced late last year for

~ew tooling. The remain-

ing R10m is in the.form of

a low-interest loan.

| had Iaid off 400 workers |
in rEcEnt months, - |

Dr Marinelli said Ailfa

 Afrkea, he said:“It was in.
*5S_nu'th'_flﬂf1'.‘_icei'_' that we

.ditions.”,

| performance”.

“The immediate need
was to slim down the or-
ganisation to a size justi-
fied:by marketplace con-

- .qr,.-,._ -

~In line with staff cuts;.
tHé company had stopped
contract assembly of
Fiat pick-ups and cut the
number of variations on

Alfa and Daihatsu cars to

{ a minimum.

He said Alfa planned
new model launches later

this year.
The company expected
in the current financial
year, “a significant im-
provement on last year’s




DOUBTS about Alfa Ro-
meo’s continued presence
in South Africa are mis-
Placed, says the company.

Consistent motor indys-
try speculation that Alfa
plans to pull out has
heightened recently with
the withdrawal of several
dealers,

One of those to leave
Alfa was VSA regularly
| @mong the manufactyr-
er's- most successful
| dealerships.
| MD. David Ras says:
| “We pulled out becayse of
doubts about Alfa and the

car business.”
hile we regret

staying are leading to
dealer withdrawals, we
are r?lacini‘them with
| operations which are just
| as viable,”
1 Recent tie-ups have in-
cluded the cCarthy
Group in Natal, the Brian
Porter group in the Cape,
and two new dealerships
{ in the Transvaal, The Bill
Troskie group now covers
| Alfa in the ) ree State,
] . DeVossaysrecent Alfa
] investment in SA signals
anything but a withdraw-
-al-with the Italian parent
.récégtl having put up
| R10m. in working capital

e

general condition of the |
Alfa svﬁokesman Eon de .

Vos; *

| that doubts ahout oyr

N
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By Don Robertson

ALFA ROMEQO has
lost the Pirelli . tyre
agency in South Africa
" to Superite Auto-
| motive, specialists in
e i1 the manufacture of ex-
o hausts.
(@B  The distributorship, worth
B ahout R6,7-million annually
in retail sales, has been held
by Alfa: for about 18 months.
But because of a decision by
Almloceadon: 25 o/ *vMl the motor manufacturer to
EURPERREE RS  concentrate on the sale of
PR SN cars, the two groups decided
in Italy to part compiiny.

Slow moving

. Superite Automotive (for-
_ e T JEW ol LR pmrly Quinfon Hazell Super-
Drew Donald ... alm ite) by continuing to-provide
double market share service and distribution of

_ the tyres until the switch
takes place at the beginning

of October. S
An Alfa spokesman says it

was agreed that the Alfa
| dealer network was noi
specialised to sell tyres, nor
were dealers interested in
selling them. .
 In addition, the stock was
| slow. moving and occupied
about 30% of the floor area
at the company’s new prem-
ises in Midrand. The prem-
| ises will be used for,addi-
tional workshops, and
storage of CKD components.
Alfa will also drop other pe-

e

fll—...ﬂﬁ“

ripheral activities, such asge

the sale of sport. wheels. /*

Better job

The association between

{ Pirelli and Superite makes |

business sense as Superite
has a close association with

through its supply of exhaust

ment and its chain of 32 Mr
X-Haust/Mr Tyre franchiges
which supply the after-mar-
ket.

-

'_i'ﬂ' o

frepresentative in South
i- | | Africa says the decision to

" —

8|  agency

Alfa will co-operaté with

Talg s .
1R

switch distributorships was
taken in Italy and followed"
an Alfa decision to concen-
trate on the sale of cars.

He believes that Superite,

part of the Unihold Superite
group, will be able to do a
better job than Alfa and that
its relationship with the in-
dustry will allow Pirelli im-
proved access to manufac-
turers.
" Vito Biance, formerly
managing director of Alfa,
acts as management consul-
tant to Pirelli in South
Afriea,

However, Pirelli will look
only at supplying certain
performance models with
tyres as original equipment.

Truck sector

Drew Donald, recently ap-
pointed chief executive of
Superite says Pirelli will fit
in well with the company’s
distribution network.

Imported car tyres have
about 10% of the SA market,
of which Pirelli has 5%. “It
is our intention'to double this
within the next year. We also
gee sales in the light and
heavy truck sector as a
major market opportunity.”

Superite Automotive, one -
of three main divisions in the
Unihold group, hopes fto -
break even this year after °
last year’s loss of about R2-
million. Before the Pirelli
deal, turnover was forecast
at R25-million. |

Pal—

| major motor mannfacturers |

systems as original &quip-

Orazio Conte, Pirelli’s |
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@ MARINELLI

ALFA ROMEQ is to announce major cutbhacks
in its dealer network and model range this
week, A full statement from the company is
expected tomorrow or Thursday.

Alfa spokesman Eon de Vos confirmed last
night that MD Gianni Marinelli would make a
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statement Iollowing a week of talks in Italy, -

where he attended a board meeting of the

parent company. _

b

I ALAN RUDDOCK ~

“Obviously, the future of Alfa Romeo SA
was discussed by the board,” said De Vos.
~ Speculation has been rife all year that the
loss-making manufacturer will pull out of SA.
In the past few months, Alfa has been drasti-

o

" cally slashing new vehicle prices in an at-

tempt to move stock.

- fa’s Cape dealerships

Rival manufacturers said Alfa dealers had
approached them in recent weeks with a view
to changing franchises. _

De Vos said Alfa could not comment on %mﬁ._ |

but said the dealers were free to enter into
negotiations with other manufacturers.

He said Marinelli was in Cape Town yester-
day discussing rationalisation plins with Al-

*

ek —

Nikey

ips and models
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- “Our dealership network has just been too
big in the past for the volume of our sales. We
will have to look at rationalising our dealer-
ships. At the moment, the three biggest Alfa
dealers do 70% of our total sales,” said De Vos.

Alfa dealers contacted by Business Day
were unwilling to.commenton Alfa’s rational-
isation plans and refused to-say whether they

. had contacted other manufacturers.
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closely with its dealer network to ensure losses mEEEEm to tens of millions of Enﬁm@ E _..ﬁ m:o.ﬁ termysm i __ tivities® ' ¢ & - der way to sell the factory to & m¢
continuity in workshop Hmnnﬁmm_ after rands in the past three years and had :rasm EH.E, Eﬁ_%mma ﬂazE have in- Alfa would wind down its pperation - turer, mum should this sale matge
sales service and %m m:ng H parts accrued En_.mmm_smq heavy losses. The *  volved ongoing losses and :mnmmm;mﬁmn 2 over the next three months, but the pro- - ALY cm the workers E_mg ﬁEm
countrywide. Vi Ene E.wﬁ crisis :ma ﬁmnﬁuﬁmn the com- considerable __Emnaoa;_ of new capital, duction plant would continue io cumﬂmﬁm B E&ma _
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a Romeo decides
[ Auam Auobock ]

1E0 mm pulling out of SA, MD
-inelli said last night.

 said mounting financial
mpounded by the falling rand
the decision. .

however, Alfa was working
h its dealer network to ensure
in workshop facilifies, after

by political pressure, he said.

~ Marinelli said Alfa had sustained
losses amounting to tens of millions of

_nm and the supply of vmﬁw
e.

