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Local govt to be shored up

Task

Robyn Chalmers

GOVERNMENT has sent a high-
powered joint task force into Eastern
Cape in the first step of a two-year plan
to rescue the struggling province.

The RDP office 1s expected to name
task team members — drawn from cen-
tral government and Eastern Cape
provincial offices — today.

Sources said yesterday the team
would concentrate on shoring up local
government structures and ensuring
RDP projects were pushed ahead, par-
ticularly 1n the former Transkei. Other
targets included the effective operation
and maintenance of infrastructural
services, and providing adequate social
services, land and housing for rapidly
Increasing urban populations.

The move follows last year’s an-
nouncement that a multifaceted devel-
uﬁment plan was being put together by
the Eastern Cape provincial govern-
ment and central government to over-
come mounting problems there.

Sources said the initiative was a
joint one and that the provincial gov-
ernment had not handed over the reins
to central government. The plan would
be based largely on job creation and
training in partnership with central
government and the private sector.

The plans have been given addition-
al impetus by the breakdown of local
authorities in the area. Transkei has
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been identified as particularly prob-
lematic, with 24 of its 28 town councils
1n serious debt, relying on provincial
government grants for survival. Many
infrastructural and local government
services in Transkei are close to col-
lapse, while violence is threatening
Eastern Cape health services.

Government sources said the task
team would be expected to ensure local
government functions were undertak-
en efficiently and that funds allocated
to a range of projects were spent.

Minister without Portfolic Jay
Naidoo announced in October that
Eastern Cape would receive R128m for
“quick-fix” mumnicipal infrastructure
projects in a bid to unblock delivery of
new projects.

Local government and housing min-
1ster Max Mamase said projects valued
at more than R108m had been ap-
proved, with almost half for Transke.
A quarter of project costs would go to-
wards job creation and training.

Five development corridors had
been identified in the province, which
would focus on promoting a range of
industries, including ecotourism, agri-
culture and upgrading roads.

Ways to upgrade the public service,
education and health, and to deal with
corruption and promote foreign invest-
ment were also being discussed.

Comment: Page 6




PAGE 18

Funding doubled for &
RDP in Eastern Cap

AN RDP BONANZA is
Jabout to hit the Eastern
iCape — which was re-
Jcently declared South
iAfrica’s poorest region
by the World Bank.

i The region’s share of
IRDP cash will double to
iR 1,6 billion this year,
iprovincial Public Works
IMEC Thobile Mhlahlo
{said this week..

Mhlahlo said the Eas-
rtern Cape’s RDP objec-
Itives for 1995 had been
Imet, with the kick-start-
(ing of projects worth
I R800 million.

i He said both the prov-
incial and national gov-
jernments were confident
ythat the RDP would ac-
jcelerate from now on.

i ““The people are say-
ying this themselves.

i “When we go to com-
E munities, we are begin-
fning to see electricity,
sroads and renovated
schools.
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CITY PRESS, January 28, 1996

“Women are no longer
travelling 20 km a day
for 10 litres of water;
they are travelling 200
metres.

“Through thorough
planning and strict ad-
herence to RDP prin-
ciples, the provincial
government has secured
the confidence of the na-
tional government, busi-
ness, labour and society
In general.

Progress

“The progress achiev-
ed in 1995 will form the
basis for accelerated
transformation and de-
livery in 1996, notably in
the areas of rural devel-
opment, urban reconstr-
uction and multi-sectoral
collaboration,” he said.

He said that the atti-

-

tude of the region’s lum-
bering civil service was
changing for the better.

“The RDP is about
transforming and chang-
Ing government, includ-
ing establishing a sense
of responsibility in the
civil service.

“Qur civil service
must be conscious of
their own responsibility
We want individuals in
government who will re-
gard the public as their
most important constitu-
ency to be serviced.”

Mhlahlo said the for-
mation last year of the
Eastern Cape Socio-eco-
nomic¢ Consultative Cou-
ncil — a coalition of busi-
ness, government, labour
and non-government or-
ganisations — would *‘fast
track”
ress in the province.

Rural development
programmes — mainly in
the former Transkei and

economic prog-,

Cisker — would be simi-
larly speeded up by a
task team formed in De-
cember to deal with rural
ATEASs.

The R800 militon allo-
cated last year went to
10 pniortty projects, in-
cluding the renovation of
42 schoots, the electrifi-
cation of 255 schools,
and the provision of wat-
er to 56 rural villages.

Consolidate

Mhlahlo said that in
1996 the government
wanted to consolidate
what 1t had already es-
tablished.

“All of us in the Gov-
ernment of National Un-
ity are committed to ma-
king this province differ-
ent to the state of affairs
before.” - Ecna
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THE EASTERN Cape
government needs
an extra R35 mil-
lion to expand the
province’s primary
schools feeding
scheme, provincial
public works MEC
Thobile Mhlahlo
said this week.

Mhiahlo said: “An ad- |
ditional R35 mil-
lion has been re-
quested to meet re- |
quirements, over
and above the
budgeted R113 mi-
llion in the current
financial year.

“On average about 1,7
million school-go-
ing children bene-
fited from the pro-
gramme in 1995, —
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Own Correspondent

BISHO — One of the most ambi-
tious projects undertaken in the
Eastern Cape will be officially
launched in Umtata today hy
Deputy President Thabo Mbeki

The R1,2bn “priority develup—
ment”’, was announced by Eastern
Cape premier Ray Mhlaba last
Friday, and is the first stage of a
R8bn restructuring plan aimed at
transforming the former Transkei
into a tourist mecca.

Ultimately the development
plan 18 fo open a coastal route
stretching from the Kei River to
the KwaZulu-Natal border.

Mhlaba told the iegislature the
economic development of the east-
ern part of the province would in-
volve the upgrading of access

Cape develo nt
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ds and o cture,
and investment in the promotion
of tourism, agriculture and min-
1ing ventures.

Details of how the B1 2bn will
be allocated will be announced by
Mbeld this morming.

Moves to correct the imbal-
ances existing in Transkei were
initiated by President Nelson
Mandela at the beginning of Oc-
tober last year.

Ivhmster without Portfolio Jay
Naidoo and Mhlaba later ﬂmted
81x Trangkei towns to assess the
level of these imbalances.

They found that more than 75%
of the population did not have a
water tap on their property, did
not have access to a telephone or
electricity, proper samtation or to
refuse removal.




Ra-billion plan to transform

Iranskei into tourist

POLITICAL STAFF

BISHO: One ot the most ambitioys
projects ever undertahen i the
Lastern Cape will be orticiaily
launched in Umtata todav, by
Deputy President Thabo Mbek

The R1.2 billion "pPriotity
development” was announced by
Eastern Cape Premier Rav Mhlaba
last Fnidav, and is the first stage of a
planned R8-bn development
aimed at making the former
Transkei a tounist mecca.

Ultimately the plan 15 to open a
Coastal route stretching trom the
ket River to the KwaZulu-Nataj
border.
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Mhlaba sard the economc
development ot the eastern part of
the province would mvolve up-
grading access roads and other
intrastructure, ynd promoting
tourism, agricultural development
and mining ventures

Moves to “correct the imbai-
ances” in Transker were initiated
by President Nelson Mandela at
the beginning ot October Jast vear.
By the end of October, a special
RDP task group had been formed
to develop a joint strategy,

Minister without Portiolio [ay

Naidoo and Mhlaba later visited
six Transkel towny, Imding that
more than 750, of the poputation

did not have a water tap on their
property, did not have access to g
telephone or electricity sSupply to
thetr property or proper sanitation
UF refuse removal.

It has been recommended that
the private sector should “man.-
age” the public service in Transhe
for the next two vears, while the
new public servants concentrate
01l Mmdnaging the rematnder ot the
PIHOWINCE.

A project team has been creat-
ed, with experts 1n the technical,
local government, finance and
satety and secunty fields, and rep-
resentatives of labour and business
will serve part time,
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| t were Deputy President

Thabo Mbeki, Eastern Cape premier
UMTAPA — Government’s Transke; Raymond Mhiaba, provincial local gov-

task team would serve ag a model for ernment and housing MEC Max Ma-
the rest of SA if it succeeded in un- mase and public works MEC Thohile
blocking RDP spending in the region, Mhlahlo.
Minister without Portfolio J ay Naidoo The aim of the tagk team, which in-
said at the weekend. cludes financial, local government,

Naidoo was s eaking at the launch business, technical and political ex-
of the team at tﬁe Umtata town hall, perts, is to determine why central
attended by local authority represen-
tatives from Transkei.
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Continued on Page 2

: astern Ca ighli e need ‘T‘
Transkei % ¢jac ) Buen cus giigtas e st

-driven public service”. o
ery"We nee;:i public servants who aré” '

Continuedfro ag% 1 ‘f_ lgléﬁb problem Eﬂl‘!:lﬁrﬂ rather than bureap;h :
d leécts valued at K1,5bn crats,” he said. K
:?;t&;immedm%ﬁ ing. 80 slowly in the In a clear reference to th_e role of thg L
rovince. The Eastern Cape faces a pyuplic Service Commission, Mbeki. -
eep financial and development crisis, ggid the task team intervention haf’
witll:: local government and law en- a)en months to set u%edeﬂplte an ¢
forcement in many areas — particular- agreement on the issue between ﬁen:: .
ly in thE fﬂl'l]lEI' 'I‘I'ﬂnﬂkﬁi — 1INt 8 state tI'ﬂ.l Hﬂd va]nmal nwntﬂ_ _
of collapse. Mbeki painted a bleak picture of ther'—-' i
In its investigation of stalled pro- region, the poorest in SA with basic in, '
Jects, the team will operate along five frastructure lagging far behind the na- -

“corridors”, focusing on Butterworth tional average. v o
LﬁTntir;]iﬁ' , Cala,anrt St Johns and The poverty rate of 735? accounted , -
Umtata. for a quarter of all SA’s poor. I .

During the next two years it will fo- Transkei the figure was 92%, with,, :
cus on the rehabilitation of water and mgre than 75% of people living in in-
electricity supply and roads, which are formal str-~tures and 85% having no.
seen a8 being pivotal to private-sector o, -, |, sanitation, water aqr,
investment and capable of job creatior. £ LaiiLy. A

Naidoo said the Plﬂ.ﬂﬂ for mfrastruc-— The average number ﬂf pe-upl& BUPrn :
tural and other development were in rted by a single earner is 3,7 — dou:,
place, but that far too little had actu- bje that for the whole of SA.
ally happened on the ground. More than 30% of men are absent

The task team would not B&E&E to !'E; from their families, six times the na-

lace local authorities but would assis tional averase. ‘
fh?; in clearing spending blockages. The reha%eﬂjtqmnn of law enforce-
“It is their job to establish whe T  ment would require special attgnt]an .
rules, regulations or technical capacity gaid Transkei deputy area commis..
i8 holding development,” he said. sioner of police Christo Louw. He is als
| . Naidoo said an example of the prob- 80 a task team member. o,
lem was.the failure .of cellular phane. ... Widespread nef}otlsm had affected®:
networks to reach Transkei. An inves- porple in the oid Transkei police,
tigation had uncovered the bl e. Louw gaid. The criminal justice ayatem” l
Mbeki said. the. problems of . the. also needed to be rehabhilitated
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R1,2bnto aid E

Mbeki is Cong%%!qg!!ce

funds will

improve the lives of Trankel people

QansZei of resources necessary (o

By Joe Mdhlela
Political Reporter

EPUTY PRESIDENT ‘Thabo
Mbeki is firm m the belief
that 1t will take hard and pro-
ductive work from vanous
stakeholders to rehabilitate the Eastern
Cape, particularly Transkei.

Mbeki, together with Minister
Without Portfolio Mr Jay Naidoo, were
guest speakers at the launch of the
Eastern Cape Presidential Project 1n
Umtata on Friday

They addressed an audience drawn
from vatious walks of life, including
representatives from non governmental
nrganisations, trade umions, business
and the farming community.

Restore administration

The Government had already alio-
cated R1,2 billion in order to restore
administration in key areas of the
Province.

The fund will also help to
strengthen safety and secunty mea-
sures i1n the area, as well as restoring
confidence in the criminal justice
sysiem.

In his address, Mbeki stated that
it had been a deliberate plan by the
previous government to starve

develop the region.
“The Transker region. like many of
the other homelands, was the dumping

ground for our people.
“It was delberately starved of

resources and funding which has resuited
in gross under-development,” Mbeki
said.

Mbeki said there was over employ-
ment 1n the provincial government, and
dniving his point home, made an anal- .
ogy of 12 tractor stathons manned by
40 dnivers.

Idle drivers

“What do you do with the excess 28
dnivers. Do you pay them a wage even
though you do not have work for
them?” he asked.

Naidoo said R800 million which
had been allocated to the reconstruc-
tion and development fund In the
province had not been used last year.

“The obvious question to ask 1is,
why has this not happened? We are
here, with the people of this region, to
find answers.

“Because we do not wish to be
prescriptive, we are providing a back-
up service through the project team
who must continually lhaise with
local communmities.”
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By JoviaL RANTAO
Political Reporter

Umtata — There were no auto-
graph hunters waiting for the
deputy president inside the dilap-
idated Umtata City Hall. And no
m_ommnm‘ freedom
toyi-toy. Only talk -
The faces of the peaple who
packed the hall to listen to Thabo
Mbeki and Minister without Port-
folio Jay Naidoo on Friday morn-
ing told a thousand stories of frus-
tration, desperation, anxiety and
hope - desperate hope.
The national flag was upside

J—

down - an indication of how

wrong things were in this part of P Mbeki... H projects in the Mmm_nﬁd, ﬂmﬁm As soon as the speeches were
the country from which so many - oo | e i_._mﬁrmw areas for statejnterven-  over, an emotional people’s forum
ANC leaders, including President ' SRS M : » PR . tion were ide Mbeki, = got under way. Locals wanted to
Mandela and Mbeki, weeborn.: % B8 ., Y I 5 TR s & Naidop andbEa nmm.@. Pie-i .. know why Enm_mxwﬁammfmmw.on:
It was anJnteracti vmgmmn - FERE SO _.. octs, | mier Réymond: an- considered for the team.
twWo gagrnﬁ%m *and mmaa RS e, j fiounced the: mﬁwsbhbﬁ_w of-a:  The team, Naidoo explained,
i 357 team - in which businesg, Iabour, was nota political structure but a

% grassroots at the most practi
. block E.:E:w -and activate

level. A govérmment eager to E._

projects to‘alleviate the plight of a
poverty-stricken citizenry came
face to face with a populace hun-
gry for jobs, roads and empower-
ment, among other things.

A total of RBOO-million, Nai-
doo said, had been allocated to

ZDEoo woﬁi?nrrmmwmma

Kb .+ | ~; local and provincial mﬁgﬂmﬁ
S _.h. ~ and community.organisations:are;
" R 2R Hwnﬁmnﬁ_ as a ﬁmﬁ Him&m

S R—, .,_,J..H L.m ickstarting deli
o S mw,?ﬁw 2 Mbeki - said4d wm of m._m .
th Traniskei area to kickstart RDP - -  Mbeki - afid Naidoo were i _Eﬁa team would
projects, However, lack of capaci- ~ Umtata to dnrioitnce measures to  be to tarryout an assessment with
_N and technical ability had ledto  unblock the funds. - a view to creating budgets.

e non-delivery of the projects. The money is part of R1,2-bil- Mbeki spoke of a-need

T
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m S moving

move from rules to results.

technical support system. “Vi
rﬁmrﬁgﬁﬁ& in the past _.MN
years because, while we have the
money and the business plans
people don't have the ical
capacity to turn these into bricks
and mortar.

“However, we're intervening
to make sure this happens.”

T
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SUNDAY TIMES, March 5 1995

By CLAIRE ROBERTSON

THE Transkei govern-
ment took one year to
run a viable agricul-
tural scheme into the
ground, looting and
mismanaging it until
vegetables rotted in
the fields, according
to a report on the pro-
ject.

The Xonxa Rural Devel-
opment scheme in the
Queenstown district was
supposed to irrigate and
farm more than 3 000ha,
grow food and train far-
mers.

The irrigation equip-
ment was installed in 1986
and the project handed
over to the Transkei gov-
ernment. An Austrian firm,
Rudolf Bauer AG of Voits-
burg, was contracted to
run the scheme, and Aus-
trian Dr Rbeinhard Auer-
bock took charge.

It turned its first profit

| two years later and was

R3,4-million in the black by
the end of the 1993 finan-
cial year.

Then the Transkei gov-

| ernment took control.

In the next year Xonxa

- spent 33 times more than 1t

made: R19.8-million was
oured into it and only
600 000 recorded as cash
and sales, said the report

wipe

farm scheme’s profits

released by Eastern Cape
MEC for Agricuiture, Dr
Tertius Delport.

In the four months
before last year’s elections,
it ran up more than half of
its R20-million overdraft.

Dr Auerbock ran the
scheme with just 890
employees. By April last
year, almost four times as
many people were
employed - or at least had
salary cheques made out in
their names.

Fictitious employees
were paid almost monthly
from June 1993 to May last
year. Even the new
employees who existed had
little to do with farming.
The scheme needed 16
watchmen, but by April 126
were employed.

People were employed
to sing in the choir, to play
soccer and rugby — and
then paid overtime as well

The scheme was neve

c)
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audited and had no proper
financial management.

But Xonxa did hire
farming equipment: R5 000
a month for tractors “with
no work done at all”, said
the report. Trucks were
hired for R600 a day “even
if the truck is broken down,
about R18600 a month is
paid on a singie truck, and
there are at least six
trucks”.

“Produce is left to decay
in the fields without having
heen harvested. Seeds and
seedlings are bought at
high cost and not pianted in
time,” the report noted in
June last year.

Dr Delport has cut back
the Xonxa staff to about 30
— from more than 3 000.

He hopes to convert this
and other schemes into co-
operative or individually
run farms because “‘gov-
ernments make bad far-
mers” said this week.

——re_— .
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But some ANC col-
leagues disagree. Several
provincial MPs this week
urged the maintenance of
the schemes, and accused
Dr Delport of having ulte-
rior motives.

“Is it so he can say the
ANC government is trying
to deprive people of their
jobs?"” asked the Rev Har-
ris Majeke.

Dr Delport believes the
government may have to
cut at least some agricul-
tural jobs: some 25 000 peo-
ple receive a salary from
the Departments of Agn-
culture of the former Cis-
kei and Transkei, either
directly or via parastatats,
and salaries comprise 93
percent of the agricultural
budget.

“There is stiff opposi-
tion, but black farmers
have pledged their support
for my approach,” he said.

He has also drawn up a

ST 9/32/95

plan to settle 2 000 viable
small-scale farmers over
the next five years.

The scheme is intended
to help the owners or ten-
ants of farms worth
R400 000 or less, and Dr
Delport has proposed
annual payments to the tri-
bal chiefs who own the iand
to give the small-scale far-
mers some security of title,

Farming is the Eastern
Cape’s main job creator.

The former Cape Pro-
vince part of the new pro-
vince produces a consider-
able percentage of the
country’s meat and vege-
tables, put the Transke)
produces cnly 2( percent of
its own heeds — even
though its agriculture
department employed 30
times as many people as
the Kastern Cape division
of the former Department
of Agricuiture.
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MERGENCY financial aid
to 28 collapsed Transkei
municipalities will do no
more than keep them tick-
ing over, Eastern Cape local
government MEC Max Mamase said
on Tuesday.

Cormered for comment at a housing
summit in East London, Mamase said
of the R7,4 million allocated to the
cash-strapped municipalities, R2 mil-
lion had gone go to Butterworth and
R200 000 to each of the remaining 27
towTs.

He said the money, to provide a
financial crutch until strict controts
existed, would ensure little more than
that municipal salaries are paid at the
end of each month.

“This will not help them at all. We
Just want them to breathe,” he said.

Sketching the crisis he said: “Gross
negligence on the part of the
(Butterworth) town clerk has seen
himuse R500 000 on legal fees for his
own costs. He has only paid R4 000
back and can’t pay the remainder from
mumicipal funds.”

] E) EP AFLOAT Money received
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NEWS Gross negligence depletes municipalities

Transkei towns

will only help sustain municipalities:

Mamase said the town clerk’s fu-
ture would be determined before Fri-
day.

The town also has an overdraft of
more than R1 million, which the bank
refuses toincrease and its expenditure
15 almost R4 million more than its R7
million revenue base.

The former homeland capital of
Umtata has an expenditure of R56
million ~— more than three times the
R17 mitlion revenue it has received.

An audit ingpection of Transkei
municipalities on behalf of the East-
ern Cape government found that:

® Cash flow collapsed because
accounts were not sent out;

® Idutywa municipal salaries
amounted to between 75 and 110 per-
cent of the town’s income;

@ Staff and leave records at many

municipalities did not exist;
® In Cala water was supplied free to
more than 1 000 residenis;

@ Municipal staff received inflated
salaries; and

@ Butterworth lent R1 million at
low interest to a private company that
had two municipal officials onits board
of directors.

Mamase said: “We are gwmg this
money to the municipalities but this
situation cannot continue.

All are bankrupt. We can’t keep
giving money when the towns do not
have proper financial management sys-
tems.” 1.’ ‘

He saidthe allocation to floundering
Transkei towns was taken fromaR44, 2
miilion allocation from central Gov-
ernment which had been spread
throughout the province. — Ecna.
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THE Transkei government be-
queathed a debt of at least R1-billion
| to the new Eastern Cape province —
and not the R44-million deficit for-
mer homeland leader Bantu Holo-
misa has claimed.

Reacting to last month’s allega-
tions by President Nelson Mandela
that “millions, if not billions” of
rands had been stolen from the
Transkei by crooked officials, Mr
Holomisa said the homeland deficit
stood at only R44,1-million when his
Military Council closed its books in
| May last year.

He blamed Transkei's financial
problems on punitive underfunding
by a hostile South Africa.

But according to an independent
investigation into the Transkei gov-
ernment’s “overdraft crisis” late last
year, the Transkei government owed
| its own Pensivn Fund R1,08-billion
when it closed shop — and it must be
| paid this year.

It is clear from the report that Mr
Holomisa’s government — and the
{ Matanzima regime before him —
limped from one huge overdraft to
the next for years, eventually culmi-
nating in the debt, '

The money was raised to .
pay for “staff salaries”, the .

report said, and was cuﬁh! ﬁf“
ing “millions of rands™in
interest repayments ...

placing a strain on already
crippled bank accounts”.

Mr Holomisa's govern-
ment borrowed the money
after the South African
government refused to
{ guarantee commercial
bank overdrafts and
“Transkei had to walk it
alone”, according to a sep-
arate report from the
Transkei accountant-gen-
eral titled “Transkei Un-
derfunding”.

Then “the Public Debt

years,” he said.

He predicted that there
would be “many underly-
ing commitments that
would jump up and bite
them” as investigators be-
gan to unravel the home-
-lands’ legacy.

ALL SA'S FAULT .Y former Transkel feader
homeland’s R1-b

Commissioner’s funds got
drained in June 1991 and
| there was nawhere to get

In 1991 the Transkei ap-
pealed to South Afriea for

ia’s condition that Transkei
government spending
should be vetted by a joint
structural adjustment
committee.

The _chawma: - -
committee, Development
Bank general manager for
policy and information
Deon Richter, said this
week that the sort of “mud-
dling along” accounting
practised by the home-
lands could partly be
blamed on underfunding.

“Transkei’s financial
management went down-
hill over a period of 30

h-—ii-—* - o - =

funding”, the report noted. .

help, and agreed to Pretor-

e e gy,

The Eastern Cape gov-
ernment dealing with two
former bantustans in its
borders — Transkei and
Ciskei ~ is beginning to
discover this inept finan-
cial management.

It found that two contro-
versial agricultural
schemes had run up huge
ov- ~trafts — R19,8-million

case of the Xonxa

StLeuwieand R4,3-million

for the Necora canrery.

As in the civil service
and police, Xonxa’s salary
bill rocketed in the months
before last year’s elections,
with some employees earn-
ing three times their usual
salaries and thousands of
peopie were added to the:

payroll
Other nasty surprises
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Eastern Cape investigators
uncovered included:

® R356-million for
cheques not yet cashed at
the end of March last year;

® R311-million to meet
civil service pay adjust-
ments, which the Transkei
government had failed to
budget for the previous
year; and

® R276-million in un-
authorised expenditure,
carried over for two years.

Some of this was paid for
with the money raised
from the pension fund.

The report asked for a
total of R1,7-billion from
central government “as an
interim measure” to meet
the pension fund debt and
other government obliga-
tions.

This included money not
ls(n‘-:t advanced to the Trans-

el military government at
the time it dissolved last
May. Most of this money
was held back because the
necessary accounting pro-
cedure had not been met by
Transkei.

—
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Transkei on the UH.BW 9“ collaps

4 unco-operative civil service. “The dis-
x] obedience of the civil service is
i unprecedented anywhere else 1n

Apartheid policies tumed
he Transkei homeland into
1 disaster area which

vill take years to repair,
/nes Louise Flanagan

demoralised, has little infrastruc-

ture or conmumnunications, and its

services are collapsing. It's one of

apartheid’s worst legacies and it's
ow the Eastern Cape’s biggest night-
\are,

[t's the former Transkei homeland.
Since the April 1994 elections the
astern Cape govermment has slowly
scovered the extent of the problemns
- the former homeland, the most obvi-
1S one being the inherited overdraft
much stood at RS8-million in Decem-
T.

This week the regional government
mounced that a commission of
quiry has been set up under acting
1dge Jules Browde, although it has
it vet started work.

Transkei is a graphic iltustration of
€ costs of apartheid. The challenge
YW is to put it together again. The
‘oblems seem worse than those in
e three other once “independent or
st interim solutions” termitories.

The key reason is that Transkei was
verely underfunded, particularly
iring the six years of military govern-
2nt rule under Major General Bantu
lormsa wien he contimually clashed
th then-president FW de Klerk’s gov-
ment.
‘The whole saga started when we

Mﬂ.m underfunded. marginalised,

wanted to surround the big fishes,”

-...m __..r..uw....m
said Holomusa this week, referring to &5
hus government's attempts to charge BEa

SOUTH AFRICA 13

hotel magnate Sol Kerzner with bribery s

._.“..u.“m..._..vn
and his clashes with then-Minister of s

Foreign Affairs Pik Botha.

o
“When we refused to budge, that bofsaese
FREMNE S

was the price we paid.”

The price was regular lengthy delays ™
in the transfer of monies from central B2
government and a cut in funding, This 5§ &5
meant that less than 10 percent of the g2k

budget was capital expendituire.
For a territory which is largely rural,
has little infrastructure or facilities, the

lack of capital expenditure has been u
disastrous and will take years to K%y

HmE+ "

What services did exist have now
collapsed. Unemployment and under-:*

employment was estimated two years
ago at 84.4 percent by the Border-Kei
Development Forum. Hospitals and
clinics do not function. Industrialists
will not invest there.

vnﬁabmmﬁamﬁmzmﬁmmvmﬂu

for years. Civil servants are
regarded as unco-operative and
unjustifiably demanding.

The former homeland is now is such
a bad way that President Nelson Man-
dela himself, who was bomn there, is

Emgﬁﬁaﬂﬁﬁgmﬁdq

A..cm executive director of the-

Transkei Chamber of Industries, Les
Holbrook, has lived in the industrial
town of Butterworth for 13 years and
seen the Matanzimas and Holomisa
come and go. Holbrook agrees that
underfunding is a key problem:.

Bantu Holomisa: ‘We were not just
sitting there with folded arms’

“For the last five years Transkei

hasn't spent a cent on capital projects,”
he said. “They haven't had the money.”
Holbrook does not yet see a light at
the end of the tunnel. “The present
government has the will but [ don't
think they have the means (to deal
with the problems),” he said.
Holbrook said key probliems for
industrialists are lawlessness and the

South Africa.”
The postal system has “always been
a problem™ and telecommunications

S are “an absolute shambles”. Electricity
JUERE is expensive but power failures in
U indusiries are common.

Butterworth, the main industrial

EBihaa .l creo. oes rot have a transitional local
i SN council. Both Butterworth and the
gy M Umtata mumnicipalities exist on a day-

1 to-day basis.

According to the Transkei Develop-

F 2] ment Corporation’s senior economist
.%e, 1 IsaacFkar, there are currently 79 large

K+ scale wcn.:mw industries in the former
h territory. Two new compardes arrived

last year and WEHE. left, an improve-
ment on the previous two years when
Severl new companies arrived but 27
closed dowr.

There is [ittle to attract industrialists
ntow that the incentive schemes have
been abandoned.

Corruption has always been a prob-
lem and Mandela himself has com-
mented that there has been “massive
corruption in which millions if not bil-
lions has been embezzled”.

“The records and my track record
will show that people were prosecuted
Eﬁmﬂﬁi...ﬂmﬂﬂmﬁﬁﬁaﬁn@
there with felded arms,” said
Holomisa.

