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AFTER three years of growing recovery, it would be
easy to designate 1989 a recession year, but in our
Special circumstances that would be premature.

So no recession, unless our policymakers insist on it — and that

seems unlikely, with a general election possible this year.

In spite of all the talk, it is likel
continue the steady growth of recent
expected to lose any of the stimulator

evident in this past decade of reform.

Private consumption spending accelerated in the second half of
1988 to year-on-year real growth of
steady rate of slightly below 4%

The immediate conclusion could

import surcharge on durable
consumer goods last August
triggered a pre-emptive
buying stampede. With that,
out of the way, retail sales
might be expected to col-
lapse as we enter 1989,

surcharge on durable con-
sumer goods last August
triggered a pre-emptive
buying stampede. With that
out of the way, retail sales
might be expected to cel-
lapse as we enter 1989.

Fortunately, the numbers
are not shaping up that way.
The really high growth
phase in durable consumer
goods took place between
mid-1986 and the first quar-
ter of 1988, showing consis-
tent year-on-year growth of
17%. 1t dropped to below
11% in the last nine months
of 1988, It can be explained
by supply bottlenecks more
than insufficient demand as
such.

From mid-1988 most dura-
ble consumer goods produc-
ers were producing every-
thing they could within their
chosen production configur-
ation. The latter qualifica-
tion is brought in because
not everyone was at full pro-
duction — as the capacity
use figures bear out.

However, it would reguire
a miracle to convince, for
instance, the motor manu-
facturers to go to a second
shift, and incur the bpsiness
risk associated with such a
decision, So we may have to
accept that durable goods

" arrived at their maximum

production frontier some
time ago, even though with
capacity to spare. This is un-
likely to change much this
year.

PUNCTURE

If consumer spending is
not to he deflateasI this year
by a punctured durable
goods performance, which in
any case ;larovides only 10%
of the total consumer action,
what will drive the 1989 con-
sumer phenomenon?

Non-durable consumer
goods — mainly food and
beverages — performed
poorly throughout most of
this so-called recovery
period: a bare 1% year-on-
year growth to the first
quarter of 1988, That is poor
relative to the past, relative
to population growth at 2,4%
and relative to labour force
growth of 3,3% a year, espe-
cially if the informat sector
Is taken at face value.
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But the pace picked up to
24% year-on-year in the
secord quarter of 1988, and
t0 2,6% in the third quarter.
We may expect above 3% in
the fourth quarter if some of
the signs are to be believed.

This phenomenon alse
took place in semi-durable
foods — clothing, textiles,
ootwear, motor parts,
There was a steady pace of
3% year-on-year growth in
the two years to the first
quarter of 1988, and then
suddenly fireworks in the
rest of 1988. The second
quarter of 1988 was up by
5,9;7,0 and the third quarter
7,5%.

WAGES

The acceleration in non-
durable and semi-durable
consumer spending in 1938
reflects the underlying trend
of rising real wages, growing
employment and overtime,
In addition, consumer credit
has been roaring, which is
what we would expect in
times of rising real incomes.

Will it continue in 19897
Why not, if the authorities do
not stop it?

There are real labour
shortages and a new cyclical
wage spiral can be dis-
cerned. Because the trend in
real wages and employment
growth is unlikely to be re-
versed soon or consumer
confidence dented, the mo-
mentum is likely to continue.

In spite of the slowdown
(not fall) discernable in du-
rable consumer goods, over-
all consumer spending may
continue to grow by at least
3% in 1989. Increased use of
credit set this recovery off in
durable consumer goods.
Now that the baton is shift-
ing to more fundamental
supports, the importance of
credit in sustaining momen-
tum may be waning, in turn
playing down the effect of

y that Government spending will
years. Fiscal policy is not
y strength that has been so

. more than 4% compared with a
in the previous two years.
be that the imposition of a 60%

higher interest rates on con-
sumer spending.

Besides the acceleration
in the core of consumer
spending, there is another
accelerator at work. Fixed
investment spending is ris-
in% strongly. Although it was
falling steadily throughout
1987 at a rate of 15%, the
pace of recovery in 1988 was
rapid — year-on year growth
of 1,7% In the first quarter,
7,3% in the second quarter
and 11,3% in the third quar-

ter.

The private seclor was
slowly increasing fixed in-
vestment spending in 1987 at
a rate of 2%, and the accel-
eration began from the
fourth quarter of that year,
achieving 18% year-on-year
for most of 1988,

Sectorally, this can be
seen strikingly — from de-
clines late in 1987 to a 20%
growth rate by the third
quarter of 1988 in mining and
manufacturing. The finan-
cial sector and real estate
began to recover early in
1967, and speeded up to more
than 20% for most of 1988.

PRESSURE

Although the building in-
dustry's growth rate may be
eroded in the coming year by
high interest rates, it is not
obvious that the remainder
of private fixed investment
will slow down much be-
cause most companies seem
to be relying on internal eash
flows. Allowing for further
cuts in the public sector,
overall reai fixed invest-
ment may grow by 6% this
year after 7% in 1988.

Some of this final demand
buoyancy may be negated by

a slower rate of stock buijld-
ing than in 1988. However,
the overall picture still sug-
gests 3% growth in gross
domestic product for 1989,
which wourd be on a par with
1988.

This is higher than official
expeclations of 2%, and may
imply greater pressure on
the balance of payments
than is perhaps foreseen.

With the monetary au-
thorilies as always the poli-
cymakers of last resort, it
may mean high interest
rates for longer than gener-
ally expected. Prime over-
draft of 18% to 20% for the
next 12 months would not be
an outrage if we care to re-
member 19841985 and to
recognise the underlying
strength still present in the
economy.,

The rand should remain
subject to speculation and
manipulation — as in the

ast. After a spell at present
evels, we may expect re-
newed depreciation of about
15% in 1989.

Threatening this relative-

ly rosy outlook are the gold
price, the balance of pay-
ments cash flow, in particu-
lar foreign debt redemption,
and the Government's poli-
cy.
If 1988 is anything to go
by, however, it is a little ear-
ly to suggest that the party
will be forced to end soon.
Politics, after all, remains
the art of the possible angd
not of absolutes.

Knights

KNIGHTS Gold Mining Co.
has restructured its board,
with the appointment of R A
Flowerday, W K Randall and
DFR Brumage. The ap-
pointments are in response to
the major shareholder of
Knights, South East Rand
Gold Holdings (Southgo), re-
quiring additional represen-
tation at board level,
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PIETERSBURG — The
Conservative Party-

* eil is unlikely to put up
“whites-only” signs in
the town, ‘

Mr Eddy Dikgale, mayor
of Seshego near Pie-
tersburg, said in an in-
terview that he doubt-
ed that the Pietersburg
council would put up
such signs except
under severe pressure
from residents. -

“The council fears that
. such signs could lead to
a major consumer boy-
.cott, which would re-
sult in the town's eco-

. nomie downfall,” said
Mr Dikgale.

He added that Pieters-

ping attraction in'the
Northern Transvaal,
~whose growth depends
mainly on black buymg
2L POWer. - . -
‘The ‘towr” expenenced a
""consumser, boycott
1. lastmg about two
months in 1988.
“Whites-only signs would
affect sales negatively,
and major shops in the
' town could consider
pullmg out,” said Mr
legale

controlled Town Coun-,

burg is a major shop-’

e . £
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Pfé By Frank Jeans'
A new timeshare resort
gﬂhas been launched in Cape
,,(Town — a growing target
area for holiday-for- 11fe
 developers, ‘
7t In'a R34 million venture
# Johannesburg-based com-

‘spany Romulus Properties.

,lS extending and revitalis-
‘c ¢ing the old Albenor holiday
3 5 fiats building at Seapoint.

"1, Renamed.the Peninsula,

the resort comes to the
0 market under the banner
& of Leisuré-Options, a new

v company in the timeshare

¥ scene.

4

g‘,;‘ Mr Tim Cunmgham, LO
w... director, says: “The Penin-
sula is spec1flca11y daimed

at the top inceme bracket
X & and corporate buyers. -
< egh “Indeed, it will prov1de.

“;’ servmes whlch I believe,

. timeshiarers both locally-
and;'interiatienally have

never had before.
The Peiiinsiila, near
Saunders Beach, w111 have

117 units, ranging fromr
L studig-size to- penthouse

" _; > with roof garden. Most

5 g- main bedrooms ‘will- also'
" 4 have jacuzzis. ;

t

o was prevxously timesiare

. the northern Transvaal

. Johannesbirg af RI%re-

- health céntre, wﬂ]

Mr Cuningham, who-: wards the end of theyéar

marketing director at :the’
successful inland resoit,
Mabula: Game' Reserve in’

joined forces with RCPH
director; Mr Weston Dick-.
son to form Leisure Op-
tions. - .
“We are makmg a par-’
ticular drive to attract”
businessmen’ with a flexi-
ble scheme which will en-
able them to use the units
one day at a time,” says
Mr Cuningham.” -«
.Another feature of the

- new pro;ect is the:Time-

share car hire facxllty, and
also be a “fun bus” shuttle
service to and from Chfton
Beach, the city and other

tourist, attractwns ‘
L@M’ﬁalﬁyw ne. |
thh_anoiher;,l th

R

‘turn instead of the’ noﬁnal
R505. .- ...7 4y

The Penlnsula, which'
will have' restaurénts,

pools, squash ‘court.: and

Téady for® occupatlon to-

- =



Furniture industry fe feels thecs

0
2/ &‘7

pmch as sales drop sharp

Finance Staff

The credit restrictions and other
measures imposed by the Gov-
ernment in August last year, to-
gether with increases in interest
rates are hitting the furniture
industry hard and sales have al-
ready dropped sharply, says Mr
Frans Jordaan, executive diree-
tor of the Furniture Traders As-
sociation.

“Qur monthly survey of about
1150 members countrywide re-
flects a sharp downturn in retail
sales. In August when the im-
port surcharge was announced,
there was a mini-surge in busi-
ness as consumers rushed to buy
“old stock” TV's, audio and
sound equipment before the new
surcharge was imposed. Never-
theless, the growth in sales over

August 1987 was only 14,25 per-
cent — barely ahead of the in-
flation rate.

“In September the growth
over September 1987 was 8,1
percent and in October it
dropped to 1,42 percent over Oc-
tober '87. This is certainly nega-
tive growth and is cause for se-
rious concern among furniture
retailers,” he says.

Ripple effect

“Unless there is some form of
relaxation and a revitalisation
of sales, we could be looking at
a repetition of the 1484 situa-
tion,” says Jordaan.

“And if sales continue to de-
cline the ripple effect will be
felt by furniture manufacturers
as well as appliance, radio,

sound and TV manufacturers
and distributors,” he adds.

“We have been communicat-
ing with the Government and
will continue to do so on an on-
going basis.”

On the positive side, says Jor-
daan, the industrial relations as-
pect of the industry seems to
be running more smoothly, due
largely to the fact that 1988 had
been a year of massive educa-
tion and training.

“We distributed an enormous
amount of information to the
media on subjects like how to
buy furniture and parallel to
this, we embarked on a nation
wide programme lo train on-
the-floor sales staff in product
knowledge so that they can pro-
vide a hetter service.




CONTROL Data Systems (CDS} —
whose core business is the sale and
support of the Prime Computer
range -- has more than 40% of

hardware budget on the books for

1989,

Chairman P Rich is confident the
group will maintain the growth rate
which exceeded 38% in the past
year,

Investments in design and develop-
ment will provide a platform for
solid earnings contributions in the
next two years.

CDS’s commitment to development of

- local software and hardware aimed
at import replacement cannot be
over-emphasised.

The necessity and demand for locally

. produced electronic products will
rise with the declining balance of
paymenis caused by export weak-
ness and the depressed gold price.

Ever-present sanctions threats and .

net capital outflows will incréase
- the drive to self-sufficiency, says

Rich. o
He expects the announcement of im-

portant new local products in 1989.




:.;%-‘!‘B Kaizer Nyat; 13"“
Six shops have Closed as.

» result of poor business
in the conservative town
of Boksburg on the East
Rand which re-intro-
duced apartheid about six
weeks ago, a Johannes-
burg morning newspaper
. reported today.

The town, which expe-

_Christmas gales this year,
| has heen a’target of a
sconSumier Boycott by“the

{Eesiden;s+ ?{lﬁ Yosloorus

1%nd RetgerP
“éhips since the Conserya-
tive Party-controlled
Boksburg Town Countil
decided to ﬁre-introdﬁce
-striet apartheid.

The Boksburg town
clerk, Mr JJ Coetzee,
told The Star:today that
two members of the
Bokshurg Town Council
management, committee
would “take an informal
tour” of Vosloorus fown-
ship today, _and meet
some Vosloorus, town
councillors.

Mr Coetzeg=said he was
not aware of the closure
of any shopsin the town.

The Sowetan reported
«y gource close to the
Boksburg .council” con-

P

rienced its “worst ever” {:

Park town- |

shops had closed.

J firmed yesterday that six




Boksburg council ‘stands to £ose)‘h1i11ions’“‘“’”‘ |
L{pA i {

BOKSBURG hbusiressmen, and blacks
barred from amenities in the town, are
not the only locals suffering at the
hands-of the crippling consumer boycott
— the CP-controlled town council
stands to lose millions if the stayaway
continues.

Atlasville NP councillor Gerrie Wol-
marans said yesterday the council
could lose up fo 75% of its operating
income and a fifth of its profits if all
industries in Boksburg closed down or
relocated.

‘Trdddition, he said, the council would
lose vhluable income as a result of é)ro-
posed “developments being shelved. A

| PETER DELMAR

number of multi-million rand develop-
ments planned for the East Rand town
had already been put on ice because of
the recently elected council's move to
reserve facilities in the town for whites

only.

Boksburg has budgeted R140m for the
current financial year.

Wolmarans said the couneil made a
profit of about 10% on the provision of
water, electricity and sewerage
services.

One international company alone

_ consumed services worth R250000 a

J“)Gp

month, which would mean an annual
loss of profit income for the council of
R300 000 if the company were to close
its operation in Boksburg.

Wolmarans also expressed fears that
Boksburg could be downgraded irom a
Grade 11 municipality to a Grade 9
council by the end of the council's cyr-
rent five-year term. A municipality’s
grading determines the salaries it can
offer officials,

Another opposition councillor C ris
Smith estimated yesterday that busi-
nesses in the Boksburg CBD had lost an
average 30% of turnover during the
holiday season as a result of the hoycott.

—




@Msbmg loses business =z
Sackem

% X§IX businesses have
" closed down in Boksburg

on the East Rand as 2
aresult of blacks buying in

~neighhouring towns since

November last year,
This follows the
decision by the Conser-
vative Party-controiled
Boksburg Town Coun-
¢il's introduction of petty
apartheid in the town.
The six shops were
closed down because of
poor sales in the past two

weeks. ‘*\\

A source close to the

Boksburg Town Council
yesterday confirmed that
the six shops had closed
down as a result of bad
business.

There are fears that
more businesses would
go under if the situation
does not improve in the
town.

Residents of DBoks-
burg's Vosloorus and
Reiger Park townships

decided two months ago
not to buy in the town
until the council
scrapped the new laws.

Meanwhile the
management committce
of the Boksburg Town
Council will meet
members of the Vosloo-
rus Town Council this
afterncon {Wednesday)
to discuss, among other
things, the recent
developments in DBoks-
burg.
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Black consumers moge optimistic &by spjse -

oy st
BER probe finds.
manufacturing?;

sector still lively

e KAY TURVEY
BUSINESS activities are expected

to taper off Progressively during

1989, after an unexpectedly buoyant
final quarter in 1988.

However, notwithstanding the cur-
rent slackening in the tempo of econom.
le activity, the manufacturing sector iy

- still experiencing “fairly lively” bysj-
hess conditions, a BER manufacturing
- Survey has found,

anufacturers are confident and ex-
‘pect to increase their rea) investments
N machinery and e?uipment over the
next 12 months, Ful roduction capa-
city was experienced by 40% of manuy-

facturers strveyed, .
. Yet, at pay-out points most determi.
hants of consumer spending suggest a
slackening in demand which will be.

come. progressively worse during the

year, »

. after a 3,3% growth last year, Spending
on durable goods is expected to plum-
met by 8,8% this year after an increase
of 9,6% in 1988,

It appears white consumers are wel]
aware of a looming downturn in the
hatiopal €conomy, but blacks are more
.Optimigtic.

The:Survey concludes jt i3 difficuit to
rationalise thig mood among blacks, byt
suggests there is a positive correlation
between black consumer confidence
and manufacturing output,

Wholesalers expect sales to become
much more sluggish in the current
-quarter, after sales overshot expecta-

- tlons in the final quarter of 1988,
Retailers also anticipate a less keen

demand for their 800ds in this quarter

and .motor dealers are expecting a

sharp drop in demand. -
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On the manufacturing side, cost and
selling’ prices are expected to sear jn
the first three months of 1988 and 77,
of respondents are estimating an in-
crease in their selling prices, which
bodes ill for future consumer priges. :

Current manufacturing stockg are
Sufficient to meet expected demand,
Manufacturers citeg the present politi-
cal  climate a3 hindering the sector
most. The secong obstacle was the ip.
crease in interest rates ang the third the
shortage of skilied labour,

A3 the effects of import surcharges .

" arefelt, 28% of manufacturers envigape
" a lower leve! of imports in 12 months

and 14% expect the volume of exports
to rise. L :
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8 Boksburg shop s cl lose T

EIGHT shops have
closed down as a result of
,poor business at the
conservative town of
Boksburg on the East
Rand which re-intro-
duced apartheid about
six weeks ago, according
to the chairman of the
Vosloorus executjve
committee, Mr Sidwell
Mofokeng,

The town, which
experienced its “worst
ever” Christmas sales
‘this year, has been gz
target of an intensive
consumer boycott by the
residents of Vosloorus
and Reiger Park town-
ships since the Conserva-
tive Party-controlled
Boksburg Town Council
decided to swing the
clock back and re-
introduce stnct apart-
heid.

Mr Mofokeng said he
was approached by a
member of the Boksburg
Business Support Com-

mittee (BBSC) towards

the end of last montg
who told him that eight
shop-owners had inform-
ed him they were about
to close down their
businesses because of
heavy losses sustained.
It was feared that more
shops would close if the
consumer boycott

continu lon he
said. @5@

The Tound the
BBSC, Mr Rhoan
'Gardiner who has just
returned from vacation,
said he knew of two
shops which had *“def-
initely closed.”

Eight shop-owners
indicated to him in the
middle of December that
they were going 1o close
down their businesscs,
but he could not say with
certainty whether the

closed.

The chairman of the
Boksburg Alliance, Mr
Issy Kramer, said he was
not aware of the closure
of any stores. The
chairman of the Boks-
burg Chamber of
Commerce, Mr Johan
Viljoen, could not be
reached for comment.

The Boksburg town
clerk, Mr J J Coetzee,
yesterday said that two
members of the Boks-
burg management
commltlce were going

“to take an informal
tour” of Vosloorus
township this afternoon
where they would meet
with some Vosloorus.
toewn councillors “to
discuss certain issues.”

Matter
of fact

RENT‘A Loo Systems
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mmmh% gives the telephone numbé

black boyeott’ -

. By Kaizer Nyatsumba
A Boksburg shopkeeper who about eight’

‘mionths ago left his job to g0 into business has
heen forced to close down as a result of the

| gix-week-old black consumer boycott of the

itown. It is the second known closure in the
town. : oo

Mr Mohammed Hossein Saith, who owned
the bicycle sale and repair store Railway
Crossing Cycle Works, closed down last Satur-
day. He was reluctant to talk to the press.

T A trader next to Mr Saith’s empty store
said Mr Saith had “taken quite a heavy
knock” financially.

: . VACATED

,w.,,.b spokesrpan for the company which rented
“lie building to Mr Saith, GCJB Investments,
" gaid he vacated the building at the end of De-
cember:

When The Star got to the building, a2 GCJB
employee, Mr Nelson Raseroka, was cleaning
fhe premises. Mr Raseroka said the store was

N
G

e

“open-last Friday and Saturday, but they found

3t empty on their retirn from the New Year

-Tong weekend on Tuesday.
"% Another shop, O’Neill’s, closed down last

Slaweek.

YA «gorry! We're closed,” reads a notice on the
“shop’s door. “This shop is to be relocated in
Johannesbyrg,” the notice continues,. and..

1

; m a person to be

)
e

,....ndﬂwnmonma about renting.

T
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K BRUCE ANDERSON
'RETAIL margins are likely to come
under pressure this year as a result of
the expected downturn of the economy

together with intenge comgetition

.among retailers, says one stoc
firm’s retail report.

1

soyra

broking

© Seo Page 3

The annual report, compiled by ana-

. lysts Martine Hickman and Trixie In- -
gram of Max Pollak and Freemantle,
' gays that with retailers preparing for a

" difficult period of tradinf, it is expected
* that dividend covers will .

-~ “The upturn in the retail eycle — which
;> began in the third quarter of 1985 —
peaked during the second quarter of 1987

Mo~

R

A

i

be raised,

. ' . T ".g"'-‘ A
Retailers prepare
,and,woiild continue to decliné this yea
résulting in a slowdowi in retail sales

Among the factors expected to con-
tribute to the downfurn in the retail
cycle are continued pressure on interest
rates, government’s imposition of sur-
charges on imports and the hike in the
petrol price and related. products,

After underperforming against indus-
trial companies during the 12 months to
October 1987, the earnings growth of
retail companies for the 12 months to
October 1988 averaged a staggering
54,6% against 36,2% growth in earnings
for industrial companies.

Major retail trends identified by the
report include: | - :
O The high inflatior rate for food is em-
phasised by the fact that foed and non-

P

SaNF,
\I—‘i‘" ‘

' s:: ® From Page 1
ToTesy .

edible groceries have increased their
share of total retail sales from 34,2% in
1978 to 40,3% in 1988; a

OThe share of beverages, cigarettes
and tobacco has continued its downward
slide from 14,7% of total retail sales in
1978 to 7,1% of total retail sales;

O The pharmaceutical sector has shown
a continual upward trend in its share of
total retail sales from 5,5% in 1980 to
7%; and

O Although the share of clothing, foot-
wear, textiles and accessories has r;
mained fairly constant over 10 years, the
share of footwear saiés has declinéd
from 3,5% in 1978 to 2,9% in 1988,

e
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op industrials
gs growth

Retail shares are expected to trade at
Retail sector performance aPE ﬁremium of 10% over industrials,
t

z says the report,
vs Industrial sector The downrating of retail shares is

[ BRUCE ANDERSON |

THE earnings growth of retail com-
Panies easily outstripped that of in-

dustrial companies in 1988, EPS Growth ., over, the report says, noting that the
After underperforming against indus- 55 16,7 155 premium of retail shares over industri-
txf'ial.:. d;lring 1987, the e.su'nicrilgs4 %m}th ' 15 atls has falIeIn fr?mfall‘]% i;‘l ilan;e 1985 to
of retail companies averaged 54,6%. In- : its present levei of abou 0.
dustrials grew by 36,4%, according to a 114 127 he downrating of retail shares has
comprehensive review of the retail sec- o [ N been an international phenomenon: “On

tor compiled by stockbroking firm Max 91 A

the London Stock Exchange, the stores
Pollak and Freemantle,

index has declined by 7,8% for the 12-

For this year, Max Pollak forecasts
an earnings growth of 31,2% for retail-
ers and 282% for industrials and sa S
retail exposure in a portfolio should be
about 2,5%.

The report bases much of its fore-
casts on the opinion that average pri-
vate consumption expenditure grew at
a rate of 3,5% for 1988 and will grow at
0,5% for 1989,

In reviewing the performance of re-
tail companies listed on the JSE, cer-
tain trends emerged. These include a
drop in gearing from 63,8% in 1987 to
40,8% for the six-month period in 1988

“We believe the gearing will remain
at current levels for the next 18 months,
with retailers aware of the constraints

Graphic: EEE EMERTON  Source: MAX, POLLAK

Industrials 1
Retallers
B8/85 68/70 70/75 75/80 80/85 Bo/88

averaged 78%,

the current high interest
s the report.

The gearing of furniture retailers
third party distributors
and the diversified retailers

LT T

month period to October 1988, in com-
parison to the industrial index, which
has increased by 17.4% over the same
period.”

After trading historically at a PE
premium of 30% to the industrial index,
the stores index is now trading at a
price earnings discount of 45% to the
industrial index, i

The dividend yield premium of the
retail and wholesaie index has déclined
from a premium of 30% in June 1985,
and is presently trading at a discount to
the dividend yield on the industrial in- |
dex, says the report, ' e

It is the first time this has ocelirred
since the period between November

1979 and Qctober 1980,
e ————— 74*—'—"""—"'-___ -



_M

) SR . Sommeduos £113
-nou&%ﬂﬁ.. 10X GONu Jey; [[e sey -
31 Yo 3, TOEE 1R ‘SWoofsA 1 s, K14t

- ~Jadoad amo 1151 108 o3 aydoad ) 01Eq

Jsujope Jummofre st Suiop S TV,
S
dISNY): J0F . JOYIBWl JopIM B 23eald
DInox uonelsIda| o) pres noye[ejy ugop
J0323.Ip no¥eley B Sluusy aSioany -
ot oo « Kradoad yg
U7 eI man v [euSrs pue Surjoxs jsotu
ale syuewrdojesap meu oy ‘Ayradozd
anbae 03 Fuln s30R]q )14 pajRIDOSSE
usaq Ajfensn aaeyq jey) sfe[ap ay1 pue
Leroneamq ay) a0npodjupa j0u S20p
JUSUILIRAOE poplAOL, PIES USJjon
EPIY UPWLITEND S)EISH B9y EBPIV

‘ssausny

" ME[ SBaIR UBqI

. ‘sdigsumo) yoejq of saapoy, -
Shuwiad 90p 002 01 %%Ea uo sjysLy
-Proyssee] asay Buieas nonsisay |
0} sjusfe 9je)sd WG] UOHOEAI paxiui, ,
® sj0dal SMAHIVIN ALIOTIVHD .,
- -, uonoadp yysu oy ur dags,, -
B SB UONE[SIIS] Sy) powodem oy .,
"0p 03 pauueld Auedtuod ay) Jeym Aes:
01 ALI23 003 [[13S SeM )1 ‘BuIn Suol & Joj
JOYIEUI YO S} Ul PIOYI00F B Pojues
PEY uslussauisng 2Tusa yEnoyye pres
ueusy uday g ulof s Aed u, yoid i
‘pres a1 'seaxe Yor[q o) uy sssusnq Jur -
-JUEUTy SUOIINIIISUT [EIOURUY JO SOLYIIQIS,
-sod 38013 spioy 31 BuniIoxa 81 SUOOLYS- -
-21 saAoual Yolym uone(side; Auy, -
"SEaIR URqIN JOvq

T ——

. MAB[ Ino Juisnjued moyq smoys aln,, -

MARU I9A0 JUSTIANIOXS

e - R L] - BT e P n W o Eny W oam

_- . —....l.!/
EﬂoﬁmEpwnam_\P@ia:%wovrmoﬁ :w? wﬁmwmﬂ,ﬁ.wmEﬁamouwpoﬁwa
-, . Aly8nglon; pajesysasur 19424401 ‘DINOA’ UONEISIES] mau oYJ,
aq 03 pey (¥ Uoneis1Ss] mau oty pres T ples o, sedit yag[g o] 453ua'0) Juey
SI3d Uyof IesiApe [edd] Sieezeg HQ | -On[a 89 03 Jmo ys ole smausderjus
" BUIBeInoduD,, Sem UonBIsISa] MM’ ‘paacadur e soTlsido] Hie
oW puIyaq (AJ[elow, Sy) poppe off SIMINNSEIN [Hun Ing ‘sopiqrssyd
. SSBUISNG Y} 0t Soeys areqjoung - A Stedo Aurenso aoﬂmﬂm_mmm owumw.mrf
pUEf 9y} Uo $1YS12 2ARY UED U0 UsYM ST " Afeontiiotiods aq” pirioA™ Srgy sury jou
PID oY pue seale ueqin Jor[q Ul S9I10)S
SAET J0U PIp SIIY0SIY) PIBS oFUusuriIdiyg
- o1f198 - (N Ayndep - dnoid. sieyoeyy-
"SBaJE 9SOY) UI N0
[oueq o} sue(d JNOGE SNONED PIUTELT
-21 NG 'SEaJ UBYM YOr[q OI SossouTsnq
Ul S3JelS UM0 0] UDWISSAUISRY 2j1qM
SM0{[® JBU3_UOIIR[SISO] Ml B JUSLLD)D

X5 [0S YA PIIDESL 8IdHRIRI JOJ

1010938 IB1 Y

.

*PIONpOIIUT SEM PIOYaSE] Xeak-g6 UM .+ -
$161 90UIS SEAIR URQIN YOB[q UI S95S0U .
-ISIq UT SOIBYS UMO 0) PIapijus usaq
pel UIWSSAUISNG s)IyM uolssaIdmr ay)
Jepun ueaq pey oy pres oSusufliely
*SEIE UBQIN YOB(q 9Y} Ul USUISSIUISN

q..

_ ) DNIYEING HLAGS - -

[ e

B U

P




CHRISTMAS sales were 16% to 30%
“ higher than 1987 for most retailers and
- many antlclpate a prosperous inew’
year" as well.. o
Checkersrdeputy MD Serglo Martm-“r
engo 'said turnover had mcreasedl by~
+more than 18%. over the previous® ‘Sea. -
son. He suggested the rise was due to
spendmg ahead "of ‘the January in-
* erease 'in-civil servai.:<! salaries...... .
.. Checkers... marketmf duwactor .John
lehams said-top selling lines, Were
pieni¢ and, party, items_and: ‘oufdoor
equlgment sueh as garden furnrture
‘and umbrélids’Othier fast mbyerswere
~hams; turkeys! toys-and:gifts. -~ 1)
Dions MD-Hyraie Siebul ‘said: “We
i showed a‘growth of 26%over: the pre-
yiolsi: year and are.happy.- We sald
. 36-000 compact: dises:in-December: and
“toy salesirose by 25%;. Outdoor :jtems
did - not : sell well; probablyxbeeauseiof
. the ‘popr; weather in Decemp lﬁl"c.
said. he felt optimistic about 19884
l v B i1
ot Tncrease: .*,,,,;'F;;;’
'i
} Edgdrs Group GM Fred Haupt re-
ported sales“very. much up on'ilast
year, i excess of 30% across alltc)ur
chains. Chr1stmas tradmg exceeded ex-
- pectations”.,
C o Rq§sells MD Ian Sturrock repcrbed
ai increase of 16% oyer the prev ous
Chnistrpas season. He éxpected 198 'to
be uiteter than 1968 but not as;had‘as
forecast, Russells expected to be it by ,
*:government's tighter. credit- teriigon’
...ElleFines Group marketing manager,,
Dav1d Lazarus said: “In terms of over-' )
| &l fperformance _things., have gone’
L. reasonably well. Considering thesgen-"
eralhélrcumstances we are not
sutiiappyl s whtd :
t . He fe] t 1989 was gozng to beg a tough'

year."A 195 depends on the-’Budget i

March”. .
1 - . .




No R20-m

By Kaizer N‘yatsumha

Under no circumstances would
the Vosioorus Council accept
Bokshurg Town Council's policy
to keep Boksburg white In ex-
change for money to develop fa-
. ¢llities in Vosloorus.

The chairman of the Vos-
loorus executive committee, Mr
Sidwell. Mofokeng, sald this in

ceaction to a story in the .

. Sowetan newspaper today say-
ing his council had agreed to
keep the town white in exchange

L

for Boksburg Town Council
spending more than K20 million
improving industrial and re-
creational facilities in the town-
ship.

Mr Mofokeng said he and his
colleagues had made it abun-
dantly clear to the chairman of
the Boksburg council’s manage-

.ment committee, Mr Gideon
. Fourle, at a meeting on Wednes-
day that blacks would never do
business in the town until petty
apartheid was scrapped.

Mr Moifokeng sald as long &
the CP-dominated Boksburg
Town Council stuck to its racist
policies it should not expect the
six-week-old consumer boycott
to be called off.

“Politically, the eity council
of Vosloorus, together with the
residents of Vosloorus, totally
disagree with the CP's policy -
and we cannot find each other
on that score. For that reason
there is no way the consumer
stayaway in Boksburg will

white’

“This is a matter which needs
Government intervention by
changing all discriminatory leg-
islation,” Mr Mofokeng said in
a press release.

The Scvwetan report said the
Vosloorus Council had agreed to
trade off Vosloorus residents’

. right to use public facilities in

Boksburg in exchange for an un-
dertaking by the Boksburg Town
Council to improve falicilities in
the township and bring them to
the same level with these in
town,

Mr Mofokeng said certain
agreements, which would be
made public at a laler stage,
had been reached on local au-
thority issues between the two
councils, but these did not in any
way include an agreement to
keep Boksburg while.

@ At least eight shops have been
reported closed in Boksburg as
a result of the consumer boycott
by Vosloorus and Reiger Park
residents.

!




Another property body blow has been dealt
to Boksburg — still reeling from the CP-
controlled council’s decision to reintroduce
petty apartheid. Major tenant OK Bazaars
has announced it is pulling out of a R26m
shopping complex planned for the Boksburg
CBD.

The chain store’s decision threatens to
force developers RMS Syfrets to shelve the
entire project on which construction is sched-
uled to begin this month.

This is the second rethink on a major retail
development in the town. It follows a grow-
ing list of business casualties which some

Vv
4

Hood .

.. OK was to have opened a
superstore

people suggest could turn Boksburg into the
“ghost town of the East Rand” — unless
government moves to scrap the Separate
Amenities Act,

Retail International has already delayed
construction of a R100m, 42 000 m* shop-
ping centre (Property December 23). Indus-
trial development is suffering too. Merinda
Enterprises is planning to retard develop-
ment of a R15m 15 000 m?, speculative, Jet
Park warehousing development until the
“political problems are resolved.”

The OK, as the anchor tenant in the Sy-
frets development, was to have opened a
superstore. Other national chains and several
individual traders are also committed to tak-
ing space in the proposed centre.

OK Bazaars MD, Gordon Heod, says it is
common cause there has been a decline in
trading in the Boksburg CBD the past
month. “Qur existing store is among those
affected. Turnover fell by 49% over the same
period in 1987.”

However, OK is not the only retailer pull-

ing out according to Pat Flanagan, MD of
the centre developers, RMS Syfrets. Eco-
nomic justification for the development now
appears donbtful as other tenants withdraw
their support.

Flanagan says without the commitment of
OK and the other tenants the viability of the
project does not allow it to proceed. Howev-
er, both OK and RMS Syfrets wish to em-
phasise the decision is purely a business one
and the project is open to review at any stage.

Meanwhile, many of Boksburg’s CBD
traders claim sales are down by as much as
50% on last year's figures. Interestingly,
businesses outside the CBD seem to be doing
fairly well. In fact Pick 'n Pay’s MD Hugh °
Herman maintains figures are up on last
year at the hypermarket.

Boksburg Chamber of Commerce presi-
dent Johann Viljoen attributes the CBD's
slack trade directly to the boycott by
coloured and black shoppers, which began at
the beginning of last month as a protest
against the return of petty apartheid in the
town. B8
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BLACK RETAIL (‘W/@é} .

Crisis gonfidgﬁéé

Just when institutions ls‘Eould be re-empha-
sising their determination to undertake
large-scale industrial and commercial devel-
opments in black areas to compensate for
diminishing opportunities in white trading
zones, they are developing a bad attack of
the “jitters.”

The problem is not so much political. It is
rather a growing crisis of confidence in the

" ability of black managers and entrepreneurs

to run successfully the businesses located
within these developments.

In short, the oversupply of retail space in
white areas is driving developers and finan-

i ciers to seek new investment opportunities.

Among the most exciting of these appear to
be previously neglected industrial and com-
mercial developments in the townships. But
their feasibility hinges on finding the right
black partners or tenants to generate satis-
factory returns on investment.

There is undoubtedly profit potential in
providing convenience shopping close to the
homes of black commuters who otherwise
must spend their money in distant CBDs.

Moreover, there are many businessmen
more than willing to take on the task of
running such ventures.

Many successful black businessmen are

ralready making a contribution to the SA

economy.

But for everyone the pathway to success is
littered with business casualties.

Perhaps the most notable black-run busi-
nesses to experience difficulties recently
have been:

O The black entertainment centre,
Shareworld, which ran into financial prob-
lems early last year (Business April §);

O Pepsi-Cola SA which was run by the
Soweto Investment Trust Company (Sitco)
— a black venture capital trust seeking to
assist black entrepreneurs. Sitco bought the
Pepsi franchise from Cape Beverage Hold-
ings in December 1987, Pepsi was making a
loss but Sitco hoped it could be turned
around with a cash injection. The turn-
around never took place, apparently at least
in part because of inexperienced manage-
ment.

The company was relaunched in Novem-

ber under a new management team. The
franchise is now owned by a consortium
comprising black business interests, Cape
Town investors and individual shareholders.
Sitco has retained a 25% stake;
O Another high-prefile black trader, So-
weto businessman Jackie Motlogeloa, is said
to be having severe financial problems with
the African Life-financed Orlando West
shopping complex which he operates. Motlo-
geloa owns the land on which the 3 000 m?
building (opened in 1987) was financed with
a R3m loan.

A jewellery store, pharmacy, dry cleaner
and restaurant have already closed. Much
reduced in size is Matlogeloa’s bottle store
and supermarket and the A-Train disco/res-
taurant. The A-Train, is now reported to be
on the verge of closing; and
0O More recently, the directors of the
Tembisa Industriai Park, built at a cost of
R1,2m loaned by Standard Bank, have been
warned the bank may seek legal redress to
recoup its losses if the loan isn’t repaid.

Black businessmen are understandably re-

luctant to accept the blame for the problems
which seem to be tarnishing their image in
the community.
Tembisa Industrial Park director, Peter
Maatlo, for example, admits some of the
problems could have been caused by em-
barking on impractical ventures.

But he claims they have beer compounded
by a 30% hike in industrial rentals since the
park opened.

National President of the Black Manage-
ment Forum Don Mkhwanazi goes further.
He says some black businesses run into prob-
lems because their owners are over extended.

The solution to this problem, he says, is to
identify and train future black business |
leaders. [ |
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*THE Boksburg Tovin-Council-is prepared toSpend
more than R20-million to improve industrial and
recreational facilities in Vosloorus, Boksburg,

But the Conservative Party-controlled council
would only provide these facilities on condition the
residents of Vosloorus keep Boksburg a “white
town”. Ko Lil } &2

The Vosloorus council has agreed on the Boksburg
council’s proposals.

The two councils met in Vosloorus on Wednesday
to discuss ways and means of resolving the
controversy surrounding the decision by the
Boksburg council of re-introducing petty apartheid in
the town,

" Aftera three-hour meeting, which was closed to the
press and the public, the two ecouncils announced that
they had agreed that the Boksburg Town Council
would improve industrial and recreational facilities in

. Vosloorus on condition blacks kept Boksburg town
“white”,

““It was also agreed that; @
® Since the Boksburg counéil hadatut R23-million
in reserve funds, this money could be used to erect a

lake at the Inyoni Resort which is owned by the
Vosloorus council;

® Upgrade and establish new sporting facilities like

Sports grounds and tennis courts;

® Additional land be made available by the Boksburg
council to the Vosloorus council to establish firms
that wouid serve the community of Vosloorus; and

® Only on condition that blacks keep o their area
and whites do the same in town, would these facilities
be provided.

The Vosloorus delegation was led by Mr Sydwell
Mofokeng, chairman of the council’s management
committee and the Boksburg delegation was led by Mr
Gideon Fourie, chairman of the Boksburg council’s
management committee, .

Mr Mofokeng said he was happy with the outcorme

_of the meeting since they have been negotiating with

the Boksburg council for more land in the past thike
years, o
The two coureils will hold further meetings, in
future to discuss how to upgrade the standard of living
in Vosloorus to be on the same leve] with that of
*“whites in town”. :
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i THREE years ago Sales
& “‘House brought ‘added
8 value’ to the black retail
# market by introducing
g Sales House Club.

Historically, Sales House

¥ has produced a quarterly,

[ A5, 24-32 page members

j savings book, which wag
# handled in-House,

In-April the first glossy,

Bl fashion andgeneral inter-
8| est magazine will be pub-
B lished in A4 format by the
N furniture concern.

{1t will carry general ad-
il vertising and be mailed
i directly to the homes of a
B ninimum of 650000 Sales
gl House Club members.

Account holders are said

&l to be mostly AB income,
# credit-worthy and credit-
i approved blacks, mainly in
M metropolitan areas hut
# also covering Venda, Swa-
[ ziland and Lesoth?.w

€S rou

The magazine will start
as a quarterly, but the idea
is to step up frequency.

Sales House sources say
no other black consumer
magazine delivers this
type of audience in these
numbers — the combined
circulations of four major
titles yield a similar cirey-
lation, but there is duplica-
tion and, say Sales House,
the cost would be nearly
double the cost of a full
page, full colour insertion
in its new magazine.

The newcomer will be
marketed under the title
Sales House Club Mag-
azine through National
Media and may be bought
in combination with
Drum and/or True Love
on a link rate or on its
own, ‘

In 1989 inflation is ex-
pected to hit media costs,
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se plan customer

If the economy turns
down at the same time,
then budgets will again be
at a premium and adver-
tisers will demand better
cost efficiencies in media,

If these efficiencies can
be achieved to a targeted
market, which is neverthe-
less a large one, so much
the better, )

Sales House planners
believe their new title will
be a particularly good
media selection in a sce-

* nario such as this,

And its audience should
continue to grow if the
Sales House ad campaign
for 1989 achieves its objec-
tives.

A Sales House marketer
said: "The magazine offers
a range of powerful mar-
keting opportunities which
to some extent have al-
ready been tested via the

' response level to mail

ginal members’ savings
book. ‘

“It will complement’_
image advertising in this
market, generate store
traffice and announce
competitions and in-store
promtions.

“It can be used to in-
crease sales -and product
trail through meney-off
coupons, discount promo-
tions and sales announce-
ments. ‘

“It can build product ae-
ceptance and sell directly
to the target market —
which has a proven high

order.,

“The medium is viewed
by ad agency personnel, to
whom it has been shown as..
a long-overdue develop-
ment in a market to which.
many pay lip-service
only.”
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] MARKETERS who take the
# trouble to balance sales with
i promotions that give some-
thing back to the community
d constantly outperform those
M who rely on advertising alone.

@ This, says Mara Minnaar,
#l ‘managing director of Trans-
3 world Promotions, is particu-
B larly the case with those mar-
B keters who aim to increase
i their share of the rapidly ex-
M panding ‘black market’.

B Her company specialises in
B “bridging the gap” between

P
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--u‘ugcf
3

wh1 e- managed companies
and black consumers. 20

She explained: “ ne
marketing a product or ser-
vice in South Africa today can
afford to ignore the growing
buying power of the black

‘consumer — not if they want

to stay in business.

“The problem is that many
white-managed companies
have difficulty in reaching
and relating to this sector of

the market.

et “\’TT e

d' ot a hand-out

“Our experience has shown
that for those companies who
wish to penetrate the black
market, the route to take is
not ‘social donations’, but ‘so-
cial contributions’.”

Ms Minnaar added: “The
black consumer does not want
a hand-out but a helping hand.

“An innovative and realistic
approach to such things as
sponsorships and donations is
required if a company is to
impact the market and realise
a return on investment.”
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* The South African retailing industry, one of the.)-

most competitive in the world, is set to face a test-
ing time in 1989.
Companies with a proven track reckord of meet-
ing black consumer needs will be well placed to in-
- crease their overall market share, say stock bro-
kers Max Pollak and Freemantle in their annual
. Survey of the retail industry.

_ This is because the rise in private consumption

expenditure cannot be maintained and this spend-
ing will start to come under substantial pressure
from now on, according to the survey.

They say competition among retailers is intense
and, with the expected downturn in the economy,
margins are likely to come under pressure.

With retailers preparing for a difficult period of
trading,“we expect that dividend covers will be
raised”.

; The report highlights the impact that foreign
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tourist spending canr have on company profits. .

Cape Town has experienced one of its best ever

year end seasons and foreign visitors, notably from

« West Germany, have been liberal spenders of their

If the increasing trend in tourist interest in this
country continues this year, the city can look to a
i Mmaterial share of consumer spending.

. Largest debtor base

~  Edgars Stores has the largest debtor base in the
country, with some 81 percent of its sales on credit
. via 1,176-million account holders,

. Pick 'n Pay, the country’s largest retailer with
sz annual turnever well over.R3-billion a year is Iike-
*; 3 ly to benefit from greater trading space and the

grearing effect of turnover increasing at a faster
.- pace than overheads.

In addition, management has over the past few|
years concentrated on the development of the per-
*"» ishable food section and the hardware and clothing
-7 divisions of the hypermarkets and supermarkets.
:*., These merchandise categories consitute the high
- 'gross margin areas of the business.
_ Turning to Clicks Stores, the brokers say “al-
| ‘though we foresee a downturn in private consump-
) *  tion expenditure and thus in the retail cycle due to
-~ the aggressive expansion strategy of the group we _
. anticipate strong growth for the coming years”. .
+ s Max Pollak says they belive the consumer will
“switch to less fashion orientated quality, value for
. money clothing which is offered by the Woolworths
chain this year.

-

i

e

. During;the next ¢
mcrease ‘the number of its stores, -

These ncinge’ tha=o

W0 years the company plans:.to

e ade. €ning of .
- food “storgsy Enom_,._éow:qowmmmo. mmmww
the Emcw“.nonmcsmﬁ in Highgate-
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in Sa dton xll recewe a boos

(Szinbex), set for Aprxl 1921 in the ‘civic
cefitre.

Tgandton Chamber of Commerce and In-
dustry. marketing spokesman Trevor:

avenues for the' business, community "to

| promote itself through “1magmat10n and

creativity”, B e e
Sager - ‘said the, response had been;, phe-

nomenal with M-Net and Eskom bemg

+

PN e b N .,.f.;.(.,;..-;‘n;w.\:‘-

(gsmo 1 bogst
‘U_SINE

”ih Fugh the ‘Sandton Business Exposition

 Sdger said Sanbex’ was intended to-open °

STTERITITION = e

,andton busmess

BRENT MELVILLE” J

among the more than 20 businesses al-
ready booked for the exposition.

-+ The exposition will have space for 138
pusinesses: with exhibition space rangmg
in size from six m* to 16m?

. Sager said: “The idea was to appeal to°

the larger company whxle not al1enatmg
the. smaller concern.”

. For more information contact Sager. on.'. ‘

BB7~2133
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k}ﬁ’éng ::I!OWN — Several factors
Fover prospects for the economy, the
"Small Business Development Cor-
| ‘noration’s {SBDC) Cape “regional
Jnanager, Wolfgang Thomas, said,

- hleak,

particularly, sectors showing good
potential were:

U Agrieulture — poised for expan-
sion in the cash-crop staple vege-
table market and processed
products;

U Foresiry — facing an expanding

could lighten the gloom hanging *

- He said thé situation was not so -

.. Thomas said, in the western Cape -

market” with potential for timher

- R L L B it A .

T

CHRIS CAIRNCROSS l

processing in the western and south-
ern Cape,

O Fishing — looks like growing rap-
idly with good spin-offs for process-
ing, boatbuilding, harbour develop-
ment and related activities;

J Manufacturing — has an expand-
ing market for established indus-
tries with advantages for several
new or specialised industries in
highly specialised areas such as ar-
aments, scientific equipment and
pharmaceuticas;

U3 Construction — dynamic and in-

corporates lower- and middle-in-

e e

|

ban renewal; ‘
Ol Services — could grow rapidlyin
the tourist sector; .-
O Mining — has developments flow-
ing from Mossgas and the Kudugas-
field near the Orange River.dnd
more miining in Namaqualand. .

Thomas said stimulus created-hy
the informal sector was undefésti-
mated and likely to he significant
over the next, five years. L

"He said the western Cape had the
potential for higher growth ift the
same period compared with the Fest
of the country. P
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SBDC. man_optimistic ‘on the Tglg{)e
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'Sunday shoppin

By Shirley Woodgate,eMunicipal Reporter

Moves for the introduction of uniform rules for Sum-
day and evening shopping throughout the country
have been welcomed hy supermarkets and consumer
organisations as an overdue step to bring South
Africa into line with shopping practice in the West,

Draft legislation to remove present restrictions on
the sale of goods other than those regarded as essen-
tial is expected to be rushed through in the forthcom-
ing parliamentary session.

This will allow specialist stores in shopping centres
to open with Pick 'n Pay, Checkers, OK Bazaars and
Spar Foodiine, which have the sole right to Sunday
trading.

- ALL WILL FALL IN LINE

Once the respective provincial ordinances are
changed all provinces will fall in line with Natal
where non-essential goods from shoes to stoves may
be sold on Sundays while other provinces are restrict-
ed to the sale of essential goods.

Welcoming the move, Mr Mariug de Jager, presi-
dent of the Witwatersrand Chamber of Commerce
‘and Industry, said he was aware the Competition
Board had been looking for some time at deregula-
tion of the retail trade, including trading hours,
with a view to obtaining countrywide uniformity. The
present situation was that each province controlled
its"own area, which created problems for national
chains,

“The Transvaal ordinance allows individual local
authoerities to restrict trading hours within the 6 am
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?)0 to 11 pm lin';it, but we say I the spirit of deregula-

tion trade must determine its own hours,”

He said the removal of restrictions on trading
hours would not make the traders rich, but would
help to satisfy customer needs.

Mr Serge Martinengo, deputy managing director of
Checkers, the first store to start late trading, hailed
the move as a great.step forward.

His own stores, Pick 'n Pay and OK already em-
ployed 25000 to 30000 casval employees between
them, and the job situation would obviously improve
once late trading hours were introduced.

While weekend shopping was not particularly prof-
itable at this stage, it would ultimately benefit the
community.

Mrs Lillibet Moolman, chairman of the Consumer
Union. said her organisation had been pushing for the
removal of restricted trading hours for a long time.

“This suits our changing society and shoppers will
benefit enormously while individual shops will have
to stagger working hours to conform with the law as
well as considering the serious implications of staff
transport and security.”

Mr Nigel Mandy, chairman of the Central Business
District Association, said the move was welcome in
view of the increasing residential component of the
CBD over the next five years.

He said the immediate focus in the city centre
would be on tourist items and the needs of the down-
town population. It was likely that late shopping
nodes wosld develop near cinemas and in areas
where speciality shops abounded. B
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US jobless
matches -
14-year low

WASHINGTON. — The
US government’s De-
cember employment re-
port reflects an economy
that finished the year as
vigorously as it started,
economists said.

The Labour Depart-
ment said on Friday that
the nation's civilian un-
employment rate
matched a 14-year low of
5,3% in December, down
from 54% in November.

At the same time, the
job growth slowed last

- month, with 279 000 non-

farm jobs created in De-
cember after a surge of
404 000 in November, the
department said.

But job growth in the
final quarter of 1988 was
still at a strong 918 000.

Economists view job
growth as a leading indi-
cator which foreshadows
economic trends.

Based on the latest
gain, some economists
expect the US non-farm
economic growth rate in
the fourth quarter will
be between 3,5% and 4%,
although total growth is
expected to be lower be-
cause of crop and live-
stock losses from last
summer’s drought.