L

Alfa's decision had not been influenced

rands in the past three years ahd had
accrued increasingly heavy losses. The
market crisis had exacerbated the com-

‘pany’s problems.
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“Unfoftunately, the _.mnmﬁ dramatic
deterioration of the rand exchange rate
and the persistently poor market condi-

“tions have destroyed the possibility & a

. H.mncﬂmq in the short term. -

_“ﬁasm m.mwn wwcmm_.maw would ,.mm.,qm E-

volyed oumE:m losses and necessitated a
ncnmamqm le Emnﬁan
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the production and, sales &ummmmcu ac-
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ALFA Romeo’s decision to withdraw - 1 ' i
from South Afijca drew mixed reaction | ALPN TUDDOCK i
o yesterday. "% | - Dumber of offers from other manufap.
T ﬂ?ﬂgﬁt@er Inotor .manufacturers  tyreps. ‘Arnold Chatz said Alfa dealers |
said "the, decision was expected, dngry  .with strong and reliabie reputations
-union pfficials deseribed it as Mafia- woulg have no difficulty securing new

dike. : - franchises. S ;
" Naawu — the National Automotive & He said dealers were looking to-Alfa
- Allied Workers Union — said Alfa had for some assistance in the : next ifew
' stabbed workers in the back. months, especially those who were car-
- The closedown is expected to cost rying a lot of stock.
morethan 500 jobs at Alfa’s Brits plant. Uncertainty stili remains over the

Aecusing MD Gianni Marinelli of be- fate of the Daihatsy Charade, which was

'- -;trafg};maalﬁu.said:.fffhe company was manufactured and distributed by Alfa
~CHAENFEH ¥ August 22 to make its  jn SA. |

position clear and the company gave Alfa spokesman Eon de Vos said Alfa

workers an assurance that it was here  had told Daihatsu of its decision and

to stay.” | negotiations would take place directly

- Peter Searle, president of the many- between Japan and interested local
- facturers’ organisation, Naamsa, manufacturers.

blamed official restrictive monetary Industry sources suggested last night
and fiscal policy measures and a sharp-  that BMW might step 1n. '
ly lower and volatile rand exchange for BMW spokesman Mike Brandt said
the motor industry’s problems. the possibility couldn’t be ryled out, but
He said Naamsa regretted Alfa’s im-  denieg negotiations were under way.
pending departure at a time of already “We are always happy to look at good

serious unemployment in the Industry.  business propositions if they fit in with
Alfa dealers said they had received’a ourpnarketing strategy,” said Brandt.
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Own Correspondent

JOHANNESBURG.— At
least two more foreign
motor manufacturers
are expected to pull out
of South Africa in the
next year.

After Alfa Romeo's de-
cision last week, that it
could no longer absorb
its losses in this country,
industry officials and
observers alike are con-
fident more departures
are on the way.

The managing director
of Samcor, Mr Spencer
Sterling, whose own
company is the result of
major industry rationali-
sation "'between Anglo
American and Ford,
said: “We conpfidently

expect further rationali- -

sation developments
within the industry in
the next 12 months.”

Nissan

Nissan chairman Mr
Peter Whitfield ex-
pressed the views of
many manufacturers
when he said: “It is diffi-
cult to be the first one to
pull out. It is much egs!
er to he the second or
the third.”

With Alfa gone, most
industry officials are
predicting General
Motors could be. next
Management of the luss-
making company’s
American parent are
due to meet in Detroit
today to discuss the
South African operation.

Although the company
has been a favourite tar-
get of the United States
anti-disinvestment lob-
by, any decision on the
future of the South Afri-
can subsidiary is likely
to be taken on economic,

rather than political,

grounds. -

GM, the world’'s big-

-gest carmaker, is only

sixth in South Africa and
the new managing direc-
tor, Mr Bob White, ad-
mits the company cannot
keep accepting losses
for ever. .

He sald recently:
“Someone at GM is obvi-
ously looking at the to-
tality of the GM business
in SA in terms of profits.
And I would have to sus-
pect that with the kinds
of. losses we had last
yvear, and that we're go-
ing to have this year, you
have to wonder if it's
worth it in the long pull.

“So far, GM has said it
is worth it. But at some
point that evaluation
could change.”

Renault . -

Renault is also expect-
ed to make an announce-

.ment on its future this

week Senior officials re-

“furned from France at

the weekend after talks
with management there.

Regie Renault, the
French State-owned
motor giant, 1s drawing
in its horns after sustain-
ing heavy losses world-
wide. In view of the
French government’s
recent stance on South
Africa, the local opera-
tion could be in jeopar-
dy, although sources say
iocal Renault officials
returned from France
“with a smile”.

Other compzanies at
the eentre of speculation
in recent days have been
Peugeot, which has yet
to announce plans after
the break-up of its rela-
tionship with Samcor,
and Leyland.

Observers point out
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ore foreign caj
manufactu
may leave SA®
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Leyland’s future is tied
in heavily with Renault,
for which it assembiles
vehicles 2t i1ts contract

assembly plant 1n the

Western Cape.
Leviand has been
scouting round for some
time to find more work
for the plant. Among

those it is understood to

have been wooing 1s
Peugeot, 1n view of sug-
gestions by the French
manufacturer it would

consider a joint opera-

tion with Renault.
Should the two car-
Jnakers abandon the
market however, it
would put additional
pressure on Leyland,

which has already pared

its operations consider-
ably following its deci-
sion some years ago to
cease manufacture of its
pwn cars here.

Although it 1s unlikely
to abandon its truck and
bus operation, i1t could
be forced to find some
other ways of cutting
losses.

Ford sales up
61,9 percent

DEARBORN. — The
Ford Motor Company an-
nounced yesterday that
its domestic car sales for
the September 1-10
period rose 61.9 percent
to 83674 from 33328 a
year earlier.

Fard said early Sep-
tember truck sales in-
creased 7.3 percent to
25934 from 24 18682. Cu-
mulative truck sales
were 882768, up from
805 441 last vear.

The company said
daily selling rates set re-
cords for the early Sep-

tember period, — Reuter
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5 i 's refusal
ALFA ROM_EO estertia dlsmlﬂsed turm lant ang, tion opera-  protest against the company’s refus
about 600 WHFKZFS frumy its motor tlnn g g ﬂiStrlbu p= to negotiate plant closure benefits

- with the workers.
- assembly plant at Brits. “Alfa said it was”mihmwmg from . A spokesman for Alfa denied that

- The move came after they went on Enuth Africa becaus&{ iiéavy losses - the company refused to discuss sever-
strike to demand severance benefits, " resulting from a stéen’i GWDtUIN it | ,p06 henefits with workers.

- the National Automobile and Allied  the domestic motor End) -“We have negotiated with them and

- Workers’ Union (Naawu) said. The union, which rEpresents most  have proposed better benefits than
Last week Alia Romeo said it  .of the stnkers said workers at the  they could expect at this stage,” the
would shut its 22-year-old manufac-  factory downed tools on ‘Monday in  spokesman said. — AP-DJ.
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AN ATMOSPHERE of economic:
do0m [angs over tne sMmaki iown o’

Brits, 1 tpe Westerr. Transvaa!
alter Alfz Homeo's decisior 1c
WItRGraw rrom douth Afrce

Tne close-down cosi more thar
ol JODS.

Eal! of the 2 000-strong industri-
a: workforce in Brits are now un-
empiovec,

Apoul 1 86i workers nave peep
reirenpcheq sinee August tast vear
Alis managing director Gianm
iarinelli said mounting financia!
pressure compounded by the dete-
rioratton of the rand and poor
market conditions had forced the
company to disinvest irom SA
Workers are pessimistic abou!
ihs Iuture. They have meagre sev-
erance packages. There are ne
Jobs. Most firms are already on
shor: time.
Business Day spoke o somne of
the workers laid ofi. Working on a
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Lemporare pasys. wies wWere pus,
1ng the iast of the proaueis throue:
the assembiv iine berore ine com.
pany bows put &: the ens of Ng-
vembes:

Jonannes wne nac bean with tn-
compan~  for [V veart  anc
WOrKes, or the assemo v nd 1or
RI7% an hour. geve & azep sigr as
he referrec 1o his severance pav of
R600

“This sudden ciosure is a blow 1o
me. For some iline ! had heard
rumours tnat tpe plani was o
close. but some oL management
Deopie assureC us we were no
closing dowr. ne saic

“1 have a big family to support
and accounts tc pav. 1 took home 2
mers RE00 as severance pav,
which is realiy notning 1f one takes

IMLU @ocoUn inE DEC UMmeE:
ASEs. aDGU TUTETL jor Dros
ecl. Jonannier ShH0L: Dl dsal

CEAOUDIToLhIn oW o opons
LvYen wnepn [iNes are 01 88 0ar &-
ihev are gt nresen. I Know o7 pe--
Pl Whr have DS Ul O wory oo
vear:

Mosho Mahiaeia, 2 shop siewe =
G. W- 'NatiOn&. AULCMOD: Bho
AL Vi oTREET LIND hadW. o ani
ODE ©F tne s L0 DE o4l 0fF salc
LOE 108y 00 0D Wal J#Vasiaiing

Manlaeio, whi 1= married witr
twe chitldrer toic ¢of his tears igr

e Tuture

inere ar: ne prosnecis for o
leTnallve emuIovment il LRI are:,
Une mus: jus: brace onesei’ for the
WOISse Lnes (o Comey. & COnironia
tlor with frustratiorn. Weo will pe
loiering ip the streeis with emunte
Stomachs o a few montns me
he saic
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By Brendan Ryan

GRAHAM Beck’s Kap-
gra coal group has
clinched a merger with
Icodev, the South Afri.
can coal subsidiary of
Italian energy group
Agip Carbone.

