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“ THE key challenge for the new-SA
e BOvernment is formulating a coher-
™" ent policy for the promotion of small,
W medium and micro enterprises, says
a research report released at the
T =mweekend. |
The 40-page report by the Task
. «aGroup on Small Enterprise Develop-
%" ment was sponsored by the Friedrich
~orrEbert Foundation and the authors
.are mostly black SA academics and
- trade union representatives,
" The document recommends that
~'=_-government use existing mecha-
“nisms to promote small business.
~-* These include financing their techno-
_~+logical and infrastructural develop-
2% ment, devising tax incentives and fi-
':;w-nancing a credit guarantee fund.
“*®  The state, as a big buyer of goods
and services, should support small

MR

“Promote smaﬂ%@gme?s’%,w

JOHN DLUDLU -

C
businesses by buying from them.

The paper notes that the institu-
tional framework responsible for
small business promotion has strue-
fural weaknesses which include a
high degree of institational fragmen-
tation. It proposes restructuring of
bodies such as the Trade and Industry
Department, the Development Bank
of SA, the Small Business Develop-
ment Corporation and the Industrial
Development Corporation.

The document says aithough the
department is charged with the pro-
motion of small business, its struc-
ture militates against this role, re-
sulting in big business being the main
recipient of department support. It

report urges

minister with a small business brief.

On financing, the researchers
recommend that banks be encour-
aged by incentives to incorperate
small businesses into their systems.
And the conventional creditworthi-
ness criteria should be applied in a
flexible manner. ‘505

They also recommend a new trade

policy be drafted to eliminate bias -

against small business; new mea-
sures to stimulate and finance ex-
ports for small business; that certain
products be legally reserved “for
small and that government subsidise
{he training of small entreprenenrs.

The paper argues that strong sup-
port of small business will.result in
the democratisation of the:SA-eco-
nemy, enhance SA’s competitiveness
and aid the redistribution of wealth.

proposes the appointment of a deputy
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ANC prepares
. RS0
down on defen

THE ANC plans to tighten con-
trol over self-defence units,
which are accused of fuelling
township violence, by screening
members and establishing a
clear chain of command.

The organisation will also appeal
to business for funds, which will be
spent on disseminating a code of con-
duct for self-defence units,

ANC PWYV secretary-general Paul
Mashatile said yesterday the defence
units were bound to be hijacked by
criminals if residents did not know
what codes of conduct the wunits
should adhere to and if unit members
remained faceless.

He said unit members should be
sereened and clear lines of command
established to ensure accountability
and help isolate criminal elements.

Mashatile’s statement canie amid
criticism that the self-defence units
had been infiltrated by crimirals per-
petrating atrocities in the townships.

The ANC PWV region convened
peace summits in the Vaal Triangle
and on the East Rand to discuss the
defence units. A code of conduct was

+
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adopted at the summits. -
. volved in intimidating and killing in-

1t calls on members of the units to
respect human rights. It also calls for
barricades to be erected only after
consultation with the community.

It is understood that ANC PWV
officials Obed Bapela and Robert
McBride convened a meeting of de-

to clam
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CC units

. lost contro? aver key elements of its
. Organisation,

**- “These defence units have been in-

nocent South Africans and members
of other organisations. . . (They) are
creating battlefields in certain town-
ships and the ANC leadership keeps

* quiet.”
-+ Law and Order Ministry

spokes-

fence units on the East Rand yester- - man Craig Kotze said the “rogue
day. People at the meeting affirmed  unlis” played a major role in political
their commitment to thé code. - violence and posed a direct threat to
But Mashatile said it was being .. public safety, Sapa reports,
reworked to make it more stringent, » *To show its commitment to peace
He said decisions takenat thesum-  and tolerance the ANC should take
mits could not be disseminated prop- . immediate remedial measures and

erly in the townships for want of
resources, Funds would be soHcited -

from business to help “filter decisions - §

down to the grassroots”. -

He stressed that the defence uniis
were not accountable to the ANC but
to their communities. “We are inter-
vening now because there are prob-
lems in these structures,” he said.

However, the NP said yesterday
that warring factions of the ANC’s
defence units proved the ANC had

, atrocities” committed by

-fully co-operate with the police to
bring the perpetrators of atrocities to
ustice.” T ' :

"*Human Rights Commission
natiénal director Safoora Sadek con-

. firmed that her organisation had re-

ceived reports of “murders and
defence
‘unit members. She said a criminal
element was taking advantage of
political violence to'get into the de-
‘fence units. |
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Westonaria businesses angry
at latest political boycott

THE boycott of businesses In the
West Rand town of Westonaria,
which began on December 23, has
raised the ire of local businesses who
have accused boycoit organisers of
using them as a bargaining.chip fn a
dispute with govemment.&%@

The consumer boycott w ed
by the ANC and Azapo in protest
against the presence of the SAP's ip-
ternal stability unit and soldiers in
neighbouring Bekkersdal,

Sources said the boycott was still
in force yesterday. Both the ANC and
Azapo have sald the protest will con-
tinue until the wnit and soidiers were
withdrawn from the township,

Buginessmen, canvassed for com-
ment yesterday, said it was disap-
pointing that business was black-
mailed into intervening whenever
political groupings in the township
had problems with authorities,

A businessman said it was ridic-

lilqg,

l WiLsoN zwaNe | -

ulous to expect them to intervene in
things they had nothing to do with.

He said the current boycott was not
the first to be called by Bekkersdal
people “without consuiting us”,

He added that it was unlikely that
the business community wounid peti-
tion government to accede to the de-
mand of the boyeott organisers as it
had been treated shabbily in the past.

He said boycotts had been called
and heeded on three previous ooty
sions despite business people’s will-s
ingness to intervene on behalf of Bek-
kersdal residents, &)

The business people said that al-
though it was too early to assess the
losses caused by the boycott, the pro-
test was severe, '

Inkatha Freedom Party has con-
demned the action, saying it was

P s

fuelling violence in the township.

et

Nooitgedacht

e e

conflict averted

CONFRONTATION between land-
owners and squatters at Nooitge-
dacht, northwest ef Johannesburg,
was averted yeate!r;ay'when the par-
tles postponed a final decision on the
squatters’ removal until Friday.
Yesterday was the deadline for the
squatters to be moved from Novitge.
dacht after several weeks of delb-
eration on a new site after com-
g The o Eﬁﬂmﬁt - ?eiided t
“Th was a
a%&eﬂ of tfe Transvaai Provin-
cial . Adminitration, the Noeitge
dyetit ebifimittet and the ANC’s PWV

re%m:’PWV rdgional chairman
Matholé Motshdkgs ¥ald he was de-

 Adighted the ‘“potentially explosive
conflict has beg enged”,

- Motshekga naid the TPA and the

local government eommittee would

consult their principals over the

Novitgedacht committee’s proposals

and meet again tomorrew. — Sapa.
., ¢ @ Oomibiit Page 8
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NEWS Murdered girl’s father says ‘ev

Boycotts hits
busmesses hard

WW %iiqu_

By Glenn MrKenme

£ he

A CONSUMER boycott of Westonaria
busmesses held strong yesterday despite.
“positive discussions” betweenthe
Bekkersdal Boycott Comrmttee and-the *
Westonaria business commumty ‘

Local stores have been hithard by the
boycott which began.several days be-
fore Christmas. .

The action is an attempt by the
Bekkersdal township residents to force
the controversial Internal Stability | Umt
out of the area.

Yestcrday MrEK Sano_|ee, owner of
Jomo’s Outfitters in Westonaria,
claimed sales at his store had dropped by
between 90 and 95 percent since Christ-
mas.

He said he, however, sympathised
with Bekkersdal residents.

“I"d like to see justice prevail. If I go
to the Internal Stability Unit, they won't
listen to my complaints.

“I"'m a trader. But T would like to see

the people’s concerns being met,” said’

P T

It is too expenswe
to go tq .lo’burg but .
e “weswill.not buy
thmgs‘lnf‘Westonana
until the' ISU Ieaves’

_.,,—‘ .
&

Saloojee. " =+
He said pe'had no immediate plans to closg
his store. %@ . o
Many 1531 residents have decided to buy
groceries and other supplies in Randfontein
and Johannesburg.
Despite the high cost of travelling to thes¢ -
two places, residents who spoke to Sowetan _

said they would continue to stay away from . {

Westonaria stores until the ISU had been
withdrawn from Bekkersdal ,

“It is too expensive to 20’ 'to Jo’burg but we
will ot buy things in Westonaria intil the ISU-
leaves,” said Tsietsi Radebe, a Bekkersdal
resident.
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By:lsaac Moledi ex]-

THE ’Westonana Busmess “
Forum will today meet the )

.....

mlttee and other groups m o
an. attempt" 10 resolve the”
ongomgconsumerboycott
- The boycott called in an
alternpt toforce the contro-’
vers1al Internal Stablhty
Uit out of the township,
‘begzan on December 23 1.
A Pan’ Africanist Con~ | *
gress ufﬁcml said he hoped
the miegting woiild ‘brifig
about stability and peace. .
“It'is olir hope that thls
meeting will bnng about °
understandmg and, toler-
. angg among orgamsatlons
Th1s is our problem in the
© area,” the ofﬁt:la@g) o
Peace monit :)
Crrculars of the’ meetmg
were sent to the PAC, the
AfrlcanNauonaICongress,
Inkatha Freedom Party;”
South _ African’ Police,
~South” Afncan Defence
"Force Bekkeérsdal . Civic
; ?""’Assocmtmn and the local’
and Umted Nanons peace
“momtors '

. Representatives of ti}e
. 1SU will also attend H

flr}v
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Expelled officials start
new retail trade union

=Ty Y
.(I:OHANNESBURG. — A new unidon ca led the

aterin_g, Clerieal, Commercial and Allied Work-

ers _Umon (Cccawu§a) has been formed in the

Suspended from the SA Commercial, Ca in
and Allied Workers Unjon (Saccawu), @

Saccawn general secretary Mr Papi nare
said the founders of the new union were thosge

who had ‘applied to the Supreme Court to have
Saccawu dissolved. — Sapa(aof@
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Engineers wary
development’

rapid ey

A RAPID and unplanned redevelop-
ment programme would damage SA’s

construction industry, the SA Associ-
ation of Consulting Engineers said on
Monday.

Execytive director Hennle Lemmer satd
it was imperative that development was
structured and gradual. '

“‘SA has suffered severely due to the lack
of a structured development plan. There
was either a feast or a famine .., which
was detrimental to the country and the
economy,” he said,

Long-terms\:‘islon wai.:exao;v ‘:-:ﬁn l;:llore’
necessary as SA was po or redevelop-
ment, said Lemmer, who beleved 2020
should be the year of its completion.

“It is indeed a challeng
total First World nation by 2020, It is im~
ax&tang to optimise capacity in SA” he

If the industry was pushed into building
300 000 houses a year over a short period,
certain essential materials would have to
be imported, -

SA Federation of Civil Engineering Con-
tractors executive director Wifliam Vance
said Lemmer’s proposed timescale might

e to achleve a

. asked

of

Ilq'lilq

‘MuNGO 80GGOT i

be too ambitious. “A year is a lon e in
the civil engineering world.”

He agreed the cyclieal, “boomi and bust”
nature of SA construction had to end, but
5aid his federation favovred a more realis
tic five-year plan. -

“What matters is that the construction
Industry is not the tap government uses to
switch the economy on and off.”

He said the federation had repeatedly

' *.. government
to adopt a longer-term approach to con-
struction. : .

Vance said it had had “no visible sue-

cess” with its requests, Its policies were

BUSINESS
[uovo courrs | Te]_k

TELKOM will have to in-
crease productivity and ef-
ficiency to generate addi-
tional profit against a
background of tough eco-
nomic conditions and a high
Interest burden, according
to a Telkom brochure, Tel-
kom Hello; et
Telkom said that in com-
mercialising its operations,
it had inherited a
interest-bearing debt of
R10,2bn and a debt-to-equi-
ty ratio of 2,14:1, affecting
its ability to commit funds
to capital expenditure,
Income on telecommuni-
cations in the eorporate
sector had deereased and
Insolvencies had had a neg-
ative impact on Telkom.
This trend would not abate
until the economy showed Post and T
sigos of recovery. tions Depa

investment
pour into £
far more ¢

“Telkom
meaningfv
will take t
ties such &
World Ban
can Develo
sess develo
before lend:
veloping cc

“Telkom
mit even
year toimp.
try's telee
Infrastructy
creasing de:
brochure s

Turnove
months aft:
had been de

more in line with those of the National
Economie Forum, “where everyone wants
long-term planning”. -

Murray & Roberts construction chief Ar-
thur Coy said it would be “good to get the
stress out of the industry”.

However, the realities of life would
make this difficolt and political demands
might outflank the need to “soften the in-
dustry’s ups and downs”.

THE Independent Business
Elections Fund, established
by a group of major corpo-
rations last month, comes
into official operation to-
morrow with the appoint-

ment of a policy-making
board of directors.

This board, appointed by
donors, will choose a secre-
tariat at its firgt meeting to
Carty out its decisions. The
secretariat will also ensure
that all expenditure is as-

sessed, justified an
fully monitored.| 4 T] i%&.
Murray & Roberts
David Brink, who is 2 mem-
ber of the committee en-
trusted with getting the
fund off the ground, said
yesterday money was being
raised from 27 sectors.
“The response is very en-
couraging,” he said. The ex-
act amount raised so far
would be known soon.
Amoeg the fund’s objec-
tives is to support, rein-
foree and promote political

tolerance, freedom of asso- | Nkonyeni'sintentiontoget ap eye on the import/ | total fruit market production, with
ciation and the of | black businessmen in- export trade are invitedto | the other half producing dried and | 1
the baﬂot@ r) volved in the import/ henefit from this scheme” processed fruits, X

| Nafcoc helps blacks
into imgort-erort trade
=N gy

THE import-exportml-
gramme launched by Naf-
coc in September had led
to black businessmen link-
ing up with markets in
Europe, the US, Africa and

the Far Eas coc
this week. l{g
Nafcoc foreign trade

manager Edwin Moioto
said the initiative, which
moved black businessmen
from the confines of retail-
ing to markets abroad, had
been instigated by the Ger-
man embassy.

The embassy, flooded
with inquiries from coun-
tries seeking contact with
local businessmen, m
ed an expert on
trade through the German
Chamber of Commerce to
run programmes in con-

" junction with Nafcoe for
aspiring black exporters.

Moloto said the pro-
gramme was in line with
Nafcoc president Archie

[ THEO RAawana |

export trade, exposing
them to foreign markets.

“At least 200 business-
men have gone through the
scheme and the feedback is
that they are doing well in
their newfou de,”
Moloto said. nj

The German chamber’s
Hans Riemann t;tarted the

rogramme with seminars
famﬂlarising local busi-
nessmen with foreign mar-
kets, customs regulations,
trade fairs and other
issues, including GATT
provisions. :

In turn, foreign traders
looking for pariners in SA
were taken through
courses demonstrating the
spectrum of trade in SA.

Moloto said: “The pro-
gramme is not designed
solely for Nafcoc
members.

“All businessmen with

iag:d diiﬁ% % conditions
.1 World — on was affecting mar-

While many economists helieved gn
Fruit exports 7l
set to ﬂourishh

EDWARD WESY ’

e did

CAPE TOWN ~ Fresh dectduous
fruit export production and earn-
ings in 1994 were likely to be sub-
stantjally higher than last year, a
spokesman for the industry’s mar-
keting company, Unifruco, said
yesterday. |2 b

Unifruco expected deciduous fruit
export production to grow more
than a fifth to about 45-miflion ear-
tons this compared with
about 37-m}luon cartons last year,

The spokesman declined to forecast
potential export earnings as it was
still too early in the exporting sea-
:on, wgich &ds in Septembtlar. kBél(tl;

e said industry prospects loo)
“extremely goods 5o far” and 1994
could end up a “vintage year” in
terms of quallty.‘q llq

caraings sy o et
to ,£5bn, substan-

tially lower than the R17bn
earned the year before. The de-
cline was due to climatic factors

Lottt A T AT

kets, but locai climatic conditions
bhad improved substantially.

Early crops had tended to produce
slightly smaller fruit than usual,
reducing margins, but this prob-
lem usually ironed itself out later
in the season,

The fresh deciduous fruit industry,
with an annual turnover of about
R1,7bn, makes up about half the

R Rl
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tﬁﬂ?\'ﬁs ere under way to form a
single npnracial business forum for

“thé Free State region, the regional,

office of the ANC said yesterday.
'ANC spokesman Moss Mokhamisi
d the him of the forum was to unify
blick ard white business in the Free
State, and create a single voice for
the region during the period of
,hationa reconstruction,
“‘“We have realised that the eco-
/nomic evelopment of the region is
+ngt on the national list of priorities,”
-Mokhamisi said.

“|Als0, Valthough the region has rich
'fineral| resources, profits generated
.here tend to be expatriated to other
,Qﬁ'velop d regions. S we want these
“profits now to be used for the devel-
.opment land reconstruction of this re-
.gion in ljne with the recently unveiled
:proposafs: of our reconstruction and
development programme.”

g p sl

Tree State busipess fo

[ JOHN DLUDLU

The forum would be organised
along the lines of the Business Forum
— a loose association representing
different business interest groups.

“Tt is envisaged that the structure
will naturally evolve into a more for-
mal body over time,” he said.

The role of the ANC would be limi-
ted to facilitating the formation of
the forum. “The ANC will then with-
draw and leave it to businessmen.”

Mokhamisi said major steps had
already been taken to bring the busi-
ness community together. Several
meetings had been held with organi-
gations such as the @waQwa Cham-
ber of Commerce, the OFS African
Chamber of Commerce and bodies
representing white business. “The re-
sponse from white business so far has
been positive,” he added.

4
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A meeting to resolve remaining
problems and lay the foundation for’

the launch of the f cheduled
for mid-February. 2
The forum would Fepresent key in-

dustries in the Free State, such as
farming, mining and retail, Mokha-
misi said, and would work alongside
the province's economic develop-
ment forum and other development
agencies in the region.

Mokhamisi said it was hoped the
getting up of the forum would encour-
age the agricultural sector to under-
stand that opportunities existed for
them in the province as well as per-
sonal safety and greater security.

This establishment of the Free
State forum comes in the wake of the
recent announcement of a task force
to look inte the possibility of the Busi-
ness Forum transforming itself into a
more formal body.

R T
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| Ackerma
lead world

PICK"'n Pay chairman
| Raymiond, Ackerman,
'hééhte e

the world’s biggest business

}

" :ghglom’”e’ratﬁ [25 41 coun-
ies. Zb A

| ’“He'takes his two-year po-

| sition with the Internation-

| al‘Centre for Companies of

'Féod and Trade Industries

Entreprises du Secteur Ali-

" mentaire, or CIES) in
" Madrid in Junquo
CIES ,will be ‘having its:
annual congress in Madrid
| but - Ackérman will ‘con-
 tinue to be based in SA for .

| hi$ ‘two-year chairmanship .

of thie organisation. :

. CIES is made up of 250
food Tetailing’ chains and
250 supplier conglomerates
and boasts sales exceeding

! $1000bn-and 5-million ‘em-

{ ployees?Its activities and

' international events are

concentrated. on strategie

management, marketing,
packaging and the environ-

ment, {5upply-chain man:,

| agement, management o=

“forniation systems ‘and

' execlitiVe developrnent.
Ackerman, 'who  is, co-

-¢hairman of the Cape Town

PR CAP R -

i 1 prv i hgs he
eoted to head one bf ™

| organisations, representing -
‘| food retgilers and supplier

(Centre” Internationale  de’ .

PV

elected o

B 7
fethil body

T - BiLLY PADDOCK |
Olynipic " bid” comimittee;’
yesterday _confirmed - his
withdrawal of all support
for Johannesburg and Dur-
“ban’s bids, and indicated he

would be looking to: raise

international sponsorship
for Cape Town's bid
Ackerman said if* Cape

Town lost the bid he would

not, support -either of the
. other cities in the running.
* “While initially I indicat-

ed T would support which-

- ever South African city won

m

. the bid, the more involved I

became and the more I
have travelled overseas,
the more convinced-1 am
that Cape Town is the only
city with a realistic
chanee,” he said.

Ackerman, who recently
returned to SA in time for
the final determination’ of
which city wins the SA bid,
was on Saturday billed as
one of the top 40 marketing
superstars in the world by’
New York-based'Advertis-
ing Age. . ...

ayer g ‘,Ag " o]
3T ' shiares the 'SA’ honour -

"with M-Net'd’ Koos' Beldker
and 88 other international
~ éxecutives.
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black busineg
THE National African Federated Cham-
ber of Commerce (Nafcoc) was working
for a fusion of all business into a single,
strong entity to address SA’s economic
problems, Nafcoc pregident Archie Nkon-
veni said yesterda;;:hé O

As a first step in this direction, Nafcoc’s
council had agreed at a meeting in Johan-
nesburg at the weekend that the organisa-
tion would have a “bosheraad” with Sacob
in less than a month, Nkonyeni said,

It was disturbing to note that the race
factor was still dominant in organised
business relationships when the rest of Sa
was concentrating on commonalities and
moving away from exclusivity,

To address this anomaly, the organisa-
tion had decided to review its relationship
with other business groupings,

Nkonyen; said black and white business
sectors;had mutually beneficial qualities

that ‘could be exploited for the good of SA,

s “White business has resources, but lacks
credibility in the outside world, while the

calls

, Jor, unity

B THEO RAWANA ]

opposite is true for black business,

“A form of ‘toenadering’ needs to he
researched to make SA a viable economic
destination,” .

While in black business had shown more
affinity with labour, the tendency now
would be to gravitate towards white busi-
ness. “With apartheid falling away, we
need to review our relationships, All busi-
ness should exploit the different resources
each has.”

Nkonyeni 8aid the Joint Ventures Pro-
gramme (JVP), which Nafecoc launched
late last year to pair black businesses with
experienced white businesses in order to
form viable joint enterprises, was receiv-
ing an overwhelmingresponse from local
and foreign companies, * -

As part of the programme, Nafcoc
would approach large concerns to “divest
a significant portion of their interest in
favour of black partners,




Stormy times

ahead, Jacobs
‘) 2gltlag

tells b

"The Department of Finance
has criticised key elements of
the ANC's reconstruction and
development programme and
warned the business sector of
an “unfriendly” policy énviron-
ment ahead,

Opening the AGM of the
Northern Transvaal Chamber
of Industries yesterday, the
special economic adviser to the
depaftment, Japie Jacobs,
gaid: “The business sector will
in future have to operate in a
policy environment that is like-
ly to be less friendly and mar-
ket-oriented than has been the
experience during the past
decade.”

He added: “Pronouncements
on the need to break up con-
glomerates by using anti-trust
legislation, to nationalise cer-
tain indusiries, to democratise
the management and owner-
ship of corporations and to in-
tervene in the financial sector
in order to channel finance to-
wards the proposed socio-eco-
nomic programmes, certainly
do not help fo create a climate
in which the private sector can
play a leading role to improve
the economy,”

. Jacobs reserved his shar-
pest criticisms for the ANC,
“The policies proposed for the
reconstruction and develop-
ment ;of South Afriea tend to
over-emphasise/the role that -
government-driven socio-eco-
nomi¢ and job-creation pro-
grammes can play in improv-

20

.~

111ESS

ing long-term growth,” he said.

The economy should rathér
become more expori-oriented
“int order to improve its growth
performance and ability to pro-
vide the scope and resources
for addressing socio-economic
backlogs”. i

Echoing eriticism that the
ANC had yet to provide realis-
tic models on how to finande
its reconstruction programme,
Jacobs said: “Tt is safe to say
the economy, despite the
under-utilisation of production
capacity, does not have the ca-
pacity to absorb the ambitioys
programmes that are eurrently
doing the rounds. “

“Unfortunately, SA has not
as yet been able to obtain &
clear vision of the economic
policies the new government is
likely to implement, ’

“This is understandable be-
cause the new government, the
composition of which one can
only speculate on at this stage,
will wish to obtain a clear pic-
ture of existing policies before
it embarks on changes,” he
said.
It was only when such de-
tails had been analysed that
the Budget for the 1994/5 fiscal
year could be expected.

Jacobs said that the first
problem the new government
would have to grapple with
was the persistent outflow of
capital. i

“Otherwise the capital flight
will dictate the economic poli-
cies to be implemented to pro-
teet the balance of payments.”

S
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Jack businessmen FY
face harassment -

BLACK 'businessmen were ‘ .
targets of physical attacks [ meo nawsrs 3
.in somé Natal areasas they: vggigh,.whethe;;l\to.aggytto i

% -

|- did theif sharé of . promot ople . vote,;Or.-even: el

, ‘i:;’g‘;fqér;g‘gt;;acy»‘A'a:;jd';:ﬂ\[ote ... them tow. to.vote! "-ils | i

| -education; :;E.‘e!icds:-:pu_bl.ié'f...:"-"‘Y.°!1,":::,ha?‘%.wgt°¢ms.,. :
affajrs director Mike Nilat- things Siich a8’ Codesa.and 4

leng said yesterday. - the multiparty: negotia- -
. Fahcos, with other black, . tions-and imimediately jou
business-organisations,’ has- ‘are’seéen tobe taking a poli-;
accepted»(theaCnnsﬂtativew-wtical stance,’; he said. Busi-
Business Movement,(CBm nesymen were Seet to e
manifesto committing busi- taking_sides by ‘organisa-,
| ness: to promoting- voter tions like Azapo.-- .. w
; : 7 4 : Taxiscarrying the burmnp-
" ar sticker “Vote April 27th” .
couid be-a valuapleg{gh&igle 2
- for spreading tha;fgem‘ a-
; ik

i i o VAR

Bit Nolfieng sad fhe
Indépendent’ - Forum For
Electoral Education need-

et

ed to be made aware of the . cy messaga., . s Sl
5 | concerns of the black bust: . ?O“E_\’!?.‘-}-h??. XLgp--
} ness sector.( “20) D eraloricarryy HBOINE
MR T N S . part-of Natal and:youzare. ;
| oné Fahcofmentber a2 _throwing hirm inkok fon's
assaulted as’ tie-eollected “den” Ntlatl pastal” g
' - i Heitadne ' ..ﬁn’pmtva el,lg tial DA
people  for; a: voter duca-, " ‘Jrdependent, lectoral. .
tion. sessl?m m_Nat 1@;‘%}" Commission; iéad’ of com-,,
.; :He -saidoubig. DusIl /-umunication :Humphtey
| ‘coutd.shout the, virtues .of-; Khoza ,said:,“The JEC has
| voting, allow employees 1o, been, empowered; - 1035d0
gb and vote dnd get identity” " whatever fs necessary:to .,
docume_nt‘s,_‘*“but"—they areé " ensuré frée and fair elec-
doing this from the comfort < :tions. T¢ such iticidents take:y
of their offices. . place, IhE 1IEC will.
| epiadk biisiness — which “take whatever  steps 'are
is “ron-alignet 7 ‘has'to necessary.” "7 e |




SA poised

CT.
NELSPRUIT. — World business

leaders agreed that South Africa was
destined to become the “Japan of
Africa”, President F W de Klerk told a
business lunch yesterday.

‘Addressing about 200 businessmen
here, Mr De Kierk said government
Lnitiatives had opened many new mar-

ets.

] have met the leading figures of
the private sector of the whole world
in the past four years and none of
them disagree with the claim that this
country is destined to become the Ja-
pan of Africa.

“Qur private -$ector, with igten{a-

the ‘Japan

to become
of Africa’
lay (3

tional partmership, will move into
Africa to reconstruct the continent.
We stand on the threshold of a tremen-
dously exciting period in our develop-
ment.”

There was one proviso to positive
development, he said — namely that
in the implementation of the new con-
stitution “we must make sure that the
value system that has succeeded
across the world will be the determin-
ing value system in the new era”.

Mr De Kierk received a strong en-
dorsement from enthusiasitic black
farm workers in the Belfast potato

belf. — Sapa
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Black is
beautiful in

‘business
T 4-/0/;/%

L4

Mondli waka Makhanya
I'r seems 1994 is the year to be black

and in business. With the year just

over a montth old, there have been
three deals involving takeovers of major
companies by black businessmen.

.The laiest of these was the takeover of
African Life Assurance by black
investors this week in a deal worth
R160-miilion. It follows hot on the heels
of the Argus Group’s sale last week of
the Sowetan, the country’s biggest-sell-
ing newspaper, to a black consortium
led by Nthato Motlana.

It is one of a stream of big companies
in which black groupings have acquired
controlling stakes without necessarily
having capital at hand. They have most-
ly had to rely on outside parties to pro-
vide the financial backing. Observers
believe this will become a trend,

‘It is interesting to see that black
entrepreneurs are taking exactly the
same route as Afrikaner capitalists in
the 1940s by establishing jnsurance
houses. There is clearly a move to
mobilise. black savings,” notes Innes
Labour Brief publisher Duncan Innes.

The African Life deal involved the sale
by Southern Life of 51 percent to the
“Acquisition Group”, which includes
prominent black businessmen, various
church groups, some Congress of South
African Trade Unions-aligned trade
unions, the National Stokvels Associa-
ton of South Africa (Nasasa) as well as
Kagiso Trust and provident and penston
funds. Southern continues to hold a 25
percent sharcholding in the assurer. It
hopes this will enable it to benefit from
the anticipated growth of Aftife.

Although the transaction is undoubt-
edly part of the white business commu-
nity’s stampede to be seen to be involved
in black advance and empowerment
before April, it also makes sound busj-

. Iiess sense. For Southern, its stake in

the company will enable it to tap into
Aflife’s expansion in the black market.
The new owners include groupings,
such as cash-flush Nasasa, and the
trade unions, who will give the assurer
an edge over competition in the rapidly
growing black market.

Black investors are not inheriting a
used car on its last legs. African Life is a
suceessful company with total assets of
R312-million and a growing recurring
premium bock which in the last finan-
clal year stood at R104-million. It's
share price has also outperformed both
the All Share Index and the Financial
and Industrial Index on the Johannes-
burg Stock Exchange.

Judging by the performance of Aflife’s
share price since management issued a
cautionary notice, investors also think

Aflife’s Don Ncube ... High hopes

the deal is a good one. The price rocket-
ed from 450c when the cautionary was
first issued to a peak of 555c¢. It has
since settled back to around 510c.
When the deal was concluded the price
was at 470c and it was at this value that
the R160-million price was arrived at.

Market optitnism about Aflife is based
on the fact that the groups forming the
Aquisition Group are all major interest
groups with large followings and “leglti-
macy”. It is said that together they have
a membership of more than three mil-
lion and incoming Aflife chairman Don
Ncube (an Anglo American executive)
estimates an average of three depen-
dents per member, which would give
them access to 15-million strong mar-,
ket. Although this may be a little €xag-
gerated, there is no doubt this will be
beneficial. This will also be enhanced by
the fact the that all these are sharehold-
ers of the company.

Ferguson Bros insurance analyst
Steve Rubenstein points out that the
added advantage of the link-up is that
members of stokvels and trade unions
are employed people.

“The next five years is going to be a
good time for African Life, Tt will see an
enhancement of value,” reckons Ruben-
stein. .
Furthermore, management remains
unchanged and the only significant
changes will occur at board level, which
will be led by Neube. There is, however,
no doubt the new owners will insist on
more vigorous implementation of affir-
mative action. That the new manage-
ment will use Aflife as a vehicle for other
ventures is indicative of a strategy black
business interests are using to secure.
financial clout before embarking on
major projects. .

Most of the recent acquisitions, such
as Prima Bank and Methold, have been
In the financial services field. The two
most ambitious business starfups by
black businesses sector, namely African
Bank and Future Bank, have also been
in this fleld ,

A major development is the strength-
ening of thé‘union movement's particl-
pation in the arena. With foreign fund-
Ing drying tip, unions are looking for
innovative ways of generating capitat
necessary to-make them self- sufficient,

E
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Tending

Tycoon in the morning,

doctor in the afternoon.
Mondli waka Makhanya
speaks to Nthato Motlana

HATO MOTLANA tells

a story about leading a

business delegation to

Europe in the 1980s,

Wherever the delega-

Hon went, he was addressed as Mr

President.

Way back then it was wishful on

' the part of his hosts. But today the

diminutive Soweto doctor is fast

becoming one of South African's

most powerful individuals. In addi-

tion tc being personal doctor to

Nelson Mandela and an active

political figure, he heads a bust-

ness empire that is spreading its

wings into media, financial services
and information technology.

His influence is likely to grow as
the black economic empowerment
wheel gains momentum. Motlana
has been a central figure in major
black acquisitions and is also the
first man white corporations turn
fo when they want a black on their
boards or to get into partnerships
with black businesses.