“It seems to be more of
the same, which to me
means robust economic
growth,” said economist
Michael Penzer of Bank
of America.

“It certainly was indic-
ative of a strong econo-
my,” added economist
Allen Sinai.

The government will
issue its first estimate of
thes economy’s fourth
quarter performance on
.tI anuary 27. — Sapa-Reu-

er .

biamed for the buiid-up ~ save, ™™

Own Corréspondent

JOHANNESBURG. —
Retailers reacted with
some excitement at new
legislation which allows
white businessmen to
own shares in busi-
nesses in black urban
areas, but remained cau-
tious about any future

Colin Adcock has
been appointed
strategic marketing
consultant to the
Nedbank Group.

Buyers Sellers Sales

1oz 1160 1170 1165
120z 605 — 608
1/4 oz 30000 30800 30800

0oz - — 12200 12000

Cape Gold Coin Exchange
Buyers Sallers

1oz ... 1162 . 1168
120z ... 600 610
1/4 oz 300 310
110 oz .. 120 125

06.01.89 05.01.89 Change 03.01.89 Chenge
% % %

0 oo 016,28 016,35 -000,07 016,28 000,00
1 year ... 01591 01596 -000,05 015,25 000,66
2 years ... 01559 015,61 -000,02 01531 000,28
3 years .. 015239 01539 000,00 61540 -000,01
4 years ... 01540 01540 000,01 01557 -000,17
5 years .. 01560 01560 000,00 01580 -000,20
6 years ... 01580 0591 -000,01 016,06 -000,15
7 years ... 016,23 016,24 -000,02 016,29 -000,07
8 years ... 016,50 016,63 -000,02 01650 000,00
9 years ... 016,70 016,74 -000,03 016,65 000,06
10 years .. 016,84 01688 -000,04 016,77 000,07
1 years ... 01692 01696 -00004 016,84 000,07
12 years ... 01695 01689 -000,05 016,88 000.06
13 years ... 01694 01699 -000,06 016,90 000,04
14 years ... 01680 01695 -000,05 016,88 000,01
15 years .. 016,84 016,88 -000,05 016,85 -000,0%
16 years ... (16,76 016,81 -000,05 016,80 -D00,04
17 years ... 016,68 016,72 -000,04 016,74 -000,07
18 years ... 016,59 016,64 -000,04 016,67 -000,08
18 years ... 016,52 016,56 -000,04 016,60 -000,08
20 years ... (1546 016,50 -000,04 016,54 -000,08
21 years ... 01642 01646 -000,04 016,50 -000,08
22 years ... 01640 01643 -000,04 016,47 -000,07
- . m=n e sanoar ARA AT

plans to branch out in
these areas.

Checkers group depu-
ty MD Serjio Martinengo
said Checkers did not
have stores in the black
urban areas and he did
not think it would be
economically viable for
them to do so.

"“The legislation cer-
tainly opens up possi-
bilities, but until infra-
structure and logisties
are improved, white en-
trepeneurs are still go-
ing to be reluctant to en-
ter the black areas,” he
said.

However, the new leg-
islation would remove
confusion as to the rights
of businessmen in the
black urban areas, he
said.

Martinengo said he
had been under the im-
pression white business-
men had been entitled to
own shares in busi-
nesses in black urban
areas since 1978 when
99-year leasehold was
introduced.

“It just shows how con-
fusing our law is when
one can have rights on
the land, but not have
shares in the business
on that tand,” he said.

Businessmen, Martin-
engo said, were correct
in feeling excited by the
legislation.

“The morality behind
it is encouraging, and
there are possibilities
for development,” he
said.

OK’s legal advisor
John Pels said the new
legislation still had to be
investigated thoroughly
before the implications
of the latest deregula-
tion move could be as-
sessed.

OK does not have any
supermarkets in the
black urban areas.

“Any legislation which
removes restrictions is
exciting. It holds great
possibilities of financial
institutions financing
business in the black
areas,” he said.

Pick 'n Pay's joint MD
Hugh Herman said al-
though white business-
men have wanted a foot-
hold in the black
consumer market for a
long time it was still to
early to say what the
company planned to do.

“It is something that
has just happened and
will have to be re-
searched,” he said.

He welcomed the leg-
islation as a “step in the
right direction”.

——
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DISTRIBUTORS and manifacturers Yo

Juxury cars report continuing strong sales.
. Méreedes-Benz spokesman' Delene’ Mactarlane said
© 1988 sales were 23% higher than 1977 and a further 20%
. increase was expected this year. There were waiting
lists'of up t6 six months for certain models. Strikes'at
~-the-Mercedes plant had interrupted supply. ' -
v Porche: Distributors GM' Rainer ‘Hoffman, whose
q company also imports Jaguar, said sales had been
‘steady’in 1987 and 1988 with an average eight Jaguars
and:four to five' Porsches being sold a month.
. Ferrari Importers GM Robert Scheiman said sales
hadheen steady diririg 1987 but slowed slightly last
year because higher' import duty had increased the
price’ of, Ferraris by 15%: . I
. BMW marketing services manager Allan Clearyaid
sales were steady during 1987 and 1988, A |
Démand: was largely determinéd by contintiitig“ T
lauriches of new series of BMWs. BMW had incréised ;
its market share from 1% in 1980°to 8% in 1987"and
cb:i'ztinued‘ to increase its market penetratio{n_. b
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LSMALL:; 't;usmess develcopment pri-

wvatjsation; ang . urbanisation are no
5 panacea for the country’s economic
,,,ﬂls Volkskas. economists say.
In the hank’s “Economic Spotlight”
they say some quarters get the im-

“pressidn ' that massive - numbers of -

sinal] businesses are the solution, -
- THis'was-arfexaggerated and often
“unre“’ahstlc expectation, they said.

Ter

‘ators;but’ so had large ones.
urbamsatwn on:its own could create
was a sad misconception, ; . ..

meant ﬁthe gmwth of.'more metro-
i

e -r R AT S {r!'a* g Ty ket 15 ‘“‘"'

*.. Smal] business had'am. 1mportant .
‘place in.the SA economy as job gener-

It'was also-a:common myth: that .
economic;: growth and. wealth. This

However, . when, urbanisation

Yo 4o,

arily:
skas'

‘- cerawp RERLY - ]
~poles” spread evenly throughout the

country. it could have some advan-
tages.
1t was a myth, too, to suppose the

‘mere act of pnvatzsatmn would bring
* about an economic Utopia. Thiz was

wishiul thinking} The activities that
could be pnvatxsed were not ext(;n-

_sive, the economiists said."

-+ It was questionable, too, whether
government would put the fiinds

~-from privatisation to good use by, for

instance, paying off debts or using it
to hoost the, general economxc infra-

. Structure

Nevertheless Vo]kskas favoured
the concept of prwatlsatmn

S
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main oi)timistic about the town's in-
¥dustriai development despite poten-
tially damaging effeots with the
reintroduction of petty apartheid by

' » "the CP council,
The western Transvaal mining
town’s attempts to attraet investors

"Carletonyil

¢ > not be affected by the implementa-
' tion of CP fpulicy, said Carletonville
* Chamber of Commerce acting chalr-

man Rodney Loggenberg,
+He added stands were cheap and
their proximity to Johannesburg
:-made investment in Carletonville

. % worthwhile. o
. 1 Town clerk Chris de Beer said the
! industrial township, Carletonville
- .. Extenslon 6, comprised 50ha divided

*+ “into 77 stands, Half had been soldin

s

[or .

VTH BULBRING I

to its new industria] township would .

the past two years,

He added sales haq fallen over the
past four months but attributed thig
the economy ang not politics,

A m* costs R13.21 and most stands
had been bought by industries servic-
ing the mines, -

He did not know what effect the
return of petty apartheid would have
on investments. i

Management committee former
deputy chairman Derek Laing said he
feared the CBD would suffer if min-
ers felt they were not welcome and

cotted the shops. |
‘Black buying power is-phenom-:
enalL 'I“jhe town would bleed to death,”
e said, ‘
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New deal to cut townshlp shoppmg costs

!i!- T,;f{ P

¢4 "By Michael- Chester .-:‘ .
Talks dré in progress on'the launch of

a radical scheme to offer black retail- %+ “Black consurmers -buy as muéh as

ers the chance to win a bigger slice of
the R10 billion-a-year consumer mar- -
ket in groceries and to reduce the hlgh
cost of shopping i m most black areas.

'he scheme enwsages 4 nationwide

where black retailers can buy bulk
supphes on unprecedented discounts.

It aims to short- cxrcmt both profi-
teermg by middlemen in the distribu-
| tion  chain and the heavy expense of

husYness cenires.

*fAnd black rétailers themselves will
own the entire operatlon They will be
1pv1ted to form a ‘consortium by an al-
location of shares in.the venture in pro-
| portlon to their business turhovers,

-;The arch1tects of .the scheme, the

tants, Cooper and Lybrand, believe the
project will revolutionise the pattern
of;t ¢ retail trade.

ur research into the current shape
=of,fthe ‘retail business has made it obvi-

net‘work of giant distribition centres.

brmgmg in stocks from distant white

Johannesburg firm of chartered ac- ¢
cOuntants and management consul-

,rocerles mar et

+ ous that black traders and conSumiars
desérve a new deal,” said Mr Leon
Raff, who drafted the plan o

54 percent of the ‘R10 billion-worth of
grocerles that go into shopping baskets

'every year. It is ludicrous that black

retailers themselves share a.imere
5 percent of sales volumes.

.. “The problem has been the mass of
‘red tape and regulations that have held
back black business initiative, plus the
shortage of finance, plus the high cost
of deliveries into black townships, plus
the lack of competition.”

Talks had been opened with black re-
tailers and with potential investors,
and it was hoped the scheme would be
launched inside the next few rnonths
once more detailed market research
had been completed,

The target was to open the first
. warehouse distribution centre in Sowe-
“to or Vosloorus as a pilot project to
test the.operation and expand into a
nationwide network in stages.

All the centres would be staffed with
skilled management teams, selected on
a strnctly non-racial basxs, to ensure
maximum merchandising and market-
ing impaet.
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No slackening bf
in FML car deajs " o
‘ toL “F‘iniin_f-'e Staff . 17/[[ gﬂg‘

© agreements, repoptg Prime Car Leasing (formerly Hert,
- Leasingy; . :

" PCL inheriteq 4 recently-formed National network of
branches to Support a client base which had Spread na-
tionally, Through thig network, with branches in Johan-
nesburg, Cape Town, Durban and Pretoria, ‘Prime hag

«.been abje to offer a high degree of customer Support angd
- Service, says Mp), Nigel Weh). w2

“.~. On growth Prospects, Mr, Webh says: “We expect fo
- 5ee the same growth pattern from oyr branches zg !
We've seen in fhe PWV area gyer the last two Years

.

Prime Car Leasing s 5 Significant Player in the fast-
growig FML Market. The totg] market is estimateq to
be worth cloge to R200 milljon a year, ‘

. Advantages of FML include fay advantages, off bal-
‘ance sheet financing, reduceq administratiop, Mmainte-
nance as part of the contract at 5 Pre-determineg fixed
cost, and cagh flow benefits, ' .




g, ands by, its retail Yistics

standing by its figures which show a BRUCE ANDERSON he new figure for 1978, for example,

decline in the percentage share of retai] A growng number of black consum-  has been revised from 11,8% to 9.3%.
sales for beverages, cigarettes and to- ers purchase beverages from legalised In addition, if the figures are adjusted
bacco over the past 10 years, . shebeens, which are not included in the - to reflect price as a constant, then the
¢ Analysts and’ retailers earlier thjg sample survey used by the CSS; ang ° decline in percentage share of retail
week expressed doubts over the trend [J Many people now orger wine directly  sales for beverages is evep less gramat'-
Suggested by the CSS figures, from wine producers, another form of ic — from 8,6% in 1978 o 5,9%"in 1987
he apparent decline fn the percent- consumption which the CSS figures do - (last year’s figure is not yet avaijlahle),
age share of retail sales for beverages not cover. . " - The main drawback of the samp| '
— from 11,8% in 1978 t0 52% in 1988 — . . " survey, says Van Tonder, is that j is:
raised the most doybt, . Adjustment " drawn from an address list of retail
- CSS economic statistics deputy diree- o ' » concerns, which ig Sometimes outdateq.
tor Roelf van Tonder suggests three Van Tonder says although thes|ample * - Nonetheless, the survey covers,alj
reasons for this decline: survey used by the CSS to compile the large retail concerns in the sector, as
(I Drinkers have shifted from expensive  figures ig slightly out of date, he never- - well as using a certain portion - of
hard liquor like brandy and whisky to  theless believes  there has been a de- nedium-sized apqg small retail eop.
relatively inexpensive, but high volume,  crease in the percentage share of retaj} Vi’ CErnS.
drinks like beer and wine. Thus, al- sales for beverages. However, the de- - A

of bevebages ﬁavé,nbw been’* reviseq;

. 0 oweve particular weakness of the sampie
though the actual volume of beverages crease is not as dramatic ag it appears. dealing with beverage sales is that it

v purchased may have Increased, the Earlier figures compiled by the CSS  excludes beverages consymed at hotels,
i amount spent has decreeged; . for the percentage share of retail saleg restaurants and Eporting clubs,
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rise not

+ STOCKS & Stocks,
Pretoria-
based construc-
- tion and property
development
group, managed
onlyar v2%
rise in profits in
the six months to
October.

But chairman Reg Edwards says
comparisons are distorted by the inflow
of between R15m and R2m realised
from several property projects during
the first half of the previous financial
year,

For the period under review, taxed
profits increased by R200 000 to R9,96m.

Edwards says earnings declined to
20c (24c) a share because of the increase

in jssued s!;gpes to 48,8-million from

8P 15127 (32)

a true reflection

| ZILLA EFRAT |

39,6-million. Stocks was listed in No-
vember after a private placing of
400 000 shares,

An interim dividend of 4c (3,5¢) a
share, covered five times by earnings,
has been declared.

STOCKS & STOCKS

Share price daiy closetcentsy

i

L 1
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2 14 3 ] n
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.
NOV
15

Turnover increased 42% to R558m
(R393m), but the operating margin of
3% remained unchanged from the pre-
vious period, .

The net asset value has jumped 26%

to 213c (169¢) a share, in line with the
average annual growth of 25% Fepis-
tered by the company since 1978.

The prospeets for the current year
are good and the interim performance
should be maintained, says Edwards.

The board is confident that the results
for the current financial year will show
an improvement on the 1988 year-end
results,

Work on hand at the end of Qetober
1988 was worth about R812m, 59% up op
the previous October. New contracts
include a R70m hospital at Welkom and
a R3lm eivils contract for Sastech.

Privately placed at 150c, the share:
rose to a peak of 175¢ soon after the
listing, The share price fell to a low of
140c in early December hefore recover-
ing to its current levgl of 155¢..

No profit forecasts were made in the
listing prospectus,
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RIGHTWING COUNCILS

Business broking

January, traditionally a lean month, looks
like bringing little respite to the beleaguered
Boksburg business sector. Both the Conser-

vative Party (CP) council and township resi-
dents are digging in their heels, and Minister
Chris Heunis remains reluctant to slice the
knot of the separate amenities law which
binds the whole mess together.

As the FM went to press, both the Save
Boksburg Committce and the Boksburg Alli-
ance were preparing for feedback meelings
at which the impact of the consumer boycott
1o date would be assessed and a plan of
action for the new year formulated. As far as
the residents of Reiger Park and Vosloorus
are concerned, the message is clear: the ac-
tion has consolidated and will continue.

There has also been some talk that the
Reiger Park management committee intends
to suspend its activities as a local council
until CP policy changes.

There are indications that consumer mus-
cle-flexing in 1989 may not be limited to
Boksburg. Brakpan businessmen, while a
little reticent as to the exact extent of boycotl
action in their area, have formed an alliance
with the local chamber of commerce and
industry and other interested partics to nego-
tiate both with the CP council and with the
coloured community of Geluksdal.

According to alliance chairman George
Felrose, losses of 30%-40% were experienced
over the year-end period, mostly in the basic
goods market. He points out that a 1985
survey on black and coloured buying power
in Brakpan indicated R200m/year, a figure
which he estimates has now climbed to
around R300m. While the boycott is still a
shadow of that in Boksburg, the figures indi-
cate an cstimated R90m drop in income.
“No one in this town can afford that,” says
Felrose.

Brakpan Chamber of Commerce presi-
dent Johan van Vuuren says action is making
itself felt mainly from the coloured commun-
ity, while the black residents of Tsakane
township are still supporting selectively, giv-
ing their custom to Indian businesses in free
trade areas.

Apparently blissfully unaware of the situ-
ation is Carletonville chamber of commerce
and industry head Rodney Lochenberg, who
reportedly describes the focal black popula-
tion as “pretty barbarous,” and believes it
needs the “discipline” imposed on it by the
CP. Lochenberg says nerves were sel on edge
at one stage with talk of the reintroduction of
a curfew system for blacks in the town.
However, the council, which last week rein-
troduced “whites-only” signs, has now given
its assurances that things will “not be that
bad.”

In view of the fact that as of next month
fines will be imposed on black people “tres-

passing” in Carletonville’s white domains, |
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these it affects most.

that statement, oooupled with those of the
hapless Lochenberg is unlikely to placat:

J
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BUSINESS

THE indications are that consumers
and retailers had a ball over the fes-
tive season, with Christmas spenders
apparently taking little notice of high-
er interest rates, import surcharges
and other measures intended to damp-
en demand,

Spending is expected to total around
R10,7-bitlion for November and De-
cember last year, according to the As-
sociation of Chambers of Com-
merce's (Assocom) Ed Verburg,

This is 19,6 percent higher than the
equivalent figure for 1987, Taking in-
flation into account, this represents an
improvement of between four and
five percent in real terms,

It ts too early to determine exactly
where the money went, but most
businesses in the retail sector appear
to have shared in the spoils.

CNA's lan Outram says: “We had a
very pood Christmas, with figures
nicely up on the inflation rate, While
book sales were particularly strong,
we did well across the board.”

The only hitch for CNA was lower
than expected sales at the group's
coastal outlets. Cutram attributes this
to schools in the Transvaal and Or-
ange Free State having broken up lat-
er than usual,

A last, mad fling as
shoppers go wild
over Christmas

Shoppers spent with such
mad abandon over
Christmas it was almost as
though they thought they'd
never get the chance
again, says BRUCE ALLEN

Dion stores and Pick "n Pay are on
record as saying that sales were about
26 percent up on 1987, Tony Fac-
tor’s outlets had a 20 to 25 percent
Improvement in turnover,

Spending levels rose despite last
year's interest rate increases, The
prime rate of interest surged from
12,5 percent in Januvary last year to
18 percent. This affects repayments
on cars, other consumer durables and
home loans,

The recent 10 cent a litre hike in the
petrol price has also taken a Jarger
slice of the individual's after-tax
cash.

A 60 percent increase in the sur-
charge on imported luxury goods
prompted a spending splurge in Sep-
tember and October, as buyers did
their best 10 beat higher prices. Some
expected this to be reflected in fower
sales later in the year,

That didn’t happen. Bankers report-
ed strong demand for hire purchase
and other forms of credit. Record car
sales in November were further evi-
dence of the spending trend.

The most likely reason for the con-
tinved spending is inflation. South
Africans have got used to spiralling
prices and the fact that what you

don’t buy today will be more expen-
sive tomorrow,

Assocom’s Verburg also notes that
private sector salary increases ex-
ceeded the official inflation rate, and
this combined with bonus payouts
prompied people to buy.

The public sector saiary bill also
climbed and civil servants may have
been spending in anticipation of their
15 percent increase, which came into
effect on January 1 and will inject
around R4-billion into the economy,

On the import surcharge, Verburg
says that many retailers would have
accumulated stocks at pre-surcharge
prices, and in an effort to boost turn-
over would have been careful not to
increase prices.

The party, however, may be over,

Stockbrokers Max Pollak & Free-
mantle estimate that real growth in
comsumer spending for 1988 was
around 3,5 percent. They reckon the
figure for this year will be closer to
0,5 percent.

Outram says shoppers probably
adopted the attitude that they might as
well have a last fling. Most accept
thit their disposable income is bound
to come under further pressure —
and that’s bad news for retailers.
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GROCERY manufac-
turers, squeezed by sup-
ermarket chains, are
turning to South Africa’s
estimated 35000 cafe
owners and informal
shops for relief.

Faced with increases in
the cost of raw materials, la-
bour, transport and packag-
ing, they are showing keen
interest in schemes to break
the power of the chains.

The Catering, Restauran{
and Tearoom Association
(CRTA) has set up a task
force to negotiate grocery
prices on behalf of members,
who have no option but to
pass on increases in full. Sup-
ermarket chains, because of
their negotiation and bulk
buying power, can phase
them in to soften the blow for
customers.

Inflation

Major retailers tike Check-
ers expect price increases to
be so steep that'inflation will
hit 16% by the end of this
year.

Retailers and the Grocer-
ies Manufacturers Associ-
ation (GMA) are surprised by
the CRTA’s plans.

According to executive di-
rector Frank Swarhreck, the
CRTA has set up the Indepen-
dent Cafe Alliance to negoti-
ate prices with manufactur-
ers. Several suppliers are
willing to take pari in the
scheme. ’

“Even cash and carry
stores, who belong to the
same groups as the big
chains, are interested.”

Grocery suppliers are un-
hapé)y about the demands
made by the big chains. They
have turned to buyins
groups, such as Shield an
Sentra, which make bulk pur-
chases for cafe groups. The
. growth of these groups is se-
tiously affecting cash-and-
carry stores.

Spazas

The informal retail sec-
tor’s spazas — shops in black
households — are making
special deals with soft-drink
and cigarette manufacturers,
eroding the turnover of cafes
and supermarkets.

To give its members a slice
of the pie, the ICA intends to
negotiate deals for cafes that
will enable them to offer at
least 15 items and “specials”
at competitive prices.

Mr Swarbreck says: “Man-
ufacturers are under con-
stant pressure from the big
conglomerates. They and
other suppliers who eannot

roduce large volumes real-

e the importance of the
small retailer. The response
from suppliers has been so
encouraging that even cash-
and-carry outlets are inter-
ested in our scheme.”

Mr Swarbreck says cafe

~owners are survivers and

they do weil in poor econotn-
ic conditions.

“But we cafe owners are in
deep water. The conglomer-
ates work on variable mar-
gins, they have bulk buying
power. But they have huge
overheads and they have to
make up elsewhere on thelr
‘specials’. Consumers should
remember that.

Phasing

“The cafe owner works on
a fixed margin, no bulk buy-
ing power, but his overheads
are low. The price increases,
however, are alarming.”

John Williams, marketing
director of Checkers, says the
supermarket chains will
always be cheaper than
cafes. Because of longer
working hours, cafe owners
are entitled to charge more
than other retailers.

“We do not see cafes as a
threat. We have been negoti-
ating with grocery manufac-
turers on prices since last
year. Because of the competi-
tion among major retailers,
price increases will be kept
as low as possible. Where
they are high, they will be
phased in.”

Figures from Central Sta-
tistical Service (CCS) show
the produeer price index rose
R’y 1,5% between October and

ovember, The imported
compotent of the PPErose by
0,9% in November, and dom-
estic prices by 1,7%

Grocery manufacturers

are bracing themselves for
fuel and sugar price in-
creases.

GMA executive director
Jeremy Hele says manufac-
turers always give a betler
price for bulk orders. The
transport element in manu-
facturing costs is relatively
small — the cost of labour
and raw materials is the big-
gest factor.

He believes the sugar price
increase will lift the price of
sweets, jam, soft drinks and
copdensed milk,

The GMA has asked the
CCS to differentiate between
“basic food” and “processed
food” when it calculates the
inflation rate.
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SEASPRITE, a
er of swym- a
wear is lookin

nufactur-
exercise-
for export

sales. .
Founder d chairman
Hans Noli says the company

will build afiactory in Cape
Tovyn and gne outside South

Gossard 8A, has
he company as mman-
irector. Andre Byren
is progucticn manager, suc-
ceeding Raymond Law, who
is reliring after 30 years with
the company.
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RETAILERS are preparing for tough-
er times, but most are optimistic con-
sumer spending will be maintained at
1988 levels.

This view ties in with the lastest BER
trade and commerce survey which expects
total consumer spending to grow by 0,3%
in 1989. This is down significantly from the
3,3% advance last year.

Durable goods should be the hardest hit,
says the BER survey, and this seems to be
happening already. Ellerine’s chairman
.Eric Ellerine says sales of electrical appli-
ances, TVs and audio equipment have suf-
fered through import surcharges.

During the past year, lounge furniture,
bedroom and dining room suites have been
popular and he expects demand to con-
tinne for at least the next six months.

Regarding group prospects, he admits
turnover should be down while increased
competition could put the squeeze on mar-
gins, Ellerine’s will concentrate on asset
management and
maintaining market
share. In spite of the
tough year ahead, El-
lerine’s has no plans to § ##
enter the white market
at present, though El-
lerine says he will not
turn down a good ac-
guisition prospect. The
BER survey says
hlacks are more opti- 4
mistic than whites, ®ELLERINE
Since growth in black spending is expected
to outpace that for the white consumer,
Ellerine can afford to take his time looking
for a suitable opportunity.

_Earnings for financial 1989 should be
" around 300¢ with the dividend rising to 75¢.
/This compares with EPS of 203c and a 50c
+dividend which the group reported for the
" gight months to end-August 1988.
%, 1With the rise in black spending power,
‘ Pick 'n Pay is also beginning to pay more
-attention to this sector. MD Hugh Herman
‘Says the retailer is entering this market
“segment more strongly. Two or three
Piice Clubs will open this year, while a
:Pick.'n Pay is plammed for the Johannes-
, hirg:CBD. Smaller module stores are ap-
tpéaring in the black areas.
iHerman agrees that consumer spending
gt‘goglg‘be maintained at a reasonable pace.

He does not see any specific spending pat-
tern developing this year but thinks de-
mand for large-ticket items will decline.

It appears Pick n Pay's recent strong
performance will continue as 1989 results
should maintain their steady growth.
Earnings could rise by 26% to reach 85c
{67,2¢) with the dividend advancing by a
similar percentage to 42¢ (32,9¢).

Over at Edgars, management seems to
share a similar view. Group financial di-
rector Kevin Brewer says the group is
expecting sales to slow down during the
coming year, “especially when they (cus-
tomers) see the bills coming in”,

On future consumer trends, Brewer says
45% of sales are derived from blacks. But
over time the black segment will grow
faster, thereby closing the gap on white
consumers. Therefore, although manage-
ment does not plan on changing marketing
strategy, Brewer says, each of the group’s
operating divisions will experience a
steady shift in their sales mix,

Edgars should again produce strong
growth with earnings and dividends rising
by roughly 40% to 200c (141,7¢) and 75c
(53,5¢) respectively. The convertible de-
bentures will automaticaily be converted
in July.

Quality
———

CNA Gallo MD Doug Band says retailers
must have the right product in stock if they
are to be successful. He says the consumer
has money to spend and is concentrating
on quality, but expects sales of discretion-
ary items such as toys, records, tapes and
videos to decline.

Nevertheless, he is not expecting any
dramatic slowdown. CNA Gallo would pre-
fer not to categorise its sales into popula-
tion groups but has noticed increasing sup-

port from blacks who have stepped up.

purchases of stationery, photographic sup-
plies and greeting cards.

CNA Gallo does not have any plans to
move into the townships yet, but Band says
the group Is investigating other options to
increase exposure to blacks. Band does not
feel sales can be adequately measured on
racial lines, but on income and education

Lt T e

considerations. The average black is be-
coming more educated and this, coupled
with increased spending power, makes this
population group a prime growth area.

Earnings a share could jump by 36% to
100c (73,6¢) for 1989 which would allow for
a 38% dividend rise to 40c (29¢).

It seems the informal sector does not
play a major role in any of the above
companies, and the same holds frue for
Metro Cash and Carry. Marketing director
Andrew Reitzer gives the impression Met-
ro will handle 1988 in fine fashion.

It appears blacks account for between
70% and 80% of Metro's business. Reitzer
feels the average customer is mildly opti-
mistic and is adopting
a wait-and-see atti-
tude.

During times oi:
tighter credit and high- »
er interest rates,
Reitzer believes, Met-
ro is in a strong posi- §
tion.

But as interest rate
increase, and condi
tions become more un
certain, there is a nato- ® BAND
ral tendency to use cash and carry outlets.

Market projections indicate earnings
should grow by 30% and reach 60¢ (46c)
with dividends advancing 33% to 28c (21c).

It is important to note that with most
companies expecting business to either re-
main fairly steady or taper off towards the
end of the year, this will only show up on
income statements for 1990. Investors
should therefore adopt a cautious attitude
towards retailing shares and look for op-
portunities which are clearly undervalued
when compared with the sector as a whole.
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- TOKYO — Fuelled. by strong CO:}.IIHEI‘ spending and’;
~Japan's economic expansion, domestic motor vehicle
“shles By both Nissan and Toyota posted’ double-digit |.
“yéar-io-yéar growth'last year, statistics released yester-
day by the two makers disclosed.

Toyota was also able to hoost exports for the first time
in three year*:But.Nissan's shipments to overseas mar-
kets tumbled because of its efforts earlier in the year to
reduce massive inventories in the US market. .

Toyota's 1988 Japanese sales. totaled 2120-million
units of-cars, trucks and huses, up;13%-from the year
hefore, It was the first time'Toyota was able to sell more

“thar 2°illion Vehicles in the. domestic market on*a |
_ calendar-year basis. Wissan sold a tofal of 1,160-million-] -
vehicles, showing 13,5% year-on-year growth. — AP-DJ. .
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. SPENDING by music-loversgea

“'4 crescendo last year. . .
- o Sales leaped from RI1107T)
;,.xecord R160m at the twholesale;leve
.wasi.compact dise buying hit a‘high
“riote. .
*“Association of SA Music Industries’

- chairman Derek Hapnan saidsCD
»réverive jumped 300% — froni"R5m
<in¢1987 to: R20m ' 33" many, ‘well,
eeled buyers switched from.long-
~players to high {echnology. .
"'He added 60% of musie sales were

inthe black market but so far CD
revenue from that sector was small.’
:Tmproved sales of all-music.pro-¢
*/dficts were attributed to.a bigireduc’

..tion, in piracy. . N

r+ i Hannan said commercial piracy
Was a serious problem, especially in
_ the biack market, early last year. In
“jural areas small’ shops ‘bought one
vcopy of a record and illegally made
t tape recording§" to-sell cheaply’ :

: uThe association took successful le-
“sgal actions against counterfeit copies
..and large syndicates selling- pirate
' {gpes at soccer .matches and .on
. mines were exposed. . o 1

- - *Hannan said CDs now cost R35-

,;};R55'=‘énd had fallen in price by:at least

F30%: over the past 12 months:- .

. &;ﬂfﬂléﬁ of sevensingles, 1o be phased
ol declined by 50% i theisecond
half of last year. 2

_ Hannan ,isqid;,ycomplaigts%about

ocal pressing; ialityswereiiifound-

¢ ed because the. SA EMIplant; had

Videntical facilities to those at over-
seas ‘plants. R
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" NEW CAR'salés in 1988 wete up

. 14,7%, over 1987 sales, reaching
- 230'500. . units,” Naamsa figures
. Showed Jyesterday,

- - New.car. sales for December 1988
.increased mqrg‘inallﬂ by 14% to
16 196, from 15 967 in December 1987,
Total.sales for the combined motor
.industry in 1988 were 357 896, 2 15,8%
. im_ér,iease, compared with 309 150 in
9 A H< H f
" The. .heavy vehicle category re-
corded the highest sales increase in
1988, improving by 32,3%, ‘
Naamsa figures showed a 22% ‘de-
‘cline in December 1988 sales .com-
ared with November sales in 1988,
olkswagen public affairs GM.
Rorinie Kruger attributed the decline
—-to‘n'ISeasonal; factors. He said there
were fewer 'sales in December . be-
cause factories closed down for the
holiday season and less sales days
- wereavailable due to public holidays,
i iigersaid he was satisfied ‘with
" Volkswagen’s performance last year
. and ithe “company intended to im-
"prove:salés in 1989, o
_Toyota-marketing MD Brand
" Pretorius'*said ‘the Decembet " ‘ear
sales. contaified 'no nasty surprises
considering it was such a ‘short:
merith, . - - e
* " Pretorius said: the motor industry
_I “was not heading for catastrophe, but

R G T R S TR AT S AR
.s of consolidation:
R oL A g gt s
ROBS T Sppe b mer IR A AN 4

» [ Tianc nasenriss 7], .

X115

for a year of consélidatin”,
Nissan SA marketing MD
Stephanus Loubser said the strength
of demand throughout 1988 took fhe
‘motor industry by surprise, “In fact,
many of us did not succeed in cateh-
ing up with the demand and we still
have waiting lists of several weeks on
many models.” )
Loubser felt positive -about 1989
and believed demand would outstrip.
Supply for the next six months, “Com-
petition in the industry will intensify
but even so, we can expect prices {o
increase by-up-to 18% by the end'of * -
the year.” Y
Delta Motor Corporation chairman
Keith Butler-Wheelhouse said he was
Pleased with his company's perform-
ance last'year. “It was certainly the °
best year for a long time, increasing
total sales hy one third”

»
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a, ERVYN HARRIS
BRIAN Joffe, will be
back in the public eye
froth ', Monday, when
Bid' Corporation (Bid-
corp) enters the retaily

sector through a trans-
muted listing~ of ..the
Iclef'cash shell. , :»
“Investor faith.in for+
mer W & A CE-Joffe is.
reflected in' the dou- . @ )
bling of Iclef's share price from 300c in’
mid-September.to its current peak of 600¢,;
Bidcorp intends to become an industria];
holding company focused mainly on distri-
bution and with the aim of obtaining a~
listing for each operating area. The first:
operating area is in food-and allied pro-
ducts after the acquisitions of Chipking and
Sea World which serve niche markets di-
rected at the catering industry. 3
Chipkins has forecast taxed earnings of
;not less than R3,5m and Sea World taxed,
earnings of R467 000 for the eight months'
to. eid-June 1989. On the basis of thesg’
forecasts, Bidcorp's . annualised earnings
would be abbut R5,6m, equral to 7c a share,,
“Earnings atiributable to shareholders:
for the eight months will be about 62,3¢. Or
the estimated 2,5 times covered dividénd
. of 25,4¢, this puts the shares on a forward
yield of 42%,.
Bideorp has no interest bearing debt and
i will have about R6m cash after the listing
of the special convertible redeemable de-
bentures on Monday. It will therefore be
1.well placed to take advantage throungh its
_cash resources and gearing capacity of
acquisition opportunities. ‘
Harnings estimates seem unduly conser-

LTy 14y,

vatiyd ‘and analysts expect the company to

)
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e 1 |
m
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‘surpasstits forecasts.
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By Magnus Heystek
Finance Editor
The motor manufacturing industry ended -
the year on a high note, with car sales
reaching a total of 230500 units — an
increase of 15 percent on tota! sales for
1987.

Total vehicle sales, including light, me-
dium and heavy commercial vehicles,
rose last year by a similar margin to
356 000.

But most manufacturers are bracing
themselves for a decline of about 10 per-
cent in sales this year.

' However, some economists warn that
‘the expected decline can, in fact, turn out
much sharper, with consumer expendi-
.ture on durables forecast to decline by
rabout five percent in real terms.

+  Looking at 1988 as a whole, the Nation-
al Association of Automobile Manufac-
turers (Naamsa) said yesterday 1988 was

a reasonably good year for the industry.

It said sales of new vehicles had risen
for the second year in succession to reach
*therr highest level since 1985/86, which

5represented one of the toughest periods
“in the industry’s history.

Benefiting from the continuing recov-
-ery of the eccnomy in 1988 and boosted
: by strong replacement demand from the
lcorporate fleet and car rental sectors,
#new car sales in 1988 reached 230500

“units — an increase of 14,7 percent over
, 1987's new car market of 200 824 units.

" Annual sales of light commercials and
jpninibuses reached 112917 units — 164
» percent higher than the 96 346 unit sales

Jachleved in 1987.

y  Sales of medium and heavy trucks and
,buses recorded the highest percentage -
i sales increases, rising by 18,6 percent and.

32;3 percent respectively in 1988, com-:.

- pared with 1987 sales,

'~ Demand for heavy trucks and buses

remained particularly buoyant thanks to

- improved investment spending, which is

. expected to continue in the flrst half of

L

+ ' 1989,

1

“+  Naamsa said: “On the whole, the indus-

¥,

Sales of new cars:
show healthy I1

T
s

try’s performance in 1988 turned out bet-a
ter than most observers had expected at’
the end of 1987.”

Naamsa went on: “In the short tenn,f
the industry should experience reason-:
ably buoyant conditions — at least for!
the first half of 1989 — because outstand-
ing orders for new vehicles still have to
be fulfilled.”

A modest downturn in demand for new
motor vehicles in the second half of the
year are reflected in Naamsa’s current
1989 sales prejections, which call for.
210000 new car sales, 105000 new light .
commercial vehicle sales, 5500 mediumj
commercial vehicle sales and 9500 sales®
of heavy trucks and buses,

On the subject of
expected price in-
creases, Mr Ste-
phanus Loubser,
manging director
of Nissan SA mar-
keting, said that
car prices were set
to increase on av-
erage by 18 per-
cent. But Dr Azar
Jammine, chief
economist at
Economtrix, warned that this prediction
could turn out to be optimistic.

“The full effects of the depreciation of
the rand exchange rate, as well as the
higher import surcharges, are still fo be
felt. If the rand should suddenly drop fur-
ther, particularly against the yen, one
can see ¢ar prices rising hy 20 to 25 per-

Stephanus Loubser ‘

" cent this year,” he said.
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THE GROUP Areas Board was ex
pected to expedite an investigatio
Into establishing a free trade area i
CP-controlled Boksburg, a Constitu-
tional Development and Planning
spokesman said yesterday.
He said the board heard represen-
. tations from various groups and indi-

viduals in Boksburg on Tuesday, Only

- one ohjection, from the CP-run muni-
cipality, was received.
. . The board's report would be sub-

—- "

PR

Govt looking at free tras
. ment and Plarning minister Chris,

_.cil's return to petty apartheid:

-+ report. ‘ —

¢ area for BoksburgZ,
PETER DELMASR |“¢,
itted to Constitutional Develop-?

Heunis for a final decision. Heunis g5~
was expected to approve the free 7
trade area for the town’s CBD and
other areas, in spite of the CP coun-

The spokesman said he could not
say when Heunis would receive the
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Jack would be the first o acknowledge
that the waterfront development will require
the same recipe for success. On the one hand
he will want to encourage maximum private
sector participation. On the other, he will be
acutely conscious of his responsibilities to the
city: before anything else, the development

David Jack ... linking the
city and the waterfront

vate practice as an architect in Zambia, SA,
the UK and the US. He joined Anglo Ameri-,
can in 1968 where he worked as a planning
adviser and development manager in the
property division. In this capacity he was
involved in a number of innovative and suc-
cessful developments such as Marina da
Gama in Cape Town. ’ ‘

He left Anglo to join the Cape Town City
Council as Director of Planning Services in’
1975. He later served as Deputy City Engi-
neer before becoming Cape Town’s first City
Planner in 1986 when the post was created.
in his 14 years with the council Jack has
been linked with many landmark develop-
ments. Outstanding, perhaps, was the devel- -
opment of Mitchell’s Plain, a project whose
planning and development Jack was brought
in to oversee. He describes the experience as
“very rewarding” and, indeed, Mitchell’s
Plain has been widely acclaimed as a break-
through in the provision of housing and a
better urban environment,

Other major projects he’s been involved in
include Golden Acre, the Cape Sun Hotel,
False Bay’s coasta! pavilions, the Wooltru
corporate headquarters and the St George's
St Mall, Says Jack: “What I feel good about
is that Cape Town is a much more pleasant
place to come to now than it was a decade
ago. The next exciting step is the linking of
the city and the waterfront.”

One of the major themes which has
emerged during his term as City Planner, isa
heightened co-operation between the private
and public sector. A great deal of effort has
been expended in making Cape Town a “de-
veloper-friendly” city. Developments such as
Thibault and Warwick Sq, Claremont, tes-
tify to the successes achieved. Says Jack: “1
started in the private sector and, since being
with'the council, I have worked very hard to
bring the city and private sector together. I
think we have succeeded quite well in this
respect in Cape Town,”

must work for the city and its people.

If anyone is likely to get this fine balance

right, it’s David Jack. Cape Town’s interests,
it seems, are in safe hands indeed. |

DAVID JACK @
' S

Harbour move

There is a feeling abroad that old buildings,
like old soldiers, should never be allowed to
die. That sentiment has taken root in Durban
and Johannesburg. Now it's Cape Town’s
turn.

The announcement last week that Cape
Town's City Planner David Jack was moving
to a new job as MD of a company specifically
formed to develop the old port of Cape Town,
was an important one for the city.

The job is a big one — “the most exciting
challenge in property development in SA
over the next 20 years” is how company
chairman Professor Brian Kantor describes
it.

The prospect of redeveloping the Water-
front dates back to at least 1982. But it was
only late last year that it was decided to form
a private company, Victoria & Alfred Wa-
terfront (Pty) Ltd, to launch the project.
This followed the recommendations of the
Burggraaf report.

Kantor was also not making an idle boast
when he said: “The future of Cape Townasa

1 destination for tourists, as a place people

have to see, and as the city where people
most prefer to live and work, will depend
critically on this development.”

So David Jack enters his new job on |

March 1 aware of a great responsibility on
his shoulders. The fact that other such pro-
jects around the world in places like London,
Sydney, Baltimore and San Francisco have
been so successful only serves to heighten
expectations. Not only is the project impor-
tant for Cape Town, it is, in effect, a pioneer
of privatisation in this country.

Those who know the 51-year-old Jack, a
polite and charming man, are confident his
expertise and experience make him well suit-
ed for the job. He is, in the first instance, a
man of considerable academic accomplish-
ment: an architecture degree from UCT, a
post graduate diploma in planning and de-
sign from the Architectural Association of
London and a Masters degree in Architec-
ture (Urban Design) from the University of
California, Los Angeles. On top of this are
numerous awards and fellowships. Jack is a
past president of the Cape Institute of Archi-
tects and has served as a member of the
national board of the Institute of Architects.

His professional experience includes pri-
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BANKCITY

A prince among projects

Johannesburg’s largest property develop-
ment, First National’s proposed R430m
BankCity in Pritchard Street, is still on
course — in spite of what its detractors have
to say.

Earlier this month there was some confu-
sion over whether the building programme
on the project had been lengthened or the
development scaled down because of rapidly
escalating building costs combined with ris-
ing interest rates { Property November 4).

But divisional GM in charge of the pro-
ject, John Collett, tells the FM: “We are
committed to the R100m first phase. A cer-
tain amount of work is new under way with
conceptual designs little varied from the ori-
ginal idea completed and detailed design in
progress. There is no thought of curtailing it
now. We are thrilled with the way things are
moving.”

He adds that demclition and excavation is
under way for the first phase, which will
provide 38 000 m? of offices and a 7 000 m?
retail component in two linked buildings of
up to eight storeys, between Jeppe and Prit-
chard streets and Simmonds and Harrison
streets (two city blocks).

Construction tenders will be invited from™|

the six pre-qualified tenderers in April. Con-
tract awards will be made in May for a first-
phase completion in 1991.

Johannesburg has its share of sculpture
chrome and glass skyscrapers. The design
approach of the architects of BankCity rep-
resents a return to more formal, almost clas-
sical, building lines.

In fact Collett goes as far as to suggest
that if Prince Charles, an outspoken critic of
post-war British architecture, were to see the
design, he might easily consider the project
the epitome of all things good in architec-
ture.

He says it has everything the British
crown prince is calling for in new develop-
ments — including open public spaces, small
blocks, buildings which are clegant and time-
less, plenty of vegetation — in short it’s a
“very human building.” That could be a nice
change for Johannesburg, a city often brand-
ed as a brash, overgrown mining town.

Collett came to this conclusion after
watching, spellbound, a video tape of the
prince discussing architectural merit,

“Watching Prince Charles’s attack on
Britain's architecture made me realise that
what we are doing all makes sense. CE Chris
Ball said he wanted timeless elegant build-
ings, not identifiably late Eighties or early
Nineties. At the same time they had to be
flexible and capable of accommodating the
demands of a hi-tech business.

“This was conveyed to the architectural

team under the direction of architect and
urban consultant Revel Fox. We were shown
what had been achieved in Singapore and
were particularly impressed with the colon-
naded sidewatks.

“We then passed our crystallized ideas to
Revel Fox who took the concept and ran with
it. They emerged with something which
hasn’t varied much at any stage with the
original concept.

“Had Prince Charles had sight of what we
are doing he might, I believe, well have used
it as an example of what should be done in
architecture.”

In his latest broadside at British architec-
ture, Charles, in 2 75-minute television film
which he wrote and narrated himself, lashed
out at Britain's post-war developers saying
they had built “godforsaken cities” and
ruined one of London’s best-known views.

Which all goes to prove that architecture
is, of course, one of the most controversial of
all disciplines. Perhaps the public and his-
tory itself will offer a more dispassionate
view over whether First Natienal’s BankCity
fulfills all of its promises. |

DURBAN SHOPPING "))O)

Wheeling slt;\Tv/Iy

Developers of Durban’s 30 000 m® entertain-
ment and shopping complex, The Wheel,
have yet to secure financing partners for a
large slice of the R90m-plus investment.

With only eight menths to opening, and
major institutional investors conspicuous by
their absence (despite being awash with cash
and anxious to find a home for their funds}),
early reservations about the development
might thus appear to have been justified.

Taking the more bullish view, property
men point out similar reservations were ex-
pressed about the Workshop, which suc-
ceeded in confounding even the most gloomy
expectations,

Moreover, letting agent for The Wheel,
George Ellis of Eliis Associates, this week
noted that “‘well in excess of 90%" of the
space is already let “at rates comparable
with those in the Workshop.”

In effect this is not very revealing, since
Workshop rentals vary from R28/m? on the
upper levels o R50/m? and upwards for
prime space on the ground floor.

A controlling share in the development
will be held by Lifegro, which is committed
to taking a minimum of 51% of the final
investment in the complex currently taking
shape in Durban’s Gillespie-Point Road dis-

Lifegro is also committed to picking up
whatever financing shortfall remains on the
project, which developers Ivan Dodds and
associates say will eventually cost *“‘around
R90m" (Property March 25 1988).

“It’s in their interests to get more investors
in,” Lifegro senior GM Peter du Toit main-
tains, *‘but if they don’t we will move in
totally.” Du Toit claims another financial
institution, whom he declined to identify, has
taken “about 15%" of the investment, leav-
ing the developers to syndicate the balance.

Spokesman for the developers Len Hud-
son says there were several potential backers
*“in the fold.” Barlier reports indicated that
Dodds had assembled a censortium of pri-
vate investors to share costs — including the
building contractors, Trescon.

Biggest tenant in the complex will be Ster-
Kinekor which is taking 7 000 m?* to house 12
cinemas with 2 600 seats, a disco and night-
club and action bars. The emphasis on enter-
tainment is underlined by the fact that an-
other 3 000 m? has been let to restaurateurs
and fast food outlets, including Macrib,
900 m?; Pizza Hut, 350 m* and Golden Grill,
400 m®. Also signed up, says Ellis, is a
Wimpy Bar, Juicy Lucy, Milky Lane and
Steers.

Following the withdrawal of OK Bazaars
(which was considering a 7 000 m* anchor
tenancy), Pick *n Pay has been signed for a
“pantry operation” of around 1400 m’,

Retailers include, appropriately, The Hub
(1900 m*, Edgars {1000 m?*), Truworths
(300 m?), Foschini (250 m?), Miladies
(300 m?), Mr Price (300 m?), and Gray's
(250 m?).

In addition CNA will open a new beach-
front branch of 450 m?, Clicks have taken
1 000 m? and Redgwoods 250 m2

Yet to be marketed is a Casbah oriental
market area featuring small traders. |

OFFICE VACANCIES
Filling the gaps

Commercial property statistics can be am-
biguous and confusing. The SA Property
Qwners Association (Sapoa) is attempting to
eliminate the problem.

Having launched the Sapoa Office Vacan-
¢y Quarterly Survey 18 months ago, the
organisation is now examining ways of im-
proving its scope and accuracy.

A weakness is that it is currently based on
indicators rather than actual statistics in
office vacancies.

Sapoa has now asked four brokers, JH
Isaacs, Baker St Associates, RMS Syfrets
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already had new centres in the pipeline.
These which qualify are included in this
year’s review.

Now the picture is changing again. The
economy is cooling and, as usual, consumer
spending will be one of the first casualties.
Higher interest rates, inflation and the 10¢/!
fuel increase imposed on Monday will no
doubt take their toll on disposable incomes.
The signs are already there. The furniture
trade is experiencing a drop in sales and
Christmas shoppers spent on clothing and
food rather than luxuries.

Hence it would be logical to assume that
once the current rash of new centres and
extensions is completed, developers will hold
back. One exception is DS (Dennis Ste-
phens) Developments, already well advanced

on the controversial Southgate Centre near
Uncle Charlie’s, south of Johannesburg.
Sam Leon of Ampros sees the develop-
ment ag a threat to the Johannesburg CBD
which he describes as *the primary centre of
the national economy.” It has more than
Imm® of shop space, compared with
100 600 m? each in Rosebank and Sandton’s
CBD and 150000 m* in Randburg. Says
Leon: “It must be seriously questioned whe-
ther yet another regional shopping centre in
greater Johannesburg can be justified in
view of:
3 “The already adequate retail facilities.
0O “A no-growth scenario in consumer
spending for the foreseeable future.
O“And yet another white-owned major
business facility on the doorstep of Soweto

Y pen

when Soweto businessmen themselves are
restricted from freedom of competition.”

He asks whether shopping centres are be-
ing developed to serve consumers’ needs “or
to satisfy the needs of major retailers to
increase market share in an economy where
consumer spending is, at best, set to remain
static in real terms.”