Taxpayers are still paying for crazy
schemes inherited from the Matanz-
ima era. Only two days before the April
elections an international court
ordered payment of a debt of nearly
R100-million to an Austrian company

s 24 2-2]a [a5

for 200 tractors _uocmE by the Matanz-
imas in the early 1980s, many of
which have not been aceounted for.

There are between 70 000 to 80 000
civil servarits, about half the total of all
the tour former homelands. Fifty per-
cent of the budget goes on their
salanes.

ithough Holomisa was in power
>MH.:D§H. six vears he said he
d do little to restructure the
huge civil service. "I don't say we could
not have done anything,” he said. “But
had I started that (restructuring) dur-
ing negotiations [ would have sent a
wrong signal.” He did however lower
the retirernent age by five years. “That
was the only thing I could do.”
Holomisa says the civil service is
huge because it relies on manual
labour. There are few computers and
messages have to be posted or even
hand delivered rather than faxed.
He increased the size of the security

Eﬂmmuwmﬁﬂm_w:uaamﬁmh say-
ing this filled existing posts and eased
unemployient. The military cost “less
than two percent” of the Total budget.

Regional ANC president Dumisani
Mafu said Holomisa could not do
much about the former homeland in
isolation from the rest of the country.

“He found the civil service there ... I's
not his creation,” he said.

While the politicians struggle for
answers, people in the former home-
land feet abandoned and demoralised.

The former homeland is a disaster
that took yvears to create. Even the
most hopeful politicians know it will

take years to repair.




What is the
Reconstruction and
Development
Programme, other than a
policy? Where is it? What
does it look like?

Chief Reporter

JOHN PERLMAN went to
Ibhayi in the Eastern
Cape to see an RDP
project for himself.

Morgan Mimsanmy steps careful-
iy over the mud-{filied trench
and heads for sheliter as the
drizzie starts turning to rain
“Development is not a very
glamorous thing. ™ he rays.

“It's muddy and messy. Big
_ irenches are gouged into the
ground and people compiain
about mud getting into their
houses. When you hear that an
area 18 bewng developed. you
expect to see houses painted
and gurdens blooming, but it
ien't quite iike that.”

ﬁ In development
policy the key
word is
“tncremental’ and
the key issue is
capactly-building ‘

Munsamy is the project man-
ager of Part Elizabeth council’s
informal development division
{IDD). The RDP head office
rates the IDD's work in PE's
Ibhayl township as one of iis
three moet effective projects.

It wasn't the best day t{o be
surveying the progress, with the
building crews sent home be
cause of the weather. But even
ol & good day, Munsamy says,
there 1snt as much to see as
some would expeet. "All your
basic services are under-
ground,” he says. “Some people
come 0 us and say: You have
spent R2-million here and there
8 nothing to show for 1t.”

Providing water and sanita-
tion takes vp meore than half the
R70-million allocated to [bhayi
as one of 22 presidential lead

projects Instituted to kick-start
the RDP.

Bulldings would look better
than trenches, but the devel-
opers in PE are unanimous that
you hawve to start from the bot-
tom. ‘Services and the trans-
{er of sites are the basis of own-
ership,” Munsamy says. “And if
that makes 100 out of 1 (00 peo-
ple In ap ares take pride in
their place, It can liff up a com-
munity.”

[bhayi certainly needs some
uplifting. Port Elizabeth was the
first South African city to form
a gingle city counci, just nine
days after last year's general
election. That meant [bhayl's
problems were now everybody s
— po electricity in 80% of the
hougres, 20 000 homes depen-
dent on bucket toilets, and
shacke everywhere. “Every bit
of vacant land has shacks on
it,” says Liz McHugh who heads
the [DD. “Even the footbsall
EH__.E:

Whereas Port Elizabeth had
spent R1 962 per head of popu-
lation in white, coloured and
Indian areas, the average per
capita expenditure in {bhayi
was just R134 a vear.

The PE coumcil has been able
to move more quickly than
most. “Port Elizabeth set up an
informal development task
group about four years ago —
we had a very far-sghted city
engineer — we were the first to
form a one-city council, and we
had already begun ioc refocus
our budgets,” says McHugh.

PE's political leadership has
quickiy come to ferms wath the
difficulties of development, she
adds. "(ace these councillors
have gone through two budgets
comparing their wish list with

what can actuslly happen, they
can't but realise the difficui-
ties.”

But on the atreets, progress
brings new problems. "“The peo-
ple in the formal houses want
parks, play areas and creches
for their children (1% of Ib-
hayl's land is public space),”
McHugh says. “Some of them
say the shack people must go to

make space.”’ Discussion

Millions may have been ..,..bmi in PE’s Ibhayi township
but most of the work is underground and out of sight

forums bhave been set up to
thraah this out. They have untl
July to report back,

Even community participa-
tion, the most common phrase
in any RDP document, is not
that simple. In the Silvertown
section of Zwide, a six-member
implementing committee was
elected to oversee the work —
“we must wake up every morn-
ing and check becsuse people
are stealing things”, says one of
them, Isaac Sive But some of
them left when they found out

A muddy business ma

NO LONGER A PIPE DREAM: Foundations for the _n:mw_ bulk services project
i

L

they wouldr't be paid

PE mayor Neeba Frkuy is ada-
mant that this commumty work
must be voluntary. As it is,
there isn't & lot to go round.
The R38-million allocated for
service provision will provide
water and samitation to just
3 000 sites — that's It.

“The World Bank says we're
crazy going for waterborne sew-
age, when ventilated pit latrines
are so much cheaper,” says the
IDD's Harry Singleton. “But
waterborne sanitation 19 what

'y

the people want. They say: what
kind of toilet do you have at
your house? And who are you to
tell us what we can afford?”

Faced with these odds, one of
PE’s greatest assets may be the
belief of individusls that little
things ean make a difference. "I
get real pleasure from saving
money on & project, from seeing
it compieted on time,” says
Munsamy. “And [ enjoy seeing
people when they turn on their
taps for the first time.”

People power 15 a resource

King

Duncan Village has in abup-
dance, and it needs &very bit
of it. The prohlems in East Lon-
don's oldest township are con-
siderably worse than [bhayi's
And while a unified local coun-
¢fl has finally been formed after
some bitler wrapgling, it is still
finding its feet.

That’s frustrating for the
small group aitting in the Dun-
can Village community centre.
Made up of young pecple and
greybeards, the housing sub-
committee of the Duncan Village

- v ra.
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Residents’ Association (DVRA)
15 trylng to get plannng permis-
sion for a project but they're
choking on red tape. “Is this the
way the municipality of the
future is going to be run?” says
Xola Ntiyane, who is chairing
the meeting.

Dunean Yillage residents
might ask the same guestion
about regional government. The
township was chosen as a spe-
cial presidential project and
allocated R145-milllon but the
money has got stuck some-
where in the Eastern Cape gov-
ernment office. “We have tried
to engage the government as
much as possible but nothing
has come out of it,” says DVRA
executive member Wellington
Toze.

Meamwhila DVRA have been
holding meetings to explain
housing policy to the commmmi-
ty and workshops to hammer
out future housing allceation
policy. In some sections, resi-
dents have been looking at
forming “housing cluba™ on the
stokvel model o try and bring
down costs.

The previous government ab
ways saw Duncan Village as s
“black spot” and tried umsuc-

ceasfully to move residents to
Mdsntsane further out. Thou-
gands of people poured into this
toehold near the city centre —
now there are shacks wherever
you look, even in one of the ce-
meteries.

In 1993 a development con-
sortium involving DVRA, private
contractors and Coreplan, a
local development agency, car-

* rled out s massive socio-eco-

nomic swrvey of the township
and formuiated a development

. plan. That formed the basis for

the presidential project applica-
tion, which prioritised service
provision, road-building and the
bullding of community facilities.

As In Ibhayl, soluttons wnll
create fresh problems. '"“There
are 20000 unite of housing
needed but there isn't land for
that,” says Coreplan's Jaap Gel-
dof. "If you want to give every-
one a 200-square-metre plot,
then 75-80% of the people will

- a T e e o

work

€P)cpov 20 [5]15

have to leave. You could have
smaller plots, mgher density,
double storeys. But the {acilibes
then needed would reguire af
area equal to the whote of Dun-
ean Village. Whatever density
you go for, people will have to
move out.”

Geldof belleves the delsy In
implementing the presidential
project may have some bene-
fits: '"“The main benefit of delay
is that we can build a more
solid base for implementation.
Hopefully the municipal admin-
istration can now get into gear
for the RDP ™

As In other townships, many
people still equate the RDP with
houses. “Peonle think the Gov-
ernment is going to build
houses,” says Ntiyane "They
say they want the four-roomed
houses, nothing else, the kind
that the ald government built.”

Geldof puts the government
subsidy of R15 000 for low-

income families inte sobering

ﬁ They say they
wand the four-
roomed houses,
nolhing else, the
kind that the old
government huill W

perspective. “If you can get
R5 006 out of the subsidy after
meeting land and service costs,
you are doing s bloody good
job,” he sayn. “That will get you
a toilet, a 5 by 6-metre slab,
{our columns and a roof.™
That's a modest atart, he
says, but it's & start nonethe-
less. “In development policy the
key word iz ‘Incremental’ and
the key issue 5 capacity-budld-

ing.
“We have io give that com-

munity the capacity in terms of
skills and resources to build on
what they have got, to take
things further themselves. That,
at the end, is what matters and
not just physical construction.™

B Next week John Perilman
tries to get to the heart of the
great RDP debate.
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rom parastatal paral .

successive Transkei adminis-
rations had a curious con-
sept of job creation. Often
his was done through shaky
>arastatals, most of which are SroaR
yow bankrupt. This is the sec- R
nd of a two-part series on
he new Eastern Cape by
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lisabled people produce items
or the tourist trade. Knitted
erseys, shawls, small pieces of
ottery.

The shop offers refreshments,
20, but it is not well frequented.

In a shed at the back, four men
re making chicken mesh wire on
n archaic mould. Two feed the
vire from a roll while the others
wist it into the grooves on the

It may be labour-intensive but it Pictures: JOHN RYAN, The Argus
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3 a laborious process. LABOUR-INTENSIVE: Building fences in pedestrian style. But mending them could CITY LIMITS: Bisho ... where a phoenix will have to rise from the ashes of the
&W:ﬁﬁﬂ::ﬂﬂﬂ%hmmﬁ Mm_.mmw ﬁﬂww %MN, take even more time. Transkei’s parastatal operations were a disaster. homelands policy to the benefit of all in the Eastern Cape.
nd how the project can compete In reports now emerging about and forthcoming and produced Mr Mathe told me, “The TDC is “And we never borrowed any- sponsibility but we weren't given
n price with machine technology. financial irregularities in the  documents to indicate that their 3 well-managed corporation with a thing. Our assets are unencum- government funding for years. We
I am reminded of a boast I once Transkei, the local audrtor-general operation had always been sound strong balance sheet and a healthy bered. The TDC is not in the red received no share capital from the
eard from Prime Minister George A G Yako claims the TDC has  and had regularly supplied audits  cash flow. and never was.” Transkei government. Yet in the
Aatanzima. He told me proudly doubtful debts” which now stand  to Mr Yako’s department. “We are self-funding and pay all Much of the TDC’s income was  end we were getting almost daily
hat Umtata had the biggest man- &t nearly R97 million. I was shown a letter from the  our own overheads. In fact, we are derived from property rental and  interference from the politicians.
1al telephone exchange in the That assertion is strongly refut-  auditor-general, acknowledging the  the only corporation in this region management. “We are still forced to subsidise
vorld! ed by the TDC directors. Recently, =~ TDC’s help in producing financial  gtill able to spend funds on devel- The corporation was being  loss-making projects that are not
Creating jobs was an admirable they placed a quarter-page ad in statements for the year ended opment projects.” blamed for the failure of the Wild our core business, just to try to
:nd necessary aim for the indepen-  2n East London newspaper to chal- ~ March 31, 1992. He said it was entirely unfair to Coast hotel industry, over which it  maintain economic stability and
lent Transkei. Unfortunately,  lenge the auditor-general’s claim. The document was dated August  blame the TDC for the financial has exercised control. jobs.”
uccessive governments tried to It was headlined “Angry beyond 12, 1994 — nearly 30 months after problems of the former homeland “But the collapse of the hotels Would the Transkei's missing
ichieve this through half-baked belief” and took an uncharacteris- the TDC had delivered its state- government. came about because of political millions ever be found? Would any-
.arastatals, finding menial jobs for tic swipe at the government of ments. In spite of the economic reces- turbulence. Tourists were harassed one be brought to book over the
dle hands which often stayed idle Bantu Holomisa. The audit report, Themba Mathe is the senior pub- sion of the early nineties — and a and occupancy dropped. It had corruption and mismanagement?
n the security of the position. it said, was a smear on the corpo- lic relations manager of the TDC negligent amount of government nothing to do with us.” “1 sincerely hope s0,” he said,

Running, and financing, these ration. and the person responsible for the  funding — the corporation had in- The parastatals had become an- “but I have my doubts. If the gov-
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ot il The new province calied the Eastern Cape holds huge potential for the future. Those
| responsible for its administration are confident that potential will be realised.

AYMOND Mhlaba was a Rivonia trialist
| with Nelson Mandela, Walter Sisulu, Go-
+1 van Mbeki and others.

‘ If one did not know, it would almost be pos-
sible to tell that from the cadence in his
speech, the deliberate laying down of words,
one pace at a time.

|  The Robben Island Class of 1963 and after

I seem to have developed a voice-print all of

{ their own.

Raymond Mhlaba came from the Eastern
Cape and has returned there as its premier in
the new regional dispensation.

His joh is rather like getting into the same
bed a prim father and two wayward sons, one
of whom had just hocked the family silver.

The old Eastern Province, the Ciskei and
the Transker are indeed odd and problematic
bedfellows. Mr Mhlaba acknowledges the dif-
ficulties but is bullish about the prospects.

“The Transkei and Ciskei were so-called In-
dependent states,” he says, “so this created a
certain mental attitude.
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BERLIN. — South Africa’s interest in the world
amateur boxing championships came to an end on

ON THE BEACH: Tourism, with agricul- :
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the final day of the preliminary rounds yesterday.

Lightweight Irvin Buhlalu, the last of their
promising but inexperienced team, was eliminated

by Cuban Pablo Rojas.

The July 22-2.

preme Court car
um on the Unive

After Buhlalu's narrow 9-5 points defeat, South
African manager Dan Bushney was far from

ture, could make the Eastern Cape one
of the richest regions in South Africa.
But resorts, like Mpekweni on the Ciskei
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“At first, people resisted change. But we coast, need to be revived. i%éiﬁ%i Lz
have managed through negotiation and discus- This will mean that the old system of land 22pgyeNy $ s
sion to l_)rmg together one adrx}mxstrathn. tenure in the tribal areas will have to be S5-*38& 5 EES
m A major problem of integration lay with the  .pangeq to give the individual farmer security $SEEE328 ST
security forces. In the case of the Ciskei and ¢ tjtle A clear development programme will =5 = o S
! ; B Transkei they had been maverick, to say the  he manped out for each new farmer. Q0B GE R a oxzx
il least, and had even been responsible for coups Water provision is another priority Here E 2z EEEE’E > E&é
m p and attempted coups against the governments o Umzimvubu. the old Transkei’s biggest t=~ SE&ET, E R
of the day. _ river, holds great promise. Once it was s o
m | Now there is one central police command planned to develop this resource and link it = = 5
| under a single commissioner. “The morale has ¢y [esotho’s Highlands water scheme to - .& & B
P || improved a great deal,” says the premier. “We  gynh)u water to the Witwatersrand. But now 5o, .. ov<® S
5 | should not have the difficulties thai exisled o Eagtern Cape administration intends ap- Sue2fEeel | 585
® H | before, particularly in the Transkei, where po-  roaching the central government to have the sE>=5 5525  Sx%=_.
_ | licemen became a threat to public safety. O~ rjyer gevelopment channelled to the prov- »ZE82”8&a Z-oZa-
I dinary people now feei better.” ince's own benefit v=5>2LE8 g  gn=olv
{ Another significant advance has been the With the reincorporation of the former EE%EEEE;z TR LR
amalgamation of the three agricultural yomelands, further industrial development 1s EE'&;E:%‘EE% O*f%g&
| walons. ‘ ~also on the cards Peree2red Qe
That might have been a nightmare, coordi- Reincorporation does pose one problem. L. ooo oo
| nating the peasant smallholders of {twWo re-  (cigkei during the 1980s (and to a lesser extent 22 883 PECEN
|| gions with the hl-tgch farmers of th:e tjurd. the Transkei) managed to attract foreign in- =~ =2~ 2% o=~
|  And those established, “commercial” farm-  yegtment by offering incentives to overseas =% Loz S
“ | ers were concerned that standards might drop  companies whereby they paid almost no tax. o s
| in the process. By 1987, Ciskei had more than 140 factories % Lok oyt
O % | They have been assured that their produc- employing 23 000 people, me om® — - -
tion will not be taxed t¢ meet the overheads “Obviously, we will have to consider wheth- &% =83 aEgil
| of subsistence farmers. er we continue with these concessions,” §ays oz-wses — | 8 cocoxz.
Tertius Delport, MEC for agriculture in the Mr Mhlaba. “We would like to maintain them £23%85s5 3 | 2 SgEgs
‘Il Eastern Cape, says, “It would be disastrous if byt that wouldn't really be fair on the other £~ <£2% = ESESE
| we were to neglect the advanced agriculture  provinces. I have raised the matter with the - E“"; = = §=§.—”’" e
we do have. other premiers and the debate is going on.” L g P
! “The region is the biggest wool-producing Other areas of concern for the provincial & 'E_ g 8% ‘=
I} area in South Africa, it produces more than government are health and education, which . €=2%¢&« »E
| 90 percent of the country’s mohair, most of the  hoth have to be standardised. Many of the hos- .T%5823= |  _ g .=
| pmeapples and practically all the chicory. pitals in the region are old and unevenly Egimf,ﬂgﬁ EEEEEEE
, 3 | “It's the second biggest province involved in  spread. A system of clinics needs to be intro- §=§§§§ e Egﬁﬂgégs
A | the ostrich industry and produces a high per- duced to provide the proper gridwork of medi- _E®.22 =, 5EE§E'§-§
Il centage of South Africa’s meat, vegetables cal care. EEEEEZ = :é%%ﬁg;
)} and a considerable portion of its citrus ex- The province has four universities — al- %%EEEEEE o EEEEE.
1 ports. We have a lot to lose if we don’t treat  though the University of the Transkei is in ~wesrs™s @A raoe-
the established farmers properly.” economic disarray — but some form of ra-
: But while agriculture holds the greatest po- tionalisation must happen around the schools.
| tential for the Eastern Cape's growth, and Since the days of the old mission stations, pri- § Sg=R2T =28
Il could be the basic dynamo to create wealth, mary and secondary education i the Transkel iy Eﬂ-u N m : -
| one pitfall must be avoided. in particular has been sorely neglected. u-fé = e g =8 nﬁ": ®
o F I  “Agriculture is a vehicle to achieve econom- All this will take money; money which could 5 5 EEE S 2o < g e
H | 1c growth,” says Dr Delport. “It must not be accrue from developing the tourist industry, ,::' E:Eﬁ“ﬁ <3 =
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BISHO: The government lad\agreed to give the Eastern
Cape an advance on its 1996 I:nget allocation to “tem-

porarily wipe out” an unsecurelt R600 million bank over-
draft by the former homeland T¥anskei, Fastern Cape Min-
ister for Finance Prof Shepherd yatula said in his budget
speech yesterday.

However, the province would $till be liable for R56m a
month in interest payments on the homeland’s R9.9 bil.
lion debt, Prof Mayatula said.

The "previously neglected” areas of education, health
and welfare would benefit most from the R12,4bn provin-
cial budget, he added. '

The allocation for education is the biggest, at R4,5bn,
followed by R4,47bn for health and welfate. Finance and
provincial expenditure receive R1,2bn, including R869,3m
for interest on loans and R63,7m for capital redemption.

Prof Mayatula said his budget was the first step away
from a “consumption-orientated” budget to a more devel-
opmental one. “In promoting a developmental budget it is
of critical importance that the provincial government
should explore alternative sources of revehue.

“If the government wete to do nothing else but to
address unemployment in the province, glant step wil]
have been taken in addressing the real needs of our citi-
zens,” — Sapa
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PPC ready to invest

;

Reny Pretoria Portland Cement
(PPC) 1s ready to invest R750m in the
Eastern Cape — the single largest
capital projeet in the region for manp y
years.

The 1nvestment wil] be in the form
of a new cement kiln at the Port
Elizabeth factory. Such 3 move
would add an additional §0g 000 tons
Capacity to the current 265 00p tons.

But the potentia) iInvestment rests
on PPC finding an acceptable source
of limestone 1n the region — an jssue
which caused concern when the com-
pany first announced that they were
Investigating a new source,

At the time PPC identified two
possible aiternatives. These were a
conventional limestone deposit at
Oudeboschkioof, near Hankey, and
the sand dunes of Hougham Park;,.
Schelmhoek near the Sundays River.

Evaluation of the feasibility of
mining the dunes at Sundays River
went ahead despite protests. Opposi-
tion lobbies then said they would wait
for the outcome of the studies before
reaffirming their position.

During the past 15 months, studies
to assess these alternatives have
been proceeding under the direction
of the Cape Town Univestity’s evaly-
ation unit, while Port Elizabeth Uni-
versity’s Institute for Coastal Re-
search has been working on anp
environmenal impact report.

ket

2 750@ in east C
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PORT ELIZABETH — Cement com-
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Own Corresponddnt

The report 1s not yet complete, but
PPCsays an acceptable source would
assure the long term future of the
Port Elizabeth factory apd create the
possibilty of a new kj C

PPC Group Communic ions Man-

ager Mark Drewell said nefits to |
the Eastern Cape were: = A
LJ It would ensure that all the cément

required for the reconstruction and
development of the region would he
manufactured locally:
[J An expanded cement facility
would have surplus capacity in the
early years of its existence, and this
could create export Opportunities;
[JA 600060 ton a year cement kiln
and associated infrastructure would
cost around R750m and would be a
major boost to the local economy.

He said limestone for the Port Eliz-
abeth factory was sourced from
PPC’s Loerte quarry at present and
railed to the factory. The Loerie
quarry had a limited life

Drewell said the PPC argument
was based on the fact that a desper-
ate need existed for houses and
schools in the East Cape region.

Cement which could not be pro-
duced in the Eastern Cape would
have to be sourced from the Northern
Cape. “This is creating jobs and
wealth outside the East Cape region,”
he said.
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By Josias Charle

HE EASTERN CAPE is the most
poverty stricken region in the
country and Gauteng, while
being the richest in per capita
terms, is fourth on the list of
poor provinces in South Africa, accord-
ing to a survey.

The survey forms part of a study by
Human Sciences Research Council
based on data from the living standards
and development survey conducted by
the University of Cape Town.

The Eastern Cape tops the list of
poverty stricken provinces followed by
Kwazulu-Natal, Northern Transvaal
and Gauteng.

In fifth place is the Free State fol-
lowed by Eastern Transvaal, North
West, Western Cape and Northern
Cape.

The study warns that in the light of the
findings, Gauteng should not be left
behind in the allocation of reconstruc-
tion anll development programme fund-
ing.

According to the HSRC, the study
used a poverty gap analysis that meas-
ured the amount b hich anoual. in-
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million children live in dire poverty: |

comes of poor households had to be
raised to bring all households out of
poverty.

“In 1993 the poverty gap in South
Africa was just over R15 billion, which
is less than five percent of the gross
domestic product.

“The poverty problem is thus small in
relation to the size of the economy, but
the enormous number of people 1n-
volved makes its eradication a huge
task,” the HSRC says.

Children suffer

The research also reveals that more than
nine rmillion children are living in pov-
erty-stricken households.

*“This can have long-term conse-
quences for the country since achild that
experiences poverty is exposed to the
risk of impaired physical and mental
development.”

Women experienced higher levels of

DO Y ETLY AL THIE L ..ll inlelg- 19N 2N

C'ﬂle poverty .
problem is small in
relation to the size
of the economy, but
“- the enormous

number of people t
involved makes its
eradlcatlon a huge

task ’

percent and just over 43 percent of men v
living in poverty,the study found. F
‘It was also found that less than 30 |
percent of the total income accrues to
blacks, in spite of the fact they constitute
more than three quarters of the popula-

[




BUS\NESS

BIG BOYS COM

The Eastern Cape is within a whisker
of becoming one of SA’s major develop-
ment areas as big business continues to
flirt unashamedly with Port Elizabeth
The latest1s the announcement ot a study
into the buillding of a R700m cement
plant Also under consideration 1s the
construction of a R750m industrial
harbour to be sited at Coega,
20 km east of the ity

If both projects go ahead new In-
vestment in the area could amount
to nearly R10bn, Murray & Roberts
has already announced it 15 look-
ing at the possibility of a Rébn steel
mill, while Gencor 15 investigating
the siting of 1ts R1,5bn zinc smetter
in the same area. Multimillion rand
expansions to the local airport and
a large fertiliser plant have also -
been mooted.

Pretona  Portland  Cement
spokesman Mark Drewell says the
Grassridge site has sufficient lime-
stone reserves for the next 70
years and could suppiant PPC’s ex-
isting Loerie limesione quarry,
which 15 70km from its
270 000 t/year PE cement tactory

— which only has sufficient limestone re-

serves tor the next 10 years

“We have been investigating this pro-
ject since February 1993 and will also
consider expanding our existing facilities
in future to meet regional cement de-
mand which stands at  about
460 000 t/year. While the PPC board still
has to take a final decision to purchase
the properties and muneral rights n-
volved, the Grassridge limestone deposit
will enable PPC to consider a
600 000 t/year cement plant in the same
areca The Eastern Cape imports the bal-
ance of its cement requirements from the
northern Cape — a distance of about
700 km,” says Drewell.

The fact that Grassridge is only 20 km
from the existing PPC factory could allow
the company to improve 1ts margins by
saving on raw material transport costs

Portnet's PE port manager Jan Jansen
says the Coega harbour project still has to

EASTERN CAPE DEVELOPMENT

(K&

reach the planning stage and an environ-
mental impact assessment will have to
precede any such development. The site
15 close to the breeding grounds of the
jackass penguin colony on St Croix 1sland
In Algoa Bay

“But we are looking at the possibility of

an mdustrial harbour development at
Coega and this could fit in with several
proposed industrial projects in the imme-

diate vicinity, These include the M&R

steel complex, PPC’s proposed cement
plant, Gencor’s zinc plant and other in-
dustrial iInvestmenis,” says Jansen

He adds the Coega harbour will have to
be built on the site of the existing salt
pans and will include a breakwater and
new quays for future volume shipping

- Construction cost will depend on the na-
. ture of the seabed — but a figure of
' R750m has been mentioned “Hopefully,
- we canlook at construction bemng started

within the next two vears, subject to ap-
proval by Transnet, the provincial and
national governments ”

And, says PE’s municipality marketing
manager Andre Crouse, the city’s 80 km
metropolitan waterfront is well-situated
for expanded operations Its 240 000
containers/year capacity terminal could

7‘ A COURI;‘IN'
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easily bE expanded to 600 000/year by
the addition of a few cranes

"We can easily take the overtflow con-
tainer traffic from Cape Town and Dur-
han  Furthermore, the proposed steel
plant will fit 1in well with the Coega ex-
nansion plans as it could either handle
imported iron ore or export the fin-
1Ished product But there 15 also
crowing demand in the region for
thin-strip coil from the local motor
industry as alumimnium will not be
able to substitute tor steel in many
areas of motoer vehicle construc-
tion,” says Crouse

The city, he says, also provides
excellent infrastructural service to
businessmen and new mvestors —
for example, 1ts existing harbour
and airport are both within a few
kilometres of the CBD "We also
trust that government’'s new in-
dustral incentives will heip to at-
fract more investors, so that we
help create the targeted 6% growth
rate by 2000 For our part, we will
make plentiful land and intrastruc-
ture avallable to investors ”

M&R contracting, industry and
mining CE Mike Wilde says the company
intends to start a pre-feasibiiity into the
steel plant by September. M&R has, over
the past vear, accelerated 1ts venture
capital operations where it investigates
and promotes investment 1in projects by
local and cverseas investors

The reason, says Wilde, 1s M&R'S cor-
porate view that 1t can fulfil a role n as-
sisting eovernment's policy to help up-
grade underdeveloped areas hke the
Eastern Cape and Northern Province, by
facilitating export-ornientated and job-
creating industnal projects, based on ex-
Isting ore bodies "We are mvestigating
several such options but will announce
more detalls when we are closer to the
pre-feasibihity and teasibility stages ™

While wary of disclosing more details
of the steel project, Wilde confirms that
the investigations will look at the possi-
bility of coupling the potential R3bn hot-
rolled, thin-gauge steel plant with an
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All officials ‘must rea

pply’ for jobs

David Greyhe

CAPE TOWN — The Eastern Cape govern-
ment, plagued by a bloated public service
and unaccountable departments inherited
from the former Transkei and Ciskei,
faced major rationalisation, finance MEC
Sheperd Mayatula said yesterday.