Just two weeks ago he was at the
head of a consortium that bought a
controlling stake in the country’s
biggest selling newspaper, the
Sowetan. Motlana now intends
using the Sowetan as a vehicle for
the launch of a black publishing
house.

It also puts him in direct con-
froniation with the African Nation-
al Congress — of which Motlana is
a staunch member — which has
been threatening to launch iis own
daily newspaper. The third horse in,
this publishing triangle is the
African Life insurance company,
which was last week bought by
black businessmen and intends
expanding its Enterprise sub-
sidiary into a major publishing
operation.

The centre of the Motlana busi-
ness empire is Kwacha Holdings,
which controls the Lesedi Clinic
and the Sizwe Medical Fund.
Kwacha was started in the late
1970s to raise capital for a black
private clinic when white clintcs
were reluctant to accept black
patients. The result was Soweto's
Lesedi Clinic and the Sjzwe Medical
Fund, both run by black doctors.

Motlana: Expanding into media

There was also an abortive attempt
to get into the pharmaceutical
industry with the founding of Lese-
di Pharmaceuticals.

Sizwe and Lesedi Clinic bear
classic characterisiics of the way
Motlana does business in compa-
nies he has control over. Lesedi is
10 percent owned by gas company
Afrox which has a management
contract with Kwacha. Afrox is also
training Kwacha staff to take over
once the contract ends. Sizwe is
also managed by a while scheme,
Medscheme.

*We need to see more of such
parinerships. White people have a
lot of skills they denied us in the
past and we need to learn from
them,” says Motlana.

This dictum has been carried
into the jewel of Motlana's business
interests, Methold. This holding
company has a controlling stake in
Metropolitan Life which, with R5-
billion worth of assets, is South
Africa’s fifth largest assurer. Since
the takeover last year, white man-
agement has been retained, There
will, however, be a gradual black-
ening of management.

Of the various companies in the
Motlana stable, Methold is the one
that shows the greatest potential.
With its huge asset base and a total
premium income of R8C0-million,
it is growing rapidly and has in
recent years been the shining star
in the Sankorp stable. Motlana
would like to see Metropolitan
move from its concentration on the
C and D income groups to Aand B
as more and more blacks become

to busin
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profession eir wages rise
accordingly.

But, surprisingly, the floating of
the company's shares in the black
community has not been as suc-
cessful as was envisaged. Of the |
140-million shares that were on '
offer, only 1 #-million were snapped
up by black invesiors at the heavi-
ly discounted R1 a share. Methold
executives blame insufficient mar-
keting for this and are now target-
ing institutions to buy them at
R20, instead of the R27 at which
they are now valued on the Johan-
nesburg Stock Exchange.

Methold also intends to invest
heavily in property, especially
shopping complexes in black
areas. Property is a traditional area
of investment for finance houses,
but most have shied away from
townships because of perceived
instability in these areas.

“It's only natural for us to do
that,” Motlana points out.

With the Sowetan deal, Motlana
is now set to expand into the media
business. The Prosper Africa
Group, of which he is chairman, is
already set to rake in a fortune
from its involvement in the celtular
phone business. it had a 20 per-
cent stake in the Mobile Telephony
Network, which is one of two
licensed network operators. How-
ever, it swapped some of its shares
with Argus to finance the Sowetan
deal.

First priority, says Motlana, will
be o upgrade the Sowetan into a
better quality newspaper. “It has
too much crime and sport.” he
complains.

It will be expanded into a nation-
al daily with printing facilities in
Durban and Cape Town. “We've
been thinking of black publishing
house since the 1970s but it was
always the same problem of
finance.”

Motlana also sils on several cor-
porate boards. According to
McGregor’s Online information,
these include Adcock Ingram,
Sasol and the Development Bank
of South Africa, Putco and the
Small Business Development Cor-
poratiorn.

He is also on the executive
boards of almost 20 community
organisations.

Motlana sees to his business
interests in the mornings and from
2pm to 7pm he operates his
surgery in Soweto.
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| of R1,7 biltion and assets tap- bla(;ks bllt

as this tarket expands.

| American-owned Southern Life for R160 million. Tis

"for market share in this emerging market, Gther ghants |
‘snchés Sanfam, OIdMutual and L:lbetty L;fe ara izkeiy tn‘
‘entér the fiay., i

Black firms are
valued at R2,3-bn

Sasko, in a controversial takeover in April 1991. The Lebowa

OUR BLACK-OWNED corppanies with a total value
of R2,3 billion are currently listed on the
Johanpesburg Stock Exchange. Metropolitan
Life, African Life, Yabeng Investments and
Lebowa Bakeries (Lebaka) represent less than
one percent of the market value of R720 billion of all
companies on the ISE.

Although this state of af-

Development Corporation sold the company to Sasko without noti-
fying the Lebowa cabinet.

Attempts by the Lebowa government to reverse the takeover were
frustrated by Sasko who bought shares belonging to minority share-
holders, a move which increased its stake to 73 percent. However,
these direct black holdings conceal the significant role black funds —
pension, provident and unit trust funds have on listed companies.
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Billions of this r%
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fairs is unacceptable, recemt

deals concluded between big c Y
cong]omerates and black in- Billions of |

vestors are mdmanag amove
inthe right direction, patticn- rands are
Tarly the Métilfﬂ and Aﬁlfﬂ |nvested “;
deals

" Runniig aheadofothersxs ‘the marke't by

Metilfe with a niarket vilue

ping RS billion, Althoigh -
black shareholders have been - Scaﬁel‘Ed SO

allotted .10 percent of the (
company, they tozether with Wldeh! that

Santam, have voting control ~ .

and sight of Metlife’s 16 di- thell‘ mﬂu I

tectors are black, . ence is not
Metlife mainly caters for

the insurance needs of black fﬂlt

people. It should grow further

"'In the same insurance sector there is Aﬁ:fe, recently‘
sccured by a consortium of black investors from Anglo

market value is R366 million ind the asier base is' R3 12
rmlhon Most of Aftifc’s policy hoiders are black [ |
Stiffcompetition s expected a8 these comhpanies batle |

InﬁﬁrdposmomsYabengInvesﬁne.nts amnvestment
trust, in. which the Bophuthatswana National Dévelop-
mient Corpotation has a 45 percent: stake, 1t copirols a
mimber of Bop-based investments.

Yabéng’s matket valug is R228 milfion arid its assets
fotal R131¢ million, Its share price has been doing well '
nsmg from R2,75 last April t6 the current R4, 20,

- Finally, there is Lebaka, which was formally black~
‘owned but white shate holders have sifce acquired a
‘mejority ‘stake. However, black investors have retained
20percent. ftis wm:thRZS milfion andhas assets mtalhng
R44 milion. n

Lebaka was bought by thc Capa«based bake:y group, |
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SA businesses

ALIDE DASNGIS™ .

Business Staff

SOUTH African businesses should
temper their “arrogance” about
the rest of Africa, said Wesgro’s
David Muirhead.

Mr Muirhead has just returned
from a mission to the Ivory Coast
and Cameroon with Wesgro's pro-
jects co-ordinator Vera De Hen.
Mr Muirhead said South Africans
thought of African countries as
“poor relations”.

He said this would have to stop
if South African companies want-
ed to compete in African mar-
kets.

West Africa, not southern
Africa, was the Cape’s natural
market in Africa, Trade with
West Africa accounts for only
2 percent of the country’s trade.

“In the past the thrust of our
relations with Africa has come
from the PWV region, whose nat-
ural maf¥ets are in southern

AR
Yen

Maputo are only a few hours
away by rail from Johannesburg.

“But the Cape’s natural market
is elsewhere,” said Mr Muirhead.

New air and sea connections
were needed if the Cape was to
develop an independent relation-
ship with West African countries,
he said.

“At present the only direct
flight from Cape Town to another
African country is to Windhoek”.

But African airline Air Afrique
was considering introducing a
direct flight to Cape Town from
Abidjan with stops in Douala or
Libreville.

The Wesgro delegation said
their discussions with African
businesses and with French com-
panies installed in West Africa
had been promising. But not
enough was known in the rest of
Africa about the Western Cape.

West Africafl businesses were

must curb ‘z-}rlroga ce’
Al 1224 2

'Africa. ﬁusaka, Blantyre and

keen to export agriculfural and
consumer goods and to import
agricultural machines, rubber
goods and parts. In time the
Western Cape could play a role
processing West African exports
such as cocoa, coffee and cotton
for re-export in the region or
abroad.

Mr Muirhead said the recent
50 percent devaluation of the
CFA franc would force African
businesses to look for cheaper
imports and to find new export
markets.

“We have an opportunity now
to get a foot in the door.”

Though African businesses
were glad to welcome South
Africa “back into the fold”, com-
panies in South Africa should not
think they could coast back into
African markets on a wave ‘of
sentiment.

“The feeling of African fellow-
ship doesn’t stretch to the back
pocket”, said Ms L Hen.




*UGTIONIISU0D pUE DI
02 ‘saojates ‘(jusoalad gg) J03

" =035 BupmjoenuERW oY) Ul SAIU

-eduioo papnjom LsaIns 3yj,
H10M JB SWI|
-qoid noqe uey) 20UAlOIA puB
ajeuwin fearrjod oy} ‘uoissan
-3d 31} JNOGE PILLIOM 2IOUI IR
£ayy, ' Sy A¥aa,, se juadiad 21
pue 31, Se S[9AS] SSals JIoN)
pajel juaarad gf — passadls
ale S3AINOAXD JAIYD ISOR
sgg61 Ul Jusatad 11 o) pateduon
“S3SBAIIUT SAIS 0] puajur jou op
juasssd xis AjuQ "pers o) jued
-Jod g1 UeY) 810U JO SASEAID
-ur adem %Eﬁm 0} Suinuerd
are swiojduis jo Jojuenb v
HouaxaI 03
puajul juadiad g1 pue Jeak sup)
IjeIS II9Y) asealoul 0) puajui
10U Op POADAINS SOSSOUISAY BY)
Jo juantad gg :yealq (1S ade
siayaas-qofl Joj sjoadsoad ayf,
sawwesdord uopor 3Al)
-puLIgIe pey juaasad g1 A0
. ‘Burureay 103 jno

+h

Y

saafojdure oy} juss Jojlend e
Joa0 Jsnf pue Sumona sewueld
-oad Sururer) asnoy-ur pey ey
A rapdoad g 0} dn pakordwa
padaAIns swayy sy Jo ISO|
‘pres
sisseld n( I 'sj8yled Pilom
ur aannaduod ag o3 Suryass
j0u [[I3S aie pue jusdejdurod
£13A axe ade) urelsepy ayy ur
SIANTIDDXA SSAUHSNY SLHIS 1],

‘Ssal
-18nq Ja19y; joeyye Apjueoyrusis
pinos — SaLIJUNOD WY 2110
-ed pue jseq ayy Afetdadss —
SE9SI9AC W0} sI0j1aduiod aAls
-sa1dfe sloul 1ej o} Awouoda
uedldfy qinog oy Jo dn Jumado
a1} puE SUOIJOUES JO aSTWap 9y}
§e gurumire(e ajmb st STYL,, .

“IBINSUT 2I0UX SUI0D

-aQ 9ABY 0) PAUII3S SISSAUISNg

ade) uia)sap pres uasiapuy
Iy Jo sSIss9fd mp 24puy

“§5300N8

Age pajaodaa ey AfaJeq ‘pali}

r_N_,.n_ D

P e

fonyrio Ll pariat b LI

"juadiad 92 pue siead aarg

LS

pey oum asol) Jo pue gg6T Ul So

" -s5aUISRg 103095 [EULIOTU] 10 1o

~[1ews yIis supesado-oo patojd
-X3 pey ply) e ueyj ssoy
. “Teaf ised sy uy sty uSreroy

- s sdiysaomaed o samjuaa

juiof jo Ayqiqissod ayy- patord
-X9 pey Yy1j e uey) sso7
3aIMny aeau
ayj ur yr0dxa o) pusjur jou pip
Loy, pres jusdiad g9 pue sofes

- 30 Jusdlad sAI} uey) ssof pojuss

-a1dax syrodxa pres jrey ueq;
aJow ‘J10d%a jou pIp peiaslns
saluedurod oy} Jo Spapy] om],

i ‘s1e8pnq (Ieak
w:&Euwa-tcnmnccmfoB

0] a1y} XU ay) oy uerd ou
pey juadied g7 Sunturere uy
. T Uo

pESY SSAUISNY UEOLY
YInog Jo uew oIS syl
aden uIRISap 9Ul SN

R TN S

7+ sloNsva 3any

\ sygoad
07 JBBIY} JUEDTJIUBIS B S U0
-noduiod udjalo] papiedal JUad
-1ad auo Ajuo ‘saareuuonjssnb
0] papuodsal ogm sassauisng
adep uralsap . Jo S9AIINIAIXI
JOIYD pue SIBUMO O0F 2Y) JO - -

. uotdal ay) up sapnje
SSAUISNq JO JUSUNIDIPUT Y3no}
B §I ‘oJdsap pue ssoursng
Jo [00YdS djenpriyn a3y}
‘mestapuy Inyly Aq pury sy
JOo XIS ay) ‘AaAins o,

‘punoj set] uss
-J3puy JnYlIy JUBIUNnod
-oe patslieqd Aq AsAins
‘B ‘2anyny ay) Joj paredsad
[11 pue pajysisyioys ‘Sur
-yool-paeamut st ade) wrd
-1SoM 9yl ul SSHUNISNG

, HelS ssauisng

-
i
s h

1
£

= " . f




- :SULIT (RIS 0) JUSUI}ILUUIOD B MOTS
. 0} suoryeaod100 Uo aInssa1d paseald
4 FUE pile gOTjES[URQIN Yusmiopdius
*j1os ojul seeholduIs paLIe]es S3010)
yorgs sundaa xey sanmmd e ‘10309s
} renwioy am m sqof mau Jo soussqe
; mﬁﬁmﬂéﬂm:p:«ﬁmuoﬁko.&
9l Supuangn SI010E] IAMIQ
, "sa0]AJeS pue spood 1 W
-] -£1ddns sosseutsng mews ur gymord
tf @ s1 yNsaz SN "SSAUISNY 3102 dqY
*|. o suDo} paseaIoul Sae)ISsasau ST}
pue wmjal aanmsod € moys 0} ams
L. -sa1d 1spum aie Vg Ul SIrUBRdUI0D
. POUMO-9]BIS PDISIEIDIOWWIO)
*SassaU
. -snq 0z L1 JO UOjEULIO} 3 03
. ol sfpsy YsTLIE Jo ToRESNeAlld
' 'sagjAfes [ETJUSSSe-UOU JNe j0ERN

BuISealdap sie finoes gol pue awodul [ead " " SHIl3d oYW

-g0> pue SPESYIIAO WILK} 0} Y395
suoneIodiod pasneand se sarium)
-10ddo sseurstg Jo SPUESNOY) 3jear
pmod ST 'powmsal aq Aeuwd ‘psy
-dnureym g3nome ‘wenesneAlld O

-saakojduws JouLIo} £q PAJFE]S UIDT)}
jo Auemi ‘SULI [EWS 0} 3uresp
pue Sepund “Suruepred Judy
-E) B [Ons ‘S3OIAISS [ENUassd-uon
730 SuiATg pUE SSauISnq 202 IR}
wo Sursnooy ede sermedurod 31y

umrnoads ade apy
Jo pus ISYI 1B S30IAISE PUE 00D
-01d posierads Joj pURLIP 93e]
-numns s vopemdod yoerq Sunok
B pue ama Supde Uy pUPISp
ug o1e Suideyoed pastuio)snd pue
AJT{enpIAtpIT 219U BAIR TImoiB

4

Mm,m - 3.
5 T

Jofetx B ST 103295 SIOIALE L0
-aBeueApesIp 2annaduod e
Je USYJO ST ‘Danjonsjselyu drysumo)
Jood pue siojoey [eonrod jo asned
-aq ‘ssautsnq 31q jng ‘A(ses SPY
-Iemi 353ty de} ueo ssouisng [{RLIS
"poo} pue ared YIesq ‘Uonjednpd
qustueus ‘Susnoy “odsuen
uo syoeyq £q juads Buraq ST Aauowr
axop ‘dururap Jo dIIe}s ST SW0dU]
aqesodstp H)yp owoour oqesod
-STp Yoelq Ul Y01 Jo J0UIPIAD ST
2J9Y], 'PUBUISp JAWMSU0D Ul SPNS
Fursned Sy SIJYM PUB UISY) UsaM]aq
ded o8em ay; Jo BulmorIen e pue
soR[q Jo Wi[Eea Bummosd Ayl Ol
. rﬁﬁ
-yoeut aagggo pue szaynduwos ‘opdure
X2 oy ‘mr afueyd [edido[ouyd3d) o}
Apgiss puodsal o) 2IGE ale SassAl
-isnq [fews pUE ISMols FUTHOD
-9q 212 sa£o a1 1Inpold *ASo[0u
102y ut sedueyo pidel pue edre1 0
YS Ul S90lAJaS pue
sjonpod Joj puewop oy} Jurouanyy
-UL SPUST) URPUL AT SSTHUSpI 5530
-sng urdofeas(] J0J anua) YL
‘apedap
1Xou oy} U] JA[0AD 0] 95 SUISAS
ammmo [ermoudadenue Suons E
‘gpuay) asary usdurep Sem uonyed
-wod (upresmod pue uUopjexe] Hsieq
‘fymqegsur Teapyod yBnouyy
. J9AS URH) SANIISSE pUB
pajeonsydos 2J0UI 3q A SOLIY

‘1eas o} Jo pue doy suy IV .Enm..n.\u

8q T4 e pue Anus jng ‘SULHY
apqeagoad jo uorodoxd ysayeasd
a1p} aARY (1AL S[EDS 91} Jo PUS Joddn
o} aipprux ayy, -Arprdel jsowx moxd
Tl 3ue adIAIRS A} ng {101098
1sade] oY) uUppuIal (1M eIy,
‘sauzoowm Jiat) justuerddus
0y &x apdoad se MMord Jo vale
e aq (A Sungdnuooy TnIjoads

‘SSIESNG-[{EUS oY) Jo pus IojfeuIS

‘1Mo 21} 18 AIJUD puB JIXd pdex e
1oadxa fewr ap,, ‘SAes S119d N
‘ggamIsnyg [[eWs Surjou
-01d 0} payeEdIpap e suoljesmESI0
JUOUILIDAOS-UOU [EJIAS pue Sjum
ssoursng-frews ajetodo syued JS0
‘ajqemepe Aupeal aiowt s saany
oA Mau Joj renden pue Buraocad
-1y ae sasnusad jo Addr® oy pue
S[OUURYD UOTUALNSIC] STITMS [elmau
~axdarjua Jo 1ood a1} paouelus sBY
SaSSAUISNQ UNJ 0] MOY U SISIN0d
pue sjooq o uonelaold v
paaojua A]
-yeas aIe Jo padderds Suraq oyt

alp SOSSAWISNY-0IOTUI PUE SISHMEY 4

Sunorrysal smer -uonjesid qol
0} [BJIA S1 SSaWISnQ f[EIUS JUEIqlA
e} uopndooar Burmoad s] 9ISYL
+moBtA ssel YA PadIOJud Ble 10
poeddetds ussq 2ARY SME[ SATDLIS
-a1 AUy “JUSUIIOJIAUS rermauaad
-anua S[qeINOAR] JIOUI ® ST WI00]

NVAY NYUVID 49

bl 22\

JeuuS

Gsng) ooy

d s3

ssomIShg-[[EuIS Y} .J0] UOSEAl ¥
. sa91ag Iy shes
‘a3a1y AR5 0] pU) USUIOM ‘Ssaulsng
ux 9012() 22l 5530008 43 B ALY US
oM £q PAUMO SULILY SRS
pre uswos FmBIouwld are Smad
-3idelius JO SSOIMOS MSU oM} g
‘J0j08s [EULIOJUT 3y} 0 AIenjoues
Suneos [mye a4 pekoduroun agy,
...Mﬂ._.r.——.—:ﬁ
azowr spiemal jenjusjod ayy
pue Surjunep ssa] wIaes (pakoduid
*J[9S USYM) YIoMm PIBY JO SHSLE A, .
‘3msealdl] aJe SpEOdoM pue Sut
-seaI09p ale saaforduts paLIelEs 10§
fyumoas qof pue auIodul TERY,,
“A3Lmoast Jo Suise} o) 0F 3w
-ppe s1 7ey} pue vriopad o} amssaad
Supseatoul Japun EUluiod aIe 539
-fopdurs ayetodaod ‘Aprepang,, ‘shes
aNu3D SPM 9} JO SIjed I
-uopaE JARULIGIE 4q JJo pre|
usAs J0 torjownoad 107 JeA0 possed
aq [ Asuy jey) 183) SHNUM
-gassomstg dn 3un
-j08 pue A]1E3 SULINOT AT SJUBAIIS

<orqnd jo slaqunu Sulsesrou]

%) Cdysioa
() M e sséuisng Suido
-jpAR( 10 anua) 3Y} Aq ssaU
-Isnq [{BWS Jo SISATeUR UB 0}
Surploooe “ustufordura-Jros
ojur wey} jo Auetu Surpesi
st Ajunoss qol moge soym
parefes Suowre NYIINOD

Sury} 09

I

£

e, S

e

.k...?«m\ma,v e w....,.www & AT T T L

LI LR S N : ks T
DA e S E v o B o e £ per 3 e,
N R e Il SN

BN -
2 T e L

N R e EENCINT e .
gore e,

S &

i

T EEE A
e . ) i t.«w&%m»
\ # L

o e . Y

S e

¥66T ‘ST Aienagaj ‘saw)l sseujsng ‘SINIL AVANNS N.n.




)

e — o

PRETORIA. — The National Federat- joint Sacob/Nafeoc ‘steeringxcommit-
ed Chamber of Commerce (Nafcoc) tee be set up as soon as possible to
and South Africin Chamber of Busi- examine how and when a new unified
ness (Sacob) should work towards a  business organisation could be estab-
unified business body, delegates from lished. s
the two organisations agreed at an n the meantime, Nafcoc and §gégob
indaba on Saturday. would continue to undertake joint Ini-
Delegates said in a News release -tiatives and projects where'apptopri-
after the meeting they would convey  ate, aimed at promoling the mutqal
this recommendation to the two interests of their respectivesmeliibers

bodies. ¥ and the hysigess commu tﬁ“atﬂuaisge.
The meeting recommended that a  — Sapa @ u- m’“{ ?j“m W




Political Correspondent

LA
ak

+ NELSON ‘MANDELA" sdys, the
- ANC is convinced that if the

' Wo ld1 seek to create'a chmate. :
condticivé to foreign. -inVest:.|;

~ busingss community is left-to' |,

its oin devices it will “not: rnse
to the challenges that face-ug’;

He told - the, Internatlonal
Press Instltute conference’; to-
day ‘that rather’than invest in’

‘ ‘new\,productwe areas, develop-
ment, of human 'résources, and {

reséarch and. development
business had “tended to hoard’
its capital or speculate for the

N hlghest proflts

But ‘small business had been,-
stunted.

He said the hlghest prmnty :
of ANC pohey was to create :

employment
“Whlle the demoeratlc state-

will maintain and develop;the |

market, we envisage, occasions.
when. it:will be necessary;:to
intervene where growth:and
development. require, sugh m-
terventions, T

“Among these will beein-|:
‘ployment mechanisms of ‘affir-
" mitive action to redress the ef- |
* féets- of discrimination’ against |

blacks, women, people 'in rural
areas and the phys:cally dlS-
abled T

Ml“ Mandela sald the?h;‘aNC )
ment“through “stabIe,"é’onsns-‘
tent and predictable policies”,

He ‘added: . “This ‘will-neces-

; sarily éntail the restrueturmg

of public sector ‘corporations.

“We, want to get South-Africa
working.” We will. aehleve this

" not:by imposing, our willsfrom

Pt

ahove; but rather thrdugh‘-’ﬁcon-

sul] atmn, engagement ‘and ‘a |-

confmumg dlalogue bétween

governmen_t and, thg’fgoyemed Yl
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JOHANNESBURG‘ 5 The. Dx:eyg.w l’f
fus Trust’ company is'; o~start‘an i
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BLAE »usmess‘ péoplc
~in} ‘the Orange Free State,

are taking economic

empowerment into theu'

own-hands, o

{They joined forces on

January 19 to form an or-
,gamsatmn known, as. the

Business Forum (OFS).

Accordmg to thmr
, Makae,} it was necessary
" for busmess ,people. to_ be
* united because the Free

State is the “darkest cor-
" ner'of the darkest contl-
'vnent” “

He added that un!ess
Vblack busmesses m the
a:‘ea got {helr act "to-
gether, they would be left
stranded whlle ‘the rest of
the ‘country ‘grew by leaps
and bounds: 7 -

He said business people
could help’ ‘create the
goose that would'lay

. golden eggs by attending
the second- general meet--
ing of. the Business Fo-
rum, schediled for: this
Tuesday from-10am -at .
the Hotel QwaQwa.

. 'Makae said thé ‘meet-
ing, would focus onhow to
assist business people in-
meeting the-demands of a-
rapidly,changing.country..

He.said the forum
would discuss - ‘ways'in-
which this sitiiation could..,
feturned around in ordér v
for.the business. people to.in
take .action .and beconie !
leaders and-: pace-setters -
in the world of trade.” -




Im)estnwnt mission starts today

US fund to help

R

boost SA firnis

B BY PETER FABRICIUS
STAR BUREAU

Washington — The US
government's Overseas
Private Investment Cor-
poration is to launch a
second Africa Growth
Fund through which US
institutional investors
will be able to mvest in
emerging South African
companies with US links.

Opic president Ruth
Harkin said probably half
of the investments in the
new fund would go into
SA companies.

The fund is likely to be
launched on Oplc 8 in-
vestment mission to SA
which starts today. About
20 US companies, accom-
panied by officials from

SECOND Africa
Growth Fund

to focus on
helping small-
scale black
entrepreneurs

several US government
agencies, will visit Johan-
nesburg, Durban and
Cape Town to discuss
joint ventures with local
companies.

Harkin would not say
how much capital would
initiafly go into the fund
but said i oul be sub-
stantial,

Harky d Opic
would focus on helping
small-scale black entre-

preneurs but that large
projects would also be
considered.

Opie has set its provi-
sional budget for loans
and insurance guaran-.
tees in SA at $240 million
{about R1 billion). But
Harkin said there was no
upper limit.

Opic recently lifted its
upper limit per project
from $50 million to
$200 million.

Harkin said the mis-
sion would probably be
looking at some infra-
structure projects in SA
involving energy and en-
vironmental clean-up,

The 20 compames re-
presented on the mission
include Chrysler, Ralston
Purina, Maytag and
‘Wiclkdord Corporation.
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is managed by a US-based ﬁnanc1aI

BLACK business is going to benefit
from a R260 million investment fund
from the United States government.

The fund, which is a partnershlp
between the US government’sinvest-
ment arm, the Overseas Private In-
vestment Corporation and a number
of leading US cornpanies, is aimed at
the entire Southern African region
with special emphasis on South Af-
rica.

The Africa Growth Fund has been
operational in other parts of sub-Sa-
haran Africa for the past 20 years and
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twcen Afncan American businessman

institution, Equator Bank. TR i FLfy MrM.lchael Giles and his South Afri-

Equator Bank’s senior vxce-pres1-

dent, MrRichard Bouma says the first

phase of the AGF in Africa was highly
successful. EE AR T o)
After a 10 day trip to South Africa,
the Opic delegation annotincéd the
clinching of two deals involving US
companies and local black business,
The first deal is a laundry franchise
business that aims to establish 100
laundry centres in the townships.
The scheme is a parinership be-

can wife, Ms Bernadette Moffat,

Itis estimated that the venture could
create about 2 000 jobs and will be
financed to the tune of about R6S
million by Oplc anda number of local

anks. PAL I

Also, a US-hased computer firm
CADscan has signed a letter of intent
to join forces with the Durban-based
black-owned entity, JBN Technoiogy

. Services, to pursue markets in the elec-

tronics industry,
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Business Editor

LOCAL business would" receive -

the same jolt of surprise as it
re-enters world markets as
South African sportsmen did
when they were allowed back
into international competition.

This is the view of Bruce
MacDonald, human resources
lecturer at the Cape Town
Graduate School of Business,
based on the recéntly published

result§ of the Western Cape .

Business Survey undertaken
annually by Arthur Andersen,
- Wesgro and the GSB.

The results have %ent a
shockwave through Western
Cape business. %

The 400 business resﬁundents
to the survey ranked foreign
competition 13th out of 4 list of
14 factors expected to effect lo-
cal business condjtions: in the
year ahead. R

Mr MacDonald said this was
“3 very worrying result’.

“ believe that South African
business 1s in for a painful peri-
od of realisation fn the coming
years — a-belief that is rein-
forced by some of the results of
the survey. L

“After years of isolation,
South African rugby and its
supporters re-entered the inter-
national arena in the blithe be-
lief-that they were the.equals
of anyone, only to receive a

very rude shock in their first-

few international encounters. .

I .1 suspect the same will ap-
: El in the business spheré when.

pay i S 8

‘highly cgmmpetitive overseas
players hecome involved:in lo-
" cal markets.” ¥
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He says the low rating of “in-
novativeness” and “creativity”
— Gth and 8th out of 10 factors
— suggests a business commu-
nity out of touch with the de-
mands of a rapidly changing
business environment, both lo-
cally and on the world stage.

Mr MacDeonald said while
quality of service and customer

satisfaction were rated by an -

overwhelming majority as the
most important factor in busi-
ness success, employees were

only rated fourth most impor-.

tant. .

] pelieve that employees are
not being given, enough credit
in the creafion of customer sat-
isfaction and quality service.”

A significarit factor thrown
l‘l‘;) by the survey was that

estern Cape executives say

" they work under substantial

pressure. ‘

Michael ;van Reenen, 3 spe-
cialist consultant in self and
stress management, said that
the business people are proba-
bly. the .cause of their own
stress because they lack per-
sonal and business planning
skills.

The lack of planning skills
was probably the greatest
cause of stress.

He said: “An analysis of the
survey results indicates that
43 percent of executives rate
their stress levels as high and
g5 percent as average. They as-
cribe these stress levels mostly

‘to economic -unceriainty

(65'percent) and the po itical
climate (39 percent) — 78 per-
cent indicated that they had no

formal documented business -

plan for the next three or five

" years.”




look irito small
bu’sn ‘ sses dlfﬁcultles

&5 uuub SR
PREH‘O,RIAI — Mlmster of Fmance and of Trade
and, Industry ft Derek Keys yesterday promised to
look nto'the finanecial difficulties facing the in-
formal .business sector.becaus c: 1mportant )
0

to the South African ecomon,

Paying 4 brief visit to the M di Industrlal
Park Keys told small businessmen he had earlier
met the director-general of Trade an In ustry to
discuss their problems, [{_

“We have been involved helpl g t e infor-
mal sector through financial assistance ... but it
is clear ‘we- have to. do.more,” he said.

It was, encouraging that small businessmen
'were “determined to keéep their businesses run-
ning’in‘spite of all-the difficulties. '

Small businessmen in Keys’ audience com-
plained of a lack of loans at their ‘disposal,

Silverton Radiators co-owners Daniel Mabasa
and Phelimon Msimango said their ma}or prob-
lem?whas getting contracts.from major' organisa-
tions.such as the Mamelodi City Couneil and the
Souith “African’ Police.

S Keys promised to Iook into their problems, —
apa )
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THE Soweto Chamber of
Commerce and Industries
has'called on all financial
institutions to relax the
strimgent requirements
for granting credit to
black business.

Creative solutions
should instead be found
to give black business ac-
cess ta equity capital, de-
velopment capital and ex~
pansion financing, the
Chamber said.

Max Legodi, executive
director of the Chamber,
a Nafcoc affiliate, said
the financing institutions
and the SBDC have his-
torically paid lip-service
and have been hypocriti-
cal about their role in giv-
mg black business access
to development capital
—"which is necessary for
black business empower-
ment and entry into the
mainstream economy.

Legodi said the black
business community was
no longer piepared to ac-
cept the excuse of lack of

‘Stop turningw off
the finance p
S (| PeRd \%l%l

_collateral and security as

the basis for refusing fi-

nancing for black, busj:
ness development.| g&j

He said the black com-
munity’s lack of collateral
and security was a condi-
tion that had come about
as a result of the white
minority government’s
socio-political and econ-
omic disempowerment
programme, and the situ-
ation could only be
remedied by deliberate
socio-economic ang pol:
itical empowerment ef-
forts for the disadvantag-
ed communities.