The merger has led to the
formation of a group which
will eventually export annu-
ally 4,5-million tons of coal,
currently worth about R40g.
million.

Detaiis are sketchy, but the
deal was signed in Johamnes-
burg this week by Agip chair-
man Francesco Cossrini

Mr Beck, a multi-milljon-
aire better known to the pub-
lic for his horse racing activi-
ties than his coal-minjng
Operations, could not be
reached for comment this
week.

Details

Icodev Imanaging director
Alan Tew said “Ip broad
terms. there bhas beep a
Inerger of interests in South
Africa between Kangra and
Icodev 1n relatiop to bitumi-
nous coal ™

A company had been
formed to control Kangra
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and lcodev. Details of how it
would operate angd represen-
tation at board apg IAanage-
ment Jevels were stil; being
made final.

Mr Tew declined to dis-
close whether there had been
any cash payments betweepn
Kangra and lcodev.

He said the dea} showed
Aggs determination io stay
In South Africa and develop
its interests

Agip had held discussions
with Gold Fields of Soyth
Africa {(GFSA), but no agree-
ment was reached.

Reserves

Both GFSA and Kangra
have ¢oal deposits close to
those held by Irodev in the
Carolina district of the F.asi-
ern Transvaal.

Icodev has copal reserves
and a 2-million ton Phase 4
€xport quota, but no mining
Operations,

Kangra, wholly owned by
Mr Beck, runs severs! col-
lieries, It €xports 1,15-million
tons of anthraciie annualiy
through the Anthracite Pro-
ducers Association (APA}
and 1,I-million tons of bity-
minous coal through the

Natal Associated Collieries
(NAC,.

Kangra also has a 350 pou
Llons 8 year provisional Phase
4 export allocation -

The deal 15 another EXPAN-
sion of Mr Beck's coal-myr.
INE 1nterests which have tak.
€n off since he bought Angio
American Corporation’s 48
stake in Natal Coa) Explora-
tion (NCE; in 1978.

Another step

1n 1982 he consolidated his
grip on NCE through an ip- -
ternal deal in which he soid jt
the Longridge colliery in re-
turn for shares. NCE also ae-
Guired the Bee Sting colliery
bear Ogies.

NCE subsequent]y ac-
quired the Springlake ¢o}- !
Liery. also from parent Kag- !
gra.

Kangra eventually raiseg
Its stake in NCE to 907, in
October 1984 and this year
took out minorities to make it
& wholly owned subsidiary.

The latest deal provides
Mr Beck with a 50% share in
Icodev's 2-million ton Phase
4 export gquota. Icodev has
linked up with an existing
producer whose infrastruc.
ture can be expanded to ex-
ploit its reserves.
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PIRELLI -tyres are to be re in Jﬁnuary.

heir returg follows the acquisitionpf the Pire]l; distribu-
torship by Superite Automofive from Alfa Romeo some
Months ago and the restructuring of the W
dealershi P networks, |

arehouse gnd
The company hopes to dominage
h 4

~ Mmarket in SA §
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[talian sanctions ot binding:.-
a . Fuuniarran’ w ks - - lﬂ g ; \ *3:‘ a
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JTALY'’s sanctions againstnew invgstment':.;éﬁ- aot I
in SA are no longer legally binding, 2 e o
Iialian trade official believes. _ The Italian -Embagsy yesterday«tgoksal
"“Jtalian trade commissioner in SA Mad ‘contradictory stance to Sponzilli.-Com-
miliano Sponzilli said yesterday, that with ' mercial desk head Alessandro Cuu*!éﬂ,ﬂ.;%;?:aid}.
EC economic unity looming, the Ttalian =~ he was convinced sanctions, evenion in-
{egislature had introduced new “liberal” vestment, were still in place. .. . crvwomd
laws affecting trade, commerce and indus- “por commercial trade it’s open: The
{ry. Some of these affected ganctio problemnt is with capital inflow from:Italy
against SA, he said. T {59 Jto SA, This i still illegal. We only have 2
"I terms of a mid-1980s. EC sanctios / problem in controlling this, but if you get
agreement, member countries Were for- . caught investing then.“you have-’been
hidden to make new investments in SA, to  caught.acting illegally,” Cortese said,
buy minerals or to import ‘SA £000S, Italian import figuresfor thefitst halfof
Sponzilli said. e " this year reflect a 4% increase-over the
“Now:wé.are.in a position where.capital . same period in 1989, Italian expory-fipyires”
¢an be moved freely between Italy and ¢a ~  are 12% down onvthe 1988 figures ¥
Tn ltalian law, if a new piece of legislation Figures for 1889 showed an increase of
is brought onto the statute books and a almost 30% in bilateral trade ¢Gtripared

il

-

clause contradicts the previous law, then with 1988 figures. - r e
the new legislation cancels out the old one. In 1689 Italian imports from SA were
“Strietly speaking there is nOW no longer  worth R7,2bn, while exports to-SAswere

any law forbidding Italian invesiment in R1,85bn. - AL
SA. There is only a moral obligation on the Figures for the first six months of 1990

fgutentia'l investor to uphold ganctions,” reflected total imports worth R3,3bn,
he,said. while exports were valued at ROO0mM. :
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quick‘refléxes; the Italians haveire-

actéd more rapidly than most other

leading economic powers to the

changing situation in SA. -
<A 20-man delegation from Italy’s
most powerful business organisa-

tion, Confindustria, representing

110 000 firms, is in SA for an intense
foiir-dayround of meetings.

- “The mission is headed by Confin-
dustria’s “Mr Foreign Trade”, Roso-
lino Orlando, who:is also associated

with one of the biggest ﬁ%h#mﬁaﬁ
| metal groups in the world, .
s« It is broadly:based, with represen-
tatives from various patts of Italy
:] and major industries such as Fiaf,
“J copstruction companies, and Mildn’s
‘| famous establishment bank, Medio-

|:banco. They are seen as the power

'I'behind many a business throne.

| The Italian Banking Association is
represented by Amergo Gori, who
will soon be making another visit to
SA with a more specialised bankers’

group.:-

Earlier this year, President F W
de Klerk’s visit to Rome was particu-
larly successful, as was that of the

- Trade and Industry Minister Kent
-Durr. In a very significant step, Ital- -
, lan Foreign Trade Minister Adolfo
./ Battaglia came to SA six months

ago, .giving an important “green

light” to other visits. |
SA is said to be of particular inter-

est - to Italian ' Foreign Minister

. Gianni de Michaelis, who could be
" the man to lead Europe away from

anti-SA santions. . <

. Italy is already SA’s biggest mar-
Ket in Europe“at $1,97bn, thanks to

purchases of a range of products,

prineipally coal, platinum, silver and
gold. One-sixth of SA’s gold goes to
Italy, the world’s biggest manufac-
turer of gold jewellery.

SA also runs its biggest trade sur-

plus with Italy — $1,5bn last year. So

DESMOND COLBORNE

Italians want to sell more to South
Africans who, they feel, have not ful-
ly realised that Italy vies with Brit-
ain as the world’s fourth industrial
power. _
- In 40 years, Italians have carried
through an industrial revolution. To-
day Europe’s best known business-
men are Ifalians — Agnelli of Fiat,
Benedetti of Olivetti, media mag-
nate Berlusconi, and the agricui-
tural-chemicals tycoon, Gardini.

These men run huge multi-
national groups. But the strength of
Italian industry is its range and
diversity.

The Italians have grafted comput-
er and other modern technologies
onto age-old traditions — family and

REVIEW

provincial loyalties, for instance.
hen there is their fabled sense of

style, which comes through strongly -

in design and marketing methods.

There is striking contrast between
Italy’s private and public sectors.
The private business sector rivals
Japan in export-mindedness, cost-
cutting and productivity boosting.
But the public sector, one of the
largest in the West, lags far behind.
The state employs nearly one-fifth of
the workforce, not only as civil ser-
vants but in running banks, business
and other state enterprises.