The 140 000-strong public service would
undergo “serious cutbacks” by the year
end. Two independent firms had begun a
major audit of the former homeland ad-
ministrations and Cape Provincial
Administration, Mayatula said.

“Every public servant in the Eastern
Cape will have to reapply for his job. This
is a new administration and nobody’s posi-
tion will be taken for granted,” he said.
Those who failed to get their jobs back
would be retrenched or, in some cases,
retrained for new positions.

The Browde commission of inquiry into
public service irregularities before and
after last year's election returns to the
province soon to continue its investigation
of the former homelands,

Mayatula said he was confident central
government would write off a R9,9bn debt,
plus an overdraft of more than R400m
from the former Transkei, inherited by the
province. If it did not happen, about R3bn
-2f the, current Ri2bn provincial budget
would be spent on debt repayments.

Mayatula coenceded morale among pub-
lic servants was low because of uncertain-
ty about the future, but said it was un-
avoidable. He expected the shake-up to be
complete by the end of the year.

“The debis incurred under apartheid and '

public service irregularities have created

TENLIS

a viclous cirdid, T anstern Cape is not
prepared to service these debts. We are
trying finally to close our books on the
apartheid era and level the playing field
with other provinces.” Of all nine prov-
inces, the Eastern Cape had inherited “the
most problems”, he said.

A thorough audit by two private firms of
the Transkei government’s 20 depart-
ments, Ciskei’s 19 departments and the
Cape Provincial Administration would be
completed by the end of November. In
some instances the last known audit was
done in 1986,

Eastern Cape Provincial Service Com.
mission chairman Hofmeyer Tsengiwe
said public service rationalisation plans
were almost ready for implementation,
and would be completed by end-December.
The Eastern Cape government had inherit-
ed 55000 public servants from Transkei,
20 000 from Ciskei and 65000 from the
Cape Provincial Administration, The new
administration had only 10 departments.

Mayatula said the provincial govern-
ment would implement fully the Browde
commission’s recommendations. Where
necessary it would demand repayment of
monies obtained illegally.

The commission under Acting Judge
Jules Browde has so far Ingjgeﬂdx into only
the Transkei ,istice and Ciskei finance
departments, About 200 public servants
are bheing investigated, mostly regarding
irregular promotions and salary hikes.

Mayatula conceded that the irregulari-
ties — between April 27 1993 and Septem-
ber 30 1994 — had put considerable finan-
cial strain on the provincial budget
“because they were never budgeted for”,




KwaZuly-Natal wants payme

Nicola Jenvey % ”"-7" / ‘? S

DURBAN — KwaZulu-Nata] should be
paid compensation by Reef busiress inter-
ests for water transferred from the pro-
vince via the Drakensberg water scheme,
KwaZulu-Natal economic affairs portfolio
chairman Alex Hamilton said. -

KwaZulu-Natal was “sustaining and
growing” the economy on the Reef to its
own detriment, said Hamilton.

Future investments in SA shouid con-
sider natural resource allocation and hy-
man potential. Gauteng could not insist

that water be pumped iniand to sustain a
rapudly growing economy, ne sa:d.

“Industry must come to the water. pot
vice versa. Each region has its own COIm-
petitive advantage, but ours 1s b+ing erog-
ed without compensation.’

KwaZulu-Natal had 277 1f SA < DOpula-
tion and 50% of the water, but contributed
only 15% of nationat GDP “Xpo “tation of
water effectively removeq poteiual jobs
from the province.

A 58 000ha region on the banzs of the
Tugela River had been iceatifiec for agri-
cultural development, particularly high-

r\-?Vater

tfop water
ﬁm‘% g However, ing tode-

velop the inf-astructure was not available

If Gauteng paw for the water pumped
through the Drakemberg water scheme.
the monev ¢ 2uid te used 10 devejop this
region and creat’ searly 2-million jobs 1n
an economica:iv demressed area

"It 1s tot.l arrcgance for Gauteng to
assume this situat.on can continue un-
abated. XwaZulu-Nuta] has been penalised
by political vecisions toncurning our natu-
ral resources {or t«ojong and something
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k. Cape council

reCovel
e

BISHO: The Eas ape took a
step towards economic recovery
yesterday by uniting the provincial
government, labour and business
in a single socio-economic council.

The Eastern Cape Socio-eco-
nomic Council will seek to stabilise
the province’s economy, market it
nationaily and internationally and
get the RDP off the ground.

Speaking at its launch here,
public works Minister Mr Thobile
Mhlahlo said: “The council will ...
advise and assist the provincial
government to achieve an inte-
grated development strategy.

“Qur task is to create the struc-
tural framework within which the
RDP is going to meet basic needs.”

Mr Mhlahlo said a programme
of action for the executive com-
mittee had been formulated and
included enlisting the private sec-
tor to help rationalise the bloated
civil service. — Sapa
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E Cape face

THE Easterm Cape, wih the help of
nattenal RDP {unds faces the daunting
task of developing two neglected
apartheid-created  bantestans where
posverty 1% rife

And experts say control over the
proyincial bhudget are insufficient to
pratect RIYP funde from disappeanng
mto A hottomtbess prt shoufd they he
imvested in the region

That the Eastern Cape urpently
requires development 15 beyond doub
The provinee 15 often af the bottom of
the developiment barometer, according
to Development Bank of Southern
Afri a statiseics

A 1996 report from the Central
Stabsiical Service shows the Eastern
Cape’s human develnpment index to be
the lowest 1n the country The mdex
takes mmtor accound Wfe expectancy at
herth, adult hteracy and the level of
ediation and income per hend

Prermicr Ravmond Mhlaba, i the
prefuce 10 0 Recanstruction andd
Oevelopment Progiamme  document
last year, said * The development chal-
tenges in the Eastern Cape are daunt-
ng, especially because this regron has
been the dumping ground of aparthed
induced problemns for decades™

The biggest challenge hies in the
underdeveloped former homelands of
Transkei and Ciskei, according to
Eastern Cape Social Economac
Consultauve Council head Nthobise
Jonas

But there 1 hight at the end of the
tunnel

Some R8O mullion from the RDP
fund has already been allocated to

Overcoming the apartheid-induced
problems dumped on the area

projects in the Eastern Cape, and the
presidential lead project has pledged
RI 2 billion to the former Transkei
over the next two years

In the former Tran<kei, the presi-
dential lead project and the help and
expertise of businessmen have been
enlisted to ensure efficiency and con-
tro).

[Jeon Ramoo says the project is
aimed mainly at speeding up delivery
m the regron and developing infra-
structure

Port  Fhizabeth Chamber  of
Commerce chairman Kevin Wakeford
says several of the chamber’s members
are imvolved i joimt development pro-
jects as part of the programme

Thrash out solutlons

“The basket of cnises inhented from
the hemeland system has also been a
strength in that the povernment has had
to rely on other sectors to thrash out
solutions.” says Wakeford

But the concern is on the continu-
ous uncosenng of cormupuion that s
casting the province mullions of rands

However, public works MEC
Thobsle Mhlahlo says RDP funds are
protected by standard government fis-
cal pmcedures, which he says have no
loopholes for mismansgement.

“We have never failed to account
for a smgle cent {of RDP money)
desprte all our problems o the Eastern

Eastﬂm ﬂupa prrarnlar Haymund
Mhlaba says his provincs Is facing
a daunting development task,

Cape,” Mhlahlo says

But Mhlahlo's spokesman, Jacques
van Zl]}'dﬂﬂL admits that control loop-
holes in the primary schoaol feeding
scheme had resulted in fraud involving
R2.4 million last year

Six people have been armrested in
conpection with the Eastern Cape feed-
ing scheme frawd, in which pupil num-
bers were dllegedly inflated, invoices
duplicated and chegues forged

¥Yan Zuydam says the loopholes
have been elimmated and control mea-
sures strengthened in conjunction with
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the province’s appointed banking inst-
tutioen after the incidem

Health  Commission  ¢hairman
Judge Willem Heath has crincised the
provincial government for the lack of
control aver the 1ssuing of cheques and
provincial  suditor  general  Chris
Oosthuizen 10 a recent report posnted
aut several loopholes 1n the manage-
ment of finances

Forensic  accounumg  company
KPMG's Herman de Beer says RDP
funds are especially susceptible to
white collar crime  and  requires
“iocredibly good controls™

“While the implementation of RIDP
projects through ime-function depan-
ments would help fiscal controd, cormup-
tion might <601 occur i the allocation of
fund< as officals are dependent on
advice from consultants and stakehiold-
ers in the commumty ™ savs de Beer

“C ormuphion could devour us That s
the problems when 1l becomes the norm
bke i some Alrican countries. We are
not yet there but we arc on our way ™

National Party MPL Billy Nel accus-
es the ANC-led Government of handling
the RDP with a “shotgun attrude™

“We are sitting on the empty shell
of our RDP and theie are many dis
gruntled, unhappy and hungry people
in the Eastern Cape ™

Nel says the provmce was losing
money and entrepreneurs are avoiding
the region hecause of bad management

Experts agree thal the province's
potential will only be realised f the
provincial government 1s seen by local
and farergn industrialists to be crack.
ing down on corruphion  Sapi

IPublic
service

hinders
control

THE Eastern Cape’s struggle for
{inancial control 1+ hampered by the
sheer srze of 115 public service, which
analyis <Ay the ANC-led
Croveroment iv reluctant to sircam
[ine for fear of lowing support partic-
wlarly sn the former homelands

The provincial government has
admitted it docs not even hnow how
many people i1 employs

Public Service Mimster Zola
Shweyiyd in December last year vud
the Fastern Cape  administration
cavld bhe reduced by 20 DOD poses,
Without affecning services

But the prosince has missed the
March and Apnl deadlines for sub-
mission (o the National Puble
Service Commission of estimaled
fipures of the number of public <es-
vants required

Maln problem

The SA Publi Servants Assndcation
says nivt cnouph progress has heen
made to meet the end of Augus
deadline

The mam problem, povernment
officials say, 15 that they are unable
t establish the actual number of
public servants in the pronnce due to
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be n full operation hy
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Kevin O’'Grady

EAST LONDON — Bisho Airport in
the Eastern Cape has started receiving
regular scheduled flights for the first
time since it was built by the Ciske1
government in 1987 at a cost of R25m.

And plans are under way for the
costly white elephant to be used as a
freight terminal that should relieve the
pressure experienced at East London
Airport 70km away.

Eastern Cape transport minister
Mandisa Marasha said yesterday
Transkei Airways had instituted three
flights a week between Umtata's KD
Matanzima Airport and Bisho.

Bisho Airport, which has a sta
60 and a runway long enough to cater
for Boeing 747s, received only two
scheduled flights in the first five years
of its existence. Before the start of the
Transke: Airways operation at the end
of July, the airport had not received a
scheduled flight in more than a year.

Marasha said she was waiting for a
report on the success of the new sched-
uled flights, aimed mainly at business-
men unwilling to travel between the
two former homeland capitals by road.

A decision on increasing the num-
ber of scheduled flights would depend
on the contents of the report. If an in-
crease was warranted, facilities at the

from slumber
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airport would have to be upgraded

Marasha said the provincial cabinet

had also agreed on the need to create
an 1nternational gateway to the
province and that this should be at
Port Elizabeth. It was hoped the de-
cision, approved by the national trans-
port department, would boost tourrsm.
particularly along the Transke: coast.

The Airports Company was negoti-
ating with international airlines to as-
sess their interest in flying to the East-
ern Cape, she said.

Infrastructure at Port Elizabeth
Airport was in place and flights could
start as soon as international airlines
committed themselves to thedea.
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Debt: Govt to
help E Cape

BISHO: The governmenthas agreéd to help the East-
ern Cape pay off an estimated R9,9-billion debt
incurred under apartheid, President Nelson Mandela
said at the weekend.

Mr Mandela confirmed this in a meeting with busi-
nessmen and comimnunity leaders here on Saturday, but
gave no details of the terms of the concession.

“The tourism potential of the province is far
beyond what is presently being exploited. For tourism
to take off, you must rehabilitate your towns and cities,
many of whose infrastructure is in a state of collapse.

“In this regard, the central government has under-
taken to assist this province in settling the huge debt of
R9,9bn inherited from the previous regime,” he said.

‘Agreement’

A government official said later the cabinet agreed
recently to help the Eastern Cape to service the debt
incurred mainly by the former Transkei and Ciskei
homeland administrations.

“There has been no agreement to write off the debt,
but the cabinet is willing to help service the debt, to
pay a portion of the interest,” the official said.

. He said the Eastern Cape had to pay about
R850 million in interest this year alone.,

Yesterday, Mr Mandela took his local government
election campaign to Upington and accused the NP of
waging a racist campaign for the municipal polis.

He 1old a rally of about 2 000 people the ANC had
involved all languages and races in the national and
provincial governments. — Sapa-Reuter




Sugar beet plan 80111 solye

Kevin O'Grad
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EAST LONDON — The establish-
ment of a sugar beet industry in
the Eastern Cape could be part of
ihe answer to the province’s un-
employment and poverty cu]j-rnb-
lems, according to agriculture
MEC Tertius Delport.

Delport said yesterday that the
provincial government had spon-
sored a team to travel overseas to
investigate the acquisition of an
inexpensive, or free, sugar beet
mill to enable the industry to get
under way.

A number of sugar beet-grow-
ing experiments had been under-
taken in the province and had
gone very smoothly.

Experts from England had also
vigited the province to assess the
suitability of conditions for grow-

of a very high quality,” Delport
aaid. “We will have a better idea
when we can start growing when
we know if they have been able to
secure a mill.”

«Obviously the industry must
be viable or we would not be sup-
porting it financially,” he said.

The cost of buying a new sugar
beet processing plant could runin-
to hundreds of millions of rands,
and there could be a saving if the
overseas team was able to secure
the donation of a redundant plant.

Trial plantings were originally
done near Cradock after the end of
the First World War with the idea
of settling ex-servicemen as farm-
ers. However, opposition from Na-
tal cane farmers put an end to any

further development.
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IDT has healthy finances

after five years ot pro
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Edward West

CAPE TOWN — The Independent
Development Trust (IDT) had be-
tween R100m and R200m left of
its original funding grant of R2bn
received from central govern-
ment’s 1990 budget, CE Merlyn
Mehl said yesterday.

At the IDT's annual review,
Mehl said the R2bn grant had
been supplemented over the past
five years with R1,3bn by invest-
ing the grant, R25m in1993 from
the sale of strategic oil supplies
and R70m in the past year
through the public works depart-
ment for the IDT's community
employment programme.

He was uncertain as to what
future role the IDT would play
regarding government's proposal
to form a national development
agency, suggesting that the IDT
would either become an integral
part of the agency or enter into a
contract with it.

“We feel that with the experi-
ence and infrastructure we have
created, we would be an obvious
candidate to be part of the pro-
ject,” he said.

Of the funds received and gen-

erated by the IDT over the past
five years, by June R2,9bn had
been allocated to more than 3 000
projects, and of this amount R2bn
was already “in the ground”.

Meh! said the organisation had
learned it was difficult to spend
development funds rapidly. Nec-
essary infrastructure needed to be
created and process had to take
precedence over product in the 1m-
tial stages of development. Unless
development was an empowering
process, it would fail.

Projects undertaken by the
DT included the building of 5 (00
classrooms over two to three
years, of which more than 2 400
had already been built through 10
educational regional trusts. An
amount of R300m had been allo-
cated for this programme.

By the end of this year the IDT
hoped to have funded the building
of 300 new clinics in rural areas,
for which R90m had been ear-
marked, while R1156m had been
granted over three years to devel-
opment-related welfare projects.

The IDT had earmarked R70m
over three years for pre-school
facilities and training, while 1t
had also launched the Thousand

Pt

CSS
g:guls project #f?;*lmgr)ade the

quality of education offered at
schools in every province.

Sapa reports IDT chairman
Mamphela Ramphele said that in
its anxiety to eradicate the prej-
udices and injustices of the past
through the reconstruction and
development programme, govern-
ment might be creating a “bureau-
cratic mghtmare” which could
undermine a development capac-
ity nurtured over many years.

She said non-government
a%inmes and community bodies
which had matured after years of
trial and error were a develop-
ment resource which was the envy
of many developing countnes.

“Autonomous civil society
structures are crucial for the par-
ticipation of poor communities in
their own development.”

Ramphele welcomed govern-
ment’s initiative to set up & na-
tional development agency, which
would create a vehicle for channei-
ing development funding.

“It seems to me extremely
important to reiterate the need for
development to be independent of
part

ay,
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BISHO — 2ovV-
ernment has agreed to
shoulder part of the bur-
den of a R9,9bn debt —
inherited by the Eastern
Cape from Transkei and
Cisker — that has swal-
lowed more than R800m
of this year’s provincal
budget.

Eastern Cape finance
MEC Shepherd Mayatu-
la said yesterday the de-
cision was made recently
by the Cabinet.

The amount to be ser-
viced by government was
gtill to be determined by
an audit of the former
homeland and Cape
administrations, he said.

The interim constitu-
tion provided for
provinces to take respon-
sibility for asset-reiated
debts, but the former
homelands had not been
audited for up to eight
years, Mayatula said.

He said R806m had
been set aside from the
1995/96 provincial bud-

the debt until such time

el e
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get of R12bn to service j.

as the agreement with |.

political interests of the central fovernment was |
she said. finalised.
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Debt-ridde

EAS NDON — Five
Transker and Ciskei
agricultural develop-
ment parastatals could
be liquidated as part of
cost-cutting measures,
Eastern Cape agricul-
ture minister Tertius
Delport said yesterday.
A commission of in-
quirys final report on
how to rationalise the
Ciskei Agricultural Cor-
poration (Ulimocor}, the

Keviz'Gr;dz @

arastatals face closure

B0 2//?
Transkei Agricultural
Corporation  (Tracor),
the Magwa Tea Corpora-
tion and the Transkei
and Ciskel Development
Banks 1s expected within
10 days.

“We don't know yet
what we're going to do
but we have to ratio-
nalise, that is for sure.

“Were spending a
substantial portion of
our budget financing
these organisations and
they are spending the

75

money on salaries
the situation cannot con-
tinue,” he said.

The parastatals em-
ploy thousands of people
and are in considerable
debt. Options open to
government include
scaling down, merging
operations or opting for
“total rationalisation -—
liguidation”.

A number of irriga-
tion schemes will be af-
fected by the rationalisa-
tion, he saad.

(“Richemont”)

RicseMoONT

Compagnie Financiere
Richemont AG

Refh}andt
Group Limited

(Registraton number 05/31037/06)
(“Hemgro”)

Cautionary announcement

Richemont and Remgro anncunce that they have commenced
preliminary discussions with a view to determining the {feasibility
of merging their respective tocbacco interests. Richemont’s
tobacco interests are held through its wholly-owned Dutch
subsidiary, Rothmans International BV. Remgro’s tobacco
interests are largely held through its wholly-owned subsidiary,
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Cali for help on E Cape fi

Deep-rooted administrative prob-
lems identified in the auditor-gen-
eral’s report on the foermer Trans-
kei and Ciskei would beleaguer
the Eastern Cape for vears to
come, EBEastern Cape Finance
MEC Sheperd Mayatula warned
yesterday.

Testifying before Parliament’s
public accounts committee, he
made an impassioned plea for the
national Government to lead the
way in “invading the provinece like
a flood or a fire with your ideas
on how to address these crises”.

He was reacting to criticism
from committee members who
gquestioned the provinee’s failure
to Institute proper financial con-
trols following the release of the
auditor-general’s report on the
TBVC states in May.

“However well our team does,
come a year or two we will still
have these problems because
they are the baggage which is
peculiar only to our province.
Things in the Eastern Cape are
literally not normal.

“The Easterh Cape problem is
bigger than the Eastern Cape.”

While other provinces were
moving forward, the Eastern
Cape was moving backwards.

In his report of May 22, Attor-
ney-General Henri Kluever said
virtually all aspects of financial
adminisiration and conirol in the
former TBVC states were totally
unaceceptable, with large sums of
taxpayers’ money being wasted.
This was illustrated by the
“appalling state” of internal con-
trols and accounting records in

THE STAR / THURSDAY

former Ciskei departments that
had allowed widespread fraud.

Eastern Cape director-general
Thozamile Botha said the prob-
lems identified in the report
wowld continue until new finan-
cial control measures and a com-
puter system were in place.

Questioned on the provinece's
local authorities, many of which
were reported to be on the verge
of financial collapse earlier this
vear, Botha said no permanent
solution had yet been found to
address their problems.

“We can'’t set up control mea-
sures until legitimate structures
are in place. One has to accept it
is & daunting task to deal with
both provincial problems and
those of the Jocal authorities.”

Meanwhile, Eastern Cape

ancil
Lo H4

Agriculture
Affairs MEC Dr Tertius Delport

has appealed to provincial Pre-
mier Ravmond Mhlaba to act
swiftly and prevent the province
irom sliding into a total adminis-
trative and financial collapse.

He also warned that a collapse
at local government level was
imminent and was already evi-
dent in some municipalities.

In & recent speech to the pro-
vineial legislature, Delport urged
Mhlaba to take firm steps to ra-
tionalise the c¢ivil service and set
up an inspectorate to root out
corruption,
and incompetence.

He added: “Who will challenge
me when | say civil servants id
many offices are simply doing
nothing?” — Sapa.

crdsi I
15 (HBC),

maladministration |




Mandela upsets
T’kei tax ruling

PRESIDENT Nelson Mandela has intervened to re-
verse a decision exempting Transkeians from pay-
ing the five percent transition levy.

Mr Mandela is expected to address the issue on
his visit to Transkei this weekend.

Mr Mandela said Finance Minister Mr Derek Keys
and Eastern Cape Finance Minister Mr Sheperd
Mayatula had acted immediately to “reverse an
announcement that the transition levy would not be
deducted in Transke: this month.

“The government t allow tax collectjon to be
interfered with.” ( ﬁ%’; T (G / ‘?l,c.a

He stressed that altemployers woulfl be required
to make the necessary deductions,

A source in the President’s Office said the source
of the problem lay in Transkei, where the old
administration had decided. the transition levy
should not apply. CA‘{.‘? C

Mr Mandela said a numberof problems had. aris-
en in the payment of salaries out of the account of
the former Transkei rooart

He was in the process of appointing a judicial
commission to investigate the salary position in
Transkei.

-
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Tim Cohen

CAPE TOWN — A slightly amended Na-
tional Small Business Bill was given the go-
ahead by all political parties at the parlia-
men trade and industry committee yes-
terday and is likely to be passed by Par-
liament later this week.

The Bill, intended to support small,

medium- and micro-sized enterprises envis-
ages the establishment of two statutory
agencies, the National Small Business
Council and the Ntsika Enterprise Promo-
tions cy.
Committee chairman Rob Davies said
while the Ntsika agency would not itself
provide finance to small enterprises, it
would operate as a wholesale support
agency for small businesses.

The legislation also authorises the trade
and industry department to issue guide-
lines to create the conditions for govern-
ment support for small business.

all

241

e yesterday heard ewi-
dence from the Micro Business Chamber
which argued that the Ntsika agency was
unnecessary.

According to Lawrence Mavundla, head
of African Hawkers and Informal Business-
es, a Micro Business Chamber member, the
agency did not satisfy the needs of chamber
members, mainly the need for capital.

Mavundla said that from its inception —
it is currently a non-statutory body — the

ncy had simply provided referrals and
advice, without helping individual en-
trepreneurs with their real needs.

e body should provide actual assis-
tance to emerging entrepreneurs such as
business loans, training, counselling and
mentorship rather than being a referral
point, he said.

He complained that submissions of
micro-business representatives had been
i%nnred at “endless workshops” which were

eeding schemes” for those attending.

Rpsiness Bill

The committee went some way to incor-
porating the points made by the chamber,
giving priority to the delivery functions of
the council in the legislation and making it
clear that research would be a secondary
function.

Cosatu argued at the hearings that
guidelines issued by the minister should
not be interpreted as mandatory directives.
The guidelines should not be capable of
overriding other legislation on, for example,
working conditions and health standards.

Cosatu said in deciding on the guide-
lines, provision should be made for trade
unions to be consulted.

The committee accommodated some of
Cosatu’s submissions, proposing the inclu-
gsion of procedures for consultation with
“small business organisations, trade unions
and other isations”.

Davies said the short hearings on the
Bill were not ideal. However, as transfor-
mation legislation, it was of a high priority.

Aﬁomeyg it out at motor fund

LindaEnsor

B 2410 |96

CAPE TOWN — Attorneys

were just one voice in

opposition to the Multilateral Motor Vehicle Fund’s
{ ) proposals for a new form of vehicle insurance,

BISHO — Nearly 80% of E

ties an
tigative team is loo

municigalitiea are in financial difficul-
a national government inves-
Eng at eorruption

Province jubilant ove 1?1}&1106
]'24‘3 ff; ﬂg@? 20 24109 >

He said it was difficult for cheque
theft to occur in Gauteng where direct
bank transfers were the usual method

Johannesburg Attorneys’ Association chairman
Ronald Bobroff said yesterday.

Commenting on critical statements made against
attorneys by MMF CE Willem Swanepoel Bobroff
said almost the entire spectrum of 3A business had
condemned the draft white paper by the MMF.

Swanepoel said attorneys contributed to the
fund’s R7,35bn liabilities by ing exorbitant
fees. Bobroff said attorneys could not simply charge
what they wished but were bound by set fees.
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and incompetence in the province, but
yesterday the provincial finance de-
partment patted itself on the back.
Finance MEC Shepherd Mayatula
told the Eastern Cape legislature that:

I “Itis good to stand at this podium when

we are in charge of finances and give a
clean bill of health, especially if you
look at where we are coming from.”

Members of the provincial finance
and expenditure standing committee
also congratulated the department on
its work.

Mayatula told the legislature that
percegtiuna of the province as “the
worat” should be dispelled hy “the
statistics”. He admitted that R31m in
cheques had been stolen, but said be-
cause of security measures only
R326 000 of this was cashed.

of payment. Finance standing commit-
tee cﬁrm an Siphiwo Mazosiwe said
80% of Bisho’s creditors had now pro-
vided banking details 80 electronic
transfers could take place.

Meanwhile, staff from provincial di-
rector-general Thozamile Botha’s of-
fice said they were compiling a report
emanating from a visit by national

ublic servants and British and

wedish experts. The team was sent to

the Eastern Cape by the Cabinet to

revent the province spinning out of
cial control.

Deputy President Thabo Mbeki,
Finance Mim Trevor Manuel, Pub-
lic Services Minister Zola Skweyiya
and others have also wvisited the
province this year and expressed con-

cern at its image of corruption and I

incompetence. — Ecna.
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A BOLD initiative aimed at wooling
investors to the Eastern Cape was
launched in East London this week-
end with economic MEC Smuts
Ngonyama challenging every busi-
ness in the province to attract one

more.
Ngonyama was upbeat about the

potential of the ncw Centre for
Investment and Marketing in the
Eastern Cape (Cimec) to help the
province shake off its weary image.

He said the government-funded
centre — to be in full operation by
March 1997 — would be a single
point for market information and
support for business.

He added that with a level-head-
ed, selfless and focused leadership,

the Eastern Cape government coul

work with Cimec to reduce the
province’s “ynacceptable” unem-
ployment rate by 40 percent within

the next 10 years.

It is estimated that about half of
the Eastern Cape's employable peo-
ple are without work.

He admitted that the report card
of the province was not all bad.
There had been many SUCCESSes.

These included:

® Some 3 500 houses built at a
cost of R85 million;

@ A total 137 new schools will
be handed over by the year end;

® About R37 million has been
invested in over 550 companies
resulting in the creation of 33 new

O

® The Wild Coast and heavy
industry spatial development initia-
tives were being established; and

® About R50 million had been
invested in small, medium and
macro enterprises creating about

12 000 new jobs.

Acting Cimec chief executive
officer Don Maclean said Cimec
was the fourth such investment body
to be launched in South Afnca to
sell the country’s potential to
domestic and foreign markets.

Maclean said Cimec’s person-
nel would move throughout the
province next year explaining the
benefits of joining the agency. —
Ecna




RDP projects gain mome

Bt BrRUCE CAMERON

Cape Town — The reconstructon
and development programme,
whuch was widely critiased a tew
months ago because of 1ts slow rate
of deltvery, 1s showing definute
s1gns ot robust hie

It 15 no longer restricted to a few
hugh-prohie “presidental projects”
nor 15 it only something polihdans
tatk about glibly.