Disenchantment

If mechanisms were
not created to give black
business access to devel-
opment funding, Legodi
gaid, black business
would continue to be
marginalised. This would
undermine the social sta-
bility necessary for econ-
omic growth.

- e R e

It would also lead to
disenchantment with the
free enterprise system’
among the black major- -
ity, he warned.

To be meaningful,
Legodi said, any solutions
would need to embrace
the following elements of
affirmative action:

B A redefinition.of. the
credit criteria to take into
account the historical re-
alities of black business
and the effects of oppress—
ive policies and practices
on black entrepreneurs.
B A moratorium on-
judgments against black
business and black entre-
preneurs whose failure to:
get credit came "about as i
a result of government
legislation and big busi-
ness malpractices against -
black entrepreheurs.

Legodi said a meeting.
had been set up with the
country’s largest credit
bureau, Information
Trust Corporation, to in-
vestigate the ‘matter.




Small business agencies must g0 — ANC

CAPETOWN — Government's small busi- r Political Btaf ]
ness agencies, including the Small Busi-
ness Development Corporation, should be would be charged with: =i

1;&5’&?"‘3&;@‘”& the. ANC said yesterday. O Ensuring that adequate finance and
They should be replaced with “a new credit were available for the needs of

agé;‘g’py with the gole aim of promoting the small business; e A ] L‘..
B.‘.{%zvﬁh and expansion of small business [ Ensuring that properly serviced pites
enterprise”, it said. “We have had 46 years were available everywhere for small trad-
W

ith . the NP masterminding economic ers and informai markets; .
policy and resulis have been disastrous.” [J Providing facilities for the training of
The ANC’s realistic model was riot an small businessmen and women in manage-
aritj-enterprise or an. anti-business pro- nt, accounting, marketing.an produc-
grainme, “For its success, the ANC will tibn skills; G@C%?%B
reqiiiré only that big business and the big O Ensuring that privrity infhe allocation
cofpioFations also change their focus nd of all public supply and service contracts
lend:force to the national drive for jobs, was given to small business, and’’ ‘
homiés, health and education.” {1 Ensuring that equal access to loan cap-".
But, the ANC said, business was not only ital, credit, licences and sites was avail- '

for the big players, = able for existing and new small business.

' cwt
Its proposed hew small biisiness agency heport by 8 Girsek, THIL, 122 6t Gacrge's S8, Cape Town.
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 ANC''small business
loain guarantes plan

THE ANC wanted to establish a “national
' enablifgfutid” that w
wialidnd medium e
‘ ies head Tito Mboweni said
Jast, night, 25 )G X
th.lnhatmesb rg af a cobfe
[+]
‘uisiigss, Mbowent Said collateral for loans

blsekd from raising capital for bisinesses.
The enabling fund would provide lending
instititions with a certificate of guarantee
1 after the applicant.
Legislation would
dis¢riminating letiding prac-
Il teed which; although they were. riot the
oliey; of lending institutions, still resided
“iri the'guts” of many bankerg
He siaid institutions were hesitafit to lefid
to black entrepreneurs despite claims that
* triterid were the same for all races; Legis-
. lation- would érisure banks’ lending prac:
' tices were based on économics ohl@)
" t'wotld alsd bé necessary to provide
y training. Mboweni 8
rs flourished with
"qualifications, they’
gkills upgradinp programmes. -
to a duestiony;

* Cosatu genera

IN DU VENAGE
otild puarantée loans
terprises, ANC

o)
L

T

ANC position ont small

biggest factor preyénting

had been screeted. .
lave to be introduced

aid although most en-
: out; ;formal
sotld hAvE aetess to

.

e said ti,

1l and medium enterprises

biild have to be hegotiated! Taxation on
ginall bsinesses “would’hot: beileft up to

Pretoriz”. - - .
{ sécretary Sam Shilowa

T

Small business =15

told the conference it was mot true that
small business and Jabour were in conlict.
He said the trade unions, although for the
most part active in big business, recog-

nised the value of small businesses in gre-
ating employmm{néo s% P
However, it was impo employ-

ees in all seciors of the economy be pru-
tected. He said Cosatn rejected following

‘81'5'8] ‘i‘r’om Page 1

the Asian route to economic growth, which
depended on cheap labour.

Shilowa said legislation encouraging
small businesses, and active participation
by this sector. were necessary for growth.
“Big business claims to speak for all busi-
ness. Small business must not stand back,
even under a new government, and allow
others to make decisions for it,” he sad.
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ORGANISED businessfhi forT d a working committe

JJOHN DLUDLU

to draw up a code offcdnduc : .
elections. P ! i ! except those in Natal, where the situation was still
Foundation for Afri Eai) Busipess and Consumer Ser-  unclear. . o ;
vices (Fabcos) public | tairs anager Mike Ntlatleng Sacob and the Afrikaanse Handelsmstxtuut. jlagl also
said 'yesterday the com ittee}‘ haired by George Ne- expressed concern, Sacob had drawn up a guideline on

or business during the

gota, had expressed itd chncersg about damage to prop- security in case there were disturbances during the
erty 'during the electi "%’ to t§d Ipdependent Electoral  election. The guideline warned of possible hijackings and
Commission (IEC). w eﬂ;’l) advised members to. take precauttxons like installing
" : . ; / communication and monitoring systems.
riec? :;d":;g]fl:lifg ::g,ﬁl 1}1&? ::pecte?lrg;cflfém gu‘:ing The IEC has been meeting business, agricultural and
the election. They havé Heen hijacked before and forced labour bodies to discuss voter education and voting dates.
to. take peohle to ralliesy” The IEC's mediation department said last éuﬂght tha: hlt
VAT idn ° would intervene in unrest only if it happened during the
sar?z"litft;gg %t; }:t:liigiaesifl n;f:ggl &?,ﬁos:;'iya:’hﬁuﬁ %isia;;{ election period. Fabcos had yet to decide whether;' its taxi
under control, he addéd o operator members would work during the e*ec fon,

Fabeos had sent p ;li:gy gu%dlelines to all members
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president defends

black business progress

BLACK. representation on company
boards and black equity in large cor-
porations had escalated since Nafcoe
advocated a scheme to put blacks in
control of the economy, Nafcoc presi-
dent Archie Nkonyeni said yesterday.
He was reacting to eriticism by
ANC national chairman Thabo Mbeki
that black business had not come up
with a cohesive plan for greater
black participation in the economy.
Nkonyeni  added: “A number of
companies are sourcing goods and
services from black suppliers. Naf-
ctf:c is particlipating in the marketing
of a manual for procurement from
disadvantaged busihessﬁ‘éoj
' The number of blacks trained to
occupy senior management positions

had risen since, 1990, when :Nafcoc -

adopted the 3-4-5%6 plan. It demanded
that by the yeai-2000 30% of director-

{ ships of JSE compandes had tp ba held
of JSE shareholders

by blacks, 40%

[ THEO RawANA |

had to be black, 50% of big business
subcontracts awarded to outside sup-
pliers had to go to black business and
80% of top management posts had to
be occupied by blacks.

There were plans for the varioys
components of black business, “At the
lower end we have initiated the pro-
cess which has now culminated in the
establishment of.a broadly based task
group that is expected to overhau]
the institutional and policy frame-
work for the development of infor-
mal, small and medium enterprises,

“At the upper end of the spectrum
is the Nafeoc joint ventures pro-
gramme which is putting together
parinerships between hlack business,
the corporate sector and foreign in-
vestors, The programme encom-
passes all sectors of the econemy,”
Nkonyeni said.

"
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'PICK'N PAY, after years of dispute”and
negotiations, has finally won trade. union
approval for a proposal to “multi-skill” and
use. staff more ‘effectively. '
.»Piek’n Pay chairman Raymond Acker-
man said over time the agreement would
result in substantial savings while avoiding
the a resultant need to retrench staff.
«The agreement will-allow greater fléxi-
bility in_altering shift times in order fo
deal with peak trading-hours as well as

Mwith extended shopping hours .in the eve-

I3

nings and at weekends.
wrell) ;ferms. of. the-agreement, staff can be.

£hanged ‘from’one -outlet to; anothiér. within

,glil%l’samejlocaljty;ahd,,qan be 'used in"Hiffer-
ent.capacities depending on where.pressure
Wis building up. For example, '$foremen
could be used as shelf packers, - 1%

! i)
. Jhe issue has, been of ‘¢ontern 'hn the
THajor retailers. The’agreément”is" directly
between:Piclk'n-Pay and the.:SA.Commer-
Cidl’Catering and Allied Workets:'Union,
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THE time was not ripe for a merger
between Nafcoc and Sacob, Nafcoc
:ﬁ@ttllqe director Max Tlakula said

ently. ‘
{rApproached last week about ru-
mours of an impending merger, Naf-'
{coe executive director Max Tlakuia:
said regular discussions with Szcob.
centred on increasing areas of co-
operation in view of the influx of
'international eapital.

-“We've formed a joint venture

committee, which is convened by
Naicoc deputy president Joe Hlong-
wane; . with Sacob to tap on each
other’s strengths,

“For, example, we've just formed
:.2 ‘export desk, and this is an area in

Nafcoc not ready for Dacob merger

%gsan%l.eg% whites.

JoHN DD T ]
which Sacob has a wealth of experi-
ence, The committee will also faeili-
tate co-operation in trade fairs.”

The business playfhg field “had not
been levelled” sufficiently for black
business to justify a merger.

“Black business is still far below
the standard of white companies in
this country.”

One of the condittons for a merger
would be the increased access to
capital by black businessmen,

Another requirement for a single
structure would be the acceleration
of training of black entrepreneurs to

- A e

“We need to work hard at buiiding
trust between white and black busi-
ness before we can talk of a single
business organisation.”

Tlakula also expressed reserva-
tions about the enhancement of black
economic empowerment — which
was on top of Nafcoc’s agenda —
within a single business organisation.

Sacob represents about 40 000 busi-
nesses, while Nafcoc represents
150 000 “entrepreneurs”. =~ -,

He pointed to last week’s Nafcoc/
Sacob joint appearence at the SA-

‘China Exhibition as an example of

the envisaged future relationship.

i
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ANANC proposal to compel big com-
panies to buy goods from small firms
has been condemned as an attempt to
interfere with market forces,

An ANC document says it would
like to see a Market Reservation Act,
which “for a limited period” wonld
encourage big business to buy some of
their material from small and
medium enterprises (SMEs). .

It is also considering measures to
encourage ventures between black
and white businesses. It wants small
businesses to be given preference in
the award of public contracts.

The document says small busi-
nesses that organise themselves into
groups to promote “colléctive effi-
ciency” should get first bite at public-
sector contracts,

The document promises SME em-
ployees the same basie rights as those
enjoyed by other workers, It says
SME workers “enjoy little or no pro-
tection, no legal rights, no pension ang’
Unemployment Insurance Fund, and:
appalling wages and working condi-
tions. Our SME sector will have to
create sccially acceptable jobs and’
wage rates where acceptable health
and safety standards are observed”.

But free-market supporters say this
would introduce central bargaining
and minimum-wage and working con-
ditions for small business and strangle
job creation, I

Small businesses will be represent-
ed within Industry Training Boards to
uplift design and training standards.
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Initially, this will be partially subsi-
dised by the state. :

The ANC accuses the Small Busi-
ness Development Corporation
(SBDC) of “lack of commitment”.
Most applications for loans of less
than R50 000 are rejected by the SBDC
and 70% of recipients are white. It
wants the SBDC, Industrial Develop-
ment Corporation, Independent De-
velopment Trust and Development

Bank of SA to.fall under a national
service cen 3."35
Chris DarroH; of the~free-market

Sunnyside Group, says: “If small busi-
nesses produced goods at the right
price and quality, big business would
use them, You cannot force this rela-
tionship on them.”

Angloe American Small Business
Initiative head Johan Kruger says:

“We tried to set a target for purchas-

ing our requirements from small busi-
ness, but failed. A lot of our contracts
require eompanies with economdes of
scale.” %

Monde Tabata, of the National Eco-
nomic Initiative who is helping the
ANC through the Black Business Cau-
cus, says that without legislation com-
panies will do little to promote small
business. -,

- He envisages procurement targets
being negotiated betweeh industry
representatives and the government
with company executives’ bonuses de-

RIS I

“will

CEAMEY - @
ets’

. LYW
pendent on the degree to which these
targets are met. Mr Tabata recently
compiled a procurement guide which
he hopes will be voluntarily adopted
by companies to increase their pur-
chases from small businesses.

He says: “The system should bepo-
liced by the companies themselves.
But without legislation, there is good
reason to believe that companies will
explore every avenue to avoid link-
ages with SMEs,” >

He believes SA should adopt the US
system where the government is re-
quired to buy from minorities, There
is no compulsion on the US private
sector to buy from minorities.

SBDC economist Edwin Basson
says sub-contracting applies mainly
to mamufacturers, of which there are
few in small business,

Legislation forcing big businesses
t¢ buy from small would escape
clauses concerning price and quality.
That would negate the law’s intention.

Mr Basson says Cosatw's hand is
visible in the ANC promise to protect
the rights of employees in small busi-
nesses,

He says; “Trade unions should bear
in mind that reldtions between em-
ployers and employées in small busi-
nesses are quite different to those in
large corporations. They are more
personal and flexible,”

Trade unions could damage the eco-
nomy if they endangered this relation-
ship by organising employees in small
businesses.
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|:SACOB.'has called' for. the
T rationalisation. of public -holi-
| daysby.the next government.
1.+ This * follows . concern over
lgoming significant production
:Jgssed becausé of - the, large
nuzber of public holidays dur-,
h‘:g*Apri;.ém ez ‘--1 T
-The monih’ would b ' even
“ghorter and more -difficnlt”
than i1 previous yeafs because
’| of'the elections, Sacob econom-
ic 'policies director, Bén .van
Rénsburg-said yesterday. - |
- #April was.usuaily a ‘diffienlt
month for production’-hecause
|+ of ".the -Easter holldays;and
.| 'Workers' Day. on:May1,but:the
amdunt oftime likelytobetak-
| en ~off; divingv.thie elections
LI wouldiaddsto productioiidosses
|-‘at:shopéiand factories. ‘vils!
5 .\ggApril-yzfzi wag'an off ieial-holl-
Vs day;buta number of businesses
| Weré plantiing:.fo. grant-their
;istaff;extra days.off for,voting.
i/ Tt¥hask been:-estimated>that
ntlie: economy;loses: abiéut:Rilbn
for every, son-working day. -

T 3

J..Weekend: reporis: sald: some

_businesses, would be opération-
1. a1 on only:10.days of the month,
with'loss,of production.costing

5,01 procucu
| thie'economy" abous; Ribn. —
igrly. 2% of ‘of GDI E=la)
Businesses, must economide
holidays hecatse: they al;
rsely aficet  the ‘ecopom N
ald, 5 ?q..i
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Property Editor

ANGLO American Property Services
in Cape Town have 1aunched an inno-
vative leasing procedure aimed at

small businesses requiring short term
leases.

Ampros leasing manager Sean Kim-
ble said the new scheme. Expand-a-
Lease, was specifically designed for

i businesses who had
just started out and were hesitant to
‘commit to a long-term lease or for
tenants requiring more space to ac-
commodate additional staff for a short
term project.

to those who are
_not sure of the amount of space Teé
quired and who may need to expand
or contract suddenly.”

He said the concept had received an
enthusiastic response from small
businesses in Johannesburg since its
introduction fn October last year.

The primary feature of the offer isa

minimum of a 51X honth lease period
with one ,_month‘s notice of vacation
with 'p;n"é_{:acility of immediate occupa-
i [EE S I
The first building for which it is on

K

S
R ARTET LA P 3

businesses

offer in Cape Town is Monex House at
the corner of Long and Strand Streets.
This building, over which Ampros has
a head-lease expiring in February
1996, forms part of the Seeff Trust
Strand Street syndication.

“Consequently the new concept
benefits us as well, as it allows us a
means of filling the space for the dura-
tion of our head-lease. i

swhile longer leases until beyond
February 1996 are not ruled out these
would have to be negotiated with the
new owners as rentals and so forth
could differ,” he said.

Tenant base

Kimble said the ultimate objective
of Expand-a-Lease was to grow short-
term tenants into larger areas else-
where. '

«We are in effect building upa new

tenant base most of whom we' hope
will commit themselves t%l‘pnger

- s;leases in time.”

Other features of the leasing .con-
cept include 2 fixed monthly rental,
ineluding electricity, 24-hour security
.and rubbish coliection, of R20 a

square metre.
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' Own Coriespondent

' JOHANNESBURG. — Indepen-
dent Electoral Commission chair-
man Judge Johann Kriegler has
sharply criticised the business
community for not helping with
the elections.

“1 have not heard of a single local
chamber of commerce having worked
out a specific programme and going to
the local electoral office and saying:
“This is what we're offering you',”
Judge Kriegler said in an interview
here yesterday.

“This.is not the IEC's election,” he
said, but everybody’s, and South Afri-
ca’s future depended upon it being a
success.

Judge Kriegler “suggested” that the
business community made staff avail-
able to act as electoral officers and
counting officers, as well as to trans-
polrt s_gpport staff and provide logisti-
cal aid. R,

Business could, for instance, pro-

vide tents, mobile toilets, field kitch-
ens, coolboxes, and soft drinks for the
people on duty.

“We will be putting up voting sta-
tions where there have never been
voting stations before,” the judge ex-
plained. .

“We must all knuckle down and do
what we can in our local community.
But, once again, pecple are looking to
the IEC to say what they must do.”

® Sacob manager of labour affairs
and social poliey Ms Janet Dickman
said yesterday the Chamber had been
waiting for a call from the IEC for
assistance during the elections.

“We are willing to help, but there
?E(s?",t been a specific call yet from the

And Cape Town Chambér. of Com-
merce spokesman Mr Charl Adams
said last night that for the past six
weeks they had been encouraging the
business community to be as “aecom-
modating” as possible, because of the
“watershed nature” of the elections.




LACKS will soon replace whites in the
president’s office and Parliament,
But in banks and boardrooms
Jthroughout South Africa, white
hands will still count the meney,

The euphoria greeting the first all-race elec-
tion on April 26-28 cannot mask the sobering
economic legacy of apartheid:

& About one-third of blacks are unemployed,
compared to 3 percent of whites. Most black
households eamn less than R810 a month, and
many lack electricity and plumbing, while
white families earn from R3600 to R9000 a
month.

@ Although blacks make up 75 percent of the
country’s 40 million people, they own just 15
percent of the land, control 2 percent of the
capital and hold only 2.4 percent of managerial
jobs in business.

When their leaders assume power after the
election, South Africa’s black citizens expect
the new government tomake significant changes
in their lives.

They may react violently if they do not see
improvement soon.

“We'll be in charge politically and that must
bereflected economicaily,” said Mr Aziz Pahad,
deputy director of international affairs for the
African National Congress. “Unless we change
the structure of ownership and control, we can-
not have stability,” he said.

The ANC, likely to lead the next govern-
ment, says blacks must work together toward
their economic goals. Its proposed strategies
include redistributing land — owned by the
government or bought from whites — to give
blacks collateral and a personal stake in a
stable fature.

Officials also talk of creating a loan fund to
bolsterexisting black businesses and help others
get started; encouraging whites to hire and pro-
mote blacks; directing government contracts
toward black-owned businesses and white-
owned firms with records of hiring blacks.

But the ANC avoids the term “affirmative
action” andits leaders will not discuss quotas for
fear of alienating white South Africans who,
with unemployment rising, already grumble
about black claims to jobs.

Without quotas, however, it may be difficult
to quickly undo the employment disparities that
put the civil service in the hands of whites.

The ruling National Party, which instituted
apartheid after coming to power in 1948, raised
the living standards of a white minority —
Afrikaners, the descendants of Dutch settlers —
by reserving most jobs for them.

“We've learned how effective affirmative
action — based on colour, language, ethnicity
— can be, and now we're going to practise it,”
said Dr Nthato Motlana, a prominent business-
man.

Motlana heads a group of black doctors,
lawyers and teachers who pooled funds in Janu-
ary to buy 73 vercent of Soweran, one of the
largest newspapers.

Soul;.:bzwl | 4I+lq

Blacks will soon be in charge of?éouth Africa politically
but that must be reﬂected in the economy if there is to
be stability. Donna Bryson of Sapa-AP writes that

after the April elections many black citizens may react
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violently if their leaders do

significant changes fo thelr hves
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Dr Nthato Motiana — part of anew breed '~
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Whites had owned the paper, although most '
of its readers are black #hd it is named’ for
Soweto, the huge black township outside Johan
nesburg,

“There has to be redistribution of land*lof
resources, of wealth in this country if we're
going to have a stable future,” Motlana saxd
“Real power is economic power.”. - ¢ -

One man who learned that is Mr Sam
Rapetswa, who owns an auto parts business in
Temba, a black township north of Pretoria.’

of businessman. s

Rapetswa, frustrated by working for whites

for low pay, decided in 1982 to start his own

business.
Because banks told him they would consider
aloan only if he found a white partner, he used

., ﬁ-{'

pof: unmedlately make
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Officials also talk of
creatmg a loan fund to holster
'exlshng black bhusinesses and
»* help ‘others get started:
encouragmg whites to hire
and promote blacks; directing
government contracts

""”f“’“ toward black-owned
busmesses and white-owned
+ flrms with records of hiring
L blacks j

L

devélophis potential,” Rapetswa said. “By doing

“that, the couniry will develop economically.”

“~Anhis view, the government could help black
entrepreneurs by buying from them and attract-
" ing foreigri investors who would deal with black-
“owned firms.

“~The cluttered, dim room from which

*- * Rapetswa runs his small empire is worlds away

from the anuque -filled office of Mr Harry
" Oppenheimer in the heart of the Johannesburg

- financiat district.

But the black businessman and white diamond
.and gold magnate are of similar mind on increas-

- m———— —— -—-—-—1ing the role of blacks in the economy.

; Rather than fear black gains would mean
*white losses, Oppenheimer said, whites should

his savings — equal to about R 1350 — to get ,.pmbraee change as a matter of self-interest.

started.

That wasn’t enough to buy much stock, soin
the early days, Rapetswa would take an order
and drive to Pretoria for the part. -

An accounting entry from his first day shows
sales of R 7,80,

Temba Auto Spares and Accessories now
also sells petrol and diesel fuel, repairs tyres and
collects rent from tenants of the small shopping
centre it anchors.

The business did about R3 million in sales fast
year and Rapetswa dreams of adding an auto
dealership to his holdings. . J.

“Every man should be given a chance to

- Oppenheimer has retired as chairman of
Anglo American Corporation and De Beers Con-
solidated Mines, but continues to keep a close
eye on the business — and on South Africa's
transition — from an office at Anglo American
headquarters.

Anglo American supported the decision by an
insurance company in which it owned an interest
to put the division that insured blacks under
black control.

"1 think blacks will gain more, but I think if
there’s a genera] increase in wealth ... it’s to
everyone’s s benefit,” Oppenheimer said. —
Sapa-AP.
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Pick 'n Pay staff
in industrial a %O n

ROGER FRIEDMAN, Staff Reporter

STAFF at several Pick’n Pay stores across ine
Western Cape have embarked on “low-level” indus-
trial action and called on chain boss Raymond
Ackerman to look after his staff rather than Cape
Town's 2004 Olympic bid. X3 F 9

The workers, members of the South African
Catering and Commercial Allied Workers Union
(SACCAWU), have walked off the shop floors.

The stores involved are Claremont, Tyger Val-
ley, Camps Bay, Constantia Village and Strand. It
ig unclear how many other stores are affected.

Union spokesman Michael Morgan said Pick 'n
Pay, “including Raymond Ackerman”, had consis-
tently undermined the union over the past several
months.

The union’s demands included that Pick'n Pay
stopped “bashing” the union, stopped discrimina-
tory employment and retrenchments — in the
guise of early retiements — and that the compa-
ny complied with an interim recognition agree-
ment and disciplinary procedures.

Union members were demanding equal pay for
equal work, social security benefits for all and
“living wages instead of sponsoring the Olympic
Games”.

Pick 'n Pay Western Cape general manager
John Barry said the union’s action was ‘“‘unproce-
dural” and “we are dealing with the matter at the
moment”.




Business rgjects
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BUSINESS. has called on the In-
dependent Electoral Commission
to come forward with concrete
demands for its requirements be-
fore accusing business of lack of
support.

This follows IEC chairman Justice
Johann Kriegler's accusation yester-
day that the business community was
not helping with the election.

Business spokesmen, including the
Business Election Fund (BEF) and
Sacob, said yesierday that apart
from in-house efforts like voter edu-
cation programmes, most businesses
and business organisations had in-
vested gignificant amounts of money
and other resources in the coming
election,

They said that while they were ea-
ger to help the IEC, it was the JEC's
responsibility to administer, organise
and supervise the election,

The BEF said at its launch in Feb-
ruary that it would spend about R40m
in the run-up to the election on a
media campaign.

It would al$o support the electoral
process through various activities of
the IEC in the form of “Supplemen-
tary human, infrastructural and/or
material resources”.

At the titne, BEF chairman Mike
Rosholt said the fund had received

endorsements-from the JEC -the De-. -

mocracy Education Broadeast Initia-
tive and the Independent Forum for
Electoral Education. )

-officers, eléction’ monitors-and ob-

=

MARCIA KLEIN |

- A Sacob spokesman said yesterday
that Kriegler’s criticism was un-
founded, “Business is in fact making
its contribution through the BEF and
Sacob itself stands ready to assjst the
IEC where it can.’ % )

Sacob had already appeated to its
members for volunteers,

The spokesman added that while
Sacob was committed to co-operat-
ing with the IEC, it remained the
responsibility of the IEC to say what
it needed and where,

BEF CE Andre Fourie said his ot-
ganisation had been conducting an’
electoral suppert programme for
some time, as well as aiding the IEC
where requested.

The BEF had also called on its
member companies “to supply
skilled manpower, as well as techni-
cal and legistical support, to the,
overworked IEC”. H

Rosholt said the BEF had appealed;
to all employers and -employees,
through major organisations like Sa-'
cob, AHI, Nafcoc and others; to make;|
themselves available to help the IEC..
It had also sent letters to about 25 000
small businesses, asking' for their
help.

It had agked people to come for-
ward to dct, as electoral presiding

servers. Roshoit'said it was not just
business that should support the TEC,
but all South Africans.

T
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Business rejects Kriegle

o, laim

appeal for help from the busij- sent an appbal to gl busin-
@ BUSINESS STAFF 1ess community, esses to help the [EC.
The business community hag The IEC was given just foup “We have appealed to a)

reacted sharply to crilicism of months to arrange for more employers and employees —
its lack dﬁaa;:s};s);ance Intheup-  than 16 million People to go to through the major husiness or-
coming dlection by Indepen-  the polls at more thap 9000 ganisations such ag Sacob,

dent Electoral Commission  polling Stations countrywide, AHI, Nafeoe and so on - to

(EC) chairman Judge Johann To do that, it was estimateq make themselves avafiahle 1
iegler, that more than 200 ggg People  gorve the I in variqus capa-
It points out that 1t has  would be needed. cities, sp

geared itself for a major roje iy - "The BEF has been condut- “We havésalso st a maj

the election process by setting  ing an electoral SUPPOTt Pro-  shot ¢y 25000 small busip.
up the Business Election Fung gramme for gome lme, con- esses, especially to 4 ggg
(BEF), which identified the re- centrating on g muliimedia black-owned busii.esses, carry-
sources it could provide the comntunicationg operation to ing the sam essage,”
18C. C S ’

project its message of partici. added.

It said Yesterday that many  pation, tolerance and support, A pamphlep.eq HifTean
businesses and organisations conducting voter educatiqn in employers and employees to
were already assisting the IEC,  rural areas, ag well as aiding make themselves availabie,
but it recognised that more re-  the IEC where requested,” was part of the BEF appeal, It

solirees were needed to tackle  Fourie saig, gave details of where to con-

the task, The BEF had caljed onits  faet IEC officials and how to
“This is everybody’s election Inember companijes to supply volunteer,

and everyone has to piteh in to skilled manpower, as well ag It asked for people to come

ensure a free and fajp elec- technical ang logistical sup.- forward who were willing to

tion,” said the chiof EXecutive  port, to the overworked [E(, act as electors] Presiding offj-

of the BEF, Andre Fourie, in Mike Rosholt, chairman of cers, election monitops and

response to the IEC’s original the BEF, said the body hagd election observers,

——— ——
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Mlcro-enterprlses

boos
M l LH l-} Busxness detor

THE Small Business Developi‘nent Corporatlon
- (BBDC) has increased its support for micro-en-

. terprises in the past year, and is opening branch

offices in Mitehells Plain, Philippi, Blackheath,
Paarl and Malmesbury as part of a move towards
decentralisation.

Tony Kedzierski, senior GM ofithe SBDC inthe

“Western Cape, sa1d it had provided financing of

'R5,36m to 798 emerging entrepreneurs since

* March last year and had provided training to

1 862 micro enterprises.
* Special projects involving R3,0m had bheen
initiated towards arts and crafis promotlon, the

| - development of market stalls and the support of

-non-government organisations.
It was planned to open offices in Retreat and
. Athlone soon.“In George and Vredendal offices
are already fully operational.
“This move has been prompted by the need to

| improve our customer service by_movmg closer
. to our clients. It is-also in line with recommen-

dations that an effective small and medium en-
terprise promotion initiative should take place
on a decentrahsed basis, ‘with comprehenswe
business services to existing and prospective
entrepreneurs at grassroots level.” .

———
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By AUDREY D'ANGELO
o Business Editor

SALES volumes and job prospects in
the retail sector are better in the
Western Cape than in any other part
of SA, a Stelienbosch Bureau for Eeo-
nomic Research (BER) survey shows.

This ties in with the results of the BA
Chamber of Business (Sacob) manufactur-
ing confidence survey in March, which,
shows that the Western Cape is the only
area where a majority of respondents ex-
pect to employ more skilled and unskitled
workers in the coming 12 months,

Bui — eminously for inflation prospects
— mmost retailers expect prices torise at a
higher rate in the second quartet, partieu-
tarly in the Western Cape.

“The ypward trend in price increases
for the second quarter is most pronounced
in the Western Province and Northern '
Transvaal, while dealers in Natal and the
rural areas expect a lower rate of price
inereases.” : :

BER economist Nils de Jager says that
although a net majority of retailers in 8A
reported higher sales volumes in the first
quarter “sales were nevertheless lower
than their expeetations.”

He says 20% of retailers expect the im-
provement in sales to continue into the
second quarter.

“As o result of higher sales fewer retail-
ers reported that their stocks were too
high in relation to expected demand. Rel-
atively fewer retailers reported high stock
levels — they seem to be hesitant to stock
up at this time.

“This is symptomatic of relatively weak
demand and also of uncertainty just be-

B

2 R 1531, i

-into the second quarter

AR N RS

fore the election.” .

De Jager said 40%of wholesalers report-
ed an increase i their sales volumes, This
compares with 1% who. expected higher
sales when the previous survey was car-
ried out, .

“Wholesalers in general expect the im-
provement in the first quarter fo confinue
— particularly
sales of building materials and hard-
ware.”

But, he continues, “sales of consumer
goods in general are expected to be slight-
Ty lower than a year ago with the exception -
of textiles, clothing and footwear, .

“As a result of the higher sales, orders,
placed with manufacturers increased con-
siderably. This is confirmed by our survey
among manufacturers of whom 26% re-
ported that they had received more do-
mestic ordeys. .

*More orders for machinery and agricul-
tural equipment, in particular, are expect-
ed in the second quarter.”

Unemployment

De Jager says unetployment in the re-
tail secior seems to have bottomed out,
except among firms seiiinﬁ durable goods
who expect more retrenchments.

Sales volumes were reported to be
hetier in the Western Province, Natal and
Southern Transvaal in the first quarter.
“Pealers in these areas also expect higher
sales in the second quarter.

“Ipn the Eastern Provipce, Northern
Transvaal and the rural areas disappoint-
ing sales volumes were renlised, with
equally poor expectations for the second -
guarter. Sales in the Free State are also
not encouraging for the secohd quarter.

DT MVEE i3

o

: goods were down by 6%.

er ey

“The empioyment situatidn co tinued to
improve in the Southern Transvaal, West-
ern Province and Natal. But in the other
regions the deterioration deepened, par-
ticularly in the Eastern Province.”

Sacob economist Keith Lockwood says
in his report on his manufacturing confi-
dence survey that although a majority of
respondents remain positive about the
ontiook for the next 12 months, “pre-elec-
tion jitters have had an impact,

“The Western Cape remains the most
optimistic region.”

