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Pretona Correspondent 5

The month-long "consumer boy-
cott of whiite businesses in Pre-
torla will be called off. condi-
tmnally from today:
“The Pretoria Consumer Boy-

‘cott, Committee (PCBC) said in a
‘statement’ on Tuesday that the |~
boycott might be reimposed{.
from February 1 — if certain|’

condltmns had niot been,met: ¥
These mclude a call to the

"Pretoria City Council to stop the }:
planned removal of the black [~

taxi ‘rank from' Bloed Street to

I'Marabastad, the withdrawal' of
I'the security forces from:the
. townshlps, the llftmg of the|

state of emergency, the unban-
‘ning of Cosas, the release of‘all

. boycott-related detainees and

‘the remstatement of fn'ed Metal
Box workers "

““We also want o’ make 1t :

clear to'the white: busmess 2850~
ciations. that the only way, of

+ ealling off the boyeott forever is

to meet our, people’s demands,”
said the‘statement“ .
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CURRENT AFFAIRS

GROUP AREAS

Free trade

Johannesburg is set to become the first city in
which the entire central business district
(CBD) will be opened up for trade, industry
and the professions for businessmen of all
races. However, a maze of legal technicali-

ties remains.

“We are pulling out all stops to have the
proclamation gazetted early in the new
year,” a spokesman for the Group Areas
Board (GAB) tells the FM. Government
sources also indicate that the Department of
Constitutional Development and Planning is
speeding up various administrative processes
to expedite this “exciting” new move which
has been in the offing for a rather long time.
Members of the department have apparently
worked over the Christmas season to prepare
the way for these developments early this
year.

The Johannesburg CBD area under con-
sideration for non-racial trade lies between
the M1 motorway {to the west), the M2 (to
the south), Harrow Road-End Street (east)
and the railway fine (north), as advertised in
September.

A potential snag which could hold up the
final decision is a land survey definition of
the present M2 boundary. Yet, most of the
bureaucratic problems now seem to have
been sorted out and the prospects for ad-
vancement in 1986 look good.

“The committee of the GAB investigating
the issue recently heard evidence from repre-
sentatives of the city council, the CBD
Association, the Johannesburg Chamber of
Commerce, the Urban Foundation and
others,” CBD Association chairman, Nigel
Mandy, tells the FM.

At the meeting, these parties unanimously
requested that the area under investigation
be proclaimed under Section 19 of the Group
Areas Act — not only for business occupa-
tion but also ownership by persons of all
races. There were no submissions opposing
the open trade proposal. Non-racial residen-
tia rights are, of course, not negotiable — at
this stage, at least.

“The GAB committece appeared well
aware of the need that there should be no
delay in implementing the proposal, Govern-
ment has already committed itself to opening
CBD areas or defined parts thercof. Opening
the CBDs is also one of the key require-
ments of the Sullivan initiative,” says
Mandy.

The fact that government withstood right-
wing pressure in recently granting a couple
of individual permits for multi-racial trade in

grounds for hope of real movement on the
open trade issuve.

The GAB committee has reported to the
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Pietersburg and Krugersdorp gives further-
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CBD ion Man .ea
expecting a proclamation
full board, which is to make its recommenda-
tions to Constitutional Development and

Planning Minister Chris Heunis. He will
then report to the State President and, after

consultation with the Transvaal administra- -

tor, a final decision will be made.

“I expect a proclamation in the provincial
gazette by early Janvary,” says Mandy. He
does not expect any changes in residential
Group Areas proclamation in the near future
but, rather, that officials will just “look the
other way” as far as areas like Hillbrow and
Berea are concerned. “The GAB commit-
tee’s terms of reference did not include any
decision on residential rights in the CBD,”
he says.

“On the residential side there is yet no
change in official policy, although pressure is
mounting — also within government — to
recognise in law some ‘grey areas’ that al-
ready exist in practice,” Mandy adds.

Meanwhile, the main UIP/Warner and
Ster Kinekor cinemas in the Johannesburg
CBD have been given the green light and are
now open to all races. “This is a low-key but
very important recent development,” says
Mandy of its symbolic significance to re-
form.

The CBD Association asked government
to withdraw proclamation R228, which stip-
ulates that persons seated in cinemas or
restaurants “occupy” these in terms of the

™
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Act. “Although we are pleased that permits
were granted to certain cinemas and restau-
rants, the total withdrawal of the proclama-
tion is desirable,” he adds.

If the CBD is opened, there could be the
anomaly that an Indian, say, could obtain a
permit for running a CBD cinema, while no
Indian patrons would be allowed to frequent
the premises.

The other major deregulation issue —
more flexible trading hours for shopkeepers
—~ s also on track and an amendment to the
existing restrictive ordinance is expected by
February next year. This will remove the
onus of restriction from the provincial legis-
lator and altow local authorities to legislate
independently on shopping hours applicable
in their own areas. |
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¢t The boyeott of white-owned

1 -shops in Johannesburg, the Vaal
| area and on the Reef has been

talled. off, according to a

1 spokesman for the Consumer

Boycott Committee (CBC) in the
region.

The CBC made a brief an-
nouncement esterday “to aveid
confusion” in the townships,

The spokesman said that the
CBC would be issuing a state-
ment later explaining why the
boycott had been called off and
Wwhy it might be resumed,

- , -




Black company 5
for the stock excha

By Ciaran Ryan n;;t;ooks at ways ]of financ-  p, four large wholesah;
LANI Holdings ma be €xpansion plans, slores with g turnover o
gfe’}lh'stentirely bl%ik ovs:ned %We want 1o build up a R36-miliion a year.
and mana ad company to !arge black shareholding be- The mﬂn'-iage with W G
seek a JSE listing fore going to the market. The Brown has enghled Khulani
The company has ap im. ““mf“f; exists o allow to defy apartheid laws which
presgjve proﬁ growth re- Small b ck shareholders an preclude black_owned com-
cord. It was formed fn 1975, opportunity to Invest ip thg panies from owning huyg).
and in the six months tg free-enterprise system ap nesses in “white” aregs ..

seun
.

August 1985 the pretax profit W are showing them it can Khulani Brown has ope g
was R453 000 compared with W‘};k 5:; Ji’ﬁ;“'wss Khulan; Wholesale store in Mtlt;bgiuba JOHNNY MHLUNGY
o8 B(LDO for the same period lamnched an Msuranes com. M I:u:lt:l an&ij :go;l;:la- o téltaeé From Iifesaver to tycoon

In the year to Februa 2y 10 collaboration with Durban. Both are in “white” sites for the trading eom-

1885 jt ma'?ie a pretaz profit Baarclays Bank. Mr Mhlungy areas and are patroniged by Ranies. Another Subsidiary,

of R506000. In 1986 profits BSays this Is where the great. White, Indlan and black clier,  [p

are likely to top R1-million.  esf potentia} Capital and pro- oo ! Publishers, hes a turnover of .
The managing director of ﬁtﬂgmwtb lies, Khulani Retalling hag two R3-million a year. !

Khulani Holdings, Johnny We expect the Insurance Supermarkets in Kwazyly Khulani hag ap issued
lungu, says if wopld be arm to generate most of oyr ¥ith an annual turnover of share capital of Reo 0pp at

premature for Khulani to ap-  capita] Beeds over the next RS-million. Mr Mhlugu says  Ri each, and last year paid 5

ullani Booksellers and

roach the stock exchange at  few years” * the company wijl otpen al  dividend of 15¢ & ghare
ﬁﬁs point because of the dap. Rhulani linked Up With W least two pew retaf] stores jn “We are conservative |n
Ber of a takeover. G Brown to form’ Khulanj 1086 and another two whole- qur Payment of dividends pe.

But a listing is definitely Brown, in which ithasa51% gale stores, Lause we wanted to retain

on the eards in the peyt few  siake, with Brown holding Khulani Properties was get profits for our expansion
years, he says, as the com-  the balance. Khulani Brown up to purchase and develop plang »
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Mercury Correspondent

JOHANNESBURG—The
black boycott of white-
owned businesses may be
resumed on January 15, a
spokesman for the Johan-
nesburg Consumer Boy-
cott Committee said yes-
terday.
The spokesman, who
.| declined to be identified,
1 said a decision had been
made last year to suspend
the boycott on the Reef
and in the Vaal area from
January 2 and a decision
would be made shortly to
decide whether or not to
begin the boycott again.

The spokesman said
discussions were current-
ly under way.

The Pretoria boycott
committee also called off
the boycott on January 2,

Mr Jabu Ngwenya, offi-
cial_spokesman for the

-Johannebsurg committee,
Jids atill in detention after.
being ‘picked up’ last

¢ ;
e

month alang with 11 other

™ LI} -

boycott 1§aders.™

According to the com-
mittee, the campaign had
been successful in
Soweto, and in Pot-
chefstroom, Kasigo and
Krugersdorp there had
been 100 percent support
for the boycott.

The spokesman said the
positive aspects of the
boycott were that people
had spent less money on
alcohol than ever before,
shebeens had closed
down and people had not
spent money on luxury
items.

The spokesman said
that the number of people
who responded to the call
for a ‘black Christmas’
had been ‘very high'.
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Company cuts hit ca

COMPANIES trying to extend the
economie:life of their vehicle fleets,
to save:'on replacement costs, hit
manufacturers hard last year and
will eontinue to do so this year, ac-
cording to Toyota MD Colin Adcock.

( “There is now a lot of extra main-
-enance and rebuilding being done to
‘Ive commercial vehicles a longer
ife,” he said,

“This is one of the main reasong
#hy the heavy-vehicle market was so
poor last year.

“We are now even finding lots of
tompanies buying new cabs to keep

L

up the look of these older units, as
they extend the life further.”

Car fleets are also affected by the
slump and certain market changes
will be caused by the perks tax, Ad-
cock said, '

“Most fleet owners are now buying
down to smaller car models,

“I am sure we will see the small
and light ears in the 1 300ce, 1 600ce
and 1 800cc classes continuing to take
a larger share of the market, ag they
have been doing for the last 15

ALAN PEAT ]
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‘mionths.” '

Toyota’s estimates Indicate-that
the small/medium car share of the
market will rise from 4% to 60% iby
the end of 1986

The market effect of the perks tax
is more and more companies looking
at financing arrangements For
emplo
Adcock. This is opposed to the

pre-
vious company-owned fleets,

s

“This is going to make it harder for,
. manufacturers to go along to com-

panies and advise on un ormity of
make and/or model,” he said.

ees to own their own cars, said;
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The consumer boycot
the West Rand townships
of Kagiso and Munsie-
ville near Krugersdorp
has been extended indef-
initely and & boycott of
Greyhound buses has
been launched.

The boycott of buses
has also bheen initiated at
Mohlakeng and Weston-
aria near Randfontein,

These resolutions were
taken residents meetings
held at the weekend.
Clothing that was bought
on lay-bye, furniture and
hardware material have
been exempted from the
boycott until the end of
the month.

'

consumer boycott in the
area came a few days
after it was lifted in Pre-
toria townships, Soweto,
Vaal Triangle and the
East Rand,

A spokesman for the
Krugersdorp Residents
and Consumer Boycott
Committees, Kagiso
Youth Congress and Mup-
sieville Youth Congress
said the boycott had been
extended because their
‘‘grievances and de-
mands” have not been
met by the authorities.

The demands included
the release of detainees,
the withdrawal of mem-
bers of the SADF from
the townships and the

lifting of the sta?of
emergency.

“Basically, we do not
see why we should sup-
port white-owned busin-
esses while their brothers
are still oppressing us.

The spokesman said
they kad decided to boy-
cott Greyhound Bas
Lines, because of its “in-
sensitivity to the people’s
problems”,

He said: “The bus com-
pany allowed its buses to
be used by the police who
filled it with vigilantes
and went around assault-
ing members of aetivist
organisations.

“Whenever there are
funerals of unrest vic-
tims, the bus company

¥
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“‘Rand

P L o, e g B
refuses to hire buses to
the deceased’s family.

“The company does not
plough back into the com-
munity in form of bur-
saries and educational
facilities, and has mever
bothered to erect shel-
ters.”

Greyhournd Bus Lines
General manager Mr Ro-
bert Nesbett confirmed
the boycott and said his
company believed “we
are simply part of the
general consumer boy-
cott”,

Mr Nesbett said he
could not comment on
the allegations levelled
against his company, nor
ot the extent of the boy-
cott.

¥



THE boycott by blacks . white-
owned businesseg might be re-
sumed on January 15 4 Johannes-
burg Consumer' By cott
Committee Spokesman saj yes-
terday.

1

The 5 kesman, who did not
want to identified, said that a
decision had been made last year
to suspend the boycott on the Reef
and in the Vaal area from Janu-
ary 2, and a decisiop would be
made shortly on whether to begin
the boycott again.

The spokesman said that dis-
cussions were under way.

Busdas 2fse
Reef consume %;{c’:) t

might resume yext week

The Pretoria Boycott Commit. been much support for the boy-
tee also called off the boycott on  cott.

January 2, The spokesman saiq that the

. sitive aspects of the ho cott |
JCBC official Spokesman Jabu enr%re that ch?ﬁe had sp:ntlegs on .
Ngwenya is still in detention after alcohol, sheboeng had clésed and '
being arrested last month along ople had not spept money on
with 11 other boycott leaders, ﬂfxury friny

According to the committee, = _Tha Spokesman.said mihny
the cam aiggn had been successfal  gie had respo%l;:d to tl!ghgo ng;
in Soweto, Potchefstroom, Ka%xsg call in the spil_'_ikg;xa Black cﬁ,".i-st-
a mas. :

there
and Krugersdorp where the

|
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{ o Iﬁérc'uiy‘ Reporter:
WHITE and black busi-

Shepstone today to' pro-
-test against the town

Open the-central business
distriet to all races, | ..
' The, meeting follows 3
Goyernmentrzjéfusql't‘b'al-
low an, Indian- business-
man, Mr Suliman Goga; to
. transfer into hig name .a*

| commerejal site’in: the )

town which he bought
. from 0K Bazaars for
[ R750.000. %

sAb gy ]
Following the refusal. .

. the town counci] decided
: that it would not apply, to
" thie Goyernment for per-
| ‘mission to open the'CBD.
[ MmKiste‘n‘Moo’dIey,j
~ Solidarity MP for Port
m-Shepst,one,’séidEbu'siness-\‘
“men of all races ‘would’
‘meet and sign‘a petitipn™
. town’s CBD remaining
‘white, SET

" Mp A'ilb'rey" Thompson, ‘:

MP for South Coast, ang'
the council haye declined

1nvitati0ps to atfend,

nessmen will meet in Port:|.

| eouneil’s teluctanee 4g -

“‘prot‘esy‘i,n'g’ag'\aiﬁst"'the, '
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JCC chief says boycot
effect ‘hard to gauge’

By Jackie Unwin

The president of the Johannesburg Chamber of Com-
merce, Mr Pat Corbin, says the effect of the black
consumer boycott on Christmas trade was difficult to
gauge as some members of the chamber were reluc-
tant to provide information.

“There seems to be a dearth of pews about it, but
we certainly haven't had members screaming and
complaining,” he said.

_He said the chamber was working through the
Soweto Chamber of Commerce in trying to make con-
tact with black leaders to identify problems.

“We are very much concerned about the boycott —
as we are about the international boycotts. The whole
reason for Assocom’s existence is to keep on top of
such problems and keep business running smoothly.”

Mr Dan Rolt, of the Pretoria Chamber of Com-
merce, said he was receiving various reports though
most businessmen said they were “quite satisfied”
with Christmas trading.

“A number of factors affected turnover, not just
the boycott,” he said. “There is the recession and tre-
mendous unemployment. A lof of firms were not able

sy
At
-

Businessmen ‘trying to identify problems’

to pay their year-end bonuses or paid only pa
bonus.

“People did not have the spending power they had
in previous years and GST was higher at 12 percent.”

He believed the action taken by the Pretoria busi-
ness community “assisted tremendously.”

He said he had received many reports of intimida-
tion. “I have always been a believer in total freedom
of choice and that is why we got together and ap-
proached the authorities and asked for protection at
bus stops.

“It is still too early for us to assess the position
with any accuracy but a number of firms said they
had a better year than previously.”

Mr Ed Verburg, Assocom statistician, said esti-
mates for trading during November and December
throughout the country had been R6 460 million and
indications were that this was slightly more than
achieved.

The economic situation had been taken into ac-
count when the estimates were made. He said: “The
increase in money terms was not as much as in previ-
ous years with a decrease in real terms in volume.”
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ut three weeks ago.
arrested under the state of .

West home in Soweto. dorp started abo

o SOWETAN Reporter stbor :  omands” sid t
O TH] : f th mer boycott in «This is one of our main eman s,” sal Mt Genu was arresied
%%%“{Eg::sg;:;;e ;2;e:d:ycz?:i‘:“e§ tha{ it was ©One of the organisers who did not wish to  esnergency regulations 10 August last year
N R e percent” successul and wil contioue be named. o ined under the Intemal Securty
ds were met. He said other demands are that Mr Isaac Act. ‘
er of the Kagiso «This is the only weapon we have to

ties listen to us and we

3 0 uﬁhl {he residents’ deman
Genu, executive memb
(KRO), and other ke the authori
d and found out that the

\S} &)] The organisers said among their de-  Residents’ Organis jon
' mands was that Mrs Winnie Mandela, wife  detainees be rgleaszg. t
of imprisoned African National Congress have since checke
leader Nelson Mandela, should be uncon- The boycott of white-owned shops along boycott is 100 percent successful,” said the
the township’s boundaries and in Krugers-  Orgamiser.

ditionally. atlowed to stay at her Orlando
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By Deven Moodiey _
ABOUT 100 Port Shep- intothe Section 19 are
stone businessmen and the towy

women of all '

JESER,
o~

fusal to appl

had decided g
fo open the C
of the Gover;

( ment's re
fusal to discus

s the jncor,\ white-owned property to

3 4
Poration of morc '

races met in
ast night and Prope
send a five- o W, | .
man delegation to talk to  White and Indian b, ;

the all-white counci] with nessmen sajd tt.wounld Le
i f opening the better to Degotiate with
Usiness district the council rather than
1 for a con- confront it or call for 3
sumer hoyeott

-

consumer hoycott.
Mr Allan Usher, a pro-

35, organised  portyconciTiant and for- v

anny Chetty, .. town couneillor, told
council’s re-

¥ to the Goy- : .
ernment to open the CBD. tonfident that the pre

claimed it Prepared to open the

the meeting that he was

sent council would be

CBD if it was approached
é in a proper manner.

He said the sale of a
an Indian outside the
Section 19 arez had been
turned down by the Goy.
ernment because of g
misynd rstanding.

CACLU

Boycott

‘The gtovern{nent is
prepared to grant permis.
sion for a R750 000 site to
be transferred to an Indi-
an if the eouneil opens up
its CBD or incorporates

the site jntg t Section
19 area. §’((\ ﬁgb
 Last night's meeting,

I called to protest against
'| the Port Shepstone CBD
remaining white, wag also'\

—

addressed by the local
Solidarity MP, Mr Kisfen
Moodley.
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TRADE BOYCOTT O 3@

One man’s meat. . .

It’s an ill wind which blows no good. Black
activists seeking wealth redistribution have,
ironically, simply shifted much of the benefit
of the year-end sales boom from the retail
sector to cash-and-carry wholesalers.

Retail sales figures for last year have been
doubly hit by depressed consumer spending
and by black consumer boycotts. Of all of
SA’s larger retailers, only Pick 'n Pay
(P ’'n P) apparently managed to show growth
above the inflation rate last year.

The group’s November and December
sales were about 18% above the 1984 level,
says MD Raymond Ackerman. He says the
sales figures for the financial year to end-
February are about 19% up on the previous
year.

Checkers and OK Bazaars are reluctant to
disclose figures but it is known that sales
have been running well below the inflation
rate during 1985. They did, however, benefit
from the pre-Christmas run-up.

Even Woolworths, which normally boasts
stable sales, has been able to increase sales
by only 11% — well below the inflation rate
— over the previous year. And even Novem-
ber and December sales shuffled along at

just about the same rate.

In stark contrast, wholesalers who sepply
many small black retailers are looking good.

Macro Cash and Carry, with around 17%
of marketshare, is a case in point. Sales
fipures for 1985 are 20% up on 1984, “which
is much better than we anticipated,” says
MD Doug Catto. November itself saw sales
leap 23% and December sales in the Trans-
vaal alone are 40% higher than December
1984,

The Trador group, which includes Score,
says November and December sales are 50%
above the previous year. MD Joe Sagor says
the group’s aggressiveness last year has paid
off. It entered the market only four years ago
and has been determined to make up market
share, now standing at 10%-15%.

Buoyancy is sustained by Trador’s concen-
tration on groceries and essential lines rather
than non-food items. The success of this
policy is borne out, says retail analyst Eric
Levine, by the poor results of traders dealing
in clothes, footwear and textiles.

Kirsh’s Metro, the largest wholesaler in
the business, is coy about growth figures,
although Levine says it, too, has had a very
good year. It seems the group is nervous
about the black boycott spilling over to
wholesalers.

However, Macro’s Catto reasons that the
political situation has only partly contribut-
ed to the sector’s growth, “Wholesalers will
always wear better than other businesses
during a recession,” he says.

Smaller retailers strapped for cash for
large stocks turned to cash-and-carry opera-
tors for more frequent shelf refills, he ex-
plains. In addition, suppliers are reluctant to
carry small traders’ growing, but traditional-
ly high-risk, debts.