Developers may well be turning a blind
eye to the market out of myopic self-interest,
But, happily, market signals are still being
heard loud and clear in some instances.
Boksburg, for example, lost two major shop-
ping developments — not because of the
economic climate, but because its CP-driven
council chose to alienate the very people who
are the lifeblood of consumption in SA — the
blacks. |

Rosebank Central City

Cantre Location Rentahle Area Availabla Parking Owner Typs of Centro Opened Ravampod
OK Hyperama &

Prospacton Hyperama Amanzimtoti 29 245 m? 2500 Mines’ P/ Funds Satellite Shops 1977 1985

Roodepoort 0K Hyperama &

Hyperama Roodepoort 26025 m? 1900 . Old Mutual Satellita Shops 1979 1984

Blue Route * Tokai 28000 m? 2000 Eskom Pansion Regional 1976 Being
Regional Anchored

Mark Park Vezeeniging 28000 m* 870 Sanlam Props by OK 1984 -
P&P Hypermarket &

Brackenfell Hyper N Subs, CT 27824 m* 2000 Pick 'n Pay Sateliita Shops 1977 1987

Bophuthatswang Govt

Central City Mabopane 27600 m* 1050 Pengion Fund Regional 1988 -

Sunnypark Pretoria 26000 m? 1100 Amaprop Community 1974 1988

Warshouse World Parow 26 000 m? 1300 Coreprop Community 1984 1987

Santam Centre Empangeni 26 700 m? 1500 Sanlem Props Community - 1985
P&P Hypermarket &

Ottery S Subs, CT 25021 mt 1800 Pick ‘n Pay Satellte Shops 1986 -
P&P Hypermarket &

P&P Hyper Pratoria 24,600 m 1600 Sanfam Props Sateltite Shops 1983 -

Musgrave Centre Berea, Durban 24600 m? 1300 Sanlam Props Community 1963 1985
P&P Hypermarket &

Bekshurg Hyper Boksburg 24 500 m? 3000 Hyprop Satellite Shops 1975 1988

Rossbank Mail N Subs, Jhb 23332 m? 115 Cenprop Community 1977 1987

Norwood Hyper N Subs, Jhb 23300 m? 2000 Rapp & Maister & Others P&P Hyparmarkst 1978 1985

Kruger Park Krugersdorp 22 600 m? 1100 Santam Props Community 1982 -

Southdala § Subs, Jhb 22 000 m? 1800 Barngy Jacobson Regional 1961 1986

Paim Springs Springs 22000 m* 540 Mines' P{Funds Community 1884 -

Sanlam Plaza Bloamfontein 21 100 m? 500 Sanlam Props Community 1983 1986

Checkers Alberton 20000 m* 786 0 Mutual Props Regional 1984 -
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Nafcoc speaks out on partnerships

By SAMKELO KUMALO

THE concept of black-white partner-
ships has pros and cons, according to
the National African Chamber of
Commerce and Industries.

Nafcoc says the idea has been
tried elsewhere in the world with
great success. However, for a genu-
ine partnership to exist, the follow-
ing preconditions should be set:
® Equality before the law,
® There must be mutnal trust.
® There has to be a commitment on
the part of the better advantaged
partner to share fully the benefits of

the joint enterprise with the less
advantaged partner.

In South Africa, black-white part-
nerships would not enjoy such ideal
pre-conditions, both because of
black disenfranchisement and
strained social relations.

This is seen by Nafcoc as a serious
problem that could hamper the de-
velopment of genuine black-white
partnerships.

South African whites will *al-
ways” enjoy the advantage of better
skills because of their exposure to a

(D ndilgt

better system of education, whlle
blacks have been burdened for over
30 years with an inferior educatlonal
system, Nafcoc says.

Added to this is the higher level of
affluence enjoyed by whites, while
security and capital rights have:been
denied to blacks. A,m

Nafcoc public affairs manager
Gabriel Mokgoko said a seminar.on

the issue of partnership, as well ‘as’

that of the funding of black business,..

will be held next month in Mlddel- :

burg, Transvaal.
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Matters have certainly changed
at Sterns since the new board ap-
pointments in Jine 1987, Admin-
istration problems eaused by
computers have delayed the in-

terim resuits for the gix months
ended September 1938,

In the latest annual report at
March 1988 the previously. high
income contribution from jewel-
lery retailing in 1987 has de-
clined to only 26 percent (1987:
86,6 percent), with transport, in-
surance broking and property
contributing significantly higher
Percentages.

Before getting carried away
with these percentages the 1988
income after tax was only
R89000 and the attributable
earnings have once again been
negative for the third year out
of the previous four, The tax
man is also dissatisfied and has
issued revised agsessments in re-
spect of stock losses claimed in
previous years.

Debt has risen alarmingly to
R18,41 million (1987: R9,6 million)
with’ almost 70 percent of ecur-
rent assets pledged as security to
bankers,

* Management was virtually
forced to sell its corporate head
office “Sterns park” to reduce
borrowings significantly after
yearend. .

After this major transaction
the net asset*vilue has risen to
R3,90 per shafe but the latest
JSE price of 'R1,40 reflects a

"lack of investor confidence. This
is even more disturbing as the
directors hold 82,5 percent of the
shares, mainly through thé ¢om-
pany’s holding company Europa
Acceptances PLC in the UK.
What has happened to all the
profitable retailing of diamond,
gold and allied jewellery and
watches through the chain of 80
Sterns and Andre outlets and
how does the recent acquisition
of Iniertrans Movers fit into the
Steins Diamond organisation?
Unfortunately the annual report
tells little. H
L avig
Tu,:;%mver
P ———

Tirnover increased by only
eight percent compared with
1987. Qperating income hefore
interest was significantly lower
at R2,37 million (1987: R3,23 mil-
lion) and with interest expense
almost doubling to R2,19 million
(1987: 1R1,19 million) income be-
fore Vx| was.a mere RI78000:
(19&7“:515%%,3 million). Deducting
t g;gg%gm}o {is67: K124 mitlion):

Slov 2%

(1987: 374 Perféent) itk
ling, was;only K69 000, (1967; R2,07
milliga)s-*~"

After deducting the extra-or-
dinary item Goodwill R864 000
and receiving nothing from the
associated company which be-
came a subsidiary in 1988 (1987:
income R66000) the attributable
loss was R795 000 (1987 income
R2,13 miilion),

With losses of R383000 and
R2,36 million in 198¢ and 1985,
investors have every right to be
annoyed.

Chairman Mr MA Jacquesson’
says Sterns is fortunate to have
such a solid base to build on. The
jewellery division, he says, has
established a manufacturing
base which has the ability to sup-
Ply the stores with selected mer-

Sterns offers

([€

(e - (222)
sparkle — |

Bottom
Line

MICHAEL MENOF

chandise on a short lead time.

The imbalance in stock levels
and mix in 1987 required 2 major
purchase cutback and took its
toll on management’s ability to
improve sales targets.

The transport business is con-
tributing to the bottom line in a
satisfactory way. :

The manufacturing activities
of Kaycraft and Swift Paper
have been rationalised by com-
bining both after their move to
KwaNdabele and now promises
to be an important subsidiary for
profits,

I am not convineed by Mr
Jaequesson’s rationale and find
his bullish comments rather hol-
Iow,

' Building seld

To correct the worsening debt
sitvation the company acquired -
the remaining 50 percent of
Sterns Central Admin Company
owning the corporate headquar-
ters “Sterns Park” and then soid
the building after year end for
R10,45 million (profit R2,95 mii-
lion) which cancelled the R6 mil-
lion hond and reduced overdraft:
faeilities, according to the pro!
forma numbers, v

The escalating.debt sitnation
*‘needed to be resolved as Ré mil-
lion of stock merchandise is en-
cumbered by a notarial hond to-
gether with R12,47 million instal-
ment debtors eeded as security
for group banking facilities,

Management does not agree
with the revenue anthotities dis-
allowing past stock losses and
despite the formal ohjections
being rejected no provision has
been made for the R800 000 fur-
ther tax exposure or any legal
expenses, _

Shareholders equity totalled
R11,71 million {1987: R12,36 mil-
lion) at end March 1988 with
working capital virtually un-
changed at R9,2million (1987:
R9,61 million).

No forecast is given and man-
agement’s objectives are vague
apart from chairman Mr Jac-
quesson claiming all is weil, The
purchase of<Intertrans. Movers

.. and just how it fits into the
— an effective:61,2 percentyrate’s Jewellery group is a mystery.
t) —ehie hittom'*

It is also strange that a UK
company should want to control
Sterns ‘and, with the directors,
hold more than 80 percent of the
shares. Perhaps this is designed
to boost Stern’s export drive al-
though the annual report makes
no mention of any exports?

Until the current computer
administration problems are re-
solved and management demon-
strates it has the ability to make
profits, potential investors should
merely look on.

A final thought — what does
the JSE watchdog committee
feel about a company produe-
ing its annual report six months
after year end and then missing
its November interim reporting
date by another three months at
the besi?
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y Joe Openshaw

A cafe “magazine war” is hotting up on the East
Rand and could spread elsewhere on the Reef.

The “war” started last October when cafes and
shops stopped selling rnagazines and books be-
cause supermarkets and chain stores were given
a better deal from publishers and distributors,
The row has flared again on the East Rand
and could spread. !

.The East Rand Shopkeepers’ Association {Ersa)
is considering launching an advertising campaign
urging members to take magazines from their
shelves, -

In a letter to cafe owners and shopkeepers,

Big stores are receiving better deal

Ersa calls for a “magazine war” against the dis-
tributors of books and-magazines who, they say,

. allow better profit margins to chain stores.

Some Roksburg, Benoni and Brakpan shopkeep-
ers are already no longer selling magazines and
last week they were joined by some Springs cafe
owners. .

Mr John Kaptanis, chairman of Ersa, said: “We
sell 80 percent of all magazines bought and have
been doing this for four decades at tariffs which
barely compensate for the loss of space, shelving
and pilferage. Coe . S

“We pay for the magazines in advance and lose

" interest on our money. We take a 15 percent al-

lowance as our due and must provide shelving,
“The supermarkets receive discounted rates.
They get 30 or 60 days and collect interest. *
“They get 20 percent over and above this angd
stands are provided for them,” satd Mr Kaptanis,*
A spokesman for National News Distributors,
Mr Piet du Preez, told The Star that supermat-
kets were given a 20 percent discount and other
benefits because publishers were following the
worldwide trend of linking markets with sales, .
“The market demand is at the supermarkets,
Some Spar stores get a tariff of 20 percent. Others
get varying tariffs, depending upon their sales, of
18,175 and 12,5 pereent.”



redicte
PRSI

* fligh interest rates, infla-

“tion and petrol-price in--
 creases will see a dramat-,
tic swing to light cars this

»year, 5ays Toyota Market-

! ing managing director, Mr

» Brand Pretorius.

*

' At least seven out of
*every 10 cars sold this
- year will be light cars, he
- predicts.
Y “The swing to light cars
t1as been under way for
%some time, byt the Jatest
t steep increase in the price
 of fuel is certain to give an
“ “additional thrust to the
Jmove.
L+ «Ipereases in vehicle
: prices, however, could be
*marginally lower than last
. iyear’s 23 percent.’
& "Mr Pretorius forecasts |
ithat prices are expected
“to rise by 17 to 20 per- i
{cent, with total sales 10
“percent lower than those
10f 1988, at about 325 000.
! Heismore bullish about
‘commercial sales, which
iare less sensitive to fluc-
;tuating interest rates or
‘changes in hire purchase
“regulations. In this area, he
‘expects a decline of only
;six percent.
* Higher prices should be
“cushioned by better qual-
*ity, yalue for money and
Spetter service than before,
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Analysts optlmlstac
about retail sector .

The downrating of retail shares, de-
seribed as an international phenome-
non, is over.,

After reaching a P/E ratio of 25
times in early Octoher 1987, the retail
and wholesale index on the JSE has
plummeted to a P/E ratio of 9,8
times.

This is the lowest level that it has
reached since December 1982 when it
was trading at a P/E ratio of 9,2
times.

Likewise, the dividend yield has de-
clined from a premium of 30 percent
in June 1985 and is trading at a dis-
count to the dividend yield of the in-
dustrial index for the first time since
the period November 197% to Octo-
ber 1980.

On the London Stock Exchange last
year, the Stores Index declined by 7,8
percent, while the industrial index
rose 17,4 percent.

After trading historically at a 30
percent premium in terms of price-
earnings ratings (to the Industrial
index), the Stores Index is now trad-

1.80 -_

EIVE S

ing at a price/earnings discount of’.4.5
percent to the iqduslrial index. . !

Martine Hickman and Trixie In-
gram of stockbroking firm Max Pol-
lak & Freemantle say in their 1989
retail report that although the retail
and wholesale in_tiex is continuing to
underperform, it is expected that this
index will soon perform in line wnh
the industrial index.

They say the premium of retails
over industrials fell from 81 percent
in June 1985 to its present level of 1101
percent.

But, earnings growth of retail com-
panies averaged 54,6 percent in the
year to last October, against 36,2 per-
cent for industrials.

Ms Hickman and Ingram forecast
earnings growth of 31,2 percent for
retailers in the current year, against
28,2 percent for industrial companies.

They maintain their view that the
retail exposure in a portfolio should
be approximately 2,5 percent.
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Inflation a dying demon@

LONDON — The London Evemng
Standard has carried a report on the
outlook for bullion under the headline
“Gold's tarnished image”.

Financial writer William Phillips
said: “The message from 1989’s sturdy
dgllar and groggy gold is that inflation

s*4 dying demon. And unlike the '70s
yau can cover it with real interest
.rates in ever money centre. Who
needs gold?” ¥ 1189

Last year gold drOpped 15 percent
~and it is now trading just above the
$400 an ounce mark.

The Standard said that according to
Crane Technical Analysis two consecu-
tive afternoon fixes below $400 would
take gold straight to the $380-$385 area
of minor support. .

David Charters of Investmeut Re-

search was quoled as saying the pic-
ture remained “pretty awiful”, with
gold in free fall in most currencies
which rose against the dollar in Rea-
gan’s sunset period.

Richard Lake of SBCI Savoryu Milln
suggested a relapse to the $350-$375
zone. He said all precious metals
looked weak against money, unlike
base metals,

Given its negative correlation with
the dollar, Robin Griffiths, of James
Capel, thought gold could sink to under
$300.

The newspaper said even Julian Bar-
ing, Capel's doyen among gold advo-
cates, was fighting shy of it in the fund
he runs. He cited hefty output in-
creases in America and Australia.—
Sapa.
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Black business hobbled

" THE:Group Areas Act continues to L THEO RAWANA j
hamper;black business development,

althoiigh most 'centra) government  continues to contribut@v
ms

in-

rest;qi,gtions 051 bﬁack business have glly 1o job creation, (‘;Q
beer:femoved, the Social and Eco- . T/K{

i in i SEU casts doubt on clai at the
i]sosrégqu date (SEU) says in s latest J\plack informal sector is mal}:ing an
The SA Institute of Race Relations~, increasing. contribution to the eco-
ublication says restrictions imposed «OOMY. Saying estimates of this sec-
Ey local authorities” also impede “\10F'S size and growth are speculative,
black business® — usually small \pbecause it is unrecor ded.
business, :' - Government's contribution to )
- B, lack.of. finance and skills have -§-schemes which seek to promote black ;

become more Important constraints 3-business remains limited: © 7 g

[ than the law. Removal of restrictiong: And white business's preparedness |

| candot, on their own, remove these™~.to increase black access to capital is *
obstacles. Black formal business thust afso limited.




existing black entrepreneurs.

and how to draw up your husiness plan.

following centres:

® Funda Centre, February 9, 6pm to 9pm;

IN an effort to stimulate and ensure the prosperity o
BMack business, the Small Business Development
Corporation has designed a range of short, practical,
training courses to meet the needs of emerging a

Co-ordinator of the programme, Mr Kenneth Fisher,
said yesterday that the programmes being offered are:
strategies for survival; how to start your own business

The courses are scheduled to start in February at the

v
Wi
> o

Faith Mnomezulu at (011) 643-7351 for information.

e Pennyville — February 8, 6pm to 9pm; and
o Soshanguve — February 7, 6pm to 9pm. e

Mr Fisher said the training of black business people
played a paramount role in improving the standargls:b’f
the entrepreneurs. -

“The probiem is that many people are so preoccupied
or obsessed with their business idea or dream that.they
fail to see and admit that there might bea potential flaw
in their plan,” he said.

The courses will offer broad schemes that will héi_’;:a}'it ;

v ‘?:_"‘\sl

everyone, L
Please contact Magda Britz, Yvonne van Vuurei or
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g Hospltal employee,
A

ospital in September last
{%year, was yesterday
Eracqultted by an Orlando

~magistrate, following an
gapphcatlon by the
¥ defence.

“accused of stealing a towel -
nd three sheets from the '

Earlier counsel for the

defence, Mr G Aber,
instructed by Mr L

. "Modise, filed an applica-

tion at the close of the
state’s case that Miss
Irene Tshabalala (26) of
Phiri, Soweto, be
acquitted, arguing that
the evidence of one state .

g At

Y
. r

V-

st

& e
wilness, Mr Andfies
Moloi, was “an absolute
untroth®. A
The state’s prosecutor,
Mr A T Lanny, opposed
the application on the
basis that there “was
evidence that Miss
Tshabalala, who was
working in the cleaning
section of the hospxtal
was seen sellin \ﬁ " hospital

{-property. om—ﬁhosplta} !

“premiscs 1Ilegally**=‘ ‘
~~In- granting the.
application the ‘magi-
strate, Mr P J Coetzee,
ruled.. that the ~¢ourt
would not proceed with,
the case because of Mr

+ | Moloi’s evidencef "which’

_he said the court found to

be unsatisfactory.: ,

““*Mr Coetzee, howcver,

described Mr E Condeon,

a former policeman and
Jhead of the Se?;nty

Services Consultanfs, as'

a good and shonest

witness.




;10 chance to put my case’
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The Argus Correspendent [ x file lay in the offices of the Heceiver of . . i
_ummew I IuE.. ..:awn Verniwae nas  Revenue's inspectorate diviston. @ Evidence was that millions of rands left the Mr Vermaas said the financial rand made it
L - Wi < nas Mr Vermaas denied this saying that because he country through Mr Vermaas for the purchase of worthwhile for foreigners to bargain-hunt 1n South

claimed he has been “tried and found guilty’ conducted an o -5, g Lh i aircraft spares. An expert on aircraft testified that Africa, and he believed he had done nothing wrap
peration of considerable size M i § - B B J g

before having an opportumty to put his case throughout South Afrien with a Staff of o1 00 r Vermaas had paid wnflated prices for arcraft,

properly. the mﬁmnm vy friea m- mam_ m~ of about 1 000, spares, refurbishing of atrcraft and tratning of pi- @ A provisional trustee of the Vermaas estate
In an exclusive interview yesterday, Mr Ver- omnm.w he had uMMn m?mz the nmﬂ%mnw.ﬂqmwﬂiuwwmw fots. M,.w m_ammmz %.ﬂﬂmm ,Mh 2%%%“ rmM c:.mmn nuos.u . nyom_
n : > f - on for Chieftain Aviation because lig-
anﬁ.gawqﬁwﬂmmmmﬂm&% pr_wmmmmm_uﬁm.ﬂman___mnmmﬂm by Inland Revenue for an extension. Mr Vermaas said he was confident that he bidators felt the deal would not be to the benefit mn.
Cross harder the Harms Commission began mriimy He said he had paid taxes in 1985, 1986 and 1987  would have no difficulty in proving the true value  investors. They were not satistied with the bank
TISSL s during the extension time granted to him, and purchase price of aircrait he owned, reference and that the money would he paid by the

in Pretoria had placed him in a bad light. . . N
Although he had been given an opportunity to nm.H_Em was normal business practice in South Afri- foreign purchaser.
testify before the Commission, he had elected not p

to do so, “hecause of accepted legal principles”.

m—ms anan ocmw.ms,%wnman for ma.mn.mm_.. and spires Mr v id the liquid Ksew th
. . . purchased overseas. The Reserve Bank was aware ermaas said the liquidator knew the hame,
. @ He denied evidence that he had a cousin in the at a2l times of the aircraft and spares and refur.  telephone number and address of the pdtential pur-
tnspectorate division of Inland Revenue, who han- bishing, armong other things, and approved transac-  chaser.

Mr Vermaas was artested on November 23 fol- dled his tax fle. Mr Vi .
¢ > 3 ermaas said the man was i i i
WH__M%%%.mmn.w_ﬂﬂw,M?WWMw.anqumemunos oL te  not 4 relative, nor did he ever claim he was. cm.ram. sccording to Mr Vermaas. nawamn_«”muw..mmmm m_.m%.owm.mmw%wn Sﬁnwnmm.wwm " S:m
This was the direct result of what he called “un- The first time he ever heard of his 1L ke @ Evidence before the commussion was that Mr :  hand. With the sale of Q_u"mnmmm Alr, m.:. mmwn_.umwom
tested allegations.” was when the man telephoned him to discuss his Vermaas sold property to foretgn investors at in- beheved he could repay creditors 100 parcent of
Asked if three Cabinet Ministers, Finance Minis- _ fAated prices. their capital. Mr Albert Vermaas

ter Mr Barend du Plessis, General Magnus Malan,
Minister of Defence and Mr Pik Botha, Minster of - . s .
Foreign Affairs, had been involved in any of his fi- - ' ' !
nancial deals, Mr Vermaas said they had no in- i . -
volvement at all. - te b
Asked about the comment by Mr du Plessis to a P
Reserve Bank official that “he did not want the ,M
State President embarrassed”, Mr Vermaas said - e L. P B
he did not understand the sigmficance of the sug-
gestion that the State President could in any way . . . - . .
be embarrassed on account of any aspect relating
to his personal affairs. A N .
The commisston’s frame of reference was broad-
ened after Mr Vermaas's arrest to include the alle- . .t PN -
gations made against him and his alleged 1nvolve-
ment with Ciskeian compantes Eurotrust, - - -
Earobank and Evrcbond — which were allegedly
involved 1 an illegal deposit-taking operation in . e -
South Alfrica,

. Bail of R10 000 o ' ’ !
“My arrest was without the knowiedge or partic- - - . .- et e
ipation of the Attorney-General of the Transvaal,
Mr Don Brunette,” Mr Vermaas said. - S e, i .
He said he had failed to understand the urgency
of his L . Sota.-cz capere . e e -~
He was granted bail of R10 000 the same evening
by a Pretorta magistrate, who heard the matter at
his home in Verwoerdburg.
Since his arrest the State has been unable to for- ! -
muiate charges, Mr Vermaas said. - .-
He was aware that the contempt of court aillega-
tions involved atrcraft leaving the country alleged- - . - .
ly in contravention of a temporary Reserve Bank
interdict brought in the Pretoria Supreme Court on - . P .
November 23 last year
Mr Vermaas said he was concerned at the man- . E . - - -
ner in which commussion officials apgroached the

maltter. T, T -
During an interview Mr Vermaas had with offi-
cers of the commussion, they produced a copy of T ) . - -

the magazine Finausies en Tegniek, in which 1t
was reported that the Harms Commission would .
be vestigating Mr Vermaas. -
“This eame as a suprise to me,” Mr Vermasas : '
said, “especially 1 view of the fact that some of R . -
the subjects listed for investigation were men- - .
tioned.”
The report appeared before the frame of refer-
ence of the commussion had been broadened to m- - E .
clide matters pertatmung to hm. - . ’
“This was a transgression of the commission’s . -
regulations, " Mr Vermaas said.
The attorney expressed his annovance at the
Wa¥ in which evidence befan b, - - ,




PRETORIA. — Mr Albert Vermans has
claimed he has been “tried and found guilty”
before having an opportunity to put his case
properly.

In an exclusive interview yesterday, Mr Ver-
maas ~— a key figure in the probe into alleged
cross-border irregularities — said the sequence of
events since the Harms Commission began sitting
in Pretoria had placed him in a bad light.

Although he had been given an opportunity to
testify before the Commission, he had elected not
to do so, “because of accepted legal principles”. ‘

Mr Vermaas was arrested on November 23 fol-
lowing allegations of fraud, contravention of the
Banks Act and contempt of court.

This was the direct result of what he called “un-
tested allegations.”

Asked if three Cabinet Ministers, Finance Minis-
ter Mr Barend du Plessis, General Magnus Malan,
Minister of Defence and Mr Pik Botha, Minister of

Foreign Affairs, had been involved in any of his fi.;.}

nancial deals, Mr Vermaas said they had no inm-"
volvement at all. s

Asked about the comment by Mr du Plessis to' a
Reserve Bank official that “he did not want the
State President embarrassed”, Mr Vermaas said
he did not understand the significance of the sug-
gestion that the State President could in any way
be embarrassed on account of any aspect relating
to his personal affairs.

The commission’s frame of reference was broad-
ened after Mr Vermaas's arrest to include the alle-
gations made against him and his alleged involve-
ment with Ciskeian companies Eurotrust,
Eurobank and Eurobond — which were allegedly
involved in an illegal deposit-taking operation in
South Africa.

Bail of R10 000

“My arrest was without the knowledge or partic-
ipation of the Attorney-General of the Transvaal,
Mr Don Brunette,” Mr Vermaas said.

He said he had failed to understand the urgency
of his arrest.

He was granted bail of R10 000 the same evening
by a Pretoria magistrate, who heard the matter at
his home in Verwoerdburg,

Since his arrest the State has been unable to for-
mulate charges, Mr Vermaas said.

He was aware that the contempt of court allega-
tions involved aircraft leaving the country alleged-
ly in contravention of a temporary Reserve Bank
interdict brought in the Pretoria Supreme Court on
November 23 last year,

Mr Vermaas said he was conecerned at the man-
ner in which commission officials approached the
matter.

During an interview Mr Vermaas had with offi-
cers of the commission, they produced a copy of
the magazine Finansies en Tegniek, in which it
was reported that the Harms Commission would
be investigating Mr Vermaas.

“This came as a suprise to me,” Mr Vermaas
said, “especially in view of the fact that some of
the s&ibjects listed for investigation were men-
tioned.”

The report appeared before the frame of refer-
ence of the commission had been broadened to in-
clude matters pertaining to him.

“This was a transgression of the commission’s
regulations, " Mr Vermaas said.

The attorney expressed his annoyance at the
way In which evidence before the commission was
reported,

Mr Vermaas said he also wanted to correct sey-
eral allegations made against him at the Commis-
ston and wanted to set the record straight.

@ Evidence before the commission was that he
failed to submit tax returns for three years, while

x file lay in the offices of the Receiver of
Revenue's inspectorate division.

Mr Vermaas denied this, saying that because he
conducted an operation of considerable size
throughout South Africa with a staff of about 1 000,
there were times he had filed late tax returns, be-
cause he had been given the necessary permission
by Inland Revenue for an extension.

He said he had paid taxes in 1985, 1986 and 1987

« during the extension time granted to him.

This was normal business practice in South Afri-
a,

@ He denied evidence that he had a cousin in the
inspectorate division of Inland Revenue, who han-

x]

" dled his tax file. Mr Vermaas said the man was

not a relative, nor did he ever claim he was.

The first time he ever heard of his namesake
tv:'las; when the man telephoned him to discuss his
X.

@ Evidence was that milliin-
country through Mr Vermaas £
aircraft spares. An expert on -
Mr Vermaas had paid inflated
fpares, refurbishing of ajrcraft
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Mr Vermaas said he was
would have no difficulty in pic
and purchase price of aircraft

He denied over-invoicing for -
purchased overseas. The Rese. v
at all times of the aireraft ana
bishing, among other things, and
tions, according to Mr Vermaas<
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THE" Group Areas Act

. -and- discriminatory local

by-laws continue to
hamper black business
development, although

most central government

restrlctlons on blacks have
nrow  been removed,

according to the South
African Institute of Race

- Relations.

Social and Economic
Update, produced every

" four' months by the

e

institute, reports that
black businesses are
reluctant to trade in
central business districts
because more shoppers
patronise suburban
stores in areas where
blacks are not permitted
to ttade orown property.

The report says by the
end of November last
yéir 84 trading areas in
CBDs had been declared
opén to all races, but
black," business people

P

By JOSHUA
RABOROKO.

DIRECTOR of the In-
stitute, John Kane-
Berman.
continued to demand the
rlght to trade in all areas.

Although section 19 of .
the Group Areas Act
allows any trading areas,
including suburban cnes,
to be opened, business
specialists told the
institute that suburban
areas had not been
opened for political
reasons.

Local authorities
continue to cause
problems for hawkers,
but the Durban City
Council has set up a
special stand for licenced
hawkers, and is also
reviewing town planning
regulations governingi
cottage industries.

Referring to the future
role of the black peoplé
in the economy, the
report says an important
test of the Government's
attitude will be the extent
of the,share jt-gived black
business® in pnvatised
industries.
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SYLVIA DU PLESSIS

A GROUP of women — represent-
ing companies from computer dis-
tributors and transport consultan-
cies to cosmetic manufacturers
and aluminium frame producers —
has clubbed together to form-the

" National Association of Women

Business Owners.
The network aims to encourage

Women mean business

business ownership among women
and promote economic opportuni-
ties for female entrepreneurs.

It also aims to sirengthen the
network of professional contacts
that bhusiness women can draw
upon to improve and expand their
enterprises. In addition, the associ-

ation hopes io offer educational
and training programmes.

The association’s founder mem-
bers inclede Reeva Forman {(Reeva
Cosmetics), Aida Geffen (Aida Fs-
tates), Joan Joffe {Joffe Assuci-
ates) and Margaret Lessing (Wom-
en's Bureau). ‘
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Vehicle manufacturers made an estimated
R500m profit last year. But don’t expect the
benefits to be passed on to motorists.

Companies say the profits have no bearing
on projected price increases of 17%-20% dur-
ing 1989. With a weakening rand, increases
could be even higher.

Industry executives say the profit — even
when added to 1987's R200m — is only a
small step towards wiping aut the billions of
rands lost by the industry during the market
slump of the mid-Eighties.

Estimates of overall losses between 1985
and early 1987, range from R2bn to R3bn —
before taking account of inflation since those
years,

Mercedes-Benz (MB) chairman Sepp van
Hullen says the returns are barely enough
for companies 1o meet investment needs and
offer returns to shareholders.

MB has just invested R65m in its new
Honda Ballade range and is investing a fur-
ther R20m in production facilities for a new
truck range due later this year. Van Hullen
says companies’ returns are “nowhere near”
the level they need to be to cover such invest-
ment, and they are still digging into reserves
to finance it.

“We need several more years like 1988,
he says.

Spencer Stirling, Samcor MD and presi-
dent of the National Association of Auto-
mobile Manufacturers - (Naamsa), says:
“The investment requirements to remain
competitive are very substantial and profits
are essential,”

Each of the seven major manufacturers —
BMW, Delta, MB, Nissan, Samcor, Toyota
and Volkswagen — made a profit last year.
For two, Samecor and Delta, profits reached
record levels — though from a modest base.

Stirling describes his company’s perform-
ance as “very satisfactory, in terms of pro-
fits. We had a very successful year, far in
excess of budgets.” Industry sources suggest

Samcor’s profit was about R100m, although -

Stirling won’t put a figure to it

Delta also made a record profit. CE Keith .

Butler-Wheelhouse says that in cash terms,
the profit was the highest in the 62-year

history of General Motors and then Delta, |

which bought out the US corporation’s SA
interests two years ago.

Chief executives say improved profits
owed less to sharply increased sales volumes
in 1988, than to continued cost cutting and
better profit margins. Profitability break-
even sales levels are lower than ever before.

Delta says it is producing nearly double
the number of vehicles GM did in 1986, with
a smaller work force.

Butler-Wheelhouse estimates industry
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profits last year at about R500m. So does
Naamsa director Nico Vermeulen. “The in-
dustry rebounded nicely in 1988, he says. “I
think the profits reported by companies in
1988 will be a hard act to follow in 1989.”

In real terms, they will indeed be hard to
follow.

Sales volumes are expected to decline, and
companies say there is a limit to further cost-
cutting.

“Most companies have reached the point
where, to function effectively, there’s not a
lot of additional fixed cost they can cut,”
says Stirling. “On the other hand, I think
there's room in SA for variable cost reduc-
tion, through improved productivity and per-
haps there, we can all make further progress
in 1989.”

He expects the industry to continue mak-
ing profits despite reduced sales and certain
imponderables, such as the effects of the new
value-based local content programme. Inter-
nal economic policies and likely further re-
ductions in the rand's value against the D-
mark and yen (several exccutives expect a
minimum further 10% reduction) will also
place further pressures on profitability.

Spencer expects these factors to limit pro-
fits, but not wipe them out. “We are talking
of the level of profit, rather than any real
prospect of losses.”
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The heat's still on

Few actions by government in the tax arena
have attracted more professional interest
than the statement of December 22, concern-
ing certain corperate financing schemes. It

@@ parl >\ @@

has been widely condemned for vagucness
and abuse of power (FM January 13).

Later discussions with Inland Revenue, by
large representative bodies and individual
organisations, suggest that the legislation
will not be nearly as “bad” as many feared.
It may be aimed more at clarification than
stamping out legitimate corporate financing
schemes, such as those using pref shares, and
even variable rate debentures.

The FM understands Revenue officials
have said that the statement will not pre-
clude action against schemes that can be
struck down under existing law, particularly
$103 of the Income Tax Act, the gencral
anti-avoidance section.

Even if the statement was intended only as
a warning, should it have been made in the
first place, in such vague terms?

The statement certainly touched some
delicate spots.

Says a rural attorney: “Pretoria has an
unenviable record for excessive exercise of
government powers by ministerial edict and
administrative discretions, without recourse
to a court of law.

“But in matters such as sophisticated com-
pany tax schemes, income tax statutes and
other commercial legislation, the unsuper-
vised exercise of Stale powers without re-
course to the courts should not be tolerated.”

Many professionals see any action in the
tax arena as an extension of government’s
insatiable appetite for money.

Says Arthur Young's Charles MacKenzie:
“Yt is unfortunate that media releases are so
poorly worded and not supported by draft
legislation. Businessmen are expected to plan
their affairs and operate within the law. How
can they if the legislator refuses to tell them
what the law is?”

The SA Institute of Chartered Accoun-
tants (SAICA) tells the FM that tax law
needs to be “clear and unambiguous to avoid
confusion. Veiled threats of imprecise future
legislation are not conducive to an under-
standing relationship between Revenue and
taxpayers (and their advisers).”

SAICA is “satisfied” with some aspects of
the December 22 announcement:

1 It was made in the Government Gazette;
O Proposed legislation wilt “apparcntly” af-

fect only future schemes, not future income

from existing schemes; and

O The schemes were not referred to as il-

legal, immoral or tax evasion. To the extent
that they may be vulnerable under existing
law, “we have no problem.”

A main problem with the announcement,
says SAICA, is that the “proposed legisla-
tion is threatening but not clear.”

Second, new legislation could be retroac-
tive, because of uncertainty as to which ar-
rangements, existing or mot, will meet its
approval and requircments.

Third, the “cause of the problem, the lack
of neutrality in the method of taxation of
different entities, has still to be addressed.
The schemes are simply a symptom of the
disease to be dealt with.”

Is there an ¢asy solution? Any answer

FINANCIAL MAIL JANUARY 27 1989

would rest heavily on the distinction between
a good tax scheme and a bad one. SAICA
notes that “the difference between tax avoid-
ance, which is legal, and tax evasion, which is
illegal, is clear. Morality docs not play a
part. Taxpayers must pay what current law
says they must -— no more and no less.”
The attorney suggests a statutory “Bill of
Rights" for commercial and tax law. He
argues that such a general supervisory juris-
diction is essential to maintain a spirit of
freedom and full opportunity for “self-real-

isation of the individual.”
This would seem especially relevant when

an individual or company — or even a scclor
such as life offices or gold mines — fecls
government power has been exercised in an
intrusive, improper or negligent manner.
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Golden Everite ‘
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JOHANNESBURG. —
Both gold mining com-
panies administered by
the Golden Dumps group

, incurred losses for the

December quarter after
recording lower milling

- rates and yield which re-

sulted in a drop in gold
production.

South Roodepoort
Main Reef tonnage fell to
81 757t (87 171t) and com-
bined with a lower yield
of 241 gt (3,22git), gold
production was down at
1974 kg (2803 ke).

Although working
costs/ton were reduced
to R99,19 (R108,07), 2 loss
of R22,49 per ton (R0,26)
was incurred.

The lower gold price
received of R31 768/kg
(R33 689/kg) abetted a
net loss of R1,8m
(RSB 000), in spite of a de-
erease in capex to
R503 000 (R1,3m).

Consolidated Modder-
fontein tonnage dropped
to 171 780 (188 720) while
yield fell to 3,07g/t
(3,19g/t). Working costs
were marginally lower
at R108,53/ton and work-
ing loss per ton in-
ereased to R10,91 (R3,43)

Gold price received
decreased to R31784
(R33204) and the loss
rose to R2,9m (R960 000).

The mothballing of No
7 shaft will aid a de-
wease' in unit working
05t. — Sapa

o

)

profits

00st

of 111%

JOHANNESBURG. — The buoyant
building market and the restricturing
undertaken during the
last 18 months helped Everite achieve
an inerease of 111% in net profits to
for the six months

programme

R13,0m (R6,19m)
ended December.
This prompted

period increased to

last year.

the directors to in-
erease the interim dividend by 66% to
1 5¢ (4,5¢), restoring dividend cover to
two times. Earnings per share for the
14.8¢ (7c).
Turnover increased by 11% to
R180,78m (R162,46m), while operating
margins improved to 13,3% compared
with 92 for the correspending period

18,8%

ness and to

However the directors regard the
annualized return on invest-
ment, based on replacement cost de-
preciation as still being insufficient to
“maintain fully the capital of the busi-
provide sufficient surplus

funds for expansion.”

Nevertheless they are confident of a
strong second half and the results at
the year end in June are expected to
be higher than the R18,61m profit
posted last year.

Everite Holdings (Evhold) reported
net income attributable to ordinary
shareholders of R7,23m (R3.47m)and a
dividend of 22¢ (13,5¢) on replacement

cost EPS of 43,4¢ (20,8¢). — Sapa

Jemeensen Vfoney market -

The money market short-
age — the banking sec-
tor’s debt to the Reserve
Bank — has climbed to a
massive R3,5bn as the
liquidity squeeze contin-
ues.

The shortage of cash in
the market arises largely
from government’s huge
deposit with the Reserve
Bank. The central bank,
mindful of the abnormal
situation, has kept a lid
on interest rates by sup-
plying extra cash.

Trust Bank economist .

Nick Barnardt said:
“The artificially high ex-
chequer surplus of over
R5bn is the main factor
driving the money mar-
ket shortage toward an
effective month-end
level of R4bn.”
Economists criticised
the lop-sided nature of

shortage

climbs

to weighty R3,5bn

government’s borrowing
and spending. This had
caused “cash-flow prob-
lems” in the money mar-
ket, creating a situation
where the current lig-

payments and the holi-
day demand for notes.
“Public debt manage-
ment has been out of
step with money market
conditions,” OS'b"_orn‘

uidity crisis would be said

followed by a flood of
cash when government
starts spending.
Nedbank's Edward Os-
born said it was unfortu-
nate that government
had chosen to borrow
from the market at a
time when liguidity was
tight in December. This
had aggravated the
squeeze caused by tax

ald. it
Barnardt adde‘d:“that
the huge market short-
age built up over Decem-
ber would take a'long
time to wind down, The
market was already Jit-
tery aboui large end-
February tax payments
— a‘further drain on lig-
uidity which could put
upward pressure on
rates.
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By AUDREY D'ANGELO
Financial Editor

CONTROL of one of Cape Town’s
oldest clothing firms, Cashworth’s,
has been sold to a consortium in-
cluding Durban businessman Ya-
koob Paruk for about R2,8m.

An announcement yesterday said con-
trol of the manufacturing and retailing
group, which in addition to Cashworth's
stores owns M &H factory shope and
Spracklen’s department store, had
passed to the MAP Consortium with
effect from January 1.

- The announcement said the control-

ling shareholders— joint MDs Norman
Schultz, Eli Gottschalk and their family.

trusts — had agreed to sell 0,5m shares .

in Cashworths, representmg 56,7% of
the ishued share capital of the company, .
to thelMAP consortium.

In texmg of the deal, the total pur-
chdse price for the 8,5m shares is R,8m’
or an average price of 33,12¢ a share.

It is believed that the h1ghest price
paid- to gequire control is 35¢ a share
and i ex!)ected that this price will

t~ o

-whose manager had resigned. .

form the basis of an offer to the minoﬁty
shareholders of Cashworths.

The announcement said that as part
of the proposals it was intended that
Cashworths should sell its 100% stake
in R Sassoon and its Actronics division.
Sassoon would be zo0ld for R2m in cagh
and Actronics at its book value on J anu-
ary 1 1989,

The present members of Cashworths
board would remain until certain condi-
tions of the transaction had been fulfill-
ed. Paruk and merchant banker Harry
Spain would be appointed to the board,

Cashworths, which employs about
1000 people, was founded by Norman
BSchultz’s father 50 years ago and liated
on the JSE in 1987.

A senior executive said last night thiat
- Schultz would stay on as joint MD with
i 'Paruk. Gottschalk would stay ; on !
~monthly contract basis as ma er,.of
.Botticelli, a Cashworth subs t};ar,y,‘

" The executive said Paruk wal.the
only member of the MAP Consortlum
whose identity had been announced.

oy
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THE old-fashioned store
seems to be on iig way
back.

‘Hungry Hermit, a
chain of corner stores, is
to offer the personal
toueh of yesteryear.

. Consumers can buy
milk, bread, sweets, cold-
drinks and cigarettes
plus hot take-aways and
home industry fare with
the emphasis on conve-
nience, excellent Service,
cleanliness and good
value.

“We have redesigned
the hamburger,” said
Brian Plant, MD of the
Hungry Hermit group.

“Our R1,99 pure ground
burger comes in the
shape of a heart to illus-
trate our ‘commitment to
caring and sharing.” .

According to Mr Plant,
history has shown that
the cafe is used, but resis-
tarice to ‘perceived. defi-
ciencies in cleanlinesg
and quality make con-
sumers search for alter-
natives, - .

Price is important as
the public Iooks* for up-
market, "quality outlets
| that are hygienic. -

- Fast foods have, priced
themselves out of the
famil‘y,mrarket,..with
'chains Concentrating on
'the younger segment and

‘obtaining, profit throngh
voluiie ‘rather than cus-
 tomi€r satisfaction,

\ * The idea, Mr Plant
8aid, 'was to provide an
‘upgraded version of ‘the
rcafe, - b

- Hingry Hermit ‘al-
ready operates in Hel-

3
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back in-

g Ps
store
derkruin and throughr"-;é
school tuckshop, Theirst
neighbourhood food, sfore
has opened at a BP,,“I,S‘E}‘:
vice station at Northeliff.'

-Stand-alone stores,
shops in service stations,
school tuckshops and fac-
tory kiosks are being
identified as franchise
sites.

Expansion is under

way, backed by advanced’

distribution methods to
ensure quality and a fajr
deal. More than 50 out-
lets, nationwide are
planned for 1989,

f—
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YHE spectre of multi-
million rand fraud scan-
dals, corruption and mis-

magement in high places

threatens to become one of the
biggest crises facing the gov-
ernment since President Botha
took over the leadership over a
decade ago.

Disclosures about foreign exchange
contraventions on a huge scale, this
week’s resignation of Manpower Minis-
ter Mr Piet du Plessis and-National
Party MP for East London Mr Peet de
Pontes and the impending resignation of
the Nationalist MP for Hillbrow, Mr
Leon de Beer, are but the latest of a se-
ries of events that have cast a shadow
over the Nationalist administration.

- Tronically, the crisis has come when time a[)-

ears to be running out for President Botha to

Fulﬁi his promise of “clean administration” which
he made when he first took over the reins,

A colossal task awaits either him — if his
health allows it — or his-successor, to clean up
the financial and administrative mess revealed
so far in a series of investigations by official
commissions and the police,

SOME say the wave of corruption and other
scandals hitting the country may only be the
“tip of the iceberg”.

This week’s resignation by the twe NP politi-
cians and an announcement by Mr de Beer that
he is to resign on February 3, have served only to
compound the ruling party’s problems,

Minister Du Plessis’s resignation followed re-
cent allegations — flatly denied by him — that
he had misused his position to the benefit of the
. Du Plessis group of companies belonging to him
and his son Johan. An investigation into various
facets of the companies is being made by the Ad-
vocaie-General, Mr Justice P J van der Walt.

-In the case of Mr de Pontes, who resigned
from Parliament this week and was expelled
:from the National Party, the Harms Commission
recommended that the Cape Attorney-General In-
vestigate wide-ranging allegations of corruption
with a view to instituting criminal proceedings.

M
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Mr Justice Louis Harms fourd that a prima
facie case existed — that Mr De Pontes, Mr Vita
Palazzolo, a convicted drug smuggler, and other
South Afrlcan and Ciskelan cltizens had probably
been involved in corruption, fraud and perjury.

The judge, in his first report to President Bo-
tha, described events in the De Pontes-Palazzolo
affair as "an unbelievable tale of international in-
trigue, associations between South Africans and
the Ciskel government, alleged abuse of power,
allleged abuse of influence and alleged ‘common’
crimes,”

Mr De Beer has appealed after he was sen-
tenced to imprisonment last year for electoral
fraud and contraventions of the Electoral Act.

IN another development, the shock disclosure
was made this week that foreign exchange
contraventions totalling R554-million are being
investigated by commercial branch detectives.
The ameunt could increase when the findings, in
cases now under investigation by a special Re-
sierve Bank team, are handed to the poiice for ac-
tion,

Reserve Bank deputy governor Mr Jan Lom-
bard said the bank was investigating foreign ex-
change fraud cases "totalling hundreds of mil-
lions of rands.” He would not say exactly how
many cases but said they ran into “double-digit
higures, but not more than 50."

A special internal investigation team was es-
tablished in Pecember under Mr Lombard's di-
rection to investigate the incidence of fraud and
other problems relating to the use of the finan-
cial rand.

The probe comes in the wake of disclosures by
the Harms Commission that Pretoria attorney
Mr Albert Vermaas allegedly fraudulently
moved at least R100-million in forelgn exchange
last year.

The country was also shocked by disclosures to
the Harms Commission about the Transkei cor-
ruption scandal involving a R2-miilion payoff by
casino tycoon Mr Sol Kerzner and former Cape
Town mayor Mr David Bloomberg to disgraced
and ailing former Transkeian Prime Minister
Chief George Matanzima.

MEANWHILE. Transkel’s strongman militar
ruler, General Bantu Holomisa, has sound-
ed a clear warning to South Africa to amend
laws which allow South Africans to encourage
corruption in neighbouring states.

In the Vermaas affair, the Harms Commission
heard evidence that about R146-million, deposit-
ed by a number of organisations in institutions
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set up by the Pretoria attorney,

The deposits were from abouf
State corporations, trade unions
ganisations, including the Public
ation (PSA) and the Natio
Mineworkers (NUM).

Other investors included the
Vrouefederasie, Sentra-Oes, SOS
lage, Iscor and Noordelike Gro#:

They had been invited to put
Ciskel-based companies Euraba-:
Verco, closely linked to Mr Ve,
rates ranging from 20 to 60 peic

The investors’ dream of fim™
end of the rainbow has turned '
under the spotlight of the llaii

A strange aspect of the Ve
that, according to evidence, the ®
approved 10 commercial rand (1.
Vermaas for more than Rlm
months — and never once veriZ.
ity of the invoices,

THER recent scandals iiiv-
both the public and private

A In December Mr Karel Da
an accountant accused of deir

toria Central Prison in what ap.
cide, He and his girlfriend we-
sipping champagne on the -
room at the Sabie River Hotel.

the Department of Natlonal I
tion Development was suspe
probed allegatlons that almost #
siphoned from an emergency f-.
victims. Pollce were investigai’
fraud,

B In September it was report
scale South African currency fi:.
channelling of R67-million in i,
was uncovered by the Reserve :
contro} division.

The swindle was one of four &
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ia attorney, was missing.

- from about 600 businesses,

irade unions and welfare or-

= the Public Servants Associ-
the National Union of

uded the Suid-Afrikaanse
irn-Qas, SOS Children's Vil-

Jsiike Groep-opleiding,

;iod to put their cash into
~-ies Rurobank, Eurotrust and
2 to Mr Vermaas, at interest
20 to 60 percent,
cam of finding a pot at the
has turned into a nightmare
of the Harms Commissjon. .
! of the Vermaas affair was
.idence, the SA Reserve Bank
+¢ial rand transactions by Mr
¢ than R100-million in 18
- gnce verified the authentic:

scandals involving people In
- and private sectors include:

Mr Karel Daniel Qosthuizen,
wweil of defrauding the Iscor
of R4,5-million died in Pre-
in what appeared to be sui-
‘rifrjend were arrested while
- on the verandah of their
River Hotel.
- senlor government official of
National Health and Popula-
i was suspended as police
that almost R20¢ 000 had been
emergency food fund for flood
+¢ Investigating 10 charges of

it was reported thai a large-
- currency fraud involving the
~million in illegal funds abroad
- the Reserve Bank’s exchange

< one of four forex frauds that

=
-t

were under investigation by the police commer-
cial branch in Johannesburg at the time, In total,
over R130-million was involved.

The disclosures followed closely on a similar
R60-million foreign exchange scam involving for-
mer Trust Bank junior executive Mr Simon Sam-
els, who skipped the country last July. In that
nstance, Ril-million left the country iﬁegally.

Mr Samuels was alleged to have imported fi-
ancial rands and repatriated them as commer-
{al rands, worth 30 percent more.

@ In 1987 former Sanlam chief Dr Andreas
assenaar rocked the establishment with discle-
res about the multi-billlen-rand debacle of the
uy-back state pension fund scheme.

He warned in his book, En Route to Fairy-
ynd, that the fund was heading for a financial
jsaster that would cost taxpayers R30-billion
Fer the next 20 years because of over-generous
ension benefits to public servants,

Government spokesmen rejected the criticism,
t Dr Wassenaar stuck to his guns, rejecting
vegnment assurances that the scheme was
nd.

Foreign exchange losses totalling R3 200-
lllon were suffered by the South African
nsport Services (SATS) between 1982 and 1987,
ording to the findings of the government-ap-
nted Cross Commission. The commission criti-
?‘ Sats for inadequate control over its forex
ings.
he eommission's findings resulted In a de-
tnd from the Progressive Federal Party last
ember for the immediate resignation of the
the Sats commissioners responsible for moni-
14ng forex transactions.

FP transport spokesman Mr John Malcomess
dbribed the commission’s report as “a well-de-
sded total indictment of Sats’'s top manage-
t and its commissioners”.

his is a clear examﬂle of what happens when
lcians are put on the board of an organisa-
so Integrated into business as Sats Is,” he

f

Al three Sats commissioners were political

R L,

South Africa has been rocked
.. by a wave of scandals

| - Involving fraud, corruption,

. abuse of power and
.~ mismanagement in high
- places. In the wake of |

-+ investigations by two
mportant commissions — the
Harms Commission and the
James Commission — heads
- have rolled, politicians have
resigned and the government
ls reported to be considering
new legisiation to deal more
efficiently with corruption and
irregularities, Political writer
FRANS ESTERHUYSE looks at
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appointments, being former National Party MPs.

H The giant electricity corporation Escom has
l&eflan rocked by multi-million-rand fraud scan-

als,

In one case four cheques totalling nearly R22-
millieh were stolen from the corporation’s head-
guarters in Johannesburg. When the theft was

iscovered In 1987 police said it was not linked to
an earlier Escom stocks frand which could in-
volve tens of millions of rands.

B Medical-aid schemes are losing about R20-
million a year through fraud and abuse of the
claims system, according to Mr Jeff Slome, man-
aging director of Medicald, a member of the
Price-Forbes Federale Volkskas Group.

B A police team has been investigating an or-
ganisation called the Boere-Mafia following a gi-
ant fraud operation which may resull in losses
totalling about R40-milllon.

The “Mafia”, alleged to involve well-dressed
blacks and whiles, uses stolen identification to
open cheque accounts, according to a police
spokesman,

Worthless cheques are alleged to have been de-
posited into the accounts and withdrawals were
made in other cenires before the cheques were
cleared.

# Meanwhile South African businesses are re-

orted to be losing nearty R300-million annually
o computer fraud. The crimes are allegedly
commitied by computer bandits who have estab-
lished elaborate international links. According to
one report, computer {raud has already reﬁlaced
fire as the insurance industry’s biggest risk.