! Confidence is falling in the Durban and

Maritzburg areas. But manufacturers in
the Fast London area “appear o have
responded positively to the handing over
of control of the Ciskei to the TEC”.

A majoriy of manufacturers,
counirywide, expect sales to rise this year.
But this majority has declined from'80% in
February to 72% in March,

wihe Western Cape is the only area

where a majority of respondents expect to
inerease their employment of both skilled
and unskilled wbrkers.”
_ And, Lockwood says, “progpects for an
inerease in real capital expenditure are
best in the Western Cape, where 78% of
respondents expect to invest more in
maintaining existing plant and 68% antici-
pate ap increase in their investment in
new capacity.” A

© Meanwhile, final CSS figures” show
that real retail sales fell by a month-on-
month 1,6% in January. Largest real de-
ereases occurred in sales of diamonds,
jewellery and silverware, which fell 15.8%.
Crockery, cutlery and kitchenware sales
fell 7,29%, and sport and entertainment
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CAPE TOWN — A premdenual state-
ment on SA’s economic future and a” it
meeting between business and the ;3% ptary “candidate Jay Nai-
next government would follow soon on would be appointed
after the elections, ANC economm g after aecuom to conduct a military .

’i“

rm_..q

head 'Trevor Manuel said yesterda y.q ‘changé:the-SADFs status from \
The summit meeting was needed to pro- “ah “offensive” force to a peacetime army. |
mote a notion of partnership and a sympl=. ; “lidyr ng defence expenditure to
osis between the next government and bcI the tionally comparable \
business, he said in an interview. . W vi ofGD ),we could save R1,6bn
Many businessmen had been igno Mﬁi 1!: eiid pextiyear . ¥o. |

policy iornmlatwn in the past, while o ers TH. government, Naidoo |
had felt compelled to lobby on issues, lead- h{gsaid} a-gode oi qonduct ‘would be drawn up
ing to ad hoc policy-making. As an exarm- “ifor. MEs, forélng thein to disclose their

ple, he cited the start of negotiations with guldellnes on gifts,
business on GATT particlpagtmn. Lobby'ln ‘zﬂf 2 ﬁNan ﬁon secretary Pallo Jor-
had resulted in “protection on deman M the NP's claims of massive
out of context with policies at the’ “% ying: “Rich corpora-
Reutez‘;f redp:rts %hat ‘Manuel told'a Uni- , anﬂ e Sﬂpel' rich should pay their
versity pe Town economics forum. m‘, y; A ET
that an ANC-led government was not like- ¢ t*%hmﬁgx stuck fﬁ ginal estimate of
ly to borfow from the World Bank for at’ L ! governmen! ¢ spending over five |
st the first two years. Instead; it it world' %} figire'represented the §mofint

“use the gcalpel” to restructure gov overn- ;%3 va}laﬁl_e_frpm rising revenues as thie eco-
ment spending and cut out waste and inef-| g ,nomii“smv ’pavingsi eliminating un-
fciency eﬁnne funding its recogs s/ 5 gocsssiy ;h and greater effgéﬁﬁm §
and development programme. a

But in' Johannesburg, ! cmﬁ% et ommﬁ,”ﬁ et ectriﬁcation. ;vater
failed to (provide details &mthe\_cﬁ' : ulﬁcaﬂ" §
gramme’s proyected costs
Tenge from the NP and repeated ted calls
the business sector for more information:
It responded to u{l;e NP’s chartﬁgn ‘that the
programme wo cost more es & INgn TISK J
over five years by refusing “to b trappéll ‘"Dverspenﬂiﬁm‘ lungiing the country into a
into a sterile argument about figures an 3';& ents crisis. Under these

.....

estimates”.. The only new details. were: cxrcumstanceﬁ it wonld be difficult for th
possible savings from defence cuts. “3 kS count¥y to dvoid an IMF programme.

P O i e
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| ANC calls on business

to fund youth ministry
o2l CO)ea

THE government of national unity and big business
should jointly fund a youth ministry to address the
needs of the “marginalised youth”, ANC Youth
League president Mr Lulu Johnson said yesterday.

Mr Johnson was debating the future of the so-
called “lost generation” with DP youth chairman Mr
Colin Douglas at UCT.

Mr Johnson said all South African youth, irrespec-
tive of race or religion, needed a “mechanism for
reconstruction and development” in a new state.

Mr Douglas disagreed saying “it is a fundamental
waste of extremely scarce resources which shouid
be spent on benefiting the youth instead of fast cars

and big houses.”




BLACK BUSINESS |
Reti:lli(sing Iﬁqp,oTe:‘:ilal

The black informal business sector deserves
attention from policymakers because it has
the potential to help distribute employment,
income and wealth more equitably between
blacks and whites, says a recent World Bank
report.

Written by the bank’s private sector devel-
opment specialist, Thyra Riley, the survey
scrutinises the characteristics and con-
straints facing black businesses and finds
some problems that have to be addressed if
this sectar is to realise its potential,

The numbers indicate how important the
informal sector has become. Only 8% of job
seekers found employment in the formal sec-
tor between 1985-1990 — before the reces-
sion began to bite — so it’s no surprise that
there has been explosive growth in what the
report calls the black micro-enterprise and
small business sector. Half of all micro-
enterprises — mostly one-person businesses
that rely on unpaid family labour — are less
than three years old and employment among

surviving firms is estim to be prowing at
24% a year.?@@ :@
SA’s unemployment figure now-stands at

, BUSINESS

ZATHAG:
about 45% (6m people) but Smalf Business
Development Corp executive director Jo
Schwenke says this figure should not include
people who work in the informal sector. “We
estimate that there are about 2,5m informal
businesses, including all the hawkers and the
roadside exhaust repairers.’ta j

Riley found that most micro-enterprise
owners went into business to survive and had
net monthly incomes of below R650. About
62% are run by women, usually from home,
and street vendors account for about half.

The owners tend to be young (35% are
below 30} and undereducated (up to 40%
lack basic literacy skills). And few have
worked in the formal secter, so they have
neither skills nor managerial experience. Ri-
ley found a strong correlation between an
owner’s education level and turnover. “Mi-
cro-entrepreneurs who have achieved a Stan-
dard 10 have an average turnover nearly
twice that of those who have completed only
Standard 8 — the status of 80% of micro-
entrepreneurs.” E

The owners of more established black
businesses, such as those in the taxi and
construction industries, are in general older
and have more education, prior business ex-
perience and higher incomes than micro-
enterprise operators. Most went into busi-
ness for entrepreneurial reasons, not
survival, . .

The constraints facing both are the same
though. These include lack of access to fi-
nancing, insufficient knowledge of support
agencies such as the Small Business Devel-
opment Corp, highly competitive markets
and inadequate business premijses.

Riley found that regulations which had
been a serions obstacle to black entrepre-
neurs in the past now were mostly ignored,
though some, such as municipal bylaws gov-
erning street trading, health, safety and tax-
ation, still “pose actual or potential con-

™ straints.”

The real problem, however, is moaney.
“Access to financing is a tricky issue in that
bank financing is not readily available to
micro-enterprises in most of the world’s
financial systems,” Riley says.

SA’s banking institutions are no excep-
tion. Qnly 20% of the businesses surveyed for
the report have received credit and then
mostly from stokvels. The remainder relied
on loans from friends or families. Riley says
the solution lies in developing new financial
instruments and intermediaries such as
group lending schemes to reduce risk.

The report makes various policy recom-
mendations, including the pramotion of:

O Incentives to encourage big business to
buy from suitably qualified small enter-
prises; .

U Government procurcment from small
business. Housing schemes, for instance,
could provide long-term work for township
contractors;

0 Police protection to foster a stable busi-
ness environment and;

] The loosening of regulations that main-
tain public transport monopolies. |
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Your guess isas

2
Now the election is over

businesses face a host
of new uncertainties.
Jacques Magliolo reports

YOW that the democratic
Nprocess has run its course.
what does the future hold for

the South African economy?

The “experis” don't know: a week of
violence, deaths, bombs, growing
fears_of anarchy and civil war has
divided opinion on the inherent
strength of South Africa’s markets.

The economy has been under
strain since the mid-1980s. Top
entrepreneurs, economists and ana-
lysts are hesitant to make any sort of
prediction on its stability.

Ordinary businessmen are con-
cerned. “Business has virtually come
to a standstill,” says Mark Kirson, a
businessman, who owns a toothpick
manufacluring company based in
Kew, near Johannesburg.

He adds: “If those who assess mar-

" kets continue to be vague, then what
* is the man in the street to do?”

Says ancther: “The probiem is that
we face an unknown factor inan ANC
government and fear seems centred
on the possibility of IRA-style tactics
becoming the norm in South Africa.”
He says another fear is that social
uplifiment programmes will disrupt
business.

A Syfrets Managed Assets research
report states: "Given the high per-
centage (30 percent} of South African
Communist Party/populist members
within the ANC/SACP alliance, the
risk of a new government doing some-
thing irresponsible, which will antag-
onise husiness or the International
community, must at least be recog-
nised.”,.

Latest institutional economic
reports highlight a list of possible fac-

+ tors which could disrupt the market.

These include the reintroduction of
prescribed assets, an increase in
company tax, higher minimum
wages, a reduction of import tarifis in

. compliance with the General Agree-

ment on Tariffs and Trade and the
implementation of legislation to break
up conglomerates.

Though a new government is by no
means certain to bring about ail of the
abovementioned changes, analysis
agree such moves would hurt the
Johannesburg Stock Exchange and

' the economy

Combincd with violence, they could
lead t6 4 complete reversal in locat
and international business, con-
surnét, 31t investot confidence and a
further.outflow of money rather than
the promised inflow. ==

Says a dealer: “The combination of

hlgh company tax and minimum
wages would not only kili some busi-
nesses, but could eradicate eniire
sectors.”

He believes companies which have
low profit margins. high labour-to-
capital ratios, have been hit by strikes
and been protected by import tariffs
will face closure.

“The most likely to bear the brunt
of such policies would be textile com-

- panies,” says an industrial analyst.

He believes mining could also be
aflected.

Another focus of trepidation is the
likelithood of companies being forced
{0 become more competitive by being
split into smaller entities.

Mariiy analysts say unbundling will
release much needed liguidity on to
the market, which should result in
greater competition.

Others vehemently disagree. They
contend that, by breaking up some
companies, economies of scale will be
lost and prices will ultimately rise.

“This would be in addition to prices
being increased if minimum wages
and taxes are raised,” a dealer says.

If fears of higher prices and other
barriers {o economic growth become
reality. the true strength of our mar-
kets will be put to the test. Econo-
mists say prospecis of achieving eco-
nomic growth of three percent will be
difficult in the next three years any-
way.

“Structural constraints just do not
make it realistic,” says Cape-based
Sanlam economist Picter Calitz. He
indicates that. if net capital outflows
continue at R1-billion a month, the
economy could see a “complete
breakdown slide into depression”,

Southern Life economist Sandra
Gordon places our present state in
perspective: “Real per capita gross
domestic product has fallen by 18,5
percent since 1981, so even if the
ambitious reconstruction plan for a
targeted annual growth rate of Ave
percent is achieved, it would take
almost a decade before 1981 living
standards were again achjeved.”

However, not all economists are
pessimistic.

Syfrets says South Africa will bene-
fit from arecovery in demand for local
metals and minerals and that multi-
nationals will compete here again.
South Africa, Syfrets adds, wili regain
access to oflshore funding.

In its latest Monitor publication,
Absa believes economic growth could
be 3.5 percent this year, ls pace set
again by a rebound in agriculture,
and four percent next year.

“In the current year, the growth

- rate should not only accelerate but it

should occur in more sectors,” say
Absa’s economists,
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THE”'\ SPATE of public
-hotidays this month and
next' conld be a severe
setback to the Western
Cape economy struggling
in a,rolonged recession,
and - could cost industry
and:commerce as much .
as Rl—]illllon n lost trad-

By FRED ROFFE

of 10 public holidays,
which means as much as
R10-billion could be lost
to the national econpmy.

The Western- - Cape
share of this is about 10

inghu } | &S ouf
The Cape Tow:feham percent — or Rl-h.lllion.
ber of Commierce (CTCC), CTCC deputy director

Colin Boyes said public

holidays in April had éost

Western Cape businesses
“hundreds of mlllmns”

Cape Chamber of Indus-
tries (CCI) and leading
businéss people have
called on the new}y-elect-
ed government to review He pomted out that
all hohdays ‘and ensure a. ‘clothing compames had
better' spread over the' closed every day for the.
year. l:o aveid disrupling  past week, although em-
-busmjess. . ployees ‘had “worked in.

The CTCC in partlcular time” béforehand.
has called for the scrap- The: trade unions had,
pingof next month’s Re- negotiated with the cloth-:
puhlic Day holiday. ing industry for Worker’ s
Day to be carried over un-
til tomorrow, which
would mean more pro-
duction losses.( Bob

However, Worker's Day
would not be carried over
in the food, furniture and
engineering mdusmes

Mr Boyes added that
the Steel & Engmeermg
Industries Federation’of
South Africa (Seifsa) esti:
"mated it cost the metal
industry R420-millic

Stayawav

'l‘lle South African
Chamber of Business (Sa-
cob) estimates that Rl-
billion a day is lost na-
tmnally for each public
holiday.

ImApnl there have al-
ready; been five public
holidays — Good Friday,
Family Day. and
| Founder’s Day plus two

election days. * day_nationally in il st
A big worry for busi- goods and, services-foi.
ness. js that May could seem*each hohday. -

two i “unofficial” public . Tlus meant th
s YE A e Slzeable
l}mo(}:g(a:)‘;,s be?::rl?eaw\%o ﬁ)”” engmieermg lndustry in

W.J‘ N

th
R30 to R40 million a day "
on public holidays.

y

er’s Dayfallsona Sunday T

-andjanothér onMayi'11 .
‘hei use it is sandwiched

" ¢en, the. premdentlal'
‘inauguratmn on: May 10
.,ﬂlldvp Ascensmn Day on
‘Ma *{12 ;Republlc Day,ls
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SBDC ‘should” |

be,left alone,
I@% o lag...
Lo O THE 0 RAWANA- of ().
LI Car o e yean b Ty
THE. Small’Businéss Development
‘Corporation (SBDC)??'shpuldﬂ-lie‘i'kbpt
independérit and free of any political
interfereri¢éfsenior GM Dawie.Crous
gaid yesterday. - . - " - L
" The “coripléte small business sce- .
nario” was being investigated by the
task group for the restructuring of -
the . small -and” medium enterprises
institutional environment, under: the
chairmanship -of former Nafcoc
,president Sam Motsuenyane.
7 “The; task™group: represerits” the. [
" National :Eéonomic Fortim, Nafeoe,
SBDC, Kagiso- Trist, Fabcos, the'De-
velopnient: Bank' of Southern Africa
and, other relevant players.” &
Crous said the'SBDC, in its present
, structure]operated ‘as' an indepen-
, dent public comp contpolled by
~the private-secto 'é@ D B
. “Because of "its sustaiable ap--
" proach.to’ business development, the
SBDC.was, able to grant loans in ex-
* cess of R1,9bn to more than 48 000
entreprenéurs. It is also the largest
developielr of business property'in ne-
| glectéd: areas with more”than
900 000m*imder -one Toof™ " Ve
. Hesadded: “We béliévé that lodns
\must, continue to be*grantéd on’the
'basis of viability andfiot™to please
any political party or interést group.” -

sty
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ORGANISED industry inthe
Cape is looking forward to co-operat-
ing actively with provincial premier
elect Hernus Kriel, says Cape Cham-
ber of Industries (CCI) chairman Mi-
chael Schuurmans Stekhoven,

He sdid the CCI was ready to dis-
cusstitsvision and motivation of fu-
ture priorities in regional governmen-
tal interests with Mr Kriel at the
earliest date possible,

The"CCI was also ready to talk to
Mr Kriel about organised business’
desire to play its part in effective and
developmental governance in the
Western Cape in the years ahead.

Mr Schuurmans Stekhoven said lo-
cal businesses hoped Mr Kriel would
acknowledge that the key priority of
the local government was the devel-
opment of the region's economic and
social infrastructure.

These priorities included the en-
courdgément of industry to create
new johs, develop the regional export
potential and accelerate the whole
Western' Cape economy into a growth
path which offered a better future for
all its residents,

Mr Schuurmang Stekhoven noted
that the National Party’s overall ma-
jority in_the Western Cape and the
ANC’s ,overall majority throughout
the conntry underscored the percep-
tion that the elections were adequate-
ly free and fair.

“However, it puts a special burden
on Mr Kriel to ensure that his govern-
ment of provincial unity, with its dif-
ferent loading, co-operates fully with
a government of national unity in 'er¢
suring that the Western Cape remains
a fully appreciated and vibrant part
of the economic and social whole of

] in

o ;,\,
1
e ’T ‘.

South Africa in the years ahead.”

He hoped the new Natjonal Party
would embrace the new concept of
participative government, not only
with their partners in the transitional
Bovernment of national and provincial
unity but also with non government
organisations representing economic
and social interests of all sectors.

W The South African Chamber of
Business (Sacob) welcomed the peace-
ful and tolerant atmosphere in which
the elections were conducted.

Sacob president Cedric Savage not-
ed that this had aiready contributed
towards creating positive business
perceptions here and abroad about
the prospects for stability in the peri-
od ahead.

B Meanwhile, Pick ’'» Pay joint
managing director Gareth Ackerman
cautioned today that a government of
national urity would have many criti-
cal economic decisions to make in the
coming months.

“To ensure South Africa’s economic
success — and our ability to compete
internationally — we must quickly
adopt a more free and fair economic
systern. We must have a minimum of
government intervention and protec-
tionism in industry, but yet an effec-
tive control against monopolies.”

He said this would have the effect
of kickstarting the economy and al-
lowing the free market to determine
levels of pricing, quality and sourcing.

“If we are to promote fairness in
the economy, we must ensure that
bodies like the Competition Board is
strengthened in its role of ‘economic
ombudsman’, o

. The Cornpetition Board should func-
tion above party politics and act in
the interesis of all South Africans, he
emphasised.
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- THE ‘Mandela boom’ is on — and that's
_{-pflficiaﬁlﬂ.%ﬁﬁ“_' ‘

TSodtl_i?? \frica’s business chiefs and lead-

economists are oozing confidence

ing ecom:

over the country’s economic prospects
under an African National Congress led
government of national unity.

" South'African Chamber of Business (Sa-
cob) director-general’ Raymond Parsons
said businesses faced boom conditions
with the implementation of the ANC's Re-
construction and Development Pro-
gramme (RDP).

Addressing delegates at a Sacob semi-
par yesterday on the implications of the
election outcome for business in Johan-
nesburg, Mr Parsons said the RDP’s pro-
posed public works programme — W ich
covered housing, electrification, sanita-
tion, water and education -— would give
rise to new markets in some sectors.

Regions-and business should remain
alert to the new opportunities.

“In other words prepare to meet thy
boom,” he quipped. o

First National Bank chief economiist
Cees Bruggemans predicted that fixed in-
vestment would probably see the greatest

S fullofconﬁdence o
‘Mandela boom’ in SA

¢ T‘v'l _ ‘ 6 q o
LA 2" \tu';t;round in the new South Africa —

MU TR

with growth of at least 5 percent, and
nearer 10 percent next year.

“The convergenge of private-invest-
ment and public sector investment in
social infrastrueture and a low-cost hous-
ing building programme should provide
the kind of growth dynamic not seen in 30
years.”

Mr Bruggemans said the economic and
financial reality of the moment remained
a huge net capital outflow and pressur-
ised foreign reserves on the one hand and
a clearly bullish sentiment in the finan-
cial markets on the other,

. “Judging by events, particularly the be-
lated Inkatha decision to join the election
and the composition of the government of
national unity, there is going to be a clear
winner, and it wor't be capital outflow.
T_h? Mandela Boom is on, and that’s offi-
cial”

Derek Tommey reports from Johannes-
burg that JSE executive president Roy

_Andersen told members of the exchange
‘at their apnual eeting ggst night that the

value of“Shares traded had more than
doubled to R52,1 billion from R23,1 billion
in 1992-93.
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Experts
thrash&e)
.outneéég
of small;
‘buSineSéi’f

n P
.. By ARI JACOBSON'
AN international gather-
_ing of experts in the;field
of small. business, devel-
opment yesterday kjpkecl
off the seventh annual
conference for small busi-
nesses in Southern
Africa. - .

The city conference was
opened by Northern Ire-
land’s president of the
Council for Small Busi-
nesses, Professor Ken
O'Neill.

Keynote speakers yes-
terday were Law Re-
gearch Project executive
director Professor Louise
Tager and executive di-
rector of the Africa Insti-
tute for Policy Analysis,
Professor Bax Nomvete.

Tiger pointed out that
local government needed
to be more “in tune” with
the needs of small busi-
nesses.

However she did add
that the Western Cape
had the' most “liberated” .
laws in this regard for ac-
tivities' like street hawk-
ing and’ other suchiven-
dors. x . fn

Tager also stressed the

. importance of “innova-
tive” 7finance to support
small’businesses. ;' .}

- Nomyete pointed: out
| that in"a developing.com-
_ munity like SA “the skills
potential can be" more
readily harnessed in
small and medium. enter-
prises than in larger cor-
porations”. ni

Heisdid that small busi-
nesses ' could serve as a
“Yraining ground and
stepping stone for*blacks,
to the formal sector™.

However, Nomvete said
thatithe . informaly sector
wag of limited valug as its
joblqreating and skills de-
velopment capacities
were “‘exaggerated!”. \

#As the formal® sector
réyives and expands, the
informal sector will nar-
row-and shrink,” he said.

Nomvete said thiat more
emphasis shotild be
placed " o training for
blacks and -gupporting
smalliblack biisinesses to
entér’ the modern formal
sector.

—Y




" Buginess Editor %?,ﬁl_ {1 25, 5 / ‘7%
THE:South African Chamber of Business (Sacob)
has:welcomed the state-of-the-ndtion speech of

President Nelson Mandela as an assurance that so-

cial objectives would be met within a sound eco-

nomic poliey. ‘

The business community fully recognised the up-
gent need for socio-economic upliftment,

Mr Savage said Sacob supported and shared Mr
Mandela’s vision for the Implementation of the
RDP — and its fufilment in a climate of sustained
economic growth,

..He said President Mandela’s message of recon-
ciliation, hope and realism was “encouraging and
confidence building”,

. "It provided local business and the international
investment commimity with an assurance that the
social objectives outlined in the RDP would he

policy.

“The translation of vision into hard economie re-

ality. ‘will no doubt be reflected in the forthcoming
Budget, which will be closely studied by the busi-

SOllngl;,within the parameters of :sound econgmic .

s business mood

ness community,”

Meanwhile the Cape Town Chamber of Com-
merce has offered to work together with politi-
cains and the wider community to make the Wesi-
ern Cape the business showcase of South Afriea,

In its latest bulletin the chamber endorsed the
ambitious plans of Western Cape Economics Min-

< ister Allan Boesak to create 50 000 jobs in the

region.

It complimented Dr Boesak for announcing that
he intended to consuit with business before launch-
ing his programme,

The chamber said it and other business organi-
sations could assist in realising the full potentia] of
the Western Cape through communal efforts.

It was important not to ignore the role of small
and medium enterprises in job creation,

“The Chamber has long been aware of the vital
importance of small and medium enterprises
(SMEs) in job creation and has fought to ease bur-
dens in the SMEs through deregulation, making fij-

nance more easily available, and through influenc- |

ing big business to subcontract to smaller
concerns.

“Dr Boesak’s enthusiasm for his task of job cre-
ation is patently evident and the Chamber wel-
comes the opportunity for regional government
and the private sector to work together to make
thfe Western Cape the business showease of South
Africa.” )

—



‘| THE ~National ~ ‘
‘Initiative, a yoluntary or-
ganisation representing
Durban businesses, has in-
troduced a programme to
support development of
.small businesses in the pro-

‘jince through.a buginess
Jinkage codg. __‘5 o
. Richards Bay Minerals,

one of the gignatories, said
gignatories to the agree-
ment undertook to estab-
lish business inks  with
black pusiness&Ze =9
The move had received
) the . approval of National
African Chamber of Com-
Gnerce (Nafcoc) president
Archie Nkonyeni. Two, 5ig:
natories to the agreément
.at present.were Richards
Bay Minerals and Umgeni
Water. SN

w

;mation of the initiative’s
Business Opportunigigs
Centre in Durban’last year.
The centre is aimed at fa-
cilitating black-white part-
. nerships.
The initiative, whose
membership includes Bs-
kom, FNB, KwaZulu
Finance Corporation, NSB,
NBS, SAB, Hullet Refiner-
.ies, Caltex, Engen and
.Toyota, was formed four
vears ago.
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SA’s Smallﬁﬂbt’l_’si}nfes‘é@s
'grew during recession

PRI & : o
“’SMAl;Lfbusinesses in SA — including those in the infor-
mal sector — had flourished jn the Past 10 years despite
the seyerest recession in the country’s history, the Small,
Business Development Corporatjon’s Dawj TOUS - 3aidy
last week. S

sity's Institute for Strategic Studies, that, of the migrec

than 800 000 business enterprises in SA, 91% or 720,000

could be classified as small or medium enterprises.
Their estimated share of the GDP stood at 45% and,

The figures, he said, did not include the informal
sector, which invelved another 4,4-million People and
accounted for a further 15% of GDP.

This brought the small to medium enterprise contribu-
tion to the GDP to at least 457 and the number of jobg
provided to 6,8-million, :

%%cprding to figures presented at the conference by
SB
and nearly 50% of the able bodied population was without
work. (- ‘ T

In the past five years, 500 000 people had lost their jobs
in mining, agriculture and industry, ,

What: was needed, according to the ANC, was equal

- Crous said in the larger economies of the world — the
US, Japan and Germany — smalj to medium businesges
accounted for more thap 60% of their economies,

In Taiwan, for instance, which had the largest foreign
reserves per capita, 70% of the workforce was employed
in enterprises with' fewer than 10 workers, ' ¥

In the past 13 years in SA, more than 300 00g jobsat an
average cost of R5 500 a job had been created at a time'of
heavy retrenéhments. About 80% of the 300 000 were
biacks, he addeq, ’

GERALD REIL]Y ' B tﬁ[q‘f"

by Pretoria Univer:

chief executive Ben Vosloo, half the SA population




i HAFTER strong cri,iciSmlblf_ ts lending policies; the

Simall*Bisiness 'Déﬁeldpmerit.-'(llorporatiun‘;‘ (SBDC)-
“Spent R4.2 million’ irr-April and May to fund fledg-
- 11mg, black businesses' in the’ Western Cape.

- Thie funds earmarked for. black entrepreneurs'in
1. thefirst two months of the new financial year al-
¥ ready far exceed the R3,6 million spent in support~

ing this'sector in the 12 months to the end 'of

CMarehy. ST
» -.3BDC assistant general manager Johan Naudée
i’ said:increasing numbers of  black ‘entrepreneurs
+\'were. emerging in the,Cape’ metropolifan areas.
+.5, .In; the,past financial yeat, ;the SBDC- spent
. Re0-million ‘to, "promote 1500 mall! businessesin
+theWestern Cape. This included R6 nillion- loaned

' "“loan

E

)

!”11'é'tqt;;9,18;.T‘mii:ro-enterprises’-’. The ayerdge, loa
* granted 1o ri'nicm-businessés"d.uring,i;h‘egj.1 %1 e
" der;yeview was R6 500 o

“'.-,ggg Sunday Money fomorrow. T
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*Sout Afncan Commerc:al iCa-,
Allied- Worksrs
Umon and Shoprxte/Cheekersf
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REIGN investors should in-
LA yést in joint ventures with
-black: South African businesses,
‘President Mandela fold the sum-
mit. ’

The government was consider-
ing setting up a bank to finance
black businesses.

Mr Mandela said he had invit-
ed overseas business people to

inspect South Africa, which of- -

fered a range of advantages
from cheap electricity to a de-
veloped banking systern.

“““We can be the breadbasket of
this region,” he said.
:< Asked what efforts were being
aade to promote small business,
‘Mr Mandela said big business
was dominated by whites.

A proper free market econo-
my was not possible until black
economic power had been raised
to the level of that of whites.

.. He"called on financiers to
adapt credit terms to suit black
businesses, because getting cred-
it was frequently an obstacle.
The rate the government
would succeed in closing the gap
‘between black and white eco-
fiomic power remained to be
seen, he said.
+5Mr Mandela said numerous
discussions, from the da exiles
had returned, had enabled the
government to build up a “hard
core” of business people com-
mitted to democratisation.

Asked about policy on privati-
sation, Mr Mandela said he and
colleagues had been “ham-
mered” at a 1992 forum meeting

Ve can be breadbasket’

in Switzerland’whéitiey spoke
in favour of nationdlisation.:

He maintained a policy of na-
tionalisation was correct to re-
dress past economic imbalances,
but it had had to be abandoned
for the sake of attracting
investment. _

South Africa’s interim consti-
tution, like that of the former
West Germany, provided for na-
tionalisation. But Germany had
not used the option for decades,
and it was unlikely South Africa
would resort to it for many
years, :

He assured investors their in-
vestments were safe against na-
tionalisation. .

Investors were free to take
their profits and dividends out of
the country, and if they sold
their businesses they could ex-
port the profits.

Mr Mandela said he was deep-
ly opposed to privatisation of
sectors such as health and public
transport. 3

The existence of a government
of national unity for the mext
five years was a guarantee-noth-
ing would be done to antagonise
foreign or domestic investors.

There was applause after Mr
Mandela said he agreed with a
statement attributed to a former
Russian finance minister: that
the only way to create wealth
was through a free market’sys-
tem, B

But until now there had; been’
no free market in South{-;%_frica,

he sald. o
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Sanlam urges b iness
to support goc\‘/,tiabﬁﬂDP,

By ARl JACOBSON

LIFE assurer Sanlam’s chairman Mar-
inus Daling came out strongly in
favour of the Reconstruction and De-
velopment Programme (RDP) yester-
day, and urged big business to do the
same in an address to the Afrikaanse
Sakekamer.

Daling said it would be big business’
responsibility to invest in social de-
velopment projects as well as “taking
the lead in new investment projects”.

... While the private sector must
work closely with the government to
make a success of the RDP pro-
gramme, the business sector also has
an obligation and must feel free to
point out the possible dangers which
certain actions may hold.”

Daling said that the RDP would
make an “important contribution to
ensuring political and social stabil-
ity" which in turn would help to invert
the capital outflows, ’

However he warned that “a stronger
growing economy is prerequisite for
it’s (the RDP’s) execution.

And for this to oceur, Daling said
that SA must invest in ifs people “for
total development” rather than aim-
ing for a “sterile quota system”.

“In this way the economic cake can
be enlarged,” he said.

He also suggested that big busines_s
could subcontract to smaller busg—
nesses to encourage “the small busi-
ness culture”.
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MARC HASENFUSY 30
Business Staff 4

SMALL businesses should bolster
their lobbying strength fo fight
restrictive business laws, Busi-
ness Practices Commission chair-
man Professor Louise Tager told
delegates at the Cape Council of
Hawkers and Informal Business
conference in Kuils River this
week.

She said lobbying, particularly
sectoral business lobbying, would
become more important in future
petitions to government to alter
the legal frameworks of business.

Professor Tager emphasised
that businesses should lobby local

CTEEC TTE TR w

government officials because it-

was at this level that regional
business laws were constituted.
“Unless we get our local gov-
ernments to understand the need
for responsible business laws we

will not see any changes.”

She stressed that government
should decriminalise the business
laws.

“We cannot afford to creaie
laws that brand entrepreneurs
criminals because they are trad-
ing without licences or exceeding

their trading area by a few centi-
meires.;
“We want laws {paf 'stimulate

economic activity ... a legal
framework to set an enabling
rather than a restrictive environ-
ment for small business.”

Profeszor Tager said small
business could take heart that the
Bill of Rights entrenched the
“right to engage freely in eco-
nomic activity anywhere”.

This meant any laws interfer-
ring with or restricting businesse
would be in conflict with the Bill
of Rights.

“The current business laws and |,
the Bill of Rights will have to.be,
reconciled,” she stressed. T

B An increasingly competitive |
trade pattern was developing be-
tyween formal And small business- -
es, threatenjhg to disrupt growth
in informal industries, Cape
Council of Hawkers and Informal
Businesses chairman- Robert
Ruka noted.