Nevertheless, Catto admits the consumer
boycotts and township troubles which ham-
per manufacturers’ and distributors’ safe de-
livery of supplies, have added to the sector’s
success. Most cash-and-carry outlets are
near township boundaries and accessible to
both suppliers and traders.

“The sector has grown and matured this
year,” adds Levine. He expects it to be large-
ly untouched by the economic downturn. As
he says, cash-and-carry wholesalets have be-
come vital to small traders, black and
white, a
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. PROPERTY

NEW DEVELOPMENT

The battle

Perhaps because of its prime location be-
tween Johannesburg and Pretoria, Midrand
has tended to hog the development limelight
in recent times. It is not, however, going to
have things all its own way if new-boy muni-
cipality Akasia can help it.

While Midrand is causing some hard feel-
ings among developers by adopting a conser-
vative approach to providing services (Prop-
erty Qctober 16), Akasia is laying down
infrastructure on the north-west side of Pre-
taria at a rapid rate.

With its Rosslyn industrial base already
well established, and Gencor’s Rosslyn 2
being aggressively marketed, Akasia reckons
it has a lot to offer — arguably more than
cautious Midrand.

Akasia mayor and management commit-
tee chairman Frank Van der Tas agrees
there is a major difference in approach be-
tween the two municipalities.

He points out with pride that Akasia, a
municipality for only a year, has already
moved from Category 6 (income of R3,7m to
R7,5m) to Category 7 (income R7,5m to
R13m). Says Van der Tas: “Let the develop-
ers come. We'll bend over backwards to
accommodate them all.

“We read our crystal ball correctly while
we still fell under the Peri-Urban Areas
Board and realised that Akasia had tremen-
dous growth potential. We did our planning
then.

“We're ready now. All our pipelines for
water and sewage are in place. Our infra-
structure is jacked up. We welcome all who
want to provide ground to be developed.”

Van der Tas says this attitude has helped
demand and the council is currently dealing
with 102 applications from people and com-
panies wanting to develop new townships.

Akasia, he says, “has other pretty ad-
vanced plans to attract development.” No
details are being announced yet, however.

The new town’s strength is clearly its in-
dustry. It does not have a large residential
population and is light on office develop-
ment. There’s not even a township for blacks.
The 24 000-strong labour force serving its
126 industries commautes daily from nearby
Bophuthatswana.

Although more than R34m worth of house
plans were approved by the council in the
first 10 months of 1985, Akasia’s white pop-
ulation isn’t much more than 8 000,

André Cilliers, manager of the industrial
property department of Richard Ellis, Pre-
toria, says the difference between Akasia
and Midrand is that Midrand is going for
office-type developments and high-tech in-
dustries. Akasia, on the other hand, is better
geared for heavy industries.

up north

“Midrand can lock after the light industry
and the corporate head offices,” he says.
“Akasia will take care of their manufactur-
ing arms and the heavy industries — as well
as the slightly obnoxious industries,” he says.

The two towns are about level-pegging
when it comes to name-dropping. Companies
like BMW, Siemens and SAB are represent-
ed in both.

Gencor’s Rosslyn 2, Cilliers points out, is
the biggest rail-served industrial township
being marketed in the country. The township
was proclaimed only in July.

Also included is Klerksoord, zoned to ac-
commodate builders’ yards, granite works,
transport depots and other industries need-
ing large, open spaces. Rosslyn East, where
smaller stands which may not be consalidat-
ed are being sold, is targeted at light indus-
tries.

Cilliers says industrial sites of 4 000 m*
5000 m?, formed from subdivision, are on
the market at R45/m> The asking price for
smaller sites, such as in Rossiyn East, goes
up to R50/m? and to R55/m’ for rail-ser-
viced sites.

The industrial letting market, he claims,
has been surprisingly active recently. Prices
range from R4,50/m’ for prime properties to
about R2,50/m? for basic accommodation.

Cilliers estimates that, with the sale of
11000 m? of industrial land to Sterkolite
Plastics by Shatterprufe Industries, there is
now only about 20 000 m? of such space still
available in Akasia. This includes about
7 500 m? in smaller units which came to

market at the tail-end of the last boom.

He calculates that about 400 000 m?® of
available industrial space is occupied by
major companies and about 150 000 m? by
smaller concerns. He's convinced that a
shortage will develop quickly if there’s an
upturn in the economy.

There’s a suggestion of bitterness when he
explains why there are so few office develop-
ments in Akasia. The offices serving the
town are in Pretoria North, which was a
separate municipality until it was stripped of
its municipal status years ago and incorpora-
ted into Pretoria.

“Pretoria has incredibly big boundaries,”
says Cilliers. “There is no reason now why
Pretoria North should not be given to Aka-
sia.

“Pretoria doesn’t need it, but Akasia does
— because of its well-developed shopping
and office facilities. There’s no peint in try-
ing to duplicate those offices and shops in

”‘a/ 26 PM
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The question is often asked these days: Have
South African shopping centre developers
overreached themselves?

Certainly, new space has grown more rap-
idly than the white population while most of
the majors have arrived on the scene in less
than a decade, as the FM's listing of the top

000

CAYZER'S GAME PLAN

The cancellation of Game Discount
World’s 8 000 m? lease at the Blue Route
shopping centre in Tokai has hardly fazed
landlord Cayzer Irvine (SA).

The canceliation means that al-
most a quarter of the centre will be stand-
ing empty with no immediate tenant in
sight. But expansion plans are proceeding
in the interim.

Commercial director John Jolly tells
the FM that an application has already
been made to the Cape Town City Coun-
cil to permit major additions and redevel-
opment.

Rationale? Jolly says simply that “we
think it could become a very attractive
regional centre.” He declines to give de-
tails on the nature of the planned expan-
sion, saying that full disclosure at this
stage will make things a lot more difficult

later on.

He does say, however, that the scheme
will be “very large.” The plans are known
to include recreational, office and possi-
bly medical facilities.

Nor is Jolly prepared to elaborate ona
group press statement that “it is no secret
that four major retailers have shown keen
interest in the proposed re-developed cen-
tre...” The only secret in that case is
their identities.

The group maintains that Game’s
withdrawal from the centre will permit
greater planning flexibility, but the loss
will obviously be costly in the short term.

Game, a subsidiary of Beares, is report-
edly committed to consolidating on a
national basis. Future expansion is cur-
rently planned for Natal and the Trans-
vaal with the accent on the PWV area.
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It is said with justification that in design
and convenience they compare well with the
best in the world, The criticism is that there
are just too many of them.

Landmark MD Marke Markovitz sees the
country as “seriously overshopped’ and he
predicts that in the next six months more
retailers will go to the wall. Rentals for
secondary accommodation will then fall, but
rates for primary space, he believes, “will
continue on a slow, upward trend.”

The gloomy scenario, however, appears to
have done little to dampen the enthusiasm of
retail developers. They clearly see room for
still more centres te plug market gaps. In
other cases, the strategy is to win business
from older centres and shopping strips.

As experience in the US has shown, how-
ever, this is often the worst reason to build in
areas that are already adequately served.

Bellville-Parow and Johannesburg’s West
Rand could already be over-traded and may
well feel the heat in the next year or two. On

€ West Rand, Kirsh's Westgate centre in
Roodepoort appears to have kicked off well
while competitors like Nedbank Cresta have
upgraded to compete.

Yet Legal & General Volkskas (L & GV)
is proceeding with a 10 000 m? development
precisely where many said a centre should
not be built — in Randfontein’s CBD (Prop-
erty November 4). L & GV (now planning a
listing under the name of Lifegro) has, how-
ever, obviously done its homework and as-
sistant GM Howard Schachat reckons it will
work. Indeed, he is looking for further sites
to develop and meet the perceived demand
(Property Cctober 4).

Gavin Main, executive director (shopping
centres) of Rapp and Maister Real Estate
agrees SA is overshopped — but only in
some areas.

He sees problems looming on the East
Rand and says that if all the planned CBD
redevelopment schemes in the area go ahead,
“an over-supply situation could develop and
the viability of some, if not all, of those

7

schemes would be seriously impaired.”

In other areas, however, he says “there is
clearly a demand for more retail accommo-
dation.”

Main believes that if new centres are well
located, have good parking facilities and
offer an attractive shopper environment they
could swing trade away from less attractive
areas, including rundown CBDs.

“The letting market isn't easy,” says
Main. “There aren't queues of likely tenants
waiting to snap up vacancies.” Those vacan-
cies, he says, are occuring more frequently.

Well-located centres, though, he stresses,
continue to enjoy high occupancy levels, He
cites as examples R & M’s Sandton City and
Eastgate, the country’s two biggest centres,
Generally, he has found that where weaker
tenants may drop out, the stronger operators
expand.

Centres such as the new Balfour Park and
Westgate evidently possess the qualities
Main specifies. Even though they belong to
rival groups, he says “they are well let.” W

SHOPPING CENTRES — THE TOP 30
CENTRE LOCATION RENTABLE AREA AVAILABLE PARKING DEVELOPER/OWNER TYPE OF CENTRE OPENED LAST REVAMP
6 300 TO SERVE
SANDTON CITY SANDTON 90 000 m? ALSO HOTEL & OFFICES RAPP & MAISTER REGIONAL 1873 1882
BEDFORDVIEW
OVERLAPPING
EASTGATE JOHANNESBURG 80 000 m* 6 050 RAPP 8 MAISTER REGIONAL 1978 —
SANLAM CENTRE PAROW 80 000 m? 2500 SANLAM REGIONAL 1982 1985
GREENACRES NEWTON PARK RAPP B MAISTER
SHOPPING CENTRE PORT ELIZABETH 54 000 m# 3600 & OTHERS REGIONAL 1981 1986
METROPOLITAN
LIFE, ESCOM PENSION
FUND & MOBIL
TYGER VALLEY BELLVILLE, CAPE 52 000 m* 3100 PENSION FUND REGIONAL 1986 —
MENLYN PARK PAETORIA 61081 m* 4 500 OLD MUTUAL HEGIONAL 1979 1983
VEAWOERDBURGSTAD VEAWOERDBURG 60 000 m? B 000 AMPROS REGIONAL 1985 —
CONSORTIUM. ESCOM
PENSION FUND,
NEDBANK NORTH-WEST DE BRUYNS
CRESTA JOHANNESBURG 50 000 m? 3000 B NEDBANK REGIONAL 1978 1385
2 100 {SHARED
CENTRAL WITH HOTEL &
CARLTON JOHANNESBURG 47 000 m? OFFICE ALOCK AMAPROP REGIONAL 1973 1985
CONSORTIUM LED BY
WESTGATE ROODEPOORT 41000 m? 2 760 ESCOM PENSION FUND REGIONAL 1885 -
55% OLD MUTUAL PROPS
CAVENDISH SQUARE CLAREMONT 40 000 m? 1200 45% STUTTAFORDS REGIONAL 1073 1984
SANLAM CENTRE RANDBURG 38 000 m? 2300 SANLAM REGIONAL 1978 1865
CONSORTIUM OF 0K HYPERAMA
GERMISTON HYPERAMA EDENVALE 34 764 o 3000 PENSION FUNDS & SATELLITE SHOPS 1975 -
REGIONAL
MARK PARK VEREENIGING 34 400 m® 870 SANLAM ANCHORED BY OK 1984 -
AKASIA
WONDERPARK {PHASE 1) {PRETORIA NORTH) 33000 m? 3 000 SOUTHERN LIFE REGIONAL 1985 -
KENILWORTH SOUTHERN SUBURBS
CENTRE CAPE TOWN 33 000 m* 1800 SOUTHERAN LIFE REGIONAL 1973 1986
BLUE ROUTE TOKAI 30 000 m? 2000 CAYZER IRVINE REGIONAL 1978 1984
MINE QFFICIALS OK HYPERAMA
PROSPECTON HYPERAMA AMANZIMTOTI 29 245 m* 2 600 PENSION FUND & SATELLITE SHOPS 1977 1986
SUNNYPARK PRETORIA 26 000 m? 1100 AMAPROP COMMUNITY 1974
0K HYPERAMA
ROODEPOORT HYPERAMA ROODEPOOAT 25 309 m? 1760 OLD MUTUAL & SATELLITE SHOPS 1979 1984
SANLAM CENTRE &
SANLAM PLAZA EMPANGEN! 24 700 m? 1000 SANLAM COMMUNITY — 1985
SANLAM MUSGRAVE BEREA,
CENTRE DURBAN 24 800 m? 1300 SANLAM COMMUNITY 1963 1985
P&P HYPERMARKET &
BOKSBURG HYPER BOKSBURG 24 500 m? 3000 HILBOK PROPERTY SATELLITE STORES 1975 IN PROGRESS
P&P HYPERMARKET &
BRACKENFELL HYPER N 5UBS, CT 23 500 m? 2000 OWNED P&P SATELLITE STORES 1977 1982
KAUGER PARK KRUGERSDORP 22 600 m? 1100 SANLAM COMMUNITY 1682 -
GAME CITY DURBAN 22 000 m? 1200 ESCOM PENSION FUND COMMUNITY 1986 -
SANLAM PLAZA BLOEMFONTEIN 21100 m? 2] SANLAM COMMUNITY 1973 BEING RENOVATED
BALFQUR PARK NE SUBS, JHB 2% 00D m® 1276 NOVTER INVESTMENTS COMMUNITY 1986 -
SANLAM SENTRUM PAROW, CAPE 20 696 m® 2500 SANLAM OK HYPERMARKET 1882 -
NORWOOD HYPER N SUBS, JHB 20 000 m? 2000 LIBERTY LIFE HYPERMARKET 1978 1986

(lnancinl Mail January 10 1986
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* SUNFISe NEeWS,

N By Jackie Unwin
L ‘The Black Consumer Associa-
tion has given its support to the
“Jack and Jill* move to petition
+ . fhe Government to drop the pet-
] .J.ME._S increase.
The petition project is snow-
* balling with more than 400 tele-
phone callers offering to help
2gince The Star published the
#gtory of the launch on Tuesday.
%+ 1The executive director of the
assoctation, Mr Eldridge Mathe-
g -.-bula, said: “Most of the black
B .-consumers do not have cars as
. they are a luxury, but when pet-
rol rises it affects bread, milk,
and margarine which the poor
consumers are highly dependent

Ton.

.y “We feel very strongly about

_ithis and must take some ac-

, tion.”

. _ The petition was started by a
Benoni pensioner, Mr Jack

Huber, ahd a 24-year-old Park-

| > Black co S|
o m mnewoﬂmm uel pe

hurst housewife, Mrs Jill Pur-
kiss, who decided to take a stand
when the inland motorist was
hit by the latest petrol price
inerease.

“We have had numerous calls
from furious consumers all over
the country, not only the inland
areas, so we have decided to
change the wording of the pe-
tition to include consumers In
the whole of South Africa and
not just the inland areas,” said
Mrs Purkiss.

New wording

The petition now reads: “We,
the undersigned, object in the
strongest terms possible to con-
tinual increases in the fuel
price, The Government should
help to combat inflation hy
using the massive profits of the
oil pipelines to reduee the cost
of petrol.”

non-stop. .E.m people feel we
must stand up at last and
stopped being pushed about.

“There is a lot of despair and
people are finding it so diffleult
to make ends meet and get to
work.

“Jill and I take down their
names and addresses, send them
one copy of the petition and ask
them to photostat and circulate
it to cut down printing costs.”

He said some paper and en-
velopes kad been given to help
with expenses. But he said buy-
ing postage stamps might prove
a problem.

Apnybody who would like to
help with the petition should
telephone Mrz Purkiss at (0Li)
4472765 or Mr Huber at
8405371,

General price
freeze urged

Consumer Reporter

A Johannesburg man fcels the petrol price petition iz "a waste
of time". Instead, the government should be petitioned to impose
an immediate price freeze, says Mr Harry Friedgut.

Mr Friedgut said: "] think simply organising a petition in regard
to the cent petro! price rise is a waste of time. We are actually
belng faced by an economy getting completely ont of hand.

“We have had three classic examples in the past few weelis —a
10 percent Increase in the price of cement, which was totally un-
Justified, the milk price rise and the petrol situation.

DISCOUNT PETROL

“In reverse, when Plck 'n Pay wanted do something for the
benefit of the consumer and discount petrol, the government
moved with haste {o stop I8,

., “If the increase in our rand valne shonld remain ecnstant it
will take months and months before we get the benefit — if ever.

“Assuming the petrol petition succeeds, which is highly mnlikely,
all that iz going to happen is the price will revert to R1. The
petition should be for n general price freeze. Israel had a 400 per-

' cent inflation, imposed a price and wage freeze, and brought down

inflation to 200 percent,

“The petition cn the noca:_EaE should be for an Immie-
diate imposition of a price freeze otherwise the country is headed
in one direction. It is far more serfons than a purely economic
problem. In my view the man in the street, the black man, is not
concerned with a vote, which is a concept, a nebulous thing. Bot
when those who are employed can no longer feed their children
then there will be trouble,” he sald. y

r o

“'Stop n_ciz_au n3_.=._n_ ¢.__._=_ the petrol price,
says the much-loved clown, Froncesco. He has
given tha “Jack and Jill” petrol price petition his
+ full backing and says he will hava to give up his
« touring n—..osa because the cost of puiling his
‘Y caravan is reo axpensive. He was ons of 700
. people who have telephoned Mr Juck Huber
- and Mrs Jifl Purkiss over the past four doys.
Franceso teams up here with Mrs Purkiss and her
baby Daniel,

i

m.ﬂﬁsm-
.W,. . umad_

= price is.
. no joke! -
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Business should do its
talking closer to home

The business of business is
noh!scs, says DUNCAN
INNES, who offers industry
teaders a simFle way to find
out what the black community
wants.

AS South Africa lurches in 2
somewhat stwpefied state into 1986,
we find onrselves besieged with
predictions and advice from the
mediz.

One bit of advice 1 found
particularly inappropriate for 1986
was directed at the business
community. It exhorted them to “get
on with making money” and leave
politics 1o the polincians.

The business of business, it stated
emphatically, is business!

I don' think this argument is cver
true. Even in that paragon of free
enterprise — the USA — companics
spend millions of dollars lobbying
both local and central govemument to
enact policies which will be in their
interests.

What is trze for the United States
and other countries takes on an added
dimension here in Sowth Africa,
where the socral environment in
which the business community
functions is widely acknowledged to
be unjust.

It seems 1o me to be morally wrong
to call on businessmen and women to
ignore the system of labour control
which causes the break-up of familics,
to ignore the mass poverty that
surrounds us, to ignore arbitrary
detentions without trial, the military
occupation of the townships and the
denial of basic human nights.

If ane argues that it is acceptable to
ignore all of this in order to make
maongy, then is one not in fact claiming
that the business community is
somehow beyond morality?

But apart from these moral
arguments there are practical reasons

-

FLASHBACK: A

1

e ek
major strike Tn Pietermaritzburg,
abave, and the launch of Cozatu below, two signs
of a powerful union movement wit

will have ta deal

h which business

relating more to self-i why our
business community can ne longer
afford 1o leave politics alone,

Government policy is creating
social instability on an unprecedented
scale — which is hardly conducive 10
good business.

To advise the business community
not 1o get involved in what is
happening around them is rather like
the kind of advice ostriches frequently
give one another. The problem with
it, a5 most ostriches tend to discover,
is that just because one's head doesn't
know what is going on does not
necessarily prevent one’s tail from
getting shot to pieces.

If the business corumunity wants to
protect its tail it had beuter get its
head out of the sand — quickly.

Tt was, after all, the government’s
handling of the unrest which caused
overseas financiers to call in our
foreign deby; it was the Rubicon
speech which eaused the rand 1o fall
out of bed; 1t was the decision to send
the police and army into the townships
which starred the stay-aways and
waves of consumer boycous; and it is
the government's policy of racial
discrimination which has generated
the overseas campaign for economic
sanetions and disinvestment.

1f the business community wants to
see these obstacles removed then it has
got to take the govemment on
politicaily.

The guestion, of course, is how.

A number of strategies are already
being developed. Established
organisations like Assocom and the
FCI are adopting an increasingly high
profiie politically, overseas lobbies
are being created, some businessmen
are jetting off to chat to the ANC,
companies are devoling more time
and money to politics

Dut while all this 15 going on, there
seems to be one rather obvious area
which is not yet bemg sufficicntly

by the business community.

‘And that is simply talking to black
employees and their representatives.

Onc of the problems this country
faces is the communication gap
berween black and white. The latter
group in particular has no clear idea
what different secuions of the black
community think 2nd want.

So why not ask them?

Gavin Relly flew off to Lusaka to
ask the ANC what kind of South
Africa they would like to see in the
future. 1 can't help wondering why
Mr Relly doesn't also put that question
10 the hundreds of thousands of black

workers who are employed on his
rines and in his factories.

Our current mulers are forever
telling us that radical black political
organisations like the ANC, UDF and
Azapo don't really represcnt the views
of the people. The best way of finding
out whether or not this i tree is
simply 10 ask the prople

And where better for the business
community to start than in its mines,
farms, factories, shops and offices?

And this does not mean approaching
a few selected yes-men, It means
talking to the wotkers through their
legitimately elected representatives,
finding out what they think and seeing
what supporl they can be given.

For many this will prove to be an
uncomfortable experience.

We have already heard cries of
horror emerging following the
formation of Cosatu, which is seento
be a more militant trade union
federation than its predecessors.
Businessmen and women may well
fee] reluctant about approaching a
federation of this kind either directly
or through its affiliates.

put if they don't talk to
organisations like Cosatu, then whom
do they talk 107 Tt would be foolhardy
in the extreme to ignore an
organisation with a membership of

half-z-millien because one is afraid of
the views it holds.