The RDP 18 shll hampered by the
lack of orgarusatonal capaaty,
hureaucracy and the potenhal bene-
fiaanes’ lack ot knowledge ot what
15 available

As a result, another vear ot
underspending can be expected
when Fiance Mmster Chns
Liebenberg reviews the govern-
ment’s economic record for the yvear

i fus Budget speech next March.

. But in all Likelihood thus will be the

last bme that happens
If what is happenng in the

" Eastern Cape 15 anv indicaton, the
" programme’s problem will soon be

a lack of finance rather than an overt-

abundance.
The main reasons tor the change

are the recent local government

. elechons and the R15000 housing

grants for depnived famulies.

A recent wisit by Business
Report to the Eastern Cape con-
stituency of ANC MP Gill Marcus,
better known as the chairman of the
parhamentarv finance committee,
provided evidence that the RDP 15
set to roll.

Developments 1n the consti-
tuency also showed that the RDP
relies not oniv on government fund-
ing and 1deas, but 15 a multipronged
approach to enable commuraties to
help themselves

It 15 tor thus reason that the local
government electons will play a

ntum in E
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RECONSTRUCTION ANC MP Gill Marcus with workers and orgamsers at a small sewing factory that has

made a start at ending unemployment in Humansdorp

critical role.

One example has been the
problem Marcus has had getting the
co-operation of the Algoa regional
services councll to provide services
to new housing areas.

Without bulk services, plots
could not be provided to the home-
less and no one could spend the

R15 000 allocated for homes.

Before the elechon, officials
faled to arrive at meetings and
obfuscated. Now atter the local gov-
emment elections athtudes are
changing on the side of the
deprived and of officlaidom.

The deprived no longer adopt a
cap-in-hand approach and otficzals

realise thev will be called to order.

Heston Gelderbloem, a newly
elected member of the Tsitsikamma
district counai, said at a meeting
calied to discuss the development ot
five housing projects 1n his area.
“We are in charge now. They must
listen to us.”

The problems have been endless
i the Tsitskamma region and if
they indicate what 15 happenung in
the rest ot the country, 1t 15 lttle
wonder that the RDP has taken so
long to get going.

Marcus said that when she was
appointed by the ANC to work in
the area she found an acute housing
shortage. People lived in dire pover-

o _ = R - “_
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tv, with no services, 1n the torests.

Though there appeared to be
large tracts of land, none was
availabie.

The government-owned forestry
companv Safcol was at tirst
extremely reluctant to provide land
and then wanted to embark on a
massive resetttement programme
that concentrated all the deprived
famzlies 1 one spot.

Safcol finally agreed to provide
land, but after months ot negotia-
tions the problem was still not over.

Bureaucracv stepped in The
state-owned land had to be trans-
terred to the provincial housing
board tor allocaton to individual

-l o e

famibes.

astern

Cape =

are raising money
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The land shll remains wath the  themselves, jomt ventures are being
m:_u:n works department, so no  established and sponsors are active-

_cr@R)Felas - Gac)

ousing applications are possible.
Marcus suspects that part of the
problem lies in atternpts to keep res-
idental apartheid in the area.
Simultaneously, negotiations
were under way with the regional
services counal to provide bulk ser-
vices, not only in the Tsitsikamma,
but also m other areas.

The council claimed no money-

was available. ,

"] know money is avalable,”
savs Marcus.

[t now looks as 1t 1t wili all be
comuing together in the new year.

There are ptans for five new or
extended residenhal areas provid-
ing housing tor Y 245 tamulies 1n the
Tsitsikamma.

Upgrade

Other  developments  are
planned elsewhere in her con-
stitency and there are plans to
upgrade faclihes.

Marcus and members ot the new
councils have to co-ordinate the
housing projects precisely to ensure
the homeless people do not rush
from one area to another.

Thev are developmg a muit-
pronged approach to overcome
poverty n the region; housing 15
only one facet.

A trust fund has been estab-
lished for the area, with a number of
sub-trusts supporting a vanety of
ventures. These include funds to
buv iand for housing and farrmung,
as well as starting small businesses
such as a clothing factory n
Humansdorp  Other projeds
include guest houses.

Finance comes from a number ot
sources apart from the RDP

ly sought.
The Libertv Life Foundation

~fifianpéd the clothung tactorv and

edsure 18 financing a trainng
programme.

The most ambitious project 1s to
establish a willage market on the
edge of the Blaauwkrantz gorge on
the border the Eastern and Western
Cape. i

It will #nclude a market tor cratts
produced in the area; intormation
kiosks promoting tounsm in the
Eastern Cape, taalities tor hukers,
and, later, possibly a hotel and cara-
van park.

A flea market 1s already runrung
on the site, which 1s bemng cleared
while negotiations are under wayv
with a petrol company to establish a
service stabon.

Marcus beheves the area's
tourism 15 under-developed, partic-
ularly as an empiover.

The service centre, as the “gate-
way to the Eastern Cape”, will pro-
mote local attrachons, from the
Addo elephant park to the dmosaur
fossits of Graatf Remet, from the
indigenous  forests ot the
Tsitsikamma to deep-sea tishing.

A sigruficant new emplover 1s
the RDP project to eradicate aben
vegetation 1n the catchrent areas ot
the province’s nivers.

A new harbour project at Cape
St Franas will provide safe tachihes
for the local squid fishermen.

Marcus sees the developments
as being dnven bv the commurutes.

“People have enormous creativ-
ity and a lot ot dnve if they are
allowed to do things tor themselves
If the commuruties don't wuhate
and dnve a project, then it won't

happen.”
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Idasa calls fod' help 1n Ea.st?llg_l};:i Cape

CAPE TOWN — Bu-
reaucratic malaise in the
Transkei and Ciskei was
seriously hampering the
Eastern Cape govern-
ment’s attempts to ad-
dress poverty in the
province, the second
poorest in the country,
according to the Insti-
tute for Democracy in SA
(Idasa).

Central government
should seriously consid-
er seconding capable of-
ficials to help the provin-
cial government address
this problem, Idasa’s

]

pdverty reduction moni-
toring service co-manag-
er Conrad Barberton
said in a publication by
Idasa’s public informa-
tion centre.

Barberton stressed
the importance  of
provincial governments
and departments becom-
ing more involved in the
national planning and
budgeting processes.

He said the govern-
ment failed to prioritise
its reconstruction and
development pro-
gramme goals with the
result that MPs and bu-
reancrats were left to
“mill around like a flock
of sheep at an abattoir”.

“They know there is a
crisis but they have no
effective plan for escap-
ing fromit.”

The inability to pri-
oritise development

yqc #D |

gﬂac?s permeated all lev-
els of government. Bar-
berton said the govern-
ment was short-sighted
in not recognising some
iSsues were more impor-
tant than others.

Getting the basic nu-
trition programme off
the ground, for instance,
was more urgent than
attending to land claims
even though they might
be equally important.

Prioritisation was vi-
tal if the government
was to use all the re-
sources at its disposal as
effectively as possible to
meet the chalfenges fac-
ing the country.

It would also min-
imise the likelihood of
politicians and officials
using policy and public
funds to further their
own interests, he said. —
Sapa.
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Fastern Cape overs en&i R%R2,4bn
fisla The BEastern ¢ %qgu%'é - b reaﬂ stafl at the agricultural de-

nent has spent RZ,4bn more than its
1949609 budget of R14 2bn — half of it
e stad! inereases and better working
condition,

Thi- wans revealed to the legislature
vosterday by finance MEC Professor
shepherd Mayatula in the debate on
the Adyjostments Appropriations Bill
that annuallv precedes the next finan-
Cru v s budget.

Moayatula preseants the 1997/8 bud-
st aforbnght

He sind stafi salary increases ac-
counted ior R1,2bn of the spending.

Rolled over money, unspent in the
previous financial yvear, accounted for
atnothier RG20m

The other R700m of “unforeseen
and unavodable” spending came from
varied sources.

These included severance packages

partment’s bankrupt parastatals, to-
talling R74,9m, while the transport de-
partment had to spend R10m when its.-
Eastern Air Corporation folded.

The department with the widest
seam split was education, culture and
sport with a whopping R822m.

Half of this was for improved staff
working conditions, while most of the
rest was national grants unspent in
1995 on nutrition and education
programmes.

The finance department had the
next biggest budget overshoot, R718m,
but that was because it had to hand out
money to other floundering provincial
departments.

The premier’s office, the legislature
and the department of safety and se-
curity were each less then R10m over
their budgets. — Ecna.




POTENTIAL DEVELOPMENT SITE: Since this picture was taken in 1975, exter-
sions have been made to Port Elizabeth harbour. Now, the port facilities may be
extended further in line with moves to develop the economy of the Eastem Cape.
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Decision soon on -
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t. Gape harbour

GRAHAM LINSCOTT

"'I"'!HE clock is ticking away to a deci-
sion that will have huge impact on
the Eastern Cape — beneficial for

some, brutal for others. The central gov-

ermment and Transnet are due to
announce any day now where a new
harbour is to be built: Port Elizabeth or

East London.

The harbour will serve a new Gencor
zinc smeilter and associated Kynochs
petrochemicals plant, worth an initial
total investment of R2-billion. That is
expected to double over the medium
term.

The existing harbours of Port Eliza-
beth and East London would not be able
to handie the bulk freight involved. One
plan is to dredge a new harbour out of
the present commercial salt pans at
Coega, north of Port Elizabeth, the other
is to build a new harbour

(496)

T q‘ ,q' ,?zmce in East London has p1:1t it: “Then

we Just switch out the lights.” There has
been hopeful talk in East London of
Malaysian interests establishing an oil
refinery, but the big question then is
how the refined petrol and diesel fuel
would be shifted — and where to? East
London does not have a fuel pipelineto
Gauteng, as Durban does,  + wiish

The harbour is a muiti-billion deci-

sion and a ticklish:ene. To locate at Port
Elizabeth might make economic sense,
but it would decisively shift the centre of
gravity even farther from the Eastern
Cape hinterland, where the Transkei and
Ciskei are among the most depressed
parts of South Africa, yet, at the same
time, the biggest reservoirs of African
National Congress political SUpport.

It would, in a sense, be counter to the
thinking that made the Eastern Cape
decide on Bisho — inland from East Lon-

don *- as its provincial

on the West Bank at East | East London and capital, strategically locat-
b | Port Elizabeth  e4as1iistoserve b

Feasibility studies are are not in com- could even be construed
porans Inckeow | Detition, butthe 3 tact supprtor e
Cape provincial govern- harbour decision the Eastern Cape to be
ment has voted R3-mil- is a UCklISh one. divided into two provin-

lion for a study of the
Coega project, which has
created uneasiness in East
London. Officially, the two port cities are

not in competition. They are part of a

Spatial Development Initiative (SDD),

which is supposed to link them in a com-

plementary way. !

But the fear in East London i3.that if
the zinc smelter-petrochemicals-harbour
development goes to Coega, other cargo
normally handled in Port Elizabeth will
go there as well, That would allow Port
Elizabeth to go over almost entirely to
container cargo, which would mean
hardly any freight going through East’
London, which is already at a low point:
In tonnages shifted. As one business

. C€S — one centred on
heavily industrialised Port
Elizabeth, the other con-

sisting of the old Border, Transkei and

Ciskei regions. ‘

In theory, it is possible that central
government and Transnet could decide
new harbours should be developed at
both Port Elizabeth and East London.
However, East London is under no iliu-
sion that if Port Elizabeth should get pri-
ority, it could have a iong wait, because it
would have to find anchor tenants such
as Gencor and Kynochs to justify it.

East London is known as the “Fight-
ing Port”, a name derived from the Fron-
tier Wars of previous centuries. Its next
fight couid be for economic survival,
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Huge sugar beet project set to

Sweegg economy Shg I%gtgm;

By HorewreELL RADEBE
Pruwnclalﬁzeg: er q
Eastern CHJ;Q l‘/az un-
dertaken to start a mas-
sive sugar beet planta-
tion which will bring
revenue of about R200-
million to the govern-
ment, according to Eco-
nomic Affairs MEC
Smuts Ngonyama.
Launching the pro-
ject on Friday, he said
the sugar beet would be
planted next year and
would be ready to be

processed in a Cook-
house factory from 1999.

potential to create more
than 4000 jobs. He said
arrangements had been
made for 1 500 emerging
farmers and 200 com-
mercial farmers to plant
the vegetable, and the
East Cape Sugar Beet
Company to harvest and
process the crop.

East Cape Agricul-
ture Co-operative man-
aging director George
Ward accepted a R500 000
cheque from Ngonyama
for the study work con-
ducted to assess and
promote the project.
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" JACK DEwWES

Port Elizabeth — The private sector
would need to invest R1.5 billion to bring
to life the Coega deep-water harbour pro-
ject in the Eastern Cape, Paul Jourdan,
the co-ordinator for special projects for
Alec Erwin, the trade and industry
minister, said on Monday following a
meeting of a committee of cabinet min.
isters in Pretoria.

The government has undertaken to
consider a system whereby the investor
finances and builds the port, operates it
for own profit for a negotiated number of
years, and then transfers ownership to
the state.

The R1,5 billion figure includes the
development of infrastructure for the in-
dustrial zone surrounding the harbour:

Gencor, the mining group, needs to
make a final decision about the siting of
a zinc refinery no later than August.

But the question arises over how
much money the government will be
willing to pay for infrastructure such as

the breakwater, from which the investor
cannot expect a calculated return,

There was no direct clarification of
this following this week’s meeting of a
committee of ministers, referred to as
the Cabinet Investment Cluster The
meeting, after being briefed by Port
klizabeth town clerk (and Coega IDZ Ini-
tiative Company member) Graham
Richards, was reportedly “euphoric”.

After discussions with Enoch
Godongwana, the Eastern Cape MEC for
economic affairs, Jourdan said a consor-
tium was needed to build the port

The Public Servants Act prohibits
project team members from 1ssuing
statements to the media concerning
their meeting with the ministers. Kevin
Wakeford, the chief executive of the Port
Elizabeth Regional Chamber of
Commerce and Industry, declined to
comment.

Last Friday, Eastern Cape govern-
ment said it supported the Coega project.
Thozamile Botha, the provincial director-
general, called for “everyone's support™.




Alarm over govt view
IngridSaIga@D 4 ? , ‘F“

PRIVATE sector stakehold-
ers in the proposed Coega in-
dustrial development zone
have hit out at a government
suggestion that business
fund in part the development
of the zone and harbour out-
side Port Elizabeth, estimat-
ed tocost R1,5bn.

Coega facilitators yester-
day expressed alarm that
government could fail to fund
the initiative, saying an in-
vestment crisis could be on
the cards.

Private sector players had
rejected the state’s proposal
as business players were al-
ready planning to invest a
combined R5bn in industrial
operations in the area.

A government decision to
back the project financially
has to be taken by mid-month
if private sector players like
(Gencor — which is planning a
R2,6bn zinc refinery in the
area — are to retain Coega as
their investment sites.

Gencor’s plans in Coega
are conditional on the port be-
g up and running by 2000,
to take advantage of forecast
world zinc demand.

Other projects, such as
Kynech’s R540m phosphoric
acid plant, depend on the
Gencor plant going ahead.

Pretoria Portland Cement
(PPC), which could establish
a R500m cement factory in
the zone, said yesterday: “To
expect a port’'s dead infras-
tructure to be financed by the

priva ;—mrcis)totally de-

void of economic reality.

“This kind of infrastruc-
ture requires a public sector
commitment. Once the in-
frastructure is in place, only
then can we realistically talk
about a public-private sector
partnership.”

Earlier this week, trade
and industry department co-
ordinator for special projects,
Paul Jourdan, hinted that
government was relying on
the private sector to finance
the development. However,
he recognised that finding
private capital was problem-
atic as the project would pro-
duce only a 2% real rate of
return in the first phase.

PPC said it was govern-
ment’s role to create an envi-

n Coega

funds
ronment inlwhich :EEE private

sector could create wealth.
“This requires a commitment
to provide the initial funding
for the Coega zone and port.”

Port Elizabeth regional
chamber of commerce and in-
dustry CEO Kevin Wakeford
said although government
was being asked to pump
R1,5bn into the project, 1t was
projected to receive Rb5,8bn
from personal company tax,
VAT and duties by 2005.

The construction phase
would generate at least
26 000 jobs and the anchor
projects another 14 000 jobs.

“This should be reason
enough to immediately com-
mission the financing and
construction of the port,”
Wakeford said.




Exhibition helps to boost business _mw

RXPORT contracts worth more
than R100m were concluded at
France Technologies — the French
industrial exhibition which ended in
Midrand at the weekend — French
trade and industry spokesmen said.

More business between the two
countries was likely to occur due to
the show.

Fceonomic and commercial coun-
sellor of France in SA, Marc
Bouteiller, said by Friday last week
his countrymen had already con-
cluded contracts to supply more
than R100m worth of goods and ser-

vices to SA companies.

“Equally important are the long-
term agreements made at France
Technologies. Several French com-
panies entered into partnership
agreements with their SA counter-
parts,” said Bouteiller.

“We are aware of various licens-
ing agreements concluded last
week, as well as the appointment of
SA distributors for a broad range of
French products and services.”

Bouteiller said the agreements
obviously did not amount to one-
way trade, but various joint venture

agreements,
lead to increéased trade in both
directions.

“Whereas a week ago 125 French
companies were involved in SA, this

figure has increased dramatically
following the exhibition, and we ex-
pect that once all agreements are in
place, the number of French firms in
SA could exceed 200.”

During the show several French
companies received SABS certifi-
cates for their products.

The transfer of technological

skills and knowhow from France

WCCI1

OO jy(3
could turn out to be the most sig-
nificant benefit resulting from
France Technologies, said
Bouteiller.

The French trade commission al-
so held a series of round tables be-
tween French and SA firms during
the show and about 450 local firms
participated in the discussions, with
topics ranging from transport to
medicine and packaging.

“QA delegates were very interest-
ed in our seminar on delegated man-
agement — a model we have devel-
oped to enable the outsourcing of

ﬁ@bo C

and SA

various public functions without
formally privatising state-owned
organisations,” said Bouteiller.

“This may well present solutions
to SA at a time when privatisingis a
sensitive issue. I am confident that
the seminar series will lead to fur-
ther long-term agreements between
French and SA business ~

Alain Dantou, the deputy gener-
al manager of the French commis-
sion for international commercial
events, said about 12 000 SA busi-
nessmen visited the five-day
exhibition. — Sapa.

Radio listenership

ENOCH Sithole GM of the SA
Broadcasting Corporation (SABC)
said on Saturday that listenership
of the corporation’s 16 radio sta-
tions was close to 20-million, an
increase of almost six million on
the 1995 figures when the SABC
was operating 22 radio stations.

Speaking at the National Arts
Festival in Grahamstown, Sithole
said SABC television viewership
had also increased by about
| 200 000 since the corporation
made channel changeslast year.

He said the increases showed
| that the SABC’s policy of increas-
ing local content and promoting
SA culture was paying dividends.

Sithole attributed the deficit
suffered by the SABC over the
past financial year 1o the fact that
1 changes introduced by the broad-
caster through increasing local
content had increased production
costs. Showing canned television
productions from abroad costs
about R600 a minute, while pro-
' 1 ducinglocally increased the cost to
| aboutR2 500 a minute. — Sapa.

IFP joins megacity referendum bid

Ob

PORT ELIZABETH — The East-
ern Cape Citrus Forum yesterday
reiterated its opposition to the
construction of the Coega Indus-
irial Development Zone and Har-
bour, saying the R1,5bn needed
for the development should be
redirected to another project. .
 The much talked-about project
would not benefit Eastern Cape as

Forum spurns mmmm%nmwvo

Own Correspondent

‘a whole and would be detrimental

tothe citrus industry, it said.
The industry said economic
viability studies showed Eastern
Cape would earn more money, cre-
ate more jobs and the taxpayer
would have to invest less by com-
bining tourism, agriculture, Light
industry, fishing, mariculture and
casino-basedindustries. .
The citrus industry had iden-
tified numerous serious faults in
the studies relating to the Coega
IDZ as they affected the citrus in-
dustry, said the forum. M

In a statement from its attor-
neys, the forum questioned who
the major beneficiaries of this in-

vestment would bé. It expressed

wariness that costs would have to

be borne by the taxpayer if no pri-
vate investor were found.

“The more successful the IDZis
in attracting heavy industries, the
worse the impact on agriculture,
tourism, fishing and mariculture.”
There was no doubt a 10 000ha in-
dustrial development zone would
cause far greater pollution in the
Port Elizabeth area, it said.

The investment in the Coega
IDZ would exclude others. The
Port Elizabeth area was charac-
terised by an emphasis on agricul-
ture, light industry and tourism.
The development would change
this and limit the development of
tourism and agriculture, it said.

The Forum has called for more

_environmental assessment stud-

- ies to be made before implemen-
tation of the project.

The Eastern Cape citrus indus-
try employs 19 000 people and its
foreign earnings for this year are
estimated at R706m.

If approved, the project will
create %Eﬁmmﬂmm of jobs.

Dustin Chick

THE Inkatha Freedom Party (IFP)
joined the call for a referendum on the
transformation of Greater Johannes-
burg into a “megacity”, at its Gauteng
regional congress held this weekend.
The IFP said the megacity concept
would create inefficient local govern-
ment and limit the rights of Johannes-
burg citizens to control their destiny.
The IFP also used the weekend con-
gress as a platform to streamline the
party in preparation for the 1999 gen-
eral election. Gauteng media secretary
Hennie Bekker said the party believed
it could gain 10% of the vote in the
Gauteng election and had decided to
establish branch cells across the East
and West Rands, to develop member-
ship. Bekker said the IFP was trying to
change the perception that it was a re-
gional party with its support base 1n

KwaZulu-Natal.

The congress was attended by al-
most 150 delegates from the province,
and was a prelude to next weekend's
national congress in Ulundi.

Among the other congress resolu-
tions were:

O Greater provincial and local govern-
ment autonomy, particularly with re-
gard to housing, policing, education
and health;

(1 Tougher action against illegal immi-
grants; and

01 That the SA Schools Act be amended
to allow schools to decide whether to
use corporal punishment.

The congress also called for a joint
demonstration involving the IFP So-
weto youth, ANC Youth League and
the Pan Azanian Students Organisa-
tion (Paso) against crime and drugs.
Bekker said planning for the event was
at an advanced stage.

Continued from m.mmm 1
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Mortimer said the restructuring,
and possible privatisation of Safcol
would have a huge effect on the
sawmilling industry, and close consid-
eration should be given to unbundlin~




Own Correspondent

PORT ELIZABETH — The R1,5bn Coega
harbour and industrial project was given
the green light by central government yes-
terday.

Months of intensive research and vigor-
ous political lobbying paid off when the
trade and industry department announced
vesterday that a cabinet committee would
work with provincial and local government
“to finalise the necessary technical and con-
sultative work for cabinet”.

Acknowledging the concerns of the citrus
industry and conservation groups, the de-
partment said: “Every step will be taken to
ensure that the project is environmentally

rwrd, -

sustainable and that it has no adverse ef-
fects on other key industries in the area.
Detailed consultations will be held with all
key stake-holders.”

Although Coega has been given public
support by individual cabinet ministers,
until vesterday's statement there had been
fears that the huge construction bill for the
harbour would jeopardise the project.

Yesterday’s announcement follows
weeks of behind-the-scenes lobbying by
provincial government in Bisho and the
Port Elizabeth city council.

This week deputy mayor Errol Heynes,
chairman of the city council’s executive
committee, Mandla Madwara, and Coega
project director Doug Reed, held talks with
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Public Enterprises Minister Stella Sigcau,
Transport Minister Mac Maharaj and En-
vironment Minister Pallo Jordan.

Although financing of the harbour was
not specifically mentioned in the statement,
it was implied that this would be dealt with
in the fine detail to be thrashed out by the
cabinet, provincial and local governments.

Heynes, who is also co-chairman of the
Coega IDZ Initiative Company, is confident
that government will find the money.

“It is now official that government has
committed themselves to Coega happening.
Because of this commitment, the whole
question of financing must be part of the
process. It is obvious that in some way they
must contribute financially.”

His optimism was backed by trade and
industry special projects co-ordinator Paul
Jourdan, who satd two questions still had to
be answered: “Is government money neces-
sary, and how much? That still needs to be
determined.”

It is understood that future consulta-

tions will also explore ways to attract pn-
vate sector investment into the port.
The Coega feasibility study showed that
the port and infrastructural development
would enjoy a 2% real return on investment
if only the initial key anchor tenants, Gen-
cor, Kynoch and PPC, built plants.in the
development zone. E :

Any additional industrial development
would add exponentially to the profit and

make the investment more attractive to pri-
vate sector backers.

Heynes said that government’s support
for Coega would boost the international
marketing drive to attract investment to
the industrial development zone.

Madwara was also upbeat. “Coega is ir-
reversible now. It is green all the way. “The
ANC i1s meeting the expectations of our peo-
ple — creating sustainable jobs — not just
for the city, but alsc for the province.”

Heynes said the next step would be the

phasing-out of the section 21 Coega

Z Ini-

tiative Company set up by the provincial
government to drive the feasibility stage of
the Coega project and the phasing-in of a
regulatory authority.

industrial pr
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HARBOURS Leading projects move nearer to formal approval

Coega plan closer to docking

ey (Be

JONATHAN ROSENTHAL
INDUSTRIAL EDITOR

Johannesburg — A ministerial
committee has backed the de-
velopment of a R1,5 billion
deep-water port and industrial
development zone at Coega
near Port Elizabeth in the East-
ern Cape, the trade and indus-
try department said vesterday.

The ministerial committee
had given “in-principle sup-
port to the project” and would
work with the provincial and
local government to finalise
the technical and consultative
work so that the Cabinet could
give the final go-ahead.

The announcement comes
days before the expiry of a
one-month deadline set by
Gencor, South Africa’s second
biggest mining house, which
is planning to build a R2,5 bil-
lion zinc refinery at Coega.

Late last month, Gencor

said unless the government
came up with funds to develop
the new harbour within a
month, it would site its refin-
ery in East London.

The costs to develop the
harbour and associated infra-
structure have been estimated
at R1,5 billion, but the govern-
ment has given no clear indi-
cation of whether it will pay
this or look to the private sec-
tor for finance.

Doug Reed, the Coega
project director, said yester-
day a financial package was
still being put together and
the parties would now enter
into negotiations with Gencor
to take advantage of “a win-
dow of opportunity”.

Reed said final feasibility
studies to “rightsize” the port
and industrial zone were still
under way.

The project has been
backed by several other com-
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panies including PPC, which
plans a R500 million cement
plant, and Kynoch, which has
proposed a R540 million to
R650 million fertiliser factory

Willard Batteries, Saman-
cor, Iscor and Murray &
Roberis are also believed to be
interested in establishing op-
erations in the industrial
Zone.

“This is an important step
forward in the development
plans of the country and the
province.

“Every step will be taken to
ensure that the project is envi-
ronmentally sustainable and
that it has no adverse effects
on other key industries in the
area.

“Once the Cabinet has
processed the matter in the
near future, further more de-
tailed announcements will be
made,” the trade and industry
department said.
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PORT ELIZABETH —— The financing
of the proposed Coega harbour, which
hopes to attract Gencor’s R2,7bn zinc
refinery, will be discussed at a meeting
of the Coega Industrial Development
Zone (IDZ) Initiative Board in Port
Elizabeth this morning.

The meeting, postponed from last
Friday, will be attended by trade and
industry department director Paul
Jourdan, and Gencor Zine Project man-
ager Norman Green.

With all the preliminary studies for
the project wrapped up and govern-
ment having given its in-principle sup-
port for the project, all that has to be
settled is how the basic infrastructure
is to be financed.

Jourdan said no major announce-
ments could be expected at today’s
meeting. “The process has been set up
so Coega moves forward to a successful
cutcome. And that will take a while.”

He confirmed that behind the
scenes discussions were taking place to
fund the development. “I can assure
yvou that government, Gencor,

Transnet and local government are all
r

fundmg talks

wurkmggfugether {0 ensure a sUCCess-
ful outcome.”

Urgent financial backing for Coega
158 needed because Gencor, the anchor
tenant in the project, will be discussing
the siting of 1its zinc refinery from next
month, Green sauad.

Earlier this week, Green played
down the cabinet committee’s in-pran-
ciple support for Coega, saying it was
nothing new and that government had
to come up with something more sub-
stantial to convince Gencor to build its
refinery at Coega.

“We are watting to see what is going
to come out of the meeting,” he said. If
there was no definite word on funding,
“we can make a decision by default”.

East London was not written off as a
potential site for the smelter as 1ts ex-
1sting infrastructure was suited to
Gencor’s requirements.

The planned East London 1DZ pro-
posed the building of a core industry
and the development of satellite facto-
ries around it. A number of manufac-
turers would want to be situated close
to the zine refinery to use the sulphunrc
acid produced as a by-product of the
zinc-making process.