® Insurance companies also face a serious
fraud problem. An insurance law expert, Mr
Nicholas Mander, says fraud generated by em-
ployees of insurance companies Is now bordering
on organised crime and he predicts that the posi-
tion is going to get worse.
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THE recent announcemeng
that Shareworid near

Soweto  wag technically
bankrupt added to the long .
list " of lamentable black

business failures — not only
in)Soulth Africa but on the
entire continent,
“8tandard Bank last week
ended Shareworld’s over-
draft of R43-million, of. ..
fered to the company on its. -
inggption two Yyears ago,
heoretically, it means

with REVELATION
NTOULA

toltepay the bank and is
therefore bankrupt,
+Standard Bank pins jts
opes of recovering the
Mpney on the belief that
some “angel” wii perhaps
be willing to take a bigger
risk; step in and salvage the
multi-million project,

A representative of the
bank said there was no in-
tedtion of putting
Shareworld intq liquida.
tiop,,

“Announcing tlie bank’s
wit drawal, he said ga)-
thjigh . Shareworld was
plinine as 2 R17-mijllion ‘ . - g
projéet, avelopment costy s —
had risen to R43-million and ¢ne Costshad  tans, The question, however, j whether
€xeeeded the value of the undertaking, " the assessment wag WIONg to start with, or

The bank contended the Project had  whether the failure cap be attributed o
reached a leve| “fyy beyond that Jjudged mismanagement or bad marketing,
prudent 4gajnst commereia] criteria”, Whatever the contributory factors to

nierest on the loan alope will be about the uusatisfactory performancc, reality g
C a month, meaning that it wij] that the image of the venture does not
tak¢ Shareworid more than five years 1o Bugur well in business terms,
pay.-

tion of the real ang urgent needs of the ¢ ares in the company.,

cammunities concerneg for the leisure Whether for 80od or bad, Shareworld

fat:illities that Shareworig offers”, has put yet another dent o black joint
WA plus Factor in the hope thay rentures. The turbylent life of Black

Sh'ai_‘_eworld has the Potential to become Chain in Soweto is often used ag a typical

of the nearby soccer stadinm apd railway Lack of adequate big-business Manage-
linefrom Johannesburg to Shareworld, rial skills i certainly a big setback among

'The reaspn for Shareworlg’s failure js blacks. Ji is perhaps for this reason that
hot clear. The chairman, Rugl] Khoza, Organisations such as the National Feder.
sgid there were prospects for the long-  ated Chambers of Commerce and Indus-
term succesg of the venture. . try have beep Pressing for ap unprec-

g’;gimation was that the project wouid edented effort 16 give blacks training ip
bea‘big dttraction, Particularly for Sowe. Managing big busipess,
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IN'SPITE of a pronounced iresur-
gencein the civil engineeringiindus-
try last year, there was.an urgent
need:for increased government and
privaté-sector funding, said :Feder-
ationof. Civil Engineering Contrac-
tors (Safcec) president and ‘LTA
Construction chairman Brian
Hackney.

The industry would struggle to keep
up with basic urban demand due to the
population increase of the urbanised
black, he said.

There was a_ definite need tor an
increase in regional services council
(RSC) levies, which would add signifi-
cantly to the diminishing traditional
public-sector route of funding, Hack-
ney said. '

Safcec executive director Kees La-

U QP M arfy TS A AGPGE MU TS e BRI b 2

1 BRENT MELVILLE |

«gaay said neither the Mossel Bay on-
sstiore refinery (which did not have a
"large civil engineering component) nor
the Lesctho Highlands Water Project
{where the construction of the major
‘dam and tunnels was not planned to
start before 1990) would contribute sig-
nificantly to construction activity this
year.

Lagaay expressed concern at the
shift towards more capital-intensive
consiruction. Labour content, ex-
pressed in relation to the value of out-
put, had dropped from 22% in 1984 to
16% last year.

He further noted the total labour
force, which stood at 85 000 in 1987 and
reached 90000 last year, was still a
“far ery from the 125000 employed

® o ‘..

ineering
for increased funding

_ said

A
.y
A

~p e Ce

during the heyday of civil engineering
in 1981”.

In spite of a mini-boom last year,
with most contractors -having reason-
able order books and margins at ac-
ceptabie levels, the industry found it
difficult to relax when faced with the
disrulp{tive tendency of government,
ackney.

The new contracts total last yearof
R2,83bn represented a 43% increase
over the previous year's R1,9bn, but
the total contribution to the countiy’s
GDP was still 2 mere 1,75% comparéd
with the 1981-82 era’s 3%, -veih:

Construction saw a third“qiarter,
35% boom last year comparediwitthie.™
same perig the previous yeaf, “This
due to thé conistruction industry’s 18"
month Iaf, youghly the average’ ton-
tract period” and not apy ‘dramatic
economic pdurge, saidl Lagaay.
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.‘t;APE-based fashion manufacturer
. ;and retailer Cashworths has been
' taken over by new group, the MAP
consortium, in & R2,8m deal.
_ = At the same time, Cashworths has
i announced a loss of 3,5¢ a share for the
i six months to October 1988.
3 The purchase price for the 8,5-million
! .shares — representing 56,7% of the is-
sued share capital — is equivalent to an
- average price of 33,12c a share.
But it is believed the 35¢ @ share, the
j highest price paid to acquire control,
will form the basis of an offer to
Cashworths minority shareholders.
wyr Directors say this offer represents a
-, stgnificant discount on Cashworth's tan-
. gible net asset value. The group istobe
- Testpuctured as part of the dealy, ;-
________.-—"'-"'-—-—_ . : e

___y profitable operationa e 7 o —

| ———

[ ZILLA EFRAT 1

Cashworths will sell its entire invest-
ment in R Sasscon for R2m in cash and
the Actronics division at its book value
to one of the élresent controlling share-
holders, Eli ot{schalk.

It was reported over the weekend

that merchant banker Harry Spain and
Yakoob Paruk formed the MAF consor-
tium to take over Cashworths.

In a statement, Paruk said
Cashworths would be used as the base
for expansion into the clothing industry
by the consortium, an experience
group with some of its members €0

gaged in textile operations of their own..>

The company would dispose of un-

rofitable o erations and expand those |

. traordinary loss on the sale of an assorl-

 still increased 57% t0 R1.2m,(R732 000).

y - sultinimproved financial performance.
b L e
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existing operations which showed Sig-
nificant potential. New acquisitions
would also be made, said Paruk.

The deal is dependent on 2 number of
conditions including an audit confirm-
ing the warranties of Cashworths net
asset value, the validity of certain ma-
terial lease agreements and Gottschalk
fulfilling certain conditions. o

Cashworths, which was listed on the
DCM in September 1687, failed’tto
achieve its prospectus forecasts fopithe
year o April 1988 because of an €%

ate company. But earnings for the year

Directors expect the change of con-
trol and restructuring proposals to re-
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' Bidcor
%‘j\‘\{\ﬂa]; Ann Crottyp

Rumours of an impending move
by the resourceful Brian Joife
pushed Bidcorp to a high of 800c
last-week — the first week in
which it appeared in the retail
sector of the JSE.

According to market specula-
tion, Mr Joffe's Bidcorp is looks
ing to take control of the Cur-
ried cash shell, which will have
an estimated R40 million in cash,.
and use it as a vehicle to imple
ment his acquisition strategy. !

The deal betweeh Curries and
Barlows, which involves Barloyvs:
motor division acquiring Curries
motor operation, is expected to
be signed today.

‘Follewing on this deal Curries’
assets will include about R9 mit
lion in cash; a property ponttblio
valped at around R20 milljer-s e
the cash proceeds from tHEE L

ofsthe motor operation, expect.
tﬁe about R10 million, % -
he property portfolio wili

sold to controlling shareholder,
Curfin, which holds 56 percent
of Curries.
urries will then be a cash
shéll with around R40 millig;
which is equivalent to just ove ]
RI17 a share, and higher if a pre.
rrcllium for a cash shell s includ:
ed -
The immediate issue is hoy,
far above the R17 level the share,
willmave on the back of its assy
clahign with Mr Joffe. It is signif-
icant’ that since Mr Joffe togk
over Iclef Jast Ociober, that
shar'8 price has moved from 300c’
to kasttiveek’s high of 800c (under
its e name Bideorp). taf
This makes it highly unlikely
thatany of the minority share
holders will accept a R17 cash
offer from the new controllers.
It also provides scépe for Bid-
ceth 40 sell some of its control-
liiiﬁ[dstake».to help finance the
d - [ IR B B

"THénext issue.is. what Mr
Jofferplans to db with the eash, »

% i
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ice union was not affiliated
Iaternational Amateur Ath-
Federation, which ¢

it membership.
lSpaniard Catalan, one of a
that includes Frenchmen
Harc Bellocq, second in the
'championships, and Bruno
iwho was third, said through
£rpreter that there conld be
surprises during the race.
tave not raced for the past
tonths,” he said, adding that
d not expect any political
Mms on his return home.
Baid Bruce Fordyce had the
tage in running in his own
ry. Fordyce was quoted in a
¥ newspaper as saying he
toking forward to the race
ad been training for It since
ther. He said that whoever
tould know he was “the best
distance racer In the world".
lother overseas runners are
"hmnn Jean-Panl Praet, who
the unofficial 100km world
i of 6:03/51, Halian cham-
Boris Bakmaz who was 10th
| 1988 world championships
Antonio Mestre Meseguer,
d second in Spain behind
M. — Staff Reporter and
Parrespondent

Own Correspondent

JOHANNESBURG. — Mr Pietie du
Plessis, who resigned last week as
Manpower Minister, has angrily con-
demned a “so-called exposé” of the
Du Plessis family dealings in yester-
day’s Rapport, and said he was refer-
ring the matter to his lawyers.

The Rapport article said, in part, that Mr Du
Plessis’s son Mr Johan du Plessis had bought a
Pretoria office block while he was certain that it
was to be rented to his Father's department; that
there were numerous questions relating to complex
business transactions cariied out by Group Four, a
company in which Mr Du Plessis and his s0n were
involved, ané¢ National Properties (Natprop) in
which Group Four had had a controlling interest,
and that the Receiver of Revenue issued a letter
confirming a tax position relating lo one of these
deals “at the minister's request”,
In a statement to Sapa, Mr Dy Plessis said he had
noted with indignation the “so-called exposé™ in
Rapport concerning him and his son,
He said aspects of the severa] articles published
were based on distortions, gossip and untruths

Rapport had “once again” failed o communicate
with either him or his son to get explanation or
comment This was not only unreasonable but un-
ethieal journalism, he said.
Mr Johan du Plessis said he endorsed his father's
statement. He was expected to meet s lawyers
yesterday,
Rapport said Mr Johan du Plessis bought the
Pretoria office block — which s the subject of an
investigation by (he Advocale-General — while he
was certain it would be rented by his father's de-
partment,
It saud it was bought for R2m, but the value was
bushed up to R8m as z result of rencvation and itg
rental to the department,
Doduments in Rapport’s possession showed that
the rent was set at R78 880 a month, which would
bring in R946 560 a year until 1987,

Another document showed that he wrote to San-

Girl’ tops Globes

*1am* Properties o -ask

for an optioh to biy the
buildifig for;R2m.on the
letterhead of tl}e Pre-
toria company- Johan-
nesburg Mercantile and
Investment Company.

He made it clear he
was:the buyer ‘and not a
go-between. .

The .diréctors: were.
listed . a8 Messrs, Jose
Manuel Rodrigues Ber.
ardo, Donald Maqrqel
Grant-Hodge, Antonio"
Gomes Netto, Michael:
van .der Watt, -Hendrik:
Stoffel Buitendag: and
Leon Diamond Aspeling.
Mr. Aspeling’s office ad-
dress was given- as the.
same as that of Mr Johan
du Plessis: Atlanta
Buildings, Park. Streetl,'
Pretoria. . P

Mr Joe Berardo;who is
also chairman-of Johan--
nesburg Miningyand:
Finance, was described
by Rapport as a:.personal :
friend of .the Dui'Ples-:
sis’s. He could notibe
contacte:l yeste:;daﬁ‘for
comment. iR A

EDYTH BULBRING
reports that Mr Johan du
Plessis, asked whether
he-was the sole buyer of
the Pretoria office block
rented by his father’s de-.
partment. or:whether he
was paid as 4 go-be-
tween, said: “What you
are implying is not true.

Asked how he copld be
the sole buyer when the
buyer was registered as
the Johannesburg Mer-
cantile and Investment
Company, he said:
“That’s an easy question
to answer”, but would
not elaborate.

He declined to answer
further questions on the
basis that the matter was
“sub judice”,

“I want to stick to the
rules of this country,” he
said. ] :
Rapport's article,also
centered on the activi-
ties of Group.:Four, a
contractual entity set up
by Mr Du Plessis and his
son and Reserve Bank
‘vice-president Mr-Jan
Lombard and his son,
Jan,forthe purchase of
port&dns of mdustr;al
Iand, at Zandfontein,
south-west of Pretoria.

Reacting to allega-
tions regarding Group
Four activities in the
Rapport article, Mr Jan
Lombard jnr said yester-
day that its controversial |
business moves took

place after he left the or-
ganisation in July 1986,

king Girl” and tying for best dramatic won for her supporting role a5 a shrewish
18 In “Gertllas in the Mist: The Ad- Wall Street executive,

re of Dian Fossey™”, For Griffith, the daughter of actress
fman, who played a gifted autistic in Tippl Hedren, her award marked a miles-
| Man", gave an emotional acceptance  tone in what she has described as an arda-
b, aud poid special thanks to the OUS Career.

having had probquqs

with the Du Plessis’s

“business style”. .
He said, however, that

he still had a vast in}fer—
I director, Barry Levinson. “I've heen ap actress for 16 years, and I's est in Natprop as a shar-
A are everything an actor could ever the first time I've ever won anything,”
for,” Hoffman said, Griffith said. “This is prabably the happiest eholder and suretY, but
the best director category, veteran 've been in my whole Life,” she gaid of her

Clint Eastwood won for “Bird,” a film  award and Imminent remarriage to former

now as a minority.
| the troubled Mife of jnzz saxophonist husband Dan Johnson,

Charlie “¥ordbird* Parker, The awards, seen as a precursor to the

‘anle Griffith, whe plays a savvy Oscars in March, make “Rain Man” and

ary yearning for o better Job In “Working Girl” firm faveurites. — Sapa.AP
ng Girl", won as best actress tn a ® Full ligt of Glube winners, page 2

tal or comedy film and co-star Weaver
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By Magnus Heystek,

Finance Editor
The business mood con-
tinues to be positive and
although many companies
in industry and commerce
expect a slowdown in eco-
nomic activity, they still
remain cautiously optimis-
tic about economic pros-
pects over the next twelve
months.

Assocom’s Business Con-
fidence Index (BCI) in De-
cember/January moved
up slightly to 96,7, but is
still down from its peak of
100,0 reached in October
last year.

Positive factors in-
fluencing the BCI included
the overall improvement
on the Johanneshurg Stock
Exchange; an increase in
retail sales in December: a
slight improvement in the
rand/dollar exchange rate
and a continuing increase
in manufacturing produc-
tion. .

Economic developments
to negatively influence the
BCI includes the down-
ward trend in the gold
price, a decline in new car
sales and a slight increase
in the inflation rate,

JO Assocom, however,

Business mood
. . 2 igq,
1s still positive

warns about a delayed
reaction to the various
measures taken by the
authorities in the second
half of last year to cool
down the economy. '

The full impact of these
measures, says Assocom,
will only: become apparent
in the months ahead, .

“Leaving aside the pos-
sible impact of external or
internal political factors
on the business mood, the
three major sources of un-
certainty for the business
sector are the rising trend
in government spending
and its possible implica-
tions for taxation and in-
terest rates, the weak per-
formance of the gold price
and the rising trend in the
inflation rate,

“On present evidence,
however, most of industry
and commerce are clearly
not expecting a severe re-
cession this year, as com-
pared with traumatic ex-
periences in 1984-1936.

“If the economy slows
down to a more sustain-
able rate of growth in 1989,
there should be no need to
take any further restric-
tive economic measures”,
Assocom concludes,

|
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Fast-foods turnover ‘is

THE fast-food sector was expected
to grow by 12% this year to provide
an estimated 830-million meals.

A Business and Marketing Intelli-
gence survey added that these out-
lets last year served about 740-mil-
lion snacks and meals.

This was a 14% increase on the
650-million sold in 1587

Interfare executive director Eric
Parker said research figures were
never 100% accurate because it was
impossible to cover all fast-food
outlets in the country.

He added that some owners were

reluctant to give information.

4
[ L

MARC HASENFUSS

Parker said the market base was
broadening as the number of work-
ers grew and turned to fast foods.
The black market was also acquir-
ing a higher disposable income.

Deveo Franchise Specialists mar-
keting director Howard Allenberg
said last year was particularly good
for Keritucky Fried Chicken with a
turnover of more than R200m.

He added this year the fast-food
market would need continuous inno-
vation because consumers wanted
even more convenience.

- 5 44 T A SRS "  prerpiged plamen
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celerating

This included the ability to put f
food on the counter only 80 seconds
after taking the order. A

Spur Franchise Transvaal region-
al director Chris Dunn said his of»
ganisation had a boom last ye;t;.-.

e
o g

with turnover up 48% to R90m. /"
He predicted growth of only 5%
6% in fast foods this year becatise:]?
increased surcharges on imporfed
equipment and price hikes by logal’f?
manufacturers would put a dax%p '
on the sector. n
Chicken Licken marketing §
tor George Michael also ex
only a slight increase.
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By Sue Olswang

A core group of women busine

owners has formed the first network of
female entrepreneurs in South Africa
according to Founder member and
convenor Professor Ronel Erwee.

The National Association of Women
Business Owners, whose founder-
members include film director
Katinka Heyns and Women’s Bureau
director Mrs Margaret Lessing, will
announce its project for the 1989-Small
Business Week tomorrow.

Businesses involved include
computer distribution, transport
consultancy, cosmetie manufaeturing,
film production, retailing, market
research, metal sales, aluminium
frame production and food production.

Professor Erwee of the
Graduate School of Management at the
University of Pretoria, a founder-
member and convenor, said the
association aimed at encouraging
buiiness ownership among women and
promoting economic opportunities for
female enirepreneurs.

.. ‘The association also aims at:
@ Strengthening the network of
professional contacts that business
s'women can draw upon to improve

3

{lieir enterprises and personal growth.

' {@Providing an environment in which
,women buginess owners can move
i#-ahead as leaders in their fields.

“4@Offering a wide range of educational

— = ey, L L
f0ld girl network’ set up .

J0)

and training programmes that women
business owners can use to compete ¥
more successfully in the economy.

@ Expanding the strong collective
voite of women entrepreneurs and
helping to shape economic policy. ‘

“The founder-members are all
ereative individualists who have
shaped their own futures.

“They were not content with merely
being achievers in someone else’s
corporate structure, so each identified
a specific opportunity and established
their business despite considerable
barriers,” said Professor Erwee.

They were aware of their social
responsibility and tended to.focus on_
job creation and the development of
their community. Many were
spokesmen on small business issues
and were viewed as role models, said .
the professor. "

There was a worldwide trend to
create exclusive or elite
entrepreneurial networks. ",

She said an international group, Les
Femmes Chefs d’'Entreprises L
Mondiale, had been in existence fors i
many years and the USA National
Association of Women Business i
Owners was founded in 1974, T;,L"g "

B

Xt

This last group was exclusive, with &
membership of only;3:000 (the US
population is in excessgiof 200 million).

The British Association of Women
Entrepreneurs was started in 1986

e e—




AN 5 employee sacked for pinchlng a nectarlne
from the Stellenbosch fruit factory where he has
worked for: 10 years, was reinstated yesterday.: o
+ Now the Stellenbosse Koiperatiewe Vrugtepak-
kery (SKV) is  considering the lntmdnction of a

a;.’c

Iruit ration for its workers, : - -
+ Mr Wilson Nyibithi, a tractor driver at SKV, was
Teinstated yesterday following an appeal by the
Food and Allled Workers Union, a unlon spokes-
man said, : e e 1
A Asked to cnmment yesterday, SKV spokesman
Mr Charl van der Merwe said the company had not

reached a final decision about fruit rations. ..
————
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trigger prosecutions of Mr Sol
Kerzner and Cape Town attorney Mr
David Bloomberg — has been com-
pleted and submxtted to the State
President. LT

i The 38-page. report focuses on the
circumstances surrounding ‘the R2.
million bribe paid to former Trans-
keian prime minister Chief George
Matanzima by Sun International (SI)
supremo Mr Kerzner in exchange for

NGRZ -

"THE Harms Commission’s second re-
port about corruption — which may -

exclusive gamblmg r1ghts in the tem-
tory. . .

Transkel attorney general Mr
Christo Nel has indicated that he is
now only waiting for a copy of the
report to decide whether to bring
charges against Mr Kerzner and Mr
Bloomberg, who has also admitted
complicity in the bribe,

» If charges are preferred against the
two, it could also set in train extradi-
tion proceedings should they refuse to
return voluntarily to Transkei to con-
test the action against them, ™
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Duo survive battle with cyclone

T™WO hattered French yachtsmen rescued of Concarneau, Franee, described four har- “ " “When Nath rolled for the first time all
near Durban yesterday told of their battle rowing days as his yacht, an 11m French-,, our equipment was wrecked and we had to

for survival against 15m-high swells and _designed Melody, roll d_three times, lost.. spend the next 14 days npavigating by.tha..
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1| "HANDING OVER ... The dire
g | (right), hands over some of Nicro's file
| | Hancock.

A

-

red e PN

! oo
"cops and foobers .o
boere en bendes

ot

a

il
3 ‘

irector of Nicro, Miss Linda Christiansen
s to her successor, Mrs Isabel

Picture: ANNE LAING

Removals ‘cause
of high crime rate’

Crime Reporter

THE uprooting of families and the resulting destruc-
tion of community life are the main reasons for the
high crime rate in the Cape Flats, says Mrs Isabel
Hancock, incoming director of Nicro's Cape Town
branch.

Speaking from her future office at the local
National Institute for Crime Prevention and Recha-
bilitation of Offenders (Nicro), she said the uproot-
ing of people led to “the destruction of the fabric of
family and commaunity life, resulting in anger and its
outlet in crime”.

“This is especially aggravated if there are no out-
lets for employment,” she said.

Mrs Hancock, who replaces Miss Linda Christian-
sen tomorrow, is a firm supporter of community
involvement.

Miss Christiansen said her proudest achievements
were the establishment of the Nicro Community
Centre in Mitchells Plain and the passing by Parlia-
ment of community service orders, an allernative
form of punishment to imprisonment.
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%rletonville brééégd

/|

for tﬁlde ‘shut-ou 7~

By Jovial Rantac

A tréi"(jsa union-backed
consuier protest, em-
barked upon by miners
and 'black residents of
Khutsong, near Carleton-
ville, starts today against
a decision by the CP-con-
trolled town council to
re-introduce rigid apart-
heid.

Management commit-
tee chairman Mr Koos

letonville was not the

Nel has’said P

would not bow to*
pressure from the resi- +
dents of Khutsong, :

While “admittiflg that
black shopping power, es-
timated at 7o percent, |
was a big factor, Mr Nel
said the situation in Car-

Same as in Boksburg,
where alternative shop-
ping venues were easily
accessible.

He said it would:be
ironic if Khutsong resi- -
dents decided to divert
their buying power to
neighbouring towns be-
cause their town councils
were also controlled by
the CP,

The consumer b,oycott,
has already proved de-
vastating for Boksburg

on- the East Rand, Trad- [

ers in the town reported
heavy losses last week,
Some up to 90 percent,

1]
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BLACK BUSINESS LEADERS

A new frame of mind

B Many new initiatives to promote and foster black capitalism are under way

Black business is on the threshold of a new
era — although it seems its strategy is based
on traditional methods of advancement. For
a start, the leaders who are making their
appearance are examining the history of the
Broederbond and the Afrikaner Helpmekaar
movement. Even the route towards economic
empowerment taken by the ordinary, overgo-
verned people of Peru is being used as a
guide.

Economic empowerment —
the phrase is all the rage — is
being widely accepted as an ap-
propriate goal towards the allevi-
ation of poverty; and even left-
wing, radical groups are
accepting it as providing a real
means towards their political
ends.

Even the ANC appears to be
getting this message — its latest
constitutional guidelines reflect
the view of the organisation’s
general secretary in the Fifties,
Mweli Skota — that the “backbone of any
nation is business.” The wider ANC, of
course, would read that in the light of a
revolutionary overthrow of the State.

A slightly different kind of revolution is in
the making: one which depends on order, not
on chaos. Its aim would be to build strong
black institutions — ranging from the black
taxis, to the spazas, to informal credit ar-
rangements out of which could emerge
black-owned financial institutions — which
would underpin a *‘democratic” SA. Or so
the proponents of this kind of empowerment
hope; in reality there are many problems,
some of perception.

There is great resistance among many

il
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BMF’s Mikhwanazi ... sounding
out a spectrum

blacks to the process; some label the free
enterprise system, as practised in SA any-
way, as “fraud capitalism.” Because SA’s
current ecopomic system has developed in
tandem with apartheid — indeed with a
certain amount of historical connivance —
many believe they are just two faces of the
same exploitative coin.

Against this, various schemes and projects
currently being drawn up or fi-
nalised by black business and
community leaders are designed
to challenge the notion that black
businessmen are an anomaly —
to be dealt with when socialism
rules — and indeed that their
horizons are limited to being
shopkeepers or taxi operators.

White business — prompted
by healthy self-interest — also
has in mind some ways to speed
up the process. Shell SA's outgo-
ing chairman Jokhn Wilson sug-
gests a consultative body be
formed — 10 to 12 people at most “— with
representatives from the established business
community, banking, industry, business
schools, trade unions, black business and
community leaders.

He explains: “It would be the mandate of
this body, in consultation with the black
community, to prepare a master-plan for the
growth and effective organisation of black
business and, ultimately, its integration into
SA’s mainstream business.”

The following could be investigated:

O The establishment of a resource base for
the development of appropriate business ex-
pertise through the use of business schools,
technikons, universities, business and profes-

foster the new

Business Challenge's Khumalo ...

sional bodies, and established business;

[0 The creation of a significant venture cap-
ital industry, with appropriate tax incentives;
O A theroughgoing examination of inhibit-
ing legislation and the workings of bureauc-
racy:

O The identification of target business areas
where entry barriers are comparatively low;
[J The establishment of appropriate busi-
ness procedures and systems for SA;

{J The development of model business struc-
tures such as the community-based co-opera-
tive concept which can be utilised in estab-
lishing new business ventures: and

O The promotion of non-racial industry-
based employer and employee bodies aimed
at giving increased economic clout to emer-
gent black business.

Black business leaders welcome Wilson's
suggestions. “The forming and functioning
of this group can be achieved if white busi-
ness leaders direct their social responsibility
funds to it,” says MacDonald Temane, CE of
Soweto Investment Trust and director of
Pepsi Cola SA.

Business Challenge chairman Phil Khu-
malo ( People October 7 1988) says big busi-
ness should be concentrating on funding
emerging black business, which would then
be in a position to contribute “social respon-
sibility” funds to the communities in which it
operates.

Meanwhile, and probably more import-
antly, some initiatives have been taken by
blacks themselves to accelerate the process.

The Black Management Forum (BMF)
has set itself the gigantic task of finding a
new economic framework responsive to the
needs of black people — a framework that is
fair, just and equitable, and will redress the

Fabcos’'s Ngcoya ... teamwork
is essential
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Soweto's Motlana ... trying
to spread the skills

gap between the haves and have-nots.

The BMF's initiative will be based on
what speakers who addressed the “New Eco-
nomic Framework” seminar held last vear
had to say; the speakers themselves could
provide the manpower. According to BMF
president Don Mkhwanazi, speakers came
from the public sector, private sector and the
broagder black community, There were those
in favour of the free enterprise system as
practised in SA; those totally against the
system; and others in favour — but not as it
is practised in SA.

Plans for an action committee representa-
tive of these views are being finalised, and
the BMF's economic blueprint will be drawn
up by this committee. The BMF has also
commissioned Co-ordinated Marketing and
Management Consultants to look into the
issues of sanctions, employee share schemes,
management buyouts, deregulation and pri-
vatisation; but its research has not yet prop-
erly begun because of a lack of funds.

In October last year, with the blessing of
the National African Federated Chambers
of Commerce {Nafcoc), the Foundation of
African Business and Consumer Services
(Fabcos) was formed. Its objec-

mitted to maintaining their positions
through democratic elections. While pooling
their resources by sharing premises, business
structures, computers, telexes and marketing
staff, they will not allow any member body to
lose its identity or autonomy.

Fabcos interim committee president
James Ngcoya says the strategies of black
economic empowerment will be achieved
through teamwork by all black organisations
that will “*pass the ball from one player to the
other until we reach the goalposts. No or-
ganisation must go it aﬂ;nc."

Another black organisation formed in
1984, the Get Ahead Foundation — which
includes among its directors Archbishop
Desmond Tutu and leader of the UDF-affili-
ated Soweto Civic Association, Nthato Mot-
lana — is investigating ways (o assist blacks
to participate in other sectors of the eco-
nomy, in large-scale manufacturing, mining,
agriculture and so on.

The African Bank, too, has outlined ambi-
tious plans for growth. Gaby Magomola, CE
of SA’s only black-owned and black-man-
aged bank, says it will focus its energies on
building up an institution with a potential
asset base of R 1bn by the turn of the century.

“We have the potential to achieve this
within five years but must tread with re-
straint, the emphasis being on managed
growth,” he says, “The first step is a drive to
attract more sharcholders from the black
community. This is where our strength lies,
for we are a people’s bank and our primary
role is to assist in wealth creation.”

Magomola points out that 70% of the
bank’s shareholding is made up of people
owning up to 500 shares, with no single
shareholder holding more than 10% of the
equity. “The bank’s image had suffered be-
cause of last years forex case and we lost
some corporate business as a result,” he
admits. “However, since restructuring and
strengthening our organisation, we have ex-
perienced a majer increase in business from
the corporate community. T expect this to
increase dramatically now that we have been
fully exonerated.”

The bank is also gaining recognition on the

tive is to harness the power of
the black entrepreneur and con-
sumer,

Fabcos represents over
100 000 people in black busi-
ness, consumer and co-opera-
tive groups. The interim execu-
tive committee consists of
representatives of such diverse
groups as the Black Consumer
Union, Sabta (over 50 000 taxi
owners), Asasa (stokvels and
savings clubs), and the Trans-
vaal African Builders Associ-
ation — and at least twice as
many other affiliated bodies.

Apart from its massive eco-
nomic muscle, Fabeos has two
special qualities. The leaders of
each affiliated group are com-

Manchu

international front. During Magomola’s last
trip to the US, the African Bank was invited
to join the National Bankers® Association, so
becoming the only bank outside the US to be
invited to join. Magomola has strong connec-
tiens with various US interests sympathetic
to the position of black entrepreneurs in SA,

Magomola says the bank will be re-
launched early this year and “will formally
announce its major plans in terms of new
product development and services to address
community needs On the technical side we
are revamping and enhancing our data pro-

E’ mﬁ&w’m‘“ s wﬂ-«—»

Motuenyane

African Bank’s Magomola ... a
new beginning

cessing systems so that our clients will have
access to an on-line facility, This, along with
a streamlined management structure and
improved controls, will enable us to provide
our clients in the future with a chequeing
facility, and later a credit card facility.”

Joe Manchu, MD of the biack-owned con-
sulting company Manchu Associates, says
that for black business to take off, compe-
tence has to play a major role: “Big busi-
ness’s contribution to this process should be
more than lip-service, tokenism, and a public
relations exercise.”

Nafcoc’s retiring president Sam Motsuen-
vane says the survival of the free enterprise
system in SA will only be ensured by the
extent to which blacks perceive themselves
as benefactors in that system,
He says blacks have made note-
worthy progress during the past
two decades, despite the au-
thorities’ perception, 30 years
ago, that black economic par-
ticipation was not only a threat
but also not in the national in-
terest.

He says: “The great dilemma
which will face SA in the post-
apartheid era is how to rapidly
integrate blacks into the First
World sector of our economy.”

In all this, it is of major sig-
nificance that blacks are taking
their economic destiny into
their own hands - as the Afri-
kaners once did. The era of pa-
ternalism and constraint is rap-
idly coming to an end. a
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By Dirk Nel,

ommerce and Indusiries here, sup-  ment.
ported by 360 Jocaj husinesses, has All the major chajn stores, wholesa.
taken a strong stand against the possi- €rs and retailers jp the town have
ble reintroduction of petty apartheid ‘Eiven their support to the Chambper ini-
by the Conservative Party-contro]led tiative,

A spokesman for the Chamber sajg
A statement jssued by the Chamber talks had already been helq with the
eyesterday said jt would oppose “most town counci] op matters related tq
Strongly” any attempts by the town buliness issues, and thege would con.
council to reintrodyce apartheid mea- tinue. He said (he talks had been cop-
sures “that will redyce the human dig- g uctively approached by both garties.

stafe The town had certain open busipess
' , reas, and there was little visible evi-
“We have Spent much time ang

e I dence of institutionalised apartheid
money building up oyy businesses such as whites-only Signs, and the bys;-
through good customer relationg and ness communily did not want to see
service, We will not accept that this.

| this situation deteriorate, according to
could pe damaged and possibly des- the Chamber,
troyed.”

"“Thus far, ‘w‘e have beep encouraged
The Chamber gajq it was making the by the town:icouncil’s pragmatic ap-
public statement to let its customers, proach to our talks,” the statement

Suppliers, employees and towy Council- said, ;J ! T
;;)sruse-know its strong feelings op Fhe The Chamber's move gomes Shortly

. after the declared intention; gf} four

The 360 businesses endorsing the Opposition town counciliors to%intro-

campaign have listed their names jn an.  duce 3 motigh of no conq‘g?‘qpe in the
advertisement taking up four Pages.in management committee, i -

a loca) newspaper. i This debate ig expected to take place

“It is clear that the businesses of within the next 1 days, s~

|

, Northern Transvag] Bureay it is too late, but rather to set the rec. _:
PIETERSBURG — Tphe Chamber of  ord straight up front,” says the state. |

T

. .
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Looking\ﬁ/orthwards

Activities: Supsrmarket chain. Markets food
and nonfood products fo the broad lower to
middle income group,

Control: 73, 1% held by Pepkor,

Chairman: CH Wiase; managing director: W
Basson,

Capital structure: 29,6m ords of 4c each.
Market capitalisation: R62,06m.

Share market: Price: 210¢. Yields: 4,8% on
dividend; 11% on earnings; PE ratio, 8,1 cov-
or, 2,32. 12-month high, 290c; fow, 200c,
Trading volume last quarter, 95 400 shares.

Financial: Year 1o February 28,

‘88 ‘89
Debt:
Short-term {Rm} .....ooeeevvo 0,322 0,292
Long-term {Rm) ..... et —_ -
Debt:equity ratio .......... nil nil
Shareholders” interest .................... 0,22 0,20
Int & leasing cover .............oo.o. 87 862
Debt cover .....ocomneereersnss, (] 27
Performanca:
‘88 ‘89
Return on capital (%} .....ooevvnvrn 128 12,2
Turnover (Rm) ...eeeevvveeeeneeonn 246 351
Pre-int profit (Rm} .ooveervvvnn o, 7,6 10,2
Pre-int margin (%) ..... .31 29
Taxed profit (Rm) ....... . 51 6,8
Earnings {c} ........... 17,3 23,2
Dividends {¢) vocviviviieerrriin o, 8 10
Net worth {e} .oveeeerveeerii 44,3 675

In the highly competitive supermarket busi-
ness, if you don’t hold your margins it could
spell trouble. And last year, Shoprite’s pre-
interest margin fell, though only slightly,
from 3,1% to 2,9%. Turnover, on the other
hand, was up by a healthy 42% and pre-
interest profit rose by 34%, with taxed profits
and EPS showing 33,3% growth.

Two other indicators lead to different per-
spectives. Turnover per staff member over
the last five years shows only small growth,
less than the inflation rate during the period.
Because one would have expected to see
economies of scale appearing in this area, the
trend either suggests that staff efficiency has
not improved or it indicates a better level of
customer service.

Another indicator, average turnover per
store shows growth well ahead of the infla-
tion rate over the five-year period, implying
more efficient utilisation of available floor
space. Seen together, these two indicators go

‘some way to explain Shoprite’s success,

Lower stock turn

However, a negative in the picture is the
relatively low stock turn which has dropped
from 5,9 to 5,6. Comparison against Pick 'n
Pay, which turns its stock over almost 12

times a year, suggests this ratio could be
higher.

102

From a financial viewpoint, th "organisa-
tion is soundly based, It has no long-term
debt and the only interest-bearing debt on
the balance sheet is the bank overdraft,
which is covered 16 times by bank balances
and cash. The net current asset ratio is posi-
tive, and the interest and leasing cover is
high enough at 6,2, though it has fallen from
last year’s 8,7.

Return on shareholders funds is high at
40%, but return on capital employed is rela-
tively low — and falling — at 12,2%. The
low return on total capital employed is not
altogether surprising given the nature of the
business and the small margins that exist in
the trade.

MD Wellwood Basson says the group is
commanding the second highest market
share of food retailers in the western Cape
and is getting a firm foothold in the lucrative
Transvaal and Free State markets. He ex-
pects the current year to be better than last
year.

The group can boast compound earnings
growth of more than 36% a year over the past
five years and a commandingly strong finan-
cial position. The shares look worth holding,

Gerry Hirshon |
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Trader
urged *°
to poo
mone

THE deputy president of
Nafcoc, Mr Moss;

Nxumalo, yesterday
called on black business

people to get involved in a
g—~ national struggle for

G
~—

J-
~

N

A

inclusion in the economy
of South Africa,
Addressing the 19th

annual general meeting
of Soutacoc in Sandton,
Mr Nxumalo said even
though there might be
casualties in the struggle
blacks must formulate a
programme of action to
move into business
ventures.

Mr Nxumalo called on
blacks to pool their
resources; mobilise the
black rand to fight the
poverty that has plagued
them and to help
struggling businesses.

“The time has come
for us to call on those
who believe that there
will be no genuine peace
in this country until there
is complete economic
freedom to join us on the
new road that leads to
full participation in the
economy,” he said.

Reform

The conference, whose
theme is ““Black Econo-
mic Empowerment —
Initiative or Philan-
thropy®, was also
addressed by director of
-the Part Time University
Student Association, Mr
Vusi Nkumane, business

__consultant, Mr Matodz
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m_o_,._am of the delegates at the 19th .mr::m_ o.o...e..mmw of SOUTACOC at mm:.mnoa Im_mnmu‘,,v,_:: <mw~m_‘nm<.

H.._E..Ommmzn &nnono_.%
Trador Cash and Carry, w
Mr Albert Koopman,

.?:. Nxumalo sajd
without Participation of
blacks in the govern-
ment’s reform process in
this country there would
never be stability.

He said in spite of
apparent confusion, fear
and intransigence on the
part of whites to find
cach other, blacks mist
find ways to steer the
country from a disag-
trous course.

Business shouid work
together with trade
unions, community--
cmm.n.a organisations and

L political groups,
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Financial Editor

THE Wooltru group lifted net
pretax income for the six
months to December by an im-

<1 pressive 37% to R88,6m
| (R64,5).

This was achieved on a 24%
rise in sales to R1068,8m
(R860,4m), indicating a sub-
stantial widening of margins
although executive chairman
David Susman said improved
productivity had been a fac-
tor.

Earnings rose by 42% to

—Sparkling

GIL Tr S

crease of 42%. The interim
dividend is 34% higher at 47¢.

Susman said sales in the
first six weeks of the current
half of the financial year were
21% higher than in the same
period last year. But, he point-
ed out, conflicting views of the
economy's potential made it
difficult to predict the out-
come for the remainder of the
year.

In spite of this uncertainty
he expected the group to
mnjdm a comfortable growth

W
results fi

rate of increase was likely to
be slower in the second half

Discussing the interim re-
sults, Susman said that in the
past the unaudited results for
the first six months had been
based on highly conservative
assumptions for stock provi-
sions and potential mark-

-downs on December 31. This

basis did not reflect the level
of earnings most appropriate
to the level of sales achieved.

There had therefore been a
change in the method of deter-
mination of interim results,
which had resulted in higher

profits being reported. This
change would not affect the
profits for the full year.

Susman said that due to the
continved momentum in con-
sumer spending Christmas
trading had been more buoy-
ant than expected.

Woolworths sales had in-
creased by 21%. Sales by the
Speciality group had risen by
30% and Makro sales by 27%.
Improved productivity in
Woolworths and Makro had
generated better profit
growth than was indicated by
the increase in sales.

133,9¢ (%4,6¢) a msWHWr N@! in prafits for the year. But the
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HSAWOOLTRU
% shareholders have
i been presented

with a late Christ-

s 3 buoyant
@ Susm Christmas exper-
ienced by the group has resulted in a
42% increase in earnings a share to
133.9¢ (94,6c) for the six months to
December,

With sales for the first six weeks of
1989 21% ahead of last year, Wooltru
chairman David Susman expects com-
fortable profit prowth for the year, al-
beit at a slower rate.

Susman said yesterday that the deter-
mination of interim results had been
changed to reflect the higher profits

——————

Wy -~

Wooltru
get late C

61> 52 51

i TANIA LEVY |

usually achieved in the first six months.
This would reduce the proportion of
profits attributed to the second half of

WOOLTRU
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the year but would not affect year-end
results.

In the past, the unaudited interim
results hacr been based on highly conser-
vative assumptions for stock provisions

o

A
20 | B s

and potential markdowns at the end of
December,

“This did not reflect the level of earn-
ings most appropriate to the sales
achieved in the first six months,” said
Susman.

Wooltru sales outstripped analysts’
forecasis by increasing 24% to
R1068,8m (R860,4m restated) during
the period under review, boosted by
Christinas trading which exceeded
expectations,

ooiworths sales were up 21%, sales
in the Speciality retail group increased
30% and Makro sales rose 27%.

Operating margins, which have been
under pressure during the past four
years, increased notably on restated
figures from 75% to 8,3%. /

Susinan pointed out that improved
productivity at Woclworths and Makro|
had generated better profit growth than
was indicated by the increase in sales,

Sales outstripped analysts forecasts,
rising 24%, pre-tax profits grew 37% to
R88.6m (R64,5m).




Management restrycturin

g at Edworks

A MANAGEMENT restructuring, .
prompted by the rapid growth in black

CHARLOTTE MATHEWS

rural shoe stores, has taken place in th /
Edworks group,

Group MD Stewart Dodo said yesfer-
day local manufacture had shown real
growth in the second half of 1988 for the

6
irst time in four
increasingly affly
Chris Hinde has heen appointed CE of
Edworks Footwear

IR

years, driven by an
ent black consumer,

Stox_'es.
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Consumers still
Sk 5]
a spending
despite restrictio

By Sven Forssman
Credit is still too cheap and the
consumer too cenfident, Southern
Life economist Mike Daly says in
his latest Economic Comment.

Mr Daly says the consumer has
not co-operated with the Govern-
ment in its attempt to reduce the
unaffordable rate of expenditure
growth.

“A series of policy measures
was announced last year, but the
consumer has been determined
not to co-operate for a number of
reasons.

“In the first place, employment
levels have generally been rising

*in the upswing that began in the

third quarter of 1986,

“As skills shortages have begun
to emerge in most sectors, renu-
meration per worker has been ris-
ing at ever higher rates over the
past year and at an Increasing
premium to the inflation rate,

Disposable income

“Overall personal disposable in.
come growth has similarly out-
paced the {falling} inflation rate
over the past two years, Clearly
spending power has been buildin
up. :

p".‘:‘-econdly, the perception of po-

+ litical instability has lessened,

given the conditions on report- .

ing imposed by the state of emer-
gency, and the replacement cycle
for durable consuer goods and
fixed plant and equipment, both of
which were replenished in bulk
four years ago, has arrived once
again.

“Finaily, in the absence of a
commitment by the Government
to permit the severe tightening
of credit conditions in the econ-
omy that the Reserve Bank knows
is necessary, and/or to raise
taxes, there is just no serious con-
straint on the consumer, no com-
pelling reason to raise savings at
the expense of consumption, par-
ticularly when the expectation of
higher GST, import surcharges,

Spreey)

inflation and possible physical un-
availability exists to some extent
in the minds of consurmers.”

Mr Daly says there is little in
th growth trend of retail and
wholesale sales that suggests that
a near-term cutback in the pro-
pensity of consumers to spend.

Graphs in general show that
real retail sales growth has main-
tained a level that humbles that of
the 1983/84 mini-boom,

Wholesale sales are strong and
available evidence regarding the
informal sector is that it is grow-
ing strongly.

Mr Daly says narrow monetary
aggregates indicate that credit is
still too cheap and the consumer
too confident.

“Manufacturers, too, are pro-
ducing at high capacity levels and
are confident of buoyant sales
conditions for most of this year.

“Many would like to stock up
on preduction inputs and finished
goods, and to increase their in-
vestment in machinery and equip:
ment. B

“This will require, in addition-\
-al to internally generated funds,
some recourse to the banks for
finance, underpinning cre?lt de-

mand,”

Infiation rg;g'

Mr Daly says December's sur-
prisingly low inflation rate of 125
percent will be the beginning of a
new upward cycle, lasting at least
until the third quarter of this year,
whereafter it could ease some-
what.

He says the petrol price rise
of was a major cost-raising fac-
tor. -

S

Others still to corfi¢*inclide *
mortgage rates, the effeck ofsthe
differentiated import surcharges,
higher general borrowing rates
and expected administered price
increases'on publi¢’ services that
were kept ‘'very“low®darly last
year.
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DETAILS of M&S Spitzs impendifig
deal will not be available until the end
of the week at the earliest, executive
chhairman Anthony Shpitz said ye;.'terday
when anfouncing the group's interim
results, ETM "IIL?§ .

The group yesterday publishéd a cau-
tionary notice as negotiations are under
way which may aftect its share price.

In the half year to November earn-
ings doubled to 20,2¢ a share (10,7c) and
the interim dividend was 4c (3c).

Rumours of the transaction are rein-
forced by the decision to increase the
dividend cover to five times.

“We had to be conservative because
of the deal in the offing,” said Spitz.
“But more than that, what was impor-'
tant was that surcharges took an con-
siderable amount of - Ty
additional invest- et
ment into stock;:%%
compared to the{i

year before. Inter-j&s- s
est rates are higher}}
and future profit is
liable to the full in-
come tax rate” W& 7%

A 181% growth in ¥
operating profit to
R2,04m outstripped —i
the 40% increase in ® SPITZ
turnover to R19,26m and the operating
margin doubled to 10,5% due to better
storekeeping, higher turnover and ef-
forts to keep costs under control.

Spitz attributed the growth in turn-
over to buoyant consumer sgending
which had continued in December and
January but was cautious in forecasting
earnings for the year.

He predicted taxed earnings would
“at least equal those of last year”, tak-
ing increased taxation, interest rates,
surcharges and other measures to curb
consumer- spending into account.

Assessed losses have now been fully
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3% drop in new
“Vhicld Baee

‘ “ " MARC: HASENFUSS -

| 'NEW.VEHICLE sales for January this

| year: totalled 24586, .almost 3%, lower

| than'in January 1988 and 1% loweér than
“December.sales, National Association of. ,

| Automobile. Manufacturers .(Naamsa) |-

| figures disclosed, <. . .. ' .-

~  New car salés totalled 16 313 i, Janu. -
|- 2ry.1989, a slight decline compared with

16 518.s0ld in January 1988, Therd'were
16:198 new car sales in December last
edr., ' , _ SR
Naamisa figures showed ‘a .34% -in-
1;;1,:} heawy ‘commeréial* vehicle

Jan
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New vehicle sales down 3% j\h‘J anﬁ'ary

January 1988 (531). Both light commer- \ b
cial vehicles and medium commercial ‘\
vehicles sales for January 1989 showed - L
declines of 5% and 32% respectively, Pretorius said suéaply was dictating
compared with January last year. sales to a large degree but Januvary ‘
Naamsa Director Nico ermeulen,  vehicle sales came up to expectations in 1
said although new car and light com- spite of the indusiry's stock shortage. |
mercial vehicles started the year on a He said demand was still strong in the
weak note, it was generally expected - commercial vehicle sector, but a level-
that in the short to medium term, manu- *. ling off of passenger vehicles was ex-
facturers could expect reasonably buoy. . pected. The bulk of the demand was
ant conditions, © . coming from fleet huly;ing as most com-
Vermuelen said the longer-term pros- . panies were bullish a out 1989 and sub-
pects for the industry remained a unc-  sequently big-fleet buying Drdersr,.had
tion of the economy’s performance. " - . been received, + ' . s
Econometrix economist Tony Twine . Volkswagen Public Affairs GM
'| said although the figures showed a de-  Ronnie Kruger attributed the decrease
cline in vehicle sales, on a seasonally  in vehicle sales to plants re-opeping late
adjusted basis there was a 6,8% increase - in January, thereby causing stocr‘k,short-‘
on December sales for last year. 4 apes. ) P £
January vehicle sales were still 129 i ' Delta CE Keith Butler-Wheelhjuse
lower than sales in November last year. . said the January sales figures cpnt;ﬁmzs s
on a seasonally adjusted basis, ! no surprises and he was sat1s§1etri with 1§,

Toyota SA 'MD (Marketing) Brand  his company’s performance, \t

-® From Page 1
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thd stall
business (0
@@ {AAN SMITQ

LEGA{, and economie con-
straints on small busi-
nesses, particularly those
run by blacks, have formed
the major focus of research

into SA small business up to
now.

However, a recently pub-
lished workshop report by
Wits University’s Centre
for Policy Studies (CPS) fo-
cuses on whether certain
helpful factors exist — oth-
er than the absence of legis-
lation or other forms of dis-
crimination — which might
foster the development of
successful small business
activity.

Context

The workshop was orga-
nised by the CPS, Wits Uni-
versity's Graduate School
of Business and the Insti-
tute for the Study of Eco-
nomic Culture at Boston
University.

Gillian Godsell, the co-
editor of the report entitled
The Social Context of
Small-scale Business De-
velopment, says the factors
investigated by the work-
shop include the family,
economic group and ethnic
minority in which the en-
trepreneur functions.

The report does not pre-
tend to Ee exhaustive. It
offers perspectives on
small business activity and
its results in other parts of
the world which may be ap-
plicable to SA.

Prof Gordon Redding of
Boston University dis-
cusses his research findings
on entrepreneurs in the Far
East. ‘

Association

“Economic development
around the Pacific Rim ap-
pears to offer clear exam-
ples of undeniable econom-
fc success in an equally
undeniable non-Western
mode,” Godsell says.

Prof Brigitte Berger,
also of Boston University,
gives a comparative over-
view and argues that it is
the association of numer-
ous small enterprises, rath-
er than big business, which
may be the key to industria)
society.

The report is availabie
from the CPS.
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By Sven Forssiid Vo

Cahtes of 16 313 in Jan-

vary were 205 fewer than.

in' the 'corresponding .
month last year, but 117 up ""‘;
on the December figure. "

Light commercial, me-~ 2y
dium commercial and - —
heavy commercial sales-;
were down on their corre- 1
sponding December fig-i
ures, as were combined {;
new vehicle sales (24586
compared with 24 916). .