Mr Ruka called on government
to establish a national commis-
sion to investigate matters hin-
dering small businesses develop-
ment, ’

Other proposals were for a por-
tion of government funds to be
earmarked for companies with
fewer than 150 employees, and an
incentive system for big business
to create joint ventures or sub-
contracting with smaller compa-
nies.
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Sacob sets up
RDP task force

JOHANNESBURG. — The 54 Chamber of Busi.

ness said yesterday it was setting up a task force

to put forward busi 5’ qoniribution to the gov-
ernment’s RDP, i 2D x. 25F
| 4

Sacob president said the task

force would alse formulate Proposals to input into

the planned White Paper on the RDP,

“The business sector . -« Can and will involve
itself in the RDP in those areas wher it has the
capacity to do so, (.Ej'[ {J;O 9

“These areas include the provigion of mploy-
ment opportunities, the training and upgrading of
the work force, and the creation of opportunities
for smail business to develop and flourish.”

However, Savage stressed the RDP's success
was dependent on a growing economy, — Sapa
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By AUDREY D’ANGELO
Business Editor
A NEW organisation
has been formed fo
represent the inter-
ests of commeree and

industry in the West-

ern Cape. The Cape
Chamber of Com-
merce and Industry,
with more than 3800

members, is open for’

business today at of-
fices in Louis
Gradner Street on the
Foreshore offering a
wider range of ser-
vices and facilities
than either of the two
older organisations,
Cape Town Chamber
of Commerce and the
Cape Chamber of In-
dustries.

Its first president, Er-
nest Wilson, said yester-
day that it would lobby
and work closely with
the new Western Cape
regional cahinet, which
would clearly have far
greater powars than the
old Provincial authority,
and with the metropoli-
tan authority.

In his inaugural
speech at the Waiburg
Conference Centre Wil-
son said: “The new
chamber is not a me-
lange of the two founder
chambers, It is a de nove
concept of an organisa-

i,

o {;ﬁ* '

Commerce and the Cape Chamber of Industries,
fast night. Its first president, Ernest Wilson,

&la %3]
a}fils..’:':s:’.aw- A

i ; ! AP 'd',
NEW BEGINNINGS ... The new Cape Chamber of Commerce and’
Industry, formed from amalgamating Cape Town Chamber of

came into being

{centre), stands in front

of its logo with Rofand Hudson-Bennett (left), outgoing president
of the Chamber of Commerce, and Michael Stekhoven ({right)
outgoing president of the Chamber of Industries. The chamber has

already moved into its n

the Foreshore.

tion ready and well-
equipped to represent
every facet of every busi-
ness in the Western
Cape.

“The door is open to
all other business or-
ganisations in our region
to join us, affiliate to us
or simply come and ob-

serve us in aetion.
“The challenges for us
in the business sectorre-
gionally, nationally and
internationally are sig-
nificant, with seemingly
“more potential threats
than opportunities.
“It is time for business
fo really get its act to-

Y ,mmwmmamwmmwrwq-, AT

ew premises in Louis

Gradner Street on
' Ficture: ALAN TAYLDR

gether. If must promote
organised business in
unison rather than a
confusing specirum of
special interest groups.”

Michael Stekhoven,
outgoing President of
the Cape Chamber of In-
dustries and vice-presi-
dent of the new cham-

ber, said it was
“remarkable how pain-
less the (amalgamation)
process has been, how
comfortable both parties
are with the new strue-
ture and how little over-
lapping of services there
was.

“This bodes well for
the new chamber — so
important for business
in this region in the
future.” .

Stekhoven said the

thamber of commerce
and chamber of indus-
tries had been “two of
the strongest chambers
in SA terms of member-
ship and finance.

“However the chang-
ing political and econo-
mie c¢limate in SA
caused the executive
committees of hoth
chanbers to recognise
that, at the regional
level too, the single
strong voice and ‘unity is
strength’ concept might
apply to organised busi-
ness in the Cape too.”

John Malone, first
vice-president of the
chamber of commerce,
will be the other vice-
president of the new
chamber,

Alan Lighton, former
director of Cape Town
Chamber of Commerce,
is its executive director.
Colin MeCarthy, director
of the Cape Chamber of
Industries, is retiring.
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Pick 'n P I
l J T 2
Own Correspondentwiupporm{gr ch i?H 1t wiil also be the first major

JOHANNESBURG. — About
15 000 SA Commercial, Catering
and Allied Workers’ Union
(Saccawu) members would
begin a legal wage strike at 350
Pick 'n Pay stores on Thursday,
the union said yesterday.

This followed a Saccawu
national executive committee
meeting at which the nation-

of management's final offer was
discussed.

Wage negotiations broke down
in May, with management offer-
ing R165 a month across-the-
board in response to the union’s
R229 demand. Conciliation
board meetings and mediation
failed to resolve the issue, ~

This will be the first national

industrial action sincé the new
government took power.

Saccawu represents -about
15000 of the group’s 29 000-
strong workforce. Many mem-
bers work in erucial positions as
cashiers and packers.

Pick 'n Pay spokesman Mr
Frans van der Wait was not
available for comment.

@ Share ‘out of favour’ — Page 8

strike at Pick 'n Pay since 1886.
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~The scheme, to be khown as

(BIS), -comies on ‘fop of agree-
ments with Britian’s Common-
wealth - Development, Coipora-
tion to facilitate .did" for
development and business pro-

4

Jects in SA,

Addressing ths South Africaii

Britain Tra
was-d key ingredient’in spread-
ing national wealth.

That approach was vital to -
underpin‘thes parliamentary de- -
L GA ey des

moeracy. i .
_Investment by Britain’s SME.
sector would be through part.

nerships which could” enable -
British and South African firms -

to “take on the best of the world
together”.

~ Heseltine’s delegation fo'the
country of close to 70 com-
pantes includes large eorpora-
tions as well as a significant - !
. ... tlude a pre-invéstment feasi-

numbér of small Frms,

. § . L Tt A "-,"",. " . "’.:’l ‘N " . ‘E,;wjth:: T o :
Board. of Trade’ President., " ese]tlne /¥ The investing company would
. . heeligible to-elaim up to 50% of
P, " 'the eosts it incurs;

Michael Heseltine'yesterday .
announced:a R114m scheme’ 7~ o g e
for the promotion of small UK - S

bt&iness investment in South : - ;

’ ~¢ag’§1ble of generating, (and) its’
na
" the basis for an economi¢ jer .

“You must create a climaté in -,

PR Ty n "-," RN ‘. : T ¢
the British Investment in South:- -~ -+ .- Olnt T
Africa’ Promotion Scheme = 7. . JEAL

‘ whu:h 8 ,sniéii"'enti'epi‘eﬁeurial
culture can explode,” he told
‘ gabrita’members in Johannes-

ul:g_’ - N i
“The wealth this country is

ural resources.are seen as. ..

4

naigsance, spreading beyond

“South Africa.” Heseltine be- .

lieved SA’s economic regenera-
tion’ would help to build the
economies of -ifs neighbours
and; consequently, improve so- )

clal stability in the region.

_He said ‘the BIS. would in-.

'bihty'sti;’dj‘ahd local'employee -

- mum-alloéatich- o
[ company. i 2

training seher to belp firms

braining costs .- s

‘with a.maxi-

£ /R385 000" 4

*Finance Minister Derek Keys
and Heseltine signed an aceord
on Monday for the CDC, the
foreign 4id arm of the British
government, to operate in

‘South Afriea.

'ventures

«‘The CDC said. it would stidy

nvestiment opportunities in

S h L . .- -South Africa and provide finan-
¢ Association (Sa- SC el I Ie

brita), Heseltine sajd:th e smail”

to; medium enterprise seetot -

cial and technical assistance
for suitable projects. |

* “The- first is to help British
small-and inedium-sized énter-
prises with costs of pre-invest-
ment feasibility studies. The
second is to help ... enter-

- prises who have recently in-

<vested here to develop the po-

tential of their local staft” -
@ Britain is the largest over-

-8eas. investor .in South” Africa.

Trade between the Britain and
South Africa totalled~RE,6hn
last year, while British, invest-
ments in South Afriea are asti-
mated at R60bn, o
- Some. 60 British firms have
invested in South Africa since
economic sanctions started eas-
ing with political reform in

1990, — Reuter |
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The 'Argus Correspondent

JOHANNESBURG. — Snob-
bery and stiff necks gave way
to African hospitality when
lively British Trade and In-
dustry Secretary Michael He-
seltine briefly visited Soweto’s
fringes yesierday.

Mr Heseltine, who was hosted
by the Soweto Chamber of Com-
merce and Industries, described
his visit as an “emotional” one
which evoked memories of the
underprivileged in Britain 13
years ago.

Mr Heseltine, leader of a 57-
member visiting ‘British trade
delegation, addressed business
people at Funda Centre, near
Baragwanath Hospital, fo hear
the needs of black business and
possible means of co-operation.

The entourage arrived to an
enthusiastic welcome at the
training centre amid tight securi-
ty. Britain’s High Commissioner,
Sir Tony Reeve, was at the minis-
ter’s side. "

Some of the businessmen, who
arrived in three luxury buses in
their suits and with briefcases,
were met by a group of singing
boys and girls clad in leopard
skins.

One of the visitors, Professor
Michael Brown, deputy vice-
chancellor of De Montfort Uni-
versity, was relieved of formali-
ties as he was grabbed by the
hand and made to do a sem-
blance of the dance to the delight
of the others.

There was plenty of laughter
from the visitors and their hosts
during and after the occasion as
they mingled and shared a “cup-
pa char”.

Soweto businessmen presented
Mr Heseltine with a traditional
shield, saying he should use it to
fight their battles. Delighted, he
said it was “a splendid memen-
to”.

Mr Heseltine told a packed hall
that this visit reminded him of
race riots in some of Britain’s in-
ner cities when he was secretary
of state for the environment.

Enthusiastic Soweto
welcome to

"British group hears needs o

Hﬁfggg %tblll?;gmgs

“I went there to restore a sense
of calm and and co-operation ...
I walked the sfreets and spoke to
the underprivileged in Liverpool
I became so pre-occupied with
the glaring omissions.

“In the United Kingdom, that
began a new approach tc urban
deprivation. We began to recog-
nise the wider responsibilities of
British capitalism,” he said.

The basic message of then and
what he was experiencing here
was the same. The contrasts
i:otu]d not have been more ahso-
ute.

“We come from one of the
world’s wealthiest nations. You
represent the other side of the ho-
rizon. If ever there was a tale of
two cities, it is the tale of
Soweto.”

There was a lot of excitement
throughout the world. Companies
and business executives here
knew that something had hap-
pened in the country, that what
was wrong must be put right, he
said.

I
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Strik
WESTERN CAPE Pick 'n Pay stores
will be closed if customers come ufl-
der threat from strikers, according to
joint, managing director of the group,
Mr Gareth Ackerman.

Mr Ackerman said in an interview
last night that the Western Cape was
"re,l,qtively unaffected by the strike so

“We will be opening and closing
storés in all areas as circumstances
dictate,” he said.

According to Our Correspondent in
Durban, shopping at many Pick 'n Pay
stores was distrupted yesterday when
workers staged sit-ins to back de-
mands for a 15% pay increase. '

A South African Commercial, Cater-
ing and Allied Workers’ Union official
said workers occupied sales floors at
three Durban Pick 'n Pay stores.

Two union members were arrested
at one store after a seuffle with police.

Union members have voted for in-
dustrial action, including a strike, to
back demands for a R229 monthly in-

crease.

Pick 'n Pay has offered R175.

Pick 'n Pay said it was unforiunate
that the strike threat coincided with
the visit of British minister Mr
Michael Heseltine.

However, Saccawu spokesman Mr
Sthembele Tshwete said the union’s
demand was legitimate and “even in-
vestors know they have to provide a
living wage”.

Mr Ackerman said workers’ de-
mands were too high. He threatened
court action “to stop unacceptable be-
havieur”.

Saccawu denied that striking had
started, claiming that workers were
only picketing at Pick 'n Pay stores,
and would hold marches countrywide .
tomorrow or Friday. .

® The average wage settlementi
level for the first six months of this7
year was 9,75%, slightly up on the 8,5%"
recorded for the period up to March,
Andrew Levy and Associates re-
searcher Ms Renee Grawitzky said.
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Violence, court action
Pick’n Pay strike bes

BRUCE CAMERON
Business Editor

SERIOUS industrial confronta-
tion, including violence and
court and police action,
marked the beginning of the
strike by 15 000 members of the
South African Commercial, Ca-
tering and Allied Workers
Union (Saccawu) em loyed by
food retailer Pick'n Pay. -
Pick'n Pay made a written
offer today to reopen negotia-
tions while the union was seek-
ing to discuss with the retailer
the terms of a restraining or-
der granted by the Industrial
Court in Pretoria last night.-

Pick'n Pay was given tempo-_

rary court protection after an

urgent application asking that °

‘| both the union and striking em-
ployees be restrained, -

Saceawu is demanding a.

R229 a month across-the-board
increase and Pick'n Pay is of-
fering R175. o

All' was quiet at Western
Cape outlets today but union |

members were threatening ac-
tion later that could contra-
vene the court order. : -« ..

Joint_managing director |

Gareth Ackerman said the
company weni to court after
customers and employees were
intimidated at several centres

- the union

yesterday. Someé shops were

l‘damaged.pi%gn{aZQ 9

“Attern) adé to stop
non-striking employees, includ-
ing casual staff, from reporting
for work. Customers were in.

timidated in the shops and car -

parks, with attempts being
Mmade to prevent people from
shopping Goods have been
ulled off shelves, water has
€en poured on computers and
other damage has heen report-
ed. We had to close 15 stores
'interm;ttenﬂy yesterday.” e
.- Mr Ackerman confirmed
that a letter had been sent to
in an attempt to re-
open negotiations. v
= Saccawu spokesman Sithem:
bele Tshwete said today that
the union was ttying to meet
iscuss the

.- ing ‘property, interfering;wi
vthe,gbi ty to trade, andzedter-

- of a store other than to picket

e ———————
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court order. ho A 30
The anion threatened to

Y gt |
up industrial action aftér Mr

Ackerman said Pick'n Pay
would reduce its offer, {ty cover
costs, if the strike went ahead.
In terms of the court order,
the umzn:] ?ng.ﬁ.t.s ,r;rg‘lillll)legz;g are
prevente m mafching in or
oceupying é‘aﬂiﬁg a‘xgeas,"éwct-
ing or eznectiug ‘customers from
stores, intimidating eustomers
from en,terinf stores and from :
shopping, int midatzqg.-irpploy-
ees who elected to york, stop-
ping them entering stores or
evicting employees, including
casual staff; gleep-ins, damag-

ing an area within 500 petres

or peacefully and lawfully to

engage in a strike.” v

| Pick’n Pay today to

L% % -
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and The Argus Correspondent .
ABOUT 1500 siriking workers gathered at Pick'n
Pay’s offices’ Johannesburg today to hand a
memorandum to management on wage demands, -
They were alsgp Protesting against the arrest of
strikers earlier this week. »
Police in armoured vehjcles monitored the dem-
onstrators as they toyi-toyed and lined tke road
outside the company’s administrative offices. The
workers remained well clear of the building, in
line with an interdiet granted to the retail chain,
The order instructed members of the South Afri-
carn Commercial, Catering and Allied Workers’
Union (Saceawu) to behave and stay 500 metres
from all Pick'n Pay stores for a month,
Meanwhile, strikers and management were in
tough negotiations today in an effort to end the
strike, which has turned nasty with more than
1000 people arrested and 20 injured, ’
Saccawu last night appealed to Pick’'n Pay for
an urgent meeting after a day of viglence and ar-
rests at several stores around the couniry. :
Pick’n Pay has agreed to the meeting but Jjoint
managing director Gareth Ackerman said today
the food retailer would not budge on its last offer.
-About 20 000 staff members, ineludin easuals,
of the 29 000 total staff were out on strike,
A mareh on Pick’n Pay’s Cape Town headquar-
ters at Claremont wag planned for tomorrow.
Saccawu Publicity officer Sithembele Tshwete
said strikers were unaware of the industrial court
interdict against them, The urion did not have
time to inform the strikers of the ruling yesterday.
More than 100 employees brought traffic to a
standstill near the corner of Durban and Voor-
trekker roads, Bellville, when they held a picket
demonstration Yesterday afternoon,
' Illll Table View 29 workers were arrested last
night,




Strikers
cause 2

n P&

closurés

TWO Pick 'n Pay stores had to be closed and
police called in to disperse striking workers
demonstrating in them yesterday afternoon.

Joint managing director Mr Gareth Ackerman
said he feared more disruptions today despite a

Supreme C
ing within

ourt ruling prohibiting gtrikers from be-
500 metres of any Pick 'n Pay store.

Trading was halted at the Ottery hypermarket and
the Milnerton supermarket yesterday as scores of
§A Commercial, Catering and Allied Workers’
Union members took to the shop floor demanding a
15,6%, or R229, pay rise. :

Up to 70% of the gupermarket giant's 15 000-strong
weekly workforce has been on strike since Tuesday.

More than 100 stores were affected, with stores in
the Transvaal and Eastern Cape worst hit.

Fifteen stores had been closed mtermittently on
Tuesday and yesterday, Mr Ackerman said.

More than 100 union members from the Constan-
tia and Kenilworth stores converged on the Ottery
hypermarket and tried to barricade the shop en-

trance.

The shop was shut for several hours while police
tried to restore order.

In Milnerton, 30 strikers toyi-toyied in the store.

On the Reef, police used rubber bullets and stun
grenades to disperse about 300 strikers outside Pick

*n Pay’s premises in Steeledale,

geven sirikers were hitten by police dogs. A
policeman was slightly injured when a brick struck
him on the head. A window was broken.

Two strikers were arrested at the Norwood hyper-

market. —

Staff Reporter, Sapa

'



Peace group
moves in at

strike demo
Staff Reporters or lSI‘?/‘?l/— e
PEACE monitors today replaced police guarding
the entrance to Pick’n Pay’s national head office
in Claremont during a demonstration by hundreds
of striking employees. .

SA Commercial Catering and Allied Workers
Union (Saccawu) vice-chairman in the Western
Cape Martin Whitlow gave a memorandum to
Pick 'n Pay Western Cape general manager Nick
Badminton. ' )

The memorandum listed, among others, de-
mands for an across-the-hoard increase of R229 a
month, an across-the-board bonus and the with-
drawal of “the unreasonable court order”, a refer-
ence to an industrial court interdict preventing
strikers from coming within 500 metres of Pick 'n
Pay branches, s
-~ Workers objected to the 20 to 30 policemen at
ihe Claremont offices. Peace monitors replaced
the police. L

* 1n another move today, Police Services Minister
Sidney Mufamadi met Pick 'n Pay strikers as part
of a wider initiative by government, union leaders
-and Pick 'n Pay senior management to ease con-
flict in the increasingly violent strike.
- Mr Mufiinadi — a former unionist — called the
meeting with Saccawu to hear its complaints
about poliee action. A
Meanwhile, joint managing directors of Pick’n
Pay Gareth Ackerman and Rene de Wet flew to |
Johanneshirg to join negotiations which reopened
yesterday . v - %, , J :
. Labour Minister Tito Mboweni warned that he
strongly opposed “the brutalisation of the strike

w

-and any use of violence, either by police or strik-
Brs”. Care should be taken “not to criminalise in- |,
slustrial cenflict”. . Y
3 Pick ' Pay was sticking to its pay offef of 11.2' ||

Yiercent on ifs-total wage bill and its e ectation dlA

$hat police would protect the-comipany'sy l:‘g(,,- :
Btaff and ‘customers from “iriishe ving' strikefs. . {7
3 Mr Ackerman said today his company, recog- .
‘nised the right of workers to strike and the police
tiad been called in not to break the strile but to
prevent incidents su¢h as those at the Johannes-
burg Southgate centre yesterday where two man-
agers were briefly held hostage and there were
threats of arson. S '

" Reuter reports that 24 Shoprite/Checkers stores
' have been affected by a strike by members of
Saccawu, the company said teday. The strike fol-
- Jowed a company decision to-establish an inquiry
into allegations of “racially abusive language used
by a national shop steward of Saccawu to a Jewish
Jnanager in the group”, Shoprite/Checkers said in
é statement, reports Reuter. :

: ® See page 5.‘ :
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TWENTY-SEVEN Pick’'n Pay
strikers who occupied an office
at the Table View branch of
the chain have appeared in the
Capegv Magistrate’s Court
for eged”trespassmg and
contempt of court.

Fifteen women and 12 men,
members of the South African
Commercial, Catering and Al-
lied Workers Union, appeared
yesterday in connection with
contravening a court interdict
preventing strikers from being
within 500 m of Pick 'n Pay
stores.

Pick m Pa strikers in court

ot asked to
plead a ng har e put
to them é Z A)

The strikers, fro tlantis,
Milnerton, Mltchell s Pldin, El-
sies River, Guguletu and
. Nyanga East, were arrested on
Wednesday night.

A warrant of arrest was is-
sued for Kashief Petersen, 31,
no address given, who did not
appear.

Magistrate E H Ludick presided,
B Oswell appeared for the State

and the workers were represented
by P Williams.

A ——

s

WE WANT MORE:

Pick 'n Pay workers on
the march to the
supermarket chain’s
head office in Claremont
today.

—

NO ENTRY: Police,
below, guard the
entrance to Pick ’'n
Pay’s offices in Main
Road, Claremont.

Pictures: LEON MULLER, The
Argus.
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ompany faiiures / * -
contiftue at a high rate.
Reg'Rumney.reports

TfGHT monetary policy still

]

eems.to be taking its toll
:mong companies, although
individuals seem to be sorting out
‘ thgll:the first five months of this cdl-
/{ endar year the total number of com-
I pany:failures is 15 percent higher
| than'the first fivemonths oflast year,
W‘atlzi')‘?..,,, ‘ -y
The May liquidation figure of 308 s
the third highest on record after the

TOMmIC growth of two to three perce

| has been forecast fiy thisyear,

vionetary policy, however, 15 still
| tght, .

+We.are stii] Sitting with primey

15.percent,” says Credit ¢

| Serior econoinjst Lyje Doig. He

| Dotes that in previoys upturns prime
lwa% closé'to three Percentage poinis

Why close corporations haye fq}“ed
bey St H1an conpanes, Doig;cahilot

the first five monihsg of this year

in the Comparable period of 1993,

Close COrporation fajhyreg are 22,2
t lower, at 458,

Thp lower Company tax rate of 35

. t
lower than a year ago, though Apriyg
ﬂgmg_ Of 185 (the March figure was
328) is likely to be reyiseq Upwards,
Doig says the improved financia]
Posttion of individyajs Is reflected in
the decrease 1n oy debt figiires,

which has not decreased for Compa-
nies. - o

UP uiitil the electioli.‘i;“es-simism
ab(:)l:lg‘._;‘t\lqu future seems to have
Nudged Companies into volun
Bmudaﬁox;. ary

Non-cO
51 perce Cosures or4
mthefror i otal cony o




prmation contact
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497-2489

Stepto- ...

“7 debts, before adminisira-
tive expenses. It costs us |

Small loans
tolose

Usury

=il s
TRADE and Industry minis-
ter Trevor Manuel intends
to scrap the exemptlon of
small loans from the Usury
Act that the government

"passed 18 months ago,
writes TERRY BETTY. .

The exemption encour-
aged institutional lending to
small businesses by allow-
ing lenders to charge risk-
related interest rates on
loans below R600D. 5.

The change” epa{i)l‘ed
many non-governmental or-
ganisations and banks ‘to
Tend to the sector, gan;lat)us-
ly considered un ble,
at a 30% to 50% effective
annual interest Tate. ", e

The Usury Act limit for
loans below R6000 is a
nominal rate of 28%. The
effective rate the individual
pays at the end of the day
depends on the perlod of

. j BN 1
W L'repament‘ el 'ir'r:i' folir

Kees de Hahin, head of the
Small Business Develop-
ment Corporation’s (SBDC)
business financing section,
says: “A 26% interest rate
just covers SBDC's bad

R1,68 tolend R1 on & micro-

loan. We only break even

loans over R50 ’% E
Mr de Haan sa -

tional studies show the cru-

it rather than the cost of it.

He says lending through
the SBDC and NGOs to

about R1l0-million. Loap
sharks, and pawn shops lend
far more and charge up to
20 000% a year interest.
Manie Steyn, the Depart-
ment of Trade and Indus-
try’s chief director for inter-
nal trade, says it was

‘meoney lenders” were charg-

says an alternative conces-
ston may be considered de-

Act
gxemp i)

-

clal aspect i3 access to cred- | -~

micro-enterprises totals} °

intended to repéal the eéx-T
p'{ emption becausesfvertain [

ing cxploitative rates. He |

pending on representations.
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[Cosatu

LT I8 ’);% L
- Front BEATRIX PAYNE .
JOHANNESBURG. — Talks are under way be-

ation heecome a shareholder in the group, NAT
" exeeutive chairman Nthato Motlana says. -

. He said at the weekend NAT intended listing
j@@sglf as a major player in financial services,
media and communications.

B o o]

| in life assurance. .
‘| ;" Nactw' general -seeretary Cunningham Ngcu-
' kana:said the union hoped-this would allow itto

.increase Methold’s access to black pension fiind
holders, analysts said.

Pension funds

Motlana said he had approached Cosatu
geneéral secretary Sam Shilowa about joining
the venture before the deal was finalised. Dis-

cussions were continuing.

from union pension and provident funds. Ngcu-
kana said this was the first investment the union
had entered into with business. Nactu was enti-
‘tled:to two board members, who were likely'to
be Ngeukana and president James Mdlalose.
Motlana said the NAD's core asset would be a
:80% controlling. stake in Metlife — which had
mainly black poliey holders — and 100% control
of Prosper Africa which held 52,5% of the Sowe-
tan;newspaper and 7,1% of cellular technology
group MTN. i
It.paid Sanlam/Sankorp R426m to extend 'its
shareholding in Metlife to 30% through an issue
of shares and the raising of cash from Corporate
Africa. Motlana’s investment consortium Corpo-
rate Africa would be the controlling stakekolder
with 51% of the shares. ot

Policy holders

Other stakeholders inelude Sanlam/
Sankorp, which will hold 20% of the shares,
pension fund Sefalana Employee Benefits Qr-
ganisation (Sebo), which will hold 4,9%;,and
about 8 500 Metlife policy holders. K
4 Mfotlana said the group had its eye on seyeral
futiire investments arising from the unbundiing
gf JCI. It was also likely to extend its investment
in Tedia by buying local magazines.

Analysts said'the company would have great
appeal for US investors, particularly African-
Americans who had been waiting for an oppor-
tunity to invest in SA. LA

Metropolitan’s assets of -R7bn" wére’ bigger

Yy

than rival African Life’s but relatively small

Y -

tween new black business conglomerate New .
Africa Investments (NAI) — previously Methold:
— and-Cosatu that might see the union feder- .

~'onjthe JSE in mid-August and would position .

{Ndctu), SA’s second largest tradeé vnion feder; -,
ation, had secured a 14% shareholding of.the -
R785m group, which would be involved mainly -

., -Supervise members' pension fund investments, .
If'Cosatu took up shares it could substantially .,

The R43m for Nactu’s shareholding was raised,

“"The NationalvCouncil of; Trade . Unionsa} &

cd:‘:}}j. red to Southern Life, which had an asset
L bage®of R24bn, an analyst said.” ™ l
| N—
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Black-owned NAI heads for JSE

MARC HASENFUSS, Business Staff

NEW Africa Investments (previously Methold) —
South Africa’s first multi-billion rand black-owned
company — is set for a Johannesburg Stock Ex-
change listing in September, ding to an an-
nouncement at the weekend@

NAI's core asset will be a ttive controlling
stake of 30 percent in Metlife, South Africa’s fifth
largest life assurer with assets of more than
R7 billion. (Metlife’s policy holie:r are virtually

M

all black individuals.} ﬁcl,g, q

The group'’s other asse a'controlling
stake (52,6 percent) in the mass circulation black
news*aaper The Sowetan and a 7,1 percent stake in
cellular phone network MTN.

The majority shareholders of NAI are Corporate
Africa; a company controlled by a consortium of
black businessmen led by Dr Ntatho Motlana.

Other key shareholdings are Sanlam/Sankorp’s
20,11 percent stake, the Nationat Council of Trade
Unions’ (Nactu) 13,71 percent holding and the Sefa-

lana Employee Benefits Organisation’s 4,9 percent.

Individual black shareholders hold 7,3 percent of
the shares, while Metlife staff have a 1,15 percent
interest. ‘

A group spokesman said NAT's asset base would
provide the eritical mass necessary to attract for-
eign investment capital. “The company will posi-
tion itself to take advantage of selected acquisition
opportunities arising as black economic empower-
ment gathers momenturn.”

NAT's board will reflect its shareholder base, Dr
Motlana will be executive chairman with Dr S8am
Motsuenyane serving as deputy chairman.

Other directors include well known Cape educa-
tionist Franklin Sonn, consultant and company di-
rector Dr Nganani Enos Mabuza, Sankorp execu-
tive director Attie du Plessis, former Black
Management Forum chairman Donald Mkhwan-
zani, Corporate Africa director Jonty Sandler,
Standard Bank director Ernest Moseneke, Metlife
managing divector Marius Smith and past presi-
dent of NAFCOC Archie Nkonyeni.
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JOHANNESBURG. — Presi-
dent Neison Mandela inter-
vened in the acrimonious Pick
‘'n Pay strike yesterday, meet-
ing Cosatu general-secretary
Mr Sam Shilowa to discuss an
escalation in strike action

around the country. ,

Mr Mandela said he would also meet
Pick 'n Pay management and the SA Com-
mercial, Catering. and Allied Workers'

Union (Saceawu).if their week-long djs. "

. _pute wag hot'nesolved soon.d .k

""Ki‘tg" meeting Mr Shilowa,"Mr Mgn?lé
called for restraint from police dealing
with strikes, adding that while workers
had the right to strike they should do so in
a non-violent manner.

Mr Mandela warned that employers
should conduct honest and genuine nego-
tiations and not be too swift in calling
police to intervene.

“This should be a last resort and in this
case (Pick 'n Pay) it seems there was not
sufficient effort made to address workers’
legitimate grievances,” he said.

More than 700 Saccawu strikers have
been arrested on charges of intimidation
and trespassing since the strike began a
week ago. Five hundred were released in
Johannesburg yesterday.

Mr Mandela and Mr Shilowa indicated
their unhappiness with alleged police
brutality during the course of the nation-
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wide strike. - RN :
Mr Mandela said he would not release

nt-afid union leaders.”
* #*These are sensitive matiers and there
may be resentment if we detail the plans
we propose before discussing them with
union leadership and the company,” Mr
Mandela said. . . T

Pick 'n Pay joint managing director Ms
Rene de Wet said about 10000 workers
were on strike nationwide, although other
reports put the number at 20 000.

Ms De Wet said a’ “degree of unruly
behaviour” forced the closure of 20 stores
yesterday. et

@®The union and management were
locked in negotidtions until late yesterday
evening. A Saccawu spokesman said the
issue of wage negotiations had been
“prioritised by both parties” and would
take precedence over strikers’ behaviour.

® The NP and DP called for government
intervention in labour unrest.

———
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etails of.a plan to rgsolve the dispute-
oo euptil he had consulted Pick *n Pay,m

y

@D
ay.

¥
-

ick ’n Pa

+4 "“The ANC cannot afford to support the

-
4

» unions,

as this will set a dangerous prece-
~dent fo

r all future strikes,” the DP said in

- ..&statement. = . . L el
& NP ‘suggested the ANC would be

The
.‘unable to play a placatory role much long-
£r. “Unambiguous choices will have to be
made in favonr of stability and economic
-growth,” it said in a statement.
: @ 8accawu regional co-ordinator Mr
“Tommy Bangani said yesterday that about
1200 Pick 'n Pay workers were on strike in
the Western Cape. .

He =aid there had been no serious inci-
dents in the region. N

@ Meanwhile, a week-long wildcat pay
strike by city construction workers has
ended, Building Workers’ Union director
MfF Rodney Damon said yesterday.

Mr Damon said workers were back on
the job pending talks tomorrow between
the unions, the Master Builders’ Associa-
tion and the Small Business Association.
s— Own Correspondent, Staff Reporter,
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Strike: Plan to.

get talks on track

COSATU general secretary Mr Sam
Shilowa will meet Pick 'n Pay manage-
ment today in an informal discussion
aimed at the resumption of wage ne-
gotiations between the company and
the SA Commercial, Catering and Al-
lied Workers' Union (Saccawu).

Pick ’n Pay marketing director Mr
Martin Rosen said no agenda had
been set and the company had not set
preconditions. This followed inter-
vention by Labour Minister Mr Tito
Mboweni last week and a meeting be-
tween Mr Shilowa and President Nel-
son Mandela on Monday to discuss the
strike — now into its second week.