Fish River initiative attracts R1, ;lgp

Lucia Mutikani

THE Eastern Cape government had
clinched deals worth more than R1,5bn
for the Fish River spatial development
initiative, Eastern Cape economic af-
fairs, environment and tourism MEC
Enoch Godongwana said yesterday.

He said the projects would be
launched at an international investors’
conference in November. The deals
covered the automotive industry,
tourism and forestry sectors, and ex-
cluded the R1,5bn Coega harbour and
industrial project.

“We are talking of no less than
R1,5bn to be announced at the confer-
ence, excluding the Coega tenancy, the
Gencor plant and the Pretoria Port-
land Cement fertiliser plant.”

The:Fish River initiative was one of
many economic projects being pursued
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by the provincial gu%rnment u[ 3&{

to inject local and foreign 1mvestment
into the province, classified as the
country’s poorest.

The initiative, located along the
southeastern coast of the Eastern
Cape, aims to provide local en-
trepreneurs, international and nation-
al investors and fledgling businesses
with investment options. Areas of in-
vestment identified include manufac-
turing, agriculture and tourism.

“Over R2bn was invested in the mo-
tor industry in the past 18 months and
we are expecting about R500m this
year,” said Godongwana. A number of
development projects were proposed.

“Large pockets of prime industrial
land will soon be available to private
investors to develop, operate and man-
age the Coega and East London indus-
trial development zone,” he said. “Gov-

77

ernment will soon invite consorfiums
to bid for the development and man-
agement of these zones.”

Godongwana said that should Gen-
cor decide to set up a R1,5bn zinc
smelter in Port Elizabeth or East Lon-
don, a number of additional opportu-
nities would become available to local
suppliers and subcontractors.

“Not only will Gencor’s investment
result in spin-off projects such as the
establishment of Kynoch’s fertiliser
plant, but a broad spectrum of smaller-
acale projects will become available.”

Vacant or underutilised industrial
buildings owned by government repre-
sented major opportunities for innova-
tive investors to turn them into viable
entities, said Godongwana. Govern-
ment was considering options for
drawing in the private sector in the
management of these facilities.
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Johannesburg — A unique in-
vestment package was being de-
veloped to prop up the Wild Coast
spatial development corridor
(SDI) as the anchor road which
would not be sustainable on its
own, Mac Mahargj, the transport
minister, said this week.

“The road, which will run be-

tween Port Edward and Port St °

Johns, will need a minimum of
—+ 81X bridges and cost
something in the order of
R1 billion.

“We would not be able
to build that road as a
government, and the pri-
vate sector would not be
able take it because even
toll roads would not sus-
tain it,” Maharaj said.

He said a different
planning strategy was
under way to create a bas-
ket of projects to package
the road with agricul-
ture, forestry and
tourism projects to at-
tract investment to the
Wild Coast corridor:

“We have a duty as a
government to structure
a package that will be ac-
ceptable to both the com-
munities in the region
and at the same time at-
tract the private sector”
Maharaj said. ~

The road is expec
<

to create a more efficient trans-
port route between the northern
and southern part of the region

to open it up to the rest of the |

Eastern Cape province,

The total value of investment
inflows into the region is estimat.
ed to be in excess of R3,5 billion.

Maharaj was recently nomi-

nated by a US journal as one of |

the top eight transport ministers
worldwide. He was specifically
cited for his role in conceptualis.
Ing and driving the Maputo De-
velopment corridor.

Maharaj said the construc-
tion of the road to Maputo would
start by January next year, while
contracts for the development of
ports and rail should be awarded
by December this year -

“We have been working with
the Mozambican government to
establish a one-stop border post
to facilitate trade and we will be
finalising that soon,” he said.

Maharaj said he was work-
ing to elevate transport as the
“grease” in driving the South
African and regional economy
and welcomed the Proposed
commercialisation Jof 'the
South African Nationa] Roads
Agency (Sanra). - 3.0

“We know that road users are
willing to pay so long as they are
provided with good services, and
we will work hard to stamp out
overloading, reckless driving and
other offences to make it easier

M

for,people to yse our roads.”
' 2b(A T
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Economic reality has deraile plcﬂzi} to build the
Wild Coast toll road, writes Craig Bishop

ess than two weeks before
an important internation-
al investors’ conference in
East London on the Wild
Coast spatial development initiative
(SDI), the government is learning
its development lessons the hard
way.

The Department of Transport has
shelved plans to construct a R1,5-bil-
lion Wild Coast toll road through the
former Transkei, which has been ve-
hemently resisted by local commu-
hities and environmentalists.

The toll road’s opponents may
celebrate the decision, but they can-
not take the credit — economics, not
activism, was the primary motiva-
tion for the decision.

National Department of Trans-
port chief director of roads, Dipak
Patel, says an analysis based on toll
revenues and traffic studies re-
vealed that the toll road was not
economically viable.

It was also clear that many of
the road users, especially locals
who regularly travel between Port
Shepston and Port St Johns, could
not afford the fee — about R35 a
trip.

Patel, who chairs the Wild Coast
initiative implementing authority,
admits he was never under any il-
lusion that the economics of the toll
road were “very tight”.

He says: “Studies showed that
the majority of road users would be
local traffic who could not afford the
toll fees. As we honed our viability
assessments with finer and finer in-
formation. we saw that the road was
simply not economically possible.”

International merchant banking
firm Deutsche Morgan Grenfell’s fi-
nancial adviser, Martin Locke,

agrees that the road would have fall-
en into a debt trap.

“The peak debt funding require-
ment {including interest during con-
struction] is R1,486-billion, with
R123-million being funded with eg-
uity. Initial annual toll revenue (un-
der a high scenario) is projected at
R27 4-million escalating at a real 3%
per annum and an inflation assump-
tion of 10%. The toll road would not
have been able to service its debts.

“The initial debt service pay-
ments amount to R329-million comi-
pared with the net cash-flow avail-
able to service debt of R24-million.”

Locke says the decision has been
well received by international and
domestic parties. Many people had
“jumped the gun, believing that the
decision to build the road had al-
ready been taken but we do not even
have road alignment at this stage.

“There is no point in the gov-
ernment putting out a half-baked
project. It is wrong to ex-

Dipak Patel: ‘Not economically possible.”’ PHOTO: SIDDIQUE DAVIDS

“We have learnt a lesson here.
Now we have refined our methodol-
ogy in viability assessments and are
in a unique position to learn from ex-
periences in packaging projects for
the international private sector.”

But the decision to shelve the toll
road will not affect the rest of the
initiative’s projects, which will see
an estimated R3-billion of corridor
development invested in tourism,
agriculture and forestry in South
Africa’s Cinderella region.

This week, Eastern Cape Eco-
nomics Affairs and Tourism MEC,
Enoch Godongwana, stressed that
the national government remains
“firmly committed” to the Wild
Coast initiative.

pect the private sector to
be the panacea for solv-
ing financial problems

“There is no
point in the

All four tourism nodes at
Port St Johns, Mkambati,
Dwesa/Cwebe and Coffee

associated with projects. government  p,y will still go ahead, and
1t is far more appropri- Puttingouta anRi180-million injection in-
ate to see government half-baked to agricultural projects, cre-
carrying out thorough project.’ ating 10 000 jobs, is envis-

feasibility assessments.”

aged in addition to the de-

In addition to traffic studies, Pa-
tel points out that the projection of
acecess revenue from agri-tourist
projects in the region has been
found to be insufficient to sustain
the invesiment.

But he adds that the road is not
completely off the agenda and the
government may revisit the plans
once other initiative projects are up
and running and the projected earn-
ings have been recalculated.

velopment of 100 000ha of potential
forestry in the Lusikisiki, Mount
Avliff and Libode areas.

“We envisage about R150-millicn
will be spent on road-related infra-
structure in the next 18 months. Our
re-look at this region with its majer
economic potential as an agro-
tourism initiative shows we still have
attractive viable projects which will
be presented to the investors’ confer-
ence oh November 7,” says Patel.

Hugh Tyrrell, of the national eco-
nomic affairs and tourism depart-
ment’s coastal management project,
CoastCare, is not convinced that pri-
vate-sector investors are best suit-
ed to bring about community de-
velopment in the former homeland.

“We need local economic devel-
opment rather than handing over
concessions to investors and hoping
that they will have the necessary
grasp of realities on the ground to
bring about community economic
upliftment.”

Asked if the decision to stop the
toll road proved that economic con-
sideration will always cutweigh en-
vironmental concerns, Patel says he
believes the government has acted
courageously.

“Economic reasons will sway the
government within reason, but it has
had the courage to be upfront. This
speaks volumes, and it is unfortunate
if the environmentalists see it as a vic-
tory over the government.”

Patel denies that international
investors will not be put off by the
government’s backtracking on the
toll-road. He stresses that South
Africa enjoys a good international
reputation over its initiative-style
corridor development, pointing to
the transparent adjudication
process over the Maputo corridor.

“This points to a government
that is willing to package projects
for the private sector that have vi-
able returns.”
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Row over developing the Wild Coast

The government’s Wild
Coast initiative is being
criticised as a netw form
of imperialism, writes
Craig Bishop

A 1id Coast commurifies
W -nd environmental
experts are up th arms
: gyver an investment

conference to be opened by President
Nelson Mandela 1n East London on
November 7 The conference is be-
ing hailed as the first of its kind 1n
South Afrca since 1 will showcase
more than 150 real investment op-
portumties for the private sector

But critics allege that deals have
already been struck to fund the
R3 bilion Wild Coast Spatial Devel-
opment Inihative (SDI) without com-
munuty censuliation or the comple-
tion of the necessary environmental
mpact studies

This emerged from a workshop
orgarused by the Departinent of En-
vironmental Affairs and Tourism's
coastal management project, Coast-
Care, 1in East London this weekK.

¥hulile Radiw a representative for
Eastern Cape Economic Affairs, En-
vironment and Tourism MEC,
Enoch Godongwana, sawd that while
he was unwilling to pre-empt the 1n-
vestars' conference, he could con-
firm that “major investment activl-
ty by the Asians will be announcexd
1n November™

$peaking from Japan, where he
1s accompanying Mimster of Trade
and Industry Alec Erwin on a irade
mission to East Asia, Godongwana
said that Korean and Japanese 1n-
vestors are mnterested 1 seeing what
mvestment opportunities will be un-
velled at the conference

“In Korea and Japan there 15 an
unprecedented interest n Investing
1n South Africa Most companies
want to ease thelr entry into a new
country through forming pariner-
ships with locai companies

“Our investors' conference 1s,

........
..........
.....

Unspoilt coast: Has it already boen sold off to foreigners? PHOTOGRAPH: DOH KINQ

therefore, an 1deal occasion for locat
companies to put of show these pro-
ject opportunities that are avallable
for foreign investors to buy into.”
CoastCare's Hugh Tyrrell s con-
cerned that the government may al-
ready have cut deais with the
Malaysians “If this 1s the case, the
Wwild Coast initiative 1s the newest
form of colomalisin and economic 1mn-
perialism.” Named potential 1n-
vestors include the United States
Trade and Developtment Agency,
Sapm, the German company Gre-
Con, Eastern Cape Black Consor-
tium, and a Malavsian consoertium
Grahamstown Foundation's di-
rector and workshop co-ordinator,
Chris Mann, pointed out that a ma-
jor conecern was the strings attached
to foreign investment, which meant
the Malaysians would be dictating
the terms of thelr Imvestment “The
problem comes when the grant 1s

SR
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tied to the implementation of gov-
ernument foreign policy.”

Senior spectalist at the Develop-
ment Bank of Southern Africa, Jur-
gen van Zyl, who 13 cantracted to
work on the 1nitiative task team,
warned that in the absence of envi-
ronmental data, “pelicy widl be dic-
tated by 1nvestment.

“We wish all the environmental
impact studies were already i place,
but we cannot wait for all this to hap-
pen Existing legislation 1s Investor-
unfriendly — there are something
like 35 different departments to go
through, making pohcy framework-
tng an meredibly arduous and 1nef-
ficient task ™

But representative for Deputy
President Thabo Mbek1's office,
Ricky Naidoo, said that while the
1999 electioms made 1t imperative to
see quick development come to the
Wild Coast, 1t was “highly unlikely”
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that deals had already been struck,
due to the Afincan National Congress
mandate to show transparency at all
levels of mcﬂm}EmE We are not
talking development at any cost. 1
am confident that the people comng
1n November all have good inten-
tions ™

CoastCare's Tyrrell 1s hot con-
vinced He warned that market-dri-
ven development “has no mherent so-
c1al ethic to manitor or safeguard so-
c1al or environmental concerns It
Eavours those who are already rich be-
cause it 1§ about maximising profits.
The Malaysians have a particularly
poor record of environmental man-
agement. It's coming home to them
now but those are the cnes who are
gpen to be making the deals Do we
want themn at our table®™

Rhodes University research fel-
low . Leslie Banks, says SDIs are “1um-
ported. pie-in-the-sky solutions 1m-

=(49C D

nosed on the Eastern Cape” He ar
gues that the fisxation with ‘miracle
solutions” should be replaced with
local economic development

“Eastern Cape towns are 1solated
economlic units, which attract mi-
pration from a small local area Peo-
ple become trapped 1n stagnant pools
on the fringes of depressed towns

“There 15 thus less movemeant be-
tween towns compared wiih other
provinces This has profourdd con-
sequences for econormuic policy 1n the
province —- 1t makes the need for lo-
cal economic development all the
more hecessary The cult of relying
on foreign nvestment to solve all the
problems undermines this by giving
false hope to the hopeless Instead of
ynposing mullenarian models on the
depressed economy of the Eastern
Cape, 1t 1s hme the government start-
ed paymng attention to what 1s actu-
ally happening on the ground.”

Van Zy1 counters this by saying
that a budget has been allocated for lo-
ral commumihes to appoint legai, eco-
nomic and environmental advisers to
test policy proposals. He admitted
that 1n the past the SDI team had
been seen as secretive, but demed
that this was at the expense of com-
munities and the environment.

“In the past the key skill was the
need to learn how to mumble mnco-
herently at the right times. Now the
question is, can we manage to levet-
age successful mvestment 1n tune
with the umpact studies being car-
ried out at the moment?

“We will not be selling off the fam-
1y silver at the November meeting.”

But according to Rhodes Univer-
sity's Professor Hugo Nel, the xey
principle of any SDI 1s the leverage of
mvestment mito identified reguons as
a precursor to sustamable soc1al and
economic development, and commu-
nity empowerment. “It is not miended
to be an all-encompassing mtegrated
development approach, but will stim-
ulate and spur on integrated develop-
ment activities.”

Banks disagrees: “SDIs — like the
search for the head of the slain
Hintsa — might ameunt to nothing
more than an elaborate hoax.”




‘No locals around S

" BISHO — With few local technically
trained people willing to base them-
selves in the Eastern Cape, 58 German
and Canadian mﬁm&mmmwmu rangin
from architects to engineers, will hea
for the province next year in a unique
exchange programime.

Public works and transport MEC
Thobile Mhlahlo announced this morn-
ing that the arrival of the professionals
would save the department, which 1s
desperately short of staff, R11m in con-
sultancy fees over two years.

He said the Eastern Cape govern-

ore1gn

ment would provide acCommodation
and transport Tor technical experts
who would stay in the province for con-
tracts lasting six months to two years.

Mhlahlo recently spent two weeks,
and R90 000, on a “resource mobilisa-
tion tour” for himself and three staft
members to the Eastern Cape’s twin
provinces British Columbia in Canada
and Lower Saxzony in Germany.

He said: “I went with a programme
and list of our staff shortages ... be-
cause not a single technical engineer1s
willing to come to the Eastern Cape.”

S
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Premier Makhenkesi Stofile and the

provincialexecutive council had autho-
rised participation in the programme,
Mhlahlo mmm%.

Included in Mhlahlo’s list of needed
staff were three financial directors and
three budget-control directors for the
department’s administration; 10 civil
engineers, two mechanical engineers,
10 civil technicians and two electrical
engineers for the roads directorate
which has machinery lying unused;
four architects, eight quantity survey-
ors, four project managers and 12 en-

%il

cialists head for the Cape

| 9

) .
P\mﬁmmwm for ﬁM buildings directorate.

Public works perrhanent secretary
Linda Salie said: “At present wé are
farming out work (to private enter-

rise) because we don’t have the upits.
o are also using specialists on menial
tasks.” She said professionals who left
the public service wanted better pay, or
enormous consultancy fees, which the
department could not aif ord.

Some Eastern Cape officials will ai-
so be sent for training overseas and
have been offered bursaries to courses
taught in German. — ECN.
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PLAN TO CREATE 40 000 JOBS

R300m to be spent
fighting rural p

THREE MAINLY rural provinces will be the principal benefi-
ciaries of a plan to fight poverty. CHARLES PHAHLANE of

the Parliamentary Bureau reports,

PLAN to fight poverty and
treate jobsn largely rural
reas — to be funded from
R300 million set aside 10 this vear's
Budget — was unveiled vesterday
by Finance Minmister Mr Trevor
Manuel
He said R85m would be allocat-
ed to the Public Works Departmnent,
R150m to Water Aftairs, R50m to
Welfare and R15m to Health
“The government has increas-
inglv sought to make available
funds forinfrastructure so that
there can be an increasing shift
away from consumption to capital
spending,” Manuel smd.
Public Works would concen-

trate mainly on three mainly rural
provinces selected 1n a poverty
indicator. Eastern Cape would get
38%, KwaZulu-Natal 33% and
Northern Province 29%.

Pubiic Works Minister Mr Jeff
Radebe said the projects would be
ntn in close consultation with local
governments, which would facili-
tate themn and, in the process, bwld
their own capacity.

The Water Atfairs Department
would also concentrate its funds in
the three provinces, with particular
attention to Northern Provinge,
where severe drought is expected
this summer. About 40 000 jobs
would be created
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“The tunding wtll mean that
the number of projects we are
involved 1n will nearly treble to
100,” Water Affairs Minister Mr
Kader Asmal said.

About 10 800 new jobs would
be created in KwaZulu-Natal, 7 700
in Fastern Cape, 5 400 in Western
Cape, 4 900 1n Northern P'rovinge,
3600 1n Mpumalanga, 2 800 1t B R e R e e R -
Northem ﬁm@mﬁ 1 800 in the North 5 e ; _.... > ._ = .. o LT el N :J&Jﬂﬁﬂﬁﬂnﬂin;ﬂ
West, 1 200 1n Gauteng and 1 000  |[EEPRSE S0l R0 ofos .S ST RN -
in Free State,

The Health Departrment will use
the funds for its nutrition pro-
gramme to extend feeding to fami-
lies. Health Minuster Dr Nkosazana
Zuma said any attempts at poverty
elimination would help fight mai-
nutriton and disease.

Varnious projects, chiefly for
rural women would benefit from
the Welfare Depantment allocation.

WAR ON POVERTY: Cabinet ministers came out in strong suppont of a nationat campaign to eradicate poverty in South Africa. Attending yesterday’s
faunch of War on Poverty were Water Affars Minister Kader Asmal, Public Works Minister Jeff Radebe, Finance Minister Trevor Manue! and Health

Minuster Nkosazana Zuma. PICTURE: THEMBINKGSI DWAYISA
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ANALYSIS

Schemes which cannot support themselves must die — expert

GOVERNMENT"s push to promote private sector 1n-
vestment 1n the poverty-strnicken Eastern Cape could
prove to be the acid test for the country’s spatial de-
velopment mitiatives.

e hugh-level 1nvestment conference held last
week 1n East London attracted an umpressive array
of potential local and international investors They
heard of a significant number of planned, and some
commutted, projects

Much work still needs to be dore, however, if the
Fish River and the Wild Coast spatial development
mitiatives are to achteve their sims

The Fish River yutiative 15 a %Eumnn of natignat
and provincial governments aimed at expanding and
transforming 1ndustrial capacity 1n the Eastern
Cape with a particular focus on jobs The Wild Coast
mnttiative a1ms to devetop tounsm. forestry and agn-
culture opportumities along 280km of SA's south-
eastern coastal region.

Both projects rely heawvily on partnerships be-
tween government and the private sector, wath the
emphasis for private investors being on funding and
management skills Eastern mm%m premier
Makhenkes: Stofile, and a number of government
minusters, emphasigsed at the conference that the
state would do all 1t could to remove any obstacles to
investment and provide an enabling environment.

Ultimately, government may find it has to offer
more than just an enabling environment to attract
major investors to the province.

There are compelling reasons for government to
focus on the Eastern Cape It 1s home to 7-mullion
people — or 16% of SA's popuiation — and con-
tributes about R30bn or 8% to national gross domes-
tic product, wath the potential to substantially raise
this figure Stofile notes that the bantustan system
left the province with a legacy of 150 000 cival ser-
vants, collapsing infrastructure 1n many areas.

Specialist writer Robyn Chalmers looks at government efforts to woo private investment into its Eastern Cape

development package

frighteningly hgh . . sam  oa boosting industnal ac-
poverty “._mﬁm_m and vast Eastern Om_um mumn_m_ Qmﬁm_ﬂ_u:._m—._.n initiatives tivity 1n the maﬂgmﬁnn%
areas where commum- the Eastern Cape — le
ties have nnw seen _HHE FPort Edward by the mator vehicle 1n-
services such as water, . dustry Combining the
safnitation and roads I -
On the Eﬂmﬂmwmmq the e _ﬂf _.ﬂ_.k.w_..En__ma Nature Reserve Wﬂﬂﬂm% nMMmWWHHHNﬂW

province has a nch agn- f u_ t St Johns Wild Coast 3A’8 overall competitive
cuiture sector, a spectac- .Y Spatial strategy has led to the
Em._.ﬂm_mpn largely uns Eu_” ﬂ‘;.ﬂ._.m fee w_mw...e ' Development romotion of ndustnal
coastine — particularly Mbashe Po} EayEtle-In-the-Wa evelopment zones, The
along the Wild Coast — Eastern Omﬁm Ngaba *”.__ wete Nature Reserve initiative West Bank of East Lon-
mhm ioited mﬁ.mmwm mnw the = o TIWESaA Nature Reserve don and Jand around the

everopment of large- ..
scale forestry and mﬂ_m%n _.n__ X S Town MMMWUWMW& Mﬂﬂﬂ ﬁ&ﬁ
infrastructure 1n the ma- f E don likely to become the first
.“.._uﬂr Eﬁﬂ% mw. ﬂnaﬁb mwum- ) - S locations for such zones,

eth and Eas ndon. 7 .. T N . ] and a national frame-
The chailenge facing Uite hage, .,.,, #“Port Alfred Fish River work for their establish-
government now 15 how & rg PNES 2 m-u_m—._m_ Umﬂmuﬂﬂam:ﬁ ment i3 being prepared
to attract private sector il ~\Po# Elizabeth Initiative - by the trade and mdus-
Mmﬂm_c ment that mﬂﬂu - % . ’ Emm%mwﬂﬁmun.

00st the tounsm, induys- e ¢ - Other areas of focus
tral, agricuitural and 2w PP GEVELOPUENT PLANNNG FRAMEWORDE ENPAT 1950 ENVRIORENT CEA TRANSAOAT CEIAL LAND AND AGRICLE TURE 0L * CENTREY TEVELOEMWENT gﬂ-ﬂﬁﬁﬁwﬁhﬂﬁ for the Fish River

forestry sectors
Trade and Industry Minister Alec Erwin descmbes
the mmwn”__._m_ development project as a way to concen-
trate limited state resources on the provision of hard
mmfrastructure 1n such a way as to leverage wn max-
Imum private sector investment through public-pn-
vate partnershups To achieve this, more than 150
mﬁdﬁnmmm and committed projects totalling around
12bn were laid on the wm_umw at the conference, head-

ed by a R2,7bn zinc smelter by Billiton and a R1,5bn
deep-water port at Coega near Port Elizabeth. :

While these figures are 1m ressive, a significant
portion of the projects are mﬂ_% under mvestigation
There are real concerns from stakeholders about
some of the schemes and a number of them could fall
through

The Fish River imtiative concentrates largely on

. scheme 1nelude agricul-
ture, tounism and forestry.

The Wild Coast imtiative focuses more on the
tourism, agnculture and forestry potential of the
area. A number of anchor projects are being pursued
in four key areas — Port St Jo B;: Dwesa mh% Cwebe,
wrmwﬁwnmwwa and Mtentu; and Coffee Bay and Hole 1n

e

Despite the coyness of some government officials

on the 185ue, the state was right to shelve the pro-
mammm Wild Coast toll road. As trade and 1ndustm
epartment special projects co-ordinator Paul Jour-
dan says, imtiatives wiach cannot support them-
selves must die. The toll road, apart from rarsing the
wre of many local residents and commumities, was fi-
nanctally unsustainable. It would have entaled the
construction of up to eight bridges n hlly terran
where relatively low ¢ volumes were expected
And there were grave environmental concerns. In an
open lettar to government, Bisho Geoffrey Davies ot
e Church aw the Province of Southern Africa ac-
knowledged that development was desperately need-
ed but questioned i_pm%mw a toll Hnm% was the best

s
¢ only way to develop (the toll road)is b pawn-
Ing our land to overseas investors ... (but) the local
ple will be further deprived of agncultural land.
%ﬂm—dﬂmﬁ may make some money, but those peo-
le who have been moved off the land will not,” the
hop said.

Intense consultation wall have to take place wath
all stakeholders, including investors, particularly on
the large anchor projects, if the Fish River and Wild
Coastinitiatives are to succeed.

What both inithatives have done 18 to counterbal-
ance the rwﬂmhnwﬁ projects with smaller schemes. It
15 the smaller projects, W.E.n_.h:.—mlw n the former
hemeland areas, that will help develop skillS, provide
Jobs and generally uplift those commumties who are
unlikely to be directly affected by the development of
a large zine smelter or a toll road, for example.

¢ sustamability of projects and thewr job-cre-
ating potential are the key to these schemes and if
this can be achieved by injecting large amounts of
capital 1into the region, the initiatives have the po-
tential to ;ve the economic development in Eastern
Cape the kickstart 1t so deaperately needs.

C Rl -t




E Cape gets

/771774
By Shadrack Mashalabz Qz/)
THE Industrial  Development
Corporation (IDC) and the
Amalgamated Banks of South Africa
(Absa} have announced a joint cash
injection of R29.5 million to assist the
alling Eastern Cape economy.

The IDC has donated R10 million
with Absa providing the balance The
project, which 15 expected to start at
the beginning of next month, is expect-
ed to create between 100 and 250 jobs
in the first phase.

IDC managing director Khaya
Ngqula said his organisation was com-
miited to financing viable, sustainable
and job creating investments.

He said the IDC's focus was on
manufdctmmg nega-projects, emerg-
tng entreprencurial dEVEIDpII‘ILHI.
tourism, agro-business and small scale
farming Phase one 1s expected to be
completed by November 1998

— —_———




to boost jobs

By Shadrack Mashalaba

EASTERN Cape Premier
Makhenkesi Stofile and the minister
for cconomic affairs for Emilia
Romagna region in Ttaly Dr Duccio
Campagnol signed a declaration of
intent for economic cooperation.

The agreement between the two
regions took place in East London
during the international investors
conterence to announce investments
in the Wild Coast and Fish River
Spatial Development Initiatives
(SDIs).

The declaration of intent will
develop relationships of cooperation
and solidarity 1n the economic, social
and cultural spheres.

As a first step Emilia Romagna
will send a group of experts as part of
a shills exchange programime

egions sign deal

%9e )
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This group of experts will look af
offering asststance in the business.
construction and tourism sectors

The Eastern Cape will also send 4
delegation to Italy in a reciprocal
move

Ermmlia Romagna has a population
of four million people and i« situated
in the North of Ttaly.

It is the tenth richest region of
the European Union

Today its economy is driven by
a high concentration of small and
medium sized businesses.

It was proposed that cooperation
between the two regrons should pri-
martly focus on assisting employ-
ment growth 1n the Eastern Cape.

This will be done through the
stimulation of economic activities
among the disadvantaged communi-
tics 1 the provinee

"
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Govegmment

goes ahedd
with R1,5-bn
E Cape port
development

9¢)
East London - The Ca in%as

approved construction of the Coega
port development and an industrial
development zone outside Port
Elizabeth.

Trade and Industry Minister Alec
Erwin said vesterday the Government
had formally approved the R1,5-billion
project and would provide further
details of its participation early next
month.

“Cabinet has decided that we should
proceed with this project and complete
all the work to bring the project to
fruition,” Mr Erwin said at the launch of
the Eastern Cape Spatial Development
Initiative in East London.

An implementing authority had been
established to table legislation on the
port and provide the regulatory frame-
work for the port and an accompanying
industrial development zone {(IDZ).

Export-focused projects in the 1DZ
would qualify for tariff-free concessions
on imported components.

The planned deepwater Coega port
would be able to handle 85 000-ton
freighters, and both bulk and specialised
CArgO0.