National Association of ;1
Automobile Manufacturers |
of South Africa (Naamsa) :
director Mr Nico Vermeu- ',
len said yesterday that.!
while new car and light
commercial vehicle sales:
had started the year on al:
weak note, demand for®,
new motor vehicles in ally]
sectors remained strong. * X ‘

The industry’s annual.'
shutdown from mid-De- ¢
cember 1988 to mid-Jan-1|
uary 1989 had exacerbat- |/
ed an existing low stock i
position and this had been i}
the 'main reason for the .
lower-than-expected ‘Jan-1;
uary sales. g
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By MEG BRITS

FEDHASA, the hotel and liquor
trade association, is so concerned
about restrictive practices in the
liquor industry that it has ap-
proached the government.

It has proposed a three-tier de-
cision-making process for the in-
‘ dustry which would involve the
:1 founding of an SA Liquor Insti-
tute and an SA Liquor Council.

?
Mr Ken e%{li, cita

Fedhasa's national liquor affairs
committee, said antiquated legis-
lation had led to practices in the
industry which were generally re-
garded as restrictive 1o fair com-
petition and were not in the pub-
lie interest.

He said that traditionally, the

liquor trade had been subject to -

strict regulation, which meant

t fdlistry was divorced from
market forces.

The proposed first tier of the
decision-making process would
probably comprise representa-
tives of the Cape Wine and Spirit
Institute (CWSI), the KWV, SAB,
Fedhasa, the Wine and Spirit Im-
porters Association and Uk-
hamba, the black botile store
o“[rcllers' association, Mr Heneke
said.
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LOWER than expected
January sales of new
cars have not dampened
hopes of a good year for
the motor industry.

Economists belleve that
even If the economy dips lat-
er in the year, new-car sales

could reach 240 000 units, or -

4% more than last year.

Motor manufacturers,
however, are less optimistic,
forecasting sales of 210 000,

Industry sources say that if
sales are to reach 240000,
monthly figures will have to
top 20 000 — which is unlike-
1

y.

Sankorp chief economist
Peet Strydom says sales
could reach 240000 units if
consumer durable spending
riges by 2,5%. This taﬁes into
account that the economy
r:ill decline in the third quar-
er. :

Problém

Mr Strydom bases his as-
sumptions on growth in gross
domestic product rising by
between 1,8% and 2%. This
would allow consumer spend-
ing to Increase by 2% t0 2,5%.

A problem could be stock
shortages, which have again

"been blamed for slack de-
jmand in January. The tradi-
tiona! December shutdown
"caused vehicle shortages last
month, says Nico Vermuelen,
executive director of the

; a?ain give a full breakdown]
.0

at .

1ake

By Don, Robertson

National Assoctation of Auto- -¢
mobile Manufacturers of SA
{Naamﬂﬂ). 4
Demand, nevertheless, re-
mains strong and it is expeet-.
ed that buoyant conditions §)
will be experieniced in the
short to medium term. Hy
Stock shortages have
glagued the industry since

une 1887. Strikes, shortages ; °

of com?‘letely knocked down .,
(CKD) kits from Japan and ",
demand higher than produc- ;
tion schedules were the main
causes. . .
Some models have a wait- *
ing list of six to elght months,"™
although the back u%on vol- )
ume products is between !
three and six weeks, * . J

Margiﬁa]ly 5

+ Car sales In January at
16 313 were marginally high-

er than the December figure
of 16 196. Light commercial
ga}slgzs dipped to 7442 from,

Medivm commercial sales
were also lower at 223 com-
pared with 204, and heavy
commerefals drepped to 608
from 774. . :

No decislon has been taken|. ,

a3 to whether Naamsa will

sales by manufacturer,

Motor executives will meet

Itg March to discusa the mat-i
T, ’
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The abolition of the Group
Areas Act could result in much
needed residential development
in Johanneshurg’s Central Busi-
ness District, particularly with
the coming of First National
Bank’s multi-million rand Bank
City development which will in-
evitably increase the size of the
city’s office army.

One property man who be-
lieves there is opportunity to en-
liven the city through the per-
manent establishment of people
is Mr Stanley Arenson, a direc-
tor of property group Russell
Marriott & Boyd Trust in asso-
ciation with Richard Eilis.

Mr Arenson sees the CBD as
being divided into four distinct
areas — the financial heart bor-
fdered by Commissioner, Rissik

J_’-—_\‘—""—'-*"‘_—"——"
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and West Streets; the stock ex-
change area; the legal and ac-
counting area surrounding the
Supreme Court and the revenue
offices east of Eloff Street to
Delvers Street and the Bank
City area which is also the cen-
tre of two major Old Mutual
projects.

Concerning the area east of
Troye Street, Mr Arensen says:
“Other than institutional de-
velopment, no other develop-
ment has taken place recently
or is planned to take place.

“But the strength of the CBD
is the availability of public
transport which is used to a
great extent by black staff em-
ployed in the area.

n of Go A
could see more homes in C]

. cou

R U

Mr Stanley A:enson

commute from Soweto, Alexan-
dra, Ennerdale and other outly-
ing areas, not to mention
stayaways which they are
forced to observe.

“Tremendous fime and effort
Id therefore be avoide

Chev 2] 6]

reas Act

d by _earner.
T2 A i it

using the areas east of Troye
Street for residential purposes.
Older buildings which are main-
ly vacant could be either demo-
lished or converted to residen-
tial units and schools and parks
could be part of the scene.”

At present, non-whites are
permitted to work, shop and
own property in the CBD but
are not allowed to reside there.

Mr Arenson believes, too, that
the major institutions would
have a great opportunity of de-
veloping these residentially dor-
mant areas to provide homes
for their staff.

He also sees the Newtown
area as being another node for
townhouse and cluster develop-
ment for the higher income




THE cost of manufacturing whit
goods would rise by up to 3% after
next moenth’s steel price hike, SA Dom-
estic Appliance Manufacturers
{DAMSA) vice-chairman Ronnie Herr-
mann said yesterday.

He said the mark-up to retailers
could increase by as much as R30.

Iscor announced last month that
cold rolled steel — employed in the
manufacture of white goods — wouid
climb by 10,5%.
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Cost of making Juhite goo

SYLVIA DU PLESSIS !

“Sales through retailers have been
affected by higher surcharges, the
credit restrictions, petrol price in-
creases and now the steel price in-
crease,” Herrmann said.

“We hope after these setbacks sta-
bility will once again return to the
white-goods industry.”

These “setbacks” meant manufac-
turers had constantly to renegotiate

T e o

ds to rise

[P P

prices with customers, and there was
uncertainty regarding pricing among
manufacturers because of all the
changes.

Herrmann said there was also a
danger that manufacturers would cut
down on certain non-strategic appli-
ance parts to maintain present price
levels.

“These would include things like a

3%

shelf in a fridge or a rack in a stove,”

he said.
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By AUDREY D’ANGEL(
Financial Editor

BRIAN Porter Holdings has lifted operating
profit by 32% in the six months to December to
R3,2m (R2,4m). This was achieved on a 14%
rise in turnover to R122,2m (R106,9m).

The interest bill was 108% higher at R859 000
(R413 000), due to increased borrowing as well as
higher interest rates. And the tax bill was 17%
higher at R2,3m (R2m).

This left net income after tax 15% higher at R1,3m
(R1,1m). Attributable income was 2b% higher at
R1,3m (R1,1m). Earnings were 24% higher at 47c¢
(37.9¢) a share and the interim dividend has been
raised 27% to 14c (11¢) a share on a slightly reduced
cover of 3,36 (3,41} times.

Chairman Brian Porter said the improvement in
operating income was due to effective cost conirols
as well as wider margins.

The increased level of borrowings was due to the
“substantial increase in the price of cars.”

But although he expects further increases of be-:

tween 12% and 15% in car prices in the current

e

.

by 32%

cial year Porter is confident that the group will
gntinue to do well in the second half.

Pointing out that “a ear is a necessity not a luxury
today”, he said order books were stili full.“Although
forecasting in the current volatile market is diffi-
cult, earnings for the second six months should be
comparable with those of the first half.”

He said a shortage of stock had limited the rise in
turnover, There was a critical shortage of both new
and used light commercial vehicles and “the fact
that we have a wide spectrum of franchises is help-
ing us a lot.

“The public are less brand loyal than they used to
be. If they have to wait for their first choice they are
often prepared to take another we can get more
quickly.”

Although the shortage of stock has meant that
most dealers have waiting lists, Porter admitted
that this might be due fo duphcatlon of orders.
“Some people may have ordered from more than
one dealer and will take the first available.”

But he is not worried by the possible cancellation
of some orders. “Demand is such that cancellations
}vill just mean some people will not have to wait so

ong.

“People realize car prices will continue fo go up
— by how much depends on the strength of the

rand.” -

’ He sald the lugh pnces and the fact that car
pricés have risen more than the inflation rate in
recent years, was not killing off demand. About 70%

of new car sales were to companies, providing them’

as “perks" in order to retain good senior staff. Sales

of expenswe cars to wealthy individual buyers were’

still good. o

Porter said his group had many black customers,... .

some of whom had been dealing with him for 20

years and had upgraded to better cars. “Some have .

done well in business and when they have money:
they are prepared to spend it.

proﬁts ‘




FURNITURE Fair,
the western Cape
furniture retailer,
has maintained its
exceptional growth
record with at-
tributable profits
® HAMMERSCHLAG rising 137% for the
six months to December, after a 231%
rise for the year ended June 1988.

MD Ivan Hammerschlag expects a
substantial increase in earnings for the

wggmmﬁ maintains itg, I

ZILLA EFRAT |

memEnmw of the financial year.

Because the number of shares in issue
icreased from 19,1-million to a weighted
17,5-million, earnings rose only by 37%
to 34,22c (25,01c¢). The interim dividend
of 8¢ (5¢) a share is up 60%.

Turnover, which increased 106% to
R29,5m (R14,3m), is larger than the
R26m achieved in the full financial year
to June 1988.

COMPARNIES

The income mﬁz.&:ﬂ e to ordinary
shareholders jumped to Rém (R2.5m)
after an allowance of R85 000 had been
made for preference dividends.

Hammerschlag believes the trading
environment will become more difficult
as prices of locally manufactured goods
increase and irnport surcharges take ef-
fect. But he savs the group will chase
available market share through aggres-
sive marketing and expansion in the

ecord

:o\v\m\

western Cape which still offers 3
scope for expanding the Furniture Fair
and Montana chains.

Two stores were opened this month
and another is scheduled to begin trad-
ing in May. These should make a signifi-
cant contribution to the results during
the second half of the financial year.

Close to R1m will be spent over the
next 18 months to upgrade its computer
systems, mmw.m Hammerschlag,

e a———
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VEHICLE SALES T AT
Demanding problem

Motor indusiry planners are praying they
know best about consumer demand.

Most people in the industry expect new car
sales to fall about 10% this year to 210 000
from 1988’s 230 500. Not everyone agrees.

Volkswagen MD Peter Searle predicts a
market of 225 000. He may agree that de-
mand will fall about 10% from 1988, but he
works from a different base.

Searle argues that although sales last year
totalied 230 500, actual demand was higher
— hence the continued waiting lists for new
cars,

fall 10%, we expect car sales this year will'De
about 225 000.” d
Peet Strydom, head of research planninl

korp, believes sales could actually improye
over last year. Others, like First Nations}

also think the industry may be unduly pessit
mistic in its calculations. ]

Strydom’s own bet is for a market &
240 000. Arguing that most of the continued
strength in the economy comes from con-
sumer demand, he says even an immediate
drop in that demand is unlikely to push the
total below 224 000. Only the most pessimis-
tic assumptions could produce a fall to
210000.

“1 chalienge the industry view that sales
are likelytodecline by 10% this year, I don’t
believe tHRF PRI EHkiMptions you need -
‘0 tnt1l 2limsg JAIIAI 19 w. «
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January 1989............. 16 313
December 1988 ....ccorvvecveeceeriierreneceenes 16 196

January 1989........cees 7442
December 1988 ..., ccccovviierreeeeeeviiiiiiines 7 652

January 1989.........
Decornber 1988 ..

. 223

January 1989.....ciiin 608

at Sanlam’s industrial investment arm, Sar[f-’

Bank chief economist Cees Bruggemars,’

| produce figures like that are devastating.”

Most industry planners will hope Strydom
and the others are wrong. For while any sale
is welcome, the industry is not geared for 2
market of that size. Manufacturers still
haven’t ended the supply backlog caused by
last year's severe under-estimation of the
market.

Any further growth beyond forecasts, and
customers will see waiting lists lengthen even
further.

Nico Vermeulen, director of the National
Association of Automobile Manufacturers
(Naamsa), sticks to his prediction of 2a
smaller market, as does Samcor MD Spen-
cer Stirling. Both continue to argue that
sales will fall off in the second half of this
year, in response to a cooling economy.

If January’s sales figures are anything to
go by, there will indeed be a slackening of
sales this year. Car sales of 16 313 were 1%

’ﬁgﬁ‘f B January 1988, while light commer-

E3{ Yhicles fell 6% and medium commer-
©als®353%. The exception was the truck and
Blé%ector, which showed 14% growth.

it Vermeulen says too much should not

“Sales didn’t reflect demand, which wa$ # ﬁd into January's disappointing figures.
probably closer to 250 000. So while we | - industry's month-long Christmas holi-
agree with others that demand will probably | 3%V shutdown “exacerbated an existing low

& J( position and this has been the main

- feason for the lower-than-expected January
& figures.”

&84 the short to medium term, manufactur-

H§%till expect reasonably buoyant condi-

 tions for the first half of 1989 as outstanding

Tidrs continue to be met, adds Vermeu-

! n
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i GRNATARY VEMICLE SALES
CARS
January 1988

LIGHT COMMERCIAL VEHICLES
January 1988

MEDIUM COMMERCIAL VEHICLES

“ January 1988
....................... 294 Decling t0 JANUATY cuvveevvemrvessersrrveceenmmeicsen 24, 1%

HEAVY COMMERCIAL VEHICLES

.................. 531
December 1988 . ...vvvveereciimrrererraeennees 774 Dacline 10 JANUATY ..cceeeiiniiinienmmnsssnnisnenns 21,4%

TOTAL SALES

January 1988

16518 Decline 1.2%
Growth t0 JANUAMY...ccooviiiniermrrrersiseneres 0.7%

............... 7907 Decling....cverrerseennsrs 5,9%
Decling t0 JBNUAMY ..cvvvvinvrrmerersersnereniicean 2,7%

.................. 328

Januvary 1989......

....... 24 586
December 1988.....ccccciiinnnnns

January 1988............. 25284  Dacling ...oveeveerrerirensins 2,8%
e 28916 Dacline to January ... 1,3%
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Undomg economic apartheld

Louise Tager is executive officer of the Law
Review Project and chairman of the Harmful
Business Practices Committee,

Over the past few years there have been
frequent references over the need for deregu-
lation — from the State President, ministers,
officials and very loudly, the business sector.

There is a tendency to blame government
for over-regulation; of course government
enacts laws, but frequently laws are passed
in response to the demands of the business
sector which seeks the protection and shelter
they offer.

But not only the business community is to
blame. Opposition to deregulation comes
from all quarters, including the public sec-
tor, where employees fear they might lose
their jobs. Everyone wants dercgulation —
provided it does not affect him personally.
These people are referred to as Nimbys —
“not in my backyard.”

In the process of deregulation it is essen-
tial that ali information be shared, and that
participation be as broadly based as possible.
Those who are excluded from the formula-
tion of new ideas are most likely to create the
most formidable opposition.

The process of deregulation is intended to
benefit the economy. It is not an instrument
solely for the promotion of small business.
But the sector most likely to flourish will be
the small business sector, because it is least
equipped to cope with the demands of legis-
lation, both from a financial and human
resources point of view.

Many believe that deregulation means no
legislation at all. This is not entirely correct.
While many laws could be repealed, civilised
society does imply order, not chacs., For
example, traffic laws oblige drivers to stop at
red robots. But laws should be appropriate.
They should provide standards which can
serve everyone, not only those who can afford
to comply with them.

For example, the law which stipulates that
the walls of a butchery must be tiled to the
ceiling before a licence is granted is expen-
sive and unnccessary, because health stan-
dards could be met by requiring that walls be
smoothly plastered, painted and capable of
being kept clean.

The two essential criteria applied in the
process of deregulation are health and safe-
ty. But, in applying them, we must not con-
fuse desirability with need. It may be aes-
thetically desirable to tile walls, but tiling is
not essential for health purposes.

We must re-examine many long-estab-
lished values and standards which we have
accepted as correct without questioning their
real purpose.

Legislation often contains lengthy, de-
tailed provisions, incomprehensible even to
many lawyers. Our laws duplicate and qua-
druplicate provisions; two, three, or four dif-

ferent laws govern the same situation. By
over-legislating we create more criminais.
Consider how many statutory criminals are
created each time new legislation is passed.

Since 1950, 18m people have become
criminals by breaking influx control laws.
Street vendors are made criminals for the
slightest contravention.

When a legal system has an excess of laws
with tough, rigid controls, laws which are
unnecessarily and unreasonably harsh and
which cannot be obeyed, people tend to ig-
nore them or act cutside the law. This leads
to a growing disrespect for the law and it
falls into disrepute.

We need a legal system of simple, undes-
standable laws, laws which can be enforced
because they are reasonable and because
people respect them. We have to eliminate
duplication. We need less statutory control
so that the common law can be applied, we
need to remove or reduce criminal sanctions
from our laws, and, above all, we need equal-

) a7
Louise Tager ... simple
laws

ity in the law. Much of this can be achieved
through a thorough and determined deregu-
lation programme.

Such a programme should first address
those laws which control entry into the mar-
ketplace. While licensing laws come to mind,
we have had many harsh and oppressive laws
which are far more restrictive than licensing
laws, and which prevented or hindered the
participation of millions of people in the
economy.

It would not be an exaggeration to say that
through them black South Africans were
reduced to a position of economic servitude.
The right to practise their professions and
carry on their occupations was curtailed. In
many cases there were obstacles to acquiring
skills and higher qualifications. Black busi-
nessmen were prevented from competing on
the same footing as whites.

Any attempt to deregulate would have
been ineffectual without first removing out-
moded racial laws. The President’s Council’s

—
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(PC) 1985 report, “A Strategy for Small
Business Development and Deregulation,”
recommended that priority be given to the
removal of discriminatory laws and to the
attainment of equivalence among all busi-
nessmen, and that no one be restricted from
economic participation on the basis of race or
colour. This is where the process of deregula-
tion began and equivalence has, for the most
part, been achieved.

In January 1986 government accepted the
PC’s recommendations and certain areas
were identified which had to be given prior-
ity in deregulation. These included black
business generally, and licensing laws and
taxis in particular. All government depart-
ments were charged with the task of review-
ing their legislation for the purpose of identi-
fying all discriminatory and over-regulatory
provisions.

Deregulation in SA therefore has another
dimension. Our laws and regulations, with
their heavy racial content, regulate and con-
trol the activities of the black community to
the extreme. The process of deregulation in
SA is thus more meaningful, more compli-
cated, more far reaching and very much
more important than deregulation in other
parts of the world. Deregulation in SA is a
means to remove the racial provisions in the
law; it is the means whereby socio-economic
apartheid can be dismantled.

There is no doubt that if the dismantling
of socio-economic apartheid can be achieved
in the name of deregulation, SA will have
made some important advances towards the
restoration of the fundamental rights which
have been denied blacks for so many years.

Deregulation is seen as the mechanism to
cure unemployment and stimulate economic
development. Although there i3 an expecta-
tion in the business community that deregu-
lation will be easily and speedily achieved,
that expectation cannot be fulfilled. Deregu-
lation cannot be achieved by a single Act of
Parliament. The power given to the State
President by the Temporary Removal of Re-
strictions on Economic Activities Act of
1986, to suspend certain legislation is very
restricted in its scope. It is a power to sus-
pend {not repeal) laws which inhibit eco-
nemic development, job creation and com-
petition. That power is not an instrument for
deregulation and has consequently been used
only twice.

Deregulation is a slow process. It has to be
undertaken in a responsible way. Deregula-
tion does not necessarily mean the total re-
peal of all regulations. What should be
achieved is appropriate or minimum stan-
dards. Through the process of deregulation
we should be able to move from statutory
control through the common law. Criminal
sanctions should be removed, and there
should be no duplication of laws governing
the same situation.
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Record  turnovhy md
profits'. were anhoinced ‘
yesterday by Curnow M

-and G,.the.Cape Towna}
based disributor of auto-
irefinishing products b _
‘panelbeaters arid the DIY |
market.

Results -for the "2
months to 'December
showed that turnover.at
‘Curnow, which was trans-
ferred ‘during the year.
from the DCM to the re-
tailers and wholesalers
sector, rose by 23 percent
to R27,5 million.

Attributable earnings
increased by 12 percent
to R1,406 million,

‘As forecast by the
directors in the interim
report, earnings per
‘share exceeded those.of
the previous year, despite.

thé * increase in the

weighted average hum-
ber of shares in issue £
rising from 6,4c to 6,5¢%;;

.. The total dividenci'.a,jj&f'
| 3¢ was' unchanged from

last year. — Sapa, Tign

—
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Lawyers for detainees announce the suspsnsion of their clients’ hunger strike at

a Press conference in Johannesburg yesterday, after discussions earlier this

week with Law and Order Minister Adriaan Vigk. They are, from left: Kathy
Satchwall, Greg Knot, Azhar Cachalia and Priscilla Jana.

Picture  ROBERT BOTHA

i

Mayor angers shopkeep@(x:sj

CAPE TOWN Outraged Kraalfon-
tein shopkeepers lashed out at the
town's “apartheid” mayor yesterday,
whom they accused of riding rough-
shod over business interests.

“It's a bit of a bloody disgrace,”
shopowner James Black said in reac-
tion to mayor Sarel van Deventer’s
nonchalant attitude towards the ef-
fects of a potential business hoycott.

“We won't boycott the council, but
most small businesses in Kraaifon-
tein rely almost entirely on coloured
customers, If the mayor goes ahead
with his apartheid signs and curfew
we'll end up with a situation like that
in Boksburg,” he said.

Van Deventer a CP official and

Own Correspondent

alleged AWB sympathiser, said a
}l)usmess boycott would not affecl
im

Another shopowner, Tinus Viljoen -
said: “I think he (the mayor) is ‘bedon
nered’,”

A shop manager, who asked not to
be named, said the town's business
community was watching develop-
ments and would “muster” the sup-
port of the Cape Chamber of Com-
merce if the council’s policies lead to
a deterioration in business turnover,

“Van Deventer’s days are counted
in Kraaifontein,” he said.

S
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ANBEECO Investment Holdings, di

-
*

TANIA LEVY

Anbeeco overé’&‘fn@&?ﬂgghfcharg 5

tributor of watches and audio equip-
ment, has not allowed import sur-
charges to prevent it increasing its
profits in the year to December.

Good sales and improved manage-
ment of expenses contributed toa 17,7%
increase in attributable profit to R3m
compared with R2,6m at the same time
last year.

A final dividend of 6¢ (5,5¢) a share
has been declared, bringing the divi-
dend for the year to 8c (7c).

Improved margins resulted in a
39,9% increase in income before inter-
est and taxation, after turnover rose
38,9% to R72,8m (R524m).

Financial director Warren Jankelow
says margins would have been even
better without the import duties im-
posed on Seiko, Lasalle, Pulsar, Lorus
watches and Kenwood and Cortina
audio equipment.

“Consumers have felt the effect of the
surcharge in shorter HP periods and
larger depoisits. This has obviously
limited their buying power,” he says.

The imposition of the surcharge in
August colncided with the busiest trad-
ing period of the year.

“In 1987, for example, some 76% of
Anbeeco subsidiary Supalek's profits
came from the last six months of the
year,” says Jankelow.

Andio system-distributing Supalek
contributes 44% to group profits and
has changed its year end to coincide
with that of its helding comgany.

Supalek experienced a 21,6% in-
crease in earnings to R2,9m (R2,3m) or
8,87c (7,29¢c) a share. vy

Supalek has declared a 2,5¢c dividend.

Jankelow says the Anbeeco group has
R4m cash in the bank. .-

~
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RATION LISATION and. resett ement
1-COStS:, dﬂuted ;fwoﬂt .growthy of -Cape-
ased Curfiow' M & G, SA'S largest dis-

.+, In the year to December,’ {he’ turn-

.over 1mprovement of. 24%. to R27,6m

' (R22,2m).was not, matched by, operatmg

T.profits whlch grew by 14% to R, 7m

“{R24m)<" - .
Darecﬁors sa_y ‘that in “the second half

f théyear-the duplicated Johannesburg .

ranchies’ were: merged-into a stronger -

majo outlet.in Paarden, Eiland, near
Cape’; Town,, which,” incorporates the
mall' iiumber ‘of héad office staff. .

; rnow, whlch moved from'the DCM
0, mam board in’, September, in-
creasedits, earnmgs margmally to 65
6; 4c) a share. asa: result of an Inérease
‘the: welghted average number of
shares 'in issué.”

A final leIdEl‘!d of 2¢ was declared
b:;mgmg thé annual total to 3c A'share;
“-unchanged' from:last yeaF, i F5° 7.
:3; 'Net interest received: fell by 51% to
R51:000 froin the R104 000 m the 1987’

uncome statement whlch was :talsed
‘from the;group’s listing and. only put
-into, operatmn in the latter 1al. the
ear.. i

ttrlbutable earmngs rose 12% to-
1,4m (R1,3m) and the net.asset. value.J
ncreased 17%- to 23,7¢ (20,2c) a share.
’;Dxrectors say durmg the second hali
f.the year sngmflcant steps were taken

nent and enhance its ability to produce’
igh-éarnings.growth in both the'long
d short: term. * +-. T -
" Markéting - efforts ;were’ stepped - up
id the. focus on customer satlsfactmn:
- was redoubled, .
Al sophlstlcatedvtrammg centre has
een estabhshed to educate customers
Tid: the sales staff has been increased to
«further ‘market penetratmn, says MD

Augusts ¥ 4w

The. group 'is' budgetmg for hlgher
arnover this year-and looking for tre-
Endous’ growth, says Bloom.

The share; currently tradmg at 42c,'
Teached:a. peak ‘of 65¢.in April-before
falling to:a’Jow, of 30c in August last

ar.

yield 7,1% agamstjthe retail and whole-
sale’s sector average' of 13,2 and 4,5%.

tnbutor of. auto-refmlshmg products k

“strengthien the company’s manage:..

Mervyn Bloom, who ]omed the group m

Itison'ape ratlo of 6,5 and-dividend -

e
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o By SAMKELO KUMALO

COME February 27, Carletonville could be the next
Conservative Party-controlled local authority facing eco- "
nomic sanctions from black residents. .
It is believed that on that day the CP council might re-
introduce white-by-night regulations — curfews on blacks.
The CP has risen fast to be a party to reckon with, It
has hardly a decade in existence and rct contrels 63 local
authorities in the Transvaal alone - afl of which might re- .
introduce petty apartheid. .
The exclusion of blacks from amenities in CP-con:
trolied towns started in Boksburg and Brakpan last year.
The following are just a few examples of the CP's
effarts to keep SA white,
® October 26, 1988 - the CP so shook the country it was
feared that if parliamentary elections were to be held thig »
year they would sweep to power, >

@ Boksburg threatens to re-introduce petty apartheid.

@ October 28 - Dr Andries Treurnicht, leader of the CP,
commits his party to reversing the government’s policy on
open trading areas.

[ ] Novcllnber 11— Treurnicht says blacks would be free to
buy in white-owned shops, but not to run businesses.

@ November 26 - Boksburg re-introduces “"Whites Only”
signs and bans blacks from many amenities.

® November 29 ~ black organisations work on strategies ™
to fight the Boksburg council, N

@ December | - The mining town of Carletonville in the .
western Transvaal takes a decision to re-introduce apart- .
heid signs.

© In Boksburg 27 business owners signed a petition '
calling on the CP council to rescind its discriminatory -
taws, Meanwhile, the town councils of Vasloorus and
Reiger Park, near Boksburg, whose communities repre-

sent about B0 percent of Boksburg's buying power,

gfl‘icial[y announce a consumer boycott starting on that
ay.

® January 8, 1989 - in Carletonville, blacks are ordered
out of parks. This is the hometown of CP MP Arrie
Paulus, who once compared blacks to apes.

' @ December 10, 1989 - Rodney Lochenburg, acting -

chairman, Carletonville Chamber of Commerce and In-
dustry, says blacks there need the type of discipline the
CP is meting out to them because they are barbarous.
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Aot

nozgﬂzu_wd oumummm\m
ong: _“oﬂ__mr-v =, neart Om..ﬂ:mn Om_._m._ .
,,no_..ﬁ:w —.decided at the weekend to
dunch a-trade union-backed-consumer
) uo.qno# of the’ town and a defiance cam-

_in Sm H:.w and oﬁamw mEmEsmm ,u.mmm?dn
ﬁon whites.

- Cosata _.mmamzn HEmr wmnmu: volun-

gainst the. council® S _.m-usv_mﬁmunm:g “sentenced to three * 3ail £
. years’ jail for leading
Epetty mumﬁ:oa A " ...:protesters during the 1952 campaign.

. The mﬂ.&mmnmm were adopted. mﬁ a

W_mmwsm oww%ﬂ.ﬁm a um the NUM an au‘uwm The meeting decided Indian traders
utsong " Action oBEpSm.m whi

comprises aboat 27 noEE_”_mrn? w rganis the: Transvaal Indian Congress (TIC)

- ey

noE_n: m

- nmmnmn Lo lead the campaign’s first group
kpaigh Similar to that of 1952 in protést . of protesters. Barayi was convicted and -

. would not be affected by, the boycott and .

1 +i would:liaise with them in an.effort todn--
mw_uonm andunions. =~ " Vi hﬁ- % vinelude thém in p&m moﬂos mmﬁ:ww the -
: . : -+ at night., wmoEm were urged 8 saw in”

m:.:o NGCOBO -

" tacked.- .-
Every Hmwznmoum woamm,‘ ﬂoEn cm

Although -no amﬁm was m:_,mn mB. num « called on to donate 50c towards legal

- 'start of the, campaign,- _ﬁ 5 wxumoama 8
_ start on m,mc:.md\ 27,

A source. said: :3@ are mcEm to ﬁo_.w
24 hours a day to make sure.the com-'
munity knows when and how the cam: .

. paignistobe mm.moﬁmn ?

_The meeting m_mo monzmmn on m__mmmn

.,‘m:mnwm by .. “conservative’ whites” . on

"black people .walking' through the town

costs and Lawyers for Human Rights
_were to be approached “to.prepare
! themselves for more cases to come froin
- Khutsong”.

The organisations involved include
two taxi associations, 10 church denomi- -
nations, the TIC, eight trade unions, the |
West Rand Council of Churches, the

-Transvaal United Teachers >mmoo$ao=_
,aﬁ Khutsong Student Congress, the

Youth Congress, local Rastafarians: m_.a

ﬁmm National Em&nm_ and Umzﬁmﬂ Associ-

ation. A
The meeting also noted that mine _

owners relied on “oppression and apart-—.__

heid to reap bigger profits”. Anglo
American was singled out for its deal-
ings:-with the “racist apartheid 83:
councils®,

The meeting then résolved to mEEoZ
n.zzm workers and other ﬂo..wmum in their
“struggle against repression” and to
condemn employers for “the ooaﬂz::..m
violation of human rights”.

Spokesmen for the CP council were

unavailable for comment yesterday.

mﬂ.o___um m_a to nmmmun n__mEmm?mm if mn- w
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Carletonyille braced

‘.

'f%i%ghter Boksh

- « By Dawn Barkhuize{ ?
Businessmen in Carletonville are alarmed at the deci-
sion by black community organisations to stage a
protest in the town, but sources say the blow might
not be as hard as that dealt to Boksburg, )
This is because it:is already customary for black
shoppers to take their trade to mine and Indian trad-
| ing storés in the town (both of which are excluded
.fh?m'tﬁe protésf). L -
-‘}ft the weeketid, 27 community organisations de-
cided to lauich a trade uniion-backed protest in the
topyn. Thisfollows weeks of friction between black
Jimers and the: Conservative Party-dominated town
gouncil sparked by.the reintroduction of petty apart-
| tHeid in Carletonville: ; 2 o
wy A décision by the & riy of black miners to stage’
Fa protest will nevertheléss, have a marked effect on
“business in the town, - in, s
\ awe'll all feel it.; We might not go broke, but

! we will all feel it.- The r

buying powet -here is-in |T —
the, mines,”: Mg Trappie de.
{ Souza;co-owner of \gﬁc s |
{ Cash ind Cartysaig .

b He-described, :t,l%r. sac-

short-sighted?” s %
" Whilethis storesi-on; the
mines- ould survive;-he |
estimated his; giitlets in,
the town woitld hodoubt |
‘lose “hundreds. of thou-
sands of rands”. ‘

. O K- Bazaars director ‘Mr-
| Allan Fabig hoped there
_would not be a repitition
' of :thg, situation in Boks-
‘burg, where business is

“down'50 percent.

A —




jBoycott lashes Bpksbur

THE consumer boycott
“in’s Conservative Party-

dominated Boksburg has’

forced the closure of
‘businesses in the, town
and is on the verge of
bankrupting others.

A number of workers

in the town have been .

retrenched as a result.
** While the boycott has

eased slightly, current .

turnovers are nowhere

near normal and smalf
businessmen who lost
heavily over December
are unable to make up
losses.

National Party MP for
Boksburg, Mr Sakkie
Blanche, who visited
shops in the CBD on
Saturday, found some
businessmen considering

relocating to. other.

towns.

to dlg into their capital to
survive.

“The situation is very
grave indeed. People
have had no chance to
recover, and even if, the
boycott has ecased
slightly, business is’ still
very very bad,”

He "estimated "the
current drop off in

* business at 30 percent.

Jm



DESPITE the mea-
Sures’ implemented
by the government
to cool down the

group is still maip-

its firancial perfor-
mance of the recent
past,

a statement at th
annual meeting yes.
terday,

for the current year
is on target and the
group is perforring
satisfactorily.

Growth in turnover
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 Pepkor on target

€conomy, the Pepkor ‘E}jsted subsidiarieg.

taining the pace of prite is ahead of
chairman\Ackermans will have
Christo Wiese said i

Group turnover,,

Adncreased market

and profit js alsogsat-
isfactory. Co

The store expan-
sion programme of

ep Stores and Sho-

chedule,
Pep Stores ang

opened 43 new shops
by the end of July.
The growth in ex-
isting business to-
gether with the store
€xpansion pro.
gramme should ep-
sure real growth angd

share.— Sapa,

.‘;l
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.
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Improved margins on an
increased turnover ena-
bled Tradegro subsidiary,
Cashbuild, to report an 80
percent surge in earnings
to R2,2 million (R1,2 mil-
lion), equivalent to 10,3¢
(5,7¢) a share, for the six
months to December.

A dividend of 3¢ a
share has been declared.
No interim dividend was
paid in the previous year.

Turnover was up 24,1
percent to R120,8 million
{R97,4 million). The com-
parative figure for 1987
includes an element of

g By Ann Crotty
ds

;Cashbulld proflts

credit sales, arising out
of the Buy 'n Build ac-
quisition and, according
to the directors, “as cred-
it sales in Buy ’n Build
have heen drastically re-
duced, the growth in cash
and carry sales is 36 per-
cent"”.

Cashbuild's outlets are
wholesale cash and carry
operations, targeted at
the smaller wholesale
purchaser.

Pre-{ax prefit rose 57,6
percent to R5million
(R3,2 million), reflecting
an inerease in margins
from 3,3 percent to 4,2

ik H‘*;

percent.

The stronger margins
in turn may reflect an
improvement in the Buy
'n Build stores where
management is trying to
improve operations and
bring performance into
line with those of Cash-
build outlets.

After allowing for fax
and outside interests,
earnings showed an 80
percent surge.

Four stores were
opened in the review
period. Three stores will
be opened in the second
hali.
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S.des of colour and mono-
chrome TV sets rose by
w6 percent in 1988 to
345 (00  units, ::tccordmg
to figures supplied by the
Radio & Television Man-
ufacturers  Association
(RTMA). )

Tek Electroncs mar-
keting directo: Gavin
Sobey says credt restric-
tions had a coolng affect
on sales towaré the end
of the year.

ie~Algust sales fig-
ure of 35000 units was
not bettered in any of the
remaining months of the
year, not even Decem-
ber.”

Strong sales for the
year as a whole were
supported by a vigorous
replacement cycle of co-
lour sets bought in
1974/75.

© “We estimate that a
third of total colour set

1OW
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sales of 208000 wunits
were replacement pu-
chases. A further third
can be attributed_to new
sets 4in biack homes and
the remainder to first-
time and second-set
buyers,” he says.

The swing towards co-
lour sets continued last
year, with sales rising by
31 percent against mono-
chrome’s 18 percent.

Another aspect was the
swing towards remote

26 9% increase

control sets in the colour
market. "

“Cost_is not seen as a
sigificant factor in choos-
ing a remote control set,
We believe that manua]
colout sets will virtually
disappear in the next five
years,” says Mr Sobey.

The booming TV mar-
ket proved attractive for
new entrants, wio sold
60 000 units — 15 percent
of total sales — over the
year. '
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Pprotest i nGarl

£ GOMMUNITY organisa-
tions in Khutsong
township — pear CP-
{ ruled Carletonville —
* decided at the weekend to
launch a trade unjon-
backed consumer beycott
of the town and a defiance
.. campaign similar to that
of 1952 in protest apgainst
the council’s re-imple-
Mentation of petty
apartheid, Business Day
BPOLIS: v %y

Unions.to, back

.Y

'
H it
i I

he strategies,, were,_

adopted at 3 meeting
organised by the NUM
and the Khutsong Action
Commitiee, which
comprises about 27
community organisa-
tions and unions,

The meeting decided
the defiance campaign
would take the form of
sit-ins in the park and
other amenities reserved
fo‘ﬁi-:\xhitcs.

AR e vy

“[’%}:‘Téé’gtu president

lijahy Barayi volunteer-
ed 10 lead the cam paign’s
fitstgroup of protesters.
" MrBarayi was con-
victed and sentenced to
three years’ jail for
leading protesters during
the 1952 campaigns.

‘The meeting decided
Indian traders would not
be affected by the
boycott and the Trans.

vaal- Indian, Congress.

{TIC) would liaise with
‘them: in the action

boycott

R o .
“

Aagainst the council.
Although no date was
given for the start of the
campaign, it is expected
to starl on February 27,

- A source said: “We are
£oing 10 work 24 hours a
day to’ make sure the
community knows when
and how the campaign is
to be effected.

The meeting also
focused  on alleged
attacks by “conservative
whites” on black people
walking through the
town at night. People
were urged 10 walk in
groups and to defend
themselves if attacked.

——

Every Khutsong house
would be called on to
donate 50c towards legal
costs and Lawyers fo;
Human Rights wergtd e
approached o Riepare
themselves for "m_“f'e
cases to come \ﬂrgm_
Khutsong,” o
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. District Six today: a wasteland whose

controversy-— ‘T_r,;.y.‘_
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small b

&, MALL businesses will
J have a crucial role in a
South Africa heading to-
wards 30 percent black un-

~ employment in metropoli-

rf_:'gi{','éur, he

tan areas, says Small
Business Development
Corporation managing di-
rector Dr Ben Vosloo.
Writing in the BP Social

Report, Dr Vosloo says it has
been shown worldwide that a

vigorous and expanding small

business sector is vital to a
thriving economy.

+.8mall businesses have
much to recommend them,
says.

They use small amounts of
capital productively and tend
to:operate under demanding
tompetition, and undermining
mondpolies. They are more
labour intensive and thus pro-
yideimore jobs than their
“‘\la’ir\'g“br brethren”. Finally,

they reward individual initia-
tive.

South Africa is presently
undergoing massive popula-
tion growth, which is increas-
ingly concentrated within the
major urban areas,

Unemployment haunts the
country — a recent survey
shows that in metropolitan
areas unemployment in the
black workforce is rising to-
wards 30 percent.

Large companies cannot
wipe out unemployment be-
cause it costs too much for
them to create a job.

Thus job seekers must in-
creasingly look beyond the
formal sector to the informal
sector which may provide an
estimated 30 percent of re-
corded gross national prod-
uct.

Against this background
the Small Business Develop-
ment Corporation actively

s

lis'on is fraught with

for

USINesses

works at ways of establishing
and improving small busi-
ness, he says.

Four key problem areas
have been identified. These
are access to capital, afford-
able business premises, ad-
vice, and a body to promote
small business interests.

In trying to alleviate these
problems the corporation of-
fers a variety of financial
packages and consultation
services, is the leading devel-
oper of industrial and com-
mercial business premises in
black areas, and lobbies in
support of small business.

But all this would be so
much wasted effort if the
campaign to isolate this coun-
try economically continues,
he says.

Dr Vosloo warns that the
economy’s potential will nev:
er be realised in the. face of
general econemic decline fol-
lowing sanctions.

g p——




THE Small Busmess

Development Cor-

poration {3 SBDC) Wl

would use its Rolm 7,0

manager (PR) Johan 1tS ? 5 ’Som

Bill, now under review in Parliament,

with an additional R26m interest subsidy. Fund, the Small Builders’ Bridging Fund
The SBDC has been receiving an inter- and the Entrepreneurs’ Training and De-

government grant for
special job creation
projects, SBDC senior
Naélde said yesterday. d ; Ay v\\’lv\‘é'\
overnment granted the money in
terms of the Additional Aplgxro riation SYLVIA DU PLESSIS B

est subsidy since 1967. velopment Fund.
Naude said government earmarked hat is significant about this grant is
R50m - part o% the proceeds from the that we reinvest the money in sma)l busi-

sale of Iscor assets to the Industrial De. TeSSEs, so we create revolving loan

velopment Corporation — for the SRDC funds,” Naude said.

in October last year. “The money is continually turned
“We see the grant as confirmation that around and remvested in labour-

government regards the small business intensive projects.”

sector as a vital component of the eco- He said the previous grant made by
nomy,” he said. government to t ¢ SBDC was in 1986, and

Projects that will benefit from the virtually all the R155m allocated then
grant include the Small Business Start-up  was being reinvested continually. ___




detention of
Ramokgopa

By Staff Reporters

The detention of Mr Nat
Ramokgopa, a key figure
in the negotiations to
solve the Soweto rent crj-'
sis, was a contradiction
in terms, Rev Busani
Ngubane said yesterday,
in a statement on behalf
of the Ministers United
for Christian Co-Respon-
sibilty (Muccor).

Mr Ramokgopa, a
committee member of
the Soweto Peoples’ Dele-
gation (SPD), was de-
tained by police on Feb-
ruary 12, :

“He had no AK-47, no
petrol bomb, or any
weapon whatsover, but it
was still deemed right to
seize him like a common
criminal.”

The Soweto People’s
Delegation (SPD), said
yesterday that the deten-
tion of Mr Ramokgopa
was a direct interference
in the process of negotia-
tion to end the rent crisis.

Carletonville clients

By Dawn Barkhuizen

Major chain stores des-
perate to retain black -
business in Carletonville
are exploring various av-
enues following a deci-
sion by community or-

-] ganisations to take con-

surmer action in the town.

Their action follows a
declaration by the chair-
man of the local manage-
ment committee, Mr
Koos Nel, that he would
not bow to pressure from
community organisa-
tions. On Saturday the or-
ganisations  announced
plans of a protest against
the council’s petty apart-
heid stance.

OK Bazaars director
Mr Alan Fabig said today
discussions were under-
way with taxi associa-
tions over the possibility
of transporting shoppers’
to Randfontein at subsi-
dised rates,

Mr Raymond Acker-
man of Pick 'n Pay is
likely to adopt the same
strategy he used in Boks-

]

burg — top level meet
ings with government
and the local authorities
aimed at stalling the re-
introduction of petty
apartheid.

Another store, Jazz Su-
permarket, which has a
99 percent black clien-
tele, is attempting to ne-
gotiate  with  Cosatu,
which has sanctioned the
planned action.

Jazz Supermarket
human resources direc-
tor, Mr Gideon Engel-

brecht, said his shop
wovld be particularly
hard hit, '

Mr Trappie de Souza,
of Vince’s Cash and
Carry, an independently
owned supermarket
chain in the town, said
he was in the process of
negotiating with black
community leaders, ,

Carletonville manage-

Jment committee issued a

statement today saying it
had no intention of re-in-

troducing a curfew for -

blacks.

eep -



I Boksburg’s CP

* By Esmaré van der Merwe

.‘Boksburg’s Conservative Party-
controlled town council has disput-
ed a survey conducted on behalf of
the Boksburg Alliance indicating
that traders in the town have suf-
fered heavy losses as a result of
the stayaway action by black con-
Sumers.

The CP’s chief whip in the town
council caucus, Mr T J Ferreira,
claimed yesterday that the survey,
released on Monday, was conduct-
ed selectively in an attempt to

v e it

e . e

council rejects survey findings.,

_'Lsiﬂ?é'a& the CP for. its reintroduc-

tion of apartheid measures.

“The only traders who are suf-
fering are the Indians in the town
who cater for black consumers
only, Their goods have never ap-
pealed to white consumers.”

Reacting to a finding that estate
agents experienced a 74 percent
drop in turnover in December Inst
year, compared with the same

' period in 1987, Mr Ferreira said at

Ieast two estate agents had regis--

' tered record torrovers over: the

past few months. 30X@’ )
He said Mr Henry Ford; 63-

tate agent, had said more people
than ever wanted to sell their
properties,

Mr Ferreira said that, being a
businessman himself, he had not
experienced a drop in turnover.

+ He queried the validity nf the
survey.

“The people surveyed are all fa-
vourably. disposed to the Bokshurg
Alliance. 1, for one, was not ap-
proached io take part.,”




il ':--',5‘v_l‘By.ilhviall‘Réntap'.‘-'i,if,-'.f‘d LR
‘Bokshirg traders have experienced heavy losses,
-some-up: to 90 percent; following consumer action: by

nearby black townships, @’ survey conducted on behalf

of the Boksbiirg Alliarice has revealed. -, - b

" The: survey  also Established that business confi-
‘déncé in'Boksburg has been seriously damaged by, the
-boyeott action,;. . o EEERER S
- .To.gauge the.effects on turnover of business during
I a part of the month:of December, questionnaires.

were.sent to a wide selection of traders. '

. Losses were based-on recorded figures for the
;same period in 1987, - ;. . .
. "According to the results,of the survey, 27 percent of
the total sample indicated loss of turnover of between
70 and 90.percent. : A
_'i'The survey also established that most traders expe-
‘rienced-a 58,6 percent loss of customers,

et 34
RO

i “Fhe majority of the respondents were of the opin-,
jion thdt most of their customers had gone to buy at.

(in“order, of priority) Beénoni, Germiston, Alberton,

S

,theI;fl’pquh;ps;‘{lj]qenvalé,‘Eléburg_Jan',c_l' Johanneshurg.

" The traders also believed they:would not be able to
recover their losses even if the situation returned to

norniél"‘ L : P T,

... The_traders - indicated they might have to cancel
-some. of théir supplies from the wholesalers.

.. 'Ninety-six percent of industrial respondents said

_tHere had been an effect on sales.to foreign.countries,
bt/ the full-'extent’ was unknown. The industrialists
<coriceded that their business confidence had also heen
sériously damaged. . .. - e o s
“+{The ‘president of the Boksburg.Chamber of Com- |
" mérce and acting chairman of the Bokshurg Alliance, :
" Mr. ‘Johann Viljoen, said it Wwas clear that the trader,
! especially the small; trader; had ‘been most affected
“.by evernts leading up to the questionnaire, “The indus-

* trialists by ‘nature ‘are.more sheltered because of

.+ their'wider market,” he said. ’

' /“THe drop in turnover was: shoe stores — 30,%0
:80 percent; boutiques —-25 to 90 percent; garages-— .
‘1(:percent; chemists -— 30 percent; clothing stores.— .
20:t6:73 pércent; restaurdnts — 20. percent; printing —
124 percent; éstate agents'— 74 percent; general: food

:'50 £0.70 pereent, and hotels — 50 percent.




customers :

By Dawn Barkhuizen L0

Major chain stores desperate 10
retain black business in Carle-
tonville are, exploring various
avenues following a decision by
community organisations to
take consumer action in the
town. .

Their action follows a decla-
ration by the chairman of the
management committee, Mr
Koos Nel, that he would not bow
to pressuré from community or-
ganisations. On Saturday the or-
ganisations announced plans of
“a protest against the council’s
petty apartheid stance.

.OK Bazaars director Mr Alan
Fabig said yesterday discussions
were under ‘way with taxi asso-
ciations over the possibility of

4!

transporting shoppers to Rand-
fontein at subsidised rates.

Mr Raymond Ackerman of
Pick 'n’ Pay is likely to adopt
the same strategy he used in
Boksburg — top level meetings
with Government and the local
authorities aimed at stalling the
re-iémtroduction of peity apart-.
heid.

Another store, Jazz Super-
raarket, which has a 99 percent
black clientele, is attempting to
negotiate with Cosatu, which
has sanctioned the planned
action.

Jazz Supermarket human re-
sources director, Mr Cideon En-
gelbrecht, said his shop would
be particularly hard hit.

B!



L By Enna Louw,: ﬂgokra said now that they
East Rand Bureaii” were  boycotting  the
'The residents..of Reiger - -fown, businessmen could
- | Park could not expect the* 10 longer afford to pay
{3 _.domlnated \councll rates and taxes Wthh
ofBoksburg ‘t6 ‘proyidelts elped the. councl to pro- )
services and facilities to , vide ‘services to' the Gol
their. community i they ~oured community, w
. :chose to‘ boycott the Mr Ferrelra Sald The
' "tUWn, sald the chlef Whl - Whlteq in BOkaul‘g have
of . the!.CP’ in: Boksburg carried Reiger Park to
Mr T J Ferrgira, /7. the tiine of R1,8 milijon.”
“Mr Ferreira said if the;. Mahagement commit-
,tpeople of § Relger Park: tee chairman, Mr Gideon
{did net comie hack. and” Fourie, at a recent CP
shop in~ Boksburg ithey Press Conference said
would have to forfeit cer- :~Reiger Park had used
tain. servld&se ? P o RlB 5m11110n of white
. ¢Wh11e they ShOp éd* In“ ratepayers money Slnce
Boksburg the residents’of 1981, ‘
Reiger  Park enabled . . .This- was a def1c1t 'as .
local businessmen to Jpay the cost of services out-
rates and taxes and cover - weighed the revenye
their overheads, Mr Fér- *from Reiger Park,

s
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2 .- Cape Times, Thursday, Feb

23, 1989

Shopping centres
for Crossroads

Staff Reporter

TWO new shopping centres
are to be built right besides
Crossroads, one called the
Gateway Centre costing R55
million and the other, Cross-
F_fays Centre, costing R12 mil-
ion,

This was disclosed in docu-
ments before the Regional Ser-
vices Council yesterday. The
Real Estate Development and
Research Company applied for
the rezoning of a 6,6ha industrial
site to “commercial, civic and
community purposes”. The site is
just across Lansdowne Road
from Old Crossroads.