If the business community wants to
avoid coming under mcreasing attack
from the black community in the year
ahead, it has got to begin talking to
that commumty, it has got to take
seriously what 1t hears and it has got 1o
find ways of suppofting the legitimate
grievances 2nd demands of the people.

The time for situng on fences is Jong
past.

Y



‘Police beat me’ says boy

Abishiai Nggeza

Staff Reporter

A 16-YEAR-QOLD Cis-
keian boy selling ice-
cream on a suburban
train to earn money for
his schooling has al-
leged he was assaulted
by a railway policeman
at Maitland station on
Wednesday.

In a sworn statement
yesterday, Abishai Za-
muxolo Nggeza, a Std 7
pupil from Keiskamma-
hoek, said he and amn-
other youth had no lic-
ence to sell the ice-
cream.

As the tréin ap-
proache‘d Mowhray sta-

tion they were zappre-
hended by two men
wearing gun holsters.

“We were taken to an
office on the station
where we were assault-
ed by these two men.
There was another man
present in the office
whom I will be able to
recognize, I was hit with
fists and kicked.””

According to a Somer-
set Hospital medical
certificate, Abishai was
treated for a minor frac-
ture of the skull, a rup-
ture in his left ear, bruis-
ing and a major injury to
his left eye.

A Railways Police
spokesman, Colonel P w
Wolvaard, said that once
a complaint had been

1aid by either the boy or

his mother, the matter,
would be investigated
“at once”.
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i .THE countrywide consum-
; er boycott and the call fora
_black Christmas last De-
cember created confusion
. among SA musicians.
Though most groups and
artists felt the month-long
.entertainment boycott was
. necessary to bring political
" change in SA, musicians
1 felt they were being singled
L' out as “soft targets” to
1 achieve these objectives.
s Unless political organisa-
"~ tions band together and
i form a cultural wing to li-
aise with artisis on delicate
‘issues affecting them, the
struggle for political rights
- will remain the privilege of
* political activists.
Scores of SA artists, most
of whom are parents with
= dependents to care for, have
. now been left financially in-
capable by the blanket ban
on their only source of liveli-
hood — making music.
While most working
South Africans happily
count their financial bless-
ings in “extra pay” bonuses
at this time of the year,
local artists — despite their
artistic contributions to var-
ious political and charitable
organisations throughout
¢ the year — are noy, asked to
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-forfeit their right to earn a
living and join the “strug-
gle” with empty stomachs.

We allunderstand‘that to
achieve democracy people
will have to sacrifice certain
frivolities and aspirations to
exert pressure on the coun-
try’s policy-makers.

But to achieve these ob-
jectives and kmock some
kind of democratic sanity

into the minds of the Na-
tionalist Government, the
custodians of our cultural
“heritage should also be al-
lowed to, play their role in
' the shaping of a democratic
-SA in their own way. ’

Most artists, both black

-.and white, contributed vast--

1y in: helping.some. major
o.nmmammmom_mm.wmwﬁ..ﬁ someé
of their objectives by ren-

—
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activ

B .
dering their services free o
charge or at a nominal fee.
And for us to treat them
so inhumanely by turning
them into beggars is the un-
kindest cut of all. The least
the Consumer Boycott

* Committee could have done -

was to give them some kind

of option to.earn their-

* bonuses in Detember.
Unless all the country’s

w.n@ _ﬁrmmnﬁ group
create a single cultural body

- to laise with artist there

will always be this feeling of
resentment, fear and mis-

. trust among the victims of

.the oppression in SA.
During the first Frec Peo-
ple’s Concert over two years
_ago, the UDF made.a stern
- call for such a body to be
“formed as it realised ‘the

%6,
‘the
democracy

i

potential!" confusion

- struggle for
could leadto.

Becauselthis call was nev-

.er pursued| and implement-

‘ed — because of other fac-
tors that arose after the Fun

Valley concert — both politi-

cal groups and .artists have
been thrown into a whirl-
wind of mistrust and confu-
sion. :
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faction warned

By Shirley Woodgate,
Municipal Reporter

Mounting cenienary boycotts
could cause a backlash that
would hurt mainly black peo-
ple, according to the chair-
man of the Johannesburg

Centenary Festival Associa- .

tion, Mr David Lewis.

Mr Lewis was reacting to the
joint weekend announcement by
50 of the country’s top rock mu-
sicians that they had joined the
black boycott of the city’s cele-
brations,

Stressing that centenary
projects were sponsored almost
entirely by private enterprise,
Mr Lewis said yesterday the
celebrations did not comprise an
endless stream -of partying, but
a meaningful handful of worth-
while projects which would
benefit all races. - .

It was these prOJects that
could be placed in jeopardy if
mounting boycotts resulted in a
a.withdrawal of funds provided
by private enterprise, he said.

“The sponsorships we have

obtained are neither patronising -
nox;hchgnty They are invest- .

ing firms will obtain a great
deal of mileage in the future.

“The centenary is simply the
peg on which to hang the
projects which will benefit all
sectors of the community in
Johanneshurg. Without the cen-
tenary there would be no such
benefits,” Mr Lewis said.

“We asked people to identify
projects that needed to be tack-
led, investigated their feasibili-
ty, and then approached big
business for money.

Community centre
—m

“In addition to the six major
projects for which the commit-
tee had obtained sponsorships of
more than R100 million — the
upgrading of the zoo and art
gallery, the indoor stadium, im-
provements {o the Newtown
market precincts, the ‘Smal
Street Mall and the R50 million,
Gold Reef City — many features

. were planned purely for blacks
.in Soweto.

“These include a 15 km park
between Soweto and Eldorado
Park, a creche and a workshop
for the biind in Soweto, a major
community centre including:a
computer:trangmg centre an art

workshop, a gym, a drama
school and a library.

“These are the projects from
which private sponsors could
withdraw their money because
of boyeott action — and the
black community would suffer
most.”

The musicians’ group stated
in a widely publicised weekend
advertisement that “it is unac-
ceptable to play our musie
against the backdrop of condi-
tions bhat exist . we have
notrl}in .08 lebrate

The;r demands mclude the re-
“Tédse of pc‘htxcal prisoners and °’
the unbanning of people and or-

ganisations.

ments from whlch the sponsor-
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SOWETAN, Tuesday, January 14,1986

THE Krugersdorp Con-
sumer Baycott Commit-
tee has warned it will act
against youths who at-
tack delivery vehicles in
the township.

A committee spokes-
man said it was not their
policy to engage in such
activities.

“We warn these peo-
ple — we do not know
where they come from
— that disciplinary ac-

tion will be taken
" against them,” the

, spokesman said.

! Meanwhile,

Greyhound bus boycott
were continuing.

Demands

cott started on Decem-
ber 9 and the bus boy-
cott entered its second
week yesterday.

The committees de-

mands arc:

the
spokesman said the con-
sumer boycott and the

The consumer boy-

SOWETAN
REPORTERS

@ Mr Isaac Genu, chair-
man of the Kagiso Resi-
dents’ Organisation be
released from detention;

® Mrs Winnie Mandela
be allowed to stay in her
Soweto house;

e The Government un-
ban the Congress of
South African Students;

® Greyhound Bus Com-
pany provide free ser-

OYCOTT GROU
WARNS YOUTHS

vice for all unrest re-
lated funerals;

e Pensioners be pro-
vided with two buses on
payout days;

® Greyhound plough
back some of its profits
into the community;

® Schoolchildren be
provided with free trans-
port; and

® The bus company stop
objecting to applications
of black taxi owners

when they apply for li- -

CCII5E5.

Mr Robert Nesbitt,
the manager of Grey-
hound Bus Lines, which
serve townships on the
West Rand, has ap-
pealed to the organisers
of the bus boycott to
hold talks with him to
resolve the matter.

Mr Nesbitt said he
was disturbed by the al-
legations against his
company.

Buses are also being
boycotted in Mohla-
keng, Randfontein.

Mrs WINNIE MANDELA . .. allow her o stay in
Soweto, says boycott commitiee,

-
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BMW will,

Pl
‘motor o

By Jeremy Sinek
BMW appears to have ‘séup-
pered hopes that any rational-
isation moves will arise out of
dts recent talks with other SA
car makers.

“Our recent studies on certain
alternatives have not resulted in

. any agreement with other man-
ufacturers,” said BMW SA’s
Communications angd Corporate
Planning Ezecutive, My Pierre
de la Rey.

“At present we are not con-
templating arrangements ip-
volving other parties.”

It is known that late last year

MW had talks with Renault
about possibly taking over man-
ufacture of its R9 and R11 small
cars, after that manufacture de-
cided to withdraw from the
South African market,

t is also reliably beljeved
BMW had discussiong with Gen-
eral Motors about building or
marketing the Opel Kadett
small car.

Now, says Mr de 15 Rey,
BMW js “concentrating on oyr
position in the car market even
further,

“In 1985 our market share
gfew 1o a record leve] of 6,5 per-

o Cent (the precise figure wilj be

known after-NAAMSA has pub-
lished fuli-year figures),

“Currently there are signs of

. @ gradual improvement in the

. ¢ar market, and we are aiming

" “-at agajn increasing our share of

~that market this year,” he saig,

[

e
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+| few years have forced Stutta-
'| second floor of its Adderley

| houseware departments — at

.nience goods” — books, sweets

} floor would stay open.

| nal matter. Wi

Stuttafordg’
City store.h
by hard tir

changing/ha
Stuff Reporter fo;mﬂ ,
THE recession and- the move-

ment of shoppers to suburban =
shopping centres in the last

fords to close the basement and
Street branch — the food and

the end of February, )

This is the second time the
famous 128-year old store has
been forced to abandon part of
its space. It will now concen-
trate on fashions, fashion ac-
cessories and “CBD conve-

and so on for city workers, on
the ground and first floors.
The popular Bird Cagé cafe
restaurant in the basement
would also close though the
Crumbs restaurant on the first

FUTURE
A store spokesman, ’wbg_. did
not want to. be named, said the
future of the employeesiwho
would be affected was an/inter-

Several sthaller "b,ugiﬂ:égses

‘leasing space on the twg floors,

including a butcher, a” Malay
kitehen, a toy shop and a furni-
ture shop, would have to find '
new premises.

. |

He did not know how,.the
space would be used and could
not confirm reports that the
basement would be converted
to a parking garage and the
second floor-taken.over by, the

post office, .
There-was no-question-of:thé

storerifself-closing; -and-the

Cavendish, Square_. braich? 'was

doing!well, heisaid.© % i




December
fillip for,

h‘ard-t S.{tg@
motorn S{e

By Jeremy Sinek
South Africa’s car-makers ended
1985 on a relatively high note,
with December passenger car
sales 9,5 percent higher than No-
vember’s.

But while the car total of
19170 sales was the second-best
monthly figure of 1988, it has to
be seen in the context of an ex-
ceptionally difficult year for the
motor industry.

The combination of the de-
pressed economy, perks tax,
high interest rates and spiral-
ling car and fuel prices caused
by the sliding rand, meant that
over the full year car sales fell
by 24 percent: from 268 751 in
1984 to 204 322 last year. It was
the lowest total in eight years.

Sales of commercial vehicles
improved only marginally in
December, and for the full year
were down by 26,3 percent from
1984 levels. Heavy truck and bus
sales in 1985 were the lowest in
- 22 years.

The resulting total vehicle
market of 305327 was 24,8 per-
cent less than 1984’s 405 810.

The director of the National
Association of Automobile Man-
ufacturers of South Africa
(NAAMSA), Mr Nice Vermeulefi,
said that sales during December
had maintained their improved
momentum of recent months.
This he attributed to pre-emp-
tive buying to avoid price in-
creases — most cars went up by
aroynd eight percent at the turn
of the year — renewed replace-
ment demand, and easier fi-
nance terms.

OPTIMISTIC QOUTLOOK

Of the year ahead, he said:
. “Lower interest rates, the relax-
. atiop in credit instalment terms,
 various tax relief measures and
- other official measures to stim-
ulate economic activity shounld
all combine to underpin demand
for new motor vehicles at cur-
rent levels and provide a base
for modest growth during the
year ahead.”

Mr Vermeulen predicted that
the car market could reach
215000 in 1986, and that com-
bined commercial vehicle sales
would exceed 110 000.

These figures represent a
more optimistic outlook than
those forecast by the car
makers in November last year.
In a survey published by the

| trade magazine Automobil,

those polled predicted car sales
of 202 200 on average (individual
predictions varied from 190400
io 210 000) and just over 99000
commercial vehicles.

Market leader in 1985 was
once again Toyota, which took
279 percent of the total vehicle
market compared with 24,8 in
1984,

Runners-up were Samcor
partners Ford and MMI, though
the new conglomerate’s market
share of 19,7 percent was well
down on the 24,3 percent
. achieved by the two marques’

combined sales in 1984,

Star performer of the year
was Volkswagen which im-
proved its car market share
from 10,6 to 14,3 percent. VW
was the only manufacturer to
sell more cars in 1985 than in
1984. )

Despite a 48,5 percent slump
in VW’s light commercial vehi-
cle sales, this was just enough to
give VW third spot in the overall
manufacturers’ league table
with 11,28 percent.
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Sakekamer: attract
other races to QT

Dispatch Reporter

QUEENSTOWN — Busi-
nessmen here would
have to move away from
being dependent on
black buying power, the
chairman of the loca!l
Afrikaanse Sakekamer.
Mr Adri Lools. said yes-
terday.

)

q Mr Lools said in view

of the consumer boycolt,
the town should rely
more on attracting more

@ people of other races.

\ He said he received
>~ several phene calls from
n\ Mlungisi Residents’

Committee members.

“~.. Wwhotold him they had no

intention of ending the
boycotl.

He said about 30 shops
closed down as a result
of the boycott, and the
remaining shops were
relatively inactive.

“One way of combat-
_jng the problem we have
now would be to make
provision for more job
opportunities, not only
for blacks, but for all the
otherraces as well.

“Industrialisation will

. just have to take place
here at a much faster
pace, and we'll have lo

see that the whites.
coloureds and Indians
become financially so
strong that they will be
able to keep the town
alive without it havingto
rely on the black popula-
tion to sell.

Mr Loots urged im-
provemenis in the recep-
tion of TV channels
otherthan TV 1.

“We have been tuld
that evervthing would be
organised and ready mn
February. we now hear
that we will have 1o wail
until June before we will
be able to receive TV 4.
People get tired of all
these delays.”

He said the railway
station should he im-
proved. and a betler ser-

vice for passengers to
and from bigger centres
installed “This is very
important — to  have
physical contact  with
bigger centres.

~Another aspect of

making Queenstown
more accessible would
be 1o have decent and
scheduled flights from
the airfield outside town
to airports like Port Eli-
zaheth and East London.

“And then, we. 85 a
country, should be care-
ful not to bind ourselves
{o the USA alone for
commercial ties, but we
have to see where the
bigger part of our es-
teemed bhusinessmen
and industries come
from — and that is no-
where else than in
Europe.”




., Own Correspondent

CAPE TOWN — The
Ford assembly plant in
Striandale, Port Eliza.
beth, is to be closed in
the second half of this
year, managing director
of the Sameor Group Mr
Spencer Sterling ap-
nhounced yesterday.

The move will affect
about 950 salarjed and
hourly-paid workers,

Production of the Sier-
ra range is to be traps.
ferred to Samcor’s as-
sembly plant in Silverton,
Pretoria,

The move follows the
closing last year of the
Neave plant, where the
Escort was produced.

The engine plant at
Struandale would not be
affected, Mr Sterling
said. -
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~=-Makers express cautious optimism
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DAVID FURLONGER i
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. ff’gﬂg inti1§8s5c.acond highest monthly o November to 7 253.

ey 1o d . i Conditi in the truck and bus sector
i - According to National Association of onditions i the ruck and vus sec
KE™ Automobile Manufacturers of §A [remained under pressure. December

$4 7 (Naamsa) director Nico Vermeulen, the Sales of medium commercial vehicles
& i simprovement was due to pre-emptive Were down 2,6% on November to 447,

&+« ‘Huying to avoid price increases, renewed i‘“d heavy commercials down by 11,4%
£ replacement demand, reduced financing 10 746. . )

¥ «osts and easier credit instalment The final annual figure confirmed the
¥ _ _terms. acknowledged fact that 1985 was a bad
» o -+ December's sales were 9,5% up on year for vehicle manufacturers.

% " -November’s 17 501 and 8,6% on Decem- New car sales, down 24% on 1984,
&w-n:nl:ier, 1984, were the lowest for eight years. Light,
] Light commercial vehicle sales rose medium and heavy commercial vehicle
Y - sales declined by 27,3%, 1647% and

|

22,3% respectively.

Heavy truck-and-bus sector sales of
10430 in 1985 were the lowest for 22
years.

. Vermeulen said he expected recent
official moves to restimulate the eco-

| nomy — including lower interest rates,
relaxation in credit instalment terms
and tax relief measures — to underpin
demand for new vehicles at current lev-
els and provide a base for modest
growth this year,

He expected monthly sales of new
cars and commercial vehicles to
fthprove gradually and predicted 1988
car sales could reach 215 600, compared
to 1985's 204 322,

Demand for commercial vehicles |

should also firm slightly, said Vermeu-
len, and combined commercial vehicle
sales should exceed 110 000, compared to
101 005 in 1985.

Naamsa president Peter Searle said

mid-1985, and a mild recovery was in
Progress. :

He warned, however; “As with most
forecasts of this nature, a prerequisite is
a stable rand and no further deteriora-
tion in the socio-political environment in
Southern Africa.

“Given these pre-conditions, a modest

1 | improvement in car sales is forecast for
. | 1986, with the market likely to respond
g | positively to the re-stimulation of the
economy, especially during the first six
y | months of the year.”
3 He said vehicle prices still did not
reflect the full effect of exchange rate
+ | developments and high cost of imported
- | components, '

“The price of cars is, therefore, likely
to increase by more than the local infla-
tion rate in the year ahead.”

Toyota Corolla, VW Golf, Toyota Cressi-
da, Honda Ballade, Mazda 323, Opel Ka-
dett, Ford Sierra, BMW 3-Series, Ford
Escort and Nissan Langley/Pulsar.

the vehicle market had bottomed out in |-

[ The 10 best-selling cars in 1985 were: |

e
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Blowing
up a storm
in retailing

By TOM HOOD
Weekend Argus
Financial Staff

A GROWING supermarket
chain that aims to pass the
mighty Pick 'n Pay in food
turnover is Jazz Stores.

1t caters exclusively to
black consumers in the Trans-
vaal and has similarities with
P and P: it was started by a
Cape Town man, its market is
at the same stage of the white
market when P and P started
about 20 years ago and most
of its shareholders live in the
Western Cape.

But, says Earl Sachar, man-
aging director, it is not likely
t6 open many stores in the
Cape — possibly two in
Guguletu,

Coloured and white shop-
ping patterns are similar —
both are largely geared to
monthly salaries and are vast-
ly different from the needs of
the black consumer, who in in-
variably is weekly paid.

The country’s food market
is worth about R231 billion
and by the year 2000 it will
grow to R168 billion with in-
flation, estimates Mr Sachar.

“If we capture only 10 per-
cent of the market you will
see a chain with sales of
R16 billion, which is mind-
boggling.”

The business started 10

ol
Macé
Y

S0

Mr Earl Sachar . . . reaching for the high notes.

years ago with R1 500 of stock,
a sales assistant and 800 sqm
of first floor premises in a
warehouse in Industria,
Johannesburg.

Jazz grew to 23 stores and
sales topped R22 million last
year, estimates Mr Sachar.

It is set for a major expan-
sion by taking over nine
Checkers stores in black areas
which will boost turnover
from R30 million to R100 mil-
lion this year.

Main reason for the compa-
ny’s success is that manage-
ment has defined a target
market through its siting poli-

cy and merchandise.

The company has encour-
aged black management and
investors and the first of the
staff to get shares were black
workers.

Stores are concentrated in
industrial areas around heavy
commuter traffic, creating a
strong element of convenience
shopping.

The range of about 2500
product lines is carefully cho-
sen for the black consumer.

The group is perceived to be
a black chain and during the
rioting in townships the Jazz

shop was often the only one
left standing, he says.’

“We had the opportunity to
increase prices but instead we
embarked on a price-cutiing
strategy and sales increased
dramatically — a turnover
that has been maintained even
after the township stores
reopened.”

Jazz was listed on the Jo-
hannesburg Stock Exchange in
October via a reverse take-
over and buyers who paid 150c
a share for the eight miliion
on offer have seen their in-
vestment rocket to 290c, of
which 60c was in the past
week.




@amber
help unemplo

CAPE TOWN The
Cape Town Chamber of
Commerce has stepped
in to help thousands of
school leavers and grad-
uates who have joined
the ranks of the unem-
ployed in the country's
stressed economic situa-
tion.

The chamber has pro-
posed a youth training
scheme and suggested
that Assocom refer the
plan to the National
Manpower Commission.

If put into action. the
scheme could provide a
positive bridge of train-
ing and temporary em-
ployment between

schoo! or university and
the employment sector,

Describing the plan in
its latest bulletin. the
chamber suggests em-
ployers and the state
contribute towards an
allowance for each can-
didate enrolled in the
scheme. The young per-
son would receive g
month's “tnduction
training” and would
work for 11 months with
a company while receiv-
ing a subsistence allow-
ance.

The chamber cautions
too that without help
now, young people could
drop out of society and
become a serious bur-

OG- DISPARTH|

and the state.
The chamber's

sug-
gested scheme is similar

to those used in the
United States and the
United Kingdom when
young people were of-
fered induetion training
and subsidised jobs with
companies who took
them on temporarily.