The state sector performs poorly,

‘and public debt is escalating.

Italy is also particularly vulner-
able to the latest oil shock. Net oil
imports represent 1.4% of GNP, the
highest degree of dependency than
any of its major competitors. Not
surprisingly, the stock market has

tumbléd by 17% sifi¢e"the' Gulf erisis

y
.
[

started. _

This, together with further dete-
rioration in public finances, forceg
the government to warn Italians last
week ‘that they had their “backs tb
the wall” and must carry through
major structural reforms in order tp
mamtain _ their leading place in
Europe. _ ,

One political leader, a left-winger

at that, has said: “The English should

lend us Mrs Thatcher. . . on conditioh

they take her back after thre

years”. \
‘Some form of homegrown Thatc

- er-style fundamental reform — wha

the Italians call Grande Riforma -~
is now overdue, but is surely not
beyond the capacity of the country of
perpetual renaissance, .

Meanwhile South Africans — with

the help of 80 000 Italians living here

— need to work harder on their pro-

fitable Italian connection. ,

O Colborne is Paris director of thé
SA Foundation. .
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‘Progress’ on

DICUSSIONS with Italian state-own @

corporation ENI on possible new invest-
ment of more than R2bn in chemical, plas-
tic and related industries in SA have
reached an advanced stage, Trade and In-
dustry Minister Kent Durr said yesterday.

Durr has just returned from a 12-day,

visit to Italy, where he met ENI president
Gabriele Cagliari and held talks
several Italian cabinet ministers.

Withu\ essmen and politicians he had _met were
They included Trade and Industry Mig- een that Italy import beneficiated pro-

ister Adolfo Battaglia and State Participa-
tion Minister Carlo Fracanzani. Durr was
also received by Vatican Prime Minister

Agostino Casaroli, §\OM ¥\ O
Durr said yesterday he was encouraged

by the meetings. There were several prom-

ising opportunities for improving trade

links between Italy and SA. A delegation of
the Italian business organisation Confin-
dustria would visit SA later this year to

bn investment

MIKE ROBERTSON ]

discuss joint projects.

The Itallans were interested in discuss-
ing joint ventures — particularly benefi-
ciation of a wide range of raw materials.

Italy was developing into a post-indus-
trial society and had increasing poliution
problems, he said. For this reason the busi-

ducts rather than raw materials.

Durr said he had discussed with Batta-
glia the possibility of bringing highlights of
a “state of the art” handicrafts exhibition,

+ which he had attended in Italy, to SA.

Casaroli, he said, had told him the Vati-
can was watching developments in SA with
great interest. “] was impressed by his
understanding of our situation. He ... was
confident that a just solution could be
found.”

FL '
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By Esmaré van der Merwe,
Political Reporter, and Reuter

ROME — ANC deputy president
Nelson Mandela arrived in
Rome from Strasbourg last
night for an audience with Pope
| John Paul II and talks with Ital-
| ian government leaders today.

After his meeting with Prime
Minister Giulio Andreotti and
Deputy Prime Minister Claudio
Martelli, Mr Mandela will ad-
dress a press conference before
departing for the Netherlands —
a last-minute inclusion in his
schedule. ’

Last night Mr Mandela, on the
fifth leg of his mission to Eu-
rope, said he was well pleased
with the day’s results at Stras-
‘bourg, where the European Par-
liament voted overwhelmingly
in support of a motion that sanc-
tions against South Africa must

stay.

The EC will review ifs sanc- |
tions policy on June 25 in the
light of political changes made

in South Africa.

Mr Mandela missed a lunch '
with European Community de-
velopment commissioner Man-
uel Marin yesterday and post-
poned another meeting for two
hours in order to get some rest.

“Refore meeting the Pope in a
private audience at the Vatican
at 11 am, the ANC leader was
scheduled to be welcomed at the
city hall and to receive -honor-
ary citizenship of Rome from
the mayor.

The rare homour was bes-
towed on him in 1983, while he
was still in prison.

“The ceremony will.take
place in the Great Hall of Cae-
sar and he will at last be:able to
receive the medal himself,” the
ANC representative inItaly,

Benny Nato de Bruyn, said. :
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By Sven Liinsche

lPhe launch of the Fiat Uno
DGosted overall new car
sales in May after they
had plunged by 23 percent
in April.

Figures released by the
National Association of
Automobile Manufacturers
(Naamsa) show that new
car sales increased by
4281 units, or 29,6 percent,
to 18712 units last month,
compared with the April
Jigure of 14 431.
¥ Compared with the cor-
i'espundmg month in 1989,
however, last month’s

ales show a marginal de-
£line of 65 units, or 0,3 per-
fent.
L -According to a Naam-
a statement, the in-
l:reased number of trad-
ng days, the slightly im-
broved manufacturers’
Sypply position and the re-
cent introduction of the
U 0 boosted sales for May.
' ,.A breakdown of mclmd—
ual car sales is not avail-
nble and Nissan has kept
;he sales of the Uno a se-

F"Etht Judgmg by the wait-
ng list that is building up,
e car has made quite an

jihpact.

iwpes;)lte the boost in
ay, Naamsa warns that

bifsiness and trading con-

Eitions will remain diffi-

Qi\e;_;r ) (e o rr
ce' (Y itfbfa

Flat Uno helps®
boost car saleSO
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cult for the rest of the
year.

This is confirmed by the
current level of overall ve-
hicle sales in the first five
months of the year.

These, at 136 833 units,
are down by 5,5 percent,
compared with 144 791
units in the comparative
period last year.

Ona monthly basis, new
vehicle sales in May rose
to 28 866, substantially
higher than the 23 096 uruts
sold in April, but lower
than the May 1989 figure
of 29492,

Sales of new light com-
mercial vehicles and mini-
buses advanced by
16,5 percent, or 1292 units,
to 9103, compared w:th
April’s sales of 7 811 units.

Compared with May

1989, last month's sales de-

e —

Sep Oct Hov Dee| Jen Fnh' Mar Apr Hl'f'
1989

clined by 305 units, or
3,2 percent, which under-

lines the fundamental

weakness of the market
because minibus sales
have held up fairly well
recently in the wake of the
continued buoyancy of the
black taxi market.

Sales of vehicles in the
low-volume medium- and
heavy-truck segments re-
corded improvements in
May.

But in the case of heavy
trucks and buses, the saies
remained well below the
corresponding levels of
1089,

Naamsa attributes the
drop in sales in the heavy-
truck segment to the low
levels of gross domestic
fixed investment in South
Africa and to the current
negative stage in the busi-
ness cycle.

—
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ROME — The glant I
Fiat group is loakmg at
expandmg its growing

busmes ith’ Sou’fh

Afriea. (s 9 ’@
Industry" solifces indicate

~ that next year’s launch of the
best-sellmg Fiat Uno couid
"’D Iead 10  components' being
snui"ced from SA. -
ﬁ\‘ Lﬂrenzn Cesari, managu]g
\‘; dxreatur of Fiat’s mternatmn-
al- ,\actwltles division, said
(‘J Ita]:lan representatwes
wnuld visit SA next month as
partmf a cnntmumg feasibil-
ltyﬁstudy
Sanctions and Japanese re-
straints are 1nhibiting -the
salé of Toyota, Honda, Nissan

\ and'Mazda vehicles in SA but
N

Dr Cesari said: “The Eurnpe—
ans in general and Italians in
particular are pragmatic.
* “Hyentually economic fac-
_turs dre stronger than politi-
| calgunes We buy everywhere
in thg world if the price and
qudlity are competitive.”
.Altadded factor;that could :
make markets lik&'SA attrac-
tive:was the feared full-scale
entry,of the: Japanese ito:the.
_Eurcjpean market after 1992,

| E‘orecaSt o

_ One ‘obgerver. estimated
+ that Eurnpe could lose a mil-
- lion3 ‘sales annually to. the
Japanese. g e

‘D Gesamr*predmted sales

of. 12000 Uno ears a year in
.*SA. There was’ capacity to
ﬁ build 15 000 ¢ats annually.
% Ultimately other joint ven- °
" tures:might be possible, al-
though the:Uno was unique in |
filling a gap 16ft by the depar-
ture of the Daihatsu Charade,
Renault 5 and Leyland Mini.
Nmsan Marketing manag-
‘director Ste phanus
Lnubser disclosed plans for
thrEEJ- and. five-door hatch-
backs® with engines rangmg
frnm an economy 1,17 to a -
putent 1,4 turho.