The RSC conditionally support-
ed the rezoning application yes-
terday, despite an objection from
the original developers of Cross-
ways, who have since sold their
interest in the project.

Crossways shopping centre will
be sited just beyond the tip of Old
Crossroads, where Lansdowne
Road meets Old Klipfontein
Road, The service station part of
Crossways is apparently already
operating.

The much larger Gateway Cen-
tre at the corner of Lansdowne
and Eisleben roads will include a
supermarket and shops, offices, a
clinie, a covered hawkers’ mar-
ket, two service stations, a
funeral parlour, a post office and
a community hall.

According to a report from the
Chief Executive Officer, Mr CH
Mocke, the population of Cross-
roads, Nyanga and Guguletu was
estimated at 310 000, and another
35000 would soon live in the
“proposed Philippi area”
(Brown’s Farm).

He estimated that 200000
people lived within ten minutes’
walking distance of the proposed

Gateway cenire. Mr Mocke re-
commended that the RSC should
agree in principle to lowering its
parking space requirement, as
car ownership figures among the
expected clientele were low.

Responding to the objections of
the smaller shopping centre, he
said “trade competition” was not
a valid reason for turning down a
rezoning application.

He supported the applicant’s
intention to apply for free trade
area status.

The smaller Crossways Centre
was “aiready 70% pre-let”, ac-
cording to documents before the
RSC yesterday.

Mr Barry Fletcher of B Fletch-
er and Associates, who has since
sold his interest in Crossways,
said in a letter to the RSC that he
had been “aghast” to learn that
an even bigger shopping centre
than his own was being proposed
50 close to his.
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A cosy Boksburg

chat round a table
(But wait. Where
are the chairs?)

A FUNNY thing happened last Tues-
day when the “coloured” representa-
tives of the Reiger Park Management
Committee walked into the Boksburg
municipal offices to hold round-table
talks with their Conservative Party
counterparts.

The table was there, and the Boks-
burg Management Committee mem-
bers were arcund it; but the Reiger
Park delegation was shown to seats
placed away from the tabie, against a
wall.

The indignant Reiger Park council-
lors were then offered a deal: call off
the consumer boycott of Boksburg
ard we'll build your people a nice
grassy “park” in the central business
distzict, with chairs and tables where
you ¢an have your lunch. It will be
for non-whites only, of course ...
and obviously you can’t have Boks-
burg Lake.

But the oaly promise Reiger Park
gave the Boksburg town fathers that
day was a solid gold guarantee that its
representatives would never again
“set foot” inside the building where
they could not sit at the same table 45
the people they had beefl invited to
come and meet.

The megia spotlight that picked out
Boksburg when the CP took the Sep-
arate Amenities Act to its limit in No-
vember has dimmed, The first rush of

The consumer boycott of
Boksburg is still going strong, to
the considerable astonishment

of all concerned, not least the
CP, who have had o learn a few
lessons In diplomacy.

By CHARLOTTE BAUER

boycott fever has transformed itself
into mundane routine But, three
months on, the spare rations ordered
by black consumers have taken their
toll upon the town which voted the
CP into power,

Many businesses are barely ticking
over, Others have stopped ticking al-
together.

Residents of Reiger Park have got
used to taking the buses laid on for
them by the Save Boksburg Commit-
tee to do their shopping in Germiston
or Benoni. They rather enjoy walking
into one of their local cafes and ask-
ing for "two committee chickens,

tease” — chickens that have been

ught up by the Save Boksburg
Commitiee and cheaply distributed
among Reiger Park shopkeepers,
They prefer buying their children's
school uniferms from a man who has
set up shop in one of Reiger {Park’s
old church halls.

The protracted unity of the Boks-

burg boycott has astonished everyons
— nol least of all the Boksburg man-
agement committee chairman, Gideon
Fourie, who suggested at the start of
it that a boycott organised by blacks
couldn't last a week.

What happened Jast Tuesday in the
town council chambers was a lesson
hard-learned for the administrators of
Reiger Park — administrators whose
political function has long been a sore
point with their extra-parliamentary
partntrs on the Save the Boksburg
Committee.

Nevertheless, this ailiance of un-
likely bedfellows has crchestrated
one of the longest-running and hard-
est-hitting boycolts in recent South
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African history.

Of course, this is partly because the
police have turned a convenienlly
blind eye to this one. But the success
of the three-month old stayaway,
which has been almost total, is is no
small measure duve to the “truce”
calted by traditional enemies within
the Reiger Park community over the
Boksburg issue.

If there are chinks beginning to
show in the baycott armour, they
seem to come from the offices of
reighbouring Vosloonus' City Coun-
¢il chambers,

For acouple of weeks now, boycotl
watchers have noticed an increase in
the number of taxis from Vosloorus
ferrying people into town. The Save
the Boksburg Commuttee places the
blame for thus upon the fack of any
real organisation in the township. So
far efforts to co-opt onto the commit-
tee activisis from a town where politi-
cal activism i$ munimal, have failed.

More seriously, though, the Vos-
loorus City Counci] appears to be
considering a deal with the CP. The
party has apparently proposed that it
grants the people of Vosloorus a sub-
stantial slice of exira land, land the
National Party has refused to hand
over for years.

Butch Jart)es, Reiger Park manage-
ment committee chairman and a mem-
ber of the Save Boksburg Comminee,
commented that Vosloorus would
have to “pull itself together because it
is compromising the stayaway”.

“I'm not going to sell my dignity
for an extra piece of ground,” he saxd

The hard-line attitude of people like
Jantjes who have raditionally worked
‘very much within the system, is indi-
cative of the strength of feeling that
drives this stayaway,

It has pulled together an entire com-
munity, virtually regardless of its po-
litical shadings.

The Save Boksburg Committee it-
self represents something of a micro-
cosm in this regard,

Committee member Henry Jefiries,
who places himself squarely in the
extra-parhamentary camp, admits it
has not been easy and that the com-
mon thread which holds the core
committes of 12 together is a slim
one.

“Of necessity, we organised this
whole campaign on the trot and had
10 become sort of crash-course ex-
perts,” Jeffries said. “It is a tenuous
kind of altiance containing peopte
with huge ideological differences and
we are almost constanily in a situation
of 'coaflict management’.

"We have all had to compromise at
some point and agree to disapres on
the question of potitical participation
or non-participation in the system,

“"But throughout all this we have
managed to keep the commanity be-
hind us — this was the aim of the
first phase of the campaign and it has
succeeded.”

Tantjes would agrees “1t°s been 8

A child trles on school shoas ata
stall on a Relger Park street cor-
ner, svoiding the necessity to pa-
tronise local merchants.

Piclure: CEORIC NUNN, Afraplx

compromise alt the way — it usuzily
i5 tp achieve something in fife. We
have our lccups, but we try to talk
them through,”

Another strand in the Boksburg tap-
estry of disaster is the Boksburg Ali-
ance, ron by a group of concerned lo-
cal business people and National Par-
ty and Independent Party councillors.

This alliance has tried to soothe
black anger and Woo back shoppers
by issuing stickers to non CP-
supporting shopowners who display
them in their windows,

But the consumers won't buy —
neither the goods nor the concept,

The ailiance is treated with skepti-
cism by the Save Boksburg Commit-
tee, which, according 1o Jeffries,
maintains “they (members of the alli-
ance) have not been listening to our
anger at all ...

“This struggle has nething to do
with buying from a shop with a stick-
er in its window, Their position has
Iittle to do with morals and much to
do with the sound of the ull which
has fallen pretty quict lately.”

Historically, the Reiger Park com-
mumnity has been a particularly passive
one. Henry Jeffries is still not surg
why people have rallied so strongly
around this issue when “far more ser-
ious issues™ like Group Areas remov-
als and detentions have failed to rouse
such coherent passions.

“Whatever,” he says, “the point re-
mains they have reacted 10 this issue
and they will never be silent again.”

Fears persist that, in Butch Janties
words, “Vostootus may crack” — it
onky takes 100 or so people to reverse
& boycott Clearly a failure now
would be a triumphant wictory for the
Conservative Party.

But many feel that the role-model
boycott of Boksburg will leave a decp
impression upon everyone who wit-
tingly or unwittingly got caught up in
it, whatever the outcome,

For one thing, as Jeffries noted,
Boksburg whites have at least be-
come aware that Reiger Park — a
mere kilometre from their town centre
— exists. And as voters, they may
even think twice next time about
where they put their crass
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1 ment in earnings a share ¢

- BUSINESS DAY, Friday, February 24 1989 - 13

" CASH and carry whole- —
_saling giant Metro has
- confirmed its consistent
growth {rack by produc-
ing a 23,3% improve

Zwhich, for the half-year i
. to December 24, is well ..
" within market expecta- -~
_tions of between 20% ~-
“and 25%. )
- Nevertheless, movement
. in the share, which shed 10c in fairly high
* yolume but concenirated trade yesterday, sug-
gested some disappointment in the market. The
share, which moved from a low of 420c in
. November, closed at 520c, putting it on a PE of
* 11,5%, yielding 4% on a dividend of Sc (7,5¢)
i. Satisfactory performances in all operating
divisions (cash and carry wholesaié, conven-
.-tional wholesale and retail) improved operat-
ing margins from 2% to 2,2% during the six
months to December, lifting profits before tax

- and interest by 34,3%t0 R35,6mp® = .
But, a R5m increase in: the interest bill'te

* R7,6m limited growih in attributable earnings,

Metro retains its _
share with 23,3% earnings rise:

o LESLEY LAMBERT B

of R13,1m, to 23,6% and reduced the group’s h
liguidity, as interest cover fell from 10 to four
times.

The group had anticipated the high interest
charges. By the end of the last financial year,

46%

[

arke

was gradunal. Last week, the group reached an
agreement with Nafcoc to supply hawkers. -

* "I Inspite of these opportunities, Smith said the

rate of competitive growth had slowed consid-
erably and entry barriers were now much high-
er, “Cur objective now is to maximise returns
by increasing floor space in existing stores
rather than by opening new stores.” ~

" its short-term debt had risen to R29m. Farther.{~ ~° A group-wide refurbishment campaign is e~

borrowings to finance higher stock levels
raised the level of debt to R49m as government
was tightening the economic screws. .

Consolidation

By issuing new shares to make the final
payment for Frasers, Metro has cleaned up all
the outstanding effects of its acquisition phase
and has entered a period of consolidation.

During the past three years, the group has
maintained its 46% stake in a fiercely competi-
tive market. ]

While analysts expected growth in the infor-
mal sector to have a significant impaet on the
earnings of food wholesalers, MD Cecil Smith

~-+§aid yesterday.Metro had been supplying this

pected to cost R25m by the
_time it is completed at the
end of the financial-year.
The group will be consider-
* ing further consolidation of
Metro and Fraser Stores.

_ But, while it strengthens existing operations
+within SA, it is exploring longer-term expan-
sion outside the country, starting with the cpen-
ing of a new store in Transkei i March.

Investments in neighbouring states and
homelands contributed about 30% to group
earnings. .

" Traditionally, group profitability is higher in.

. the second haif of the year. .
=~ Management appears confident the rate of;
- earnings growth will at least:be maintained for"
-the full year. . ; 4

o

sector for some time and the effect on earnings -

-
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]

e me e e Lk W R o o m w W W W m



a4

y, February 24-1989

EXCELLENT re-
sults from Boy-
mans, reporting to-
day a 44% rise in
turnover, were
gwmwmn ww amm a%-
== &% velopment of the
® ELLERINE .uor% Orr’s chain,
says chairman Eric Ellerine,

_The total dividends for the year to
December 1988 were 13c (10c) a share
from an attributable profit of R4,1m, up

® John O

@C.Vo?— 2 —u\mmnm/

i CHARLOTTE MATHEWS ]

18,8%. Dividends were covered three
times in accordance with policy.
Boymans is a chain of upmarket
clothing retailers, trading as John Orrs,
John Scott, Levisons, Deans and Cyrils.
During 1988 some of the Uniewinkels
stores, acquired in March 1987, were

‘converted irte John Orr’s to create a

group of seven John Orr's shops.
Compared with an increase in turn-
over to R132m from R91,7m attribut-

rr’s chain lifts Boa

COMPANIES

Y e 5
able profit was H.mnnomaﬁ_,mwﬁmgmnﬂm
by an increased tax éffiake’ of -R3m?
three times higher than in 1987, as pre-
vious tax losses had been utilised. The

tax rate last year was pm&r

Operating profit at :R10,3m (R6,5m)
grew faster than turnmover, reflecting
the eifficient use of resources as mar-
gins improved to 8% from 7% in 1987.

Earnings a share pf 384c (35,5¢c)
showed only an 8% improvement over
1987 because the welghted average

3
peria? o
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_%é.émﬁa,&:._%«.%,mm&
the acquisitions. i
Gearing appears to be high with (he
debt.equity ratio at 92% but the currént
assetratiois 1,8:1. :
“Further benefits are expected from
the repositioning of the John Orr’s chiin
in the market place and the Board be-
lieves that afurther satisfactory. in-
crease in earnings can be achievediin
the coming year,” says Ellerine, -~ °
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shareholders
1988
i
ome statement
& months Year
ended ended .
31.12.87 30.6.88
} - Unaudited Audited
[ 42954 90585
3980 831
554 1267
3426 7044
1713 3359
' 1713 3685
34773 34773
49c 10,6c
‘ 1,5¢ 4,0¢
|
lance sheet
b December June
1987 1988
f
! 5344 5143
i 35612 49758
! {16177) {(20044)
! 30779 34857
21273 21855
9506 13002
: 30779 34857

l
}

fing that turnover and operating
her respectively than for the
, Uospite heavy pressures in the
lubstantially higher than that of
} previously reported this is due
igether with the higher interest
atinue to work towards a mors
rsholders’ funds.

)

roved operating resulls so far
t the remainder of the year.
b remain as a major factor in the

fividend of 1,5 cents per shars.
vidend announcement below.
Onbehalf of the board

R. A.DUPLESSIS Chairman
‘ D. G. FOWLDS Managing

i

ireholders

dinary dividend no., 3

n dividend in respect of the year
I'no. 3 of 1,5 cents per ordinary

ordinary shareholders registered
close of businass on 10 March

e posted on or about 20 March
red addresses or in accordance
tbefore 10 March 1989,

fica Income Tax Act of 1962 (as
8’ tax of 15% will be deducled
Iders whose addresses in the
b outside the Republic of South

% " By order of the board
M. HANLON, Secratary

24 February 1989

% R. A, du Plessis (Chairman), D G. Fowlds
{Managing), C. Cillers, D.E.J Lovaly

YOD
IMITED

'
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to SACZ.
retailers’

SA RETAIL oups seek-
ing to expand their oper-
ations internationall[v
were finding opportuni-
ties opening up in Africa,
according {o SA Foreign
Trade Organisation
(Safte) CE Wim Holtes.

Opening the national
retail marketing confer-
ence in Johannesburg this
week, he said there was a
growing awareness in
Africa, at a private com-
mercial level, of the value
of closer economie links
with SA, “This is causing
the retail sector to reap-
praise the growing busi-
ness opportunities in
Africa,” he said.

Effective

Most of the leading re-
tail groups had success-
fully spread into the
TBVC countries, as well
as into the BLS states, and
they had established an
effective distribution and
retailing capability
throughout Southern
Africa.

In its search for new
business opportunities
outside the urban centres
in 8A, the retail sector
had faced problems rang-
ing from foreign ex-
change shortages and im-
port controls to transport
and logistical issues and
travel hazards.

“These have prevented
any but the most efficient
and financially strong
groups from securing new
market niches,” Holtes
said.

Africa was not a dum
ing ground for unsuitable
merchandise. “Consum-
ers are extremely brand-
conscious and insist on
good quality in their day-
to-day purchases.”

Channel

The powerful combina-
tion of South African re-
tall management and ex-
port-import traders eould
create a strong business
channel inte Africa, which
could become particular-
Iy Important in two-way
trade developments be-
tween SA and the various
African countries.

“The South Afriean
business community will
have to ensure that this
process enables our
major trading partners in
Africa to generate the
foreign exchange needed

to purchase goods from
SA. Such a mutuality in
business dealings will
form a solid basis for
long-term relationships,”
Holtes said.

Africap) [ —

* SYLVIA DU PLESSIS |.. -




170 MARC HASENFUSS 7';5
TIGER Wheel Holdings marked its interim debut o
the main board of the JSE with a ¢4% increase in
taxed earnings on a 50% turnover rise.
Attributable earnings for the six months to end
December were R1,24m compared with R757 000 at
the same stage in 15‘},57, wh;l’e tyrnover leapt to R20,8m
from R13,8m, i [Ua "r [T{¥% .
Earnings increased 35% to 4,9¢ a share apainst 3,2¢,
Tiger Wheels — which manufactures, distributes

-and imports wheels, tyres and accessories — trans-
 ferred from the DCM to the motor sector of the JSE in
early February, C - '
Tiger Wheels CE, Eddie Keizan said yesterday cur-
;¥ent year profits were expected to significantly ex-
i ceed those of the previous year. He expected benefits
from the group’s local acquisition and its foreign
investment, made in 1988, to show during the next
financial year. '
Net asset value rose to 289 a
share against 21c inr1987, reflecting ot
the acquisition of Ephron Parts Cen- ™
tre in June 1988 boosting Tiger's wholesale distribu.
tion network and a R770 000 foreign investment in the
tyre and whel industry to buttress group exports.
Keizan said the financial period was characterised
by a strengthening of the group through the expansion
of domestic market share, growth of exports, bedding
| down of acquisitions, improved quality and produeti-
vity on greater manufacturing capacity. Vo
A key feature of the period was the contribution of.
group profits from a 50% offshore mvestment’in a
tyre and wheel enterprise that should;b_egiqiﬂpvging
through in the next financial month, £*3.7¢5 52
Keizan gaid: “We expect to reach break¢ven' this
Year, Start-up expenses, whick have all taken place’
during this reporting perfod, should bqu‘ecq ered
during: the'second half.” :.. . - -/ @ .
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CARLETORVILLE coul boy-
cott and other action against its
whites-only policies in the next few
weeks, including planned law-
breaking along the lines of the Defi-
ance Campaign of the 1950s.

Angered by the Conservative Panty-

controlled town council’s implemen-
tation of petty apartheid, @ host of
progressive organisations adopted a
hard line at an emotion-charged meet-
ing last weekend.
- They took the matter further than
their counterparts in Boksburg, who
are boycotting white business — they
are cailing on the community to defy
racist laws.

Elijah Barayi, national president of
the Congress of South African Trade
Unions {Cosatu), has volunteered to
lead the first group of defiers.

The meeting, attended by about 600
people, was organised by the Khut-

tee. Khutsong is the township oniside
Carletonville, o
The decision to take action was the
result of a long period of consultation
in the region involving church organi-
sations, the Transvaal Indian Con-
gress, businessmen, taxi-owners,
teachers, students, youth, the Nation-
al Medical and Dental Association and
the Unemployed Workers” Union:

song/Cosatu Local Action Commit-

faces 1950’s-style
Defiance Campaign

BY JONNY MASEKO
and PAUL MASEKO

- around the town at night alone, as

The Carletonville Town Council has
fenced all the public parks in town
and put up “whites only” signs. The
only black people allowed in the
parks are workers who clean and
maintain the area for white residents.

The meeting resolved that the com-
munity should defy all the peuty apart-
heid by-laws enforced by the town
council. This would mean ignoring
all whités-only signs and moving
freely through the town, they decid-
ed. .

Barayi offered to lead the first
group of defiers after recounting his
experiences in the 1952 Defiance
Campaign, run by the Congress Alli-
ance. L e A

People were advised not to move

vnov_nin_.mw&ammmmmczmag
whites, . .
They also decided to organise a
consumer boycott of all white-owned
snops in Carletonville, oL
No date was set for the start of this
action, though February 27 seems to
be the likely date. - .
Black and Indian shop-owners told
the meeting they would assist the

e T R T Ty P ey ot

Conservative Party representitive
Kobus Beyers responded this week
with a firm line. *We wiil not be in-
timidated by boycorts,” he said.

He warned that his party would
prosecute the organisers of the cam-
paign for contravening Emergency
regulations, which ban the promotion
of boycotts.

Beyers insisted that the CP was
“merely executing the mandate of the
people.

“We spelt out our policy to the elec-
torate,” he said, “and on the basis of
our manifesto we won {control of) 66
municipal councils in the Transvaal.”

1he CF wanied ' harmony between
various population groups” and this
“was only possible if people of vari-
ous racial groups did not share the
same facilities, he said.

e

boycott by keeping their prices rea- *_He accused the National Party of

sonable during the protest.- Taxi-
owners also promised not to charge

failing to implemeni laws which it
wrote into the statute book and said

unreasonable fees to carry people to _blacks.should blame the NP and not

other towns.

The plan was enthusiastically ac-"

cepted by the 600 people at the meet-
ing. o
In a statement on Wednesday, the
committee said representatives of 27
community organisations had dis-
cussed the “withdrawal of buying
power campaign” at the meeting.

the CP.” ~ - .

Citing recent-developments in
Boksburg, where sport bodies can-
celled sports tournaments and athlet-
ics meetings because the town council
insisted black sportsmen were ex-
cluded, he said: “We stuck to our.
guns. We are not even afraid of boy-
cotts from overseas.”

R R T
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A STONE'S throw from
the Carlton Centre in
one of Johanneshurg's

busiest streets is an
eye-opening shop to the
average white man.
Kven more surprising
is that the shop is a part
of the listed Dashaus
group.

Its name is Ryans, and its
business is supplying hawk-
ers with goods which they in
turn sell in townships or
homelands. It is a far cry
from the prestigious Dashaus
outlet in the Carlton Centre
itself, but every bit as impor-
tant to the group as a whole.

WORRIED

for years, having been stari-
ed by Larry Ginsberg in 1974,
“There was scarcely another
shoE around here dealing
with hawkers,” he says.

There are few that do not

kept low the amount of appli-
ances sold. Dashaus sells
none, and they contribute
only 15% of turnover at the
Hyper.

“We offer it only to provide

il Dashaus conjures an im- supply them now, a complete range,” he says.
T\ age of fine fug'niture. Mat- Dashaus has bought Las The margins arettlm: tmﬂ :)lf .
Ee tress House is part of the Vegas, diagonally opposite ga;]s: igriﬂzgyo?ua elsi:ﬁcese
o | chain ~ again projecting Ryans and its biggest com- 53 & PP -

that middte-to-upper-income petitor.
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i Furniture Hyper gives the
| impression of an up-market
cash and carry, but none of
these high-street names pre-
pared me for Ryans.

Ryans is one of six clothing
retailers out of 25 furniture
and clothing outlets which
comprise Dashaus.

Chief executive Fred Gins-
berg is worried that he stuck
with the wron% name when
the group was listed in 1987.
He might be right.

Even on a Monday morn-
ing Rizans is busy. There are
no frills, no ehanging roors,
no assistants on the floor, but
the average customer spends
R200 or more on clothing,
cosmetics and the latest gim-
mick — blockmounts of black
heroes.

Hawkers can easily spend
ten times that amount. The
quality of clothes is high.

FROUSERS

Mr Ginsberg says: “We buy
from the same people who
fill the shelves of leading
clothiers. But because we buy
in large volume we get a
good price and pass it on.
Sometimes a major retailer
cancels a big order because it

FRED GINSBERG

is a day late for delivery, but
we buy jt.”

There are 25000 pairs of
trousers alone on the racks,
and 3000 suits. The whole
shop floor is reproduced up-
stairs so that goods are re-
placed on the racks as soon as
they are sold.

It is a booming cash bust-
ness, turnover can be

" R500 000 a month and more.

I counted four armed se-
curity guards in the shop.
“We were held up last week,”
explains Mr Ginsherg.

Around the corper from
Ryans is Ted's, and opposite
it is Lay Low. These shops
attract their own hawkers
and shoppers, having become
well known over the years.

Lay Low has been going

It was a bargain — “We
paid one year's earnings for
it.”

Mr Ginsherg established
the Clothing Hyper at High-
gate shopping centre as an
experiment. It carries the
same range as Ryans et al,
but the overheads are higher
50 the clothes are not as
cheap. Smarter than Ryans,
it has changing rooms, ac-
cepls che?ues and credit
cards and fits into the shop-
ping centre scene,

CASH

“It has been highly suc-
cessful,” says Mr Ginsberg.
He is pleased with his bahy.

A few shops away is the
Furniture Hyper, well laid
out and reasonably priced.

“Here we have three ideas
under ope roof” says Mr
Ginsberg. “There is a Da-
shaus, a Mattress House and
a randge of other furniture
second to none.”

CLUES

From a few clues, I picked
up that Dashaus borrowings
will be ahout R8-million at
the February yearend,

Mr.Ginsberg says: “We had
to stock upa lot of new shops
last year.”

i saw those stocks, and I
believe him.

Mention was made of turn-
over reaching R100-million
in the year to February 1990,
half from each sector. Soon a
profit marZin of 8% to 10%
and a 30% tax rate Dashaus
could earn between RR5,6-mil-
lion and R7-million. Thaf
could mean between 22¢ and
35c a share.

As economic activity in the
formal sector winds down,
the informal picks up, says
Mr Ginsberg.

The forecasts sound high,
but not impossible. The cur- |
rent share price is only 35¢. |
Barring an economic col- |
lapse, Dashaus looks good for \

Essentially a cash group, + 3 punt.

the furniture shops grant
limited credit to customers.
“We are not really in fa-
vour of it, but people can't
afford it otherwise,” says Mr
Ginsberg.
His group has deliberately
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Bx Julie Walker

THE end of the Worid furni-X
ture shops is nigh,

i|  Out of the 64-strong chaifi }
.} — a pioneer retailer to black
consumers established many
years ago — 54 will be re-
opened under the Price 'n
Pride or Score Furnishers
banners. The rest will be
closed.

Last July, Joshua Doore
bought World and Bradlows
from Homemakers, which
came Lo own 49% of the new
group, World and Bradlows
had been merged in the
Homemakers stable along
with with Housewares and
Fabric Library only a few ¥
months before. Joshua Doore B
owns Price 'n Pride and
Score Furnishers. It will be
known as the JD Group on
the JSE.

The new group's results
show pro forma figures for
both 1988 and 1987, reflecting
a year’s trade in each case. in
the year to December 1988
turnover grew by 20% from
R351-million to R421-miliion
and attributable income
from R2Z-million to R31-mil.
lion.

Earnings a share rose by
38% to 86,8c and a l4c divi-
dend was declared for the six
months of operation under
the new format.

JD Group chief executive
David Sussman says World
made an unacceptable eon-
tribution te profit.

“The average monthly
sales of a salesperson at a
Price 'n Pride store is
R51 000, and take-home pay
R2 500. At World the two fig-
ures read R8100 and R950
respectively,” says Mr Suss-
man. .
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catalogue.
"It 1s not cost-effective.”
says Mr Susiman.

World was built on out-of-
store sales where a salesman
went to a township with a
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R1 oquals
equals (R)

24/2 /89 24/2 /88 24/2 /B8 24/2 /88
uss 0.402 0.481 2,490 2.079
UK & 0.228 0,272 4,380 3.675
Deutschemark 0732 0.813 1.368 1.230
Japanese yen 50 55 62,06 0,20 0.16
Swiss Iranc 0622 0.668 1.608 1,497
Franch frane | 2493 2.750 0.041 0.367
Canacian $ 0480 0609 2,083 1.642
ltalian tirz 539.23 598,72 0,002 Q.002
Zimbabwean $ 0 788 Qa3q 1.270 1,192
Australian 0487 0.669 2,052 1,495
Trade weighted value of rand % change against 1974 base .. 40,82

MONEY MARKET

Friday Fridey Fridoy
24/2 /89 17/2 /89  10/2 /a9
% % %

SARB accommadation rediscount
rate T8s . 16 0D 14 50 14,50
Treasury bill tender rate 15 60 15,27 4 98
Basic call of discount houses | 16 00 14,75 14,75
Three-month banker acceptances 18 35 15,55 15,35
Three-month NCDs 17.60 16,65 16.65
Three-year RSA stack 18.30 18,10 15,05
Prime overdrafl rate A 18.00 18,00 18.00

All-in yield of finest acceptance
credus . e 17,25 16,5 16.12
CAPITAL MARKET
SECONDARY MARKET RATES ON MOST TRADED STOCKS
Avarage As on
Previous Friday
Month

Long term RSA stocks 16,66 ‘1676
Lang 1rm £ scom storks 16.61 18.63

% Mv /Y E/Y
Evander ., s e e 12,6+ 12,3 0.0
Miuing Explarawon ... .. ., 12,24 0.0 0.4
Tin C e 75+ 1.4 1.9
Fishing ..., . ... 1.2+ 9.b 17,5
Steel and Alhed ..... 6.6+ 30 - 108
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SBDC launch

By HAPPY ZONDI

THE Small Business Development .Cor-
poration launched 2 new directory aimed
- &t promoting relations between big corpo-
rations and smalj companies this week_

The directory, called Contactmaker,

was launched ‘at four SBDC centres

countrywide and lists 1 160 small busin-

¢ esses based at 62 industrial centres

! throughout South Africa, It is available
free of charge on application.

- The directory lists all small businesses

ranging from Zarages, panel beaters, to
€lectrical contracting, steel manufactur-

es bdéiness directory

ing and carpentery workshops affiliated
to the SBDC. It afso provides names and
telephone numbers ag well as maps of the
location of each SBDC facility.

SBDC spokesman WB Vosloo said;
“Contactmaker is intended to remedy
lack of information about the diverse
goods and services offered by small busin-
esses — it is a shop window for the small
business sector”, S

Regional general manager James Scott
said this approach had helpéd in the
development of South I Jrea, Japan, Ger-
many and Taiwan where g competitive
smail business sector existed.
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A RETAIL survey of Cape
Town’s metropolitan area
indicates the central husi.
neéss district has retained a
'powerful position in the re.
+1ailing segment of the me.
., tropolis when it comes to
vdividing up the market — in
spite of the suburban drit
« Which has occurred during
- the past several years,
4, Undertaken two years
- 980 by RIMS retailing con-
Stltants — and prebably

. €ven more cogent today.

* With some gradual return
-7 to' the CBD — the resilts
“Suggested the Cape Town
"GBD represented 118% of
he metropolitan area’s
*total market. In 1984 terms,
sales for the central distriet
amounted to R737m
against the entire metropo-
lis’ R6,2bn.

The share of the cake,
produet wise, varied from
group te group but showed
particular strengths in the
clothing and foofwear sec.
tor where the CBD seored

3 70,

Food and groceries only
accounted for 7,5%, reflect-

++BUSINESS. DAY, Monday,

“‘
(0] ]

ing a typical pattern in that
the bulk of food and gro-
cery sales are generally
made through convenience
stores in the residential
suburbs and the hyper-
stores, .

RIMS argued in its re-

Retail

February 27-1989
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spectively),
Thumbnailing a profile
of the city’s shopping pog}r
lation at the time, RIMS
concluded it totalled
around 694 060 people. On
the average ay, there
would he about 174000

arena

\

still strong
— oS

port that weakness in the
furniture and appliance
sector (7,8%) was due to the
strong representation by
the furniture trade in the
northern areas of the west.
ern Cape,

An analysis of racial
groupings predictably indi-
cates the city is or was rela.
tively dominated by white
shoppers (13,8%), followed
by Asians and coloyreds

0% and 6,1%
of downtown shoppers re-

whom 36% would alsg work
in the area,

At the time of the survey
— conditions may have
changed only marginally
over two years — it was
estimated ‘the CBD com-
prised 5 966 commereial es-
tablishments which collee-
tively took up 2,7m? of floor
space and accommodated
85 000 workers.

The retail and consumer
services market in the CBD
comprised 2319 establish-

ments which together ac-
counted for 492000m* of
space and employed 25 900
people. The table provides
a breakdown of space com-
piled by RIMS,

In trying to devise strate-
gies for the revitalisation of
the CBD — on the basis of
the survey results — the
consultants advised the
future market potential of
the city woulf mainly he de-
termined by:

DO The relative attractive.
ness of the CBD as‘a"loea-
tion for offices; 1
OPlus the relative attrae-
tiveness of the CBD as a
location for offices,

RIMS issued a warning
at the time that if the loacl

authority and the major
property owners took no
proactive steps to inflzence
trends — such as the grady-
al dispersal of eople and
commerce to the suburhs
= the CBD would gradually
lose commercial and shog-

ing support to the north,
Eecoming a relatively ster-
ile, stagnating and decay-
ing part of the city.

|
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for tﬁlde ‘shut-ou 7~

By Jovial Rantac

A tréi"(jsa union-backed
consuier protest, em-
barked upon by miners
and 'black residents of
Khutsong, near Carleton-
ville, starts today against
a decision by the CP-con-
trolled town council to
re-introduce rigid apart-
heid.

Management commit-
tee chairman Mr Koos

letonville was not the

Nel has’said P

would not bow to*
pressure from the resi- +
dents of Khutsong, :

While “admittiflg that
black shopping power, es-
timated at 7o percent, |
was a big factor, Mr Nel
said the situation in Car-

Same as in Boksburg,
where alternative shop-
ping venues were easily
accessible.

He said it would:be
ironic if Khutsong resi- -
dents decided to divert
their buying power to
neighbouring towns be-
cause their town councils
were also controlled by
the CP,

The consumer b,oycott,
has already proved de-
vastating for Boksburg

on- the East Rand, Trad- [

ers in the town reported
heavy losses last week,
Some up to 90 percent,

1]
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The JD Group — the new name for
furniture retailer Joshua Doore — is o
scrap its World division after an unac-
ceptahble contribution to group profits in
the year to December.

~ World would not be capable of mak-
ing an adequate return In its present
form, JD management concluded after
a recent detailed review of its oper-

ations. A| b v gc]
“The board has therefore decided to
~move out of the World marketing con-
cept and to concentrate on consolidat-
ing the successful Price 'n Pride and
Score Furnishers operations in the mar-
ketplace sector served by World,”
chairman David Sussman said in a

statement released with the group's an-

nual results.

About 53 World stores are being re-
opened under the Price 'n Pride or
Score Furnishers identity, while 11
others are being phased out and a num-
ber of employees will be retrenched.

“The loss of jobs was naturally a
matter of concern to management, but
the rationalisation was deemed neces-
sary to preserve the strength of the
Joshua Doore Group as a whole, for the
long-term benefit of customers, staff,
suppliers and shareholders alike,” Suss-
man said. "

Enhance

#

A further structural problem at
World was its need to employ an in-
creasing number of sales staif {0 in-
crease turnover. '

According to Sussman, the’ average
monthly sales of a salesperson ina
Price 'n Pride store was 51 500, com-

ared with RS 100 in World and R11 300
11 Score. :

This year the group would be concen-
trating efforts on its four strong subsid-
iaries and this would enhance the return
on assets employed.

«pg a result of the steps taken by
management and the commitment of
staff throughout the organisation, sat-
jefactory increase in earnings is expect-
ed (fior the year to December,” Sussman
said.

In the year under review, internal
efficiencies and tight cost control re-
(AR

. (@
second halt of the year and a dividend of
14c a share was declared.

Group subsidiaries Price 'n Pride,

Pradiows and Joshua Doore all traded
at record levels.

gulted in earnings a share of 888¢c

2.9¢). ]
Of this total, 64c was earned in the .

LD




By Stan Hlophe
and Dan Side

Carletonville's business district
was deserted yesterday as
blacks responded to a cail by
the local Cosatu action commit.
tee for protest action against
white-owned businesses.

Cosatu is protesting against
the reintroduction of petty
apartheid laws by the Conserva-
tive Party-controlled town
council,

The action was sparked by the
Municipality's decision to erect
“whites only"” signs in parks and
to lock “non-white” toilets,

Yesterday white-owned shops
were mostly empty of black cus-
tomers.

“Definitely, we are affected,"
said the Mmanager of Elierines,
who asked not to be named.

“This time of the month it
would be full by now but, as you
can see, the place s empty.”

A bottle store assistant man-
ager, who stood at an empty

S
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Mt Danico Sebastino,
on his counter wditing for cust

ceunter, claimed his walk-in
trade was reduced by a group of
youths who prevenfed custom-

ty aS pro%g\) hee, who removed the

ittt

omers.

ers from entering,
Mr Koos Nel, chairman of the
town’s management commitiee,

© Picture by John Hogg.
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a Carletonville buteher,

winen you ike witha &3
self-inking Printy
Stamp. Up 1o 4 lines
of clearly printed

textin 2 letter sizes.

TEL: {un; 8387434 §

FAX: (011) 834-8509 B sinsosninscvanins

RUBBER STAMP & ENGRAVING Co.

printers, stamp maokers and stationers

7 TR e Ay
said “a couple of cases of intimg.

t dation” had been reporied to po-

alleged
intinidators, and 1n some in-
stances shopkeepers themselveg
chased the interlopers away, y

Bulcher Mr Danico Scbustino
said. “If this continues, 1 wil] be
torced Lo close shop, pack my
bags and return to my home
country.” o

A Scotts fashion shop nanag-
eress admitted it was “unugyal;
ly quiet” for a month-end, :

General manager for Pick
Pay, Mr Aubrey Zelinsky, said
possible losses couid only beacs
curately assessed by the end of
the week. g

e

VA‘.&..L(‘,

Mr Zelinsky said businessmen
would meet as soon as possibla
to decide what hne of action to
take. o~
The CP's Mr Nel said yesier-
day's action proved nothing-hes
cause most blacks were “weelk.
end shoppers™ and many Haf
stocked up on Saturday, - .
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Mr D H Mateman: boycott action against Brak-
pan

*4, Mr C J DERBY-LEWIS asked the Minister
of Law and Order:

(1) Whether the South African Police have
been informed of and/or any members of
the Police were present at a meeting held
in the community hall at Geluksdal on or
about 1 December 1988 during which a
boycott action was propagated against the
business community of Brakpan; if so,

(2) whether this boycott action was propa-
gated by a certain person, whose name has
been furnished to the Police for the pur-
pose of the Minister’s reply; if so, what is
the name of this person;

{3) whether any charges have been laid as a
result of this meeting: if not, why not; if
so. what are the relevant details?

BIME

TThe MINISTER OF LAW AND ORDER:
(1) Yes. ’

(2) Yes. The name furnished by the hon mem-
ber.

(3) Yes. A case docket has been opened and
charges in terms of the Security Emer-
gency Regulations are being investigated.
This investigation has not yet been com-
pleted.

Comdt CJ DERBY-LEWIS: Mr Chairman, aris-
ing from the hon the Minister”s reply, could he
tell us whether 1t is really his intention to act in
terms of the emergency regulations against boy-
coftts, oris this just more legislation to be flaunted
as long as it only affects the affairs of Whites?

¥The MINISTER: Mr Chairman. I already
pointed out that a case was opened and that we
are investigating the matter.

‘

to whom was each made?
B212E

The MINISTER OF NATIONAL HEALTH
AND POPULATION DEVELOPMENT:

In accordance with Rule 95 of the Standing
Rules of Parliament, the matter i1s sub judice
and I am therefore unable to provide the hon
member with a reply.

4
LTS
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Groote Schuur Hospital: complaints against Chief
Medical Superintendent

*5. Dr M S BARNARD asked the Minister of
National Health and Population Development:

Whether any compiaints were laid against the
Chiel Medical Superintendent of Groote
Schuur Hospital in Novemebr or December
1988. if so. (a) (i) how many such complaints
were made and (ii) by whom and (b) (i) what
was the nature of each such complaint and (i1}

HOUSE OF ASSEMBLY

SAP vehicles: differing numeber plates displayed

*6. MrM J ELLIS asked the Minister of Law an
Order:

(1) Whether the South African Police own a
vehicle with the number plates NP 47417
and NP 81816 and another with the num-
ber plates NP 6062 and NP 71125; if so, (a)
why are two differing number plates dis-
played cn each vehicle and (b) who gave
permission for two differing number
plates 1o be displayed; if not, who owns
the vehicles concerned;

{2) whether any action has been taken against
the owners and/or drivers of these vehicles
as a result of the differing number plates;
if not, why not; if so, {a) what action, (b)
against whom and {¢) when?

B213E

#The MINISTER OF LAW AND ORDER:

{1} and (2)

In combating crime, during clandestine police
actions, it is often necessary for the South
African Police to make use of vehicles which
cannot be identified by means of their number
plates or otherwise. It is also often necessary in
high risk areas because identifiable police ve-
hicles are maliciously damaged by hostile ele-
ments, especially when they are parked un-
guarded.

However, instructions in respect of this matter,
which I am not prepared to make known here,
are being applied.

The honourable member has apparently put
this question to me as a result of a letter
concerning the matter which was published in
the NMaral Witmess recently. In the newspaper
concerned. the liaison officer of the South
African Police in Pietermaritzburg addressed
an invitation to the correspondent to substan-
tiate the allegations which he made in his letter

— .
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7
by means of an affidavit, so that they could be
investigated.

Up until now no reaction in this regard has
been received from the correspondent or from
any other person. On the contrary, his letter
evoked extremely favourable comments from
the public regarding the excellent service ren-
dered by the South African Police, Pieter-
maritzburg. I would therefore like to make an
appeal to the hon member — we know the hon
member and we know he is a good friend of the
South African Police — not to always regard
the South African Police with suspicion, but to
rather support them positively in the difficuit
task which they perform.

Mr P G SOAL: Mr Chairman, arising from the
reply of the hon the Minister, may I say that
while I accept that it might be necessary for the
police to be unidentifiable while looking for
those who are breaking the law, will he please
tetl us whether the registration numbers which
are used on occasions such as these are num-
bers which are taken at random, or are they
licence registration numbers which are regis-
tered with the appropriate authorities?

#The MINISTER: Mr Chairman, owing to the
nature of this information, I cannot make it
known in public on the floor of the House.
[Interjections.] If the hon member approaches
.me about that, I am prepared to make it
available to him on a confidential basis.

\ OF COMMUNICATIONS (for the Minister of
Justice):

(1) At thisstage a white paper on the first two
reports is not indicated, since the recom-
mendations in those two reports are clear
and well defined and have already been
given effect to. Suffice it to say that the
Government’s initiatives to expose cur-
ruption and unethical business practices
support the State President’s commitment
to clean administration. The Government
will therefore continue to pursue the ide-
als of clean administration in snirit and in
deed.

{2) Yes. The various Attorneys-General are
considering possible criminal charges as
indicated in the report. The Law Society
of the Cape of Good Hope is also consi-
dering the report.

The findings of the Commission in con-
nection with certain politcal-ethical issues
and the violation of the inter-state rela-
tionship with Ciskei were referred to the
Speaker of Parliament and the Depart-
ment of Foreign Affairs, respectively, for
possible action.

The Commissian also pointed out certain
defects in the Prevention of Corruption
Act, 1958 (Act 6 of 1958), and recom-
mended that this Act be referred to the
South Alfrican Law Commission for inves-
tigation. 1 have subsequently requested

Harms Commission: white paper on reports

*7. Mr D J DALLING asked the Minister of
Justice:

(1) Whether the Government is considering
tabling a white paper on the first two
reports of the Harms Commission; if so,
{2) when and (b} what is it intended will be
the purport of such a white paper; if not,

(2) whether any action arising out of these
reports is being considered; if so, (a) what
action, {b) against whom and (c) when;

(3) whether any further investigations arising
out of these reports are being considered;
if so. (a) what is the nature of each such
investigation and (b) when is it anticipated
that each will be compieted?

B215E

The MINISTER OF HOME AFFAIRS AND

the South African Law Commission to
consider including the matter in its
programume.

The hon member is furthermore referred
to my oral answer on 14 February 1989.

(3) The terms of reference of the Commission
will determine the scope of further inves-
tigation which is a matter of decision for
the Commission.

Cycads: permits fer export

*8. Mr R J LORIMER asked the Mrmiister of
Constitutional Development and Planning:

Whether anv permits for the export of cycads
were issued by any provincial nature conserva-
tion department in (a) 1987 and (b) 1988:if s0.
(i) 1n respect of which country in each case and
(ii) what was the value of eachsuch expori?
B216L

The DEPUTY MINISTER OF CONSTITU-

HOUSE OF ASSEMBLY
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From Page 1

:fares during. the’time.-

Carletonwlle ‘was tense. “;* !

but calm and .only-.a
minor skmmsh occurred ;'

- yesterday afternoon, g

in the gentre-of- the ¢ity, "
whites" and blacks
clashed over the use ofa
public. ‘telephone; Pollce
intervened, ™

The, chalrman of the "
" Carletonville ‘manage-
" ment commlttee, Mr
" Koos Nel, was yesterday
said to be in-a mcetmg
and could' not mieet
Sowetan teporters.
According to, Jreports Mr
Nel has said'the boycott
would rigf work‘.ﬁ ‘

He is also rep rted

have said: ‘that there were o

a nuinber of blacks whd =
still’ did their shopping in
the : town, but Sowetan
reporters saw ho .
-evidence of this, =

Carlétonville: Cham- -
ber’ of Commerce
chairman, “Mr . Rodney
Loggenberg, said that
local ~businessmen were
invited to a meetmg to
dlscuss the issuc.:

This'was conﬁrmgd by
Mr Eddie. :Grunj
whose“ lxquo ;
was, oompletely deserted ;

for ~the" second "tlmv.".w‘
! kg

yesterday.”

be dsked” to reduce thelr “

Deserted

" Most 'of the stores like
Pick 'n'Pay, OK Bazaars,
Jazz Supermarkets, Sales
House, Pages, - Edgark
and  other small business-
€s- were.. vnrtually
desérted. N

Most business owners
wéfe. not prepared to
have their names
mentioned for fear of
victimisation.

Mr Grunlmg said that
;e feared if the boycott

™1- contmued for six months
- Carlctonwlle would

become"a “ghost town™.
- fTam’ ‘Tot a politician
but T.feél thé CP must be
kicked out.of this town.
They -are um‘easonable
and Wwant 10 throttle our
businesses,”” he said.

- The Congress of South -
African Trade Unions,
the National Council of
Trade Unions, and the -

‘Southern' Transvaal -
African. Chamber of
Commerce, said yester-
day they fuily supported
_the'” stand’ takens, by‘
Carletonv:lle resxdehts tot”

M

boycott the, shops 3,
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Carletonville

Staff Reporters

Two black men have been arrested in
connection with three intimidation
charges in Carletonville, where black
consumer action has virtually crippled
commerce-since the town reintroduced
petty apartheid.

Police said a “‘close watch” was
being kept on the situation as the Cosa-
tu-sponsored protest entered its third
day.

No reports of violence had yet been
received, said police.

Captain Ben van Heerden, police
liaison officer for the Western Trans-
vaal division, today warned that intim-
idation was a criminal offence and that
police wouid take action to prevent it.

No extra police patrols had been in-
stituted to counter intimidation, he
said.

The Conservative Party-controlled
town council of Carletonville was con-
fident that the “positive action” against
intimidators had breken the back of
the boycott and that trade would re-
turn to normal by the weekend.

Mr Koos Nel, chairman of the town’s
management committee, said today
that around-the-clock police patrols
had thwarted possible intimidators and

e
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black customers were again buying.

Mr Nel admitted the strike had vast-
ly reduced turnovers on Monday, but
he said that late yesterday more black
shoppers were seen in the business dis-
trict and more were expected today —
in line with his prediction that the pro-
test action would be short-lived.

REPRESENTATIONS ..

He said no representations had}been
received from businessmen, who re-
ported custom down by as muchEES
70 percent.

Mr Rodney van Loggenberg, v:cé—
chairman of the Carletonville Chamber
of Commeree, said yesterday that busi-
nessmen were planning to try to perr
suade the CP-controlled council to
abandon ils commitment to petty
apartheid. el

He described the protest as “reason-
ably strong”, saying its consequences
for shopkeepers depending on black
customers were potentially strong. #25,

Reports received by The Star mdi—
cate that business is booming in :f.he,
neighbouring township of Khutsong ang
the Carletonville Taxi Association Was,
involved in negotiations to ferry’ shop:
pers to neighbouring towns. -“\rw

"
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Homemakers ada
to period o

_ By Amn Crotty
Homemakers has reported a
sterling improvement in turn-
over and an excellent increase
in operating income for the 12
months to end-December.

The 25 percent increase at the-

earnings per share level which
was at the lower end of ana-
lysts' expectations reflects the
impact of a number of non-oper-
ational developments from a
group that has undergone con-
siderable changes during the 12
months under review.

Chief executive Hilton Nowitz
refers to the issue of incentive
shares to executives and staff
throughout the group, noting
that while it dilutes eps in the
short term, the longer-term mo-
tivational impact should in-
crease eps.

In addition developments at
the JD) group {which was creat-
ed with effect from beginning
July) saw a phasing down of the
World operation during the six
menths to December. Although
World was found to be making
an unacceptable contribution to
JD's profits, traditionally its

Var 138,

strongest profit period is the
three months to end-December
so the phasing down of this divi-
sion meant that Homemakers
didn’t enjoy World’s usual earn-
ings kick in the last three
months.

According to Mr Nowitz, in
the absence of this development
eps might have been slightly
higher.

The JD deal complicates
analysis of the figures.

The JD figures are consolidat-
ed for the six months to end-
December which means that al-
though World and Bradlow are
included for the full 12 months,
the Joshua Doore (as opposed to
JD) figures are only included for
the six months to end-Decem-
ber.

Turnover surges

Turnover rose 69 percent to
R507,2 million from the 1987 pro
forma figure. Operating profit
surged 93 percent to R72 million
(R37,2 million), reflecting a
sharp improvement in margins
from 12,4 percent to 14,2 per-
cent.

The consolidation of the JD

pts wel@a
rapid changew,

operations led to a ma stve 142
percent hike in the interest pay-
ment to R10,7 million (R4,4 mil-
lion). An increase in the tax rate
to 28,8 percent, meant that
taxed profit showed a 74 percent
surge to R43,7million
{R25,1 million).

Outside shareholders (pri-
marily the minorities in JD)
took R9,1 million compared to
the previous year's R213 000
leaving attiributable earnings
ahead 39 percent to R34,5 mil-
lion {R24,9 million) which, on the
increased number of shares in
issue, was equivalent to a 25
percent improvement in eps to
18,6¢ (14,9¢).

The balance sheet has been
considerably changed by the .JD
deal. The group's liahilities are
down sharply and deferred lax
has dropped from R17,4 million
to R7 million. This reflects the
fact that the furniture interests
(now combined in JD} are treat-
ed as an investment. Gearing is
down to 13,6 percent from 318
percent.

Looking to 1989, the directors
are forecasting a real growth in
earnings.
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intimidation politics.

'Bbycot;t bites after two da;;;‘;—-_-_-— °
)
Carletonville

businessmen
to take action -

AS THE black consumer boycott
began to take effect in Carleton-
ville yesterday, angry businessmen
and the chamber of commerce de-
cided to look at ways to form a
united front against the CP-con-
trolled town council’s enforcement
of Lpetty apartheid.

ailing the CP council “out of touch
with reality”, businessmen said they
and the chamber would meet tonight to
discuss the matter and see what steps
they could take.

Reuter reports that the boycott,
launched on Monday, has left Carleton-
ville shops nearly empty — with store
owners standing to lose about 70% of
their custom.

Turning

Store owners reported normal turn-
over from white clientele, but a sharp
drop in black customers.

Several voiced anger at the CP poli-
cies. “They are unrealistic and out of
touch with reality,” said one.