“In the UK. candi-
dates were offered a six-
week induction trajning
period and were then
placed with a company
for 10 months during
which they were paid an
allowance by the govern-
ment.” said the bulletin.
— Sapa
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R35m development prograihifiis™ 3¢ ﬂo@%m@%

JOB-CREATION through the devel- ment programmes, G J Richter, the bank’s divisional said.
“ | opment of small businesses In the manager, programmes and projects, : projects with a total in-
%%nmumnag» and self-governing A further R105m has been set said the programme was expected to % value of Ribn have been

aside by the UomE tment of Man-  p.u0 oy dn o ont medium-termde-  approved from February 1984 to De-
Wtwmmw w__mwwwﬁﬁm“ vwo_mwm-m”ﬁ%wum. vosn_._“wn allocation to the govern- 4m_oonu_nSm5vmon in Southern ow_u?w. 31, 1985: wmmoﬂqwn the sound
nounced by the Unqmm. ment Bankof TeDIS of the Development Bank's Africa : preparation of projects by develop-
Southern MEB at the weekend, wﬁmaﬁwnum states - Transkej, Bo- “Progress with DESA’s develop- ment agencies, and with DBSA’s sup-
An amount of R25m, allocated to PhUthalswana, Venda, Ciskei, Gaza- oo/ rogramme since it became port in the form of technical assist-
the bank from R600te set aside by DKkull, KaNgwane, KwaNdebele, cvo_.m%onm_ two years ago is expect-  ance, a further significant number of
government for job-creation KWaZulu, Lebowa and QwaQwa. ed fo make a frther significant con- projects is expected to be approved
Ppro; A be used for com. The bank will monitor distribution tribution to employment creation in  for mu_u_oﬂouﬂw:ou during this
prehensive small-business develop- .of the money. Southern Africa during this year,” he  year,” he added. — Sapa,
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; sango in the upper leg

in month

Crime Reporter

THREE petrol atten-
dants were shot, wound-
ed and robbed of a total
of R500 at the weekend.

The latest spate brings |
to 12 the number of pet-
rol station robberies in
the Peninsula this
month,

Captain Jan Calitz, a |'
police liaison officer for :
the Western Cape, said
the first robbery was
about 2.40am onr Satur-
day when three men shot |t
petrol station attendant |2
Mr Frank Meshlonibala,
64, in the stomach at Ben [ S
Foster Motors in Corona-
tion Road, Maitland. ¢

Two other robberies |t
followed the theft of an |5
Cudtshoorn-registered
car from outside a Fore-
shore hotel on Saturday. |!

Using the stolen car's |-
registration plates, a [/
gang of four men held up
two petrol stations in
different cars.

Mr Gert Bloem, 35, an
attendant at Gerhard
Motors in Voortrekker
Road, Kuils River, was
shot in the hip at point-
blank range seconds
after an expensive Ger-
man car pulled up at the
petrol pumps.

About 5am, Mr Arthur
Masango, 38, an atten-
dant at Trek Stop
Motors, Voortrekker
Road, Maitland, was con-
fronted by four men who |
pulled up in a saloon |/
car. The men fired two
shots, hitting Mr Ma-

T —

and hip.

Captain Calitz and Mr
George Beckman, chair-
man of the South African
Motor Traders Associa-
tion, appealed to motor-
ists to use credit cards or
pay in exact cash
amounts when buying
petrol after hours.




MIX

BLACK businessmen
yesterday greeted the an-
nouncement that Johan-
nesburg’s central busi-
ness district would be
open to all races with
mixed feelings.

The Minister of Con-
stitutional Development
and Planning, Mr Chris
Heunis, announced in
Cape Town yesterday
that the Johamnesburg

CBD will this week be
proclaimed a free trad-
ing area.

He said there were
piore than 50 applica-
tions from other munici-
palities for similar status
which are being speeded
up for approval within
the next few weeks.

“The opening of CBDs
in Johannesburg, Dur-
ban and Cape Town will

i

ED REACTION

be announced any day
now while other centres
will follow soon, Mr
Heunis said.

He gave no specific
dates but it is reliably
understood that Johan-
nesburg’s CBD will be
proclaimed a free trad-
ing zone this week.

Mr Richard Mapo-'
nya, top businessman in
Soweto and race horse
owner said: “This is long

. overdue”,

“Black people should
take this opportunity to
prove that we can com-
pete with other races.
For too long we were
denied this right and it is
only now that it has been
givenin.

“We must alse be af-
forded opportunities of
being given financial as-

!
“s&nm.

tion whatsoever should
be practised when we go
to ask for financial assis-
tance. Time has come for
us blacks to mobilise our
buying power even in the
CBDY’s. We must try and
support our black busi-
nesses everywhere,” Mr
Maponya said.

He added: “We are
going to be competitive-
in the CBD’s. Black peo-
ple should not only sup-
port us on sentiment.
They must buy in the
township when they find
the prices are the same
as those in town, This is
exactly how the Afri-
kaner build himself into
the country’s mains-
tream economy.”

Mr David Mailoane,

| |
0%&!6 QQD' OB
No-diérimina. SpoKesman of the Soweto

Chamber of Commerce
said: “One cannot be
fully thrilied with this
move. This type cof legis-
lation was in the first
place not supposed to
have been there. It is the
black sweat that has con-
tributed to more than 50
percent of what Johan-
nesburg is but blacks all
along have not been al-
lowed to trade there.

Tt is the economic sit-
gation that is forcing
them to take this deci-
sion. But one may wel-
come the move with res-
ervations. It is also help-
ing those whites who
have moved to the sub-
urbs to either sell or rent
their offices whick are
turning into white ele-
phants,” he said,

|
|
|
|
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CAPE TOWN — Central
Business Districts
(CBDs) in Cape Town,
Johannesburg and Dur-
ban are to be opened up
to trading by all races
“any day now” —- and
other large centres will
follow soon.

The Minister of Con-
stitutional Development
and Planning, Mr Chris
Heunis, announced yes-
terday that procedures
followed in proclaiming
free trading areas were
to be speeded up, follow-
ing applieation by more
than 50 municipalities to
have their CBDs opened
to trading by ail races.

A spokesman for Mr
Heunis' department said
at the weekend that the
proclamations for Cape
Town, Johannesburg
and Durban had aiready
been processed and

wwould take effect “very
~shoktly”.

Other major centres

free {rading areas in-
clude Port Elizabeth,
East London and Kim-
berley — but not Pre-
foria or Bloemfontein.

Western Cape munici-
palities that have open
CBD applications pen-
ding include Fish Hoek,
Ottery, Bellville, Parow,
Durbanville, Stellen-
bosch, Paarl, Worcester,
Kuils River and Gor-
don's Bay.

Applications for these
areas are all expected to

be approved “'within the -

next 5ix months”,
according to a govern-
ment official, o

In a weekend state-
ment, Mr Heunis said
that the proclamation of
free trading areas “is un-
fortunately a time-con-
suming process’.

However, he had in-
structed his department
“to treat this matter with
the utmost priority” and

(S50 X0 Iy

DISPATCH;
I Faces

minumum wherever
possible in order to have
the proclamation areas
finalised as early as
possible,

Meanwhile, in Johan-
nesburg, the legal man-
ager of Assocom, Mr Ken
Warren, said the expedi-
tious implementation of
free trading areas will
afford all population
greater opportunities of
full participation in the -
free enterprise system.

Mr Warren said Asso-
com welcomed the an-
nouncement that the
procedural require-
ments for processing ap-
plications for free trad-
ing areas were to be

sireamlined.

“Assocom believes
that the expeditious im-
plementation of free

trading areas will afford
all population groups
earlier and greater op-
portunities of full par-,
ticipation in the free en- |

to limit the administrat- terprise system,” Mr
that have applied for ive preparations to a Warrensaid. — Sapa
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By MANDLA NDLAZI
SISTER Bernard Ncube, president of the Federation
of Transvaal Women (Fedtraw), says Greyhound
Buslines’ general manager, Mr Robert Nesbitt said
his company was prepared to meet the consumer
boycoit committee to help end the bus boycott.

The boycott enters its third week today. The com-
pany has been operating a skeleton service since the
boycott started. Buses are running without passen-
gers.

Sister Ncube says she told Mr Nesbitt that he
would have to wait for the release of the boycott
committee members who were arrested during raids
in their homes last week.

Sister Ncube said: “If their arrests were aimed at
nding the boycott, then this action has had the op-

Sowsema/ _

osite effect.”

She said the arrested committee members had
been mandated by the community to make the re-
ease of all detainees one of their demands for end-

g the consumer and bus boycotts.

“Their arrests will certainly fuel the boycott,” said

ister Ncube.
: Sister Ncube says she received a letter dated Jan-
ary 15, 1986 from Mr Neshitt and written to the

committee. The letter states: *On behalf of the man-
agement and staff of Greyhound Buslines, 1 am writ-
ing to suggest that representatives of the consumer
boycott and management of this company meet as
soon as possible 10 resolve the current unpleasant
state of affairs.

“As many people are suffering because of the
boycott of our bus service, we wish to enphasise our
sincere desire to meet and talk,

“Senior management of the company are ready to
meet the consumer boycott committee at any suita-
ble place. ’

“Let us meet, let us talk, it can only be to the
benefit of the community,” ends the letter signed by
Mr Nesbitt. -
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FCI presents

major refor

package to Govt

1 JOHANNESBURG—Far-
reaching political and
economic reform propos-
als have been presented
to the Government by the
Federated Chamber of
Industries (FCI),

The proposals, which
have also been circulated
to other national employ-
er bodies and foreign em-
bassies, are contained in
a charter of social, eco-
nomic and political rights
prepared by the FCI and
in a comprehensive ac-
tion programme for re-
form at all levels.

The FCI says there are
problems in obtaining
agreement on the basic
pre-conditions required
before real constitutional
negotiations can begin, as
well as on the issue of
which parties should sit

around the negotiating
{able.

It says such pre-condi-
tions could include:

An undertaking by Gov-
ernment to abolish statu-
tory race discrimination
in all legislation;

Power sharing at cen-
tral level in a single
institution;

The abolition of influx
control and the Group
Areas Act;

Housing sites

A return to the basic
norms of the South Afri-
can common law, thus re-
affirming the rule of law;
and

The release of political
prisoners from detention.

The FCI says a major
prerequisite for effective
business mediation is for

the Government substan-
tially to increase its ‘cur-
rently low domestic and
international credibility’.

It says among the most
significant short-term
steps that need to be tak-
en are the provision of
affordable serviced hous-
ing sites for urban blacks
on a substantial scale, the
immediate implementa-
tion of freehold title,
elimination of forced re-
movals and the rapid
opening of central busi-
ness districts to all races.

The business communi-
ty's mediatory role would
include organising con-
ferences, sponsoring re-
search programmes and
assisting overseas govern-
ment emissaries.

‘As regards constitu-
tion-making, business can
assume the role of pro-
moter and propagator of
those constitutional mod-
els which in the Western
democratic tradition of
open, free enterprise so-
cieties have proved to
provide the most solid
guarantees for individual
rights and freedoms and
protection against State
authoritarianism,’ the
FCI says.

Stimulate
Discussing what it sees

1 as the economic initia-

tives which are needed to
put the country back on

1 its feet, the chamber says

a national economic
strategy providing great-
er clarity about the future
pattern of economic de-
velopment is needed.

‘A clear and explicit
policy framework would
do much to stimulate
business confidence and
new investment in the
country,’ it says.

If says the major
priorities which need to
be addressed are the fu-
ture pattern of industrial
and economic develop-
ment, employment cre-
atiop, inflation and

economice opportunity
and living standards of
all the population groups.

Other economie-related
issues which it focuses on
in its action programme
are the need for a ‘new.
positive urbanisation
strategy’ and, going hand-
in-hand with that,
privatisation and de-
regulation.

‘Government has al-
ready accepted this poli-
¢y approach and business
will assist in its effective
implementation by mar-
shalling whatever re-
sources are required to
support this important
initiative.’ .
Emphasis

It believes ‘entrepre-
neurship by anyone
should be allowed in all
business areas and all le- .
gal restrictions pertain-
ing to race should be
removed when licences,
permits and other dis-
pensations are consid-
ered. Movement of all
people should be free
and unrestricted in order
to allow them to seek job
opportunities and to cre-
ate work mobility.’

Regarding the Govern-
ment's short-term eco-
nomic policy of moderate
stimulation of the econo-
my, the chamber agrees
with this approach but
says the emphasis should
fall on lower interest
rates interlinked with a
cut in direct taxation.

To achieve this, the FCI
believes South Africa
must publicly remain
comnitted to market-re-
lated policies in an open
economy and must re-
move the 10 percent sur-
charge on imports.

It says a firm directive
is needed to control esca-
lation in administered
prices by requiring
parastatals to re-evaluate
their fipancing, expan-
sion and tariff policies. —
(Sapa)

T e B |

® See Editorial Opinion

1

o m

-~



;10 BUSINESS DAY, Wadnesday, January 22 1986

PROPERTY

THE OPENING of CBDs as free

. trading areas is unlikely to have

an immediate significant effect
on the property market. What the
move will do, however, is lega-
lise the position of a number of
existing black CBD tenants.

Blacks have been part of the CBED
— occupying retail and office space
— for several years now, in most
cases either by going through white
“fronts” or where landlords have cho-
sen to ignore the restrictive laws.

Some — the African Bank and Naf-
coc, for example — are in the CBD on
special permits, though it is under-
stood the issuing of permits has
stopped since government announced
its intention early in 1984 to open up
central business districts.

The Johannesburg CBD, as defined
for non-racial trade, will probably lie
between the M1 motorway (to the
west), the M2 (to the south), Harrow
Road-End Street (east) and the rail-
way line (north).

. Although officially landlords and

their agents say they are obliged
to act within the law, many concede
that they rarely turn anyone away.

But happy as they are with the
legalisation of this practice, the next
step must be the removal of race
restrictions on central resideniial
properties. Central Johannesburg
after trading hours is something of a
ghost town.

This would be a tremendously posi-
tive step, says J H Isaacs execuiive
chairman Les Weil, pointing out that
major cities abroad — such as New
York and London — have a high re-
sidential component which livens up
their CBDs after dark.

He cites Newtown as a sector
which could be developed with high
rise residential blocks to bring people
to live closer to town.

Some secondary and tertiary build- -

ings in parts of downtowy Johannes-

burg have a high proportion of black

tenants . . . and, strictly speaking, this
is still illegal.

Landmark’s Nick Hill has been-
-, dealing with black clients for some

{ JANE STRACHAN |

time, and a number of deals with
them account for a substantial part of
his business.

“It’s-never worried me,” says an
institutiona! representative who has
done this type of deal himself. “If 1
can accommodate someone, I will.”

He is particularly pleased that the
new dispensation will see the phasing
out of white nominees.

- ..-While he won't go so far as to say ,
* ‘the fronts are exploiting their elients, .

he comments that the money charged

O JOHANNESBURG'S SKYLINE - . . after CBDs heing opened to all, a

Free CBDs
mean instant boom

PP

is sometimes “a rip-off”. They're tak-
ing advantage of an unfair political
situation, he adds.

It seems that nominee fees range
from a token R200 or R300 up to as
much as R1 000 a month.

Since government announced its in-
{entions, interest among blacks in
moving into the CBD has been picking
up slowly.

Joe Hallis, national lefting man-
ager at Anglo American Propertiy
Services, has noticed a growth in
black- entrepreneurs looking for cen-
tral accommodation.

for freeing residential qualifications

There are those who find it unac-
ceptable to work through a white

nominee, to be devious just to be able
to trade, who are coming to the fore
only now that they can operate with-
out going through the process of look-

ing for loopholes in the law. ,
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Border industry

backs@“’%charter

ONDON —
%:f,},e:‘s of the Bor-
der Chamber of In-
dustries will  be
urged te uphold the
prmclples con- i
tained in the Fede-

rated Chamber of
mdustnes charter
which calls for
jequal social, econ-
omic and poliucal
rights. Ve

This was announced
yesterday by the presi-
dent of the BCL Mr John
Rich.

The FCl charler.
which has been pres-
ented to the government,
calls for far-reaching
changes In South Afn-
can society and commils
the organisalion lo a
mediatory role in bring-
g about negotiations
for power sharing in
South Alriea

dpve

o N
il b
1 B

Il supports prineiples
of individual freedom.
land tenure, property
and residential rights
for all tn a system of free
enterprise which ts open
- ; to all races It calls for

. the release of political
detainees, mobility of la- '
bour and the removal of
statutory diserimina-
tion, including laws like
the Group Areas Act

The document also
calls for universal suf
frage and devolution of
state powers te place the
governmen! close to the

will of the people and
| commits the FCI to a
;| “watchdog” role in seru-
ilnising desctiminatory
practices

Mr Rich said yesler-
day the charter was a
sincere attempt by South
African tndustry to out-
line what 1t believed
should be basic human
rights in society and to
promote these jdeas
among other sectors of )
the economy.

)
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“To this end, the char.
ter 15 being circulated e
locally to ali members of
the BCI and they are be-
ing urged to uphold the
principles  in  therr
everyday business,” Mr
Rich sa1d 1115 also be-
ing sent 1o the loca?
chamber of commerce
] and Afrikaanse Sake-
kamer.

“We hope the charter
will also act as a catalyst
within government cir-
cles to speed up the pro-
cess ol reform

“After all. industry
took action in the past to
dissolve cerlain restric-
tive barriers such as sep-
arale facilities and jeb .
reservalion on lhe fac-
tory floor long before
these aspects of legis-
lation were abolished.

“We canno! change
the laws We can only, as
an organised body. do
everything possible 1o
convinee those who can
change the laws to do so
with minimal delay and
for the betterment o('lhe T
country as a whole.” Mr
Richsaid
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Open CBD

be adv

Dispatch Reporter
EAST LONDON — Par-
ties interested in the
opening of the city’s cen.
tral business district
(CBD) should sogn be
able to voice their senti-
ments to the govern-
ment.

The director of land
allocation in the Depart-
ment of Constitutiona!
Development and Plan.
ning, Mr Bertie Nel, said
yesterday from Pretoria
the East London City
Couneil’s application for
open trading areas had
been “approved for ag-
vertising” in the medja,

“The application was
sent through and ap-
proved, and the pext
step will be to draw up a
map which will bhe
placed with the advert
calling for comment on
the area proposed by the
city council.”

On Monday the Minis-
ter of Constitutional De-
velopment and Plan-
ning, Mr Chris Heunis,
announced that CBDs in
Johannesburg, Durban,
and Cape Town would be
opened up to trading by
all races “any day now”,
and that other large
i:entres wotld soon fol-
ow.

He said the procedure
to be foliowed in pro-
claiming  free trade
areas would be speeded
up, following applica-
tions by more than 50
Mmunicipalities to have
their CBDs opened to gli
races. .

Mr Heunis also sajd he
had instricted his de-
bartment “to treat thig
matter with the utmost
priority” and to 1imit the

. administrative prepara-

tions to g minimum
wherever possible in or-
der to have the fre trag-

Ing areas finahists - s

1

$00n as possible,

Mr Nel said once the
department’s drawing
office had completed the
map “it shouldn’t be too
long before we are able
to place the adverts
When it has been pre-
pared it will be sent to

!

the epariment's ™ re-
gional office in Port Elj-
zabeth, and staff there
will arrange for it 1g be
published in the local
newspaper.”

Ten days would be al-
lowed for interested par-
ties to respond to the ad-
vert, following which a
report would be drawn
up and sent to the minjs-
ter. Mr Nel said if a con-
troversy arose over the
proposed area. a public
meeting could be held to
discuss the matter,

“But in our experi-
ence the Section 19
areas have not sparked
much of a debate.”

He gave the assurance
the department was
doing its “level best” to
process the applications
a5 500n as possible. “The
minister's statement will
certainly streamline the
process, and interna!
changes have also been
made.”

The city's acting town
clerk, Miss Abby Cronijn,
said council had lodged
its application in May
ast year, “The applica-
tion was made shortly
afler the minister an-
nounced CBDs could be
opened. In our case,
council had resolved
that all business areas,
and not jus{ the CBD,
should be opened up. so
our application was sent
back to us with a request
for descriptions of all
the proposed areas,

“This meant we had to
undertake a field study,
which took a few months
to complete, and the ap-
plication wag again sent
to the department. It is
now basically up to the
minister to decide on
our application.”

The mayor, Mr Joe
Yarbek, , said he fer.
v hoped East Lon-
don would not be over-
looked in the
applications that were
s00nto be approved.

“We are very anxious
that not only CBPs but
all business areas are
opened at the earliest

tgése ;

opportunity. We cherish
the hope we will be in-
cluded. If we are passed
over we will make the
strongest possible rep-
resentations. and in this
we will have the solid
backing of both com-
merce and industry.

"l cannot beheve we
will he overlooked be-
cause we were among
the first to comply with
all the reguirements
necessary 1o motivate
the application.”

Meanwhile, business
leaders have both eriti-
cised and welcomed as.
pects of Mr Heunis® an.
nouncement earljer this
week.

The president of the
East London Chamber of
Commerce, Mr Nico
Cloete, asked why the
city “had been lefy out,
We applied right at the
beginning so why are we
different from the other
bigger centres?

“Our application
seems to be taking a long
time and we ecan't under-
stand the reasons for the
delay. There seems o he
an incredible amount of
red tape toget through.”

While welcoming the
announcement that pro-
cedures would be
streamlined. he sajg the
chamber would see if it
“could speed up things
ourselves. We are urg-
ently awaiting the g0-
ahead.”