‘“We are committed to
cnmlng in at least R2 500:be-
iow the entry-level Volks-
wagen: City Goif and . Opel
Kadet:Cub — that wuuld be
about ‘R17 000.” =

At the top of the range, the
204km/h turbu (pocket rock-
et) was likely to cost about
R29 ﬂﬂﬂ thh options that
could: mclude air-condition-
ing, power steérmg, eleetrm
wmdnws and a Bumunf

-i '.
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An Italmn cnnsurtmm 15 behmd he first;_ :

+‘3-’_~majur enterprise in ransket to be: whﬂlly R
- ﬂnanced by foreign. industrialists.; 0
Y "Work on- “the:: prnpﬂscd R45nr r.:hlp
_-'::}buatd, faciory. wﬂ{ start’ Shurﬂy at Lan-

..__._

* geni; the forest area near Unmtata, where' -

- thete are alreaﬂy lumhermﬂls sawrmlls? |
and @ ‘chopsticks. Factory:
ooy The. supply < of about 100 000 m3 nf tlm-’ i
" “pera year for the' factory has Peen guar-
" anteed’ for 25 years byt the Transkel gov- |

ernmf:nt which expects to'recoupR3ma. .
yearin company tax, from the enterprise
-'_'by 1993 Annual turnnver 15 estlmated a:t-’

i The" c::mpany Ch1 ’bﬂard Industnasﬁf '
“.Transkar wills mitlally pruduce: for the

i ’.'Scauth Afrw,an market ‘which-1s undef-;.-' 2

| '~'='_supphed Demand grew by 6% -1ast year. o

‘. “Tn'the long term;: itwill also ;supply mates

'f.j?"}‘naI for - Transkei’s . “furnitare” mdustr},r,
‘*.fwhmh has:.an annual turnmrer o | nd- o
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sanctions 1s
surprlsmg

PRETORIA — The Min-
ister of Foreign Affairs,
Mr Pik Botha, said early

vesterday that the vote

in  the UN Security
Council on Saturday
night on a resnlutmn
which would have im-
posed sanctions against
South Africa had run its
¢course as had been ex-
pected — except for the
vote that had been
brought out by Italy.

Mr Botha, in response:

lo enquiries regarding
the vote, said he was
convinced that there
were thousands of South
Africans of Italian de-
scent, who, like himself,
were astumshecl hy the
fact that Italy had voted
in favour of the pro-
posed sanctions.

Mr Botha said he
would, obviously, con-
tact hlS Italian counter-
part regarding the “in-
explicable” action of the
Italian Government.

- The Minister said the
international vendetta
against South Africa had
only been temporarily
averted by the vetoes
which had been exer-
cised by the United
| Kingdom and the United
States.

He expected that new
plans were already be-
ing formulated to insti-
gale worldwide

sanc-

MR BOTHA

tions
Africa and that SWA/Na-
mlbla would possibly be
used in an endeavour to

against South

bring this about.

Mr Botha said the
strongest attempt to
counteract the on-

slaught of sanctions was
a united voice of all
moderate South Afrl-
cans, — Sapa




o T N—

Mercury Correspnndent

. JOHANNESBURG-—FM-

eign ifivestment in ‘property
through the financial rand
has begun to trmlde into
thé: cuuntry o

..Some investors abroad
are ‘placing the lure of le-
verage from a weak finan-
cial“Fand exchange rate
yleldmg close to RO for
eu‘er}f U S dollar brought in
-above political and eco-
numlc uncertainties.

.On the South Coast, a
grﬁu .-of local entrepre-
meurs; fruntedb Allen Ush-
er; have jmned forces with
& Swms and Italian consor-
~tiumiof businessmen in a

Rlﬂ million rand deal. .

Mr 1Jsher says the Itallan
cnnsnrtlum has develﬂped
huusmg schemes: dnrEu-
‘Tope, ‘Asia and the Far Bast

and-has: shuwnwkeendnter- =

I'n.\.l

est ih expanding into” pro- :

perty develﬂpment in South
Africa.
The plan is to build two

developments on the lower
South Coast. One is a com-

plex nt‘ town houses at

T A e

s

Umtentwml and the ﬂther
is a non-racial motel in
Port Edward. :

Approval of theﬁschemes
which involve an-eight-year
Swiss franc loan-has. been

obtained from the mone-

tary authorities.

The town hnuses -0 be
called Lynden Gater are
aimed at the permanant

residential market:and

comptise 61 units modelled
on a self-contained vlllage
The motel.is tobe a 168-
room venture whieh. it is
hoped will provide day
trippers to the Wild Coast
casino a few kilometres
away with an alternative to
the more pricey Sun Inter-

national accummadatmn




Ak

......

Gl*lvettl confi

resolveto stay
\E &lalhﬂ HOBBS

| LONDO —Olwettl IS to maintai

full operation in South- Afrpca, says a
compahy spokesman, A
The” Italian office equipment and
computer. , group- is 25%-owned by
AT & T\ but*busmess will not in any

‘way be affected by the US, giant’s
- dems_mn to cut mnét business ties with

SA.
Olivetti spukesman Roland Argen-

.teru said yesterday" “We -established

our: business in-South Africa more
than 30 years ago. .

“We supply our oWn' systems to that |
market .and. businessiiwill not beyaf-
fectéd at’ all by the AT &.T decision.

“Nor:do“we . foresee any -adverse
effect on our well-established. opera-
_ tion. in South Afrma S
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Italian giant IRI

‘c0n31der1n

St 13/4l7 L

laught

By Magnus Heystek,
Finance Editor

IRI Gruppo, Italy’s largest
industrial concern, and the
fifth-largest company in Eu-
rope, is currently investigat-
ing investment opportunities

in South Africa.

A group of several senior
board members has just com-

pleted a week-long visit to
Snuth Africa and a decision on
making direct investments will
be made within the next few
weeks.

IRI Gruppe is the holding
company of more than 500 di-
versified companies in Italy,
with interests ranging from air-
lines (Alitalia), shipping (Lloyd
Trestino), motor manufacturing
(Fiat), to telecommunications,
road construction and agricul-
ture.

It employs about 500 000.

Turnover in the past financial
year was in excess of
R 150 billion.

The week-long visit to South
Africa was headed by Bruno
Corti, an executive member of
IRI's executive committee, and
one of Italy’s most powerful

S

IRT’s explnratur Visit was
rounded off by a glittering func-
tion held at the Sandton Sun last
Thursday.

It included several prominent
South African businessmen,
members of the Resevre Bank
and government officials.

Seen at the banquet were se-
nior officials of Standard Bank,
the construction group LTA,
and Dr Jaap Meijer, senior dep-
uty governor of the Reserve

- Bank.

IRI’s visit to Johannesburg
and other major cities was the
spearhead of what seems like a
major Italian onslaught on not
only South Africa, but the entire
sub-continent.

The visit coincided with IRI's
stall at the Rand Show, one of
the largest this year, and a dis-
play of Italian craftsmanship
currently on show at the Mar-
ket Theatre.

The show was organised by
the Italian Ministry for Com-
merce and Industry and Handi-
crafts.

According to Aldo Castellari,
the local representative for the
Italian Ministry, he has been
“worked off his feet in recent

local

months” as a result of the huge
gpsurge in trade-related in-
quiries from Italian business-
men.

Asked at the banquet what in-
vestment opportunities IRI was
looking at, a spokesman replied:

“Just about everything. IR] is
a major player in virtually
every sector of the Italian and
European economies.

“With the uncertainty con-
cerning the referendum now re-
moved, we are actively looking
at South Africa as a spring-
board for a major assault on
Southern Africa,” he said.

From discussion with other
IRI Gruppo members it became
evident that IRI is primarily
looking for joint ventures with
local companies.

But the possibliity of major
direct investment cannot be to-

tally excluded.

IR] has been involved in

- South Africa on a limited scale

for a number of years.

Its most visible invoivement
has been through its airline Ali-
talia, which recently raised the
number of flights to South Afri-
ca from two to three a week.

Says Dr Frederico Traversi,
general manager of the local
operation: “Trade and tourism
between South Africa and Italy
are picking up all the time.