Some white residents said boycott or-
ganigers were turning away blacks who
fried to enter shops, but the police
would not confirm this.

Sapa reports that CP deguty leader
Ferdi Hartzenberg said the boycott was

P ([3(87)

He said it was an’effort to sway the
CP from its course, but the party would
carry out its policies.

Carletonville’s management commit-
tee chairman, Koos Nel, said he doubted
if all black people would take part in the
boycott.

He said it would be ironical if blacks

did their shopping at neighbouring
towns, because some of them were con-
trolled by the CP as well.
[(1SIPHO NGCOBO reports that Jazz
Supermarkets, whose customers are
100% black, said the company had been
hetrayed by Cosatu.

Jazz MD Kruben Moodliar said his
Carletonville branch sales had dropped
92% due to the boi,]rcott, in spite of a
meeting he held with the boycott organ-
isers, the local Cosatu Action Commit-
tee, the NUM and the TIC last Friday.

Moodliar said he was surprised his
company was being hoycotted because
Jazz as a company had shown it under-
stood the problems of blacks.

A Cosatu spokesman said he under-
stood the case of enlightened companies
such as Jazz but said it was difficult to
make exceptions in a bo%cott situation.

Pick 'n Pay chairman Raymond Ack-
erman said the boycott had had a sub-
stantial but not crippling effect on his
store.

@ Comment: Page B

-
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| * SYLVIA DU PLESSIS

HOMEMAEKERS boosted turnover
by 69% in the financial year to De-
cember 1988, and the excellence of
its performance is reflected in a
93% improvement in operating
profit.

The outcome was that attributable
profit rose to R34,5m from R24,9m, with
earnings on an 11% increased capital
going up to 18,6c from 14,9¢.

The year’s dividends of 6¢ a share are
not comparable with the previous
year's pro forma of a single maiden
final of 3,5c. Cover is slightly higher at
3,1 times.

The operating profit was drastically
reduced by interest payments leaping
142% to R10,6m and tax which rose
sharply by 130% to R17,6m, from

S’
for

ho
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The year’s performance was support-
ed by the effective 60% holding in the
JD Group (Joshua Doore} which in-
cludes Bradlows, Pick 'n Pride and
Score.

Homemakers CE Hilton Nowitz said
attention throughout the year to the

balance sheet enabled gearing to be

OWINg

rowth

businesses capable of showing real |
growth in earnings notwithstanding .
cyclical changes in consumer spending
patterns.

According to chairman Jeff Liebes-
man, a carefully chosen spread of inter-
ests, the strength of the management
teams and the under-geared balance
sheet would enable Homemakers to sus-
tain real earnings growth in both the
short and long term.

“Fach division has budgeted for re-
cord profits in 1989. Given stable oper-

ating conditions, the directors therefore

expect 1989 to yield growth in earnings
a share in excess of the rate of infla-
tion,” he said.

“In anticipation of a rise in interest
rates and an eveéntual slowdown In con-
sumer spending, an in-depth réview of
the furniture division took placg early
in 1988, v

~ R7,6m, Thetax rate works out at 28,8%.
i But profit after tax was a very satisfac-
tory R43,6m compared with R25,1m.
Minorities’ share of R9,Im also took a
big bite out of net profit.

st

reduced below the company’s self-im-
posed ceiling of 60%, from 32% to 14%.

The final results were a reflection of
strategic moves over the past year,
which created a balanced portfolio of

“The resultant restructuririg of the
division will significantly enhanicé the
quality of the profits flowing from this
aspect of the Homemakers portfolio.”

e
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Businessmen to call

7

on CP to back down

By Patrick Laurence

Carletonville businessmen were flying distress
signals yesterday as the boycott by black con-
sumers in protest against the reintroduction of
strict apartheid entered its second day.
Carletonville Chamber of Commerce vice-chair-
man Mr Rodney van Loggenberg told The Star that
businessmen were planning to try to persuade the
Conservative Party-controlled town council to aban-

- don its commitment to petty apartheid.

Deserted streets

The businessmen had asked the chamber to support
its attempt and the chamber had agreed, he said. A
meeting would be held in the town tonight and a com-
mitiee would be elected to open talks with the CP.

Mr van Loggenberg described the boycott as “rea-
sonably strong”, saying its consequences for shop-
keepers dependent on black consumers were poten-
tially serious. His judiciously chosen words belied re-
ports of empty shops and deserted streets.

' The CP, dedicated to restoring the maximum possi-
ble racial separation, achieved one of its most spec-
tacular successes in Carletonville in October’s munic-
ipal elections. It won all 10 seats in the town council

and, according to Mr van Loggenberg's calculations,
about two-thirds of the vote. Blue-collar mineworkers
form a substantial chunk of the white electorate.

Against that, however, a sizeable proportion of the
black community in Carletonville work on the mines;
many of the estimated 70000 mineworkers are
staunch members of the National Union of Mine-
workers, the biggest affiliate of the Congress of SA
Trade Unions, which is spearheading the stayaway.

Professor Johan Martens of Unisa reckons that
blacks control more than 50 percent of purchasing
power in the area. When purchases on food are isolat-
ed, the black share rises to nearly two-thirds, he says.

The Carletonville stayaway is the second major
boycott to be directed against a CP-controlled town
council since the municipal elections. The first, in
Boksburg, has been in force for three months, Boks-
burg Chamber of Commerce chairman Mr Johann
Viljoen said yesterday: “The stayaway here is still
fairly strong. There’s been very litte abatement.”

The stayaway was reaching a critical period for
Boksburg shopkeepers. Many had bought Christmas
stock on a three-month credit basis in the hope
of earning enough money during the Christmas rush
to pay their creditors. But, Mr Viljoen said, the
stayaway had kept many shops empty, leaving their
owners with the problem of paying for unsold stock.

Neighbours expect higher sales from boycott

By Stan Hlophe
Neighbouring towns are
expecting increased sales
following Monday’s
launch of a black con-
sumer boyeott against
Carletonville,

The boycott is a pro-
test against the reintro-
duction of petty apart-
heid by the town’s Con-
servative Party council.

to gain sales, possibly
helped by an undertaking
by the Southern African
Black Taxi Association to
transport shoppers to
neighbouring towns at re-
duced fares.

The regional director
.of OK Bazaars, Mr N
Nunan, said an increase
in sales in neighbouring
towns was expected.

about 20% on Monday
and we hope that will be
offset by the increase of
sales in places like Foch-
ville and Westonaria.”

A spokesman  for
Checkers said sales fig-
ures would be available
only on Monday.

The National Union of
Mineworkers said the Co-
satu Local Action Com-

nity organisations had
decided to launch the
boycott as a last_resort.

People have ™ been
urged not to participate
in  “activities  which
might be exploited by the
agents of apartheid in
order to sow confusion”
and not to interfere with
delivery trucks, vans and
telephone services, as

“In Carletonville we
felt a slight boycott of

Randfontein, Weston-

this would result in ac-
tion by the authorities. , /

mittee with church rep-
resentatives and commu-

-

N aria and Fochville stand

T

Ad




Goyerpmen

GOVERmEbNmerfe?eI(cginl he

free market forces influencing the
property industry consistently leads
to an unbalanced markef, where
prices are inflated and demand is
pitched unnaturally high, claims Pe-
ter Erasmus, executive director of
the SA Property Owners’ Association.

“Over-prescriptive development
guidelines and excessive restrictions
with regard to such issues as parking
provision in the Johannesburg CBD
leave developers very little room to
manoeuvre,” he comments.

“For example, when a new indus-
trial area is proclaimed, property
prices in the affected area skyrocket
— while prices for neighbouring
properties just outside the pro-
claimed area remain static.

“This is prejudicial to both the
would-be developer (and, in the long
run, his tenants) and to property own-
ers outside the proclaimed area,

-
B B

whose properties may be affected by
the development of an industrial area
on their borders but who are not giv-
en the opportunity to negotiate a sale
with the developer.”

Erasmus believes “guidelines”
should be precisely that, with the au-
thorities designating potential areas
for development in far more general
terms that left room for negotiation
between owners and developers.

At the same time, he is vigorously
critical of government's stated policy
of preventing continued industrial
development within the PWV area to
promote decentralisation.

“It is illogicai to assume that if
growth is retarded in one area it will
naturalw occur elsewhere, vet a
recent White Paper on urbanisation
stated that the present practice of
creating a shortage of industrial land

ejudicial”™

within the metropolitan core areas
should continue. ’

“While one doesn't question the
merits of decentralisation, such a
policy should be implemented only by
means of encouragement and incen-
tives, and practices which inhibit the
development of industrial land by de-
cree should be eliminated” he adds.

Erasmus also comments on an-
other statement by the White Paper
on urbanisation — that an objective
in implementing urbanisation will be
“the prevention of ... economic ac-
tivity in large urban centres”.

“In line with this, the draft guide
plan for the central Witwatersrand
exercises strict contrel over the
availability of further industrial land
inthe area — irrespective of whether
or not there is any demand for indus-
trial expansion. This rigid control has
a clear negative impact on economic
growth,” Erasmus adds.

T —————




e A e,

Brakpan boycott: charges laig
PID113(87Y potiicar staft @

CAPE TOWN — Charges in terms emergency
regylations were being investigated about the Brakpan
business boycott call, Law and Order Minister; Adriaan
:Vlok said yesterday. foo gt e
Police were informed of or present at a Geluksdal
meeting on December 1 last l\;ear when the call.was
made. Charges had been laid, e'said, ¥ .7
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THE economic equili-
brium in Carletonville has
heen shaitered this week

so far, with some
businessmen suffering
losses of up to 80 percent
as the effects of the
Conservative Party’s
decision to reintroduce
“ox-wagon apartheid” in
the town takes its toll.
About 50 angry local
shopowners were by late

By JOSHUA
RABOROKO

last night locked in a
tense meeting in their bid
1o fight the CP, while the
black consumers united
in their boycott aimed at
teaching the town lessons
that hurt the most,

The president of the
Carletonville Chamber
of Commerce, Mrs

s —— — __ew mE R R

Annatjie Claasen,
yesterday told the
Sowetan that the effects
of the boycott were
biting, although no
figures of the losses have
been counted.

Fears are mounting
that many people -—
black and white — will
find themselves jobiess if
the trade union and
commaunity-backed boy-
cott continues unabated.

Mrs Claasen said the
purpose of the meeting
‘was to get a mandate
from business people
concerning their prob-
lems with the aim to
approach the town
council with them.

The chairman of the
town’s managément
committee, Mr Koos Nel,
yesterday concéded that
the action had™ vastly
reduced turnovers since
it started on M .nday.
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SOPHISTICATED car-huyers were
viewing top-rate luxury cars as infla-
tion hedge investment options, owner
of House of Sports Cars Klaus Grogor
told Business Day.

Meanwhile, local fuxury-model
car-makers have discovered buyers
are buying and selling “options” on
car waiting lists. BMW has moved to
block this secondary market. .

Grogor said he recently bought a
1980/1 Mercedes 450 SLC that had
done 9 000km for R130 000 — a 225%
tise on the car's original R40 000 cost.

—— A
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| MARC HASENFUSS |

He said imported Juxury cars like
Ferrari and Lamborghini were better
Investments than standard invest-
ment options like paintings, as cars
could be used practically. A Lam-
borghini bought for R150000 two
years ago could be resold for approxi-
mately R250 000 this year. .

Good profit could be made on such
an investment if the vehicle was prop-
erly maintained. An added feature to
such a deal was that no income tax

Pl 1=y 4

T TRT, SR A
was paid on profit made, said Grogor.

Mercedes-Benz spokesman Delene
MacFarlane said mainly imported
cars appreciated in value when sold,
but it applied to some locally-pro-
duced vehicles, which led to specula-
tion in them. ‘

She warned that the sitnation was
now extremely volatile. )

Analysts believed people were
more likely to sell their place on a
luxury car- waiting list at a profit,
rather than buy a luxury car as an
investment.
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" TCHRIS CAIRNCROSS - 1 Clicks veils blgf
CAPE TOWN -~ The Clicks group is to .l oA
Eunch a mfl];otxl'l ex%)tansittm prcigrfammed\ ﬁxpanSIOH plans b0

is year with the ultimate goa: o open- ‘ . :
i now has 87, Its downmarket Diskom
ing at least 50 new stores over the next')o Chain opened three new atores, bringing

three years, says new chief executiv ‘
ffI‘:"éf\?oxy Honeysett. , N the total to 19. . -
R i ) . : This year the group intends fo open
In an interview with Business Day,k another 14 Clicks stores and at least 16
Honeysett said since the Score group’sN pew Diskom stores countrywide, By the
takeover of Clicks from founder Jack y end of 1989 the two toiletry-based, self;
Goldin eight months ago it had been é\ cervice chains should comprise 136
decided the group needed to becomel c«iores countrywide. S ‘
migre growth-orientated to take advan-y ~ Capital commitments for this year's
tage of market conditions. ) expansion programme Wwill anmount to
During the past eight months the * about Rém, almost double last year’s
Clicks chain opened seven new stores. It R34m, says Honeysett

R
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VWSA 1988 commercial sales rocket 36,5% :

SALES of Volkswagen and Audi vehiclesp— =5 MIARC HASENFUSS '
) ) |

increased well in excess of the fotals for4,

the motor industry as a whole in 1988. < outstripping supply for most of the year:

VWSA sales in 1988 leapt by 22,5% over e Sirong sales performances came ¥rom'
1987 while total industry passenger vehiclen the Jetta CLi 16 valve, where sales rose by
sales for 1988 increased by 15%. In the A’ 4y, astounding 325%, and the Audi Automa,
commercial sector, VW recorded a 365% gtic’ where sales increased by 214%. '

rise as opposed to the fotal industry in- . . .
crease of 16%., © VW atiributed its 1988 sales Success to &

VWSA reported significant increases in; commitment to quality and customer ser~
sales on virtually-all models, with demand ~ vice to the motoring publie. - - :
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" From MONO BADELA

CARLTONVILLE.
— White business-
men in this tiny min-
ing town are reeling
from “a consumer
boycottthat seems set
1o be a fight to the
ﬁmsh

_ The “situation recalls
Port Elizabeth's 1986
black consumer boycott
which ran for six
months and crippled the
while business sector.

In Port Elizabeth blacks

+ protésted against the

presence of SADF troops

i the townships. In

Carltonville the big issue

is the resurrection of petty

apartheid by the

Conservative Party con-

trolled town council.

The boycott of white
traders, which began on
Monday, is already
spelling disaster for many
businessmen.

Vigilante

Exemptions, however,
have been given to white
doctors, shops operated
by Indians, post offices,
funeral parlours, and
Greyhound and other bus
services.

Dr Malcolm Tshupe, a
member of the committee
organising the boycott,

Ludwick said one of his
regular customers was
beaten up by whites as he
left the bar on Saturday
night,

~"When he re-entered his
face was full of blood.
These things are happen-
ing in Carltonville."

Hotel manager Mr Ben
Snyman said the council’s
attempt to reintroduce
petty apartheid was
“putting the town back 20
years".

"If this boycott drags on
we shall have no alterna-
tive but to close down.
Apartheid is proving too

said-it was only right that , expensive a busmess, he

white busmcssmen should
feel the pinch. -

"They voted for the CP
but what they didn't re-
alisc was that we could
hit back at_.their, peity
apartheid.": - -

Tshupe said he had
been treating, patients who
claimed they had-been as-
saulted, by white vigilante

.groups in central Carl-

tonville at night.

Whlle black trade has
dlsappeared from the
town centre, turnover
from white- chentele has
remaified normal.’

Expensive -

But whites are st111

anxious about could lie in

store for the town. r

Mr Piet, Ludwick, a
barman at one of the
town's leading hotels, put
it simply:
apartheid means that I

will have to lose my job |

and that my kids may:go

hungry, the Conservative .

Party must, kiss my vote
goodbyc in', the -forth-
com.mg «eléctions.” '
He-had voted CP in_
OCtober

said.

However, the chamn:m
of the Carltonville Man-
agement Committee, Mr
Koos Nel, said it was too
early to tell whether the
boycott would adversely
affect Carltonville.

Assaults
. "These blacks bought a

.lot at the weekend,” he.

said. . -

Ironically; some of the
worst-hit stores,are those
belonging to Indian
traders, who rely exclu-
sively’ .on -black
mineworkers for l‘.hen'
trade; - v

‘Almest all the Indlan
clothing and general
goods, shops in the main
busmess district were de-
serted this week. Staff

T TN

"If petty ’could be seen 1d11ng in the

S'l]Il.

,_Caritonwlle resident
and training mine officer
Simon- Chuene said the
"Conservative Party's per-
formance in the October
mumc]pal ¢lections had
'forced blacks to- wake

"Now we will take our
hard-earned money where
we are regarded as human
beings," he said,

"We may not have guns
but we can wage psycho-
logical warfare. We want
to show that Carltonville
can be another Boks-
burg."

Carltonville police are
now investigating charges
of assault laid by black
pedestrians following an
alleged spate of white-on

Jblack violence in the

town.

In related incidents,
two black women were
apparently assaulted by a
group of white children
and a black men appar-
ently attacked in the strest
by a group of white men.

Anti-black graffiti such

as "White Man Rules” and

"Kill All Kaffirs" has
appeared on local walls,

Now Cosatu president
Elijah Barayi has
promised to lead a march
of demonstrators to
protest against the
“"Whites Only" park in
town.

Raclists

Blacks who relax at the
park during lunch-time
are chased away by traffic
cops.

The date of the march
is still to be announced by
the organising committee,

Apart from buying in
black townships, blacks
said they were prepared to
travel to nearby Rand-
fontein, Westonaria,
Fochville and Johannes-
burg to shop for their
needs.

"But we will not buy
from racists in Carl-
tonville until apartheid is
removed from the town,"”
said thousands of pam-
phlets distributed here at
the weekend.
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“Car'r ntals

THE €artental industry cortihued its
fast-track growth in the second half of
1988, but high holding costs put a painful
Squeeze on profit margins,

Releasing officia] industry statistics
for the six months to December 19gg,
Tony Langley, president of the 84

“Vehicle .Rental and Leasing Assocj-
ation, said the number of rentals had
grown by 28% to 356 009 over the com-
parable period in 1987, while renta)
days had risen 23,5% to 1569 0o,

e attributed the growth to increas-
“ing demand from the business travel
sector as well as from local and inhound

Revenue per rental day increased by

LI

164% over 1987, but during the same .

period vehicle holding eosts soared by
2% as a resuit of 4 219, average in-

crease in the price of cars and the 44%
ju

p in interest rates,

“While the buoyant second-hand mar-

ket to some extent offset the sharp rige

in new-car rices, the widening gap

between hoi ing costs and the rate of
revenue growth is having a deleterioug
effect on the rofitability of car renta]
con’}Panies." angiey said.

“The obvioys implication of this trend

+ 8 that in the current year the industry
will not be ahle tg contain rental rate
increases at the 1983 level.”

He said the industry was expecting
another busy year buf jt was uniikely
the high growth rate of the past two
years would be maintained. "We are
anticipating about 8%-109, »

Rentais in January were up 25,8% on
last year, while rental days grew by
20%. —Sapa.




[

AR e e L e e e e T O T L R T T T T ST T I T

- . 36 AT

g i "
Aoged - .

-—-...b______‘_:,\,.grw

i

e

r——r

e T T TG TG T HIGTG

lIllllllilI!II!IIlllllllIllllIlllIII!IIIIIIII!_ll!lllllI!lIIllllilIlll!l!llll!lll!llllIl

i’E:l'TY apartheld signs

have been put up in |
Carletionville’s centre '
E of town resulting in a
Eblack consumer boy- |
Ecolt of white-owned
Ebusinesses. Many
Ebusinesses were,
= deserted this week
because of the protest
= action launched by the
= local Cosatu and the
community.

Pics: MBUZEN!I ZULU
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A HIGH-POWERED delegation of
Carletonville husinessmen will today
present a strong-worded memorandum
to the CP town council in a bid to end
the five-day black consumer boycott of
white-owned businesses in the town.

This was confirmed yesterday by the
Carletonville Chamber of Commerce
president, Mrs A Claasen, who said this
was a decision of a top-level delegation
of business people after a meeting on
Wednesday night. .

The meeting, attended by some of the
big businesses like OK Bazaars, Pick 'n
Pay, Checkers and Jazz Stores, was
called to draw a plan of action in the
= wake of the intensification of the
= consumer boycott by the orjanisérs,

[—
= business people at the meeting accepted
Z that a memorandum be presented to the
£ town council with the view to end the
Z boycott that was having *a crippling
£ effect on our businesses™.
£ An Action Committee elected would
- E meet the town council today to present
Ethe memorandum and make

5IIIIIIIIlll!ulllﬂlllll|IIlllllmmum|||||u|mllll||||||ImillllllIIIIIIIIIIIlIIIllllllumnunuu----m

* apartheid, adding, “we want to, co-

Mrs Claasen said the more than180 /
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|__ByJOSHUARABOROKO |

representations, she said, although she
could not give details of the document.

Some undisclosed reports say part,of
the deal is to recommend to the councii
to scrap petty apartheid and to mandgte
the government to remove the Separate
Amenities Act from the statute books.

She said the representations have
called on the town council to reconsider
its action te reintroduce peity

operate with the council as far jas
possible because our businesses are
suffering.”

About 98 percent of businessmen had
been affected by the boycott, which had
resulted in turnover losses of between
10 and 100 percent, she said.

The boycott, launchéd by the local
Cosatu . Action Committee ,and
community organisations, will have
serious effects on the Carletonville
business at the weekend when mbst
shoppers would stayaway from the

town. l
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HIGH interest rates are expected to curb
retail sales growth in the coming year,
although February sales were buoyant, re-
tailers said yesterday.

Edgars MD Vie Hammond said the clothing,
textile and footwear group had a “surprising”
January and February, with sales in real terms
well in excess of 10% during the same period last
year.

However, increased interest rates would defi-
nitely damp spending thig year, he added.

With bond rates up, the group expected a
general slowdown in spending, but this was not
likely to affect the black market.

Edgars anticipated growth of 2%-3% in their
clothing and footwear sections, Hammond said,

Dion CE Jannie Els said he expected sales for
February to show ahout 5% growth over sales for

\DATPYT

the same time last year.

Like-on-like sales growth for February, ex-
cluding last year’s leap year and discounts
offered -on the 20th, was 22,6% up this year.

However, increased interest rates would result
in a def mlte — but not substantial — drop in
turnover this year, and the company anticipated
2% real growth.
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| SYLVIA DU PLESSIS |

Checkers deputy MD Serge Martinengo said
the squeeze on consumer spending was begmmng
to take effect, with February sales expected to be
“rather worse” than January sales.

But sales were nevertheless well ahead of last
February — 13% in all.

Increased interest rates and the petrol price
hike had had a negative impact on dis e'gosable
incorne, and consumers were less inclined to buy
on lmpulse he said.

Increase

Another problem was the number of new re-
tailers “coming into the picture”.

Checkers anticipated about 12%-125% growth
this year — standstill growth when inflation was
taken into account. Wh

CSS reported that expected retail tradg;sales
for February showed an increase of.14% com-
pared with January this year, after seasonal
adjustment.

Their figures also showed an incréase of' 16,9%
compared with February last year.

%
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TRADEGRO, the country’s big-
gest retail group with 1200 stores
and . representation in every city
and town of consequence in South
Africa, reports a 39 percent in-
crease in attributable earnings in
the 'six months ended December
to’ 20,05¢ a share (diluted) and
40; 94(: (undiluted).

' "The chief execuiive, Mr Donald

J 4 Masson, announced yesterday that

the company, after a lapse of four
years, is to resume dividends with
an interim of 4c for the six
months ended December,

The decision to resume divi-
dends follows a significant im-
provement in the operations of
most of the group retail chains
other than the giant super-mar-

ket :group Checkers.

‘The overall result was that
Tradegros taxed profit rose 43
percent from R51,4 miltion to
R738million and attributable
proflt 39 percent from R26,9mil-
lion. equal to 14,45c a share to
R37,3 million, equal to 20,05¢c a
shate,

Checkers had a pre-tax profits
of R6 993000 for the six months
permd which was 132 percent
above the R3 019 000 earned in the
samé period a year earlier.

However, the June-December
1988" profits represented a return
of 0,55 percent on the R1 302 mil-
Tion sales, which is probably
below market expectations, But it
represents an 1mprovement on
the previous year’s return of 025
percent,

Mr Clive Weil, chief executive
of Chétkers, said he was satisfied
with the progress that had been
made;

Checkers had not yet turned the
cerner but was.in the- process’ of
doing- 50.“Checkers was making
real progress" he said.

Stock tum had iffiproved, the

company was paying less interest,
shrmkage had been reduced but

gl’%

divid end

'pre- tax“margins 4t both groups
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DONALD MASSON

was still emdemic and margms
had improved slightly. ¢

“We are running with more as-
surance and operating a httle
smarter”,

Mr Weil said sales had idi-
creased by on]y 11 percent td
R1,3 billion owing to Checkers los-
ing a little of its market share’ to
its main competitors who had
started opening for weekend trad~
ing.

In the next six months Check-
ers would show a steady i 1mprove-
ment in trading. “You can look to
qulte a satistying result for the
year,” he said,

Pre-taxed profit increases for
other compames in the Tradegro
group for the six months ended
December were: Cashbuild 58" pery
cent to R5,1 million, Jazz 2; per;
cent to R5,5 million, Metro 21 per;J
cent to R22,5million, Rusfurn 31\
percent to R430mlllwn Smart
Centre, 41 percent to R85m11110n.

and Stuttafords 10 percent to ‘

R4 million,

Both Jazz and-the Stutta-
fords/Greatermans group i-
creased operating income, But

were affected by increaszed
operating costs following the
Fairways acquisition and the ac-

quisition of Stuttafords and John
Orr.
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A GROUP of two or three blacks walk slowly up an
down a deserted street in Carletonville, = ™ o.v >

Apparently idle, they are the only black faces ‘

ong sees among a sea of whites in this Conserva-

tive Party-controlled town where business has suf-

fered badly since the consumer boycott began.

Normally, Saturday Star was told, a beehive of
aclivity characterises the town on each Friday fol-
lowing the end of the month. This Friday, however,
wab different. .

ftreets were literally deserted, shops stood empty
ang taxis stood idle in their ranks.
were seen standing out- ¢ -
side their empty shops, '
speaking in whispers to
their wives or employees.
At some big stores tills ¢
were unmanned. !

This writer covered the
first two months of the
black consumer boycott
in'Boksburg last year, but
the Boksburg boycott
pales in significance
when compared to the
situation in Carletonville
yesterday.

»1 am going to close
down my business next
week,” said an Indian
businessman, Mr R Shaik.
He looked at his watch,
“By this time (9.20 am) on
a Friday at the end of the
month 1 have already
made something like .7
R900, but no, not today. I %

Businessmen
LA M

"zf""
.
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have made absolutely  TOWNSHIP residents walk past a "Whites Only” park sign in Carletonville. @ Pictura: Pat Deveracux

nothing,”

Mr Shaik said he normally made about R2 000
on a Friday at the end of the month, but he did not
think he would make even R100 yesterday.

“We are running at a great loss. I can no longer
afford transport from Lenasia in Johannesburg to
this place everyday, and can hardly buy food for my-
se}_f and my staff once I am here,

“It is not worth coming to work,” Mr Shaik said.

Another businessman told The Star: “Business Is
nil. The boycott is 100 percent effective and we have
lost a lot of money.

*My friend, itis a disaster.”

—
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ERGENCY regulations which were used to break

consumer boycotts in the past are now “gathering
diist” as a new round of economic warfare bursts
- aPout the heads of Conservative Party-controlled
‘t‘own councils.
. The CP accuses the ruling National Party of apply-
ing the emergency regulations selectively.
., Its chief secretary, Mr Andries Beyers, accuses the
INP of deploying the regulations against boycott orga-

isers when its interests are threatened but turn-
Jng a blind eye when the CP is the target.

.irCP MP Mr Clive Derby-Lewis says he suspects the

much the same way as the Group Areas Act did
efore them.

5 , Two consumer boycotts are operative at present:

one in Carletonville, which is not yet a week old, and

emergency regulations are “collecting cobwebs” in.

Nats ignore the big stickwas CP tow

one in Boksburg, which is now in its fourth month.
Both were launched to force the CP-dominated town
councils to abandon their quest to restore peity
apartheid.

Mr Nicholas Haysom, of the Centre for Applied
Legal Studies, agrees that the regulations were used
against the organisers of the consumer stayaways
during the earlier boycotts of 1985-87. The reasons
cited by police for the detention of black township
activists at that time was often their involvement in
boycotts, he says.

The boycotts of that period were generally
launched in support of demands for an end to the
state of emergency, the withdrawal of troops from
the townships and the release of detainees — de-
mands.that brought the lboys:orttefs into direct;onfiict

we By

{

*\’,\‘6‘/\ PATRICK LAURENCE

The emergency regulations contain a list of~“suli
versive statements”, which include statements that
incite or encourage members of the public to “take
part in a boycott action against firms of a particular
nature, class or kind”.

On the face of it, boycotts aimed at shops in towns
controlled by the CP fall within the ambit of the
emergency regulations. But, to the chagrin of the CP,
emergency powers have not been used against orga-
nisers of boycotts or the media for publishing “sub-
versive statements”.

In a bid to force the Government’s hand, two CP
notables in Boksburg, mayor Mr Beyers de Klerk and

o niana"gement,por?lmittee chairman Mr Gideon Fourie,
t;

]
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A SHOPKEEPER ponders a bleak future i

——

n the Conservative Party town in face of a protest boycott,

4w

with'the Governmet, ,,

Picture: Stephen Davimes.
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_They alleged that Beeld, the SABC and, according
-to Mr Beyers, the Save Boksburg Committee had con-
travened the regulations. Witwatersrand Attorney-
General Mr Klaus von Lieres declined to prosecute.

Mr von Lieres told the Saturday Star that the com-
plaint had been investigated by the police and he de-
cided not to prosecute because “the complaint did not
conctitute a contravention”.

In 1986, before the CP swept to power in a string of
Transvaal towns in October’s municipal elections, the
authorities did try to bring the full power of the law
fo bear against alleged consumer boycott arganisers.

The vice-president of the East Rand People’s
Organisation, Mr Abeiot Motswege, was arrested and
charged with économic subversion; 70 000 pamphlets

calling for a boycott of white shops on thi East Rand'
m g -

ace financial ruin

had been found in his possession. He was acquitted
after the magistrate found that he had not proceeded
far enough — he was arrested before he had actually
distributed the pamphlets — to be convicted.

Mr Motswege was charged under the Internal Se-
curity Act. But the Ministry of Law and Order had
another legal weapon: the emergency regulations.

The 1986 Race Relations Survey records: “The
main response of the State to the boycotts was the
detention of boycott leaders.” '

The incoming Minister of Law and Order in late
1986 was Mr Adriaan Vlok, who warned that consum-
er boyeotts were illegal under the emergency regula-
tions and that action would be taken against people
who propagated them. But that was before the CP
had shifted into the frontline in the simmering eco-
nomic war against apartheid.

g

C T e



o A

E tsn ot P eL

oot

eI

R e
.',

il
it

C‘W
‘t, 3| ‘f"\
\{ k7 ,‘Hx,mik
ks'walk'" §lowly;u and
nv1lle A
pparently 1d1e, they are .thés onl"jr.,blac‘k faces
vsees "among @ sea of whites, +inthis; Conserva-
&-Party-controlled town ‘where business. has' suf-
fe ed badly since the consumer boycott began,
ormally, Saturday Star was:told, .a- beehive -of
ac vnty characterises the towh:on. each Frlday fol- |
‘10 mg the: end of the month 'I‘lus Frlday, however, 4
was different,, . ! : .
treéts were: l1terally deserted shops stood; empty..
taxis’ ‘stood. idle ‘in thelr ranks ‘B nessmen: -
vigre seen :standing: out-

sidé their empty shops,
speakmg in whispers to
their wives or employees.
At» some big stores tills
were unmanned.

TThis writer covered the
figst two months of the
black consumer boycott
in'Boksburg last year, but
the Boksburg boycott
pales in significance
when compared to the
situation in Carletonville
yesterday.

*1 am going to close
down my business next
week,” said an Indian
businessman, Mr R Shaik.
He looked at his watch.
*By this time (9.20 am) on
a Friday at the end of the
month I have already
made something like e : _
R900, but no, not today. I ' , R otk : e
have made absolutely TOWNSHIP residents walk past a “*'Whites Only"’ park sign in Carletonville. ® Plcture- Put Devereaux.
nothmg - T T

Mr Shaik said he normally-made;about R2 000
onta.Friday at the end of the month but he did not
thmk he would maké even' Rl(l[)ryesterday

5t wWe are running at.a great, loss:; T'can'no longer
afford transport .fromLenasia’ih- Johannesburg fo

thls place ‘everyday, and can hardly buy food for my-
‘ sel{»andfmy staff once I am here.

X S not worth commg to work,” Mr Shaik said.

: 'Another businessman fold The Star: “Business is
nif;/The hoycott is 100 percent effectwe and we have
loﬁtalot of money. ., . -

) My fnend it 1sa dlsaster "
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By SELLO SERIPE

THE American - Chamber of Com-
merce today donated an undisclosed

sum to Soweto’s Pace Commercial Col- -

‘ege. .
The American community in South
Aflrica, in partnership with local busi-
ness, said it wanted to make a positive
contribution to advancement through
better education.

Pace College started with an intake
of 120 students in 1981 and now boasts
an increase of 600 students.

During the period 1984-1986, fesis-
tance to government legislation closed
Pace College at the same time as other
high schools in South Africa.

Parents and individuals from the
Soweto community, concerned about

Amcham contributing to
advancement in education

the future of iheir children, embarked

on a strategy to revive the school, which

was finally re-opened in 1987.

The pew headmaster, TW Kambule,
said: “Pace had to embark on a new
beginning based on communily conscn-
sus. -

“We led the rest of South Africa by

showing how a school can be managed
in a spirit of community conscnsus and
partnership.”

Kambule said the time had come to
get on with the important task of edu-
cation.

“Restraint and responsibility are be-
coming evident at the school and the
challenge of cducating and cquipping
students of Pace to form a meaningful
part of a non-racial democratic South
Africa is in progress,” said Kambule.

Pace Commercial College principal

T

Kambule

—
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Special Correspondent
THE CP-controlled Van-
derbijlpark Town Council .
tvants to move the 22000
inhabitants of Bophclong
from what the CP calls the
town's “white” area.

A request to this cffect
hag apparently alrcady

‘been rejected by Minister -
of Education and Training

and Development Aid Ger-
rit Viljoen — the MP for
Vanderbijtpark —and Con-
stitutional Decvelopment
and Planning Minister
Chris Heunis.

The council has now de-
cided to test its intention in
the Supreme Court.

NP council members
said Vanderbijlpark would
be heading for a bigger di-
saster than the problems
caused by the application
of CP policy in Boksburg
and Carletonville should
the council persist in its
plan.

" According to the coun-’

cil's CP leader, Cas
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We need -
theland

for whites

— CP man

Pieters, 2 1971 contract
stipulates that Bophelong -
the oldest black township
in the Vanderbijlpark area
- would be removed before
1981 and that the township
itself would carry the cost.

Since then the people of.
Bophelong have repeatedly
applied, for postponement
of the removal date.

Until 1987, postpone-
ments were granted. Appli-
cation was then made to
move the people in 1991.
The council rejected this.

Heunis - intervened in
‘1987, stating that the peo-

r ¢ r
Iongcr be removed.

#This decision (of the
Minister) was never pro-
mulgated and can there-
fore not be- enforced,”
Pleters said.

“Presently building sites
are being sold on council
property in accordance
with the 99-year leasghold,
while Vanderbijlpark does
not receive a cent,

“We need the land for
township development for
whites.” ‘

Johan Killian, NP leader
in the council, said it would
be more beneficial for Van-
derbijlpark to scll the land

to Lekoa, which adminis-

ters Bophelong. |, An
amount of R1,6-million has
already been mentioned.

Killian said while the sit-
uations in Boksburg and
Carletonville mainly in-
volved the introduction of
scparate  amenitics, the
Vanderbijlpark council in-
tends to force people out of

ple of Bophelong would no . their homes.
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Picapli earnings hit by
rise in interest.charaes
) G| 8" BRUC SON

A LARGE increase in interest charges
prevented Picardi Appliances (Picapli)
— a manufacturing and distributing
company involved in household electri-
cal appliances and sports equipment —
from materially increasing earnings for
the six months to December.

This despite strong rises in operating
income, by 40% to R26,5m (R18,9m), and
turnover, by 140% (166%).

However, interest paid soared by
165% from R4,2m last year to R11,1m
this year, damping bottom-line per-

‘ formance,

On a fully diluted basis earnings a
share increased by 6,6% from 302¢c a
share to 32,2¢ a share. No dividend was
paid.

Directors said they considered the
increase satisfactory.

They said that provided no further
Ineasures were taken by the authorities
to curb expansion in the economy, the
group would remain on target, which
was to reflect real growth in income,
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Tradegro profit

TRADEGRO attributable profit to ordinary share-
holders and convertible instrument holders grew by
39% to R37,2m from’R26,8m for the same period last
.year. N
"% This was due mainly to‘ an ‘18% improvement in
- ‘n.group sales and the synergies resulting from the
“integration of the Frasers companies. ’
‘ j; For the six months to December 1988 profits be-
!'ifore tax increased over the same period last year, as
follows: =~ "~ - .07 ¢ : '
Cashbuild by 58%, Checkers by 132%, Jazz by 2%,
Metro by 21%, Rusfurn by 31%, Smart Centre by 41%
and Stuttafords/Greatermans by 10%. Coreprop re-
corded a profit” of B3 459 000 ‘against a loss of
R4 040 000. ‘
' Earnings per share inéressed from l4c to 20¢ and
‘ghe directors have decided to resume paying inter-
im dividends_(last paid in April 1985) and- have
declared an interim dividend of 4¢ a share for the
. half year.
~ The directors believe that the present trend
... ' { should continue for the remainder of the financial

,"i"-: year.‘ ‘3}

"
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votes to continue
Boksburg stayaway

By Helen Grange

Nearly 2 000 Windmill Park and Reiger Park residents crowded into
the Reiger Park civic centre last night to give an overwhelming
mandate for the continued consumer boycott of the Boksburg CBD.

The chairman of the Windmill Park Indian Homeowners’ Associa-
tion, Mr Clemens Padiachy,called on the rowdy audience to “sit
out” the threats by Boksburg Town Council to cut Windmill Park’s
electricity and water supply-and to evict the residents from their
houses.

The threat by the town council was made last month in an effort
to remave the “illegal” occupants of Windmill Park in terms of the
Group Areas Act. )

Interrupted by frequent yells of “Viva”, Mr Padiachy shouted:
“They can cut my lights and water, but they will never kill the fire
in me to create a new South Africa.”

‘BRING THE ENEMY TO ITS KNEES

Pastor Doug Matthews, spokesman for the SA Council of
Churches Human Rights Commission, told the audience that they
had the power through the continued consumer boycott to “bring the
enemy to its knees”.

“you have seen how sanctions have worked. You have done it in
Boksburg. We must now come together to discuss strategies to do
away with our pain and sutfering under apartheid. We have the
advantage of our unity and we must fight this evil. They have no
right to withdraw services which have been paid for,” Pastor
Matthews said.

A huge crowd of Reiger Park and Win mill Park residents last night joined hands to express their support for a continued boycott An appeal was made by the chairman of the Save Boksburg Com-

.. . di as asked to “sit out” the threat by the Boksburg Town Council to cut water and mmittee, Mr Mohammed Navsa, to avoid the use of violence
of CP-controlled Boksburg. The rowdy audience was as ' : 4 9 @ Picture by Ken Oosterbroek. He added that his organisation was prepared to “re-negotiate the

lights. . : residents’ re-entry into Boksburg”, but would not compromise its
— principles in the process.

ey

Mr Navsa added that his organisation had also
pledged its support for the consumer boycott in Car-
letonville.

Two petitions were circulated by the Save Boks-
burg Committee — one to the Acting State President,
Mr Chris Heunis, and one to the Administrator of the
Transvaal, Mr Danie Hough.

The petitions call for an immediate scrapping of
the Separate Amenities and Group Areas Acts as well
as a commission of inquiry into the Conservative
Party-controlled town council’s management of
Boksburg.

Mr Navsa said he was hoping to colleet up to 30000
signatures in the next 10 days.




The Carletonvill '“"Chambr of
Commerce and n&ustry is in-
structing lawyers. today to go
ahead with legal action against
| the. Conservative Party-con-
trolled town councll after re-
ceiving support for the move at
a meeting 'of;500 white and In-
dian busmessmen last night,

-The busiriessmen enthusiati-
cally contnbuted R23 000 for the
cost of the adtion,

It 'was sald at the meeting
that 251 people had been put out
of work because of the black
boycott of'shops.

It was also claimed that half

the busihesses in town were ex- -

periencing an 80 percent decline
in trade.

“We will stick by our guns
and.are ready to contest any

legal action the chamber may |

bring against us,” Mr Koos Nel,

Carletonville management com- |

mittee chairman, said today.

Businessmen were taking
legal steps against the ‘wrong
party, he said.

They should “go for Cosatu |

because it is behmd the boy-
cott”,

He'claimed that the figures
regarding decline of trade were
“grossly exaggerated”.
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CP ca

THE CP-controlled town council of Carletonville
has appealed to the police to arrest people seen
encouraging others to boycott white-owned shops.

Hso
in Carleto

Frustrated by the
success of the nine-day
protest by the black
consumer, the council
will see businessmen at a
meeting tomorrow to
devise ways to end it.

A spokesman for the
Western Transvaal
Police, Captain B van
Heerden, yesterday said
eight people have so far
been arrested on charges
of intimidation.

By late yesterday all
was quite in the town,
according to Captain van
Heerden.

The arrest of the

By JOSHUA
RABOROKO

people comes after the
chairman of the Carle-
tonville Management
Committee, Mr Koos Nel
said the best way to crack
the boycott was to arrest
those people believed to
be encouraging others to
boycott shops.

Network

A spokesman for the
group spearheading the
boycott said a network
had been set up to
monitor arrests so that

lawyers could be . - - . -
arranged. Among the
people arrested were two
taxi operators.

The president of the
Carletonvilic Chamber
of Commerce, Mrs
Annetjie Claasen con-
firmed that a delegation
of business people would
see the council on
Thursday.

She said 98 percent of
about 350 businesses
canvassed had been
seriously affected by the
protest action and
reported between 10
percent and 100 percent
drops in turnover.

Of the 93 businesses,
23 said they would have
to close if the boycott
continued.

v

P THIS aparlheld slgn, re-erected at the Ins!ructiun
of the CP Carletonville Town Council, bars blaikJ
people from usina this narlk -
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Aimajor R6 million expansion
Planned by Clicks Stores group
will rdise the number of stores
to 136.and provide 40p more jobs
by the end of this year,

In the eight months since the
Score group bought control from
Clicks’ founder Jack Goldin, the
Clicks chain hag expanded by
sevensstores to 87 and the inten-
tion is"to open another 14 this
year, said managing director Tre.
vor Honneysett, ’

L :‘““ I o}
cks Stores ex

pandz)

The Diskom chain also opened ’

three stores to make a total of

19-and at least 16 more will open |

this year, he said.

Total capital expenditure of
R6 million is R3,5 million above
last year’'s new store investment.

By thé end of 1989, the two
self-service chains eXpect to have
101 Clicks stores and 35 Diskom
stores and employ 2 600 people.

The success of the. Diskom

~chain is causing most excitement

in the group, says Mr Honneysett.

|
|

- )



By Paula Fray

A directory which lists small en-
trepreneurs and which should
help encourage larger firms to
contact small suppliers was
launched recently by the Small
Business Development Corpora-
tion at a function in Pennyville,
near Johannesburg,

Speaking at the launch of
“Contactmaker”, Mr James
Scott, regional manager of the
SBDC, said the aim of the book
was to act as a catalyst in forg-

Big business urged (2,

{0

RPN Y
ing fruitful relationships be-
tween businesses by “creating
awareness and acting as a shop
window to display the business
goods and services of our cli-
ents”.

He said many small busin-

hc\zﬂl\p fled

gling firms

esses struggled to break inlo
major markets dominated by
big names.

For this reason he believed it
was esential for fledgling enter-
prises to “do business with their
larger brethren”.

Mr lan Hetheringlon, manag-
ing director of Job Creation SA
(Pty} Ltd, said the idea of large
firms sub-contracting to small
entrepreneurs was not new, al-
though South Africa was relue-
tant to follow the rest of the

world. gl"\/ S/’”gcl

He urged the business seclor
to “get on with the job of doing
business™ and advised them to
use the “Contactmaker” to do
business.

k

| PERPU

TEFAL
DEEP FAT FRYER

MODEL T8284

® 2 Heat settings
e Charcoal filter
@2 { capacity

THURSDAY NIGHT PRICE CUT ;

NORMAL
PRICE

LATE NIGHT
PRICE

SUPER IO B1

BRAAI
PACKS

F

NOBMAL

LATE NIGHT
PRICE

(BN

)

" YOUNG L RUBIANHEL BYRAE 53607



§ held on charge
of Intimidatio

8( £ Crime Reporter

Carletonville police have arrest-
ed eight suspects on intimida-
tion charges since the black con-
Sumer reaction to the reintro-
duction of petty apartheid in the
town recently, police said.

Western Transvaal police
spokesman, Captain Ben van
Heerden, said the suspects were
linked to six cases of intimida-
tion.

He said no other incidents re-
lating to the consumer action
had been reported,

Claims have been made that
the crippling of the local econ-
omy was brought about by
wholesale intimidation designed
to prevent blacks from shopping
in the town’s white centra] busi-
ness district. ‘




By Dehorah Smit
Pretoria Bureau
The University of Pre-
foria has stepped in with
a new management
course to close the gap
created by a growing
inimber of entreprepeurs.
i - The course, directed.at
{he small businessmati, is

to be instituted to train |

managers in functional
areas such as administra-
tien, marketing, buying,
persennel management
and the strategy of small
business management.

: Only people who own a,

company or manage a
uginess may enrol for
he course,

. Lectures will be made-

vallable for the paI‘thl-

pants to apply™in their .
own businesses, so the |
partlclpant s busmess—

will in fact act-as'a case
study.

The practical applica-
tion will then be:discus-

sed at the followmg lec- I

tures.
i The advantage of the

course is that basic theo-

fetical principles-can be
applied, said course lead-

er Professor Lud1 Koeke~ ’

moer. T
A three-day- long sum-

mer school for revision -

will precede the October

‘EXBmS AP L

The course w1l},,com-
mence on March 11 in
Pretoria and NelSpruit

and will consist of a Sat-

urday monthly meeting.

For further informa-
tion contact Professor
Ludi Koekemoer at 012-
4203144.

—_ - -
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COMPARNIES

1B JOFFE — the camping and outdoor

equipment and Ieather goods manufac-

turer; wholesaler and retailer — has

hiked up its earnings a share by 80% for

the year to December in spite of the ef-

fects of inflation and & fire at its Telek
. plant;,

IB Joffe beats effects o

{~- Earnings climbed to 167¢ 9,3c) a

m__honﬂﬁgmvwomﬁ:mmow?
omwmw,. of 12,7c mwhmwm. pee

An annual dividend of 5¢ a share has
been declared. ..

In October, a fire puf 60% of the re-
cently acquired Telek plant out of com-

e

ZiLLA EFRAT

mission, but MD Peter Joffe expects the
plant to be be fully operational by the
mid-1989.

He attributes the 84% increase in
turnover to R25,9m (R14m) to an aver-
age increase turnover from each divi-
sion of 30%.

Telek added a fair slice to sales and
Sunhopper, acquired early in 1987,
made a full year eontributivn to turn-
over for the first time,

Operating margins, which declined to

e —

14,5% (18,7%), were affected by infla-
tion and losses incurred by the fire at
the Telek plant, Joffe said.

The interest bill increased to
R182 000 (R63 000) because of the Telek
acquisition and reduced cash flow from
the Telek plant being out of
commission.

Pre-taxed profits rose 39% to R3.6m
(R2,6m), The group’s tax rate fell to 20%
(457) because of export incentives and
tax relief from some subsidiaries.

Taxed profits rose 80% to R2,5m
(14m), but an extraordinary item of

— ]

finflation and fiac)

R752 000 relating to the Telek fire af-
fected growth in attributable earnings,
which rose 27% to R1,8m (R1,4m).

The 46% increase in net asset value to
70,2c (48,1c) accounts for goodwill of
R1,6m written off against existing non-
distributable reserves.

Joife says the group has export or-
ders on hand that are in excess of.1938's
export turnover. . ]

He expects turnover to rise to be-
tween R36m and R40m after the Telek
plant becomes fully operational again.

—



8 RETAIL pharmacists this week overwhelmingly
1% supported moves to apply to the Minister of Finance to
M exempt prescription medicines from sales tax.

il This initiative was accepted at a pharmacists’
8 conference in  Johannesburg. The National
8 Committee of the South African Association of Retail
8l Pharmacists (Saarp) will also appeal to the Minister
8 that raw materials used in prescription medicines
j should be exempt from import surcharge.

The standardisation of clearly printed expiry dates
on all medicines was also approved and the national
committee will make representations to the Medicine
Control Council in this regard.




Blag ac%téion
hits shops'i
Carletb\n IHC

About 27 percent of Carleton-
ville shops will soon close if the
black consumer boycott trig-
gered by the Conservative
Party-controlled town council’s
re-introduction of petty apart-
heid continues, the president of
Carletonville Chamber of Com-
merce, Mrs Annetjie Claasen,
said today.

The local Chamber will meet
the council management com-
mittee tonight to discuss the ef-
fects of the boycott.

Mrs Claasen said a survey
conducted by the Chamber
among 139 businessmen on Mon-
day showed that 47 percent of
the town’s businessmen had re-
corded a drop in furnover of up
to 40 percent, while 53 percent
of them claimed a drop of be-
tween 41 percent and 100 per-
cent.

“I am optimistic about the
outcome of the meeting,” said
Mrs Claasen.

e ek ERARD
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By Sven Lunsche

Although new car sales rose by about
18,6 percent from January to February
thrs year, industry sources are con-
vinced that sales will record modest
declines during 198%. "

The National Association of Automo-,
bile Manufacturers (Naamsa) reported
yesterday that new car sales in Febru-
ary at 19341 units were higher than
January’s sales of 16313, but they re-
corded a drop compared with Febru-
ary 1988 sales of 19 820 units. January-
February’s sales of 35654 were also
slightly lower than for the correspond-
ing peried in 1988.

Total vehicle sales showed a similar
trend, although February sales of

JCorpora &demand stlll

Wt Bass LT S S L R LT

strong

Thousands

25

- 20

au_l g1| a2l s3] a4
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29579 units were over 20 percent up on
January

».iEconometrix’ industry analyst ﬂ‘ony
Twme, explains that at least five per-
| cent of the monthly rise-in February
| 'could be:ascribed to-seasonal factors,
. given-the annual shuidown of the in-

-over. December/January.. .

\ Mr Twine added that there was an
increase in supplies from “Japanese
manufacturers to local compames,
| after they cut-back‘exports over the
last few months of 1988 in"order to
' comply with ‘sanctions regulatlons by'
the Japanese government.