The chairman of the
North ‘End Traders’ As-
sociation, Mr Dennis
Meyer, said: “We are
pleased the efforts we
and others have made
are hearing fruit, dnd we
urge-the government to
open East London’s CBD
without delay,”

- He also urged that ef-
forts fo rembve Qicrii.
natiof in other areas be
pushed through without
delay.

The chairman of the
Afrikaanse Sakekamer,
Mr Willie Kruger, was in
Transkej yesterday and
could not be reached for
comment.




EAST LONDON — The
Federated Chamber of
Industries has under-
taken to assume a
wwatchdog” role in scru-
tinising discriminatory
practices and working
for equal rights for all in
South Africa.

This is one of several
undertakings given in a
“pusiness charter of so-
cial, economic and pol-
itical rights™ which the
FCI has presented to the
government ' following
consultations which the
FCI said had included
the ANC and the United
Nations.

In the far-reaching
docurhent the FCI, the
major representative of
industry in South Africa.
commits itself to the
principles of equal pol-
tical, tegal, secial and
property rights for all
and calls for an overhaul
of the economy based on
growth stimulated by a
“supply side” policy of
tax reductions and free
access by businessmen
and workers of all races.

Principles spelt out in
the charter are:

. Equal dignity and
rights for all, equality
before the law and rejec-
tion of dicrimination
based on sex, race, de-
scent, language, origin
or religious beliefs;

@ Protection by law of
everyone's right to life:

® Rejection of arbi-

trary arrest, detention or
exile and the right of all
to fairtrial;

@ Respect for private
life and protection and
assistance for the family.
‘the natural and funda-
mental group unit of so-
ciety”: '

® Freedom of opinion
and expression:

® Advocating of nat-
jonal. racial or religious
hatred to be banned by
law:

® Freedom of move:
ment and residence and
the right to travel
abroad;

® Freedom of thought.
conscience and religion:

® The right lo egual
educational opportu-
nities and the right of
parents to ensure such
teaching conforms with
their own religious and
philosophieal convie-
tions;

@ Equal rights for all
national groups within
the community with re-
gard to cultural and lan-
guage practices;

© Equal rights to own
property and proteciion
of tk!ese rights;

@® The righi to work
and free choice of em-
ployment.

@ Equal pay for equal
work and fair remunera-
tion;

@ Freedom of associa-
tion and the right of
workers to join trade

unions of their choice:

@ The right of all to
employ people freely
and to manage a busi-
ness in accordance with
the rights and principles
set out in the charter:

@ Citizenship for all:

@ The right of every-
one to take part in the
government. either di-
rectly or through elected
representatives:

® Equal access to pub-
lic services.

® The will of the
people to be expressed
by universal suffrage in
periodic and genuine
elections, with due re-
gard being given to the
protection of minority
rights in a multi-ethnic
society;

@ The separation of
state powers, the inde-
pendence of the judic-
iary, the supremacy of
the legal system, the.
freedom of the press and
free formation of politi-
cal parties:

® Government must
not be above the law

and political parties to
abide by them.

It undertakes to as-
sume “an active role.
through watchdog bod-
ies and other mechan-
isms, to serutinise all

diseriminatory laws.
measures and  prac-
tices.”

The FCL also says it
will:

@ Work towards end-
ing turmoil and emer-
gency conditions:

@ Strive for the re-
lease of political pris-
oners;

‘® Support training
and social welfare pro-
grammes,

® Take measures to
abo_lish racial diserimi-
nation;

@& Work towards peace
and stability in the
Southern African region
and seek international
understanding and co-
operation.

and, through decentra-
lisation and devol’ubion'

of power, it must be
close to the people and
their needs.

The charter commits
the FCI to promoting
and implementing these
principles by urging in-
dustry and commerce to
uphold them and by in-
fluencing government

1
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Durban being opened to all races “any day

Red tape red herring? | "1,

This week’s excuse i i i
Nearly two years after government agreed to | that followed the M;Srct:ll:c };ﬁt ::1:0?!:::?
+ | allow all races to trade in central business | ment by the then Community Development
. dlst_ncts (CBDs), they. are still exclusively | Minister, Pen Kotze, that government had
| whlt'e because of seemingly endless bureau- | agreed to allow all races to trade freely in
cratic procedures. CBDs. But instead of acting swiftly to make
.Ct.mstltutlo.nal Development and Planning | the most of what was hailed as a significant
Minister Chris Heunis this week blamed red | reform, government hesitated, back-tracked
| tape for the delay. But he promised a new, | and stumbled into a bureaucratic morass

ﬁ streamlined procedure which could lead to from which it appears unabie to emerge. One
CAM 241186
LS ! 1

of the unofficial excuses is that government
cannot reconcile non-racial CBDs with §
racially exclusive Group Areas trading
areas.
The Group Areas Act was amended fast |
year to facilitate apartheid-free CBDs— but
this was conditional on compliance with
complicated procedures. An obviously em- «
barrassed Heunis seemed this week to be
unclear on just when CBDs would be opened. !
‘He could give no time frame other than “any :
day now” for the three main centres and
“soon thereafter” for the other large centres. .
No mention was even made of small centres. :

Heunis pledged a more streamlined — but }
still complicated — procedure to speed up
matters, and disclosed, not surprisingly, that
pressure is being exerted on government in
general, and himself in particular, to get a
move on. There are now 50 applications.for
open CDBs with his department, he says.

According to Bertie Nel, an official in
Heunis’s department, all major towns ;and
cities have applied for open CBDs — except
Pretoria and Bloemfontein. v

Heunis's excuse for the delay is that, the
proclamations could not be made before “a
time-consuming process which is coupled
with compulsory administrative preparations
and statutory consultations.” But he prom-
ised to order officials to give the applications
top priority and limit “administrative prep-
arations” to the minimum.

Critics of the delay have pointed out that
President PW Botha has the executive
power to carve through the red tape and
proclaim open areas as an interim measure.

Even the streamlined procedures an-
y nounced by Heunis will require, among other
things, widespread advertising of proposed
open CBDs, 10 days for representations after
publication of the adverts, 10 days for com-
ments from provincial administrators, and
meetings of Group Areas Boards (which in
the past have met only quarterly, but will
now convene more ot‘texg.

But it is not only open CBDs that are being
thwarted by red tape. Western Cape Devel-
opment Board spokesman Sampie Steen-
kamp confirmed this week that *“problems at
the deeds office” were delaying the registra-
tion of 99-year leases on properties in black
townships in the region. This admission
comes nearly 18 months after PW Botha
[gave the go ahead for the scheme.
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PORT, ELIZABETH — General
Motors,would stay in Port Eliz-
abeth'and no mergers or agree-
ments fiad ‘heett concluded with -
any ‘other ‘manufacturers, the
carhakers said yesterday.

THé assurance came from
GM’s managing director, Mr

“Bob White, in a Press statement

and was simultaneusly Tepeat-
ed-at-the first GM dealer council.|
meeting of the year:’ S

Withdrawal from. thecity of

othef vehicle’ manufacturers
had ifnproved GM’s_position, al-
ready, backed. py* “anparalleled

resoyrees” of the giant Ameri-
can ojwners, he said. n

Mr;; White dispelled persistent
rumgurs that American-based

GM ‘was “considering. withdraw-

‘ifig from..South. Africa ‘or relo-

cating its manufacturing plast.
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General Motors has no plans {0
its SA operation nor will it cease
operating in Port Elizabeth, says man-
aging director Mr Bob White.

Mr White issued a statement which
he says is to dispel the rumours and
speculation which arose late last year
concerning the future of the company.

At the time it was speculated that
GM was considering an alliance with
another manufacturer, with BMW
often mentioned.

Mr White said: “Due to the contract-
ed market, the poor exchange rate of
the rand against other currencies and
an overpopulated vehicle market with
its high number of manufacturers, we
have looked at certain alternatives to
improve our short and medium term
viability.”

s to pull ou

“guch alternatives have include
cussions with other manufacturers in
South Africa. However these discus-
sions have not resulted in any agree-
ment with any manufacturer.”

As a subsidiary of the world's largest
manufacturer, which is backed by “un
paralleled resources”, he said that GM
will continue to “build on our suc-
cesses”.

The Opel Kadett T-Car and the high-
ly successful Isuzu range helped boost
the company into third place in the
rr;larket last year with an 11,3 percent
share.

Mr White added that “with the with-
drawal of several manufacturers in
1985, we are well placed in the market
to attain improved sales and ratios
through our well estabilished dealer
network.”

.
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OWN — It's all systems

go for the opening of part of
Johannesburg’s central business
district for trading by all races.

It was understood the paper-
work for the opening of the CBD
had been completed, except for
a Government Gazette procla-
mation, expected on February 7.

It was originally hoped to
make the proclamation in
.| today’s gazette according to
sources, but this has been held
over to brief regional officials.
— Poltical Correspondent.
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Dispatch Reporter
EASTS LONDON — A
Broup of 15 city business-
men yesterday came out
in support of the Fede-
rated Chamber of Indus-
tries’ charter calling for
equal social, economic
and political rights in
South Africa,

In a joint statement,
the traders said they
backed the FCI's call
for:

® An undertaking to
abolish glI statutory
race discrimination,

@ Power sharing,

® The abolition of in-
flux control snd the
Group Areas Act,

® A return to the basie
horm of common law,

® The release of pol-
itical prisoners.

@ The right to equal

educational opportu-
hities,
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A spokesman for the
group, Mr Les Horwitz,
said: “At long last the
FCI has come out in this
vein, and this js cause
for optimism. !

“One can only hope
that more concerned
citizens will endorse the
charter as everybody has
a stake in the country,
We owe it to futuyre gen-
erations to create a
country where people of
all races ean live in
peace and harmony.”

The signatories were:
Mr E. Spring, Mr 4.
Winearls, Mr L, Horwitz,
Mr B. Armist, My T, Wig-
ley, Mr B. Aufrichtig, Mr
D. Geyer, Mr B, Hudson,
MrT. Bryant, Mr E. Gray,
Mr M. Weil, Mr R, Carp,
Mr J. Levi, Mr S, Maril-

- lierand Mr D, Meyer.

In a separate state-
ment, three of the trad-
ers — Mr T. Wigley, Mr B,

[J0 Fbmd ot 50y
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Hudson and MplB, Arm-
ist — endorsed Yhe-FCI
stand and urged the ‘gov-
ernment and city council
to take note of certain
points in the charter.
Among these were:

® All human“ beings

were born frée and
equal in dignity and
rights,

® Everyone should be
equal before the law,

® FEveryone has the

right to freedom of
movement and resi-
dence,

® All national groups
should have equal rights
within the community,

® Evervone has the
right to work and to free
choice of employment,

® Evervone, without
diserimination, had the
right to' equal pay for
equal work.




THE Consumer Action
Committee (Western
Cape), supported by the
United Demoecratic
Front, has suspended
the consumer boycott in
the Western Cape.

In a statement re-
leagsed yesterday, the
CAC said the suspension
would take effect from
today.

“This decision was ar-
rived at after a carefy]
evaluation of the gains
and lessons of the boy-
cott and rigorous consul-
tations, despite the state
of emergency.

“The decisionr to sus-
pend the boyeott is in
line with similar deei-
sions already taken else-
where in-the country,

“I%&: boyeott can be
reinvoked after discus-
sion if our demands are
not met, The demagds
remaint’ An end.’ to' the
state of emergency,
troops out of the town-
ships, and the immedi-
ate and unconditional
release of detainees,

“To the people who so
courageously and loyally
supported the boycoti,
we extend our apprecia-
tion. The struggle for our
demands continues.”

‘No time limit’

A UDF spokesman
said the suspension did
not mean the hoyeott
could not be reinvoked
“at any time", .

“There has been no
time limit set on the
meeting of these de-
mands, but the boycott
will not be reimposed
without a national deci-
sion being taken.

“Our deeision to end
the boycott is in line
with a nationwide trend
and we are reorganizing
the eo-ordination of our
tactics on a nationwide
level,” he said.

Other organizations
which supported the sus-
pension are the Thorn-
hill Residents’ Associa-
tion, the New Unity
Movement, the Western
Cape Traders’ Associa-
ticn and the Western
Provinge Council of
Churches,

The Congress of South
African Trade Unions
did not underwrite the
call, but “agreed com-
pletely with the senti-
ments it expressed”,
said the UDF spokes-
man.
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SMALL BUSINESS

SA’S sn all bl
sector nedds bi
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INVESTMENT in SA’s small
busihess sector is pitifully
small by international stan-
dards.

Between 1981 and 1985 the
Small Business Development
Corporation spent a mere R90m
to help finance 5 000 small busi-
nesdés, while in Japan small
businesses owe $658,7bn to 15
finaneial institutions.

The development of small
businesses in SA is hampered by
the conservative lending policy
of the SBDC.

Founded by Rembrandt’s An-
ton Rupert, it operates on free-
market principles and its inter-
est rates, at 19,5%, are scarcely
favourable.

Its Small Business Aid Fund,
worth R36,3m, provides a maxi-
mum of R50 000 to existing busi-
nesses which have short-term
problems, at an interest rate of
only 10%, but the fund deals with
only a fraction of the 17 000 in-
quiries a year,

A spokesman for a leading
commercial bank claimed that
while banks were prepared to

lend- to big corporations and -

write off bad debts, their record

T

OA

| Business Day Reporter |

on venture capital was poor.

“Banks have had their fingers
burnt too offen in venture cap-
ital projects and are reluctant to
risk money on an unknown quan-
tity,” he said.

Many entrepreneurs starting
up their own businesses have
turned to the Small Business Ad-
visory Bureau of the Potchef-
stroom University.

Wim van Heerden had no ex-
perience of running liquor stores
when he bought Liquor Inn Brak-
pan and he realised after a
month that he needed profes-
sional help.

His adviser - from - Potchef-.

stroom spent two days with him
and advised him on bookkeeping,
employment and marketing.

In December 1985 his turnover
was R122 000, compared with the
R66 000 his predecessor
achieved in December 1984.

“My adviser was an absolute
bargain for a fee of R343,50.”

Speck pumps began as a two-
man operation in Randburg in
1971 and m;iw employs 25 work-
ers. R S

gyboo

Its sales of swimming pool
pumps have grown from 2 000 to
90000. Since 1977, its turnover
has grown from R428000 to
R5,6m. Its average growth has
been 20% a year.

Manager Thomas Webb attri-
butes his suceess to the quality of
his product: “The original Ger-
man company was the first to
introduce the all-plastic swim-
ming pool pump in 1967, which
had the selling point of being a
non-corrgsive pump.”

Exports are now worth
R400 000 to the company, the
main areas being Australia, Ger-
many, the S and Canada.

With worldwide back-up and a
large domestic market, Webb
expects Speck turnover to in-
erease to R10m in the next three
years.

Jeremy Sampson came to SA
after two years designing the
colour magazine for the London
Observer and formed the design
company Jeremy Sampson As-
sociates (JSA) in January 1973.
., With 1§ employees and an an-
nual turndver of R2m, it boasts
Nedbanky:: Edgars, Sasel and

3

- ford International ameong its

%
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clients.

Last year, it was engaged in
re-designing the corporate iden-
tities of Southern Life, SAB Beer[
Division and the Rebel Discount
Liquor Group.

One of JSA’s major tasks is to
turn company reports from stat-
utory financial documents tof
mulfi-purpose public relations
tools, mainly by the use ‘of at-
tractive graphics and colour pic-
tures.

Sampson claims reliability
and a close relationship with his
clients has been. responsible for
his suceess.
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THE: Small Business Development Cor-’
foration plans a major fund-raising
drive as part of its 1986 programme,
according to Press officer Francois
Baird.
Jt will also, put a new emphasis on
' training. T =
- Fhe ~most romising. development
area for the informal sector has been in
facilities in disused factories which pro-
vide equipment to share that informal-
i sector entrepreneurs could not other-
wise afford. : -
The first, known as the Hive of Indus-
tries, in Port Elizabeth, was developed
in the old Hawker-Siddele%‘factory. he
second has just opened in Bloemfontein.
, . Ten more are planned in sites all over :
the country, includin, Durban, the South i
Coast, the Western Cape and Soweto.
. The SBDC willbe lobbying for deregu-
lation and will negotiate at all levels
.with central and local government, It
will also take up a number of ad hoc test
LCASES, | - - Yk e 8 s S e
" «Baird believes-that progress-has:al:. |
_réady been made by the prospective '
*'opeiing of central business districts to
traders of all races. .
““The SBDC also plans to double the
output of ;;'ublications. The new publica-
tions will help the small businessman.te
improve his skills by teaching him, for
;example, how to prepare balance sheets
+and do cash flow analyses. ;
;.sCorporation MD Ben Vosloo has.an-
“Hounced that there will be no new prop-
.erty developments undertaken from
‘next month because it eannot spare cash
for such low-yielding projects. ’
These develorments will resume’ as
soon as those large corporations that
have not yet contributed do so. ... .,
"i'Vosloo™ believes that foreign.com-
panies, in particular, should contribute
more substantial sums; to.the"SBDC.
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Call for all to g%
own CBD pr

JOHANNESBURG —
Black businessmen
would continue to be
underdogs unless the
government allowed
them to own their prop-
erty once the CBDs were
opened to all races, the
Soweto milionaire en-
trepreneur, Mr Richard
Maponya, said here.

“We have to take on
the government on the
question of ownership.
At the moment it’s un-
clear whether we will be
allowed to own property
in the CBDs or just to
occupy it,” he said in an
interview.

Mr Maponya, who is
one of Soweto's leading
businessmen, said he
was looking round for
suitable business pre-
mises, but his decision
to move into the CBD
might ultimately depend
on the guestion of own-
ership.

“If we are to be seen as

competitive we have to
be given the opportunity
to own the land we are
trading on. Otherwise we
will still be the under-
dogs.

“1f the government
wants the opening of the
CBDs as free trading
zones to be attractive
enough for blacks to take
up the challenge, there
should be a package
deal allowing blacks to
both own and occupy
premises,” he said.

Mr Maponya said he
did not expect a major

i

operty

rush of black traders
into the CBDs, “because
it is saturated already”.

“Nearly every type of
business is catered forat
the moment. Black trad-
ers will have to be very
selective as to what type
of business they go into
if they don't want to get
into trouble financial-
ly," he said.

Blacks needing office
and factory space would
be more likely to move to
the CBD, “because there
is a dire need for such
facilities.”” — DDC.
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SAPPI'S pew internationa] givi- bling the tonnage of
Sion is taking on the overseas ] _n§ the ex;l)Jort
DPaper markets with ap aggressive  drive is Jap Forbes,
ve intended to doybje the com- former chief of Sappi
Pany’s exports in 1986, Timber Industries,
After a modest entry to the who_ has be_en supplier.
International commodity markets Rﬁgomted as division & World paper prices are
during 1984, " gapp; ast  year . ® Fonggg strengthening and demani is not
Increased its paper apq particle He 5ays the outlook for €xports expected to fa]j dramatically
ard exports by 1009, = Positive. Neodwanj is o Tating  ¢he near future. However, pojiy;. '
Now, fired up fythe €Xtracapa- gt budgeted Jevels ang e com- cally-inspired boycotts and ‘sape.
City avajlable from the Ribn gany’s other mills are rifning 5t ¢ ;
gollwana mill, Sapp; s Planning  #y1) Capacity, even though local 4300 on internatipnal markets,
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Forbes says Sappi is not enter-
ing the export market for shors.
its. It seeg itself ag g

long-term ey rter and will try
entrench itseﬂ'oas an internatiopa]




Zimbabwe calls for
SA trade boyecott

HARARE — Zimbabwe's
Prime Minister, Mr Ro-
bert Mugabe, today ac-
cused South Africa of
destabilising neighbour-
ing black-governed
countries and called for
internationai sanctions
against the white gov-
ernment.

Mr Mugabe spoke at
the opening of a two-day
conference of nine black

nations  which  have
joined together in an ef-
fort to loosen their
trade. transport and
communications  links
with South Africa,

He said the countries
“need an environment of
complete peace and se-
curity” to build their
own economies and pro-
mete regional co-opera-
tion without South Afri-
can interference,

The Zimbabwe leader
urged delegates and in-
ternational donors at the
fifth consultative meet.
ing of the Southern Afri-
can Development Co-or-
dination Conference
(SADCC) to step up sup-
port for guerilla armies
fighting South Africa,

“We in SADCC are
also agreed that the in-
ternational community
must apply comprehen-
sive economic sanctions

against South Africa as
another importan{ stra-
tegy in the struggle to rid
this region of the men-
ace and threat to peace
that  apartheid rep-
resents.” he said.

He cited the recent
economic blockade of
the small mountain king-
dom of Lesotho, military
ineursions into Angola.
and South African Sup-
port for rebels in Mo-
zambique and  Zim-
babwe.

“All this is clearly
done in defence of the
white supremacist re-
gime and in pursuit of its
Dipe dream of a constel-
lation ef states in South-
ern Africa.”

Mr Mugabe was refer.
ring to Pretoria's pro-
posed confederation of
countries in the region.
The idea has been re-
jected by all its neigh-
bours,

“Because of apart-
heid, many member
states have had to spend
funds on defence and
other security require-
ments, thus diverting
them from economic de-
velopment,” Mr Mugabe
told the delegates.

The SADCC chairman,
Mr Peter Mmusi. who is

Vice-President of Bo.
tswana. also urged mem-
bers and 40 donor na-
Lions to support
Insurgents and impose
sanctions against South
Africa.

Addressing represen-
tatives of the African
National Congress
(ANC). the Pan African.
ist Congress (PAC) and
the South West African
People's Organisation
(S8wapo), who were pres-
ent at the conference, Mr
Mmusi said: “Your cause
is our cause, especially
since we are increas-
ingly threatened ang at-
tacked by the same evi]
power that is hunting
your people.”