Mr Erwin said his department was
currently involved in intense consulta-
tions with large anchor projects, paras-
tatals. finance house, the Industrial
Development Corporation, and environ-
mentalists to put the finishing touches to
the proposal.

Final details on the port and the IDZ
should be made known on December 3,
he said. - Sapa
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The investment signifies the start of a

more prosperous era for the battling
province, writes DON ROBERTSON
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HE Eastern Cape,
one of the coun-
try’'s most impov-
erished  prov-
inces, is i line for
it» a Rl12-billion in-
vestment bonanza which
could signal a reversal of the
province’s fortunes.

Well over 100 new private
sector investment projects
were announced at a confer-
ence in East London on Fri-
day, which officially launched
the government-backed de-
velopment zone initiatives for
the region.

Heading the nvestment
package is a RZ2.7-billion zinc
smelter by Billiton and a R1.5-
hillion deep-water port at
Coega near Port Elizabeth.

The conference, which was
opened by President Nelson
Mandela, also attracted com-
mitment to large agricultural
and tourist projects.

Trade and Industry Minis-
ter Alec Erwin said the con-
ference had generated 150

I

projects with a total value of
between R11-billion and R12-
billion. They should generate
60 000 jobs initially, and
30 000 to 35 000 jobs on a per-
manent basis. The project
would eventually add R4-bil-
lion a year to the province's
gross domestic product.

The Eastern Cape develop-
ment initiative is modelled on
the successful Maputc Corri-
dor project, which has al-
ready attracted about R20-bil-
lion of new investments in
Mpumalanga province.

The location of the Billiton
zinc smelter has yet to be de-
cided but it will be estab-
lished either at Coega or near
East London. Government
backing for the Coega port
was one of the conditions for
the move to PE.

John Raubenheimer, execu-
tive director of Base Metals at
Billiton, said the zinc refinery,
the seventh largest in the
world when completed,
would produce 250 000 tons

ST (O
of zinc plus 450 tons of sul-
phuric acid. Raubenheimer
says Billiton will have a 40%
stake in the plant, the state-
owned Industrial Develop-
ment Corporation 35.5% and
Mitsui Mining and Smelting of
Japan 24.5%.

Construction at either of
the sites will start during the
first quarter next year.

Raubenheimer estimated
the zinc plant would generate
sales of about Rl.4-billion a
year when in full production.
However, because the zinc
concentrate would possibly
be imported from the US and
Australia, foreign exchange of
R700-million would be needed
for the purchases.

The project will employ
4 000 people in the construc-
tion stage, estimated to take
two years, and 600 permanent
jobs thereafter. It will add 10°%
to the Eastern Cape’s GDP.

The decision by Erwin to
back the Coega harbour and
industrial development zone

qi11{97F

comes after months of dehb-
eration on whether govern-

ment should be involved in
funding what is essentially a
private sector project.

“Cabinet has decided that
we should proceed with this
project and comptete all the
work to bring the project to
fruition,” Erwin said.

Cabinet finalisation is ex-
pected on December 3 and
work on the harbour will be-
gin early in 1998.

Water Affairs and Forestry
Minister Kader Asmal also
confirmed that state-owned
forests would be made avail-
able for private sector use,

“We will make the timber
that is currently held by the
SA Forestry Company and the
forestry department available
to the private sector. Howev-
er, the land will not be alien-
ated and will continue to be
held by the state.”

Asmal said the planting of
new forest could doubie the
plantation harvest within 15

DRAWCARD . ..

years, providing a spring-
board for renewed industry
development. He said a world
scale newsprint mill with an
investment of about R1-billion
would be a feasible invest-
ment project.

A second option was a
board mill or plywood mill re-
quiring an investment of
about R500-miilion.

On the industrial front, SA
Breweries operations direc-
tor Rob Childs said it was fi-
nalising plans for a new R750-
million brewery in the area.

Other projects announced
inciuded a R40-million Regent
Hotel in East London, backed
in part by funding from the
IDC and Absa, and a R12-mil-
lion ostrich breeding farm.

A number of new tourism
ventures on the Wild Coast
were also announced despite
a recent government decision
rnot to proceed with a new na-
tional road along the coast.

The motor manufacturing
and motor parts industry,

Nelson Mandela opens the conference

which traditionally has a
strong presence in the East-
ern Cape, also chipped in with
a number of projects, includ-
ing a R124-million automobile
seats cover factory.

Delta Motor Corporation
said it would spend Rl-billion
on major projects in the next
five years.

Volkswagen SA managing
director Heinrich Hoitmann
told the conference that his
company would be boosted
by new export orders. After
an initial export order of 950
GolM GTlis to the UK, it has
been asked by the parent
company to provide a further
4 500 units. A similar order of
97 Audi Ads to Australia
would be followed by a fur-
ther 500 in 1998.

UK group Rolls-Royce con-
firmed that it was stiil contem-
plating a R100-million plant in
East London, but that it was
awaiting a final decision by SA
Airways to use Rolls-Royce
engines for its fleet.
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n defence of the

Wild Coast project

On the eve of the investors’ conference, Paul Jourdan piiis
the case for the government’s development initiatives @

are a proven means of glving gov-
ernment more Job-creating bang for

Y s very limited bucks It is too 1m-
portant and successful a strategy 1o be derailed
by vested interests and narrow apendas

The furore around the deceased Wild Coast
toll road — which was only a small part of the
Fish River and Wild Coast initiatives — shows
that, 1o somme quarters, there 18 very httle un
derstanding of the concept Or the need for
trade-offs between political, ideological, envl
ronmental and even government interests, in
order to create jobs.

While the Department of Trade and Industry,
where the programme s based, consuits inter-
ested parties as an integral part of the initiative's
development, if it moves away from sound eco-
nomic principles — because of narrow agendas
_ ipihatives will lose their attraction to in-
vestors And South Africa will lose jobs. Simiply
put, spatial development inihiatives area pack-
age of measures that aim to attract investors
into a bundle of economically sustainable pro-
jects in a reglon with the potential for growth

The Imitiative approach to economic de-
velopment outlined below isnot a leap of the-
ory on the part of the department The pro-
gramme flowed out of the success of the Ma-
puto Development Corridor That initwative
realised $5-billion and has taken on a life of its
own in terms of drawing In more investient

The Fish River and Wild Coast initiatives
have about R3-billion worth of investment pro-
jects Jined up — which could result 1n about
30 000 jobs - - even before the enhire package
ts presented to the investors’ conference

There are eight other initiatives being
warked on presently, all based on infrastruc-
ture already 1n place and existing and planned
high-value projects

Many 1n both the environmental lobby and
the labour movement have pointed out the in-
herent dangers for their constituencies I agree

The initiative approach to economic ile-
velopment is new and is developing through
practice The urgency to attract investment
1nto the country and provide jobs can tempt
the government to ride roughshod over ¢on-
cerns seen to he less of a priority. However,
besides a comnutment to consultation with in-
terested parties to try to sort out their con-
cerns. the department is bound by its own be-
lief 1n progressive environmental and labour
practices. initiatives wili not be places where
the government will ture down workers' rghts
to attract capital Neither will they be places
where the environment is sacrificed for in-
dustrial development

While many of the developments, once they
are up and running, will be managed by local
companies, envirenmental and labour stan-
dards will still be set by the national govern-
ment in negotiated regulatory framewotrks In
any event, envirohmental and labour practices
that fasl to meet internationa! norms will count
against companies trying to compete globally
If not because of achion by the South African
government, then because international regu-
latory bodtes will penalise them

Touristt is a key job creator 1n all the pro-
grammes and every care is taken to ensure
that the industrial projects do not unneces-
sartly compromise the natural environment
on which the industry is based.

Basically, the 1nitiatives package bankable
investment prejects, with state-of-the art in-
frastructure and an internationally competi-
tive bundle of supply-side measures (tax-
breaks and the like).

Where possible, the infrastructure will be fi-
naneced through a variety of acronyms such

g¢ )
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patial déveldpment initrativ (SDis)” as BOT (buld, operate, transfer) and ROT {re-

habilitate, operate, transfer) These are o8-
sentially public-private partnerships through
which investors can invest with the govern-
ment in hard infrastructure projects, such as
roads, water supply and ports

The postponement of the West Coast tolt
road underlines a basit principle of every pro-
ect — 1f it cannot support itself, it dies This
ansures the government’s money is used to fa-
cilitate the kind of investment that will create
sustainable jobs

By bringing large amounts of capital into
sustainable projects in a region, the programme
provides a quick, sharp Kick-start 1o €CONomIc
development. Getting private sector investment
to the initiatives is vital because the govern-
ment has o money and what little finances it
has are being soaked up by social and other de-
velopment demands Government's finaneial.
Investment in an tnitiative 1s limited to léss
than 10% of the total amount

Room for development? Job-creatlon initiatives will not necessarily sacrifice human or
environmental concems. PHOTOGRAPH: IMAGE BANK

sure that any projects the private sector Joins
stand a much better than average chance of
success Joint projercts also allow the govern
ment to tap projecl management and other
gkills that reside largely in the private seclor

By sharing some of cost, the government
departments 1nvolved in the imtiatives can
spend their money on key infrastructural pro
jects which will make the tar geted areas more
atiractive investment destinations The de-
partments are aiso involved in cutting back
the natignal, provincial and local bureaucracy
that deters potential iInvestors

Areas where imitiatives are set up identify

. themselves They must have a proven ¢co-

noumic base because the programme simpnly
amms to loosen copstraints and allow them to

Given that the private sector s also very - - grow-to their maximum potential Given that

risk-averse, the povernment can be reasonably

most initiative industries are aiming for the

global market, they are likely to be located
near the infrastrocture that will determine
their international competitiveness, like ports,
cheap puwer supplies and so forth

Setting up an imtiative is 1 quick process
and 1t should enly take about a year ftom pro
jects being identified to invesiors bBegINning
to buy 1nto them

The department accepts that there are many
real concerns abeut iniiatives which have to
be worked through However, 1t must be kept
in mind that the programme 15 here to create
jobs, and the deciding factor when balancing
the trade-offs between various interest groups
must be how many more peaple will have work
because of spatial develapment initiatives?

Faul Jourdan s coordinator of special projerts
at the Department of T ade and Industry
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The Investors’ Conference into the Wild Coast Development
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unveiled R12-billion worth of new projects but critics argue
only a chosen few will benefit, writes Craig Bishop

mtr 16-20[11|97
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‘B train is in motion — don’t be left
8 behind,” was the advice given by
ga8]  President Nelson Mandela to
more than 500 delegates at last weekend’s In-
vestors’ Conference in East London. Not every-
body was impressed, however. The United De-
mocratic Movement leader, General Bantu

Holomaisa, says the “gravy from this train” will

" goto “anew black elite, who are being used by

foreign multinational corporations to get land
under the guise of black-led companies™.

Qver 150 projects were presented to the del-
egates, representing Eastern Cape Investments
totalling R12-billion, which are set to add
R4-billion to the gross domestic product (GDP)
of the region.

The flagship projects are Billiton's plans
for the seventh-largest zinc smelter in the
world (at a total cost of R2,7-billion) and a
R1,5-billion deep-water port based at either Co-
ega (near Port Elizabeth) or East London.

The zinc plant is expected to employ 4 000
people in the two-year construction stage, and

create 600 permanent jobs thereafter, adding
10% to regional GDP.

Meanwhile, the Eastern Cape motor in-
dustry is set to enter a new boom era. Delta ex-
pects to spend R1,2-billion on new products
and VW announced its successful bid for a
R400-million export order to Britain. Mercedes-
Benz SA also announced major expansion
plans for the year 2000.

And tourism projects totalling more than

R1-billion could double the present value of in-
ternational tourism once the unrealised po-
tential of the Wild Coast is tapped.
The Eastern Cape projects are poised to de-
liver a much-needed investment into the coun-
try’s poorest province, but Holomisa says he
is “sick and tired” of the latest trend in ANC-
led development.

“SDIs are tantamount to neo-colonialism of
a special kind. The so-called empowerment
models create a whole lot of mini black Op-
penheimers with minimal benefit to the larg-
er majority,” Holomisa said.

Meanwhile, Justice Willem Heath, head of

Holomisa: ‘Neo-colonialism of a special
kind’. PHOTO: SIDDIQUE DAVIDS

two of South Africa’s most powerful investi-
gation forces. the Heath special investigation
unit and the Heath tribunal, has warned that
his work in the province 1s “far from finished”,
and that the next few months would see a
string of “high profile political surprises”.

“We are investigating virtually every holi-
day resort on the Transkel coast. We have
warned the initiatives on numerous 0ccasions
that they have a serious problem.

“In that area no survey was ever done —
no property is registered in the Deeds Office,
which means that you cannot sell or lease that
land. I can’t imagine that any reasonable busi-
nessman from overseas would be interested

to invest once they know that.” But, these same
“reasonable businessmen” are integral to the
suceess of the developments. The government
can invest only 10% of the total investment re-
quired, forcing 1t to look to foreign multina-
tional corporations for help.

Department of Trade and Industry’s special
projects co-ordinator, Paul Jourdan, says that
the imtiative concept is a “proven means of
giving government more job-creating bang for
its limited bucks”.

Jourdan says that the temptation for the
government to ride roughshod over commu-
nity or environmental concerns is “tempered
by a commitment to consultation with inter-
ested parties”, where the government 1is
“bound by its own belief in progressive envi-
ronmental and labour practices’.

But, despite trade minister Alec Erwin’s as-
surances that the government 15 “‘being as rig-
orous as we possibly can™ over community
consultation and environmental concerns, in-
formation-starved communities are still far
from being full participants of what Erwin de-
scribes as “the shrinking global economy”.

Small Projects Foundation’s managing di-
rector, Paul Cromhaut, has been involved in
the establishment of 21 information centres
and shops, designed to give access to infor-
mation on government legisiation and initia-
tive proposals so that communities can make
informed decisions about their options.

“To prevent total community disruption,
we need dissemination of information so there
is scope for people to make rational decisions
about whether development in their area is
good or bad.”

Wits University Graduate School of Public
and Development Management lecturer,
Patrick Bond, says the investors may be look-
ing in the wrong place.

“Studies by the Industrial Development
Corporation show that the Eastern Cape is the
main provincial loser from globalisation, with
all the key sectors except tobacco and chemi-
cals expected to lose output and jobs.

“Since a well-balanced econonty reqilires
both backward and forward linkages, it’s go-
ing to be crucial for provincial officials to re-
place the top-down megaproject with a bottom-
up, basic-needs infrastructure sirategy if they
want to withstand coming economic hard-
ship.”
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THE second phase of the R350 million
Port St Francis project, aimed at pro-
tmoting tourism in the Eastern Cape,
was unveiled by the developers
yesterday.

This phase, known as the Village Six
project, is situated 105 km from Port
Elizabeth. It will include the construc-
tton of a prime residential complex.

It will comprise 92 luxury apart-
ments and seven penthouses on the
water along the yacht basin and ACross
the water from Port Island.

of  the Reconstruction and
Development Programme initiative.

Knox said a four-star resort and
conference hotel will also be built in
1999,

A new retail complex currently
under construction wiil also be opened
next month. It will include g restaurant
and a pub.

To date R80 million has been spent
on the project.

About 400 jobs were created n the
first phase which included a residential

project developer
projects were part

prising 110 luxury
houses launched last November

Knox said between 1 000 and
12000 jobs will be created in the con-
struction, with between 300 and 500
Jobs expected to be created in the fish-
ing sector,

The previous project also included
the construction of 3 R25 million har-
bour completed last month.

Once completed, the project will
boost tourism and fishing in the region.
The Port St Francis harbour exports
R400 million worth of fish every year
to Japan and Europe, said Knox,




| Casinos could net R1,5 bn

1n investments in E

By QUENTIN WRAY

ORE than R1,5 billion
In new fixed
investment could flow

into the Eastern Cape when the
province's five casino licences
are granted on May 19 next year.

Officials also said that a study
showed that building a casino in
Port Elizabeth would create
3 200 construction jobs and 1 700
full-time posts afterwards.

Eastern Cape Gambling and
Betting Board chairman Vuyo
Poswa, who came up with the
figure of R1,5 billion, said
“thousands” of jobs would be
created in the construction
phase and in running the
casinos.

Many more jobs would flow to
downstream businesses.

However, he said, the scale of
the investment depended on
who won the licences.

He said there were 12 bidders.
in the running and they had
expressed interest in all zones
except for Zone 4 which covered
Umtata and its surroundings.

If licences were allocated to
Port Elizabeth and East London,

fixed investments of more than
R500 million would be made in
each of the province’s two
cities. ,

Successful applicants had to
furnish guarantees that they
had enough financial backing.

Gambling Board CFO Mac
Gantsho said a study
commissioned by the board had
shown that if a casino were to
be built in Port Elizabeth, 3 200
jobs would be created in the
construction phase,

There would also be 1 700 full-
time posts created. This
excluded jobs in downstream
and support industries.

When asked about the effect
that losing casino licences
would have on communities
near the Fish River, Amatola,
Wild Coast and Mdantsane Sun
hotels, Poswa said there would
“obviously be iob losses”.

All casino licences expire on
May 10,

However, he said job losses
would be absorbed by the new
casinos and the number of jobs
lost would be exceeded by those
created.

He said people must not be

“sentimental” when looking 1; l

CP

He said the board had to
serve the *“broad interests of

.»the Eastern Cape and not just

those of one community”.

Poswa said the 12 interested
parties had until Monday to
hand in their request for
proposal forms.

The board would then inspect
the proposed premises for the
casinos and send copies of
applications to affected local
authorites,

Interested parties had until
January 21 to object to the
proposals.

Objections had {o be
forwarded to the applicants
within a week and responded to
by February 22.

He said public hearings
would be held in the last week
of March and the board had to
complete all its investigations
by April 6.

sSuccessful applicants were to
be notified on April 19 and the
licences would be awarded by
May 19.

Applicants had two years to
get the casinos up and running
in terms of their proposals. —

Business

2144




E},‘,aquf EﬂﬁTd& OHQE
93 - (99




: 'Déngl;QRlp\eqn* bo X}ger er Q trac§ x

| BISHO — The merger of four Eastern Cape ecotomic mergers of theormer homzland development agen-

S parastatals into the Eagt Cape Development Corpo- ciesintoa self-funding organisation. ' ‘
R ration will continue despite a string of hired and fired Last year the merger process, with a February

13 Anterim boards and fraud investigations. 1998 deadline, was halted when Investigations by
} " Sinc{_a March 1994 the provincial government’s the special investigating unit of the Heath commis

b

F . economic affairs department hag gone through four into mismanagement reached a peak. ~
a boards of directors. | Economic affairs spokesman Kulile Radu said
- -The most recently appointed are g high profile tric  those Investigations included a R29m Malaysian in-
q consisting of Transkei presidential project team vestment deal which went wrong, unspecified com-
chairman Pepi Silinga, Border-Kej chamber of busi- Plaints against board members and probes into ir-
A ness'CEQO Peter Miles and Seror economic affairs regular perks for Bomela, inciuding monthly al-
Z < dgg{@hrtment statfer Simon M]onyeni. lowances of more than R13 000. However, Raduy said
4.3 1he three will oversee the end of fraud and cor- the probes were not into Bomela as an individual, but

] ruption investigations, and.appoint a CEQ so the into the organisation as a whole. — ECN,
Staff structure and appointments for the East Cape % bt
Development Corporation can be finalised.

..+, At present, staff of the Transkei Development

C‘prpurat:iun, Ciskei Peoplels Development Bank, BOdy tO monitor bIaCk

Transke& %mi]l I%du:ﬁﬁ%s, ,Develupénent Organisa-
tion and Ciskei Sm usiness Corporation are

working independently, and will have to apply for em OW rment OrtS
posts in the new organisation. - JL:._., h qﬁ' @
b E]I:n 1994 the four boardsof directors were merged, | Patrick Wadula

Campbell Bomela as CEQ. That board was replaced | BLACK business organisations plan to scrutinise
in the middle of last ear, and members left without black economic fmpowerment deals and assist in
Sgung or verifying the 1996/97 annual report which | drafting 5 programme ensuring the full participation
had glaring irre arities. The next board was given | of emergi g businesses in SA’s econo y.

a five-year term, and tasked to oversee the final Black Management Forum acting MD Jimmy

body Black
Business Council, he said. Included in the counci
were the National African Federated Chamber of
Commerce (Nafcoe ), Foundation for African Business
and Consumer Services (Fabcos) and other black pro-
e p fessional bodies, 1,
5 ﬁﬁﬂ-’l‘-ﬁ S Manyi said the commission would Investigate the
i@.rggﬁﬁ-gu;w &% | | role played by both the private and public sectors in
ol gt implementing black empowerment geals and devel-
op a clear definition of black economic empowerment,
“We want the term to mean real empowerment
and not just a deal for a black business group that
won’t succeed in the long term,” he said.

* A code of ethics and a disciplinary code for black
executives aimed at eliminating corruption and mis-
management would also be published this year.

Nafcoc recently cailed for a national stakeholders’
conference between government, established busi-
ness and small enterprises. N
. Fabcos executive director David Moshapalo said jt
would focus on assist; g blacks to move into the man-
ufacturing sector. Other areas of focus would include
tourism, information technology and the construc-
tion industry.,
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PE set to
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become hub
ot industrial
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The coastal city hopes Sunam 1SINg

manufacturing wave to prosperity,
writes VICKI SUSSENS-MESSERER

HERE Is an optunistic
spirit (n Port Elizabeth
~— the ¢ity 1s gearing it-
self up to become the
country's export manufactur-
ing capital With the lifting of
sanctions and manufacturers
looking to world export mas-
kets, the country 1s 1n the
throes of a change to its indus-
trial geography
The government 1s focusing
on Port Elizabeth as a pnonty
area for industrial develop-
ment, This is part of an overall
strategy to relocate ndustry
more strategicaily in SA. For
the first time, wath the export
-of beneflciated products ns-
ing, there are signs that the
country is becoming less eco-
nomically reltant aon gold.
Penny Hawkins, an
econamist at the 5A Chamber
of Business, says industry
must become centred around
ports and awrports, depending
on the type of products being
manufactured. it 1s envisaged
that Gauteng and the old PWV
arcas will shed traditionally
orientated manufacturing in-
dustries and become a “smart”
cenire— a centre for the man-
ufacture of highly sophisticat-
ed, hi-tech products which de-
mand high skills This would
be .supported by Johannes-
burg’s infrastructure of sophis-

t labounr, financial and
othi2r services.
R L

Port Elizabeth 15 regarded as
5A's most promising industrnal
area. Not only is the whole
ethos of the city industrai, but
It 15 one of the most stable
labour regions mn the country
It experiences 70% less than
the average number of lost
work days in industry in SA,
has a low crime rate {30% be-
low the country average} and
does not have the political
violence of KwaZulu-MNatal.

“It 15 a city with competitive
pull,” says Kevin Wakeford,
chief executive officer of the PE
Chamber of Commerce,

From a shipper's point of
view, Port Elizabeth ts the ideal
port of call as it is geograph-
lcally midway between eastern
and western markets. “When
btgger ships are introduced,
they won't be able to atford to
make more than one port stop
in SA.” says John Turner, the
managing director of container
shipping giant P&O Nedlioyd
He believes Port Elizabeth wall
be that port of cail

Things are already movingn
Port Elizabeth: 80% of its man-
ufacturers are expecting sales
volumes to increase and are et-
ther planning to or are in the
process of investing capital In-

-to plants and eguipment.

Wakeford says there has
been production expansion to
the value of R4-billion in the

past two years This has -
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cluded investments of R617-
million by Delta, R525-million
by Duracell and R150-nmullion
by Cadbury’s

Port Elizabeth 15 alsa the site
of a fast-growing export sector,
the automotive and compo-
nent industries All this has
had a spin-oif effect. Because
of their massive export-related
growth, these mmdustries have
expressed a need for direct -
ternational carner flights into
Port Elizabeth .

The result 15 a R20-million
expansion of the airport,
which will have international
capacity In two years.

Port Elizabeth’s port Is also
showing growth n activity. Al-
though 1t 15 still under-utillsed
compared with Durban and
Cape Town (which are experi-
encing congestion), the cargo
it handled in Apnil last year was
up 36% on the previous year. It
is showing steady growth in
container tratfic due to expan-
sion 1 the motor industry

To cut down land-side trans-
port costs to and from the in-
tenior, the PE Chamber of Com-

merce has secured equahsed
rail tariffs to Gauteng,

But perhaps the most sigruf-
1icant development planned for
the city is a purpose -bHuilt,
deen-water industriat port at
Coega 1n Algoa Bay. This is
15k from Port Ellzabeth and
will be one of only three deep-
water ports in SA. The others,
Richard’'s Bay and Saldanha,
serve manly bulk carriers and
have almost reached capacity
The Department of Trade and
Industry is offering incentives
for industry to settle in an
industnal zone at Coega As
part of a national plan to create
industnal hubs throughout S5A
at strategic sites, 1t is offennga
tax holiday and a programme
which compnses assistance in
spatial, sectoral and human re-
sources. A foreign Investment
grant has also been offered for
foreign nvestors to relocate
their plants, machinery and
equipment to SA.

The Coega industrial zone
has already attracted interest.
PPC, which has almost com-
pleted a R750-million cement

LT . Sourcet FISH RIVER SPATIAL DEVELOPMENT IMITIATNE

factory, will produce &0 000
tons of cement for the Eastern
Cape as well as for export Gen-
cor 15 to sink R1 S-halllen into a
zinc refinery and Afrox R25()-
million nto a gas plant.
Kynoch, Samancor and Willard
have also shown interest

it 1s estimated that the three-
year construction period for
Coega will create 26 000 jobs
and projected local income de-
rived from Coega 15 estimated
to be R6-billion 1n phase one.

In the meantime shopping
centres and hotels are gomgup
and existing ones are being ex-
tended. There 1s optimsm in
the city., Angelo Dashwood,
head of 5ten Products, which
has manufactured exhaust sys-,
tems in Port Elizabeth for al--.
most two decades, is surfing
the wave of success. In 1996, he
doubled exports from 1995 and
he expects 1997's figures to be
up 60% again.

Bursting with local pride, he
says: “Who is talking about
making Port Elizabeth the In-
dustrial centre of SA? It has m._.
ways been 7




e A1 London's proposed West
-. Bank Indusirial Development
Zone (1IDZ) will benetit directly
SRS {1 0m the Chinese glassware tac-
tors which 15 expected to be built soon

In the area, Border-Kei Chamber of

Business director Peter Miles has said

Miles was responding to  an
announcement by the People’s
Republic of China that they will build
a glassware factory 1n East London
atter the establishment of diplomauc
and economuc ties with South Africa
recently

He said because of ity strategic
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location for regional and overseas mar-
kets, the IDZ stood to benefit from the
investment,

Chinese investors are also interest-
ed 1n producing electrical goods and
katchen appliances tn the port city.

Several Eastern Cape compantes are
cuwrrently explonng setting up produc-
tion facilities in mainland China
because of that country’s massive eco-

nomic growth rates and very low wages.

According to Kevin Wakeford,
chatrman of Business Eastern Cape
(BEC), the average Chmese worker
“earns less than a dollar a day™. “and
because of this very low cost base”
South Africa could never hope to com-
pete with that country in the area of
mass-produced goods.

Apart from better investment

™

opportunities tor 7:5 countries,
Wauketord sud Eastern Cape business-
es will benefit from improved trading
links with the PRC through increased
exports.

Setting up closer ties with China
will place local businesses int a position
where they will be able to supply
goods to the Far and Middle East with
its potentially enormous consumer
base, Wakeford said.

Interest in trade with the PRC has
increased in anticipation of the high-
level South African trade delegation
planned for April.
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The four-crty visit, wmed at
strengthentng political and economic
ties between the two conntries. will be
led by Minister of Trade and Industry.
Alec Erwin. He will be accompanied
by several semor Goyernment officials
and a top-level busmess contngem

The delegation will visit Beying,
Shanghai, Guangdong und Hong
Kong.

Wakeford said one of the main ben-
efits of the trade delegation’s visit will
be “the creation of very important gov-
ernment links which could help cut red
tape in Chuna™. — ECN.




A bleak picture of paradise
/MG 20 —R6/2 /7€ (Y4AC)

Marion Edmunds

JEES he Eastern Cape govern-
M  ment is allowing the pro-
M vince’snatural assets and
tourist attractions to go down the
tubes, because of a lack of funds,
skills and political will to preserve
the environment.

Despite official denials of col-
lapse, the picture of conservation
in the Eastern Cape — the only
province in the country which has
all seven ecosystems i 1ts nature
reserves — is bleak. There is only
a handful of people left in the de-
partment with the skills to guide it
out of what is perceived as a crisis
by all except the government itself.

Thirty-three experienced na-
ture conservators and scientists
have left the conservation depart-
ment since 1994, taking voluntary
severance packages or resigning.
Most of them have been replaced,
if at all, by graduates straight from
technikon or university.