“If this trend continues, we
will have to consider more
flights between Johanneshurg
and Rome, Alitalia’s home base
in Italy.”

Other smaller interests of
IRI include building operations
such as Mortheo, a construction
company involved in cluster de-
velopments in Johannesburg’s
northern suburbs.

The IRI Gruppo was born in
the dire economic recessionary
times of 1929.

Although controiled by the
Italian government, it is in-
volved in undertaking business
ventures in collaboration with
the private sector, not unlike
those of Iscor, Eskom and Sasol.

l
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“The relationship bétween our two coun-
tries is not new,” he said.
Italy has beep

betwean
the countries, Bassettj Said,

A string of recept €venis demonstrates
Italy’s concrete involvement ang desire to
establish a foothold in the SA market,

ﬁﬁd SA | Daputvmﬁ:;uig inr Hni:"& mnn
Jan Smutas Airport yesterday. Ayah is on 5 g four-day visit. Vi

Go

Ploture: BRIAN HENDLER
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tricity agreement between Eskom Ita-
¥’s power utility Enel, - .-
DARIUS SANAI reports

in SA yesterday for g four-day visit.

Ayah, who was greeted at Jan Smuts
Airport by Deputy Foreign '
ier Schoeman, '
that he wouyig hold talks with senior SA
Bovernment ministers during his stay.

Meanwhile the
hounced the visit
trade delegation to visit SA. It will arrive
in SA on May 21 for a week-long fact-
finding mission,




in f
uch is always made of the
flood of foreign investors

waiting to pour money into this

heautiful country with its gold-
en beaches, sunshine and wide
open spaces.

Just reduce the violence, and
the foreign investment will come
flooding in, it is always said.

But 2 recent trip to Treviso,
near Venice, as a guest of the
Italian Chambers of Commerce
brought home to me just how
little we have to offer foreign
investors.

Off course, the Italians love
SA and have settled here in re-
latively large numbers. About
80 000 live here, mostly in and
around Johannesburg.

But don't expect some hard-
nosed enfrepreneur living in Italy
to make an important decision
such as investing money in SA on
the strength of rugby, braaivleis ,
sunny skies and Fiat Unos. No
chance. ,

What they want are invest-
ment incentives that will make
thern money. And anyone knows
that return on investment always
correlates with the amount of
risk someone is prepared to take.

In South Africa’s case the re-
turn is still too low when the
risk is considered.

Despite a definite softening by
the ANC on nationalisation and
the repatriation of dividends, in-
vestors are still worried about
their investments in a future
South Africa. Will they get their
money back and will their al-
ways be a free repatriation of
dividends, the ask. No such guar-
antees have been forthcoming,

In the absence of such guar-
antees, foreigners would like re-

sil

turns of 40 percent and upwards
on any investments they make.
In the curret economic situation
this is unlikely. L
On the same note, T took with
me the promotional video made
by the Johannesburg City Coun- .
cil to promote Johannesburg as
a regional commercial hub for:
Southern Africa and played it to
Italian businessmen, o
The video was long on imag-
ery and very short on informa-
tion. There were beautiful shots
of Jo'burg from different angles
accompanied by a craftily word-
ed commentary. Is this what a
cynical businessman wants to
see?. - |
They want to know about tax
incentives, rail links to other
major cities and the rest of Afri-
ca, about airports and conference
centres, about banks with foreign
iinks, office space and prices.
Sadly, this information was not
in the video. Once again the
thinking was that foreigners
would invest here because “our
country is so beautiful”.

]




| BENETTON, the Italian-
based clothing company
| with turnover exceeding
'$2,3 hillion last year, will be
investing 4 percent of its an-
nual turnover in promotions
and advertising in SA from
1993, according to chief ex-
ecutive officer Luciano Ben-
etton. He is in SA on the Jast

leg of a six-nation tour to
| launch the company’s new-

est advertising campaign.

vestment amount.

Benetton said he planned
to increase the company’s

presence in South Africa not .

only by way of introducing
entirely new “mega-stores”
but also by making a finan-
cial stake in the future of
the country. He could not
put an exact figure to the in

. . ks e s — - Finle—

P l—

Currently there are only
43 Benetton licensees in
South Africa, less than 1 per-

cent of its more than 7 000
stores around the world.

Benetton said he had
great faith in the future of
South Africa and that the
process of negotiation would
eventually result in a new
South Africa free of racial
millstones.




Import e,al'

MOTOR d Interna IS
to sign an agreement with Alfa
Romeo parent Fiat Afuto on 21 Octo-
ber for the import and distribution of
Alfa Romeo cars and spares and
accesories thoughout SA, Botswana,
Namibia, Lesotho and Swaziland.
. Cars International MD Brian Tay-
for said the Alfas would become
available to t& % ublic from Feb-
ruary 1993. 10 9
Twelve Alfa Romeo eutlets wouid
be established during the year and
the company planned eventually to
sell 800 new cars a year.

sA}fas ba

Spider, Alfa Romeo 164, 155, 155 Cab-

riolet and the Alfa Romeo Q4 Sedan,

would be competitively priced and
would benefit from the depreciation
of the lira against the rand and a 10%
reduction in import duties, he said.

He ruled out the possibility of
establishing vehicle assembly facili-
ties in SA and said one of the advan-
tages of fully imported cars was that
prices were not affected by labour
disruptions prevalent in Se’e motor
‘assembly industry.

« The completely built-up units to be it Alfa Remee ceased aesemhly oper-

imported, including. the Alfa Romeo

ations in SA in 1984.




Businessmen to Rome

INDUSTRIALISTS from SA and

Italy are to attend. a wurkshnr in
Rome foday hosted by the Italian
state bank Medlocredito. C@l

The 27 SA businessme 1,
among others, Rupert Interna-

-+ tional, Stocks and Stocks, LTA,

Malbak, Sasol, the Gazankulu De-

- yelopment Corporation, Standard
-4 Bank and Wesgro will meet Ital-
¥ 1am industrialists, including repre-

. sentatives .from FIAT. Iritecna,
Falck and FATA. - {9 )-

1
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THE budget deficit for
1992/3 will be R29 8-bil-
lion, or 9% of gross
domestic product, di-
rector-general of state
expenditure Hannes
Smit confirmed on Fri-
| day.

This is twice the level

budgeted at the beginning
of the year.

The Additional Appro-
priation Bill, tabled in
Parliament on Friday,
pushes government
spending up by R6,04-bil-
lion to R104,87-billion for

the year.
Of this, R1,04-billion has al-

By CIARAN RYAN

ready been financed through
the sale of state assets. The
additional spending figure in-
cludes R479,7-million which
was already announced in the
main budget, reducing the
actual excess to R4 5-billion.

The biggest item on the list
is R2,4-billion, which will be
used to repay farmers’ debts
to the Land Bank. Mr Smit
said this amount would have
been repaid over three years,
but by paying it now, the gov-
ernment saves R107-million
in interest,

This amount was not put in
the main budget when the se-
verity of the drought was al-

Agriculture sets

iree market

-

system and the

abour legislation in agriculture was
Manpower Minister on Frida

plan

law. The draft, drawn up by the legal profession and evaluated

by the agricultural

unions and Nam

free association, collective bargaining, with the right to nego-

tiate individually, and conditions

climatic conditions,
It also includes

own problems or reconcile

of service can be adapted to

proposals that parties try to resolve their
them at a low level, and that a

special labour eourt, will be ayailable, i it magisterial
distriet. S T\ngy If,l{‘sqﬁ &.J ;:LE?% :
. The right of worke strike and right of employees to

lock out their workers is recognised.
A breach of employment condition wonld not be a punish-

able offence but

may be referred to the speeial labour court

for an order to correct the breach.

However, if the court order is

committed.

ignored then a erime has heen

R U3 R

handed to the
‘ y advocating a free market
decriminalising and deregulation of labour

Po, proposes the right of

Iréa toe avoid
disruption of the capital mar-
kets,

The total drought relief
i:ackage is billed at R3,4-bil-
ion, as against initial fore-
casts of Hl,4-billion.

The interest on state debt
has risen by R740-million to
R17,04-billion as state rey-
enues undershot expenditure,
forcing the government to in-
crease botrrowings.

An amount of R620-mitlion
is earmarked for the SA Rail
Commuter Service Corpora-
tion and a further amount of
R23-million for bus commut-
er subsidies.