~ Nigeria's Foreign Min.
ister. Professor Bolaj:
Akinyemi. said the re-
gional organisation is
“fast becoming a success
story in African self-relj.
ance,

“SADCC is building
blocks for the wall of a
wider African economie
community in these
troubled times when
Some nations are not tak-
ing seriously a possibil-
ity of revolt by the poor
nations against the rich
nations” gver mounting
debts, the Nigerian said.

‘;7\

leader

Mr
Sam Nujoma, replying to
Mr Mmus1. said the Leso-

SWAPO

the  blockade “once
again underscored the
importance of the task
that SADCC has set it-
seff.”

Mr Nujoma. speaking
for the insurgent move-
ments, said South Afri-
can actions against ijts
own people and neigh-
bouring states had been
“covertly abetted by
some Wesiern powers.”
He did not name any
countries.

Noting  that
\heighbouring states
were  dependent on
South Africa for food,
medicines and other
commodities, Mr Nu-
joma said: “This has be-
cnme & prominent fea-
ture in the arsenal of the
racists the maize
train, no less than the t
gun, is today an instru-
ment in this policy of
deslabilisation and ag-
gression.”

50me

A report prepared for
the conference urged
members to  support
economic sanctions
against South Africa,
even though their own
economies could be
damaged. — Sapa-AP
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" By KIN BENTLEY

THE spokesmar for the
Consumer Boycott Com-
mittee, Mr Mkhuseti
Jack, said teday he did
“not want to taik about”
the possibility of the Port
Ebzabeth trade boyeott
being re-imposed.

He said that when he
mentioned this possibihity
On Saturday, he was voic-
ing “initial reactiop’
from the black communi-

CAPE TOWN — The Gov-
ernment’s “latest plan to
have Nelson Mandela re-
leased in exchange for.
two Soviet dissidents and m_mwo‘m.unﬂ:
a captured Squth African -Toit. .
commando appears to
have flopped.
Both Angola
Soviet Union at the
end rejected Staté Presi-
dent P W Botha's pro-
posal to free the jailed
African National Con-
gress (ANC) leader “on
humamitarian grounds”, *
His conditions were

. EVENING POST, MONDAY,

Sakharof and
Sharanski
Luanda f

and

ight swop Cap-
i, who was

—

commando raid on*Uni
States-Angolan oil instal-
. lations, in the northern
Angolan enclave of.
Cabinda, in ekchange for «

ty to the State President's
speech on Friday.

On Saturday- he said he
received “calls for-action,
hke consumer boycotis”
as a result of the speech.

The boycott is sche-
duled to be resumed at
the beginning of April, yn-
less progress has heen
ade ih addressing var-
fous demands,

Asked today if the pro-
‘poséd national statutory
cauncil to include
blacks — and the promise
‘te scrap influx control by
‘July was not an indication
of progress, Mr Jack. said
the State President should
first have addressed the
major demands like the
release of detainees.

"short. There are scores of

-

pon

“All that he said.falls

|

people in grison.”

3 Ty*laws are
there and there \are de-
tainees all o<m4/ the

place™. .
Furthermore, he said,
Mr Botha “decided on it

alone. We’ll not support -
him as long as democraey
18 something he’s ignorant
of.”

He said Mr Botha
shouid. have got round a
table with ‘“representa-
tves of the people and de-
cided with them".

" He swid this could only
happen *when all the
leaders are out”. :

egedly held

-Africa. |
A spokesman

.an exchange

Mandela for Jewish

- ‘dents.”
Meanwhile, a

A Fum.mun a Cuban al-

n South

for the
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source his dismissed as
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Sout
governmenis ‘i

coutlandish mystifica-
. suggestionsthat the .
frican an#t.Us-

ght haye
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- .

the biggest exchange, of
East bloe and Western
Parliqment on Friday. - - dgents in- post-war his-
Howdver, the subject tory, has been arranged

was appaeptly uﬂﬁ%wnn.\gwemmn. Bonn, Washing-
during, ricel ta be- ton, Moscow and East
tween the Gowernment Berlinand will take place

and the US Assist !

osed by Mr Botha in

in the next few days.
Reports from London
say Mr'Botha’s offer was
‘seen as “impractical” in
Western capitals.
Whitehall officials saig

fri-’
can affairs,” Br Chester
Crocker,

ingly mu... 8 SWop of  the offer appeared o be 5
‘Eis biac u..ﬁmmﬂmg.w. Iast-minpte .addition: to -
i ' % 7 his speeck., — Sapa-
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by the State President,
¢ announced a legislative

| Cape Town on Friday.

Shifts

The speech  was
_ praised and welcomed
" by the Assogiation of
*Chambersof Com-
». merce, the South Afri-
Y can Federated Chamber.
" -of Industries, the Clear-
'mg Bankers Associa- .
; tion, the Free Market
Foundatlon of Southern -
- Africa and the Afri-
“kaanse Handelsmstl-
tuut

RT

..r

o
¢
e "Welcoming the basic
1 thrust of Mr Botha's
f  speech, the president of
- Assocom, Mr VM
. Rldgeway, said “the
i 47 “speech clearly recogni-
e - ses the interdependence
it oof economic perfor-
ir'™ mance and polmcal sta-
lt ‘~3b1llty ”

i'f,' ?r)?

’f “’-“Reagan taken
by surprlse

: innist Party - -daily
- ?mvda said _yesterday
at ‘Soviet leader Mr
. 1ikhail Gérbachey’: 5 -
,1.. Zlatest arms proposal had

ken President Reagan
i—“m" by[surpns s i wns b
alnni TERRT

' BUSINESS organisations

AT AT e

ed the speech
Mr P W Botha, who
programme aimed at

tinternal reform at the opening of Parliament in

d - However, anti-apartheid organisations such as the
: United Democratic Front and the South African
. Council of Churches said the government had failed
o address the fundamental issues,

However,
there were aspects such
as the role of the new
statutory council for
local homeland blacks
which required further
clarification.

The KwaNdebele
Government appre-
‘ciatéd Mr Botha’s great
emphas:s he put on-the
upletment ‘of the g pefie-
ral standard of living of
the black"people,. Chief

T Slmon Skhosana sald

Venda State President
thef»Patnclg Mphephu
said the changes embo-

died in Mr Botha’s ad- -

dress represented. funda-

menta} shifts in gOVBm- ¢

.....

polltlcally dishonest

would dzsmlss them“ sy,

cosmetic S
Mr Botha had lqst hlS

"last chance to treate® A
" new fufure for South Af-

I . - 'rica, ‘the . generil sécre- -
¢ EMOSCOW The Eom- %

tary ‘of the South "Afri-
can Council of
Churches, Dr Beyers

Naude, sa1d
“He said he was “gratl-

ﬁed” to Tote that cerfain )
‘_general ‘principles with .

regard to the future " pc;—
s fiie §

he said,.,

.."”"‘ wi .

‘i’s"‘"‘) .

smon of blacf'c‘!s gad een

stated, concerning the
government’'s accep-
tance of an undivided
South Africa and of one
South African citi-
zenship, as well as the
affirmation of the sover-
eignty of law.

Trust

“We have to point out
that it is meaningless to

" without equal political
rights, or title deeds
without making land
available. )

“Equally, there is a
serious contradition in
talking about an undi-
vided South Africa and
at the same time of rec-
ognising and entrench-
ing the position of mi-
norities.”

The United Demo-

talk of equal educatio tic Front said the
= S—- N

’a"'rrrrst::eizani

ch

speech was “simply

doublespeak and fails

completely to provide a

real solution to the crisis
. created.”

The organisation said
his speech was “replete
with intentions and Na-
tional Party history does
not lend itself to trust.
The country’s present
crisis requires immedi-
ate action,” it said. -—

Sapa. e
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By Michael Chester
The quickening tempo of
Sounth Africans eager to
lavnch their own new busi-
ness ventures can be mea-
gured at the telephone
board and mailbox of the
Parktown head office of
the Small Business De-
velopment Corporation
(SBDC) in Johanneshorg,

‘The trickle of reqoests
from potentinl apd fledgling
entreprenenrs seekiog loans
to make a start or guidance
on how ¢o keep going, has
torned into a flood of 12000 a

month.

‘The inquiries are from
blacks and whites — from
honsewives anxious to pad out
the family income to re-
trenched executives hit by the
recession — convinced they
can make a go of business
ventures of their own,

STRINGENT TESTS

‘The SBDC is sympathetic to
all. But the success rate of ap-
plications for loans s no
higher than one in every four
of five — often becanse of the
stringent tests nsed by its
team of experts to thin put
proposals that look doomed to
failure.

“We're here 1o try to assist
everyone, however modest
the proposition, and we have
launched bundreds of new
ventures,” says Mr Francols
Baird, SBDC Mlalson exeecu-
tive.

“Size has little influence on
the projects we agree to fi-
nance. For instance, the nom-
ber of loans we handed out
under our minl-loan pro-
gramme -— R2000 or Jess
over 24 months — more than
§ doubled in our last financial
year to almost 1 50).

REGULATIONS

“And the appleants came
in all shapes and sizes —
groops of housewives form-
ing knitting cireles, backyard
prodocers of beadwork or
window frames, welders,
dressmakers, shoe repairers,
photographers, upholsterers.

“Also, we are hard at it try-
ing to convince the authorities
to dismantle the pile of regu-
Intions that hold back initia-
tive — especially among
blacks seeking to make a
start in the informal sector
with backyard enterprises
that coHectively can do mira-
cles in corbing woemploy-
ment. .

“But we cannol operate as
a charity. Proposals have to
make gense. And so we rin a
simple set of tests to prove vi-
ability.
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AMQUNT OF LOANS

The SBOC runs a variety of loan scharma tatlored more or less
to the size of the small business. i

@ A minkloan programme is designed o holp infant enter-
prises — knitting and sewing circles, welders, shoemakers,
beadwaork shops and cattage industrias ir. general. Loans are

R2 00Q or under, repayable over two years.

®A

avaits the smoll fry

when |h:y wont to expand into the formal sctor and perhaps

meove into an industrial park

or shopping c¢eytre. Loons go up

o R30 000, with o byndle of supplementary wrvices on hand.

8A

caters for bhger ventures in

the indystriol ond commarcial sector. loansgs as high as
R300 000 and cover items such as share caplal, leases and
business guarontees.

“§t would be mseless and
counter-productive to encour-
- age someone to start a facto-
ry to manufactore snowballs
for export to the eskimoes”.
So the SBEDC combs through
a few ground rules when it
eonsiders loans. Among the
besie factors that come under
the microscope are:

BASIC RULES

@ Applicant's experience,
track record and manage-
ment skills.
® His or ber own contribution
to total capital requirements.
@ Capital strecture of the
proposed new business.

@ Market potential of the
business and growth pros-

pects.
@ Profitability and cash-flow
forecasis.

All this has to be filled in
when application is made for
financial assistance.

b

Applicants ee advised to
keep five basic wles in mind:
@& Funds likely b be tled up
for more than 12 months
should be obtaped from
sources that allov long-tersm
repayments. '

@ Funds required fir current
needs, such as buyng stock,
shonld be obtaind from
short-term sourcesguch as
bank overdrafts. .

@ Owners should be ewipped
to provide at least om-third
of total capital requirenents.
@ Valoe of corrent Esets
ghould always exceei the
value of current liabilitie.

@ Cash flows should be \de
quate to meet normal bii-
pess obligations as they fifl
due. )

* Rk !
The R75-million injection o
new capital from the Govern-
menpt, made three months 2go,,|

T ——— -t — .
A0y ot MULDALIUNE] !
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€ager entrepreneurs
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“It is an unfortunate fact that the failure rate of small busin.

esses is high.

“In the United States studies have shown that fut of every 10
new businesses started, seven survive the first year, five sur-
vive to the third year, and after five years only two remain

“Why?

“The real answer s in the quality of key management deei-
slons on strategy. Strategic issues may present themselves at
any time and there is a danger that they can be overlooked if
time s not set astde for conscious and regular reviews.

“The more clearly an entrepreneur defines his business strat-

egy, the more likely are his chances of snccess™. ,
@ Mr John Stretch, management consultant and leeturer at the
Graduate School of Business at Cape Town University, who will
be the key speaker at two special seminars to be run by the
Johannesburg Chamber of Commerce on February 13 to exam-
ine the problems that new small businesses may meet.

has been been swallowed by a
new batch of SBDC services.

The “first R25million went
into what the SBDC calls its
Small Business Start-Up
Fund, desigoed for allocation
1o new ventures needing loans
for premises, working capital,
machinery and establisbment
costs.

The maximum lean under
the programme is BR300 000, to
be repaid over 10 years. To
avert cash-flow problems, en-
trepreneurs are given a
breathing space with defer-
ments In payments and low
interest rates,

4 BUILDING _

@ New manufacturing ven-
tures can be given a morato-
rivm on capital repayments
for ap to four years, in which
time interest will be pegged
at 10 percent.

@ New businesses in the com-

merclal and service sectors

can be granted a moratoriam
on copital repayments lasting
tWo years.

The emphasis of the pro-
gramme is fixed cn the poten-
tial to create new jobs, import
substitution and export pro-
motion.

“' * ok

Next, R10 miliion bas gone
into & Small Builders Brldg-
ing Fund, specifically aimed
at encournging initlative to
tackle the immense and
chronic housing shortage.

The fund sets ount to pro-

AT g s P
~ Why so'many new
.ventures collapse.

T
2

THE JOB
MAKERS

ANRTEITNATAL B T 5, T

>
&

R 31

vide bridging finance for
small builders, with loans in-
glde & maximum of BR20000
per bauilding unit and interest
set at 15 pereent.

One stipulation: the builder
must have a buyer for the
house and the Joan s linked to
@ formal contract.

* % *
R10 million goes into an En-
treprenenrship Tralning and
Development Programme,
under which the SBDC is ex- |§
panding the number of elpster
industrial workshops it pper- @
ates, ereating “small b R
clinies” and opentng up bgyer- B
- and-seller exchanges, *

Factory upits will -be
vided as virtual norseries
where pew entrepreneirs can
be groomed — again with em.
phasgis on the creation of more
Jobs.

* k W
The Small Business Afd Fund
— designed to provide short-
term bridging finance to ex.
isting small buginesses feeling
the worst pinches of the re-
cession — takes R30 million.

Loans of up to RGO 000
carry interest rates of only
10 percent and capital repay-
ments may be postponed for
the first 12 months,

A key proviso: the buosiness
must prove to be viable in the
long term and its continued
existence likely to make a
sound cumulative contribu.
tlon to its local community.

Grd
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‘The best:way toencourage initiative iri the informal sector, says the

Smoll Bisiness Davaldpment Corporation, is to remove the mass’ of
© 0 37 red tape created by out-moded regulations.
e v,

By Michael Chester

A renewed warning has heen
issued by the Small Business
Development Corporation that
programmes aimed at creating
new jobs on any big scale will
all be hamstrung unless the
Government removes the weh
of regulations that ensnares
black initiative in red tape.

The top priority, argues
managing director Dr Ben Vos-
loo, should be to provide a vig-
orous thrust to the informal
sector — the mass of small
backyard enterprises whose
main concern at the moment is
to dodge a horde of bureau-
crats they blame for constant
harassment.

Optimism about mere free-
dom for the informal sector
has beea kindled by remarks
by President Botha at the
-opening of Parliament last
weekend.

But crities remain wary
until the emergence of actnal
evidence of deregulation of the
smail business sector in gener-
al.

Dr Vosloo often wonders
whether the politicians, what-
ever their extremes, will ever
learn the lessons ke is con-
vinced have been spelled out by
the international economic
mmmﬂnmf . ama

He runs out of fingérs \When,

.

: » - he trots off the barriers=that.
‘have been enforced

by

in South
Africa:

o ,—. .

Emm_am" cu
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® The Group Areas Act, which
limits access to markets and fi-
nance.

® Business zone houndaries
and regulations inside them.

® Standards to meet legal Te-
quirements on such items as
health services and building
regulations,

@ Minimum wage guaidelines
laid down by industrial coun-
cils that he feels are “unduly
rigid”.

® Red tape related to the issue
of business licences. ’

® Restrictive business and
shopping hours.

@ Rigid controls that confine
the informal sector in general.

In Japan, he likes to point
out, the small business sector
has heen groomed into a gigan-
tic job-maker behind its “eco-
nomic miracle”,

A chain of 15 special institu-
tions in Japan have been creat-
ed specifically to finance the
launch of new ventures by en-
trepreneurs. The secale of the
operation emerges from a re-
seent{ count showing that a stag-
‘gering R1 500 billion has been
showered on new $mall entep-
prises.

1L

The impact shows in 1984
statisties. Small businesses,
each with total labour forces
all below 300 workers, account-
ed for no less than 51,4 percent
of Japan’s overall produetion
in the manufacturing sector.
Even more significant, in Dr
Vosloo’s view, the business
minnows between them now
provide no less than 72.percent
-of all the faetory jobs in Japan.

- Britain, West Germany and
the United States are among a
growing number of competi-
tors who have been stunned by
Japan’s successes and have or-
dered full-scale research into
how to disentangle bureaucrat-
ic regulations that prevent
their own informal sectors
from being given full rein.

“When is South Africa going
to learn?” asks Dr Vosloo.
“Especially with its acute
socio-political problems and its
desperate need to create johs”.

The "‘SBDC takes enormous
pride in its achievements since
its 1981 launch. It has been the
financial and guiding hand be-%
hind the lmmch of-around 5 000
new small ventures that be-
tween them have created more

#lified its thinking in confidéi-

poration and the huge insur-

than 36 000 new jobs ~— virtual-
1y out of the blue. " v

But the corporationhas~had
to spread a budget that
amounted to little more than
R90 million, at least uhtil a
couple of months ago.

The Government came in
with a R30millien prop to
SBDC finances a year ago and
added another R75 million a
few months ago. CF

But this assistance looks
puny alongside estimates by Dr
Vosloo that South Africa needs
to plough at least R5000 mil-
lion into new black businesses
alone over the next five years.

The figure may sound astro-
nomical but is in fact no higher
than the expenditure commii-
ted or planned for new de-
velopments in the white areas.

“The sum of RS billion is
mentioned to set the scenario
for the vast amount of money
required”, says Dr Vosloo.

“What is of paramountcim-
portance is that a commitivent
be made to actively accelerate
new developments so that the
present black townships he-
come norinal cities with their
own neighbourhood shopping
cenires and central business
distriets.” 4
“*The SBDC has

ST

' m,_nommwhcm-w.
tial_talks with the Southern
Africa Development Bank, the
‘Industrial Development Cor-

Dr Ben Vosloo of the $8DC . . .
“South Africa can learn from
Japan’s econamic miracle”,

apce companies and pension
funds.

A special action committee
has been formed as a task
force to probe deeper in a
search for solutions to the
problem of where the finance
will come from.
® TOMORROW: Eric Mafuna,
a pioneer among a new genera-
tion of metropolitan black busi-
ness entrepeneurs, watches the
Third World converge with the
First World from atop the
Carlton Centre.
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The organisers of the Krugers. ..
dorp bys boyeott have receiveq
a letter from Grey:hound Bus

In the Jetter the efployees
Say that it the boyeott is pro-
longed there js a likelihoog they
may lose their jobs, _—

- “We are Sojely dependent on

tee that oy future js a4 stake
because of e boyeott,
" “We call on the organisers to

hold talks witp Greyhoung man-
F_"—. O '—"l T—- ) . v

und"%‘??ofkér‘

agement about the issue," the
id.

- letter ga

“ “We.are PT€pared to capp a

the boyeott and ascertajn the
origin of the letter,

L will not hold any taiks

-~ * With the byg Company, becayge

Some of our leaders gre stil
eing held undep security legjs.
‘lation,» e«

- The boycott is in its foupth
Wweek, 7 b
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. “By Michael Chester

Eri¢_ Mafuna gazes down
from’the plush executive suite
he has taken over on the 49th
floor of the Carlton Centre in
Joharinesburg and points to
the peak-hour bustle on the
motorways weaving around
the city centre,

“Notice all the battered ja-
lopies coming in from Soweto
and the south,” he says. “And
notice how the lanes from the
northern suburbs are packed
with Meres and BMWs and
Porsches,

“At last we are seeing the
convergence of the Third
World and the First World
after generations of polarisa-
tion.

“It’s going to demand a lot
of readjustments in attitudes
on ail sides as blacks move
into the economic main-
stream with metropolitan bu-
sinesses of their own.

“It’s beginning to happen —
and it’s damn exciting.”

‘Mr Mafuna has been shar-
ing in the excitement of a me-
tropolis in transformation
since he graduated from the
University of the North in
Pietersburg in  197¢ and
domed a pinstriped suit to
Join the J Walter Thompson
advertising agency.

Determined not to allow co-
lour to stand in the way of a
career, he slogged to the top
and earned a seat on the main
board of directors.

Three years ago, a reputa-
tion well established, he de-
cided to branch out and cre-
ate his own company, Con-
sumer Behaviour, devoted to
market research and manage-
ment consultancy.

In the process he hecame
one of the first black busi-
hessmen to stretch entrepre-
neurial wings in the heart of
the city.

“You soon learn a lot of the
chatter about black advance.
ment is little better than lip

"How a black man got ri

%

*
3

i

Mr Eric Mafung, in the vanguard of the first wave of black entre.
preneurs carving a niche in the metropolitan business world.

service when it comes to the
crunch,” he reflects.