Of 14 posts in the special 1n-
vestigations unit — set up to po-
lice poaching — only four are
filled. Sources say prosecutions
are few, and poaching has reached
dangerous levels.

The department is struggling
to amalgamate the old conserva-
tion departments of the former
Ciskei, Transkei and Cape Provin-
cial Administration. Attempts to
consolidate the three sets of reg-
ulations have ground to a halt.

There is no coherent policy,
with the result that environmen-
tal concerns are overridden to
make way for badly planned de-
velopments, often on sensitive
parts of the coastline.

The department is saving 37%
of its wage bill, but this has been
returned to the provincial Kitty to
bail out the departments of edu-
cation and welfare. It is expected
the department’s budget will be
extremely small in the coming fi-
nancial year, and the majority of

it will be spent on salaries, to the
detriment of the environmental
assets the paid officials are meant
to be preserving.

There are few nature conser-
vators in the 30 reserves in the
province, which cover a total area
of 450 000ha. Aguatic conservation
has come to a stop, with the pro-
ince’s fish hatcheries now inop-
erative.

The director of nature conser-
vation, Graeme Taylor, said in re-
sponse to the allegations: “Over the
past few years provincial nature
conservation has been undergoing
a process of transformation, with
the view to placing nature conser-
vation in line with emerging in-
ternational practices.

“While the process has resuit-
ed in some delays, these have been
necessary to ensure accountabili-
ty and transparency ... These steps
should not be interpreted as an en-
virommental crisis, collapse or dis-
intepration.”

(==




Plans for development

and foreign investment

may be at the expense

of the rural poor;

writes Craig Bishop
maotion — don't be

- left behund™ was Pres-

1dent Nelson Mandela's rallymg cry
at the [nternational Investors Con-
ference n East London late last year

It was designed to build confi-
dence in the province and lure ma-
jor forelgn investment in the two spa-
tial development initatives (SDIs),
which are centred on Coega, near
Port Elizabeth, and the Wild Coast.

But, just two maonths 1nto 1994,
the train timetables are hopelessly
muddled, the engine 1s running out
of steam and the carriages are once
again besmirched by gravy.

Local businesspeople and econo-
mists are not convinced

he Eastern Cape de-
velopment train 1s 1n

“Fluoride emissions and halogen
gas are ahsolutely lethal to citrus
gruowing, but there 1s no work belng
done onthis A lot of our producers
are worrled and the envirenmental
assessments have not allayed thewr
fears about ¢rop damage.” says
Hamley

The Department of Trade and In-
dustry is offering tax incentives for
Industry to settle 1n Coega. A foreign
Investment grant 15 alsc on the cards
to cover the expense of foreign 1n-
dustries relocating to South Africa.

The chief executive officer nf the
Port Elizabeth Chamber of Com-
merce, Kevin Wakeford, says hus 1s
"the most competitive clty m South
Afrea” He points to production ex-
pansion to the value of R4-billion 1n
the past two years

The publicity miven to projected
short-term and medwum-term bene-
fits of the Coega development may
be well timed politically for the 1999
elections, but those benefits may do
little to address the plipht of the mar-
ginalised rural sector, says Leslie
Banks, of the Institute for Social and
Economic Research at

SDs are the answer 1n The fixation Rhodes University
the race towards devel- - " “Patterns elsewhere
opment. With the rural with ...::.Nn_m in the rest of Afimea show
economy stagrating, the solutions that high hopes pimned
province 1s pinning its  Showuld be on urban industrialisa-
hopes on Port Eliza- replaced by tion, foreign investment
beth's proposed indus- |ocal economic ahdiobcreation have not
tral development zone development materialised In Ghana,
A deep-water har- there are hupe crisis dis-

bour — one of three 1n

the country — 18 proposed for Co-
ega, 20Kk north of Port Elizabeth,
The three-year construction period
15 expected to create 26 000 jobs, and

1t 15 esttmated local income wli be

Ré&-billion.

But Qutspan International's
Richard Hamley says the Coega de-
velopmenit might have a negative un-
pact on the country’s main citrus-
FEOWINg area — Sundays River Val-
ley, 13km from Coega, which earns
R800-million a year and employs
some 30 008 people,

cussi1ons about the fail-
ure of this Eurocentric-style indus-
trai development, which ignores lo-
cal, integrated development from be-
low,” Banks says.

Stephen HosKing, economics pro-
fessor at the Unuversity of Port Eliz-
abeth, says development econormsts
would prefer to see capital invest-
ment 11 the region, in the form of
roads and bridges. But, he adds,
“work such as mune doesn’t find its
way 1nto government thinking”.

Bad roads isolate areas such as
Butterworth where development is

J.
%
- r _
T4

Waiting for the dough: Focused lndustry will deprive nural
Transkeians of essential development. PHOTO: PICTURENET AFRICA

needed the most, he says “Chinese
consorums came (o South Afrea n
1996 with the express intention of
finding sites 1n which to invest
Rio-bilhon They took one look at the
treacherous Ke1 Cuttings, and said
they could not go further on this
recad.”

Hosking says the Coega develop-

ment will generate less than half the
income of an agri-tourism option,
with s1x times as much capital ex-
penditure, “I don't think they have
done their long-term, cost-benefit
sums properly They have underes-
timated the crowding-out effects and
overestimated the spin-offs
Idutwa used to be the hoom town

Boom or bust in Fastern Cape?

@7¢) W1 20 24 [2 \ﬁm

of the Eastern Cape But, savs [dut-
wa businessman Mazizl Ntisana, if
the Ke1 Cuttings are not overhauled,
the migration to Port Ehizabeth will
destroy its economy “The Coega de-
velopment 1s focused on already de-
veloped areas, so the underdevel-
oped areas are going to suffer fany
more people leave [dutwa, all we will
be left with are criminals "

Pumzile Ndendela, presidéht of
the Butterworth Chamber of Com-
merce, 3ays industriahsation of Port
Ehzabeth 15 “definitely not the right
sirategy Butterworth and [dutwa
used to be the heart of industry in
the provinee Now Bcrores and busi-
nesses are moving out, destroying
the economies of these local towns

“Money has to be spread unto the
rural towns, because if you focus on
Just one point, 1t will see a return to
the old days when the residents of
the Transkel were cut off from de-
velopment.”

he Wild Coast SDI focuses on
agri-tourism, but the proposed
R1,%-billion Wild Coast toll road —
the linchpin of the R3-billion SDI —
was shelved late last year because 1t
was "not a viable economic propo-
sition” And with security of land
tenure still very much a “paper
right”, httle if any delivery has ma-
teralised

Rhodes University's Leslie Banks
1s sceptical about the long-term ben-
efits of SDIs to rural areas He says
SDIs are “1mported, millenmium so-
lutions imposed on the Eastern Cape.

“The fixaton with miracie solu-
tions should be replaced by local eco-
nomic development, where analysis
1s done 1into how people are actual-
ly making money at the moment,
and capttalising on that.

“We are tallkimg about more about
participatory inltiatives — for ex-
ample, inking traditicnal subsis-
tence farming with urban market-
ing — rather than the top-down ap-

proach of the SDI ” — Development
Media Agency
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Coega decisiof this y ar— Exwin

PORT ELIZABETH — Construction
will probably start on the Coega indus-
trial development zone in the Eastern
Cape before the year is out.

Trade and Industry Minister Alec
Erwin said yesterday that if “every-
thing went well” the final decision re-
garding Coega would be made in Au-
gust this year with construction start-
ing “two or three months after that”.

Erwin said the port would take two
years to build and the anchor tenant,
the Billeton zinc refinery, would take
32 months to build.

He said that Coega’s go-ahead was
dependent on many variables —
labour, environmental and economic
factors all had to point towards the
project being economically sustainable
in the long term otherwise it would
have to be shelved.

Environmental Affairs and Tourism
Minister Pallo Jordan announced

Lt ?C:

yesterday that he ‘had givén the Coega
industrial development zone 1n the
Eastern Cape the go-ahead.

Jordan said he approved the project
after thoroughly studying enwviron-
mental impact assessment reports and
considering all the ohjections that had
heen raised.

“I am of the opinion that the Coega
initiative should proceed, provided
that all the recommendations made by
the department are adhered to.”

He stressed the importance of the
zone and port’s commitment to sound
environmental policies in line with
international practices saying that it
was “stupid” to base a strategy on
export growth if trading partners
would find SA environmental policies
unacceptable.

However, he said: * We now believe
that the project is not only feasible but

will be viable.” — ECN, Sapa.
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than 280 jobs will be created
in Dimbaza where a R29-million tele-
| vision assembly plant opens for busi-
: ness within the next two months.
M Hainan Vision, a Chinese consor-
‘fium, chose Dimbaza, 20km from the
| Eastern Cape’s provincial capital of
Bisho, after being courted by the act-

ing _.ﬁma of mﬁwcaﬁ mm CES mﬂ. the
Centre for Marketing and Investment
in the Eastern Cape (Cimec) Willie
van Heerden,

The move was part of Cimec’s
drive to attract foreign investors to the
region. The piant will be relocated
from the Chinese resori city of Haikao

a mmr s mmper oty mpm mammoamoanesaL v =

which has been dubbed “Chinese
Hawaii”,
The entire factory is being stripped
into its component pieces, packed into
crates and transported by sea and road
to Dimbaza where it will be put back
together again.

Don Maclean, acting head of

Cimec, said during the first phase of
the investment the factory will make
television sets based on Toshiba tech-
nolegy. During phase two, which
starts in about a year, the factory will
start assembling video cassette
recorders.

The TV sets will be assembled

E %_mbﬂ moves to E Cape

from Hﬂmumnm parts except for the
plastic casings which will be moulded
by local firms. Maclean said one of |
the difficulties in atfracting investors
to the province was that people in
China perceived South Africd to be a
particularly dangerous piace in which
to invest, - ECN.




By Shadrack Mashalaba and
ECN Business

pl’ﬂ_]ECtS are under w l/nlf /E?tern

HE Wild Coast spatial develop-
ment 1nitiative investor’s con-
ference starts today at Port St
Johns with some of the top
names in South Africa’s political and
business arenas participating.

Water and Forestry Affairs Minister
Kader Asmal, Enterprise Minister
Stella Sigcau, Agricultural and Land
Aftairs Mmister Derek Hanekom and
several provincial MECs will be
among the guest speakers.

Business will also be represented
and among the participants will be the
Development Bank of Southern Africa
chiet cxecutive Ian Goldin and the
Banking Council chief executive Bob
TucKker.

Poorest projects

More than R300 million is set to flow
into one of the country’s most poorest
provinces when the Eastern Cape starts
this ambitious development project,
‘MEC for Finance , and ..Economic
Aftairs Enoch Gedongwana said.

The sectors earmarked for develop-
ment are tourism, forestry and agncul-
ture — all of which are labour intensive

and will create much-needed jobs.
Currently, about 390 SDl-related

Cape and these have the potential to
create 61 000 jobs.

The Wild Coast SDI is an initiative
of the Ministry of Trade and Industry
in collaboration with the Eastern Cape
and it is focused around four nodes —
Mkambati and Mtentu, Port St Johns,
Coffee Bay and Hole in the Wall, and
Dwesa-Cwebe.

Its launch is a follow-up to the
investment conference. opened by
President Nelson Mandela last
November in East London where the
Fish River SDI was launched

Wild Coast project manager Vuyo
Mahlati said 4 total of 30 proposals had
been received

Private sector

¥
He said once the projects wgre up and

running, the private sccfor “would be
expected to invest up. to R150 million
in hotels, conference centres and other -
tourist facilities.

Mahlati said the aim of the Wild

, Coast projects wits. ta attract tourists to
Lafeas such as Dwesa-Cwebe Naturd

Reserve, the town of Port St Johns and
the Mkambati Nature Re<erves.

A great potential also exists on this
land. where subsistence farming has
been taking place.
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market, ends on Sunday
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TWild Coast c,_(_)fr'dor is revived
ctipxr )i~
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Johannesburg — Afier a false
start last year, the Wild Coast cor-
ridor in the Eastern Cape was re-
launched this week. It had sub-
stantial potential projects valued
at over R500 million, which could
create more than 20 000 jobs, said
Vuyo Mahlathi, the project man-
ager, yesterday.

The Wild Coast corridor is
one of several spatial develop-
ment initiatives (SDI) driven
jointly by the departments of
transport and trade and industry
throughout the country.

The Maputo development cor-

’ [4]
ridor is thé most advanced and i

expected to generate more than
R30 billion annually,

Mahlathi said the corridor
had to be revisited to sort out a
barrage of bottlenecks that
stifled progress ever since its con-
ception two years ago.

She said the departments had
succeeded in sorting out land
claim issues and setting up legal
institutions, such as community
property associations, to facili-
tate the participation of commu-
nities.

“We have also been abie to set
up environmental guidelines for
the investors and a body that

would assess the proposals,
which we did not have last vear.
We are currently working on
developing the means to police
the environmental framework,”
Mahlathi said.

Several government depart-
ments, such as agriculture, pub-
lic enterprises, environmental
affairs and tourism, water affairs
and forestry intervened to drive
the corridor to its current break-
through status.

Preqgualification bids have
been invited from domestic and
international investors for four
tourism developmental nodes.
The bids will close in June.
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AFTER decades of languishing in
beautiful chaos, the Eastern Cape’s
wild Coast is finally beginning to sec
capital flowing in.

The private sector was asked at this
week's launch of the Wild Coast spatial
development initiative to take the lead
in developing one of the poorest arcas
of the country.

Development Bank of South Africa
chief executive {an Goldin told the con-
ference that up to R400-million in new
investment in more than 30 identified
proiects could create over 20 000 direct
jobs.

Goldin said the initiative would
unlock the potential of the area by
addressing distortions of the past.

For the SDI to be a success, partner-
ships between governmenit, the private
sector and local communities needed
to be formed, he said.

The concept of public-private part-
nerships had “taken off” in South Africa,
reflecting an acceptance that govern-
ment should not be relied on to do “ev-
erything”, but rather create suitable en-
vironments for private development.

However, government still needed to
cater for those needs that the private
sector would be unable to provide for,
he said, estimating that for every R1
invested by the government, RS would
be invested by the private secior.

Goldin said that by creating “certain-
ty” in its policy towards the area, the
government had paved the way for the
private sector to make profitable
investments on the Wild Coast.

Pallo Jordan, Minister of Environ-
mental Affairs and Tourism, said the
project would be driven by the private
sector and the role of government was
to “provide an enabling framework”,
allowing the initiative to flourish.

Jordan highlighted several factors
critical to the success of the project,
including the use of sustainable envi-
ronmental practices, the involvement

D = OPMENT
By QUENTIN WRAY

of previously marginalised communi-
ties, a safe and stable tourism environ-
ment, and internationally competitive
pricing and service levels.

Don Maclean, acting chief executive
tor the Centre for Investment and Mar-
keting in the Eastern Cape (Cimec), said
the SDI team had “unlocked” initiatives,
and the more than 30 identified pro-
jects were now ready for investors.

Sappi announced at the launch it had
entered into a joint venture with the
Magwa Interim Transformation Com-
mittee (which represents the Magwa
Co-operative and the local community),
in terms of which 4 000ha would be
planted with trees in the Lambasi area
near Port St Johns, subject to the out-
come of an environmental impact as-
sessment and the issuing of a forestry
permit. The community will retain own-
ership of the land.

The initiative is expected to attract
investment in three key areas —
tourism, forestry and agriculture.

Jordan, Minister of Water Alfairs and
Forestry Kader Asmal and Eastern Cape
MEC for agriculture and land affairs
Max Mamase aitended the launch to
introduce opportunities to potential
investors.

Deputy Minister of Trade and Indus-
try Phumzile Mlambo-Ngcuka and East-
ern Cape MEC of housing and local gov-
ernment Smuts Ngonyama explained
government’s programmes to support
the initiative. Investors have until June
30 to submit “pre-qualifying proposals”
for investment in identified projects to
Cimec,.

Monde Tom, permanent secretary of
the Eastern Cape’s department of eco-
nomic affairs, environment and
tourism, estimated it would take only
one month “from proposal to official
QK” for these projects.
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JOBS AND UPLIFTMENT ...

Identified tourism projects which
were waiting for suitable investors in-
cluded the Mkambati Game Reserve,
the Magwa Tea Estate and Mbotyi
Hotel, Coffee Bay and Hole in the Wall,
the Dwesa-Cwebe Nature Reserve and
the Hluieka Nature Reserve.

Between 110 000ha and 130 000ha of
new land suitable for forestry had also
been identified by the department of
water affairs and forestry. The new

areas identified are in the Amatola
mountains, the north-eastern Cape,

lan Goldin

wants to unlock growth potential

Umtata-Langeni, the areas north of Port
St Johns, and Umzimkulu.

At present, only 2% of land along the
Wild Coast is used for agriculture, de-
spite the area’s good rainfall, largely
untapped water supply, lack of frost
and moderate temperatures

Opportunities exist for the farming of
macadamia nuts; sugar beet; several
types of vegetables and fruit including
pineapples, citrus fruits, granadillas
and bananas: as well as for dairy farm-
ing. — ECNbusiness
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OMMERCIAL forestry has been
identified as one of the three

Coast spattal development
imitiative (SDI) will be based

This was the result of the invest-

pillars on which the Wlld\o

ment conference which was launcheg»

last week aumed at idenutying the Wil
Coast as one of the SDI's in the
Eastern Cape.

had been identitied as having “vast
forestry potential™ as early as 1985.
Edwards said however that the

Eastern Cape. particularly the former

Transkel, was also subject to factors
which limited the growth of the
forestry' industry.

These were:

® Problems with land tenure;

@ Lack of basic infrastructure;

industry In

® The long term nature of the
investment required,
® The community’s “distrust and
suspicion”” of the motives of the
forestry industry;

® Lack of access to capital, tech-
ology and expertise: and

® Difficulties associated with
identifying “admimstrative decision

Nmakers“ and “legitimate community

At the launch of the Wild Coast
SDI. Forest Owners Association chief
executive Mike Edwards said the area

representatives’.

Edwards said it was expected by
the industry that over the next 25 to 30
ears the demand for “round wood”
ould increase from current levels of
& million cubic metres a year to 33
zpilliﬂn cubic metres & year.

The Eastern Cape, he said, was par-
ticulariy suitablg.fgr forestry as'it had a
large volume of gvailibleyater: a suit-
able climate; a large area of* under-

nomic development.

About 120 000 hectares of “com-
munally owned land” had been ident-
fied as bewng suitable for forestry.

Edwards said the faailitauon of
forestry 1n the Eastern Cape had to be
a “tnpariite” exercise, with govern-
ment playing a facihitating role, the pri-
vate sector making the required invest-
ments and the commumty “implement-
ing” the forestry projects.

The role of government was 1o
ensure a switable economic and legisla-
tve environment that would encourage
investment.

Their duties therefore inciuded
dealing with land tenure 1ssues, build-
ing community negoltaling capacity.
setting out forestry 1mplementation
guidehines and matching communtties
with investors

He said investors must guarantee a

tilised land; and a great need for edosl il-?market for the end-products at market

‘Hé'fd'.leq prices. — ECN Business
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Johannesburg — The Coega
industrial development zone is
expected to expand to accommo-
date a R5 bhillion deal for Voiks-
wagen South Africa (VWSA) to
supply 68 000 vehicles to the UK.
Kevin Wakerford, the chief
executive officer of the Port Eliz-
abeth regional chamber of com-
merce and industry, said yester-
day the deal lent weight to cails
for the formal development of an
automative cluster in the Coega
zone. This zone had centred
around the R2,7 billion Billiton
zinc refinery and the develop-
ment of a deep-water harbour

‘Port Elizabeth feels like tHe
beginning of a gold rush,”
Wakerford said. “If we harness
the opportunities correctly, a
whole lot of new money is going
to pour into this area.”

He said production in the
western part of the province
could rise between 12 and 13 per-
cent in real terms with the VW
and Coega developments.

Mbuyiselo Ngwenda, the
general secretary of the National
Union of Metalworkers of South
Africa, said the union supported
the deal for its potential to create
new jobs.

The deal would also be a shot
in the arm for the Fish River

spatial development initiative,
which had been based on
automative investment in Port
Elizabeth and the East London
industrial zone.

VWSA had been contracted
by its parent company in Ger-
many to produce fourth-genera-
tion VW Golfs for export to
Britain over the next 18 months.

. This will double the VWSA
plant’s current production of
58 000 cars & year to 116 000,
meaking it the biggest car man-
ufacturer in Africa. i

VWSA will create 1000 jobs
and spend R150 million on expan-
sion and improvements to its
production line to meet the order




EASTERN CAPE R50m for initial research work

Portnet boosts

Coega

)pI’O v
LYNDA LOXTON @’T( m ﬁ{—#@;[jtn make its decision by

PARLIAMEINTARY CORRESPONDENT

Cape Town — Portnet released
details at the weekend of its mul-
timillion-rand “sweetener”
aimed at attracting a key anchor
client to the Coega deepwater
harbour project.

The project would simultane-
ously free up land in Port Eliza-
heth for the development of a wa-
terfront complex similar to that
in Cape Towm.

The so-called “Trilogy” pro-
ject will involve the removal of
fuel tank farms and an ore load-
ing facility from Portnet land
near Port Elizabeth’s Kings
Beach to Coega. It will also In-
volve the development of
50 hectares of land in the Port
Elizabeth harbour site into a
commercial, residential, recre-
ational and marina waterfront
project called Algoa Marina.

But everything depends on
whether Billiton and Matsui, its
technical partner, finally decide
to establish a R2,7 billion zinc re-
finery and smelter in the Coega
industrial development zone. De-
lays by the government in an-
nouncing what support it could
provide for the project had creat-
ed fears that Billiton and Matsui
might not move into Coega.

Stella Sigcau, the public en-
terprises minister, told parlia-
ment on Friday that Billiton was

L

the end of June and Mitsui by the
end of August.

Rob Childs, Portnet’s manag-
ing director, released a statement
on Friday saying that Portnet
was now “technically ready” and
able to fund its share of the new
development. It could start nego-
tiating the R1,2 billion first phase
of the project as soon as a definite
anchor tenant had given a firm
commitment.

Childs said that by October,
Portnet would have committed
R50 million to exploratory work,
including drilling and site prepa-
ration at the mouth of the Coega
river and on harbour designs, all of
which were at an advanced stage.

“That's a lot of money to
invest in a ‘may happen’ situa-
tion. However, we have a bigger
picture scenario — the Coega
Trilogy. That is the terminal to
service the Billiton smelter, the
relocation of the tanker berth
and ore-loading terminal and the
development of the Port Eliza-
beth harbour land,” he said.

The relocation of the tanker
berth and ore terminal would
cost at least R300 million —
“money Portnet is, in principle,
prepared to spend in the inferests
of not only Coega but of Port
Elizabeth”.

A meeting of all interested
parties will be held in Port Eliza-
beth on June 5.
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Money is pouring into PE by the billions

s, ORT ELIZABETH is suddenly
@;’fl iﬁ:! the boomtown of Africa. Hardly
J*‘iﬁ a week goes by without some
& bonanza announcement for the
b - harbour city and its powerful
ibling, Uitenhage. _
lThisg week it was Samcor putting R146
million into its Struandale engine plant, in
other weeks it has been Coega :gm_d _
Volkswagen lining up to pour billions irito
the Port Elizabeth-Uitenhage (PEU)

etropole. .
mRunI;ﬂng alongside the PEU flagships
are a fleet of smaller firms who are
starting to rattle, hum and smoke.

At long last the signs of prosperity are
starting to be seen again - after almost 15
years of strife and oppression.

In the 1980s Port Elizabeth led the way
in the political revolt which brought the
National Party to its knees at the
negotiating tablie.

Now, in the 1990s, it is leading an
industrial revolution in the corner of the
nation’s poorest province.

Can this revolution raise up Port
Elizabeth’s battered township residents
who live on the muddy flatlands on the
edge of the Swarkops river? Can it create a
stable and affluent working-class in those
hellish and heroic places?

And what was the secret of the city’s
success? Was it their never-say-die
marketing strategy?

These questions will be answered in the
months and years to come.

In a business sense, the city has battled
with anegative public image, which began
with the consumer boycotts and labour
stayaways of the 1980s and the withdrawal
of international capital. But in recent
years the metropole has quitely but surely
been attracting significant capital
investments.

In the last two years more than R4-
billion in private investment - R1,4 billion
of it foreign - has found a home in the city.

Investments made included foreign buy-
outs of Goodyear-Contred (R568 million),
Bridgestone-Firestone (R290 million) and
Duracell (R525 million).

US-based General Motors also bought 49
percent of Delta Motor Corporation.

Port Elizabeth Regional Chamber of
Commerce and Industry (Percci) CEQ
Kevin Wakeford says these capital inflows
represent productive — not speculative —
investments in fixed assets which will be
used to “grow businesses”.

Wakeford won the city’s prestigious
Citizen of the Year award last vear for his
tireless advocacy of what he calls PEU’s
natural competitive advantages.

He says the boom was kickstarted by
“significant growth in export-driven
manufacturing” in South Africa. Local
businesses are booming, he says, and the

S

After almost 15 years of
strife, struggle and oppress-
ion, Port Elizabeth is leading
an industrial revolution in

the country’s poorest prov-

150 000. He calls this “ric_liculuus". _
These factors are slowing the economic

development of the province. o
However, Wakeford says the provinciatl
government also tends to see the PEU”
metropole as the province’s “Gauteng”™ -
which it felt allowed it to focus its efforts
on the rest of the province. This is
shortsighted, he says, as the province
needs an “economic heavyweight 1n its

corner”. . _
Contributing to making the city a more

ince, W
WRAY of ECNbusiness.

city regularly features in the top three of
the South African Chamber of Business’s
business confidence index.

Businesses in the PEU metropole have
made three major announcements in the
last two months.

O First Uitenhage-based Volkswagen
South Africa (VWSA) said it had secured
a R5-billion export order:

[0 Then came the announcement by
Portnet that they were “ready” to start
with the development of Coega — their
investment in the port alone will amount
to R1,2 billion - and;

O This week the South African Motor
Corporation (Samcor) announced that it
would be investing R146 million to gear
up its Port Elizabeth plant as it had
secured an eight-year, R1,6-billion export
contract with Ford.

Wakeford says PEU has benefited from
the post-1994 polttical stability and South
Africa’s new export-oriented economic
focus.

He says labour strife lost the Eastern
Cape about one third the national
average number of workdays (per million
workdays). He compares this with the
statistics before 1994, when the province
was loosing about twice the national
average.

Wakeford says the Eastern Cape has
always been central to the political
struggle and an “incubator of change”.
This, he says, made the area
“unattractive to investors” in the past.
This, plus general historical government
neglect, contributed to the current
provincial government's “capacity
Crisis”,

Central government’s “failure to do a
proper needs analysis” and its refusal to
acknowledge the Eastern Cape’s
historical “infrastructural backlogs” are
adding to the problem, says Wakeford.

He says Gauteng and the Eastern Cape
are receiving similar allocations from
central government even though
Gauteng only has 30 000 civil servants
compared with the Eastern Cape’s

writes QUENTIN

than usually stable socio-econontic

i N

Elizabeth is characterised by viable
social partnerships between organised
labour, organised business and local

government. This has led to the city
successtully getting it together to get the
Coega project going.

It has also led to the Congress of South
African Trade Unions, Percei and the
Port Elizabeth municipality negotiating
payroll deductions for municipal
services,

He says that despite the R4 billion
recently invested in the city there is still
a great deal of untapped potential.

Wakeford says because the Eastern
Cape now produces two thirds of the
nation’s cars - most of them destined for
export - there is an opportunity for a
vehicle processing plant.

This would be a “very labour-intensive
and value adding” plant and would
Undertake waxing and dewaxing of cars
(cars are covered in wax when they
travel by sea to prevent rusting),
installation of radios and alarms.

These activities are usually
undertaken in the host country.

South African vehicie terminals are
very “clinical”, Wakeford says, and
simply involves cars driving on and off
ships.

The role of Coega can also be upgraded
and it could become the southern
hemisphere’s first deep-water port that
so-called “new generation vessels” could
utilise.

Wakeford says the PEU metropole
needs to position itself within the context
of South Africa’s other major economic
nodes. These are.

[} Jobannesburg the financial capital
and inland gateway to the rest of Africa:
U Durban - the gateway to Gauteng;

[0 Cape Town - the international tourism
gateway to the sub-continent and a major
tourist venue - and;

[0 Richards and Saldanha bays - bulk
ports.

Wakeford says PEU is the logical
export manufacturing capital of South
Africa and the centre of the automotive
industry. It is also a natural centre for
eco-tourism and watersports.
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SA National Council 16f The BIiia (SAINUD T
2nd Floor Homefinder House

cnr Ruby & Turffontein Str.