Mr Mboweni said yesterday he had
advised management and Saceawu to

appoint-a mediator'and both parties

had agreed to this.
Mr Shilowa called on the govern-
ment — especially “Cosatu MPs"” — to

come out in support of workers’ legiti-
mate right to strike,

He said Cosatu was considering
solidarity action — inecluding a con-
sumer boycott — but hoped the issue
would be resolved before the month-
end deadline set by its Wits region,

Cosatu set an August 8 date for a
stayway.

@ More than 200 striking Pick ’n Pay
workers picketed the chain’s Bellville
branch yesterday, forcing the store to
close for four hours, ‘

The workers, all members of
Saccawu, sang and dancéed outside the
store, but did not enter the premises.

Mr Nick Badminton, Pick:'n Pay
Western Cape supermarkéts: general
manager, said there were'367 absen-
tees from a total Western Cape work-

* force of 2 541 workers yesterday, down

slightly from 369 on Tuesday, — Own
Correspondent, Staff Reporter
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"." Own Correspondent

PORT EDWARD. — Deputy President
Thabo Mbeki vesterday called on the
National African Federated Chamber
of Commerce (Nafeoe) to bring the
concerns of black business to the
government as a matter of urgency.
Addressing Nafcoc's 30th annual
conference, Mr Mbeki said the issues
of black economic empowerment in
their entirety, including small and
medium business developments, were
among the cornerstones of the RDP.
“There was never a better time than
now to inform the government of the
structures that need to be set up io
ensure that the institutional frame-
work exists in implementing such
policies as will result from your early
intervention with the government.”
Mr Mbeki said Nafeoc was more fa-
miliar with what had to be done than
he was”
“We must, together, think of creat-
ing attractive ways by which we can

business

leverage capital from the private sec-
tor,” he said.

It was important also that serious
and appropriate measures be takenfo .
prepare black business people so they
could establish and manage success-
ful businesses.

“We cannot afford to have a black
business development programme
whose distinguishing feature is a suc-
cession of failures and bankruptcies.

“Both morally and financially, in
the process of remaking our couniry,
we cannot, with regard to black busi-
ness, afford the wasteful induigence
of the previous order, which spent bil-
lions to support bankrupt white farm-
ers.” .

Mr Mbeki said blacks should expect
opposition from the previously advan-
taged sector of the population:

“Without doubt, the most organised
in our sociefy remain those whom
apartheid henefited because of the
colour of their skin.”

———— e — Lo -
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~ Ackerman sIates’|
“strike behaviour

. 'PICK *n‘Pay stores around the country — except in
' the Western Cape — were disrupted again yesterday
by striking staff who d:splayed what chairmai’,Mr

Raymond A as “d:sg sting” lbe-
haviour. (1 Tﬁ
“We respec 2h ers to wit draw thelr

" 1abour, but not to swear at and intimidate customers
. or to close stores down. We can have strikes, but we
cannot have total disorder,” he said.

“There have to be clear picketing guidelinesi The
behavieur of the strlkers to blockade doors to stores is
trespassing and‘unacceptable.”

Meanwhile, the SA Commercial Catering and Al-
lied Workers’ Union met Pick *n Pay officials at the
weekend to define a set of principles concernmg its
strike.

The parties agreed to mediation and resolved to
“reduce levels of conflict that have charactensed
industrial action”.

.+ Theé unions stil} had to discuss the gu:dehnes with
members -before signing the agreement, Mr Acker-
man said. — Stiff Reporter!*Sapa

o A————————T
[T



Call for commission to

aid black

Own Correspnnden@)

DURBAN. — The National African
Federated Chamber of Commerce and
Industry has called on the government
to establish a commission on privati-
sation to make recommendations on
how privatisation could be used to
broaden the ownership and manage-
ment base of the economy by black
business people.

The call was made yesterday by the
newly elected Nafcoc president, Joe
Hlongwane, at the organisations 30th
anniversary. Hlongwane said the
government could use its influence in
parastatals and where it has direct
ownership and persuade institutions
like the Industrial Development Cor-
poration to be more responsive to the
chantging demands of the new environ-
ment,

He said this would require the
government to establish as a matter of
urgency a procurement policy that
was favourable and friendly towards

business
ca 271719
the black busihess se(ﬁtg'.

To achieve this,Hlongwane said, the
government must establish a national
credit guarantee scheme to provide
access to credit and ecapital.

Hlongwane alse promised that Naf-
coe will draw up a black business
manifesto as its plan for consideration
by the government on how to help the
disadvantaged black business sector.

He also urged the government to
consider giving black business a de-
velopment break in which genuine
joint ventures and black majority
owned ventures would receive favour-
able treatment.

He said the government should sub-
contract and in particular those ser-
vices which it provides to black busi-
ness or a genuine black/white joint
venture.

He added that the government could
provide incentives fo private sector
business initiatives that involve black
business where retail chains would
like to expand to black townships.
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'RDP must spell out role
of:-business, warns Sacob

THE SA Chamber of Business has warned that
government's reconstruction and development
programme (RDP) has not adeguately outlined
the role of business. e&

Responding to calls from .governinent to
comment on a draft of an RDP White Paper,
Sacob director-general Raymond Parsons said
he hoped there would be enough time for
further discussion on the draft and t?at it would
be “business-friendly”, 22 7f 1’4 d

He said any RDP policy document had to
view business as a partner and not a contender
in the future of the SA economy.

Sacob said it accepted that the RDP was
vital for SA, but warned that a White Paper had
to be “right first time”. The pre-election RDP
belonged to the ANC, but the private sector
now also owned it and wanted it to succeed.

Sacob economic affairs commission chair-
man Ronnie Bethlehem said there was a dan-
ger that supporting the RDP could be seen as a
patriotic duty and that it was unpatriotic to
constructively criticise the programme, This
was nonsense, he sajd.

Bethlehem warned that when governient
formulated policy it should set realistic objec-
tives. Failure to achieve those objectives would
result in a loss of credibility and could lead to
government coercion to achieve them. This

[ SAMANTHA SHARPE ]

would ultimately destroy confidence in the SA
economy locally and abroad.

Sacob supported privatisation to increase
government revenue. While state intervention
in modern industrial economies was unavoid-
able and on occasion n , Intervention by
the state had to be “market-friendly”,

However, specific public utilities and para-
statals had to be investigated individually
before it was decided whether full privatisation
was necessary. Sacob called on government to
act as a facilitator — not a manager :jf the

private sector.

Sacob said the private secto ostimpor-
tant role would be investment in human capital
and the provision of employment activities,

“The survival of business and the jobs assoei-
ated with its survival depend ultimately on the
correctness of the business decisions taken by
its management. The lack of hlack participa-
tion in management is perhaps the country’s
most serious present deficiency.”

Sacob warned that the speed of the imple-
mentation of the programme depended on the
time it took to establish provincial and local
authority structures.
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By Mzimkulu Malunga

FIER a lengthy debate at its
three-day conference at the
Wild Coast Sun, the Na-
tional African Federated
¥ W8 Chamber of Commerce
yesterday adopted 3 resolution to re-
spect the right of workers 1o strike.
Deiegates, however, resolved that
trade unions should Operate within ac-
ceptable international norms when their
mermbers embarked o 3 strike.
Nafcoc also called on employers to
pay a fair wage, despite serious reserva-
tions expressed by some delegates.
The crganisation urged the Govern-
ment to ensure that South Africa be-
comes a member of the African Devel-
opment Bank as soon ag possible. The

B FAIR PLAY

2t
Delegates

(S

cﬁvided on

resolution to pay a decent wage:

delegates expressed their hearty wel-
come to ADB president Dr Babacar
Diaye’s announcement that the bank
waited to establish ap institution that
would give loans to SA business people.
* There was also intense debate regard-
ing the Nafcoc scholarship fund, which
many members said wag not tratispar-
ent.

The establishment of the ministry of
small business was described ag one of
the most crucial issues facing Nafcoc,
and that the organisation should make
fepresentations to the government about

its formation, BCZ)

Many of the delegatéSTecommended
that the minister of small business
should come from the biack COmImy-
nity,

The debate about genderissues within
Nafcoc came to an abrupt end when
president Mr Joe Hlongwane inter-
vened, arguing that a resolution on gen-
derissues was taken in the pastand there
Was no need to take a new ope.

Some women delegates, however,
felt there was a need for a fresh resolu-
tion on the issue,




Nafcoc aims at involvement
in- economic reconstruction

THE National African Federated Cham- HEO R
bers of Commerce emerged from its L THEQ RAWANA —l
recent conference as an organisation with An RDP committee would be estab-
greater focus, and consequently more as-  lished to identify RDP projects of  busi.
sertive than it has ever been, ness nature in which Nafeoc members
The organisation is bent on playing a  should participate,
meaningful role in the reconstruction of 1t was decided that Naicoc should dis-
the economy.-This was shown not only in  cuss with government and the provinces
Speeches by outgoing -president Archie the establishment of 3 ministry of small
Nkonyeni and his Successor, Joe Hlong- and medium-sized business development,
wane, but also in resolutions adopted. and that this ministry should be staffed by
Nkonyeni urged the black business com- people who were drawn from the black
munity to “stop sheltering behind the posi-  business seétor,
tion of historieai disadvantage” and take a The organisation called on government
leading role in the reconstruction of the §A  and the provinces to consult it on and
- économy. And Hlongwane said tha a blye- involve it in RDP projects of a business
print of Nafcoc resolutions would be given  nature, and consult it before implementing

to government within 30 days. policies of a business and commercial na-
These resolutigns included guidelines  ture. It said hlack business should partici-
and demands.. pate fully in tenders at national, provincial

Among these were that th rganisation  and local level,
supported, was willing to assist with, and It also sought to be consulted ang in-
wanted to be involved in-the implementa-  volved in the restructuring of state and
tion of the RDP. n‘?‘ ll q parastatal institutions which dealt with
The organisationfesqlved tha‘ﬁhe Naf-  business, >
coc strategy committee shoyid formulate The organiSationSaid liquor laws should
a plan of action to advance the interests of be reviewed and reformulated i 5 manner
black business which' would lead to the that would advance the interests of Nafeoe
meaningful participation of black business members. Nafcoc also demanded the pres-
at all levels of the economy. ence of a Nafcoc representative on the
It called on government to speed up the  liquor board,
process of SA membership of the African The organisation urged government fo
Development Bank, and Supported the es- remove barriers and restrictions on the
tabishment of the African Finance Cor-  free flow of goods and services in southers,
poration in SA. Adrica,




Striving for success ...
by micro-enterprises

Reg Rumney repo
on a small business

initiative that works

N innovative method of dis-
tributing products in the town-
ships is paying off for the mini-
entreprenewrs it is designed to help,

H is the brainchild of Sam Alexan-
der, ex of Liberty Life, who set up the
Strive Foundation some years ago to
train such entrepreneurs and pro-
vide them with goods to sell.

It is now providing a channel for
preducts as different as pharmaceu-
ticals‘and textiles — though the
focus remains on selling basic goods
such as paraffin, soaps and meat.

The original idea was to establish
community groups of 100 traders to
distribute basic lines of goods into
black areas, so that the people living
in those communities benefited
from the sale of those goods.

Sitting down with the members of
the groups to find out what they
should trade in was instructive,
Alexander asked, given only R2,
what a poor black township dweller
would buy first, The answer was not
as Alezander had expected, maize
meal or bread, but paraffin for heat-
ing and lighting, the next matches,
and the next soap. Only then came
food. By determining needs, the 32
lines were defined for the basic goods
that sell well in poor communities,

Alexander, seated in his mid-town
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Sam Alexander ... Building qp an .« Development Corporation. The Joan

entrepreneurial spirit

office amid piles of duvets, colourful
African cloth and other bric a brac,
has sunk his own money into the
Project, the golden handshake he
received from Liberty Life when he
left to set up the project. He worked
at Liberty Life for 21 years and was
divisional manager of manpower and
development.

He conceived the Strive concept
after a mission to the US in 1988 to
advance black business met with
only rhetoric. Liberty liked the idea

Careful market research in townships was done to see which goods should be carried

PHOTO: RUTH MOTAU
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and encouraged him to register
Strive as a separate company, after
launching it in 1989, Alexander sin-
gles out Dopny Gordon for his gen-
erosity in helping the company get

‘The idea was to address several
problems of black micro-business.
‘One was the lack of market research
and training in black business,
anocther the lnck of appropriate fund-

} The intention was to create dis-
posable income, to buy well to sell
well, says Alexander,

# 8trive set up eight commaunity
groups of 10 consortiums, Each con-
sortium consists of 10 traders living
within a radius of one to 3km, and
those traders promote their own
goods and the other goods of the
consortium. Bach consortium gets a
loan of RS 000, or RBO0 for each
trader, from the Small Business

'is pald back in a year.

R500 is not much to buy stock
with, so after three months the
traders' performances are reviewed,

‘A trader can qualify for another
RG00 within four to six months, and
10 particularly good performers in
the group get R6 000 or more. After
a year, Strive looks for people who
can accept up to R20 000 in capital.

Each consortium has a chajrman,
who comes to weekly meetings. All
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Wage deal for
Dions, union

JOHANNESBURG. —
An agreement on wages
and working conditions
has been reached by
Dion Stores and the
South African Commer-
cial, Catering and Allied
Workers’ Union (Sae- -

ecawu), it S IPPO
yesterda@)
Sacea s4ifin"a

statement the company
had agreed to the
union’s demand for a
R200-a-month pay rise
on the last day of a conci-
'lliatioél btzrd lfaji%i %n

uesday.

The parties ]7 d als
agreed to a R1 200 mini-
mum wage. — Sapa
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R2-m plan to develop business skills

Staff Reporter Arlr 2{€ [9Y- Desmond Smith told the 20 candi- 1y those who have not had all the
4 R2 million_teachin dates at the programme’s launch opportunities to develop their po-
gramme to help fisadvantaged P Belville yesterday the course tential fully. . )

matriculants through the doors of would ultimately contribute to ! This approach is in keeping
the business world has been the devglopment of the broader with our wholehearted support of
launched by a South Afrigan in- community. - ‘wi . the aims of the government’s re-
surance giant, k. course will in- construction and development

The 1l6-wee

. clude tuition in sub{ects like busi- programme.

' The pilot programime, which pess practice and- anguage, typ- The course had not been de-
. will be presented by the Witwa- ing and computer liferacy, basic  signed to rovide prospective em-
tersrand Technikon, will accom- economics, and boo eeping. ployees tor Sanlam, Mr Smith

modate 20 black and coloured - Mr Smifh safds“We also regard said, but should rather be seen as
matriculants from the ‘Western ~ {fié course as-a'contribution to @ contribution towards a better
Cape. - e : develo?ing the potential ‘of the skilled workforce for the finance

Sanlam managing director general community, and especial- industry in general.




Shoprite calls "

I a 1
fo c_;b;t};‘gl}lg n
JOHANNESHUHG, —
Shoprite/Checkers yes-
terday appealed to Min-
ister of Labour Mr Tito
Mboweni to appoint an
arbitrator after a break-
down in mediation be-
tween the supermarket
chain and the South
African Commercial Ca-

tering and Allie rk-
ers’ Union
The group— s4aid a

statement Saccawu end-
ed talks after a day-and-
a-half of mediation.
The dispute concerns
a strike at 24 Shoprite/-
Checkers stores. —- Sapa
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Mediation for small business

MEDIATION between lahour and manage-
ment in smaj] gpq medium enterprises
Tequired specia] gkijig and a more inter.
ventionist approach, Mediation and Conejl-

lation Cengre fg der Mahmood Fadal sajd
Yesterday,
'I‘he_ cenire 18 months

employees have tg e
voluntary basis.’? 0; Kngﬂ
Fadal said the Service eomplemen
that offered by the Independent Mediation
i in focusing op conflict resgly-

mme;
and Allied Workers’ Union and established
a central bargaining forum,

The centre offered expeditory arbitpa.
tion — a procesg which offered Companies
immediate ang cost-effective arbitration
on dismissa] eages,

ERICA JANKOWITZ

L ]

Though struggling for funding, the cep-
ire realised it needed to tailor its fee Strue-

charges according to a user’s ability
to pay, Fada] Said.

“Mediation must be voluntary ang jt
should be vieweq as one of several bar.
8aining tactics, If it jg made compulsory,
unions will have po option but to strike if
the process fails,”

cated to creatin
through constructive dial
nious relatio bew :

A W e g,

)

Freramr

L
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. met ILO officials if Joé

STy

faced by the various sec;

" courage business. devel-

_quarters in Geneva and
+H' Njuguma, who heads
sthe ILO Southern Africa

" hglp. Iy

bu%Tﬁ%elgéw

‘Own Correspondent
JOH'ANNESBURGft —_—
THE International 'La-
bour Organisation (IL.0)
had offered to assist the
National African Feder-
ated Chamber of Com-
merce (Nafcoe) in its
task of unifying smal
business in SA, Nafeoc

president Joe Hlong-
wane said yesterday.

A Nafeoc delega}tim;.

hannesburg on Friday t
apprise them on the
business organisation’s\
progress towards uniting;
the many- business re-
gions and varied husi-
ness and industrial sec-
tors in BA. ,

The Nafcoc delegation
was headed by Hlong-
wane while the 1LO team
included Luesette
Howell from ILO head-

regional office in Har-

are.

After the ILO delega-
tion had heard what in-
frastructural problems

tors, the meeting agreed
{hat the Nafcoc head-
guarters, which is in the
process of being relocat-
ed from Soshanguve to
Johannesburg, should
sibmit a full report 1o
Geneva on-its needs,
Hlongwane, said in a
statement. .. ..
wrhe Nafcoe executive
was ,advised to urgently
motivate for future sup-
port of its attemptstoen-

gpment 1n the under-
developed sector of
industry and com:
merce,”’ Hlghgwahe

satd.



Shoprite strike
ends in PWV

JOHANNESBURG. —
The nine-week-old
strike at 24 Shop-
rite/Checkers stores in
the PWV has ended, th
company said in a state
ment yesterday.

The company said the
strike ended with an
agreement between
Shoprite/Checkers and
the S_outh African Com-
n_lerclal Catering and Al-
lied Workers' Union.

The walkout was
sparked by a shopfloor
incident at the com-{
pany’s Killarney store
here where a senior

>
S
N

Ry

Q
~
>
shop steward was al-
leged to have racially ‘\
abused a Jewish store
manager, — Sapa U
| §
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~Callfo

SA’s retail industry was urged yesterday to

jnvest in black townships if it-wished to'™"

grasp future sales opportunities.

Research group Markinor account di-
rector Aaron Tengani said: “I want to be-
lieve that the politics of burning and loot-
ing are behind us. This is the time to invest
in our townships. .

“Thoge companies not marketing effec-
tively to black consumers are not only
losing out by 5% or 10% of their market,
but they are jeopardising their very sur-
vival,” he told a retail industry conference.

Massive structures might not be neces-
sary, and franchising might be the answer.

Tengani said SA Breweries, Pick 'n Pay
stores, OK Bazaars and some furniture
stores had moved to the fringes of Soweto.

e gy T TR T

¢ township investment

However, he described this as only a half
commitment.

“Why can’t we build pockets of industri-
al and shopping centres in conjunction
with businessmen and spaza gwners within
the townships?” he asked@

He quoted estimates which, he said, iddi-
cated retail sales would total R95,88m in
1694, with whites accounting for 40,1% and
blacks for 47,6%, coloureds for 83% and
Indians for 4%. l?a

Blacks, however, had more than Malf of
the market in several of 19 impertant mer-

. chandise sectors. These were heverages,

alcoholic and non-alcoholic, cigarettes,
other tobacco, footwear, male clothing,
textiles including blanke and sheets, and
furniture. — Reuter. t
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“No sweat shops’ — Naidoo

MINISTER without Portfolio Mr
Jay Naidoo said he would not
tolerate sweat shops exploiting
people and undermining their
human rights.

He was speaking at the Small
Business Week Exhibition open-
ing in the city at the weekend,
where he said the government
would review legislation.

Mr Naidoo said the govern-

ment would create an enabling
environment for the develop-
ment of enterprises by provid-
ing lfridging ﬁnan_c‘:gssz_a d tech-
nical expertise.¢””

Small and mediumqe 1 -
prises should not only be retail
businesses, but should also be
involved in manufacturing qual-
ity goods, he added.

The government 1d—~sup-

port small and medium enter-
prises through providing train-
ing, marketing and technical
expertise.

“We have to get this country
working by investing billions of
rands net into building white
elephants or nuclear bombs, but
in infrastructure for housing,
transport and the provision of
water.,” — Sapa
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Events to help
small businesses

C Staff Reportercrg q qq,
MORE ‘than- 100 events have been arrafiged in the

Western Cape alone as part of Small Business Week,
which runs until Saturday. ,

. This is the seventh annual Small Business Week,
the majoi objectives of which are to encourage new
entreprenéurship, and to assist small and medinm-
sized businesses that are already in operation.

Thié year, the week was launched in Cape Town,
when’a train full of exhibits left Cape Town Station.

Today at 9am there is a seminar on self-employ-
ment, costing R10 a head, at the Small Business
Devélopment Corporation building at 60 Sir Lowry's
Road; near the Good Hope Centre.

There is another seminar from 10am to noon at the
Elsie’s River Library — this one specifically for
women - on starting a home-based business.

One of the highlights of the week wil] be the
entrepreneur of the year awards ceremony at a break-
fast on Wednesday at Milnerton Racecourse.

More information can be obtained from the SEDC

Lon events this week in Cape Town at 462-1910.
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TRADE and' Industiy; | Minister Trevor
. MaRGEItaok the first step towards restruc-
- fiiring/ithe;Small Business: Development
Corporatioh with a'meeting of the SBDC'’s
" "privaté shareliolders thisiweek. © . -
{ :Maniel"said yesterday:the purpose of
+]  themeeting, dubbed a “palace revolution”,
11" hadbeerito discuss the roles. of :govein-

el o F i . .
_ment’and the private sector’in.providing
* findnic [_i'?l;,small?aqdmggliumfeﬁtérpr‘gsies.
A .Onevof:the most imiportant issues dis-.
* "giiséed. had been: the extent to"which the
'SBDC was in competition with private pro-

., viders‘of finance to small business. Many
" of 'the’ corporation’s private shareholders

were banks that had set up special units to
¥ . caterity the.same market. .

_:The-SBDC has been accused: by black
business organisations.of lending to people
. who¢auld get-loans from.banks, anyway.
|~ -Manuel is known to be, critical of the
Y 'SBDC’s;modus ‘operanidi which has seen
i its. leiiding -portfolio going ‘to
* whités? He'" has ‘also 'said" government
. ghould-have- a ‘bigger say on the SBDC
' board and reportedly called the meeting to
{§ - persuade private-shareholders to’relin-
quish’some of theil power to government.
- Manue! said a'small-task force would be
", 'set ip to prepare & discussion paperto.look
[ atthefunctionsto beperformed by the key
it agency“supporting" small - business.. The
task: force would also ‘consider the Tole of
1 development agencies in the former home-
- lands 'and TBVC countries-2E3 D -
““There is philosaphical. agreement -on
the importance of thie sector, but the ques-

tioi is how best to render support;” Manuel
said:/ Tt 'was urgent to resolve the matter
because ‘of the need to involve the prov-

jnces in an overall strategy.
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SBD Ck%:ﬁ‘“’ﬂiﬁ Pt t§ N S A i-‘la {;?"f? B §
'Tejects govt.advances
- R l.,'. A ‘:f AT o
CAPE TOWN — The Small Business De- " ‘4 ™ =
velopment Corporation would be rulned if s L - -ADRIAN HADLAND |
government took control of the organisa- “““crease ‘its representation on the SBDC
tion, SBDC MD Ren Vosloo said yesterday. " hoard two years ago, but this had been
He told Parliament’s standing commit- ‘' © abandoned, Vosloo sadd. -t o0 . s
tee on trade and industry that the SBDC +~1 ..The International trend was to move
would lose staff, donors and suffer a credit .~ away from government interference as
control problem if government was to at- - state interest in institutions had led to
tain more than its current 25% representa- .. nepotism, corruption and bankruptey. .
tion on the SBDC board. » + #7113 - He denied that the SBDC was competing
Referring to talks this week between - with private providers of finance to small
Trade and Industry Minister Trevor Man- ‘i=:-business. The bulk of the SBDC’s loans
uel and SBDC private shareholders, Vosloo ; were for less than R50000. As income
said that while a restructuring of the board ..; achieved on these loans was lower than the
or the signing of a new agreement could be - .. cost, while the risk was high, banks did not
beneficial, the “politicisation” % 81‘- ... finance projects at this level. -
poration would be disastrous. He questioned government’s ability to
International donors wouid withdra run such an organisation effectively: “Is it
their support for the SBDC as a develop- ,—"_‘irealistlc to expect public servants to pro-
ment agency if the state assumed control duce entrepreneurs? It is best left in the
and experienced staff members weuld hands of those who know about it — the
leave. “For heaven's sake, don't politicise  private sector.” Q’%p
the operation or you will destroy it.” - - -~ --- Chairman Ednah said Vosloo’s
Government had launched a bid to in- °: views would be considered carefully. .-




USAid sinks $3,1m
into black business

JOHANNESBURG. — The US Agency for Interna-
tional Development is to sign a $3,1m sponsorship
for blaek South African business people to obtain
training and mgak exchange visjts, the US embassy
sad. . (30 ) e If-}!ﬁ

A stateme ald the signing would fake place
| today. The scheme, run by the US/SA Leader Ex-
change Programme {Ussalep), “would support sus-
tainable economie development for SA's historical-
ly disadvantaged business sector”,

Usaid has provided $8,5m to Ussalep over the past
five years, said the embassy. — Reuter .
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JOHANNESBURG, Africa’s
education system continues to fail in
providing basic business skills, Anglo
Ameriean gold and uranium division
ﬁhairman Mr Clem Sunter said yester-

ay. ‘ .

Speaking at the openting of a stand at
the Electra Mining exhibition he said
95% of job opportunities worldwide
were created by small businesses and
the education system had to be over-
hauled to provide relevant skills.

|¢Teach_business skills’ ~

Nobody shounld expect hand-ouis in
the new South Africa, he said.

“There are still so many people in
this country with the incredible men-
tality that they can get through life
without taking risks and that life owes
them careers, bank balances and so on.

“We can no lfonger afford fo spoon-
feed students and the traditional ap-
proach of opening a school and filling it
with teachers will not be able to cope in
future.” — Sapa
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Indelfé‘i‘m

,~I BY THABO LESHILO

The.Small Business De-
velopment Corporation
(SBDC) should retain its
independence from gov-
ernment and private en-
terprise; Gulture in order
to remain profitable,
shareholders have decid-
ed. :

“Any deviation. from
these principles will de-
stroy the organisation’s
culture of a successful in-
stitution, which has
served South Afriea's na-
tional interest well,"”
chairman and founder
Antfon Rupert told the
AGM this week.

Giving highlights of the
1994 annual report, MD

- Ton Vostoo said the value
of-the organisation's op-
-~erational assets exceed-
- -ed‘ R1 billion for the first

o

o

PRy 4l - - -
AR LSRN ‘g“‘i-q-p_ g el

time-at March 31 31,

Of thls, 70 percent wé.s
in loans and 30 percent
in business premises.

A total of 8002 loans
amounting to
R360,35 million were
granted during the year,
bringing the number to
48 424 and the amount to
R1 9 billion since the
SBDC was formed 13

years ago.

An amount of
R55,8 million was written
off as bad debt, compared
with R22,6 million last
year

An amount of R60 mil-
lion from the government
and a further R28 million
from the organisation
was used to revatilise the
pioneer programme
aimed at black empower-
ment. °

ce.vital for
2214}

BDC“‘*“

Aut orised share c capl-
4l was unchanged at
R300 million and issued
share capital rose from
R272 million to R285 mil-
lion.

Non-distributable re-
serves were R19,2 million
(R19 million), and re-
tained income stood at
R105 million.

Vosloo said 24 680 peo-
ple attended courses run
by the SBDC's Small and
Medium Enterprise
Training Institute,

“Since inception, the
SDBC has facilitated ap-
proximately 380 500 job
opportunities,” he said. .

“During the past yea.p.
approximately 38 800 job
opportunities have beeh
facilitated at a cost per
opportunity of approxi-
mately R10600,” said D&'
Vosloo.

Jr-s— — g




severely
e

CAPE TOWN — Pick 'n Pay’s

rofits took a severe beating
from strike action in the six
months to August 1994 and earn-
ings plunged 38,2% to 17,l4c a
share compared with 27,75¢ a
share in the first half of the pre-
vious financia) year.

" Joint MD Gareth Ackerman said
since the strike, management had re-
vised strategy to concentrate on the
‘group'’s core businesses, in particular
Hypermarkets, most severely affect-
‘ed by the strike, and rebuild the com-
pany’s lost market share and profits.

" Turnover in the first half was 6%
up-at R34bn. Chairman Raymond
Ackerman said were it not for the
strike, turnover growth would have
‘been about 9,5%, which indicated the
economy was improving.
_ Trading income slipped 38% to
R38,7m, attributed to loss of gross
pmargins from the strike, extra
E bonuses paid to staff who worked

EDWARD WEST |

Pick 'n Pay

T

profits

are hit

i
¥

by, strike action

Pick 'n Pay Stores :
Share price, weekly close (cents) F

during the strike and mark downs.
Pre-tax income was 30,7% down at

R50,2m, which Ackerman said would

have amounted to about R80m if not

for the strik fell to R23,4m
from R28m{" 2D
The higher Secondary Tax on Com-

panies pushed the tax rate to 46,5%,
and a higher rate for the full year
compared with the previous year was
expected, said Ackerman. The inter-
im dividend was lowered to Tc from
8,25¢.

2214194

two stores being burned down in Bo-
phuthatswana — which affec¢ted turn-
over growth by about 1%. This, to-
gether with uncertainty over the pre-
election period and strike, severely
affected the results.

The strike came at the height of the
winter selling of textiles. Some stock
was sold before the strike, but many
orders arrived late and the group was
caught with too much stock which
could not be sold during the strike.

Ackerman said the group was plan-
ning a campaign in supermarkets
and hypermarkets to win back con-
sumers frightened away by the
strike.

The group wanted to ensure long- |
term growth by not attempting to
regain profits in too short a time.

He forecast pre-tax profit of about
R80m in the second half which would
bring the total for the year to a fore-
cast R130m (R166,9m).

The Score chain of supermarkets
— in which Pick 'n Pay has a 50%
interest — reported increases over

He said the half-year started with

budget both in turnover and profit. |

T e =
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Ki'n:Pay.. strlke
o8t ”R30h1 in proflt

f " * AMANDA' vsnmeuu-:ﬂ

' 'THE strike whlch broughit Pick/n Pay'to a- ’
- standstill-in’ July wiped R30 off profit-in""
" ‘the six’Hjonths to August. uﬂaa;‘ 1

Thestrike — which saw assaults on-es-

E tomefsiahd police actioh — required the .
: invel ent' ‘of Labour- Minister.: -Tito

Mbov{énh and. President/Nelson Mandela.

Chairmian Raymond Ackerman salq yes-
terday the strike had cost-the company a ..
.30% fall-in pre-tax income, despite a 6,1%
mcreasg},i.n turnover to R3,3bn. Tumover

- growthwould have béen. close on 9,5% had
. the st q not, pccurred: tg‘ CEE
Hecd 1ed the period “the fost diffic t I

have;kuown in.my 44 years of reta11in

- The:strike liad also: cost Pick'n” Pays
workforce R30m, and government the
samein:lost revenues, he said. “One of the
most. mportant tlungs we have learned . .
is thqt,me present system of wageidlspute: .

" settlement is wrong. We are thakilig repre- -

sentations to government to have‘media-'

tion: in{.wage disputes written mto law.”.
The" -tompany ‘also' suffered when two

stores ‘were burned in- Bophuthatswana.

- Neither store operated but- ail expenses,

mcludlng staff, had to-be carriedsoos:
“Winter selling of textiles was affected by

“the, st;:ke and-had to be marked down to

cledtinsold stocks.
also/marked. down. = g

‘Ackerman said' that since t!,Ie strike,,
Pick’n’ Pay: had struck. beligvioir ‘and

w3 e stocks were

: courtesy agreements” withits: workforce.
. “'Weé have come out with a dented ¢ company .
"which we plan to rebuild.” -

0800 Pagos
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Strike costs P

N BY CHARLOTTE MATHEWS

Pick 'n Pay:has reported a 38
percent.decline in its bottom
line in fhe six months to Au-
gust after losing R30 miltion
during its July wage strike.

Chairman Raymond Acker-
man said yesterday the period
had been the most difficult he
had known in 44 years of re-
tailing. s

As well as the strike, two
stores were burnt down in Bo-
phuthatswana and trading was
affected by uneertainty ahead
of the election.