“It starts when you want to
raise the finances to launch
your own business. I chased
from one hank to the next —
all of them full of charm until
the conversation turned to
cash,

“Blacks, it seemed, were
okay in top job positions, as
long as they were merely win-
dow dressing to put a nice
touch of liberalism on view,
But lending out money to fi-
nance a black business vep-
ture — well, er, hum, it’s a bit
risky, old boy.

“I almest despaired, but
then 1 heard of the Small
Business Development Cor-

poration (SBDC).

“All of a sudden the wel-
come didn’t ice over when I
started to outline my plans to
launch my own company. In-
side a couple of weeks there
was a R50000 loan available
and I was off and running,

. “Not that racial problems
vanished. Taking over an of-
fice suite in the middle of
Johannesburg, and at the top
of the Cariton Centre at that,
involved all sorts of hassles.

“But the SBDC were stars.
Their advice was invaluable,
especially in coaching me
about business techniques and
matters like cash flow and
cost control. )

“Still, it seems ludierous

ght to the toﬁl

o
that because I'm black I'have
the embarrassment of Kaving
to make arrangements to
hand cheques to a white col-
league to pay the rent on my
behalf,

“There are other snags for
black businessmen who -oper-
ate in a white environment.
It's amazing how much busi-
ness gets done around the
swimming pools and cocktail
parties in Bryanston and the
rest of the smart white north-
ern suburbs.

“One is invited along from
time to time, of course. But
how do yom reciprocate by
asking the gang to come over
to Soweto next weekeni?”

Whatever the snags and dis-
advantages, Eric Mafuna has [
made it, ;

Consumer Behavioor, with
a list of corporate clients as
long as your arm, all queyeing
for adviee on management
Strategies and guidance on
marketing, especially on how
to tap the huge black consum-
er market, now has an annual
tarnover approaching
R500 000. !

Mr Mafuna has reervited a
team of seven top-notch re-
searchers and specialists — §
blacks and whites — to help §
handle the load. And the team ¥
will be expanded again_next {
month, '

“Business is the nuf, fhat §
needs to be cracked — andiit's
cracking as more blagks lare ¥
given a chance to test th‘"Zr

business talents. g 1 B
What stirred Mr Mﬁfﬂ,{lgs
enthusiasm, and optimism,
was a spell in the |Unité’d
States, where he took an MB)
degree at Tufts University in
Boston. ,
“The gigantic potential of
the black consumer market
and the potential for black en-
trepreneurs were unfolded by
studying the advancement of
the Negro in the US”, he says.
“It made me refleet abont i
the ipevitable course of de-
velopments in South Afrif:a
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Central Busmess District in

qlgannpspm;g‘ is .to-belopened to
gl raca,é.:at the'end: of'next week.
"Kﬁ'd‘it &', uniderst tood ‘that 'CBDs in
“igthier major “sities will follow suit,

thm ‘the pext 1two> or three

LW

18 ‘thie” cumbersome‘-
?fﬁrmahtles that 'need: to-be gone .
chrough prior r to- declaring the’.
CBDs ’open' ave ‘been vn'tua ly
ompleted.: ,
- announcement formally openmg
“areas’can] now-be made.

_‘gened 40 all- races was made
ou t‘12 ‘nonths g

. m

hien. boggedqdown-

) tratwe quagmu'

35 fod i whether blacks | ‘will be
i ;able {to. obtain frechold rights in
i5the 1areas;-or. ‘whether they will
nly he able to operate ‘thie busi-

£ b | e
; o
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PA'rmcu cuLL 30
Political Correspondant*

‘fithe
;Aﬁ‘gtatementf ‘that ‘CBDs. were to be +

SEALL
-:'S}nce -then;: however, the move hasf'
) an adminis-

. 1%e questl n.that. stﬂl remams unan-




New boybott — ex-chai

Dispatch Reporter
EAST LONDON — The
consumer boycott would
be resumed on March 3,
said' the former chair-
man of the consumer
boycott committee, Mr
Mzwandile Mampunye,
who added the decision
had been taken at a
meeting of community
organisations,

He said local and nat-
ional authorities had
failed to meet com-
munity demands. Nego-

T T

tiations with authorities
broke down in Decem-
ber last year when the
local authorities could
noet come tup with satis-
factory answers to the
boycott committee’s de-
mands, he said.

The demands were the
opening of all city ame-
nities to all races, an end
to harassment of trade
unions, end to the expul-
sions of workers during
stayaways, lifting of re-
strictions on funerals,
end of retrenchments,

g s

end to the harassment
hawkers, lifting of the
state of emergency, re-
lease of political pris-
oners and the return of
exiles,

He said the demands
had been presented to
local authorities and
concerned bodies like
the chamber of com-
merce and the Sakekam-
mer, though some of the

demands needed the at-

tention of the central
government.

e R
TR LT {

i

Mr Mampunye said the
boycott was not initiated
by the previous con-
sumer boycott commit-
tee, but by the communi-
ties of Mdantsane and
Duncan Village through
their organisations. The
boycott committee had
been dissolved when the
boycott was lifted in
November last year.

A boycott of stores
started here in August
last year and was sus-
pended in November.
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GRAHAMSTOWN — The
chdmber of commerce
here was approached
yesterday by certain
individuals from the

i | black community who

wish to discuss the up-
grading of community
life with members, the
chamber’s president, Mr
Steve Birt, said.

In a formal statement,
the men, Mr 8. Mayi and

Mr A. Maseti, said many
black people did not
agree with the policy of
the Grahamstown Civic
Association (Graca).

They said the chairman
of the organisation, Mr
Billy Ndwebisa, was not
elected by the people of
Grahamstown.

Graca did not have a
mandate from the major-
ity of the people, and the
consumer boycott had
proved a failure, they
said.

They stated that the
people of Grahamstown
wanted education for
their children, many of
whom were already at
school in Ciskei, and
they were disturbed by

Chamber to mee¢
dissatisfied blac

threats of petrol bombs
and burning houses.

The people did not
want to die of starvation
either.

Mr Birt said it had al-
ways been the stated
policy of the chamber
that they would discuss
the upgrading of the
townships with any in-
terested parties.

He said: “The cham-
ber has, therefore,
agreed to have a formal
initial meeting with this
group of citizens.”

“ e
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East

* By BENITO PHILLIPS

EAST London’s consumer
boycott could be reintro-
ducedion March 3 — despite
the re?e.nt dissolution of the
Border Consumer Boycott
Committee,

Former chairman of the
Border Consnmer Boycott
Committee, Mzwandile
Mampunye, told City Press
the matter was now in the
hands of the various pro-
gressive people’s organisa-
tions.

He said the boycott com-
mittee had decided to call
off the reiritroduction of the
boycott on February 3 be-
cause of requests from the
community,

He could not comment
on the proposed new date to
reintroduce the consumer
boycott.

Mampunye said al-
though his now-dissolved

d

Ca

Ty
'

committee had had discus-
sions with the local authori-
ties on the question of ban-
nings o weekend funerals,
there hiad been a communi-
cations breakdown.

His committee had point-
ed out to officials that the
reason there had been mass
stayaways from work on
week days was because of
tllle bans on weekend funer-
als,

His committee had also
been disappointed because
the only response to their
demands during the con-
sumer boycott from local
authorities was to allow
hawkers in the CBD, and
the opening. of municipal
halls and beaches.

"‘ g}

S

ape boy
may be

The previous consumer
boycott in East London was
calied off on July 29 last
year. .

Meanwhile, Mono Ba-
dela reports that SADF
troops and a large contin-
gent of police in riot gear
patrolled Port Elizabeth’s
black townships this week,
resulting in wndespread
speculation that last year's
sucessful consummer boy-
tott might be reintroduced.

The consumer boycott
was conditionally suspend-
ed by the Port Elizabeth
Consumer Boycott Com-
mittee on November 30 last
year after troops and cops
were withdrawn during the
last week of November,

t

cott“?fs @

LA ‘i

revnved

The boycott crippled white
businesses in the area,

Eastern Cape UDF vice
president and acting Port
Elizabeth Black Civic Or-
ganisation head Henry Faz-
zie, said security force pres-
ence was a “provocative
act” which could result in
the community reintroduc-
ing the boycatt.

«
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y Michsel Tissong _

The Commumtj"fg l}g’pgﬂ Committee (Casco),which is
co-ordinating opposition ta the Johannesburg denten-
ary celebrations, says it has received written support
from ministers of»the}Johannesburg dioceses of the
Catholic, ATiglicanand Methodist churches,

“Cosco projects co-ordinator Mr Kehla Mthembu
said the ministers had formed a committee called

.[sTask Force to monitor the centenary celebrations.

-+ *Mr Mthembu said:“T¢ is encouraging to realise that

hit'ig already February and no major centenary event
has taken off. , .

GAMES ‘IN RUINS'

. ! Vi
“The big issue at the moment is the South African
Games at Ellis Park in April, It is common know-
ledge that they are in ruins hecause of Cosco’s work
in persuading artists and sportsmen not to partici-
pate. !
- **We have nothing to celebrate or be happy about
"eoncerning the 100 years of Johannesburg’s vexis-
tence,” he said, : Mg
. One of the producers of the Ellis Park extravagan-
za,"Mr Ed Harper, recently complained that’enter-

.«‘3 b,
M 4

show,

taitiers and big business had turned tlgeir backs on the -
M R S &
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‘BLACKS will become the miain re-
tail target market, more small
stores will cater for them and the
JSE will see more listings in this
sector. : .

Frankel, Kruger Incorporated’s indus-
trial analyst, Jerome O'Regan, writes, in
an overview of retailing that the black
market will represent at least 66% of
retailing by the end of the century.
i1 -Retail sales for the tofal population
1 last year is estimated to be more than
Rs0bn. .

_O'Regan says growth in black con-
stimer sgending will average between

[Blacks see
big retail

10 % .
target

[TYRES OF MERCHANDISE AS A PERCENTAGE
“~ “OF TOTAL RETAIL SPENDING
% =
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65% and 8% a year over the next 15
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'l B away from short-term needs to con-

41

d | :sumption. .

In foods, fewer necessity’ purchases
will be made, and more upmarket food
will be bought, _

Retail sales for all population groups
in 1984 accounted for about 50% of total
?rivate consumption expenditure. In

hat year, food accounted for 40,1% of
total retail spending, clothing i5% and
| | furniture 9,6‘%. .

- I'THe trend away from durables to food,
§4Y5'0'Regan, is determined by levels of
disposable income and personal saving,
thé recession and severe changes in leg-
islation, ,

- 'For the year to September 1985, pro-
portions were: food 43,6%; clothing
14,9%:; and furniture 7,9%.

Durable retailing, such as furniture, is
the most volatile, he says, as high mar-
gins are sensitive to volumes. As a per-
centage of annual total retail sales, fur-

\ . adletepelit Lk
s black digposable incomes risepther g
t towards the end of the centimyowill" s1u

W\ cumer durables and ~“lifestylel! mqnqawmu.
- e an%m‘{&dg

TRol 95 ER -
"STIGLINGH G0 iss
: i 1)

I54q 59800eelined fronicasord!
R0 ‘1?73&.’0‘ % last yearssingar
tnif is 1kss Volatile and has been

able to maintain a stable share of the
total retail market, benefiting from de-
clines in durables sales, .

It is estimated about 47% of total
clothing sales are to black consumers,

Since 1978, food has increased its:
share of the total retail market by about
26% — from 35% to over 44% in 1985,

"Volume increases in food purchases
have, however, seen a decline since 1882,
Retailers, says O'Regan, will have to
fight for market share in a declining
market, particularly those catering to
lower income groups.

Pressure to increase in-store use of
space to improve turnover will be strong
in future," and smaller stores will be-
come more specialised to avoid direct
competition with large chains, O’'Regan
conc udes. ‘

nit
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‘improye-the roads or watch city centre die — warning |
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¥i By Shirley Woodgate,
' Municipal Reporter

“The future of Johannesburg’s .
‘central business district is at
_stake unless the entire trans-
“port system is upgraded,
chairman of the Transporta-
tion Committee, Mr Danie
van Zy), warned this week.
A top council official con-

firmed the roads in the city cen-
tre had reached saturation
* point, with the volume of traffic
~in the CBD showing virtually no
increase during peak periods

Lover the past 10 years.

-Figures from 1974 to 1984
k hour traffic in

."the CBD increased by only

4,7percent (from about 33000
vehicles to about 35 000) and all-
day traffic into the CBD rose by
only 20percent (from about
207 000 to 249 000).

But traffic entering the
greater Johannesburg area shot
up by a massive 64 percent and
overall peak hour volumes in-
creased by 5S4percent from
36 000 to 55 000. '

The discrepancy showed
clearly that cars were avoiding
the CRD, said deputy metropoli-
tan planner Mr T I Carlisle, and
the alternatives were clear: im-
prove the flow of people into the

SRR o2

or traffic system’

| oration as people travelled else-

where to do business.

1f that happened everyone
would suffer, the business sector
as well as the citizens who
would be saddled with extra
rates.

Mr Carlisle was commenting
in a wider sense on the furore
which greeted the council’s at-
tempt this week to get people
back into the buses.

The Transport Department
upgraded the Newlands park-
and-ride and closed off one of
the three city-bound traffic
lanes for buses only. But the
poorly publicised move caused

CBD or face its eventual deteri-

R =-A
LI 3

y centre cie — Warling

-

Ontdekkers and Main roads. -
Motorists complained the ex-
ercise was futile as it had not
improved bus usage, merely de- -
layed cars or rerouted them
while half-empty buses shot past
in the fast lane. »

“We have tried most of the
other options to improve the
flow of traffic in the CBD,” Mr
Carlisle said. A

“New one-way streets have
been created allowing for
20 percent more capacity, roads
have been widened, robots
synchronised.”

More buses could be put on
the routes as demand increased,

early-morning traffic jams on




- o

(IS ! .

. The Greater Soweto Chamber of Commerce and
‘Industry. yesterday launched a relief fund to help
- pay for medical care and funerals of unrest vic-
¢ tims and for community-building programmes,

+. . Chamber president,” Mr Makana Tshabalala,
«Said the relief fund was designed to'stop the “cha-
Otic situation whereby various -groups call on
"business people on a regular basis demanding

fal v - qran

funds and goods for numerons activities,

“This has placed the chamber and business peo-
Ple in an invidious position Since, although some
of the donations are for a just and worthy social
cause, there are unfortunately certain opportun-
ists who have’taken advantage of the situation o
exploit business people for their own selfigh’énds.

‘A humbey, of .people were harassed ‘aind

i victimised for showing some
¥ Misgivings or lack of whder-
{.standing for some of these re-
E‘vg'uests. T
- “Because of this the chamber
and the black community in
i Beneral have lost 3 number of
worthwhile business people. We
thave launched this fung to place
i@ curb on this disturbing trend.”

; Mr Tshabalala said the relief
#und would have two types of
imembership — full and’ associ-
jate. People qualifying for fu]}
‘membership would be Soweto
‘residents.. .. . ‘

-

. . Their membership would cost
-a-minimum of R100. Associate
' members whose fees would bea
;minimum of R200, woyld be
¢ people with businesses in Sowe-
{0 but residing outside the town-

j. ship.

“———-
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MOTOR sales will fall further this ALAN AUDDOCK
ear, accordin%to the University of- L e |
tellenbosch’s Bureau for Fconomic  creases and there is hope the “replace-

esearch (BER). ment factor” will stimulate sales.

Tn its latest quarterly review of trade The 1ast quarter of 1985 indicated re-

and commeree, it says the motor indus- placements were stimulatin%athe mar-

try “is expected to rience its fifth  ket. Consumers, who had delayed pur-
consecutive annual dec e in sales dur- chases for as long as possible, were
ing 1986”. drawn back. Their vehicles needed to be

e BER expects real consumer replaced and if they did not do so, there

spending to decline in the first quarter of was a danger they could not afford to in
¢ year — with increases in spending  the foreseeable future,

only possible in the last three quarters — Economist Tony Twine of Econome-

and sees a 0,5% fall in total real private #rix differs with the BER and Samcor

consumption expenditure. conclusions. He believes passenger
This gloomy outlook for the motor vehicle sales will improve about 10%

industry 18 sup ried by Sameor market  this year 1o 220 000, with commercials

estimates. Spokesman Roger Houghton contributing a further 112 000.

says Samcor expects a total vehicle “There should be an increase in dura-
market of 298 000 — 200 000 ger Dble Foods spending this year — it cer-
cars, 82000 light commercials, with could not be worse than 1985, Per-
medium and heavy commercials mak- 5008 transport equlrment accounts for
ing up the balance, about 40% of durable good spending in

owever, there are a number of posi- ap average year, but it was severel
tive factors for the indusiry this year. down last year to about 38%, althou
The continuing strenghtening of the rand the final figure will not be known un
will alleviate the massive forelgn ex- the Reserve Bank bulletin is released.
change related add-on costs manufac- “The past seven-year average is 40%
turers suffered last year. and if this is achieved this year, it trans-

The steady relaxatfon of interestrates  lates roughly inte a 10% increase in
\has helped offset last year’s price in- passenger car sales,” he says.

Y




-hamber slams center
Pieésident of the Greater Soweto Chamber of Sagimerde and Indus

{tﬁy{(QSCCI), Mr Makana Tshabalala, Yesterday criticised the orga,
inisgr‘s of the Johannesburg centenary celebrations feor ignoring the

5

bli¢k people who heiped build Johannesburg fr%m a inirg‘%il]age

to.a major city, J Il
* ‘M. Tshahalala told a méeting of the chhmber in Soweto Yester-
day ‘that the GSCCI exécutive was approached by the centenary
organisers last year to take part in the celebrations.
«*YWe said in strong terms that we wouid not take part unless
‘ c.x;‘t';:q_it‘,was given to the black people who were involved in the
building’ of Johannesburg, We said that if there were any funds
some should go to these hiacks, o iy
“We also said that if thesé people were ignored, we would have
nothing, to do with the celebrations. Today we have nothing to do
with it.’ o iy . "3‘?::"1“
“We' are not ‘part of the celebrations because we see nothing
n

worth celebrating,” Mr Tshabalala said. o
Mr Tshabalala announced that the chamber would engage -in

community-building programmes and grant‘hursariefs}{}vit_lia',ﬁigney

from'a velief fund it had set up, : ’ PATETRT B
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‘ghettos’ in CBD;

PROPERTY économist Nevilje
. Berkowitz likens the jip
. black entrepreneyrs into parts of the

CBDs to gration patterng that

changed the faceg of American cities

in the early part of thig century. The

white group will, in time, become a

minority force in the city centres, he

Ppredicts,

With the os»ening of the centra]
cities the p acks, Indiang and
coloureds witi start to redefine terri-

tories’ where they wiil work, sho
and ultimately live, Berkowitz
the latest uarterly invest-
nent report of qn;e Property
Economist. .
Hence there will be profound
changes taking place, he says — an
Opinion contrary to views expressed
by many other Property observers
Who envisage unremarkable change.

jection of

- creators, investors and

and the effect of this on investment
values, “Nop.whie” business people

i many of the poo
Parts of town, in the Same way immj
grants did to Ameriean citjgg,

Their need for shops, offices,
workshops, factories, warehouses
and recreationa] facilities wil] in.
crease, and eventually those commu-
take over from white in-
themselves the
tenants of

will reshape

nities will

these pew developments,

Whites wil) form smaj) «
areas in which tp work an

with these greag likely

routes into town closest to where

senior management live,

So, he lferceives an Initial scenario
v-created territories

in the lon?term, the eventua} merg.
il racia) EToups with one

Mmajor territory, “The breaking down

of racia

ing.of g

hetto”

» With,

R
[ :

u
guise the likel .of racial barrjers will not happen
Tong-term restryct Mg of the CBDs " overnight,” he concludes,
f - o ‘ »s‘ L - )
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Car sales collapse 'with

27% drop in

VEHICLE sales collapsed in
Januvary. Car sales fe 27,7%
compared with December
while heavy commercial sales
were the lowest for 24 years,
Car sales fell to 13 859 from De-
cember's 19 170, light commercial
vehicles (LCV) to 5403 (7 253),
medium commerciais feil margin-
ally to 433 (447) and heavy commer-
cials more than 31% to 513 (746).
National Association of Auto-

Ll ALAN RUDDOCK |

mobile Manafacturers of SA
(Naamsa) director Nico Vermeulen
said January sales figures “con-
firmed that the SA motor vehicle
manufacturing industry continued
to face extremely difficult and
competitive business conditions”,
He described Janvary's sales of
Vs as meagre and said the sales
of new trucks and buses “showed an
unprecedented decline”,

_M
VEHICLE SALES FOR JANUARY SUPPLIED BY NAAMSA
{National Association of Automobile Manufacturers of South Africa)

CARS

BMW — 3 Series 830, 5 Series 173,7
Series 82, Other 5, Total 1 150,
General Motors — Opel Rekord-
/Commodore/Senator 222, Ascona
59, Kadett 512, Total 793,
Mercedes-Benz — Honda Bailade
749, Honda Prelude/Civie 4, Mer-
cedes New W123 Series 719, New
%2256 Series 151, Other 2, Total

Nissan — Langley/Pulsar 653, Sky-
line 340, Laurel 40, 280 ZX 3, Other
5, Total 1041,

Renault — Renault 9/11 735, Other
4, Total 739,

Sameor -— Ford Escort 551, Sierra
533, Graitada 76, (Ford total 1 162),
Mazda 323 Ms,Mazda 626 376, Tre-
dia 338, Peugeot 504 7, Pengeot 505
141 (MMI total 1 705), Total 2867,
Toyota — Corolla 2 725, Cressida
835, Other 8, Total 3 563,
Volkswagen — Golf/Jetta . 1674,
ng,zgtgizw,: Audi 500 128, Total
2 =.'~f'v1¥2" - ‘
Othiér < Langia 4, Jaguar 2, Range

Total January 1986 — 13 859,

Total January 1985 — 18 551.