Rosettenville

2197

Tel: (011) 683 4266/7/8

Fax: (011) 683 2513

SA National Council for the Blind (SANCB)
P.O. Box 11149

Brooklyn
0011

Tel: (012) 346 1171
Fax: (012) 346 1177

Selt Help Association of Paraplegics of Soweto (SHAP)
P.O. Box 39492

Booysens

2016

Tel: (011) 982 5816

Fax: (011) 982 5826

Society to help the Civilian Blind
159 North Rd

Roseacres

2197

Tel: (011) 613 8241

Fax: (011) 613 1180

South African Guidedogs Association for the Blind (SAGA)
126 Wroxham Rd

Bryanston

2021

Tel: (O11) 705 3512

Fax: (011) 465 3858
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o ort Elizabeth business leaders, trade
M M8 unionists and politicians are
s  ncorking the champagne in antici-
pation of the go-ahead for develop-
nent of Africa’s first deep-water port at Coega,
ibout 7km outside the city.

But a growing band of environmentalists
1nd social critics are determined to take the
jzz out of their celebrations. They are up in
irms over what they call “an [outdated] 1960s
-oute to development”.

Consultants Africa Environmental Solu-
jons recently completed an environmental
ampact report commissioned by zinc manu-
acturer Billiton — which plans to build a
R2.7-billion refinery at Coega, provided Port-
net goes ahead with its intention to spend
R1,7-billion on the port.

The report will be handed to the provincial

Department of Environmental Affairs and
Tourism next Monday June 15. The depart-
ment will then have only five days to decide
whether to grant a permit to allow the devel-
opment at Coega to go ahead.

This time-frame “imposed by Billiton” is
“totally unrealistic”, says Boyce Patu, the
deputy director of the environmental NGO,
the Southern African Environmental Project.
“We are very unhappy with government’s
response to the issues we have raised. The
present timetable does not give adequate op-
portunity for the public to respond.”

Billiton’s zinc refinery is expected to pump
out 770 tons of sulphur dioxide a year, adding
to the already high levels of pollution in the
Port Elizabeth region. Environmentalists are
concerned that the development of more heavy
industry will have a serious impact on citrus
srowers in the Sundays and Coega River val-
leys — which represent 30% of South Africa’s

(oega port may zine or swim
m+Gr \Ml\m\v\wm

L7 (49¢)

citrus industry — the Algoa Bay fishing and
mariculture industries, and the nature reserves
in or near the Coega region.

Minister of Environmental Affairs and
Tourism Pallo Jordan says “the best of First
World environmental standards will apply at
Coega”. And the chief executive officer of Port
RElizabeth’s Chamber of Commerce, Kevin
Wakeford, warns South Africa will lose
investment and trade to other parts of the south-
ern hemisphere if Coega does not go ahead.

“World trends are moving towards huge,
new-generation vessels that carry 7 000 con-
tainers per trip. Coega could be the southern
hemisphere’s first deep-water port that com-
plies with the standards set by the Interna-
tional Standards Organisation. South Africa,
through Coega, could become the hub of the
world’s shipping movement,” says Wakeford.

But the director of the Southern African En-
vironmental Project, Norton Tennille, says the

government is following a “1360s route to devel
opment. Did you see the movie Field of Dreams?
That's Coega — build it and they will come.” |
Critics of development strategies that focus
on “dirty industries” are urging the govern-
ment to look at alternatives. |
Richard Haines, professor of sociology at the
University of Port Elizabeth, says ecotourism
and agriculture could transform the region
into the “Disneyland of the 21st century. The
government needs to do a cost-benefit analysis .
before Coega happens. We have the ‘big five’ in _
a malaria-free, historical-heritage area, and all |
of this stands to be affected by Coega.”
Stephen Hoskings, professor of economics
at the university, also challenges the “economiic
hype” of the Coega industrial development zone::
“It will be a pleasant surprise if the total num-
ber of jobs over the two-and-a-half-year con-
struction phase exceeds 5 000 — at least 20 000
less than Wakeford declared there would be.”
The director of Africa Environmental So-
lutions, Chris Dalgleish, this week gave as-
surances that its report is “not a sweetheart
report. Billiton has expressed a clear indica-
tion for an Eastern Cape site, but nothing has
been compromised. We have always stood oux
eground as an independent environmental

body.” — DMA
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AcC

ties and community-
based organisations in
the Eastern Cape are to
hold an economic sum-
mit on the greater But-

terworth region this
week to devise an inte-

grated development
strategy for the province.

The meeting is sched-
uled for Thursday. It will
be facilitated by the
Eastern Cape Socio-
oconomic Consultative
Council, a provincial
body acting as a social
artalershi& between
usiness, the provincial
overnment, organised
abour and the non-
guvemmental gector.

The council said yes-
terday there was still no
coordinated  develop-
ment plan for the
province despite several
government initiatives.

The recent municipal

financial ‘:Ernblems were

part of a
ic development dilem-

ma” caused by poor ur-
han development poli-
cieg in the former
Transkei homeland.

The council said the
urbanisation of Butter-
worth was due not to
natural growth but to
the former government’s
industrial decentralisa-
tion programime to at-
tract businesses to
homelands to justify 1ts
bantustan policy. The
E_rnblems were exacer-
ated when the previous
government withdrew
the concessions 1t had of-
fered then and many
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firms relocated. 1
The council said there B
would be no manufactur- .
ing industries of note left 3o
in Butterworth by 2001 -
. the current rate of de- s
cline was sustained.
-
it
4



Portnet to put R1,5bn
into deep water port

Robyn Chalmers gq'q ’ qg

PORTNET had agreed to 1n_]ect up to
R1,5bn mto the develﬂpment of the
dee water port at Coega, near Port
Ehzabeth Transnet executive director
Rob Childs said yesterday.

The project awaited the procure-
ment of certain investment incentives
from government and a decision on the
involvement of Billiton’s technical
partner, Mitsui, which should be made
by September. Billiton recently said
Coega was the preferred site for its zinc
smelter project.

“We are on track, with Billiton hav-
ing moved from the drawing board
stage to some preliminary physical
drilling,” he said. Portnet has already
spent abuut R20m on design work and
will spend another R20m on the de-
tailed plannmg phase of the project.

Childs said Portnet wished to
broaden Coega’s industrial and com-
mercial base by relocating fuel tank
farms and ore-loading facilities from
the Port Elizabeth harbour to Coega.
The costs would be offset by developing
the vacated land. Public Enterprises
Minister Stella Sigecau indicated ear-
lier that a waterfrunt along the lines of
Cape Town was on the cards.

Childs said Portnet’s capital expen-
diture budget had risen to R1,5bn this
year from R600m in 1996/97.

-
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[1gh interest rates

worsen 10b crisis
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In poorgst province

By QUENTIN WRAY

ASTERN Cape businesses

prepared to shred hundreds of

precious-as-gold jobs this week
as high interest rates wreaked havoc
in South Africa’s poorest province.

Losing a job in the Eastern Cape is
greeted with deep shock by families
desperate to keep food on the table.

On Wednesday brick-
manufacturer Corobrick announced
it would be shutting down its two
plants for two or three months
because of a sharp slump in the
building industry.

The brick-maker has built up a R20-
million mountain of bricks which it
wants to whittle down.

its bricks are used in expensive
buildings and are way out of the
financial reach of most people who
must use low-cost breeze blocks.

Trade union officials said at the
weekend that key East London textile
plant Da Gama would jettison 350
workers on November 6. Unions said
they were not contesting the job cuts.

Da Gama tried to avoid
retrenchments by cutting down to a
four-day week, but this was not
enough to counter empty order
books.

Corobrik company officials said
they would preserve as many jobs as
possible, but lay-offs were inevitable.

Sources in the industry said
Marley Flooring in East London was
talking to unions about retrenching
more than 100 workers at their East
London factory.

The downturn even managed to
flush out a previously unknown art
collector who was forced to put on
sale nine precious paintings by
famous Port Elizabeth artist George
Pemba.

It was reported that Port Elizabeth
panel beater Malcolm Murdoch had
to flog the Pemba works - believed to
be the best Pemba collection around -
because his garage had been forced
into liquidation.

He said his trade was reduced to a
trickle.

Corobrik, which has R30 million
invested in the Eastern Cape, is
hoping that the Ngqura (formerly
Coega) deep water harbour will soon
go ahead, as well as other
developments.

Corobrick will try to minimise the

effect of the shutdown on its
employees by paying out leave and
other benefits in advance.

They will also advance workers
money to be paid back at reasonable
rates.

Corobrick is just one of many
companies affected. Eastern Cape
Master Builders Association CEO
Greg Steele told reporters the local
building industry was in the
doldrums.

He said during the last year there
had been a significant drop in the
number of companies and
employees in the building sector.

Also to blame for the slowdown 1n
the building sector is the
government’s cutting back of
expenditure. Typically builders in
the province have relied on
government contracts “for the bulk
of their business”.

However, Corobrick marketing
director David Vincent said the
prospects for future economic
growth were reasonably good with
Nggqura, the potential development
of the Port Elizabeth Waterfront at
the harbour and the possible
egranting of a casino license to Port
Elizabeth.

However, he said these potential
developments would attract
investors from outside the Eastern
Cape. Should this happen, he said,
local developers and builders could
lose out and profits generated by
new developments would then be
sent out of the province.

Corobrick has been in the Eastern
Cape since 1972 and its investment 13
spread between Port Elizabeth and
Mount Coke near King William’s
Town.

But it isn’t all gloom and doom 1n
the province. Business Eastern Cape
chairman Kevin Wakeford said that
although things were bleak right
now, the Eastern Cape - and
especla]ly Port Elizabeth - was
setting itself up as the export capital
of South Africa.

Volkswagen SA’s new R20 billion
exportdeal had firmly established
PE as South Africa’s motor-hub and
had lent critical mass to the areas
“export platform”.

However, he warned that the
province was “psyching” itself into
a downward spiral and this trend
needed to be reversed. -- ECN
Weekend
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Fish River development

HE Fish River spatidl d elﬂpmeégltiaiwe
(SDI) has inspired nine new commercia] op-

erajions which have created 500 new jobs in
the job-starved Rastern Cape.

This was said this week by SDI manager Stephen
Keet who added that the gains had been made des-
pite many negative economic mfluences since last
year.

He said the new firms had invested R156 million
in the province,

He said six of the new concerns were In operation
and three were under construction.

Keet said a further 800 Jobs would be created by
the SDI in the next two years.

Of six operating concerns, three were in agricul-
ture and three were in the clothing and textile sec-
tor. ’

A pineapple farm was operating near Peddie, a
farm was in production near Alexandria, and a fyn-
bos flower harvesting operation at Tsitsikamma.

The operating clothing and textile firms were the
Hitex factory in Fort Jackson near East London, the
Barcor factory near Cradock and a Suntex expan-
sion in Butterworth.

The businesses under construction were an abal-
one farm at Qolora, a clothing factory in Port Eliza-
beth, and a hote] development in East London.

He said impetus has been added to the SDI when
the iBhayi-Algoa and IMonti-Wild Coast regions
were Indentified at last week’s Job Summit as
“provincial lead projects”.

He said one of the SDJ programmes, the Port
Elizabeth-based regional automotive cluster, would
make the area’s vital automotive sector better able
to compete internationally.

He said this cluster initiative had identified three
major areas for intervention.

These were the in-
troduction of stra-

job

Ell‘}.gn EC

funds avaﬂaﬁy .

Businesses first spend the money and then
claim it back according to specific objectives.

The funding limit is R1,5 million per sector cius-
ter.

Keet said the automotive cluster fell within the
greater Fish River SDI plan. ¥

He said that aithough attracting new invest-
ments was the main focus of the SDI, the revitali-
sation and globalisation of existing trade sectors
was regarded as essential.

He said recent export contracts and significant
investments announced by Volkswagen, Delta and
Samcor all added to the attractiveness of the re-
gion to investors. .

Two industrial development zones (IDZs) based
on specialised infrastructure had been identified
for the region at East L.ondon and Coega. -

He said government was “working hard” to ac-
commodate Billiton’s R2,7 billion zinc refinery at
Coega and other “major investments” were ex-
pected to flow from counter-trade defence agree-
ments. Keet said two tourism projects had aiso
reached an advanced stage. :

Prospectus documents for the Big Wildlife Great
Fish River Reserve and the fly fishing-nature trail
Pirie Forest projects would be finalised in Novem-
ber to be handed to investors.

A senlor nature conservator at the Great Fish
River Complex said the reserve was being market-
ed as the Big Wildlife Great Fish River Reserve,
but the name had not yet changed.

Keet said when the SDI had kicked off a year ago
there had been 130 projects identified. Projects are
packaged and marketed by the Centre for Invest-
ment and Marketing of the Eastern Cape {Cimec).
—~ ECN Weekend Service

tegic investments in
infrastructure and
raw material manu-
facturing, human re-
source deveiopment
and domestic and in-
ternational logistics.

Keet said the clus-
ter enabled automo- !
tive assemblers and
component suppliers,
provincial and na-
tional  government
and labour to work
together on issues i
where collaboration I
would reap benefits
for the entire sector. .i

The cluster process ||
is funded by the busi- ||
ness and government ||
in terms of a Sector [
Partnership Fund |[;
run by the Depart-
ment of Tradeand In- |
dustry (DTI).

Keet said where
more than five com-
panies got together in f
sector clusters to im-
prove competitive-
ness, the DTI encour-
aged them by making
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? | New dacob boss slams

slowprogress at Coega
ECQUING W

(Sacob) chief Kevin Wakeford has disputed claims that
Mitsui -— anchor tenant Billiton’s former technology
partner — withdrew from the Coega mdustrial develop-
ment deal because of global economic conditions.

Wakeford said the withdrawal was rather because of
the lack of progress in the project.

Wakeford, the former head of the Port Elizabeth Re-
gional Chamber of Commerce and Industry, urged East-
ern Cape businesses to keep provincial projects such as
the expansion of the Port Elizabeth Airport and devel-
opment of the deep water port at Coega on the national
agenda. He said he would be satisfied only when he saw
“the first bulldozer move on site” at Coega.

He called on the provincial government to make “its
assets sweat”. He said the Eastern Cape Development
Agencies were sitting on assets worth R750m which
needed to be unlocked. This could be done by fast-track-
ing the privatisation process.

At the same time, businesses should end their “an-
tagonistic relationship” with provincial governments
and come to terms with the fact that they cannot “escape
being part of the provinces”. He'said the Port Elizabeth-
Uitenhage area could be the automotive capital of the
southern hemisphere and the Eastern Cape was perfect-
ly positioned to lead SA’s export drive.

Sacob president Humphrey Khoza said SA’s chamber
movement needed to become “more representative of
the population at large”. This would happen through de-
racialisation of ownership and “central and accelerated
upward mobility in the workplace through focused ed-
ucation and training”. -— ECN.




Fastern Cape shows
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EASTERN P
CAPE -

Reneé Grawitzky

The Eastern Cape had expernenced a
“dramatie  linancial lurnaround”™, hi-
nance MEC Enoch Godongwana said
yesterday  as he presented  the
1999/2000 budget

The province managed to pay off
R1,5bn ofits total R2.2bn debt using its
surplus from fiscal 1998799 (xodong-
wana sald The conung fiscal year will
see spending totalling R15,946bn, 3¢,
more than last year.

Spending would be focused on so-
cial services, which would account for
R13,566bn or 85% of the total bDudget
compared to R13,19bn last year.

Gadongwana said this reflected
"the particularly deprived nature of
the province and the social backlogs
that persist”,

Personnel expenditure would con-
tinue to consume more than half of the
budget and amounted to R9,25bn or
d8% of total spending, compared to
R9bn (58,5%) in 1998/99.

Godongwana said that “while we
are not deaf to calls for the trimming of
the public sector, we believe that at
the core of public sector transforma-
tion is the enhancement of capacity,
expertise and effectiveness”

Reducing the public service should
not be seen as an end in ttself, he said.
Godongwana sard sometimes the no-
tion of a lean public service was mjs-
leading There was a need to focus on
retramning and redeployvment,

\atic f[u?marou)nd

49¢

and personnel audit is un-
der way in the province. Union
sources said the process was relative-
ly disorganised at the moment, but the
region would be given assistance to
getl the process going.

The Eastern Cape received the sec-
ond-highest allocation from national
government, R15,246bn This amount-
ed to 17.8% of the R86.3bn allocated
for provincial governments from the
national budget.

The province could receive addi-
tional grants totalling R337m. Depend-
Ing on proper budgetary and financial
management controls being in place,
the province would receive a supple-
mentary allocation of R444m.

Having made major strides in tack-
ling the provinces financial crisis,
Godongwana said he intended improv-
Ing revenue collection with the aim of
raising R344m, nearly R100m more
than last year.

Godongwana said improved effi-
ciency and the fight against corruption
had led to substantial cost savings,
One of the methods involved was the
elimination of cheques for benefit pay-
ments. From July last year to January
the value of unclaimed salary cheques
was R4,2m while 2255 fraud cases
were being investigated.

A forensic audit process saved gov-
ernment R214m on debts which were
proven either to have been paid or
were being double counted.

Godongwana said the budget man-
aged to put the province in a position
to remove inefficiencies in the system.
In the past, the province had crisis
management budgets but was now in a
position to address the backlogs in in-
frastructure development.




LI DEVELOPMENT

DBSA lends R22,7m 1o Knysna (L L-]-C‘?C) ,

The Development Bank of Southern Africa (DBSA) would today
sign a R22,7 million loan agreement with the Knysna transitional
local council, the bank said yesterday. The loan would be used to
finance upgrading of the town’s electricity, water, refuse manage-
ment, sewerage and road infrastructure and to provide new facili- _
ties. It would also fimd upgrades to the council’s information tech:
nology system and the Akkerkioof Dam. Allan Kock, the mayor of
Knysna, said: “Through improved water and electricity supply
and sewerage reticulation, the programme will improve the quali- ,
ty of life of more than 12 000 township and informal settlement '
inhabitants.” — Richard Stovin-Bradford, Johannesburg
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Robyn Chalmers
GOVERNMENT is set to use industrial ofi-
sets from its pending multibitlon-rand
arms order to resuscitate foundering
plans for a deep water port at Coega, near
Port Elizabeth.

Government officials, who are said to
be determined to see Coega get off the
ground, predict that a new anchor tenant
will be secured by mid-year as a result of
the leverage available under the weapons
deal. The latest plan was outlined at a
recent meeting between Moss Ngoa-
sheng, economic adviser to the office of
the deputy president, the Port Elizabeth
Regional Chamber of Commerce and
members of the Coega implementing
attthority, - -

The trade and industry ministry, Port-
net, and its holding company, Transnet,
are known to be keen to see Coega pro-
ceed, partly because of the bogst the port
would give to the Eastern ,one ofthe
country’s poorest provinces. In line with
this approach, a second iron-ore export
rau line from Sishen in the Northern Cape
is bemng investigated: with Coega as the
coastal terminus, Such a rail link could
improve the project’s viability.

State officials predict a new anchor tenant sm__rm mm%:

In addition, a new legal entity called
the Coega Development Corporation is to
be established, headed by development
specialist Pepi Silinga. This body will re-
place the Coega Project, which is inform-
ing local and international investors as
well as other stakeholders about the
scheme. Silinga told the chamber’s AGM
last week that Portnet and the Coega Pro-
ject had had already spent R45m on the
scheme. Portnet is expected to* name
Someone soon to co-ordinate its input in-
to the project. “All | can say (is that the

Coega port) will happen sooner than you -

think,” Silinga said.

The project — officially known by its
Xhosa name, Ngqura — has been nomi-
nated as a preferred area for industrial
offsets flowing from the military procure-
ment process. “It is our considered view
that if our government buys the
corvettes, submarines and the fighter he-
licopters ... Coega is a dream that will be-
come areality. It Is an open secret that my
colleagues ... have succeeded in whetting
the appetite of German investors
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>~ As part of its bid for a slice of the
“R29bn arms deal, a German submarine
» consortium has offered an investment of

. R6,26bn which would create more than
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x 16 000 Jobs in a stainless steel plant which
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S AR MBI Coega’s backers hope the port will
U wISh I leventually grow into a cluster of metal-

could be sited at Coegar—~ = w=rmod=erw lurgical’plants, These could include stain-

The need for a new anchor temant fol- - less steel factories, iron and steel plants
lows last year's withdrawal of Japan's Mit- and other metallurgicat industries, They
sui group from a proposed zinc refineryat.- ‘are also banking on other smaller pro-
the port. London-isted metals group mﬁigmnﬁ getting the go-ahead.
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The deciston represents brewer's largest capital investment in South Africa since the late 19505

ANN CROTTY

Johannesburg South African
Breweries' plan to build a
R750 milhon brewery in Port
Elizabeth represents the group's
largest investment 1n domestic
beer production capacity since
the late 1980s and the first major
capital investment since it moved
1ts primary listing to London.
Analvsts said vesterday that

the decision to go ahead with the
investment, which was first men-
tloned 11 19497 at a possible East
London site, was a significant
vote of confidence 1n the coun-
try’s economic growth prospects.

“SAB has access to first-class
economic data. Two years ago
this data persuaded them that it
was not appropriate to undertake
an investment in additional ca-
pacitv, the data is now telling

them a different and more
encouraging story. said a leading
analvst,

Work has already begun on
the new brewery, which will have
a capaclty of 2,3 million hecto-
litres, and 1s expected to be com-
pleted by the end of 2000,

The existing brewery 1 Port
Eiizabeth, which has a capacity of
(0.9 mtllion hectolitres, will be
closed when the new brewery

begins production. This means
the net additional capacity from
Port Elizabeth wil be 1.4 milion
hectolitres.

The 1nvestment is additional
to SAB's current annual capital
expenditure on local beer mter-
ests of almost Ro00 million.

About R200 mitlion of this wil
be invested to mcerease capacity at
the Alrode brewery in Johannes-
burg from 7.6 million hectolitres
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{0 8.1 million hectolitres.

Ahead of the new investment,
the South African beer division of
SAB has seven breweries with a
total capacity of 29,7 million
hectolitres.

Norman Adami, the manag-
1ng director of Beer South Africa.
sald vesterday: “We are excited
by the prospect of a new brewery
which now matches the stan-
dards and capability of SAB’s

51X brewerles 1n South
Africa and which is as advanced
a brewery as any in the world.”
The decision to build the
brewery in Port Elizabeth rather
than East London reflected the in-
creasing demand in the southern
Cape. The new brewery will ser-
vice the Eastern Cape and future
needs of the southern Cape.
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— Business Watch, Page 2




Ejl;nge of mind ) |
over brewery(iga)

leaves bitter taste
. Nlcﬂ'admv(”'q C) |

DURBAN — Port Elizabeth snatched the
R750m new brewery project away from
East London yesterday, leaving the ri-
val Eastern Cape city with the bitter
feeling that SA Breweries (SAB) “led (it)
up the garden path”. o !

SAB said yesterday it would con-
struct a new brewery next to the exist-
| ing Perseverance depot 19km outside
| Port Elizabeth to replace the century-
old establishment in the city centre.
The 230-million-litre capacity plant was
“well positioned to service the Eastern
Cape, as well as the anticipated future
requirements of the southern Cape”.
| However, East London city fathers
| and the local chamber of business were
“disappointed” given that last May Rob
Chiids, former SAB operations director | #
of the beer division’s southern region, | £
announced officially that the plant
would be built in the city.
| Craig Sam, director of development
| planning in the East London city coun-

cil, said local business and the city
| council wanted to see the reasons given
by SAB for choosing Port Elizabeth over
East London, particularly as the city
had met SAB’s criteria.

Key to Chiids’ announcement was
the central positioning of East London
The city also has a high water quality,
while the council has the ability to fund
the necessary infrastructure.

East L.ondon deputy mayor Des Hal-
ley said SAB’s change of heart makes it
increasingly difficult for East London to
market itself as a potential investment
centre. He was also furious that SAB
contacted him only on Tuesday night
with the news about Port Elizabeth

SAB spokesman David Williams said
5AB had recognised the need for a new
Eastern Cape brewery with East Lon-
don as the prime contender. f

However, strong volume growths
from the southern Cape placed Port
Elizabeth as the more central location




_ Cimec genera‘tes 3 220 jobs

WITH an expenditure of slightly over R7 million
the Centre for Investment and Marketing in the
Eastern Cape has generated investment to the

~ tune of R176 million and_3 220 j{th fur the
province. Ll|- r)
(>  This was detailed in the Cimec annua repo

™~ for 1998-99, compiled by chief executive Mce-
bisi Jonas and presented to the economic affairs,
environment affairs and tourism standing com-
mittee last week.

The investment translated into one new invest-
~ment in the province every 39 days; R24,68
invested in the province for every R1 invested in
Cimec; one new job created for every R2 218
mvested by the Eastern Cape government in
imvestiment promotion through Cimec; and one
new job for every R34 736 invested by industrial-
1sts nvolved with Cimec.

The report said Cimec had settled 22 compa-
nies in the Eastern Cape, while a further 27 pro-
jects were under way with a projected mvestment
of R665 million and a projected employment of 8
(75 jobs,

Cimec’s activities had focused on leather,
timber, pharmaceuticals, agro-industry and food
products, tourism and textiles, and automotive
and metais industries.

The report said the organisation continued to
play a critical role in the Spatial Development
Initiative (SDI), especially the Wild Coast SDI.

Involvement included packaging and mar-
keting projects in SDI areas, liaison with
investors, kick-starting SDI-related industral
cluster processes, developing and managing the
SDI database and participating in implementing

-authorities, ~ ECN.



Port Elizabeth’s investment
campaign gets rich results
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Environmentally friendly power plant

GRAHAMSTOWN — Port Elizabeth
business and civic leaders are get-
ting more bullish about the future.

In the past three months alone
plans have been announced for
more than R2bn in new investment
in the city.

First came the announcement
that the Sun International-backed
bmfuleni Resorts consortium had
been awarded the rights to devel-
op a R530m casino in the city.

Then SA Breweries announced
it would build its new R750m brew-
ery in Port Elizabeth rather than
East London as originally planned.

And last week a company linked
with Swedish power generation
conglomerate ABB said it was final-
ising plans to refurbish a scrapped
power station in the city at a cost of
R700m. The entire capital invest-
ment for the project will flow into
SA from Sweden.

The refurbishment will be car-
ried out by Port Elizabeth-based
Energy Ventures Group (EVQG)
which was set up as a special pur-
pose company with ABB, one of the
world’s biggest power generating
companies.

EVG spokesman Barry Nel said
the company planned to refurbish
the Swartkops power station,
which was sold for scrap by the
municipality a year ago, to providé
environmentally friendly electrici-
ty to the export-oriented business-
es that will be established in the
Coega industrial development
zone.,

He said the company was part
of a Swedish investment group in-

terested in investing in Coega.

Port Elizabeth deputy mayor Er-
rol Heynes, who heads the city
council’s economic development
portfolio, said the city had worked
long and hard at attracting in-
vestors While progress had been
slow at first, Heynes said, cheap
land, low municipal rates and good
infrastructure were key to attract-
ing investors.

He said Port Elizabeth also
oftered investors good quality of
life with a low crime rate for a city
its size, good weather and attrac-
tive entertainment facilities.

Greening

Heynes said the Coega industri-
al development zone key to the
city's development strategy and
welcomed the news that there
would be a “"green” power supply
for the export-orientated indus-
tries Coega hoped to attract.

Nel said because Coega would
host heavy industry its power
needs would be enormous and this
would provide the market needed
to make the plant economically vi-
able. The clean power source
would enhance Port Elizabeth's
chances ol attracting more export-
oriented investments.

As the new plant will be [SO
14001 accredited -— proving it
meets the highest mternational
standards — manufacturers can-
not be blocked from overseas mar-
kets that more and more insist that
the entire manufacturing process,
including the electricity used, is en-
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opens international doors

(uae)

vironmentally friendly

Nel said SA lagged behind inter-
national environmental norms |
when it came to electricity produc-
tion. He said SA-produced power,
90'% of which was generated by Es-
kom, had particle emissions of up
to 10 times more than what was
considered acceptable in Europe
and the US.

He said the ABB coal power sta-
tion in Stockholm, on which the
Port Elizabeth station will be mod-
elled, had particle emissions of less
than 20 parts a cubic metre, while
the average SA power station had
emissions of up to 250 parts a cubic
metre.

The coal to be used by the Port
Elizabeth station will be mined at
Indwe in the Eastern Cape Coal
was last mined there n 1917 before
the rich coal fields near Withank
were discovered.

While the Indwe coal did not
burn as well as that mined in Wit-
bank, Nel said modern combustion
technologies rendered it “perfectly
usable”.

He said the Eastern Cape coal
also had only half the level of sul-
phur of other SA coal. Sulphur is
the main pollutant from coal-pow-
ered generators.

Port Llizabeth Regional Cham-
per of Commerce and Industry CEQ
Alfred da {osta said the new in-
vestment would enhance the city's
competfitiveness as an export-
orientated industrial centre.

Da Costa said it would help “fa-
cilitate the culture of meeting
world standards”™. — ECN.
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