Contained

Foreign Affairs asked for
an additional RI192-mitlion,
Finance for R1192-million,
the House of Representatives
for R184,7-million, Agricul-
ture R308-million, Regional
and Land Affairs for R1,27-
billion, Local Government
and National Housing for
R153,2-million and Public
Works for R105-million.

Self-governing territories
will receive an additional
R629,9-million, of which
R421-million is for social
uplifiment.

Mr Smit says that other
than servtinising homeland
budgets, the government had
little further control over
how money was spent,

He says every effort was
made to keep spending in-
creases down.

If the unavoidable in-
creases — drought relief,
SARCC subsidies and higher
interest on state debt — are
stripped out of the figures,
spending increases were con-
tained to within 1% over th
original budget. -

By DON ROBERTSO

THE Italian-based Iveco
truck giant plans to make a
“considerable” investment in
SA in the next few months.,
The intention is to expand
its operations in SA to meet
the local and sch-Sabaran
markets and slots in with its
planned globalisation strate-
gy which has seen it recently

move into Tu , India and
G (55
Iveco’s nxdjor shareholders

are Fiat and Magirus Dentz
and a decision to invest in SA
could spark off a flood of in-
terest by other large Italian
conglomerates, says Jean
Sauvaire, international oper-
ations direetor.,

Mr Sauvaire is on a short
visit to Johannesburg for dis-
cussions with Truckmakers,
a subsidiary of Antomakers,
which owns Nissan SA.

Iveco kas been represented
in SA for more than 15 years,
providing technology for the
manufacture of the Samil
military trucks manufae-
tured by Truckmakers. This
association was strengthened
in 1989, when Truckmakers
began production of Iveco’s
TurboStar for the commer-

cial market. &im ]

Partnery iﬁé

Iveco has now decid
expand its range of trucks for
the local and adjoining mar-
kets and is looking for a part-
ner. Discussions are continu-
ing with Truckmakers, but no
decision has yet been taken.
An investment of at least
R50-millien has been sug-
gested.

Mossie Mostert, managing
direetor of Truekmakers,
says he has been “very com-
fortable” with the associ-
ation over the years.

The plan to expand its
range of trucks “does present
certain problems for our
group, considering that we

already handle the full range |

of Nissan Diesel produects.
For this reason, it may he
more advantageous for Iveco
to consider an investment

through a third party.” ]
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Benetton in major expansion

By Sfephen Cranston

The Italian clothing chain Ben-

etton plans to increase its brarch

. enough or were not in the right

position to benefit from custom-

- er traffic.

The product range will be up-

“dated ta;lnd the shops will not just |
-carry the previous year’s range, |
‘Prices have been reduced, even

- though 80 percent is imported at

network from 40 to 100 by the end
of 1994 with a turnover of more
than R100 million, says SA li-
. cence-holder Bruno Iaconi.

Benetton plans to turn Iaconi’s.

Lupo International factory in
East London into its manufactur:

- ing base for sub-Saharan Africa,

producing half of its needs for SA
branches within two years. -

Benetton opened a new store

in the Smal Street Mall in Jo-
. hannesburg CBD last week, and
next month opens the first of its
megastores, a 200 square metre
shop in ihe old Surtee’s shop in
the Carlton Centre, The Killar-
ney Mall branch will be doubled
in size within a few weeks.

lIaconi says eight stores have -

tariffs of 100 percent or more. An

- embroidered shirt, for example,

marily on the white market, but
has found the main thrust of in-

terest from black customers, who
appreciate the quality of its natu-

ral fibres.

Benetton positions itself asJ the

and has a branch in Soweto.

- iThe chain has 7000 shops in
100 different countries. It has a

range of more than 2000 items,

~each available in 30 to 40 co-

been closed, which were not big lours.

%asbeen ucedfromRzzﬂto|
RI170. @, | -
Benetton gma?y focused pri-

'.affurdable chain for everybody |
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BENETTON would npen 20 |
new stores in SA in 1993
and 80 more by the end of
next year, Benetton sub-
Saharan chairman Bruno
Iacone said yesterday. -

Speaking at the opening 'of
the new Benetton megas-
tore in the Carlton Cen-
tre, Iacone said Benetton
would be spending at
least R4m on refurbish-

- Ing and expanding its re-
tail outlets in SA this
year. Another Johannes-
burg CBD store was be-
ing considered.

The Italian retail chain had
decided to expand its op-

erations in SA and sub- |

Saharan Africa because
of the large growth po-
tential, upecxally amung
black buyers. ™ ,
At present 50% uf its cus- |
tomer base was in the
. black market. = -
In recent months the com-
pany has expanded to
subSaharan Africa with |
stores in Mozambique,
Cameroon, ‘Madagascar
“and Botswana. - B
Iacone said these stores
would be supplied and
controlled from SA.
Benetton had begun to sup-
ply its stores in sub-
Saharan Africa from a |
factory in the eastern
Cape. While at present
20% 6f the stock in the
stores -was locally pro-
duced,:Jacone hoped to
increase this figure to
50% in the near future.
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VOLKSWAGEN SA will
supply a further 17 000 left-
hand drive Jettas to China,
preventing retrenchment of
about 700 workers. )

The order, worth more
than stnulhun, follows
one signed last year for
12 500 second-generation
(JFEE%? for FAW-Volkswagen

~-VW), a venture
tween v‘g;kswagen of Ger-
many and the Chmuase Gov-
- ernment,

The first shipment of this
R400-million consignment
was made in May last
and 10 000 cars have

ENGEN cgﬁ:ns

Stock Ex t%e listing,

sibly before to

siimt its intemational expan-
on

Engen investur relations
manager Abbas Gani says
the main aims of the listing
are to raise the company’s
jnternational profile and to

have structures in place
 when it needs to raise capital.

“Opportunities knock on
| our «:«l:»rml ently and wi:
want to nave everythlng
‘place so that we can fake
advantage of them quickly.” -

But the F posed listing is
not linked to any specific pro-
.Jject or acquisition at this

| stage, he says.

Engen is believed to be
evaluating acquisition op-
tions involving oil In West
: Africa. Ifs evaluatiun in-
cludes funding ifs growing
exploration in the area.

i Engen boss Rob Angel was
+ in London two weeks ago in-
|troducmg the group to the
press, investment analysts
and institutions. The group

Engeé} ggl
a LOE» on*

By DON ROBERTSON

“
delivered. It is expectedl
that deliveries for the new
semi-knocked down order
will begin next year at &
rate of about 1 200 a month.
Trade between China and

year, SA im-
purted goods worth R709-
million from China and ex-
poried R489-million, most of
— which was Jettas. - '

Chairman and managing
director Peter Searle says:
“We believe exports to be of
crucial importance to the

- By ZII.I.A EFI!AT

“To-do this will invulve

- major capital.”

- One advantage of a London ’M‘W&i’b&i& n ‘1992 :‘nﬁd ‘the et jor:
couniry, & majo
listing is that It could help to producer, bad sold 21 tons of gold abroad so fafytflh yeailr
fhrorcome the Increasing | ™ uy go ot think sales of goid will chenge substantially”
tg;?g-exchange difficulties | g hkqv said, “The government has a balaneed and modaraié
mlf;lm" face when approach to the matter.” . vz "
“Mr Eaa::q mﬁ“ﬁ;&% Flguru fur guld production, exports and reserves Fere fnr
?; liatﬁt'li i:al London only when led secret In ﬂw Soviet Union,
€po climate in South :
Africa is conducive. ESko a o Bassa ‘
He says Gencor’s proposed ~
unbundling is regarded fa- posal by Eskom to help:
vourably by Bri investors ﬂnanne re]:abilitation uf tlla Bam hydro-electﬂu i
because it will improve the |scheme in Mozambique, s3 *- Egexgy- Affairs]:
tradeability of Engen shares, { Minister George Bartlett. -
Once Gencor aud Genbel | The scheme on the Zamberr¥ as | "by South
release thmr 70% stake, the |Africa, Mozambique and Portngal ln 1959, but has wnrkeﬂ fnn
number of Engen shares in {oniy a few weeks. - "~
2% w etey, P O b
0 1Y)
et T - \Lambia buying $ # yoleim
- largest aharehulder with |ZAMBIA has started imp nr g ruleum products:|+