Bottom-line income was
R26,8 miilion, against R434
million in the same period In
1993, which translated into
earnings of 17,14c (27,75¢) a
share. The dividend is 7e
(8,25¢),

Turnover went up 6 percent
to R3,4 billion and, says Acker-
man, would have been nearly
9,5 percent better if it were not
for the strike. T

The tax rate rose.to.46,6
percent from 40 percent, re-
flecting the impact of higher
secondary tax on gompanies

Cowge T

2

(STC). No STC was payable in

the six months to August 1993,

The purchase of 50 percent
of the Score supermarket
group with effect from March
brought jn a RQ.5 mil]ior;ﬁvi-

dend @@
Expenses Weré-held Below

budget and shrinkage was well
controlled, even though slightly
above budget, partly due to the
strike, Ackerman said.

The strike occurred at the
height of the winter selling of
textiles, leaving the group with

ick ’n

2,19| g -

Pay

& massive stock which it could
not sell and subsequently had
to mark down, '

A similar situation prevailed
in the hardware seetion.

Only one store was opened
in the six months to August,
but four new Pick 'n Pay
stores, two Boardman's and
four Price Club outlets will be
opened in the second half-year
and six stores refurbished,

Massive expansion in the
franchising of Score and Pick
0 Pay stores is planned for
1995,

Ackerman said the group
would be very aggressive in
the second half-year and
would strive to make pre-tax
income of R130 miliion, against
1993/94’s R166,9 million —
“but there is a very strong
chance of us coming back
more strongly than that™.

The shares closed 50¢ down
al R11,25 yesterday. Before
the strike they were R16,25.

In view of the company's em-
inent position in the consumer
market and its experienced se-
nior management, it could be a
buy at this level.
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The Argus Foréign Service
'LONDON. ~ In spite of town-

| ship violence, huge pay awatds

for the ruling elite and capital
fleeing the country, South
Africa nevertheless continues
to impress the world financial
community, according to Lon:
don Evening Standard finance
.analyst* Terry Macalister. *,

Thetgovernment has suc-

abroad by underlining its com:
mitment to strict fiscal disci-
pline dnd by showing its inde-

to remain clear of particular
interest groups. . S

Its hard line with striking
miners and supermarket work-
ers and well as with irade
unions’ and industrialists when
they announced plans to,in-
crease competition in lecal
markets by dismantling tariffs

|in the motor industries has |

similarly earped -international
respect. ,

But therd.Teinains a lot to
do, Macalister says in a full-

* South Africa still looks somet’

of Smith‘New Court Securities;;

{ tablish ajtrack record that will. [

reassure major investors.. . -

Howeirer, Graham Bell, an;i';
lyst with Baring Securities, bek!
lieves that the prospects aie:

-good for South Africa. 3

He says: “I think people havg
been pleiasantly surprised.:
“The \macro-economic mes:

| sage is upbeat, but no-oie

should éxpect a wall of (foreign
lw

A

s A ”
1n'\.restm§1nt) money.” s

ceeded. in raising confidence |

pendetice and its determination |

page feature- in the Standard. ;|

thing of a gambie to invesiors,|
and, aceording to Adrian Defay:|

it could take two years to es:]

T ———
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SA business urged
rack up a few trieg

JOHN SPIRA

MADRID. — South Africa had
received a wonderful and
warm welcome from the World
Bank group, Finance Minister
Chris Liebenberg told dele-
gates to the IMF/World Bank
conference here.

However, he added, South
Africa was mindful of the chal-
lenges and responsibilities its
reappearance in the interna-
tional arena demanded.

“Firstly, responsibility to ad-
dress the inherited social dis-
tortions in our own couniry. To
do this requires vision and
clarity of purpose: bold deci-
sive action executed with both
passion and compassion.”

The second responsibility
was to play a role as one of
gouthern Africa’s and Africa’s
leading economies.

“We call on the Bank and
Fund to further extend a hand
of co-operation to help us all
rebuild the continent.”

“Given the objective of
steadily reducing our exces-
sively high budget deficit, for-
eign loan financing will, how-
ever, be regarded as a
substitute for domestic financ-
ing and certainly-not used to
shift the budget constraint
outward.” .

In a Press briefing following
his address, the minister said
South Africa’s capital market
ratings had enjoyed a better in-
ternational response gpgn a do-

mestic response.

“South African business must
start scoring tries. 1 feel like a
serumhalf unable to get the
ball out of the scrum because
my loose forwards aren’t there
to support me.”

8 The way of doing business
in South Africa had to change
if government and business
were to succeed in implement-
ing the broad goals of the re-
construction and development
programme.

This was the message from
from economists addressing a
seminar in Pretoria on on the
role of Business Education In-
stitutions in realising the aims
of the RDP, reports Sapa.

Speaking to about 50 busi-
ness educationalists at the
Unisa School of Business, presi-
dent of the National African
Federated Chamber of Com-
merce and Industry (Nafcoc),
Joe Hlongwane, said business
could not continue to operate
“ag if the majority of the South
African population do not ex-
ist”.

“No longer can the business
sector ignore the importance of
bringing in those previously
marginalised into the main-
stream of the economy as part-
ners, directors and managers
in the production process,” Mr
Hlongwane said.

“No longer can business con-
tinue to operaie with a laager
mentality ignoring a bigger

to
.

market w%q; ;(!rlit!ros\ jrlfﬁ-

the opening world markets,” he
said.

To meet the challenge of
transforming the business envi-
ronment, a strong emphasis
needed to be put on technical
and career orientated educa-
tion.

In his address, senior econo-
mist for the South African
Chamber of Commerce {Sacob)
Bill Lacey said the RDP im-
posed obligations on business
“to democratise its organic
structures so as to reflect the
demographics of South African
society.” )

He said it was in the infer-
ests of business to ensure the
success of the RDP.

“In that regard, realistic ob-
jectives must be set and soci-
ety’s expectations must be suit-
ably managed,” Lacey said.

The changing role of busi-
ness education was to sensitise
students to the unequal nature
of South African society.

Afrikaanse Handelsinstituut
economist Johan Rossouw said
future business managers
would have to know the con-
tents of the RDP “and be pre-
pared and able to translate
that knowledge into practical
business operations”.

A number of speakers
agreed the future of the South
African economy would be de-
termined by the suceess or fail-
ure of the RDP.
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TOS WENTZEL

FOREIGN investment confi-
dence in South Africa soon will
be given a major boost when
an agreement between the Eu-
ropean Union (EU) and South
Africa sets out a legal frame-
work for co-operation.

An EU delegation led by
Foreign Trade Minister Leon
Brittan is in South Africa.

The agreement then will be
finalised and Sir Leon and Dep-
uty President Thabo Mbeki will
sign it next week.

The basic principles en-
shrined in the agreement in-
clude respect for human rights
and the promdtion of democra-
cy. .
It also provides for areas
such as science and technology,
the environment and medium-
and small-sized business under-
takings.

EU ambassador in South
Africa Erwan Fouere said the
agreement also recognised the
importance of the regional di-
mension of South Africa’s rela-
tionship with the EU.

This ‘was a logical follow-up
to the recent Berlin conference
which called for a strengthen-

ing of co-operation in the South
African region.

The consequence of this
agreement would involve the
opening of a further budgeting
door such as the extension of
the European Investment
Bank’s lending activities in

* South Africa. ‘

The bank had an extremely -
high credit-rating in interna-'
+ tional financial markets.

Involvement of the bank in
South Africa would send the

. right message to potential in-

vestors.

Foreign people would have
more confidence about invest-
ing in SA if a bank with the
reputation of the EIB hecame
involved, said Mr Fouere.

Reuter reports from Johan-
nesburg that Sir Leon, the EU’s
top economic envoy, described
the accord as a landmark part-
nership.

It would seek to strengthen
aid, {rade and investment ties
and open access to significant
loans.

“It will support balanced and
sustainable social and econom-
ic development and boost co-
operation in all fields, growing
in tandem with the interests of

SA, EU to sign 'fari‘-reach:iﬁ"g accord ¢

the South African region as a
whole and intra-regional co-op-
eration,” he said.

It would seek to act as a cat-
alyst in freeing trade by en-
couraging investment by Euro-
pean companies in South
Africa and vice versa, he said.

- “One important reason we
need such,an agreement now is

‘that, onceasigned, our Eurcpean

Investment Bank can begin its
lending activities.

“More than Rl billion of po-
tential lending to your country
is in the pipeline,” he said.

Sir Leon was addressing the
EU Chamber of Commerce in
South Africa during a four-day
vigit to sign the deal.

The EU is South Africa’s
largest trade partner and big-
gest foreign investor, although
ties were strained by anti-
apartheid sanctions prior to the
elections in April.

The EU buys 40 percent of
South Africa’s exports and sup-
plies 33 percent of what it im-
ports in annual trade worth
R#63 billion.

It unveiled a package of
trade concessions in August
which widened duty-free access
for South African exports, af-

o?
fecting nearly 2000 pt?)&’ll;cts
and adding to the 77 percent of
the sales to the EU which were
already duty-free.

It also proposed to include
South Africa in an overhauled
general system of preferences
concessionary trade scheme to
be implemented next year.

_8ir Leon urged the South Af-
rican government to inform
the EU as to how it saw future
relations shaping up.

“Should South Africa opt for
a bilateral relationship with
the European Union, or look
for other options?” he asked.

In recent months, he said,
there was specuiation about a
possible association with the
Lome Convention aid and trade
agreement hetween European
states and 69 former colonies
in Africa, the Caribbean and
the Pacific. ‘

Mr Brittan spoke of enor-
mous goodwill towards South
Africa in Europe.

But, in spite of strengthening
aid and trade ties, SA’s eco-
nomic fate was largely in its
own hands.

The sooner steps were taken
to dismantle trade barriers, the
sooner benefits would be felt,

— . - -
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|SBDC loans- - -
granted reach
R30m.a month

EDWARD WEST

| GAPE TOWN — Loan applications to
the Small ‘Business Development
1 Corporation increased 42% to 16224
' for the year to March, with the value
of loans granted at a record average
_of R30m a month, the SBDCs id in its
annual report. He“Of ’

Loans approved jumped 29% to
FR360m, but_the number of non-per- '
formiing ‘loans and bad debts rose
sharply, with bad debts more than
doubling to R55m (R22,6m).

Informal sector clients were ad-

yersely"affedted ‘by violence, while
rural clients:were stili suffering the
_conseqiiences of the drought.
|\ “The number of loans approved un- ;
i| der the Pioneer programme — aimed.
‘at ‘'empowering black entrepreneurs
| + was.128% .up on 1993.
i] . The prograrnme was revitalised by
'|-the injection of an additional R88m,
'R60mfrom -state funds and -R28m
from the SBDC'’s own inflows.

.By the end of the financial year, .
i /R65,7m 'or 75%-of this aliocation had-2
i| been committed to projectsincluding
“micro-enterprise! financing (R32m),"

" joint venture and subcontracting fa-
cilitation (R18,05m), “and training

courses for 12000 emergent
(BS5T

-entrepreneurs. ‘ .o
{ . The financing offered to micro,
| small and medium businesses re-
J mained the- mainstay of SBDC activi-
ties, the report said. ‘
' The indemnity scheme had, froma
small start. three years ago, mobi- |
lised about R228m by issuing 681, in-.
demnities for a total value of R117m !
to participating banks. The schemeis |
funded by a R36m contribution from -
the state. ' - o
The SBDC said the scheme had the
potential to create more than 170 000
new job -opportunities by the turn of
the century if another R100m could
be allocated to the project in the next
vsiX years.. i . A
. The SBDC said it had facilitated |
the creation, of about 380 500 job vp-
portunities since its inception, and
. over the past year ahout 38 800 had
been created at a cost of - about
R10 600-a job-opportunity.

[Py




Mikro: staff- in
strike ballot: .
JOHANNESBURG.’ —_
' The South African Com-
mereial Cartering -anq
Allied Workers’ Union
Saccawﬁ)“ 5aid" yester.
oﬁ‘day about 5 gpo workers
t akro., stores
Ocountrywide ‘would
begin balloting for strike
ction thijs week,

N Saccawu sajq: it had’
reached a deadlock wity
Makro on restructuring,

The .union saiq it was*
also pressing for 5 stiike
because Makro wanted,
to dismiss'150 workers at-
tts Highveld store.,

Makro said Sacchwu's
reason for a deadlock re.

*lated to ap- unrelated
issue. of ap “illegal”

()@~
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Plains traders’
refute State

atagk 37, SRR

ENTREPRENEURS at the hive of
the Small Business Development Cor-
poration (SBDC) in Mitchell’s Plain
have branded a government attack on

‘the body as “unfair’ and “prematire.” ¥’

Pénatits association: chairman. ML A §7

Thomipson and vice-chairman Mr T

Muller were reacting to ‘criticism of
the corporation: by “Alastair Ruiters,

advisog,to, Trade andIndustry Minister

Trevor Manuel. . "L -
Drf;‘;Ruite‘rs’ statement’' was “not a
fair reflection of the actual condi-
tions;";gg‘said Mr Thompsot.. Co
Thi hive tenants, howéver, agreed
with .Dr Ruiters that the SBDC's top
structures, including -MD Ben Vosloo,
Ishould be replaced. :
. “Mr ‘Vosloo: never comes down to
ground level to hear what the :small
busingsspeople think,” said Mr Thomp-

son,“‘unlike the regional and’ local |

SBDC officials, who are accommodat-

mg'and understanding.” .
Hieitrust these guys. The SBDC has
‘not;letius down,” he said. | .-

T Aokt to the Mitchell's Plain hive

! showed prosperous businesses in well-

preserved facilities. o
- While .some ]tenants complained
about.the hive’s _
peheurs interviewed were satisfied
with'the conditions. O
" 'The)'hive’s rental-is R8,25m¢,  com-

+

| parédito the Mitchell’s Plain market’
| rate’of about R12,50. ‘ W

Hive: manager legshaan Ariefdien

| said all major decisions Were taken in

consiltation with the tenants, and;add-

mofejthan a year. ,

'

| - Theihive had an occupancy,rate, of

95 percent and tenants ,wereoffered

s vt ghi i

| theiseryices of a“fuli-time business

| consiiltant, hesaid.:

RS, e et

rer}tals, all the entre-]

ed.that no tenants had been evicted for

. . P
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Busméa

p mcen 1V€S
Ti3}iold

to enei
economy

© THE government ‘would
only give business incen-
tives where they Benefit-
ed the economy and fis-
cus, and not interest
groups, Deputy Finance
Minister, Mr-Alec; Erwm
said yesterday .

Addfessing Seifsa’s
Annual Presidential Ad-
dress, he reiteratéd pre-
vious statements that the
economy could not af-
ford “openzended- -Subsi-
dies" for the private and
public sectors, =

The government!s eco-
nomic -policy was, pres-
ently focused on, “relo-
cating the public ¢ sector”
to make more efficient
use of the counfry’s re-
sources.,

“Our first pl‘lOI‘lty isto
ensure that the: public
sector js geared, towards
the obJectlves of’ the Re-
construction and*Devel-

opment Programme.

"“There are.a' lot of
publlc sector resources
sitting around th;s econ- '
omy and we, must ensure
that available resources
are utilised to their best
effect " Mr Erwin said.

Relocatmg the public
sector would. enable the

'. government -{o-fTestruc-

 ture debt repayment
making more ‘resources,

". 'available for the RDP. —

Sapa-Reéuter
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“SA population’

the
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ADELE BALETA Prﬂi : 131

Staff Reporter:. .

THE Small Business Develop-
ment- Corporation .must take
more Tisks with all small busi-
nesses and the: composition of
its board should reflect the
South African population. -

Alistair. Ruiters, assistant to
Trade and Industry Minister
Trevor Manuel, says the SBDC
needs to change:to. keep.sup
with developments in the coun-
try. ) )

Elaborating on his allega-.
tions the SBDC was “racist” in
its allocation of loans, he said
he could back up claims with
lists of complaints from people
mainly in rural areas who had
been denied access to loans and
services., '

He .said he had brought this
to the aitention of the SBDC.

“There is an element of risk
in any business.

“The outcome cannot.be
guaranteed no matter who is
applying. for the loan;” he said.

The organisation also needed
to re-educate staff in dealing
with loan, applicants.

Dr Ruiters said instead of al-
locating money_to the SBDC,
R80 million would be allocated
to any organisation involved
with SMEs (small and medium
enterprises) on a competitive
basis. | L

Reacting to the criticism, the
SBDC’s Western Cape manag-
er, Toni Kedzierski, said re-
training to. improve competen-
cy and to sensitise personnel to
change had begun.

‘reflect.

b L@&dmg@oﬂ? ann@re-

port, the SBDC has agreed to
board representation by organ-
ised commerce, trade unions
and other community interests
after discussions with the Na-
tional Economic Forum, NAF-
COC and SACOB and others.

He said in the Western Cape
the SBDC had become more in-
volved with organisations like

« Nafcos- and. Fabco ich had.

abeos Wi

*)inks With towhship:Tesidents.
“Phese groups are helping us
identify people with leadership
roles who can assist us in tar-
geting individuals for loans.

“We have needed to become
more involved with the com-
munity to assess needs.

“The difference between us
and other finance institutions is
.we cannot say no to loans and
leave it at that; the least we of-
fer is advise.”

On government reallocation
of funding originally intended
for the corporation, Mr Ked-
zierski said:

«Government needs to decide
on what criteria money would
be allocated.”

Many NGO's did not keep
books through lack of adminis-
tration skills and they had to
pay recurrent costs from the
capital budget rather than
from income received.

He noted the SBDC had a re-
cord number of applicants for
loans this yeat. ‘

A trend was white schoo.
legvers. who could not find
work were being set up in busi-
ness by parents.

i
L

|




MXOLISI MGXASHE

Staff Reporter .

FROM: Wednesday it will be
business as unusual for thou-
sands of Cape Flats consum-
ers as they fleck to the new
R30 million Nyanga Junction
Shopping Centre on the bor-
der of Nyanga and Manen-
herg.

The 52-shop centre, at
Nyanga railway station in
Duinefontein Road, will be
opened tomorrow by Minister
of Transport Mac Maharaj.

From Wednesday it will be
open to surrounding communi-

T T

ties — who have traditionally
shopped in Athlone, Lansdowne
and Bellville,

The Nyanga Junction anchor
tenant is Pick 'n Pay. Apart
from an Allied Bank branch,
the cenire houses Pep, Topics,
Diskom, Maboys Factory Shop,
Nika Sports Shop (owned by
former South African welter-
weight boxing champion Nika
Khumalo), Gentle Waves Uni-
sex Hair Salon and Gents’ Bar-
ber, Mnandi Textile and Design
and others.

Informal traders who have
been selling vegetables, fruit,
sweets, tobacco and other

e e e & ¢
e ’ .:o,,,ﬁé;]
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items at the railway station
have been incorporated in a
new two-tier market space for
60 barrews whiech will be
shared equally between
Nyanga and Manenberg resi-
dents, as well as 24 kiosks also
to be shared equally.

Residents have welcomed
the new centre.

Deseribing it as a “godsend”,
pensioner Nokhaya Zitha said:
“There's at least some evi-
dence that the business com-
munity does think of our needs
and the suffering we've been
going through.”

Yvonne Madaff is relieved at

Pictures; DOUG PITHEY, The Argus.

SHOPS AHOY: Yvonne Madaff is excited about the advantages the new Nyanga shopping centre will bring to

a very poor sector of the Cape Flats community. [

o o SRy (B .
Cape Flats shopping will be

on

track

not having to use overcrowded
taxis to get to shopping
centres,

But she believes the complex
should have been named Man-
enberg Shopping Centre be-
cause it is on the Manenberg
side of the railway line
boundary.

Mrs Madaff is unemployed
and lives on the maintenance
fees she is paid for her three
children.

“Poor people have a lot to
gain. I normally spend ahout
R300 a2 montk on groceries 1
buy from Bellville, including
money for transport,” she said.
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NEW ERA: Transport Minister Mac Maharaj, left, John Neels, Kevin Roman, Western Cape minister of trans-
port Leonard Ramatlakane and Southern Life chief executive Jan Calitz at the openipg of the Nyanga Shop-

ping Centre.@ ALy 20 ’ o174
‘may lead way’
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MXOLISI| MGXASHE
Staff Reporter

NYANGA Junction Shopping
Centre — the R30 million cen-
tre serving Nyanga, Manen-
berg, Heideveld and Guguletu
— could pave the way for simi-
lar big business investment in
underprivileged areas through-
out the country.

This was expressed yester-
day at the opening of the cen-
tre in Duinefontein Road — the
border between Manenberg
and Nyanga — by Transport

[yanga complex

Minister Mac Maharaj and de-
veloper Sam Montsi.

The complex has been wel-
comed by residents as a “god-
send” that will save them trav-
elling costs and time.

Addressing more than 200
people at the official opening,
Mr Maharaj said he hoped it
would be the forerunner of a
chain of community-based
shopping centres across the
country.

For too long the advantages
of bulk buying through large

retail chains had eluded people
in the disadvanted areas he-
cause of transport costs and
the difficulty they had in con-
veying goods to their homes
from outlying stores.

“I am gratified to see that
the developers of this complex
have not forgotten the informal
traders and hope that the in-
corporation of kiosks and bar-
rows into this cenire will en-
courage these traders to
develop and expand their busi-
ness in the manner of true en-

trepreneurs,” Mr Maharaj said.

Mr Montsi said it was time
for consumers in the disadvan-
taged areas to create a climate
that would attract investors: to
erect similar joint ventures in
their areas.

He said the support residents
of Nyanga, Manenberg, Heide-
veld and Guguletu had ex-
pressed during the develop-
ment of the centre had been a
great inspiration that would at-
tract other investors to the
townships.
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tion shopping centre,
which opened yesterday,
iz likely to be expanded
due to oversubscription,
according to Mr Jan Ca-
litz managing director of
Southern Life which fi-
nanited the develop-
ment;

It was wrong to see the
development of projects,
such as Nyanga June-
tion, which will bring
convenient shopping
facilities to more than
t_’:‘»60 000 people, as .char-

ity.

“We saw the project as
a good investment that
seeks to address the
aims and objectives of
the RDP while also en-
suring returns for our
stake-holders. Nyanga
Junection is offering own-
ership participation to
members of the local
communities.

NewNyangaentre
‘may be exp

Staff Reporters "
THE R30m Nyanga Junc- A

HAPPY CUSTOMERS . .

@ 3 3
anded’

<1 20101

. Ms Mavis Gawulana

“Given the prime Joca-
tion,of the site and the

{front) with Ms Patricia Xaba (left) and Ms Aletta
Mabala, all of Crossroads, at the new Nyanga

fact that the project has
_been endorsed by the
community, we are confident the cen-
tre will prove highly successful.”
The ‘centre consists of 109 tenants,
including established national retail-
ers, and was planned in conjunction
with loedl community groups in the

| Manenberg-Guguletu area.

Meanwhile Cape Flats residents
have hailed the centre as the “best
thing” that could have happened to

shopping centre yesterday.

Picture: BENNY GOOL

the Cape Flats. !

Shopper Mr T Oliphant, 82, of Gugu-
letu, said: “I’s about time we had a
centre like this. I can’t say if goods are
cheaper but it is certainly conve-
nient."”

Mrs Pumla Kakéaza, of Guguletu, said
it was a “three-minufe:walk” which
would save her the expense of travel-
ling to do her shopping.

W
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MOMENTO: Cape Chamber of Cohmerce President Ernest Wilson pre-
sents Western Cape Economic Minister Alan Boesak with a momento
after he had opened the Chamber’s new building on the foreshore.

More than two wanted in one

BRUCE CAMERON( 20O
Business Editor
A SINGLE chamber of commerce and
industry: should be established to rep-
resent all the business in the Western
Cape. | ﬁ’ﬂ-& 2!,,0 9L
This .call was made by the region’s
economic minister, Alan Boesak, af
the official opening of the new build-
ing of-the recently combined Cape
Chambers of Industry and Commerce
into a single Cape Chamber of Com-
merce and Industry.

Dr'Boesak said the process should
not stop at the formation of the new
chamber. He said there were many
other' business associations in the re-
gion and “the day should come soon
when there is only one chamber.”

He said many people .argu'e""dmthat
their particular organisations needed
to deal with their own priorities.

- change.”

He understood these arguments, but
it should be understood “that there is
gnly one priority and only one agen-

a.”

This was the future of South Africa
and the interests of all South Africans.

The Chamber’s president, Ernest
Wilson, announced at the function that
the chamber had initiated an on-line
computer information service with
the CSIR‘s information system that
would lead to international electronic
trading.

“This is an exiting development that
will offer Chamber members an inex-
pensive entry to international data’
bases,

“The system is also intended to fa-
cilitate trading and electronie inter--

a2

He said this would open up new op-
portunities for developing and extend-:
ing international trade links.

Capg o g BT (tme

e
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Staff Reporter

i BUSINESS cannot be the Fa-
ther Christmas of the RDP,
Anglo American Corporatlon
executive director for publie
affairs Mr Bobby Godsell said
yesterday. .%:. ...,

“It makes a ‘ve’ -bad Father
Christmas,” he 3ai

are, . td

ernment’s cupboardas{
_b mess

cast hopeful glanées

“The answer is*‘po’ 2 e
sources of busmess ar{al 0 not
adequate.” - - :

Mr Godsell sau,il busmess;. may
come to invest resdurges.in Tiew”,
ways and may chapgg. ts Thtios of .
reward, narrowing.if ag L
tween hxghast and lowest é,h\uu
neration. | .. Y Sl ST ﬁ?

But these acflons ou “of .
meet many of the needs the RDP
. hoped to'address, he warned
The {otal wealth of' ou;' soc:ety

L

. There. was - .
tendency, after ﬁndmg Ahe gov-

3..:

“Resources
Inadequate
for RDP’

's .; r w "
as 3 gross natlonal produét of

091 per capita annually, he -

“.said. "This was about a third of
that of' Portugal and a sixth of-

~s$hat ot‘Austral;a New Zealand or’
Canada.

4., “'.u» N
-v-:.r;_w‘\ui ,4=‘

+“The, task ;s to mcrease. total

Wealth

" “Another reason why buéiness
cannot play the fole of Father

Lhristmas ls that  its normal,

natural and even nobje purpose_

«

Business ‘can’t

er2iol44

is to produce goods and servmes
for a profit. That is the way it
operates,”

If too much energy was divert-
ed away from producing a world-
class wealth-creation machine,
“you w:ll undermine the national
purpose”, he said.

Mr Godsell said the RDP was a
vision of transformation that had
captured the imagination of the

k) .,-country .-
~ He urged those at the RDP con-
ference at the Lord Charles Hotel
* in Somerset West to view affirma-
t;ve action positively — as draw-
.:ing on talent from an extra 80% of
;he population.
. But ‘merely changmg skin
colours and genders was too easy.
_he warned, v .
.. Affirmative acuon appomtees
"“had to have resouices placed at .
‘,‘thexr disposal, and they had to
*use them in such'a way as to add
- yalue. If not, fhey -were not add-
.Ing to the natlonal effort.

LT
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small business

Political Staff

. A WIDE-RANGING blueprint
to expand and encourage
South Africa’s small business
sector, including the injec-
tion next year of more than
Rlbillion in public sector
funding, was revealed by the
Department of Trade and In-
dustry yesterday.

The blueprint will be drawn up
into a White Paper early next
year after further consultations.

It says a nationwide network of
local service centres (LSCs) will
be established to support and
nurture small businesses.

Other tax, legal and regulatory
initiatives would also be em-
barked upon to create a coherent
national small business sirategy.

“The business efficiency and
competitiveness of the whole
small enterprise sector has to be
developed,” the document states.

Among the proposed actions
are the reform of legislation and
regulations in the fields of tax-
ation, iabour, zoning and build-
ing controls, tendering proce-
dures, training requirements and

Support
network
envisaged

health and occupational condi-
tions.

Undertaken by government de-
pariments, the reforms would
seek to make the regulations
more suitable for small enter-
prises.

New acts could include a new
national law on small business,
in which conditions are set out
for the registration of small en-
terprises, a Small Business
Transaction Act reserving cer-
tain types of products for manu-
facturing by small concerns, a
Sub-contracting and Public Sec-
tor Procurement Aet, a Small
Business Finance and Banking
Act and a Small Business Co-op-
erative Act.

. Steps would also be taken to
improve the financial environ-
ment in which small businesses
operate. This could include pro-
viding tax incentives to encour-
age financial institutions to be-
come more active in small
business financing.

A National Small Business
Council would be established to
co-ordinate the activities of sup-
port agencies, business associa-
tions and public sector bodies.

Small, medium and micro-en-
terprise desks would be set up in
each province and the current
head office of the Small Business
Developmeni Corporation would
be “transformed into a small,
tightly-structured Small Busi-
ness Development Agency”.

The final component of the new
structure would be the establish-
ment of local service cenfres to
provide basic business;informa-
tion and advice as well ‘as more
specialised services to small en-
terprises,

These would mclude provndmg
training programmes and facili-
tating sub-contracting and busi-
ness linkages.
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‘Small business, heads

THE Small Business Develop-
ment Corporation appears head-
ed for the scrapheap in a reform
of the country’s support systems
for small, medium and micro-en-
terprises.

A ministry of trade and indus-
try discussion paper on strategies
for development in this arena
recommends all of the govern-
ment’s financial transfers to the
SBDC be terminated as a means
of levelling the playing fields “in

w

- I

The head office of the SBDC
should be transformed into a
“gmall, tightly structured small
business development agency”
(SBDA), which would also serve
as the secretariat for a national
small business council (NSBC).

The NSBC would “sanction na-
tional small business sup or{
framework and become an effec-
tive sounding board of small busi-
ness interests and concerns,”

The report also bluntly states

or scrapheap |

Cf w5 new chief executive officer of

the SBDA should be appointed by
a commitiee of government,
shareholders of the old SBDC and
the provincial and small business
representatives.”

_The SBDC's operational activi-
ties — including loan finance,
property development and infor-
mational services — would be
decentralised.

SBDC assets in six of the prov-
inces would be consolidated into
share capital |

-y
e,
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De Klerk calls on

Afrikaans | |

business to_a sist in B0
ALIDE‘.ﬁAS'N‘OI@ amﬁlere was agreement “at all '
‘Business’ Staft jevels” of the govemment of na- :

DEPUTY President £ W d° tional unity on policy.

Klerk has called on the Afrikaaos Business people who had been
pusiness community to get in-  used 1o dealing with the problems
Vﬂl\’ea in the reconstructmn and of sanctions' violence, poor bhusi-
development programmeé at local ness confidence, 3 gtagnant tax
level. base and capital outflows should
_ Addressing the congress of the mnow be preparing t0 deal with the
Afrikaanse Handelsinstituut in problems which came from eco} *
Cape Town: today, he said the nomic Progress.

AHI was faced with new chal- ‘«Fhings are happening. Wwe

lenées. must tackle the economic growth
one were the days whea reso- of South Africa just as enthusias-

tutions passed by the AHI had  tically as the RDP. The opporiu-
been sent on to cabinet ministers  nities are there. You must seize

who were “part of the family”. them.”
£33 ¥ ¥ ]
1t’s different pow,” Mr De  The govermment was tackling
l Klerk _,jsal_d- ) the need to encourage smatl busi-
He invited the AHI to find new  ness, he said.
approaches and new strategles. “The programme affects your

. Mr De Klerk gaid government town, yOUul Jistrict, your employ-
economic policy was on irack ees,” Mr De Klerk said.

f A



Big business has_important roje 'tblglpy

o RN . v
Political Correspondent %O ' ~ while the businesses cou {ea(!h“[h‘tir
BIG business must have an {ant . bigger counterparts innovative tech-
| role in assisting the government's  Digues which wouid boost’their
str;te y to develop small, medium «competitiveness. BRI
and micro-enterprises. : NS : ‘ i
© Alaistair Ruiters, special adviser to ishﬁghzagr;gﬁr%mﬁegg Ellgéleltgpﬂ)gt
trade and industry minister Trevor-. Corporation. - - R
Manuel, said this at a briefing on iy ’
draft strategy on small business” But Eavemment funding was to be
| yesterday. e . cut off and the corporation would

Big business could help with “tech-" have to compete with other; agencies
nojogy transfers”, to. smal }businegses, s for fundg.; . Egi:émy ‘-;“w;g%,;'. T
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EU busi

, . ©% . By ADRIAN HADLAND :

A EUROPEAN .Union assistance programme for
small and medium-sized SA enterprises kicks off at
the weekend. "

. The programime, known as European Community
Investment Pariners (ECIP), forms part of growing
co-operation between the EU and SA, including
development loans and the General System of Pref-
erences package. ™ .. . '

The details of EU small business assistance were
unveiled last week by members of a science and
technology mission now visiting SA.