. Finally he mentioned ‘that many
compames have still not canght up en-
tirely w1th last year s backlog of
order s

Naamsa expects sales of new motor

cars to-continue to benefit from strong
| demand by the corporate fleet and car
rental ‘sectors during the first’ part of
| 1989, but adds that there will be a fur-
"thér softening in sales durmg the sec-
ond half of the year. '
: "" It ‘warns that the higher level of in-
| terest rates combined with official
measures to slow' the South African
vecoriomy during 1989, the increase in
.the cost of fuel and prcjected further
‘néw vehicle price rises of between 18
“percent and 20 percent for the yéar
were: likely. to result in‘a lower new
- vehicle market m 1989 compared to
1988‘

'dustry for the" general hollday season .
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% RLETONVILLE ‘Chiarnbérof Com- -
_meree will present to the council’s man-.
agement committee today a picture of
" “what'the black hoycott’ of white shops .
has, ‘done ! to the western Transvaal
i towns businesses. © .
. It $liggests 27 businesses will, close if
the ‘hdycott continues. .
. Chamber president Annet_]le Claasen
saldilast;mght Monday's- survey of 139 -
busmesses showed 47 had a-0%-40%
" drop in turnover in the-first-wéek of the
+ boycott; The-remainder-lost 41%-100%.
Morethan 60% of, the ‘businesses
“would -cut *back on buymg. while 45%
felt they, would have to lay off staff.
.+ The statistics were compiled after a
week’s hoycott of white shops by blacks
- inan: attempt to force the CP-controlled
- council” to’ rescind 1mp1ementat1on of
petty dpartheid. - , -

" Claaséi said yesterday blacks ‘were
stlll not.buying.” . - l

++Police said there were 25 re| orted
cases -of ' assault agamst blac|
* whites in, Carletonville'in the first two .
months .of the year. Three people had
appeared in court so far,s -
*Management’ committee chairman-
' 'Koos::Nel' said the' backlash against
blacks “was not coming from the coun-
clI some Whites are just fed up”,
0O THEO RAWANA reports the, Afrlcau
" Council of Hawkers and Informal ‘Busi- -
ness has, called on consumers 1rt”boy-
. cott-hit Boksburg and’ Carletonwlle to
take théir business to hawkers;'épaza
. shops-aiid other informal busmesses
" Presdént Lawrence Mavundia said;
communltles in boycott areas should
take {he ‘opporturity of uplifting’ their
own people “as opposed to thosé: who
are:today: giving us ‘their backs”?

L)
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- Car: sales rise,but
: "’““ka *Jh"\ (P ked
‘market has peaked
‘... ! MARC HASENFUSS -

;* NEW: car ‘salés for. February (19 341)
. increased 18,5% ‘over, January (16 313),

{- ' but showed-a décline of 2,4% compared
|, - with February 1988 {19 820), according to

* Naamsa; figures released yesterday. .

..+ Industry analysts' believe the:market
has. peaked: and a gradual ‘downward

' trend in'sales during the rest of the'year

- for new vehicles, will, keep ‘theimarket

- relatively strong, preventinga dramatic
drop in‘demand. . o

.Combined sales .for the first- two

' montlis of 1989 were 54 165 units, slightly

"down .on: the'56 051 during the ‘same

s P A t,
;‘u.u‘;r." Page 2° |"_': — >h s
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~“is expécted: However, long'waiting lists
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Car sales rise, but market has peaked

period in 1988,

Total vehicle sales for February of‘\)\wtﬂ;\‘l\

29579 units was 20% higher than' the
24 586 units sold in January this year and
marginally lower than the 30 807 units
sold in February 1988.

Demand for heavy commercial
vehicles remained strong — at 752 units
for February a 5% increase on February
last year and a 23% increase on January,

Naamsa executive director Nicc Ver-
meulen sa};s sales of heavy trucks and
buses shou
improved investment spending which
usually continues after the consumption
cycle has peaked.

d remain buoyant because of -

Medium™ commercial vehicle sales
showed a marked 41% decline against
February last year, while light commer-
cial vehicle sales dropped by 6% over
the same period.

Toyota Marketing MD Brand Pretor-
ius says car sales for February were in
line with current forecasts,

He says there is nothing ominous
about last month’s figures, the decline
being merely a reflection of what manu-
facturers were able to provide,




THE Specialty Store Company (Stor-
eco) will be restructured to become the
pyramid company of subsidiary Orrco,
which plans to seek a JSE listing and
raise R15m through a rights offer.

Storeco intends to dispose of its assets
and liabilities to Orreo in exchange for
the issue of new Orrco shares.

In addition, Orrco will issue new
shares to Storeco to raise about R13m.
Storeco will renounce its rights in fa-
vour of its own shareholders.

After the restructuring, Storeco’s
only assets will be its controlling share-
helding in Orrce, changing its name
from the Specialty Store Company to
Storeco. It will keep its JSE listing and
act as Orrco’s pyramid company,

Grreo will change its name to Spe-
cialty Stores and seek a JSE listing, 1t
will conduct the trading operations of
the group. The extra R15m will be used
to finance future expansion. -

Storeco's 389 000 6% preference’

-

S - B e T

Orrco’s pyr
rvb\w 21 z?@fp
shares of 200c each will be converted
into redeemable prefs and will be re-

deemed at 120c at the end of May. A
dividend of 3¢ a share will be paid.

Control

Orreo’s 150 000 5,5% preference
shares of 200¢ each will be redeemed at
110c a share and a dividend of 2,75¢ a
share will be paid.

Over the past three years since con-
trol of the group passed to a consortium
and to joint MD’s Laurie Chiappini and
Stewart Cohen, the group has focused on
specialty retailing. Its turnover has in-
creased at an annual compound rate of
34%, while earnings have climbed at a
compound rate of 40%.

Cohen says the group, which has its
main focus on the Milady's and Hub

ZILLA EFRAT

amid company
|

PR e el B A T
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chains, is in great shape. Divisions are
trading well and opportunities for ex- l
pansion are exciting.

The R15m capital injection will be
used to maximise the potential of estab-
lished chains by opening new branches f
and facilitating the growth of Storeco’s
cash retailing concepts. Over the next
four years, Milady’s will grow from 131
to more than 200 stores.

Chiappini says as the Milady's and
Hub chains sell mainly on credit, rapid
expanston of the chains requires addi-
tional working capital.

A further 50 stores are planned to
open over the next four years for the Mr
Price cash-store concept.

The group continually investigates
ossible acquisitions and opportunities
o establish additional speciality ‘store

chains and these will require Eaadiﬁonal
working capital. SR

Directors say the rights offer price
will be announced in April.;:




CARLETONVILLE BOYCOTT Q‘g)

Traders splutter@

“Most of these businesses will have to close
down if the situation is not resolved,” says
Anatjie Klaasen, president of the Carleton-
ville Chamber of Commerce and Industries.
She was speaking after a week of the black
I consumer boycott of the town aimed at the
Conservative Party (CP) council bent, as in
Boksburg, on strictly enforcing the Separate
Amenities Act, which government last week
in effect suspended.

Armed with “the facts and figures,” Klaa-
sen was due to meet management committee
chairman Koos Nel's council on Thursday
evening to discuss the crisis, and what the CP
intends to do about it — a question the local
chamber last Friday specifically asked the
council to reply to. The CP is, however,

undeierred. An immovable CP combined
with an irresistible boycott would seem to
spell deom for the town.

The toll of the boycott hit home only two
days after it was launched on February 27,
when Klaasen reported that 98% of local
business was affected by losses of between
10% and 100% of usual turnover. Some com-
panies threatened that they might have to
dismiss workers as a result, but the chamber
advised them to hold fire pending this Thurs-
day's meeting with the council. “If we don't
sort it out, then I don't know,” admits Klaa-
sen, emphasising that while there are still
blacks to be seen in town “they are not
buying in Carletonville at all.”

Instead local black spending is going to
Randfontein, Westonaria, Fochville and Jo-
hannesburg, with assistance from the kombi-
cabs of the United Taxi Association of Car-
letonville.

The fact that the boycotters are diverting
their spending power to CP-run Fochville
and Westonaria *“really makes me laugh,”
says Carletonville’s MP Arrie Paulus (CP).
He wonders why blacks do not boycott
“white” towns nationally since, like Pretoria
under the National Party, all their facilities
are segregated. Paulus blithely claims the
boycott “is already resolved; people are start-
ing to buy again.” He says darkly that “there
were a few people behind it” but their action
is “backfiring on them.”

On Tuesday, however, Klaasen released
the results of a survey of 139 major traders
among the town's 350 retail outlets, This
reveals that 53% have experienced turnover
losses of between 41% and 100%; while 47%
say they've lost nothing or up to 40%. A
further 27% said they will have to close
down; 45% said they are going to discharge
staff; and 60% would have to cut their buy-
ing. Many said they could hold on — pro-
vided the problem is resolved.

The boycott of Carletonville is organised
by an action committee formed at Khutsong
township on February 18 at a meeting of 27
community organisations and trade unions
convened by the Cosatu local action commit-
tee. The meeting was the culmination of a
series to consider a consumer withdrawal of
buying power from the town. The fact that
the area has such a highly unionised black
population — including 100 000 miners —
probably explains why the boycott appears to
be even more effective than Boksburg’s.

The boycott is “part of a broader cam-
paign against the CP's bold assertion of
white power in the town.” A meeting of the
committee last Saturday resclved “to defy

) e oplgn-
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apartheid laws imposed on us; to defend
ourselves against assaults by white conserva-
tives in the towns and the mines; withdraw
our buying power from white-owned busi-
ness, small and big.”

Anglo American’s alleged dealings with
“apartheid town councils” was singled out
for criticism at the meeting, which also re-
solved to “continue the struggle against
apartheid as a whole and to support
mineworkers against repression.”

Action committee member and NUM
local organiser Hlubi Biyana, said it was

regrettable that the town’s 60 Indian traders, ,‘

too, are affected, since they were “exempt-
ed” from the boycott. The reason was its
"“spontaneous” nature. Whether this means
the Indian businessmen will now feei they
needn’t fulfil an earlier undertaking to
recognise May Day and June 16 as paid
holidays and allow workers the freedom to
join unions, remains to be seen.

Another target that is “a mistake,” says
Biyana, is the local Jazz store, a major

employer and a “progressive” one, since it |

has long recognised union holidays, and even
undertaken to pay workers detained under
the emergency. Even so, committee feeling is
that “it is not enough for businessmen mere-
iy to present a memorandum (as they did last
week) to the council.” Yet ways of excluding
certain businesses from the boycott are being
looked at.

One idea is to give them special stickers of -
approval, which presumably could then also
be used by buyers on their Carletonville
purchases — cnabling them to evade those
who “monitor” the boycott by intimidation, i
A committee spokesman says about 25 peo-
ple have been arrested for intimidation
(eight according to the police}, but adds that
they probably acted “spontaneously,” and
not according to the *mandate,”

Meanwhile, on the other side of the Rand,
at Boksburg, the consumer boycott has en-
tered its fourth month. A public meeting at
Reiger Park on Monday gave a resounding
vote in support of its continuance, in spite of
the council’s threat to cut essential services
to the coloured town if the boycott continues.

Save Boksburg Committee spokesman
Henry Jeffries counters that Reiger Parkers’
services do not come from their purchasing
power in the town; they pay rates and taxes
and therefore expect services to be provided.

Government, meanwhile, seems to be en-
joying the CP’s predicament. The question is
whether it will scrap the separate amenities
law before going to the polls, or make it an
issue at the next general election, |




New hope

y Kaizer Nyatsumb

THe Conservative Party-con-
trolied Carletonville Town
Council might resecind its Ver-
woerdian-style apartheid poli-
cies which triggered a black
consumer boycott of the town a
week ago, the chairman of the
Carletonville Chamber of Com-
merce, Mrs Annetjie Claasen,
said.

In an interview with The Star

following the Chamber of Com-
merce’s hour-long meeting with
the Carletonville management
committee yesterday evening,
Mrs Claasen sald she was opti-
_mistic,
—

r settiemen
O hin:l

13 /%
The management commit eec‘\

would respond Lo the Chamber's
requests today, she said.

The Chamber conironted the
management committee with
the findings of a survey it con-
ducted this week.

The chairman of the Carleton-
ville management committee,
Mr Koos Nel, refused today to
comment on the meeting, He
confirmed, however, that the
commiltee would respond to the
Chamber’s requests today.
® In another development,
Khutsong Township youths out-
side Carletonville this week set
alight a white farmer's bakkie
and robbed the man of R350.

t in Carletonville

A police spokesman con-
firtned that Mr R van Wyk was
robbed by six youths who then
set his bakkie alight after he
had driven into the towship to
sell mealies.

® A Johannesburg weekly news-
paper reported today that the
Cosatu Local Action Committee
and labour and community or-
ganisations will meet today to
assess the success of the Carle-
tonville boycott.

Action commitiee spokesman
Mr Hlubi Biyana was reporting
as sayving a one-hour “peaceful
defiance protest” will-be held
tomorrow at Carletonville Park,
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By AUDREY D'ANGELO
Financial Editor

CAPE TOWN-based retail group
Foschini has lifted net income for the
year to December by 46,6% to R47,3m
(R32,2m) on a 29,9% rise in turnover to
R528,4m (R406,7m). '

Earnings are up by 46,7% to 487.8¢c
(332,6c) a share. And the final divi-
dend is 168,5¢ (118c) a share making a
total of 208¢ (141,4¢c) for the year.

Announcing these impressive re-
sults yesterday new joint MD Clive
Hirschsohn said ali divisions were
atill trading well ahead of budget.

But although he expected further
growth in real terms it would be unre-
alistic to expect it to continue at the
same rate throughout the year.

However, he pointed out that the
division making the biggest contribu-
tion to group profits, the Foschini
fashion chain, sold mainly to young
working women who tended to be less
affected by higher interest rates than
other sections of the population.

‘Hirschsohn said this chain had also
achieved a high penetration of the
more affluent black consumer market.

More than half the sales in its most
profitable store — in Eloff Street, Jo-
hannesburg — were to black, coloured
and Asian customers.

The results announced yesterday
showed that pre-tax income was up by
44 5% to R939,1m (R650m). The tax bill
was 42,4% higher at R465,7m
(R327,lm). .

Hirschsohn said the 29,9% increase

" in turnover was “very satisfactory as,

once again, it represents a healthy
growth in the volume of units sold.

All four trading divisions performed
well with Markhams showing an out-
standing performance.”

He said pre-tax margins had
reached a record level of 17.8%. This,
together with the rise in turnover,
showed that the group had achieved a
pleasing increase in market share
without sacrificing margin.

It had not set out to buy sales
through excessive markdowns.

:I‘he rise in pre-tax income, said
Hirschsohn, reflected further produc-
tivity gains.

“Qur strategic concentration on in-

i

creased merchandise performance,
store efficiency and sensitivity to cus-
tomers' requirements underpinned
this result which was not achieved off
a low base.

“In 1987 profit growth exceeded 40%
which means that it has virtually dou-
bled over two years.”

Hirschsohn said the group had in-
vested in technology which enabled
the Foschini chain to keep instant

track of how sales were going. This,
together with a reduction in lead
times, enabled it to reduce errors in
buying to the minimum and promptly
order more of items selling well.

Markhams would soon be in the
same position “it is almost there” and
American Swiss and Page's would also
reach this stage.

The winter fashions now in the
stores were being well received, Most
of the sales in the Foschini chain were
on interest-free credit over six
gonths. which helped customers to

uy. . :

Markhams wasealso now a high-

fashion chain aimed at the younger
man. Its growing success was due to
this change — about two-thirds of its
stores stocked no conservative suits
and were staffed by women, with a
manageress instead of a manager.
- Discussing expansion plans, Hirsch-
sohn said that although some stores in
rural areas did well the group had
found the: best 'places to site its
branches were regional shopping cen-
tres “with the right tenant mix”.

He expected to site them in several
new centres opening soon or in the
early stage of construction, including
the “N1 mini-city".

The group had 13 stores in Namibia,
mostly branches of the Foschini
fashion chain. Business there was
“yery strong”.

It ‘was his personal view that the
Namibian operation would be “a mon-
ey spinner” if things went well in that
country. . :

® Holding.company Lewis Foschini
Investment Co lifted after-tax income
for the year to R9.9m (R6,8m) and at-
tributable earnings to 247,60¢ (168,70¢)
a share. The final dividend was 85,50c
(59,80c) making a total of 104,25c
(71,50¢} for the year.
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MOTOR vehicle registrations
jumped by 90,5% in January this year
compared with the month before, ac-
cording to the latest statistics re-

But, regrettably, the jump in regis-
trations does not mean that the motor
industry is set to soar this year.

In fact, the number of new vehicles
registered during January 1989 is
only marginally higher (9,1%}) than
the total number of new vehicles reg-
istered during January 1988. In that
month, 19 433 new vehicles were reg-
jstered.

The statistics show that the total
number of new vehicles registered in
the Transvaal during January this
year amounted to 19 450, compared
with 10 209 new vehicles registered in
December 1988.

In January, cars increased by 3,3%,
tractors by 18,8% and trailers by
36,1%. There was, however, a decline
in the number of minibuses (2,1%}
buses (27,5%), commercial vehicles
(13,1%), motor cycles (35,0%), cara-

Registration,

leased by Central Statistics Service. '

vans (2,3%) and the category “others”
{5,9%).

Topping the rankings for new cars
registered by manufacturer were

Toyota with 2814 and Volkswa
. year ago. 4.
with 2 760. @ e (39483

Addressing the number of u
vehicles registered during January
1989, the report records a decrease of
154% compared with January 1988,

and a decrease of 11,5% when the’

January 1989 figures are compared
with December 1588.

The total number of used vehicles
registered during January 1989
amounted to 28 404, compared with

j,g‘itmggcs tell itall

recorded across all vehicle categor-
jez with tractors {(88,8%), “other”
(84,3%), trailers (56,6%) and buses
(30,8%) reflecting the largest de-
creases on the corresponging period

Commercial vehicle§, caravans,
motor cycles, motor cars and mini-
huses reflected decreases of 89%,
79%,3.8%, 3,0% and 2,3% respective-

*ly. There were 18726 used motor
vehicles registered with the authori-
ties during January 1989, 4298 used
commercial vehicles, T 765 used
motor cycles, 1298 trailers and 1 152
used minibuses. 1

the 33 586 regis-
tered during
January 1988
and the 32081
registered dur-
ing December

Jast vear.
During Janu-
ary 1989, de-

creases were
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CHRIS CAIRNCROSS |

CAPE TOWN — Foschini has
surpassed expectations again with
its latest results indicating this
Cape-based retailing group has
been able to effectively double
after-tax earnings in the past two
years.

Net income for the year to the end of
December showed remarkable growth
of 46,6%, from R32,2m to R47,3m. This
was from a turnover of R528m, almost
30% ahead of the previous year’s sales
of R406,7m.

This has enabled the group to push up
full-year dividend pay-outs by a com-
mensurate 45,7% from 1414e to 206c
Hlfﬁ ginal dividend amounts to 168c

).

Newly appointed joint MD of the
group, Clive Hirschsohn, told Business
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Day conditions in the marketplace had
ended up far stronger than initially ex-
pected, sending pre-tax earnings to re-
cord levels.
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He maintained this had been done
without having to resort to cutting
prices in an endeavour to buy market
share. It was not envisaged that the
momentum in consumer spending
would keep up as much as it had.

———

net income
climbs 46,6% to R47,

o

20
Hirschsohr says Foschini expects to
repeat its growth track record in the
coming year — confident that the retail
sector in which the group operates is
unlikely to experience the sort of cur-

tailed activity forecast for the economy
in general.

The level of trading is already well
ahead of plan and indicates an early
acceptance of Foschini’s new merchan-
daising ranges, he says.

Considerable expenditure on comput-
er hardware and other information Sys-
tems throughout the group was also
starting to pay off in terms of improved
productivity, shorter lead times, better
stock control and improved cash-flow
management. B

In the drive for improved producti-
vity, Foschini is divorcing itself from
it will get a more efficient fransporta-
tion and cartage service fi‘ém the pri={
vate sector, '
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Barnetts profit down 30%

f 2 [hong 1073
u& 31&&?&NTING six months for 3 CHARLOTTE MATHEWS ,

‘Barnetts saw attributable profit fall by
,30% to R1m against R1,4m for the same
[period in 1987 as a result of higher
iOperating costs and interest charges.
1o, Turnover rose 27% to R23m (R18m)
ifor the half-year ended December but
roperating profit fell 21% to R24m
'{R3m), indicating a drastic rise in ex-
‘penses: :Margins dropped to 10% from
17% last, year. .

5 The main interest of the Barnetts
'group is household retail furniture trad-
Jng but the company recently widened
its interests to include a company that
;thakes onyx ornaments and grave-
+stones, Stone Art.

"% Although Barnetts is to pay out the
rsame interim dividend as last year — 2c
- this has been made possible’by reduc-
“ing cover to 3,9 times from 55 times,
since earnings a share also showed the
-same 30% sluinp to 7,7¢ (Lle).

&, Finanetal director BalaéPllilaK said
:yesterday the main reason.for higher

N

expenses was the granting of salary
increases to employees to bring salaries
into line with the market. In addition,
the company had established a training
centre which would only show benefits
in the long term.

Stone Art was dequired in the last few
menths and two outlets have been
opened within Barnetts stores. Chair-
man and MD Myron Lewkowski said he
expected this subsidiary to contribute
significantly to cash flow.

The company concentrated on im-
proving the quality of its debtors during
the period under review. Higher turn-
over in the credit-dependent furniture
industry leads to higher debtors, reflec-
ted in the increase in_the-company’s
current assets to R38m’from R33m.

Lewkowski was cautjobs ‘about pros-
pects for the remainder ‘of the year,
saying “a lot depends on‘what action is
taken by government”,




JOHANNESBURG CBD

Fighting to change the tide

The battle is on to save the Johannesburg
CBD. One strategy is the possibility of de-
claring three- to five-year municipal tax holi-
days for those prepared to undertake re-
sidential developments in certain parts of the
city.

Others include the formulation of a plan
which will tell developers where Johannes-
burg will be in five years’ time, the stream-
lining of planning procedures, the creation of
a pedestrian mall in Kerk Street between
Eloff Street and Newtown and cohesion be-
tween private developments and the civic
spine.

Town planning committee chairman Eddy
Magid (see People) says when he took office
in October he realised the timing was right
for the council to form partnerships with the
private sector and, in certain instances, to
assist the private sector by streamlining the
planning procedures and encouraging devel-
opment in the CBD.

“However, I never believed that would be
enough. The council also has to do its part. I
visualised the council showing confidence by
putting its money where its mouth is and
upgrading certain areas, as well as having
the vision to say in which direction the city
will be heading by the turn of the century.”

With this in mind he set about meeting
and requesting presentations from the pre-
sent actors in the CBD (those organisations
currently contemplating or in the process of
developing CBD properties). He spoke to
Ampros, Old Mutual Properties, First
National Bank and Sage.

In turn, Magid says council must apply
itself to the closing of certain streets, the
creation of pedestrian malls, the construction
of a civic spine (the row of public buildings
between the Jeppe Street Post Office (PO) in
the east and the public library in the west)
(see plan), and providing incentives to devel-

S

opers to construct residential units which
will bring young professionals back to town,

The area east of the Smal Street Mall
would, according to Magid, be ideal for re-
sidential development. “As a soft fabric zone
it is glaringly ideal for residential develop-
ment.”

The problem is developers can’t just be
told to develop city blacks as dwellings, they
must be enticed. )

“I plan to foliow the overseas method of
example. That means meeting owners of, for
example, six blocks, telling them what is
envisaged by the council and encouraging
them to implement the schemes. Such devel-
opments could include business and retail
facilities at ground level, with pavement
cafés and enhanced security.

“Furthermore, as an incentive to develop-
ers to create 2 residential accommodation, |
am prepared to recommend that the council
allow them a tax holiday of between three
and five years.”

He explains that, in addition, free bulk for
residential and a formula for remission on
assessment rates will also be worked out for
owners of mixed residential and commercial-
retail buildings.

“In other words I'm trying to encourage
peopie to develop, but not single buildings.
That won’t work, I want to start with several
blocks and I believe it will snowball from
there.”

Magid says a great deal is already happen-
ing to revitalise the business district west of
Smal Street. This includes: council approval
of the Newtown development; progress by
First National Bank and Old Mutual on
their respective BankCity and 1066 develop-
ments; and Sage Properties’ renovation of its
buildings straddling Eloff Street. A feature
of the Sage project is that underground de-
livery bays are being built. This should con-

.on the R1,7m site since August last year —

siderably reduce congestion.

To bring the whole thing together and to
provide a *“lung” into the city centre, Magid
says council has budgeted about R250 000
{most of it already spent on preparatory
work) for the revitalisation of the civic spine.

“The spine comprises three disjointed,
beautiful, but uwnappreciated buildings: the
library; the City Hal! and the PO — which 1
believe are the three most important national
monuments in the country.

“To draw attention to them we plan an
amphitheatre around the cenotaph, a mem-
orial hall in front of the library, and a sunken
entertainment area in front of the City Hall.
Linking the three buildings, and an up-
graded Oppenheimer Square, will be uni-
formly paved areas including Rissik and
Harrison streets crossings, the removal of
parking in President and Market streets to
facilitate wider pavements with greater pe-
destrian activity, screening the back of the
PO with trees, and the placement of street
furniture.”

He adds that developers adjacent to the
spine such as Old Mutual have agreed to link
into the spine with complementary facilities,

|

HOTELS
The whistle is blown

A R30m plan to convert Durban’s former
railway station into a four-star hotel has
been scrapped. With hindsight, it might
prove to have been a costly miscalculation by
the site’s unidentified owners.

For the owners, the Sir Benjamin D'Ur-
ban Trust, holding costs have been ticking up

and they have yet to present the capital, plus
accumulating interest, necessary to take
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Civic spine from the

library in the west to the Jeppe

treet Post Office to be unte
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By AUDREY D'ANGELO
Financial Editor

CAPE TOWN-based retail group
Foschini has lifted net income for the
Year to December by 46,6% to R47,3m
(R32,2m) on a 29,9% rise in turnover to
R528,4m (R406,7m).

Earnings are up by 46,7% to 487,8¢c
(332,6¢) a share. And the final divi-
dend is 168,5¢ (118¢) a share making a
total of 206c (141.4¢c) for the year.

Announcing these impressive re-
sults yesterday new joint MD Clive
Hirschsohn said all divisions were
still trading well ahead of budget.

But although he expected further
growth in real terms it would be unre-
alistic to expect it to continue at the
same rate throughout the year.

However, he pointed out that the
division making the biggest contribu-
tion to group profits, the Foschini
fashion chain, sold mainly to young
working women who tended to be less
affected by higher interest rates than
other sections of the population.

‘Hirschsohn said this chain had also
achieved a high penetration of the
more affluent black consumer market.

More than half the sales in its most
profitable store — in Eloff Street, Jo-
hannesburg — were to black, coloured
and Asian customers.

The results announced yesterday
showed that pre-tax income was up by
44.5% to R939,Im (R650m). The tax bill
was 42,4% higher at R465,7Tm
(R327,1m),

Hirschsohn said the 29,9% increase

" in turnover was “very satisfactory as,

once again, it represents a healthy
growth in the volume of units sold.

All four trading divisions performed
well with Markhams showing an out-
standing performance.”

He said pre-tax margins had
reached a record level of 17.8%. This,
together with the rise in turnover,
showed that the group had achieved a
pleasing increase in market share
without sacrificing margin.

It had not set out to buy sales
through excessive markdowns.

The rise in pre-tax income, said
Hirschsohn, reflected further produc-
tivity gains.

“Our strategic concentration on in-

creased merchandise performance,
store efficiency and sensitivity to cus-
tomers’ requirements underpinned
this result which was not achieved off
a low base.

“In 1987 profit growth exceeded 40%
which means that it has virtually dou-
bled over two years.” L

Hirschsohn said the group had in-
vested in technology which enabled
the Foschini chain to keep instant

track of how sales were going. This,
together with a reduction in lead
times, enabled it to reduce errors in
buying to the minimum and promptly
order more of items selling well.

Markhams would soon be in the
same position “it is almost there” and
American Swiss and Page’s would also
reach this stage.

The winter fashions now in the
stores were being well received. Most
of the sales in the Foschini chain were
on interest-free credit over six
?onths, which helped customers to

uy.

Markhams was also now a high-
fashion chain aimed at the younger
man. Its growing success was due to
this change - about two-thirds of its
stores stocked no conservative suits
and were staffed by women, with a
manageress instead of a manager.

' Discussing expansion plans, Hirsch-
sohn said that although some stores in
rural areas did well the group had
found the best places to site its

IR L e T ERWT

branches were regional shopping cen- -

tres “with the right tenant mix”.

He expected to site them in several
new centres opening scon or in the
early stage of construction, including
the “N1 mini-city”.

The group had 13 stores in Namibia,
mostly branches of the Foschini
fashion chain. Business there was
“yery strong', ot

It was his personal vi€w;-thai the
Namibian operation would be ‘ﬁa‘,’mon—
ey spinner” if things \g'gn:c well'ifiithat
country. , Pl

® Holding.company Lewis Fasehini
Investment Co liffed affér-tax-income
for the year to R9,9m/(R6,8m) and at-
tributable earnings"tp 247,60c (168,70c)
a share. The final diyidend was 85,50¢
(59,80c) making a ‘total of 104,25¢
(71,50¢c) for the year. ~
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By SOPHIE TEMA
THE - Alrican Council of
Hawkers and Informal Busi-
ness has come out in full
support of hawkers'and in-
formal businesses in” Boks-
burg and Carletonville.
Achib said the -trade
union-relited boycott cam-
paign against the reintro-
duction of separate ameni-
tics laws in the two areas by
CP. town councils, would
buost sales of spaza shops
and hawkers.

and rctailers met in Carle-

approach with a ' view to
ending the mining centre's
black consumer boycott.

Frustrated by the success

boycotted

Last week industrialists’ -

tonville to discuss a joint

of the boycott, the Carlclon—
ville Town Council has now
called on the SAP to arrest
people scen  intimidating
others Lo boycott white-
owned shops and invited
businessmen te a-meeting (0
end the 10-day boycott.

Meanwhile, Achib presi-
dent Lawrence Mavundla
said: “In arcas where there
are boycotts, the communi-
ty should take the opporiu-
nity of uplifting its own pco-
ple. '

“Hawkers and spaza shop
owncrs are helping to break

'a’ cycle of dependency,
crime and poverty by pro-
"moting the economic¢ self-

sulficicncy of communities. -

“If the commanity puts

———

its Tull weight behind infor-

mal businesses, the market
T - I

{chib pledge to support
Reef traders

lies open for other unem-
pluyed people.”
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| Focus goes shopping
a ;
Ll ™ INNOVATIVE retailer Focus lHoldings iy off agii;in.c;::‘ the
a acquisition trail, Its Ia could { earnings in the
[:' ,?f; current year by 35%. ( ?,Oeg )
ulion It has taken over the etail operations of listed Cashworths
Plinds | Fashion Holdings for R4-mijliop. Cashworths manufacturing
fose | Operations are not included in the deal, i
pm--{ ' Details will be announced tomorrow, hut the addition of
- 1+ | Cashworths’ 28 speciality women's clothin stores to the
Pthe | Focus chain of men’s clothing and bed g stores will
Siyas'| strengthen the groupS{ e | T\ -
Rlith | * There will be 76 stores in the retail divisfon,'with forecast
Mine | sales of R60-million in the year which began on March 1.
[€are If the deal had been in the Place for the last financial year
Hlabt earnings would have increased from 8¢ to 10,5¢ a share. Now
for | 1t looks as if Focus will earn 13c in the current year fully
| diluted and assuming a full tax rate.. ., .. BT
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VEHICLE sales in Feb-
ruary were propped up
by fears that the Bud-
get, to be presented on
Wednesday, might pen-
alise the motorist even
further.

1t is expected that the val-
ue for perks tax on cars will
be increased This, coupled
with the cxpected rise in cat
prices of between 18% and
90% this year, prompted a
rush to buy Sales could have
been higher had stocks been
available.

The National Association
of Automobile Manulactur-
ers of 'SA (Naamsa) has
called for a neutral Budget to
avold harming the softer
trend in sales of cars and
light commereial vehicles.

Christmas

Although sales were down
on February last year, vol-
ume picked up on the Janu-
ary figure. February is tradi-
tionally a better menth than
January because the Christ-
mas shutdown by manufac-
turers and the holidays re-

duce demand.

February sales compared
with last ?'ear showed a wor-
rying decline. Car sales were
down by 2,47, hght commer-
cials (LCVs) by 59% and
wediumn  commercials
(MCVs) by 41.3%.

Car sales in February were
19 341 compared with 16313
in January and 19 820 in Feb-
ruary 1988. 1L.CV sales were
9140, up from the 7442 in
January, but lower than the
g 767 last year. MCV volumes
were 296 last month, 223 in
Japuary and 504 last vear.
Heavy commercial sales
numbered 752 in February,
608 in Jonuary and 716 In
February last year.

Total vehicle sales for the
first two months of the year
are in line with industry ex-
pectations It is expected that
car sales will remain ahove
19 000 in the first six months
of the year.

In the second half, howev-
er, sales are expected to fall
while the economy cools.

Fleet purchases, which
make up as much as 80% of
new-car sales, will also dip
when higher prices and possi-
ble increases in perks tax
force companies te keep
vehicles on the road for long-
er than normal, Higher inter-
est rates will alse slow de-
mand for vehicles.

Buoyant

Although compamies are
reporting increased profits,
the expected slowdown in the
economy will compel them to
curtail expenditure.

However, sales of heavy
trucks and buses will remain
buoyant because of higher in-
vestment spending.

The industry believes that
vehicle sales will fall by he-
tween 5% and 7% this year.
However, some economists
have forecast car sales of
240 000 compared with
230 500 last year.

Other sources believe that
sales last year could have
been 250 000 had stocks been
available .




Consumers pa); 42%;

PRETORIA — Consumers last year
paid a massive R4,453bn for red
meat, based on a retail mark-up of
about 42%, markeling consultant Jim
Linsell said in Vanderbijlpark yester-

i/ day.
;. . »Bpeaking at the SA Feedlot Associ-

B,

ation congress, he said wholesalers
worked on an 8% gross profit basis.

Abattoir revenue amounted to
R2,877bn, and when the wholesalers’
margin was added, this amounted to
R3,136bn. ’

/li m :.. 'm ot

amounted to R73,04m.
Of the total meat bill paid bK con-
sumers, 37% went into mar

The bush butcher had a highly pro-
fitable business because he had no
refrigeration, no tiles, no stainless
steel equipment, no meat inspectors,
no licence fees, and sometimes, no
walls, said Linsell,

! eting -
- coffers, mark-ups, and the levv.

undesirable.

ACL1 T w
s ve, %, but
¢ Meat Board's levj( last year ~© He said said free market forces
+ .should be allowed to dictate far more

in terms of price. '
SA Feedlot Association chairman
Dirk van Reenen said close attention

‘had to be paid to how privatisation

and deregulation would affect the
feedlot industry.’

The current meat scheme had ad-
vantages, but it cost a great deal of
money to maintain, Van Reenen said.
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port of Credit Guar-
antee Insurance e ayp e .
Corporation (CGIC). «*Financial Editor" ,

. THE MAP Consortium — the new
controlling shareholders of Cash-
worths, the Cape Town clothing
manufacturing and retail group —
have agreed to sell the stores as
golng concerns to Focus Holdings
for approximately R4m.

They are also disposing of the Botti-
celli sereen printing works and other
properties.

Announcing this yesterday, the di-
. reclors said the eash from these sales
@ ' would be used to finance other acqui-
Dave Wrathall has sitions “in various fields.”

been appointed as  The sale of the stores to Focus must
senlor manager, re-  still be agreed to by the Johannesburg

insurance of CGIC. Stock Exchange and shareholders of
both companies.

The Cashworths direetors say that
they have studied the operations of
the group since taking contro! in mid-
January.

It had previously been stated that
Cashworths would expand its retail
operation and dispose of unprofitable
businesses. But during the course of
the restructuring an offer was re-
ceived from Focus Holdings to pur-
chase the stores at a sum above book
value.

- “?"ltthl?lugh these stores wire tra(;iing

. profitably management took the deci-

EOdnf"Y ST"t't dhas sion that, due to the substantial cash

eeén "appointed 8  gefor it would dispose of the stores

GM, research and apq re-examine the proposed expan-
development of sion plans for the group.”

CGIC. The directors say that apart from

e

= stores sold to
=22 Focus for R4m

' the screen pri‘nting,factory‘-the manu-

Facturing.operations are continuing to
trade profitably. “A division known as
Starter has entered into a contract
with Focus to supply them with units
until December 31, 1989.”

The statement continues:“Certain of
the properties have already been sold
and the remaining properties will be
disposed of in the near future at sub-
stantial sums above the original book
value and the valuations that were
obtained in terms of the prospectus.

“Management is currently review-
ing a number of aequisitions in
various fields as it will have substan-
tial sums of cash available for acquisi-
tions as a result of these transactions.

“The MAP Consortium does not in-
tend to dispose of its holding in Cash-
worths but plans to use it for expan-
sion. Further information regarding
this expansion will be made available
to shareholders and the public in due
course.

“After realization ‘of the properties
at market related prices and disposal
of the excess stock and after taking
into account the realizable value of
the plant and equipment it is estimat-
ed that the realizable net asset value
(NAV) of the company will be not less
than 60c per share.”

The sale of the Cashworths stores to
Focus will be by way of the issue to
Cashworths of 2m new Focus shares
credited as fully paid at 50c per share
with the balance of the consideration
to be paid in cash. s s
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Busmess leaders in Car’
Jetonville are coiisidering ,
legal steps againdt the
Consel;vatwe Party-con-
trol!ed town council’
whlehghas dannounced its
det rmmatlon to con-
tmuepto apply petty
' apartheld measures.

Thé possible move
against the council came
as the black boycott of
businesses in the town
entered its third week
yesterday and some
flrms have had to lay off
staff“r‘

Mrs ‘Annetjie Claasen,
of the local Chamber of
Com{nerce and Indus-
tnes said shopowners

had* jaken legal advice
{ and v@"ere considering ac-
tion agamst the council,

S
Shopowners said 'they
" had been badly affected

'Irade{@@q
sue

nug
council

by the boycott — Which

- had now reached a criti-

cal point. g;f

Mr Ken Warren,’legal .

adviser to Assocom, sald
the town's future Jooked
bleak unless the boycott
was ended “very early”.

“Experience has shown
in boycott situations else-
where in the country that
trading patterns invari-
ably never return to ‘the
same after & hoycoit and
unless this impasse is re-
solved in the immediate
future, I'm afraid it lpoks

pretty bleak for ¢ -

tonville.,”
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" By Derek Tommey
Would-be retailers would be well
advised to open their stores in the
smoke-stack area of Vereeniging,
Vanderbijl Park, Sasolburg, or
what some people regard as the
1ast outpost of the British Empire,
Maritzburg, or in its complete an-
tithesis, Bloemfontein. For, ac-
cording to the latest retail sales
figures, these are the fastest
growing areas in the country.

All these areas experienced a
30 percent or more increase in re-
tail sales in the first 11 months of
last year, according to figures is-
sued by Central Statistical Ser-
vives.

The upsurge in retail sales in
the Vereeniging, Vanderbijl Park,
Sasolburg area reflects the major
expansion that is taking place in
the heavy industry located there.
The area is the home of Iscor’s
biggest plant and also of Union
Steel. Their steel attracts other
major companies such as Dorbyl
which convert the raw product

1 Reglen ™t .0 ¢ Total °" “Share of fi¢*Peitentoge
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Who spends the moner: '

for Transvaal

into finished products.

With a major effort being made
to increase the local content of
South African cars and also to
create other impor{-replacement
industries, it seems that this area
around the Vaal is destined to
show fairly fast growth for some
time to come — and should be a
good area for fledging retailers.
Maritzburg

The upsurge in spending in
Maritzburg also reflects major in-
dustrial growth. For a great many
years the local authorities have
been pushing Maritzburg as an
ideal site to locate new factories
and this appears to have paid off.
In addition, Maritzburg is the cen-
tre of a thriving agricultural area
which must also be helping to
boost retail sales.

Reasons for the significant in-
crease in retail sales at Bloemfon-
tein are less obvious. However,
some light industry has been lo-
cating there recently.

One would alse imagine that

Cr's

Sty ) 89

.

after two years of good rains the
wheat, maize and cattle farmers
should be doing much better than
they have done for years and this
should also be helping Bloemfon-
tein's retailers.

Bui against this the sales
growth in the Free State country
districts was the worst in the
country, averaging just over 11
percent, which is only half the
national increase of 22 percent.

The growth in sales in the Cape
country towns and districts was a
mere 17 percent, in Transvaal
country districts 17,6 percent and
even in lush Natal it was only 19
percent.

A little surprisingly, the in-
crease in retail sales in Pretoria
was also only 19,4 percent. This
was the smallest for any major
centre which suggests that the
public service pay freeze was
having an impact.

In contrast sales in Cape Town
rose 21,8 percent, in Johannesburg
by 22,8 percent, in Durban by 25,1

tinkle =
retailers

percent, In East London (reflect-
ing the increased investment in
the Transkei) by 258 percent and
Port Elizabeth {where the motor
industry is again booming) by 25,9
percent.

Transvaal

The figures highlight the impor-
tance of the Transvaal in the re-
tail business. They show that just
under 50c of every rand is spent in ¢
the Transvaal. Around 28c in
every rand is spent in the Cape,
just under 17¢ in Natal and al-,
most 6c in the Free State. '

However, the figures also show |
that in spite of their lack of
growth the rural markets are still
important ones, accounting for 25!
percent of the country’s total re-
tail sales of R43,6billion in the
first 11 months of last year. It
shows that they cannot be ignored
in spite of the high distribution
costs incurred in servicing these
markets

Retail sales in the first 11.
months of 1987 were R35,7 hillion,

3 R RO 3 £ €y tp Be O
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causes

business |
pressure |

%
N
&\0
.
*B UblNESS leaders are:
~ consndenng talung actlon
.agamst ‘the ; ‘two - CP-..
: controlled towns “of
5 Boksburg and Carleton-’
v1|le in'the wake of ablack
consumer boyeott sparked
o bydhe re:ntrod otion g
1

The‘ Ca‘rletonwl e
busmess commumty is to
meet” on: Thursday«to1
‘decide ‘on the “'t'ype~ of
‘action to take ‘as” the
w consumer boycott of
l’? thelr businesses entered
? ;‘ (1ts third week 'yesterday.

. The . Association of
Chambers of Commerce
has deplored the Carle-
e tonvnlle Town Councxl’

déépxte immense. pressure
being; brou ght | to bear on
white- owned busmesses
m the town, A
-President of the
Carletonv1lle Chamber
“ »of Commerce, Mrs
'Annetgiie *Claasén,
. yesterday said they were
. disappointed with the
council because the
boycott, was having
. adverse . fesults. on the
busmesses
i i L
Tlie‘y‘ ha
memorandum to the
Govérnment to scrap the
Separate Amemtles ‘Act 4
and the Gfoup Areas Act’
because’ they ™ were:
undesnrable to the
commumty ’

She, said the boycott

" would subsequently

resﬁlt in political friction,

. closure”’of more shops,

wunemployment and

% possnbly ‘the inténsifica-

. tidm;of the’ dlsmvestment
lobby overseas "o

Adready?, several
charges ‘of mtlmldatlon
have been: reported to the "
police and “*‘unless
somethmg dramatlc is
~don€, soon,a bloody
revolutlon mlght take
place.” ~. RS e




| Christmas trade
8} oared~-23;%‘:/b

B¢/ 54 Gerarp RELLY( 3D

" PRETORIA - Cliristrnas try t

retail sajes soaring to R6,537bn in
ecember — yp by 23,9% on Decem-

ber 1987, according to Centrg] Statig-

tieal Service figures, .

he Decembep figure was glgo

% up on No,vemben sales,

At constant 1985 prices, Decemper
sales increased by 10,1% compared
with the Previons Decemper,

argest inereases in the Seasonal-
ly adjusted rea] sales were jp bever.
ages, 209, cigarettes, 13%; clothiy
—and accessories 8,6%; other domes.
tie furnishings 25%; and books, mag-
.azines angd Stationery 31,99,

For the three months to end.pe.
cember sales gt constant 1985 prices
|- increased hy 3%, conipared with the
Previous Ahree months,

38 also said Production indjces jn
the thiee months to end-November
incredsed®ihy g actual 699 ¢,
1i5,1%, A p B

Actua] Mmanufaeturing Sales. in-~§-
creased-by 24,19, tq R34,935hn,
—————

fag
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‘ BRUCE' ANDERSO!
JSE-LISTED 'music retailer - Music
(Africa) has a national chain of 36 musie
stores: after this week's cash deal in
Which it acquired eight stores by buying
two . subsidiaries of "“World: of Musie
Holdings (WOM). - .. -

MTh(la1 ‘::ic uilsitions are,eff;zctive from
arch 1. ' ) K .
Missica and WO hﬂ zntil April1to
decide on a final cash price for the deal,
says'Musica chairman George Goosen.

However, both parties have agreed
that the total purchase consideration
may not exceed R500 000.

In terms of the deal Musica'has ac-
quired 100% .of the issued share capital
and shareholders’ claims of two WOM
_subsidiaries, World of Music Retail

. (WOM Retail) and Rag Records,

: WOM Retail owns seven branches in

. the. Transvaal; while Rag Records owns
a store in Golden Acre, Cape Town.

i The store owned by Rag Records in

| - Cape Town trades under the name of

. =~ Ragtime and has a

-different marketing -
-concept. and. .image
B\ from Musica ; stores,
says Goosen. -

Musica intends to'

_ develop the Ragtime
N concept by opening
additional Ragtime stores on a nation-
wide basis,
~—4300sen adds: “We don’t want to diver-
sify into all kinds of trade lines, but we
don’t mind diversifying in our market-
ing approach.” ; .= - .

The main appeal of the seven stores
acquiréd from WOM Retail is their lo-
cation in the Transvaal. I8

Musica' is based i’ Cape’ToWn but

-] Goosen says “the’ Transvaalii§qirite a

lucrative market and we just want to be -

there”. - A
Directors say 'the acquisitions have

had- no effect on Musica’s net asset

. value per share,- : .
Musica,CE, Derek Goosen says group

1\ salesare 50% up on a year ago in moneﬁ

H

terms: This is equal to a 35%"growt
after allowing for inflation,

.

whoooamle TN S
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MOTOR parts and accessories retailer
Fleishmans has reported across-the-
board improvements for the six months
to December, with operating profit up
28% to R3,7m (R2,9m).

The results include for the entire
period those of Eddies Motor Spares,
which was acquired in August 1987 and
trades mainly in the black taxi market.

Accrued tax losses of R8,4m account
for the low tax rate of 11,6%.

This left attributable profit of R3,3m
(R2,6m), equivalent to earnings of 13,2¢

~
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{(11,7¢) a share from which an interim
dividend of 4,5c (4c) has been declared.

Group MD Geoff Earnshaw said
Fleishmans would enjoy marginal tax
rates of between 11% and 12% until the
end of next year at least.

Fleishmans’' emphasis has been on
consolidation since the opening of ten
new stores and acquisition of Eddies
after its listing 18 months ago, he said.

During the interim period, Fleish-
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mans opened an additional store and
refurbished three in line with the
group's present corporate image, he
said.

With a sound base of cash-and-carry
outlets, the group continued te be in a
position to expand the operation of Ed-
dies outside Pretoria and maximise its
opportunities in the black market.

n addition, Fleishmans would con-
tinue to develop retail outlets where
suitable locations arose which were in |
line with its expansion plans, he said.
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CONTINUED growth in the
vehicle market provided Metair
Investments with an opportunity to
-substantialy increase fornover by
*44% to R253m. (@

* ‘The group's subsidiaTy auto-
motive component manufacturing
“companies all performed strongly,
especially Smiths Mannfacturing
~and Armstrong Hydraulies, which
resulted in & 86% jump in group pre-
-tax earnings to R27,5m (Ridm) for
'tye year to end-December.

. - Earnings a share before extraor-
dinary items increased 25% to 223¢
{(E79¢} and the directors have pro-
-posed a dividend of 63c (44¢) a share.
n-Chajrman .  ogom
-Douglas Stew-
~art said assocl-
ated company
_Raylite Hold-
ings eontinued
-{o experience
problems aris-
ing from the re-
- location of pro-
duction
facilities,

“These prob- :
lems, together @ STEWART
with the cost of remedial action tak-
en, have resulted in a loss for the
year of R3,4m, of which our group’s
share amounted to R1,4m,” he said.

In spite of Raylite's problems,
Metair's directors expressed confi-
dence in the associate company and
Increased Metair's shareholding
from 32% to 46% by acquiring a
further 141 264 shares for R1,6m.

The newly acquired subsidiary,
Motorubher, is included in the group
results for the first time and Stewart
felt the decision to acquire the 75%
shareholding for a total consider-
ation of R11,Im was fully justified.

Stewart said although vehicle
sales were expected to decline by
about 10% in 1989, other factors pro-
vided optimism for satisfactory
growth in profits.

He said increases in local content
for new vehicles should provide op-
portunities for improved business
for all group subsidiaries, while
growth was also expected in the re-
placement market because of over-
all ageing of vehicles.
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Although new vehicle s3
expected to decline by as much
as 10 percent in 1989, there are
grounds for continuing optimism
for satisfactory growth in group
profits, Metair Investment chair-
man DC-Stewart says in his an-
nual review.

Increases in local content-for
new vehicles, because of the
change to a value based system,
should provide opportunities for
increased business for all group
subsidiaries. Growth is also ex-
pected in the replacement mar-
ket due to the overall ageing of
vehicles registered in the coun-
try, Mr Stewart says.

“There are ample grounds for
optimism and Metair will con-
tinue its search for sound invest-
ment opportunities aimed at com-
plementing and enhancing its core
business in the motor industry,”
he comments.

Mr Stewart adds that reme-
dial action taken in respect of
Raylite should return the com-
pany to profitability and elimi-
nate the adverse impact its losses
had on the Metair group results in
1988. ‘

During financial 1988 the con-
tinued growth in the new vehicle
matrket helped the group boost
turnover by 44 percent to
12532 million (R175,7 million).

ects good profits

All the group's subsidiary per-
formed well according to the
chairman and pre-tax earnings
rose by 96 percent from R14 mil-
lion to R275 million. Despite the
disappointing results at Raylite,
group' income before extraordi-
nary items rose by 25 percent to
R12,6 million (R10,1 million).

Earnings per share before ex-
traordinary items increased from
179¢ to 223c, while the total divi-
dend has been raised from 44c to
53c per share.

Newly acquired subsidiary, Mo-
torubber was included in the
statements and Mr Stewart says
that the resulls justified the deci-
sion to pay R11,1 millien,
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Medical Reporter
The South African Association of Re-
tail Pharmacists had found it “discon-
certing” that the Minister of Health,
Dr Willie van Niekerk, was giving
support to a pharmacy group which
had promised to cut drug prices by up
to 25 percent, the association’s execu-
* tive director, Mr Dave Pleaner, said
yesterday.

He was reacting to Dr van Nie-
kerk's announcement in Parliament
last week of a pharmacy group which
was promising to cut drug 