22%, followed by Rembrandt
Gr&gg c?:rl;’d Old lzl

s unhundlin
also result in its sel]jg.ng its
9,87 stake in the Alba and
Britannia oilfields in the

. ment and. early retirement.-

~ fexports, forecasting a steady 1993 mducﬂnn and promising a
= | “balanced and moderate approa ” to lell!ng guld un wnrld
markefs, » e T e 1y

'expanded its London office North Sea because they do

| L

¢ 1teuﬁage

e The in- plant and an
e couniry. e in- tand annnunc&d the
.creased order also protects contract. = . - :
about 700 jobs at VWSA and He sa “We are pleased: :
more in the compo- to be able to continue our
nent industry.” . relatinnshlp with VWSA and
' Because of the:stagnant ﬁ“mfm&r ?Emmm ties for_
48 ese eco- |
motor industry, VWSA e tomy is developing fast and |

cently held negotiations .
with unions about mble we requlre this volume tﬂl_:_
forced retrenchment of be- ’“F'P“rt“s through the start-
tween 500 and 1000 work- 1P Phase of our factory in,

retrench- g Chung.”
ers. A_yoluntary ..The deal mll go 2 lnng

%ts VWSA's S

grogrammeisstillinopera way tabi]j

or the year '
Lin Ganwei, president. of Vulkswa en AG VWSA
FAW-VoIkswagen, _and his suffered?a small Sl?:nlsg. '

BUSINESS BRIEFS

R e !

Russmn gold forecast -+ °

RUSSIA lifted its veil of 5 secrecy over gold prodnctinn and

Yevgeny Bychkov, “chairman of the precious metals com.
mittee, told a rare news conference that Russia had produced
lﬁmmofgoldinIMandexpectedtnpmdme thuamein

from SA after the temporary clum of iu only refinery.
Indeni Oil Refifiery in Ndola is being rmndltinned. Zambla
¥ |Deputy Energy Mlnilter{!olunal Pntrir:k Kafumukache says

sapplies from SA luwe alrendy started arrivin in Zambia,
LK ﬂ' |

whlchin -of jts petroleum py nctsuppli-

3 ——r : - _ oy
! 'l-"-""'.. = ——— T J’-Iu._f e F—_:-

by moving part of its lo
tliﬂ dWlSlElll:;hEI'E a fnrtmgglh?i-;
ago. __
Mr Gani says the Iistmg is
in line with Engen's wish to
be involved in the lora-
tion and production of kalf of
its crude throughput.

not fit in with its core
business. Engen holds a 2,2%
stahlig En the yenture,
ani says Engen might
be interested in hugmg thge
interests “if the wnrice is
. right”, It will depen on pros-
pects for crude-oil prices.
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‘| ness olymp iadtoheheldat.!nhann

ligeria at S oy

high-level huinmmen to South Afri--
est technoiogy nhnw ever, The Africa Initiative.

Mlddle East to attract
ca's larg

expected to send the larg

Nigeria, which sﬂll has sanctions agains
est delegation to this five-da

t South Aﬁicba,
atlonal Exhih

ca and the

i
usj-

4
-
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Alfa takes oif'ﬁfg IZEIeS

AS hi ff
covers were whipped ot = b " IEREMY WOODS

imported Alfa Romeos In

shuwul]';nms eei,ﬂulgd thF;'r Eﬂlllll'

try this w rian ‘laylor, ces are comparable — and

managing director of Alfa some cases %um competi-

Romeo Concessionaires, said:  tjve — we helieve the dis-
cerning buyer will prefer.a
fuily orted Eurapean-

"We are out to nail sale

pleg of
BMW and Mercedes.
Alfa Romeo has retmnrfied.

built car-to one built heret—:

mthafangeufcarsnutuém Franchises to sell Alf Ro~
in South Africa before. .. Ie0s are “being bmfm up
- at a frantic rate” for SA

Mr Taylor says: “If our and other African countries,

'
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- T Tt = LR R

tion Centre at the end of Angust. .

SAA heads back to Angola

AA, in association with nlnn carrier TAAG, will resome
weakly flights to Lunndh from next Monday F]l hts started
between Johannesburg and Luanda in April 1992 but were sus-
pended in October due to the unrest in Angola. SAA said the
new flights would leave Johanneshurg at 9'15am" on Mondays

arriving in Luanda at 11:50 am.

Racy under investigation ;.

ATRADE ANDINDUSTRY rmlmuppomtedm-
investigate the affairs of Racy, which sold its asse three
directors at a discount to net asset value earlier thiz vear. The
inzpection follows the legll recourse offered dhgruntled mi-
nority shareholders. -~ -, _

.T"t'
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an jnvestment in SA
?

I
) (29) crcee)z4lH1E
“boosted tfade afid investment, not- ‘move to reconciliation.

__ ing that growth was the highest in ' Also impressive, he said, was
Johannesburg, —South Africawasa WO decades and macro-econormnic the shift from an inward to outward |
great admirer of the Iltalian econo- indicators were sound. -~ -focus in the South African economy.
my’s innovation, quality and prod- However, the chailenge was to The challenge, Fantozzi said.,

uct strength, Alec Erwin, the trade push growth to 6 percent and  was to raise direct investment
and industry nminister, said improve the economy’s employ- between South Africa and Italy:

yesterday..~ . - ment creation capacity. - 0 s Italian business confidence in
We would like very much to A quiet revolution was under . South Africa’s econoIC potential |

emnulate that” he told an Italianand ~ way in the public service, Erwin _was high. “Italian businesses: are |
South Africa investment conference. - told delegates. co A

Erwin urged Italian mnvestors to The civil service, he said, was  the conference. -’ @ b
seek partnerships with establisned  being shrunk, skills and efficiency..., ... Arade M
and new South African businesses. improved and salaries increased. in: j talyisw

+There is a lot of energy in South  order for the public sector fo fa i, showi g

Afica that needs to be tapped,” he  tate economic growth. 5’ H B 940 percent bebw _
said. | -~ Augusto Fantozzi, the ltalian zyean A W g

He outlined developments in  finance minister, said his ‘country =<z Thad the Gl 3 --
the South African economy and the was a great admirer” of ‘South *'my in the industzialised world,

quest for new partnerships that- Africa’s democratic development Fantozzi said
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John Dludlu

ITALIAN companies, backed by their gov-
ernment, are making a concerted effort io
establish a presence in SA.

Coimex United Companies, 2 multisec-
toral consortinm of small to medium-sized
Italian companies, has announced plans to
open an office in Johannesburg next month.
Members of the organisation are drawn
from both public and private sector compa-
nies, as well as a. number of regional cham-
bers of commerce.

Coimex co-orrdinates the activities of
nearly 30 companies.

- A spokesman said the SA office would
provide support; services for associate com-

&\5‘[ backs companies

pb 18]4[97

panies in identifying international and na-
tional tender opportunities in SA. “The Jo-
hannesburg office will screen and monitor
potential enquiries while gathering rele-
vant information as well as preparing and
presenting serious offers.”

About 15 Italian companies, associated
with Coimex and the Tech-Emilia Consor-
tium, which has a co-operation agreement
with Coimex, would visit SA next month to
explore joint ventuie opportunities.

Alexandra Molina, a commercial, eco-
nomic and development counsellor at the
Italian embassy in Pratoria, said this week
there were indications that Italian compa-
nies considered SA “market-friendly” and

TheItalian government would like to see
small to medium-sized companies following
bigger operations such as Iveco and Alitalia
in establishing interests in SA, she said.

Molina was confident that SA would
manage to get a slice of Italian investments
as the country’s companies intensified their

globalisation strategies.

Though trade between Italy and SA was
booming — the Italian embassy placed SA
fifth after Germany, the US, the UK and
Japan — investments trail behind those of
other nations.

However, no numbers exist showing the
exact scale of Italian investments in SA
from either domestic or Italian sources.

Coimex said: “Initially, the Italian struc-

ture will promote the

were making plans to invest. C‘g : I e l;

identification of partner-
ships, competitive price
budgets and the associ-
ate (Coimex) companies
will ‘co-ordinate the lo-
gistics.” The Italian
trade commission would
organise a workshop and
meetings between SA
and Italian traders.
|~ The push by the Ital-
ian companies takes
place as other European
countries, such as Spain,
were:alsomaking a bid to,
bolster their invest- |
meritsin SA,
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