Delégation leader Louis Bellemin.said the visit
“was the latest move to investigate;areas of mutual .
.co-operation following last month’s signing of a
general agreement. . . . 3 .

. The!ECIP was & mechanism whieh', operated -
tli\ro_u'gh financial institutions and chambers of com-
merce; and acted as a catalyst in promoting joint
ventures between European and small and medium-
sized-ﬁSA enterprises, an EU spokesman said.

“ECIP also provides for the organisation of busi-
*-ness meetings between potential partners.”

The programme, for which R4m has 50 far been
-earmarked, begins next Sunday with the first in a
series of seminars and meetings in J ohannesburg
and Pretoria with chambers of commerce, industry
‘agsociations and the Department of Trade and In-
dustry. e - b

"Further seminars had been scheduled for Johan- -

nesburg, Durban and Cape Town from February

mext year, &0 et ; S
' Bellemin said his seven-member delegation had

come to SA to explore possible areas of co-opera-

tion in science and technology and the environiment.

. Results of the trip could include the linking of .
"fesearch institutes, ‘universitiés and.technikons in’
.Europe: with those in SA, the provision of post-
.graduate financing for research and the placing of :
.Buropean scientific and technological expertise at
‘Sals: digposal 80 that -“industrial competence: and
'i-ghEt.general stan_dard'.;of 1iving eould be ‘imbj}*bvgg’;'.
1" An EU spokesm-an"s'aidﬁits ‘programme for recon-

‘strietion and development in SA was the largest of
"the ‘sort it had ever launched. Since 1990, it had

contributed R1,5bn to SA. R440m had been set aside

for 1994 and ‘R500m for 1995. -
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THE government was translat-
ing its commitment to fiscal dis-
cipline into action and the first
benefits were becoming visible,
National Assembly speaker
Frene Ginwala has said.

The government was display-
ing a consistent. economic poli-
¢y, Dr Ginwala told foreign and
South African executives at an
investment conference in Cape
Town yesterday.

She hoped the' private sector
would emulate the move by po-
litical leaders, led by President
Mandela, to accept substantial
reductions in their salaries.

“My own belt has been tight-
ened by 10 percent, and I can as-
sure you the exercise is not
merely symbolic,” she said.

There was much to encourage
investment in South Africa —
aspects of an investment policy
were in place and foreign and
domestic enterprises would be
treated as equals.

There was provision for repa-
triation of profits and the eonsti-
tution provided guarantees
against expropriation, Pr Gin-
wala said.

But she had some words of
caution on the South African
“miracle”, /

The South African economy
was facing its greatest chal-
lenge. Industry would have to
learn to survive with lower lev-
els of protection.

Under apartheid, many infant
industries sheltered behind high
tariff barriers and “never grew

up”,

li Aremseemam—rir——em

“Business should follow
elt-tightening lead’

Post-apartheid South Africa
had to compete in a world of
growing trade links and de-
creasing tariffs which chal-

lenged outdated manufacturing |

processes,

A number of deficiencies
which contribute to the uncom-
petitiveness of South African
firms had been identified,

These included the enormous
gaps between the wages of the
highest and lowest paid employ-
ees in the same company; the
low level of research and devel-
opment expenditure and the low
commitment to human resource
development. *

Management needed to ad-
dress these issues, Dr Ginwala
said.
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etailing pot

By MAGGIE ROWLEY
Property Editor
SOUTH Africa is poised to be one of
the boom retailing areas of the world
%f development was tackled sensitive-

This is the view of leading international
retail experts, Stan Eichelbaum and Irv
Maizlish who have been in South Africa to
address the second African Congress of
Shopping Centres in Johannesburg last
week and to lour retail centres in Cape
Town and Durban.

In an interview, Eichelbaym, presinent
of Cincinnati-based Marketing Develop-
ment Incorporated, said 99% of the world
retailing community would look with great
envy at South Africa as a developing coun-
try with its huge emergent population

“South Africa has a huge secondary
economy operating In the informal retail
sector and the challenge ahead will be to
draw as many of these entrepreneurs into
the formal seetor as possible and yet re-
tain the cultural integrity and ability of

this sector to keep the excitement preva-

lent to service the masses.”

A world wide avea of concern, he said,
was the neglect of inner city development.
Around the world society in general had
made incredible socio-economic invest.
ment in urban developmeni but had al-
lowed this to be devastated in recent
years.

“But throughout the world our research
has shown that without 3 strong downtown
area. one cannot expect to have strong
suburbs, The one feeds the other and the
healthier the downtown area, the health.
ier the suburbs.

“This has been a very expensive lesson
for us in the United States. We took our
eye off the downtown areas for 12 years
and allowed the deterioration of asset val-
ues of investment in these areas. To re-
verse this sitzation takes a lot more invesi-
ment and energy than preveniing the
devasta;mn in the first place.”

Majzlish, a retired real estate developer
and now consultant to various eompanies
an.d governmental agencies on real estate,
sz2id it was extremelv important for the
South African government to realise how

D O o S e e

ential

<y

important retailing and shopping centres
were for not only the industry but the
welfare of the entire country.

“Not least of all. in the ability of shop-
ping centres to create jobs,

“in the United States, one out of 10
people works in a shopping centre.”

The development of shopping centres in
under serviced areas in South Africa. he
said, would fit in with the South Afriea's
reconstruction and development pro-
gramme.

“But if a developer has the option of
building in various places, such as Hyde
Park versus Soweto. the government will
have to offer tax incentives {o draw invest.
ment to areas where the risks are per-
ceived as being higher. Through for exam-
ple postponing VAT receipts and other tax
incentives, developers could be assured
and insure a return on their investment.

“This is not unique to South Africa. but
is how development has taken place
throughout the world

“Through job creation. this aiso helps
broaden the tax base and government rev-

enue is increased through retail sales




“Hasten empowerment’

DIFFERING views on the progress of
affirmative action were given by Mr
Archie Nkonyane, former president of
the National African Federation of
Chambers of Commerce (Nafcoc) and
former W Cape Minister of Economic
Affairs Dr Allan Boesak at the Pen-
sions 2 000 conference yesterday.

*Dr Boesak, complaining that black

- eeonomic empowerment was too slow,

said that it would be “criminal” to
allow the opportunities arising from
the demise of apartheid to pass into
the hands of those who had been privi-
leged over so many years.

Blacks, including Asians and
coloured peovle, must become part of
the decision-making process. Political
emplowerment was meaningless with-
out economic emplowerment.

Mr Nkonyane said black empower-
ment was an open-ended process
which was already in progress and
would continue indefinitely. )

Disputing suggestions that too little
was happening, he said Nafcoc now
enjoyed considerable influence.

@ Lyman_calls for ethical jnvestors —
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AMERICAN fund managers
are set to pour billions of dol-
lars onto the Johannesburg
Stock Exchange. ;s >
_ But this time round they
.want to see the money go-into
the hands of black entrepre-
neurs. et
Black empowerment Wwas a
dominating theme at the Pen-
sions 2000 conference, which
brought together South African
investment advisers and fi-
nance houses and top US fund
managers with billions of dol-
| lars at their disposal. .
“Black empowerment doesn’t
mean creating a few rich
blacks,” Nick Vingirai, MD of
Zimbabwean finance house In-
' termarket, told delegates.

He warned South Africa not
to follow the same route as
Zimbabwe in encouraging the
development of black business-
es. ‘

“We created groceries, not
industrialists. The reason why
Africa hasn't developed is that
we always think small.” .

Donald Neube of Real Africa
Investments waraed that black
empowerment would not be an

event but a‘long process — and,
that much of it would take

place off the JSE-
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.+“The dealers in the ﬁownshlps which 13 be g marketed hy his

are the real entrepreneurs,”

" firm- now--stood at. $85 million

said Mr Ncube. “But investors ' (about R302 million) dnd was

- Dixie S‘trhohg of ‘Simpson
MCKle said the JSE might have
a role to play in, taking an Un-,

. listed Securities Market under

its wing.

.Many black—controlled com-
panies could not meet. the ‘eri-
teria for listing on the main
hoard of the JSE and others -

" might not wish to list. ™

.An Unlisted Securities Mar-
ket, with less onerous entry re-
quirements than the JSE, could
make use of the JSE systems

‘ for dealing in shares and settle-

ment and could ensure investor
protection. .. - ..

* The fund managers ‘were up
beat about the prospects of in-
vestment in South Africa.” -

“Our mood is that we're bull- .

ish on South Africa. There is ne
question of that,” said William
Hayden, senior managing di-
rector of New York brokers
and underwriters Bear Stearns.

Maceo Sloan, chairman of
the Sloan Financial Group, said
some of the biggest pension
plans in the United States. had'

“sent representatwes to the con-

ference. sl toal g W

e B bkt ﬂices would have
s ‘”'?‘*‘pact on mv&;tments from the |

:don’t know how to access’' being marketed jn the United
T, hoay States, ];}urope

nLd the Far
East-quitﬂmk 1{‘ A5 ;..‘éitﬁ'l‘,'}p,-. [

PR

q..,'The JSEs inclusion’ on’ inter-
“riational emerging markets in-
4 major im-

-~

Umtett States:” esad S .U_‘:
i ol .,: Ry

i ’lctme& peflsmn funds
in fhe United States have index
“managers who manage around
‘the indices. With South Africa
"Heing 20. percent of the emerg-
ing markets -indexy *all those
managers “will put 20 percént
.of their qPortfoho% in South

"o "1 ln."
Afr.tca Ao “m

' Neithet” "Mr Slgan’ nor. Mr.
Hayden was concerned at’ the™
decline in. mterest‘* in emergmg

- markets. L?ﬂ’-' Pl - o)

. oostvd h‘%i,«'ﬁ."‘ N

S egyr Esiness i, cychcal no
matter which ,mai;l;et you're in.
I think there aré-signs. of reviv-
al already,”, said Mr Hayden.

" Qver-fhef 'hmg ferm, ex-
"change contTols were not a fac-
tor either. Y L i

.Of more concern to Mr Sioan
was the lack of liquidity on the

JSE. But he expected the mar-

< ket, to lopsen up ‘as the con-

Mr Haydéa who' is “dni Hisv- “glomeratés iinbusdled non-core
fifth visit to South Africa, %aid’ ' interesis to finate attempts to
~the New South Africa fund ’*ﬂhecpme morercompequve.
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‘supports

in South Africa were “coming

said yesterday.

did not penefit the RDP

ish business which refused

to establish whether the progr

to do everything.

Big bt siness &

'

ool
DURBAN.—The jmportant sectors of big pusiness

on hoard” to partici-

pate in the Reconstruction and_nevelopment Pro-
e, Minister 'without P olip Jay Naidoo

Addressing the Black Ma agement Forum here
Mr Naidoo said while this was fortunately the case,
there were others who unpatriotically referred to
the RDP as “Rape, pesiruct and pillage”.

He said companies which were unbundling and
restructuring without the involvement of unions

Mr Naidoo said while government could not pun-
i to embrace the pro-
gramme, those which did could be rewarded.
He said a key feature of the RDP

was monitoring

amme was achieving
the goals it set out to do within a set timetable.
He called on organisations at the micro-level to

. come forward with proposal for

k)
tion because the gevernment could not be expecte

RDP jmplementa-

Mr Naidoo told the conference the government

was not against privatisation
some of the state’s assets if

and would privatise
the move benefited

disadvantaged communities. — Sapa
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‘broade
survey.

» WESGRO has, widened
the 'scope ofits “annual
survey,of business in the
Western Capé to include
5000 .companies of all
- sizes,and typessy
7 In'the: pastiit-has con-
centrated’ on: small, to
medium-sizéd busi-
nesses. But this'year the
survey, earried;out in co-
operation with‘the Cape
. Chamber of Commerce
and Industry,.the UCT
Graduate School of Busi-
_ness -and consultants Ar- |
thur Andersen; will cov- {:
- er'awider rangeand will
include expectations for
the next'12 months and
" for the next three years.,
. Respondents. will be.
" asked to lookat their en:
tire niche or:gector, -
Wolfgang ;.Thbmaé of
Wesgro -saidihe’ hoped
the responses would
help givea firmer under-
standing .6f trends.

| Wesgro®
Sadens
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DURBAN. '5—- Plans. to give black Jeast 12% of the budget for any . ployment policies.

entrepreneurs a greater role in particular road project could be «i¥e don't just wamt to see

the building of national and pro-’ devoted in future to emergent blacks performing unskilled la-
vineial roads in KwaZulu-Natal black road-builders. bour under a white foreman.”

! have been outlined by KZN trans- - “I¢ cannot just be a question of ©® Ndebele has invited repre-

port minister Sibusiso Ndebele. the Stocks and Stocks or the Mur- sentatives of the business sectoT,
The minister has also jnvited ray and Roberts henefiiting from the transport industry and

husinessmen and transport im- road contracts . .. At the end of a leaders of civil society to a two-

dustiy leaders to pariicipate ina project we would like to leave be- day regional transport indaba at

major’ transportation summit hind a few ‘half-millionaires’ the Durban Exhibition Centre

here in January aimed at drawing among the_local hl‘cﬁ entrepre- from January 30-31

A

up a new transport “yigion” and neurs.” The summit would explore 2

policy fr 0! e pro- Nde-bele said his' depariment host of issues — from commuter
vince:’ =D .. would also like o ensurc that transport subsidies to economic
Speakin pregs’ riefing large established road companies upliftment through better trans-

here, ‘Ndeljgle indicated that at applied affirmative-action em- port strategies.

2.




“Mini’ |ogg§__%% up

Peputy Business Editor

FUNDS of the Small Business De-
velopment Corporations’ mini
lean programme have been de-
pleted due to an overwhelming
demand from informal micro
businesses for loan finance, ac-
cording to senior GM, Toni Ked-
zierski.

The programme, initiated _in

1983 by the SBDC to addfess-the! .

0. Over the
past 18 months the SBDC in the
Western Cape made available
R5,2m to 1456 enterprises.

Kedzierski said budgetary con-
straints for loans to this sector
could not be overcome as govern-
ment had indicated further finan-
cial transfers to SEDC would be
terminated:,

But this 4fd not mean ihat the

U

needs of emerging mierd, enter™ ' SBDC had ‘terminated financing

e

prises, provides for i‘;ihgagc;_';ng_y;npnr;\acf’i’_v'ﬂ;}eg_‘v_for vigble small and

- '
medium sized businesses that
could not obtain finance else-
where.

“Here the emphasis is on busi-
nesses (that contribute) to job
creation, stimulation of economic
activity, entrepreneurial devel-
opment and technological ad-
vancement. In the context of RDP
support, progress with black
business development has heen
made in this area with 58% of
loans going to black entrepre-
neurs.”
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URGENT discussions,
could decisively affect:the,
future of the Small Business
Development Corporation,
are under way as part of an
assessment of how to/‘best
stimulate entrepreneurship ’
in deprived communities. -
A meeting’ hag already been
held between SBDC chairman
Anton Rupert and Minister of
Trade and Industries, Trevor
Manuel. o
This follows a dramatic

warning from the SBDC that.it -

has cut back its provision-of
“mini-loans” of R6 000 and:less,
in the face of government
threats to end the corporation’s -
state funding. o,
'SBDC assistant general‘man-
ager Johan Naude said .this
week: “In October the SBDC
granied only 18 mini-loans in
the Western Cape, totalling a
mere R60 000”. o
Previously an average ‘of

| well ‘over R300 000 was granted

each month. * .

Many prospective borrowers
have been furned away, mostly
in black townships. The SBDC’s
November mini-loans figure
was equally meagre, Mr Naude
said. | .

8BDC Cape generil mahager

Toni Kedzierski said budgetary
soristraints for the micro enter-
prise’ mirket; gehich jsicharace:
terised.by highrisk-and low re-’
turn, cadld not:be overcome.

A retent Department of
Trade and Industry discussion
document proposed_that the
state grant to the SBDC be ter-
minated and that the funds in-
stead be made available to all
small enterprise support or-
ganisations on 2 competitive
basis. .

However sources in the
small business sector -claimed
the SBDC's mini-loan euthack
was a tactical move by SBDC
managing director Ben Vosloo

‘which . try’s moves

aimed at embarrassing the

government, following the De-

partment of Trade and Indus-

to restructure the
corporation.

- “The SBDC wants to make a
point,” one source said.

Mr Vosloo is expected to re-
tire soon and this was expected
to smooth the way to greater
co-operation between the cor-
poration and the government.

"Mr Naude denied that the
cuthack was tactical.

«ff funds won't be forthcom-
ing in the future, it is sensible
to-plan ahead.”

Trade and Industry ministry
spokesman Charl Nel said in
terms of the discussion docu-
ment, the government grant to
the SBDC was unlikely to be
wiped out completely.

w“rhe SBDC will be one of the
role players. They will have to
compete for scarce resources
and will have to convince the
ministry (to provide funding).”

Mr Nel said the uncertainty
about the -future structure of
small business funding would
cause “short-term pain” to bor-
rowers while the ministry for-
mulated a “more favourable
long-term strategy”.

SBDC board members are to
meet a government delegation
next week. .
" fhe Trade and Industry dis-
cussion document proposes

" that the SBDC be, restructured

“'into a small’ business-deyglop-

iment agency with-a smattet di-

rect-lending Tole.

@ The state and educational
institutions had given minimal
support to the SME sector,
Wesgro development co-ordina-
tor, Wolfgang Thomas said this
week.

“In line with trends all over
the world our small and medi-
um enterprise (SME) sector has
to become a vital factor in the
process of economic transfor-
mation, expert orientation and
job creation,” Professor Thom-

as told University of Cape
Town student business group
AIESEC. )

“We need a quantum leap in
attention, action and commit-
ment to SME support,” he said.
1t is critical to our success in
the whole development chal-
lenge.

“Direct central government
funding has barely surpassed
R100-R120 million a year,
which is about 0,1% of the bud-
get,” he said.

Likewise there was very lit-
tle of substance that the total
of more than 30 universities
and tectinikons could show in
terms of assisting fundamental
growth in the SME sector, Pro-
fessor Thomas said.

In criticising the role of edu-
cational institutions, Professor
Thomas pointed out that:

M Much of the academic re-
search on SMEs was “highly
superficial” and of little practi-
cal help to enferprises.

W Little attention had been
given o developing effective
training techniques needed to
equip millions of poorly trained
enterprises for the demands
facing them in an increasingly
competitive and open society.

“We speak so much about the

RDP that there is a real dan-

ger that we forget just how

monumental South Africa’s de- |
“yelopmental and

tion-task.really.ds,” he said, “If

ciwe-aré to succeed, we arelook-
“ing for a parallel

to Germany,
Trance and Japan's post-World
War 2 recovery, to the dramat-
ic turn-arounds of Singapore,
Taiwan, Malaysia and Thailand
during the past decades and
the equally fascinatipg, more
recent turnarounds of Mexico,
Chile and Argentina.

“In short, we are 1ooking for
a developmental revolution
that has to reach every region,
town, sector, industry, house-
hold and community group,”
Professor Thomas said.

|

|
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JOHANNESBURG. — Black eco-
nomic empowerment takes a fur-
ther step today when Kilimanja-
ro Investments is listed on the
JSE in the beverages, hotels and
leisure sector.

Kilimanjaro Investments,
owned by Soweto businessman
Richard Maponya, holds 89% of
the issued shares of Kilimanjaro
Manufacturing, which has soft
drink manufacturing and distri-
bution rights in the East London-
[Border region.

A further 7% and 4% is held by
Suncrush and Coea Cola respec-
tively.

e

Black group

e
¢

Kilimanjaro Holdings has
placed 9, 6-million preferential
shares on offer to staff and busi-
ness associates at 25¢ each,and a
private placing of 3-millien new
ordinary shares of 25¢ each at
250c per new ordinary share.

Suncrush has fully underwrit-
ten the offer of 5,5-million ordi-
nary shares.

Following the preferential
offer and private placing, the di-
rectors’ holding in Kilimanjaro
has been reduced to 79% from
100%, with staff, business associ-
ates and small investors holding
the balance.

Kilimanjaro Manufacturing
would also be managed by Sun-

T

T LI
erush in terms
contract,

A spokesman for sponsoring
broker Martin & Co said the offer
had been fully subscribed, and
there had been strong demand

for equity.

ty
He said Kilimanjaro was well

positioned to

economic upturn in the East
London/Border region.

Be noted that the region,
which was one of SA'S most de-
pressed, was set for an upturn.

He said Kilimanjaro did not
have to contend with Pepsi-Cola,
which recently returned to

and was concentrated.pal
20)

the PWV area.
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“i] ~JOAS Mogale had been ousted as sec-
,L\f;:gtgny-geljle:ral of the Foundation for
::Affican Business ‘and Consumer Ser-
y‘l'!ge,?}égd his position as a vice-pregi-
dent ofBusiness SA was in the bal-
ar'lgt:a.,\lf,_‘babcos announced yesterday,
, ‘Eg!lg,vvin'g the resignation of James
Ngcds;ar as president of Fabeos for
health’ reasons, the organisation’s

1

ele'&;toral’scolgege held elections this

e —

0

Weelg, forian interim national execy-

li&iﬁgin‘g"thé;éhange at Fabeos |

H

he new exec ive, Feaded by Sata
president Sam Tuntubele, told'a me-
dia conference jn Johannesburg yes-
terday that Mogale’s position in BSA
would have to be reviewed now that
he was no longer a member.of the
Fabeos executive, A

gtoya resigned earlierithisyear
as president of the SA Black: Taxj
Association, which is one"of the 13
affiliate Organisations of Faheog,

h “‘—'—_—k‘—-——'-_:__k‘




PRETORIA

“firmlys optnméh boutrthe - pros-
pects - for-‘economil growth‘ in South
Africa, the, Himan Sciences Research

Counc'il sai éyesterdayt

In a statement in Pretoria it said
'that 68% of 618 business’ leaders
polled. in ‘October this year foresaw
“good to extremely good” economic
prospects in the longer term.

The majority of those questioned
also - éxpected, stable or mcreased
levels of employment

' “The-Overall Index reflects an es-
sentially confident measure of 77+
points out of a maximum attamable
value of 100, the statement said;’

Business leaders, however, had ex- ~
pressed concern about a shortage of

highly skilled personnél, saying that "

this might undermine the sustainabi-
1lity of economic growth.

T b

S 1 4 5 A
%ﬁemgtgtement Salﬁ another reserva-
tion was;uneertamty about the govern-

- meént’s economie pbhcy which 77% of

respondents. said was~ “not clear
wenough’,

The authors of the HSRC's confi-
denee index, lan Hirschfield, Andrew
Whiteford and Gary Cawker, ‘contend-
ed that the momentum generated by
the overall optimism provided a
strong basis for future economic
gains. .

Business. conf‘idence ¢ould remain
- +athigh ievelsxprowded certain politi-
-cal conditions were maintained.

H“These include stability, parhcular—
~ly w1th yegard to levels of cr1me and

* yiolenee, control over populai- ex-

pectatlons and the continued ivoid-
ance of populist policies by the
Government of National Unity,” the
statement said. — Sapa




Focus to faII on bunldmg
black eco omic power

3 G|z

EBUILD %8A, the first exhibition in SA to focus on the
bmldmg\ 4 black economic power, received a boost this
week when Eskom ammounced it-would exhibit af the
shovg* to, pe held in Johannesburg next May, organisers
said yesterday.

Rebmld SA, Ianinched last September and endorsed by
tradé'finions, ‘business and government leaders, aims to
attract local and international exhibitors seeking to do
business with small, medium and micro enterprises, or
who have technology or services to offer them.

. Eskom would be joining the Small Business Develop-
ment Corporation and the PG Group as corporate spon-
‘'sors of the exhibition, -

Orgamser Derrick Tshivhase- descnbed the exhibition
as“a major attempt to encourage the transfer of foreign
technology and the investment-of foreign resources in
joint. Iocal ventures” which’ would enable skilled SA
entrepreneurs from disadvantaged environments to de-
velopr ‘and progress into Sophisticated businesses that
coulq)compete at international:level, :

.Tshivhase said the exhibition; {0 be held at the World
Trade Centfe from May 24-to 27, had had a good response
smce ‘ifs launch, with Egypt, Israel, Russia, Britain,
Germany and the US among countrres expressing mter-
est in “taking part.

' ’The packaging, forestry and metal fabrication sectors

. were somezof the areas with great potential for- sthe
estabhshment )of such joint- ventures, he said, He.also
 ligted" abattmrs, food processing, cosmetic production,
" carpet and ]ewellery manufacturing and the baking in-
dustrles as areas to be explored
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CSIR ‘can nurtu
'THE Couneil for Scientific and Induf
trial Regearch .(CSIR),;was wel
Placed technically to nurture small,
medium ‘and microenterprises which
were eSSential for. SA’s economic
upliftment, it said yesterday,

-+ Reacting to a Trade and Industry

Department discussion paper on de- .

veloping such- businesses, the CSIR
said it supported the attempt to de-
. vglop an integrated strategy.
-~ The paper’s emphasis on the provi-
sion of ‘appropriate, natipnally based
support systems was important,
The emphasis on the integration of
services would play a role in refining

policy, and co-ordinating and imple-

- menting strategies, my

The CSIR suggested the ‘White
Paper should focus more on shifting
the balance from retailing to manu-
facturing among the businesses::,

Economic growth and long-term
Job creation would be possible only if
a strong, widespread and diversified
manufacturing base was encouraged,

"The use and improvement.of. local

product capacity to redice‘depen-
dence on foreign donors needed to be
emphasised in the White Paper,

—_ - J—— - . -
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Black business fund
siohLre : o -
‘s not a hand-out’
T I'H I?J, W statt meporter @OD
A R140 MILLION fund for disadvantaged black busi-
nessmen was not a hand-out but a chance for them fo

compete with big business and coniributé o’ the'
" Western Cape economy, local Economic Affairs Min-

ister Mr Chris Nissen said yesterday.

“We do not want to create a welfare attitude among
our people,” he said at a meeting in Athlone fo
discuss the Independent Management Fund, a Us-
based private initiative to uplift small black business.

Economic Affairs acting department head Mr Tony
Ruiters told the meeting that the fund’s goal-was to
change “the pattern of ownership and control” of
business, and contribute to the development of small
business. -, . 10N

A “key factox! for disadvantaged businessmen was
a lack of finance, he said, and it was hoped thie fund
wotild obviate this problem. P

However, it would be run according to “strict busi-
ness principles”. It was hoped the fund. would be
launched by June next year.
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RDP details ready by year-end - -
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THE reconstruction and development
programme is set for takeoff as busi-
ness plans will be on the table by the
yedrend and R6bn is ready to be dis-
bursed in the next fiscal year.
This"was the message in an interview
yesterday with Minister without Portfolio
Jay Naidod, who spelled out next year’s
RDP priorities and sought to allay fears
that red tape was holding up delivery,
“We now have the machirery up and
running,” he said. AH the business plans for
.the presidential projects were likely to be
- approved when the steering committee
met next week. Of the R6bn available for-.
next year, government was budgeting for .
about'R1bn in foreign grant aid.

Inthe first clear sign that small business
was &' government priority, Naidoo said
allocations from the RDP fund next year
would see R1bn go to small and medium-
sized enterprises. The money would not be
disbursed by the Small Business Develop-
ment"€orporation. Other government
structures would be used, -

Naideo 'said next years allocations
would see' Rlbn go towards bousing and
- bulk infrastructure and a further Ribn

L. GRETA STEYN -.-_l

" “We are treating housing as an absoluté
priority because of the enormous kickstart . :
effect on the rest of the economy.” The
RDP offi¢e was talking to the construction
industryto determine its capacity to deliv-
er, and was keeping an €ye on potentjzl
logjams such as securing a mechanism’ t?
guarantee the quality of homes built.
Naidoo acknowledged there was some
impatience to see tangible benefits from
the RDP, but said the delays created by the
need to draw up business plans would be f
worth it in the end. “A business plan
empowers the community. It is about mak- |
ing government accountable.” L
The priorities for the 1995/96 fiscal year
would be housing and bulk infrastructure,
rural development and job creation
through small and medium-sized enter-
prises. Another priority was speeding up
the transformation of government depart-
ments, Bridging finance would be allocat-
ed to accelerate change in depargments
. Such.as health and education, .5, ssi

i \ .
. Naidoo-also promised to launch.gimass
_cummum'tiation campaign by mi v
towards- rural developnent <£specially : -to build the partnership betweess gagern- -
" water'and. land rg{qmmmgthetl" allocations et ‘and, civil “soclety, 1'5 cantpaign
incjuded - finance “for , programmes *for . wouli be led by the ministriespespinsibie
uldvew andthe disabledyas Well _, “for housing’ frovincial and oéal goy -
faian carfy-over costs from this - ment and, the RDP.. ... ot ‘g‘w L
¢“predidential projects. T OVo Paga 243" © .

RDP Bé‘ IS ’:j‘z_l 5!!.;. | 0 From Page “I

iteri to be met ber
The aim of the campaign was to deliver The criteria that needed

ices, create an environment for public  fore funds were paid out were: job creation
services,

ivate investinent, restore pqy_ment-
2?:3%@ and ensure smooth transm;m to
local government. . i
Of the presidential programmes
launched with R2,5bn this year, algoul_; Rilbn
had been allocated by the beginning of
December and most of the rest would be
paid out by end-January. Achievements
included feeding about 4-million children

daily at a cost of RA’:‘zm’this fiscal year..

.and training, the ability to meet the carry-

r costs in future fiscal and busit
3233 planning, including an audit trail and
the setting of key performance 1qd1cators.

Naidoo said the resources available for
the RDP would be used up more rapidly
from the next fiscal year, and the px_-l;lq-
gramme would start running into financ !
constraints in 1996/97. ‘

®Sea Page 12 !
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By AUDREY. D'ANGELD
.+ Business Editor -
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itable business with neighbouring
eountriés who ‘have billions o

rands.in foreign aid to spend -
and more opportunities dre opet-
ing up, Paul Runge, head of the
SA Foreign Trade Organisation,.
day.- . o D0 T
“Manzanian  and ‘Udandan: govéern- - -

{Safto)” Africa dosk,’ said.yester-: ;

ment idinisters made it clear, at-the
launchof.the African Joint Air Ser:
vices (ATAS) in Dar-es-Salaam. this -

week that they hoped for the'economie -
integration of southern Affica,, :
- Stella Sigean, SA Minister.of Public
Enterprises, told them'the AJAS joint*
venture between BAA, Alr Tanzanig .
#nd Uganda Alrlines was “a-further.
indication of SA’s commitment to-help

tourist and business. region” ~, 4
She pointed out that Eskoin, too, had
co-operation agreements: with the

Zambian and Tanzanian electeicity - 4
ot L March,

utilities. . C R

Tanzanian Prime.Minister Cléopa.
Msuya: said he hoped for other joint.-,
ventires in the Southern African re-,
gion, & .- T ey T
"o AS governmentsdevote time .and '

résourcey to their real responsibility

of law.and order business enterprises ..«
February. -

should: be more dynamic in‘develop-
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ing stifuble joint ventures-involying
both public and private sectors,” -

: SfA‘FiRMS are alveady doin éi}i‘bf— .. Paul Runge said that Tanzania

.

‘offered §A companies very big oppor-
‘tunities for, work on upgrading its in-

- frastrugture, -

" Some SA companies-were already

- -involYéd in a World Bank national in-

tegrated-roads project with a total

<~ value of $1,3bn, and thére would be

‘more opportunities arising from this.
.- ““The Tanzanian market was closed
to S4A:in the boycott period: Novw-there
is 4 1ot of aliérnate sourcing, 4§ Tanza-
“hia.-Switches from European to SA
suppliers: ;- . Loooovop 0
' “There are opportunitiesfor suppli:

- ers of chemicals for paint manufae-
* ture and hotel.and tourism develop-

ment arid equipment, This'includes a
mirkét for goods such.as baths and

- waghbasins and hotel furniture.

-, PDar-es-Balaam. is’a major:centre
{ scom ent to-hielp - cand the port has been upgraded.
develop the continent'as an important. ™

« :“Uganda is a little shining star for

- us; with'many opportunities related to

‘improvemerit ‘of the infrastructure.

- We fintend taking a specialiged;trade

elegation’ {here in Febrdary or

- “There are also opportunities theré
for the packaging industry. =
.~ Runge sajd Angolawis aldo axpect-

© ed 1o provide big gpporfunities for
i companies invelved: with: roads and

-bridges; or'in health care. Safio- in-
tended to organisé a‘rade visit in
% bt
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