Total December 1985 — 19 179,
LIGHT COMMERCIALS

GM 433, Leyland 36, Nissan 1222,

Sameor (Ford 612, MMI 448) 1 060,

Toyota 2294, VW 358,

Total January 1988 — 5 403,

Total January 1985 — 7 096,

Total December 1985 — 7 253,

MEDIUM COMMERCIALS
GM 71, M/Benz 31, Nissan 48, Sam-
i:g; (Ford 25, MMI 127) 152, Toyota

Total January 1986 '— 433,
Total January 1985 — 441,
Total December 1985 — 447,

HEAVY COMMER
Erf 11, Fodens 2, GM 49, Hestair 2,
International Harvester 2, Leyland
49, Magnis/Nissan 33, Malcomess 9,
Man Truck 35, M/Benz 177, Samcor
(Ford 14, MMI 47) 61, Toyota 83.
Total January 1986 — 513,
Total January 1985 — 741,
Total December 1985 — 746,

Rovér 5, Mini 1, Total 12.

US IMPORT quotas could lead to
greate co-gperation in ‘the SA
clot_hhj‘g"'indi;stry. ‘ N

Moves'are afoot to get manufac-
turersin the Transkei, Bophutha-
tswana, Venda and Ciskei to affilj-
ate  with the National Clothing
Federation.

NCF president Mike Getz says

“trade gets together

the fact the US recognises SA only
88 a partner in negotiations over
import quotas lies behind the move,

ormal discussions have ai-
ready been held with a view to
establishing a single body to deal
with the export interests of ail
manufactyrers in a broader SA
context,

anuary

“The continuing negative sales
trend in the strategically vital
truck and bus sector is extremely
worrying, as it reflects continued
weakness in general business con-
ditions and underlines the need for
further official steps to revitalise
the economy,”

For the third month in a row,
manufacturers blamed the de-
pressed market on stock shortages.

Yesterday they blamed higher-
than-expected Decémbér sales and
the Christmas factory shutdown,
for the depressed January market,

They admitted that their market
predictions had been out of line
with market demands and said the
lag time on completely knocked
down parts from their source coun-
tries was between five and eight
months, They said stocks should be
available again in March. . .

BMW put in a strong Jamiary
;mrformance, being the only manu-

acturer to increase volume-sales

as well as market share. Marketing
director Vi Doolan said BMW’s
share of the dealer market was
expected to be “an all-time re-
cord”,

General Motors suffered the
most traumatic collapse in market
share, falling almost six percent-
age points in December to 5,73% of
the passenger car market, and
plunging seven fgints in the total
vehicle market to 6,7%.

A GM spokesman described Jan-
uary sales as disappointing and
said GM car sales “were especially
hard hit by shortages of the Kadeit
T car, due to the higher demand
than expected during the latter
part of 1985”.

Nissan marketing director Ste-
phanus Laubser also blamed stock
shortages for reduced sales, but
said it was better to lose a few sales
than to be over-stocked,

Toyota, with 257% of the car
market, savaged the opposition and
moved more than five points clear
of its nearest rival, Samcor —
20,6% — and nearly 10 points clear
of third placed Volkswagen —
14,89%.
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- tices and price-fixing posed. grester dangers to S
Aj;ioa.than'Marxism and the ANC, Mr Derek Waiter-
son'(NRP, Umbilo) said yesterday. fa,laz‘g’]o :
* " fle was speaking during the debate on the Sec nd :
- Reading of the Maintenance and Promotion of Com-
;.petition Amendment Bill, which extends the powers
¢ of the Competitions Board. l
© . Mr. Watterson said the CGoverment was prone to ]
i back down before “massive monopolistic powers”.
< V«Hpw can we expect black peo le to respect free
_ enterprise ifthey can't get into it ?”
P Mr Watterson® said “monopolistic” supermarket
! chains were “putting small shopowners out of busi-
negs, with up-to 70 smaller shops closing for every
< ngw«supermafket’:ppenod. o b
‘_,",:_Roplying',_‘the“ Mifister of Trade and Industry, Br
. Dawie' de “villiers, said supermarkets could not’be
o-"cglle@fpmqnopo,lios,ifas;. here were various, chains ‘in
fiercé competition with each other. — Sapa.

voaTal -




e e . e
‘ A LN NF

N

* N N
BUSINESS DAY, Waednesday, Fobruary 121986 '

DI

OFFICE ACCOMMODATION deals
done in Johannesburg recently seem
toindicate a cheering level of interest
in the market and possible forthcom-
ing improvement. Leases are being
signed on both prime and secondary
space in and out of the CED.

Anglo American Pro;laerty Services
(Ampros) has let a total of 4 259m? of
office space since Christmas.
National leasing director Joe Hallis
comments that the past two months
have elicited a perceptibly greater
gegrge of confidence across the
oard.

In the last month or so:

O Bowman Gilfillan have taken
850m’ in JCI House, in addition to the
1 500m’ already under lease. Ampros
has a head lease over four floors
(6 000m?) in the building and- this
recent deal means Ampros has now
let 3 850m?, or 65% of this area.

O Volkskas Merchant Bank has con-
solidated its position in the Carlton
Centre, signing a new lease on exist-
ing premises and taking an additional
1 600m*. ‘

CJHigh activity at the JSE has seen
stockbrokers take 1.000m* across the
road in Barnib House (11 Diagonal

Street). Ampros, which has about .

Jo'burg CBD deals o

9500m* left out of 32000m? in the
building, has intensified its effort to
attract the overflow of stockbrokers,
By April they will have installed a
cable communications link between
the JSE and 11 Diagonal Street, en-
abling brokers to have screens on
their desks reflecting activity-in the
trading hall. Direct telephone lines
will also be available. It is felt that a
further $000m?, or two floors, could
be taken by this type of client,

CJWTC Shipping has taken 800m* of
space in Braamfontein Centre.

At Landmark,' commercial man-
ager Nick Hill says he has concluded
12 lettings since the beginning of the
year, Of the total 2 600m? leased, the
tsiealav.=I range in size from 60m* to

50mz

gu) [Dﬁ\'/ 1 Q!b/ S
n the up =5

His business includes letting of
305m* to the Urban Foundation's
teacher opportunity %rogrammes at
Manchester House, CBD, at an aver-

age rental of R8m? for three years,

[ Osprey Aviation has taken 550n? at
Carlon Falco in Sandton at R13,50 for
three years, and Provicom Indus-
tries and Redelec Electronics have
jointly taken 321m? on the 14th floor :
of North Towers, Doornfontein, for .
two years at R5,50m?.

Hill remarks that a number of sig- '
nificant and larger inquiries have
also been received. One might also
note that annual escalations have not
been less than 10% for any of the
leases negotiated. ’

[

U GROUP FIVE Building/Combrink
Construction has been awarded a
R1,1m contract for 2 605m? of exten-
sions to existing warehousing at New
Centre, Johannesburg, for Spicers,
Spicers is one of the oldest paper
firms in the world and js part of
Nampak, within the Barlow Rand
group. The new area will be a 12m
high steel construction building, due

[
[

for completion by the end of June.
[0A NEW residentia] township of 440
serviced stands has opened in Ver-
woerdburg. Plots in Eldoraigne II
range in size from 1 200m?® to 2 000m?
and sell at from R35 000 to R55 000,
Marketer Shirley van der Merwe, for
developers Zwartkop Landgoed, says:
particular interest is coming from
those in the over-30 age group.




MR may A iaarT) MeTT DIOA Y Cn‘ass
down 3,56 Sugar  £10450 (5:104 50) I

Car sales ?% ]l mg heavily b
BMW 1mproves mar ot share

By Jeremy Smek )
Shortages of some car models, and
[ sales pulled forward by pre-price
increase buying in December, re-
sulted in a confused car sales pic-
ture in January.

- Overall registrations of 13 859'
{ cars represent a 27,7 percent -

slump from December’s relatively .
healthy 19170, but these figures
nevertheless indicate a 25,8 per-
cent drop in sales from January
1985.

There were also significant falls
in the sales of light and heavy
commercial vehicles — down 255
and 32,0 percent respectively —
though medium trucks and buses
shpped only marginally from 447

'« But the Yortunes of mdiwdual
vehicle manu!actumrs varied wi-
dely. .

Accordmg to the offncxal figures
released yesterday, BMW actually
improved its sales by 6,8 percent
over December levels, while Ren-
-ault (down 3,3 percent), Toyota
(down 18,4 percent} and Nissan
(19 percent) suffered less than the

_general market trend,

SPECIAL EFFORTS

General Motors, on the other
hand, saw its car and truck sales
slashed to barely more than a
third of December’s figures.

This tends to support the view
that the company made special ef-

_sales as possible in December —

ieaving the cupboard virtuaily
bare in January — in an abortive
bid to beat Volkswagen into the
number three slot for overall 1985
sales.

Toyota again headed the car
sales charts with a 26 percent
market share in January, followed
by Samcor (20,7 percent for Ford
and MMI combined), and Volkswa-
gen (14,9 percent).

The most popular models were
the Toyota Corolla (2725 sold),
Volkswagen's Golf/Jetta (1674)
and the BMW 3 Series (890).

For the first time since Alfa
Romeo announced its withdrawat,
there were no recorded sales of

to 43 forts to record as many veh;cle Alfa or Dajhatsu models.
' moTT T 193103 o ﬁ%‘ﬁﬁ
Cash and short term funds 13078 830,3
. l.n!.e..s‘.t.rp_e_n!‘?’__. ——— JRE A ana'n
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2k By Sue Leeman, Pretoria Burean

The’ Transvaal’s draft Shop Hours Ordinance,
‘which will dramatically extend trading hours, en-
tered the second reading stage in the provineial
council yesterday .

T}xe new legislation will do away with stric-
tures which have existed since 1910, and will
allow shops to remain open hetween 5am and
11.30 pm daily six days a week except for reli-
gious public holidays. :

The “status qilo” on Sunday trading will re-
main, however, and individual local authorities
will- be empowered to restrict trading by shops
within their jurisdiction as they see fit.

MEC for shop hours, Mr Skippie Botha, hag
called the introduction of the law “an historieal
event” and says he hopes it will end “all the un-
happiness and dissatisfaction” over shop hours in
the provinee, .

. ¢ Various chambers of commerce and business
interests have lobbied vociferously in recent
years'for the extension of shopping hours.

The matter came to a head last year when
traders in Hillbrow defied the provincial authori-
}ié‘s and remained open in contravention of the
aw,

ate ShOp Ing
- <
a step nearer

. ‘ e e S ., :
ves option to municipalities

g

2[a[7s-

Introducing the second reading yesterday, Mr-
Botha said the clause on municipalities wag in-
cluded to allow these bodies to act aceording to
their Jocal needs,

Mr Botha said a local authority could decide
that longer hours would cause traffic problems or
that a public holiday should be celebrated “in the
traditional manner”. However, a munieipality
which decided on such a move must by law re-
strict all shops within its jurisdiction.

Anomalies cancelled

Mr Botha added that the new ordinance can-
celled several anomalies present in the old law.

For one, cigarette lighters and the “brickette”-
type firelighters, as well as dog food, had been
added to that list of goods {including food, drink
and tobacco) which had always been available
after hours and which may now be sold between
5am and 11.30 pm seven days a week and on all
public holidays,

The law also makes provision for hawkers for
the first time — they may trade in tobacco,
matches, milk, ice-cream, food or cut flowers he-
tween 5am and 11.30 pm on.any day" Jincluding

‘ Phy GRS wlirde

——

Sundays and public hol;&%y RN o S
- -




iy R RN il 12

3 B
.“t'. p

e

motor in

By Tre\'ro-r Walker

T RN A

", The, motor industry has highlighted

“ better than any other sector the spec-

‘4 tacular fall in profitability produced by
'* {he'rand’s plunge below 40 cents.

" The goverpor of the Reserve Bank
" said recently that the recent rise in the
~-rand. went against exports from the

“imining and agricultural sectors, but
‘that it did help in the fight against in-

, flation.

" That is oné side of the market, but on

“the other side major importers have
* seen business conditions not only weak-
en dramatically but also sometimes

‘change materially almost overnight
.for reasons no business could ever an-
. ticipate or budget for. ‘

' Speaking to The Star, Toyota South
Africa MD Mr Colin Adcock said the
company had a traumatic time on for-
eign exchange markets last year (it re-
ported a R17 million loss in this area in
the six months to end-June), but all for-
eign operations weré now fully co-
vered, . ‘

" He said the company would not be so
sréady to borrow abroad in the future

“even when interest différentials were

| substantially in favour of one doing so.

" When the rand plunged to 34 cents
there was no way the company could
trade profitably or recover costs. .

“The position-how was that with the
rand trading :dbove 45 cents CKD con-
tainers ordered today for payment in
Jth‘ree weeks woulld eventually emerge
on wheels in about three months time.

This meant that if the rand contin-
ved to hold at or move above present
levels, the prospects for the second half
of ;this  year hegan to look much more
reasogable.

Price;jincreases this year were at

present expected to be less than:'the
inflation rate, but could neveriheless
still run at about 16 percent. However,
this would depend almost entirely on
the performance of the rapnd. -~

The company’s strength in the light
commercial passenger market is re-
markable, and Adcock is forecasting
extra husiness of not less than-50+to 70
pereent in the existing market... : =

The main thrust of this business was
on the Witwatersrand and in, Durban
and Cape Town, but there was no rea-
son why this could not be expanded sig-
npificantly elsewhere, particularly * if
certain existing restrictive legislation
was removed, e ‘2

The company had been in the; pro-
cess of introducing its new Cressida
range of medium-sized passenger ve-
hicls to its dealers and the media this
month, :

The company was convinced the new
range would be even more successful
than the old Cressida range. .- =

The range had been widened'to in-
clude a more luxurious top of the.range
model which has, as standard fittings,
extras found on no cars in a compara-
bie price range in the country. o

The company’s preliminary figures
for the year ended December are due
out shortly, and Adcock declined to
comment on the trading position in the
second half.

Whatever final dividend is firially de-
cided on there is no doubt that'the in-
stitutions will remain strong sup-
porters of the company’s stock. )

There is little prospect of it being
knocked off its perch as the cotintry’s
leading motor manufacturer;“and the
trading outlook from Jiifie otiwards is

. looking better and bettér every day.*
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’Busmess warned td shﬁ

fHE Community Support Committee
%sco) has called on the entire private sec.

to dissociate itself from Jo. nnesburg
EEntenary celebrations.

. = Cosco leader and former Azapo president

ehla Mthernbu said in Johannesburg this
week that his erganisation had warne cer-
tain companies %eheved to be involved
festivities that they eould “incur the wrath
of the biack people®
~ “Fhe private sector must keep out of the

| . swHO NGCOBD | -

centenary celebrations.

“We have warned some of the companies
which we believe are supporting the cente-
nary financially that they must withdraw or
action will be taken against them.”

He declined to glve details of what action
his grganisation would take.

tead of wasting money on “senseless

cehtenefry %Vents

celebrations”, the private sector should up-
grade the lives and facilities of black emt-
ployees, Mthembu said.

“Cosco expects the private sector to mak -
true its often-siated commitment and asm*
in the dismantling and phasing out of the ab-
horent hostel system bg fradmg present
facilities; introducing farnily accommoda-
tion for migrant families; and providing
shelter for the so-called Squatter settlemen
of our land.”
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_ ORGANISED commerce in the | -
Transvaal -unreservedly welcomes .}~
expanded shop hours but unions are .

B b T S Y S {

GERALD REILLY, PETER
WALLINGTON and
CLAIRE PICKARD-CAMBRIDGE

satu) first vice-president Chris
said employers should have con-

s . _— el b,

National Union of Distributive and -
Allied Workers ma_amﬂ general sec-
retary, Dulcie Hartwell, told Busi-
ness Day from Cape Town yesterday
that “the forces ranged against us
., were just too strong -—- employer or-

. ganisations, chambers of commerce,
the Assodiation of Chambers of Com-

oL LYY

he “big boys”, and when they were
forced to stay open beyond normal
‘hours ) to compete, their firancial
- plight would become even more seri-

ous, .
Asked whether she planned any
further protest, Hartwell said little
could be done with unemployment
" already high, pe e

angry at.the “callous” disregard for _ . —— -
RS ﬁ%n% total oﬂ%ow_mg to the mova,, . . Hartwell stressed: that most Nu--

...The amended shop_hours ordi- dAw members op Ionger hours. ™ ble working conditions could be
| « Dance, which permits trading from = Some smaller shopowners also 0p- " pegotiated with unions, he said,
Y ¢ .5am to 11.30pm, was passed by the posed extended m_sm%m__a_ﬁ. The mmercial, Catering and Allied

Provincial Council this week. ition was already threatened by  workers’ Union (Ccawusa) general

secretary . Emma Maghinini said
unions had \fought against the pro-
womoa lengthening of shopping hours
or a long time,

Johannesburg Chamber of Com-

mérce, Hillbrow Traders’ Association
and the Central Business District As-

saying there were more advantages

la- .

sociation have welcomed the move,

Compiny-level bargainis at issie Dut> AN T8 i ke
Longer. hours split=arions 3id "é8mmerce|
Congress of SA Trade Unlons (Co- -

then disadvantages. -
CBD Association chairman Nig

o ( ~_*Mandy said, while shops might
. Sulted the affected unions. Cosatu, .., opocid Syttt money; they would ;
..,..M.._umwummuoumm&wﬁo%wnm hburs ahless " bl B.e_mm&u a ctistomer sersioe. HA -

pointed out that flexible hours didnoy  ~-
mean longer hours, ' R
The Small Business Development
Corporation said it “noted wi wm..w
roval that shopping hours in the
aal will in future be less re-
strictive”. : i
01 Checkers MD Clive Weil said his
company would not “rush into this
atter” but would try it on an experi-; -
mental basig, He said Checkers had to

merce, and provinefal councillors”,

1] | .. Business Day weather

i Because you desarve more. |

WERENTMAZDA ANDOTHERFINE CARS.
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take its staff into consideratioh. ;-

e

Friday Air Schedale ' 1730 1905 SA429 IR T
Johannesburg to Cape Town 1745 1920 SA433 i . -
g Db TR VR e e e L S . - B .
Borrowing capacity . -
Borrowing powers in terms of most
restrictive limitation . .. | |
Borrowings = S '

1 M
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“It's part of what we're entitled to

"We both feel like it's part of '
as humans.”

growing up.”’

“Soit's really our decision to

“| don’t see any harminit to
maken’

anyone else but ourselves.”

”Spciety does a lot of destructive 4_4// “We can find something
things so | do.n‘t feel ﬂlat I should OC’ together.”
have to trust its sanctions.”

l

“We just have to decide for
ourselves about whether to
exercise our rights or not.”

"Mayhe we are two fonely people
huddied against the storm. So
what? That's better than nothing.”

“We sometimes get very close ... q

"Very close to going ‘all the way’."”
"We feel we want to very much.”
“The feelings are pretty overwhelming.” q
“"We get caught up and almost can’t help ourselves.” .

“Lilce you're really not in control.”

“We're not in control but we really don’t want to be.”’
\.J3
0

“We want to get to know each other that way.”
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— reinfarce the pessimism of - lmﬁ\rv \b

[ heavy goi
y g _ﬂ%@
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>§E._E.M§Em - 9 e v
LEsres [ e o | [t's still ve ry,

E_uuo&nzog for 1986 wwﬂ;_aﬁmﬁ ..... iy
versally pessimistie, a 2
further decrease on last year's ]
depressed levels anticipated. No
gignificant upturn is expected for

1 at least anol three years, and .,
even then it s expected to be. .
modest.

for truck

11500 units for the foreseeable

on_.ounumw_hﬁgwaﬁﬁﬁu?ut. , e i
Jamsarys sales; mamtactur- - . - .+ ALAN. RUDDOCK /Industry Reporter’

: ers say, were In part affected by

: E%—Mw, increase in GST. this
et onall somants 0f e
. on all segments of the

i the same reasons which caused : " dustry, but Euml_...—omum it is the

| the collapse in passenger car ... oy . erclal vehicle sector that
) g in the over-7500kg mobile Manufacturers of SA  collapse, last yvar's high interest SO0 vehlcle L
BRSTLE RIS B el fuse des Ml eta oo bt Ry SPheme
o . - COonSumer demand — Ve
. -~"]end of last year. The average “'neoe the overtrading, Fife  tivesalestrendinthestrategical-  led to the industry’s parlous con-- .&oﬁuﬂoﬁ&wﬁ»ﬂ&ﬂo&ﬂﬁnﬁh
- Bbout 85%, and there seems little saysheis not aware of any talk of 1y vital truck and bus sector is  dition. fnvestm mm r Fleet
4, doubt that price increases this . rationalisation in the heavy extremely worrying, since it re- Bat there has been increasing vestment 2 1 ﬂm&.ﬁm bl
| yaax will be i the region of $0%. ‘vehicle industry. flects continued weakness in gen- * confidence that 2 mini-recov et S oeth tathor
| JEEE W N It is generally agreed that any  eral business caiditions and un- s in t. However, Januarys ting 5
rationalisation would mof con. deriines the mesd for further sales of heavy commercials have - (548 Purchasing new units:
. cern the sinatler, specialised pro-  official steps to revitalise the cast doubt on that confidence.
ducers, such as Hestair, ERF, Fo-  economy.” The motor industry is clearly
agnis MD Don Fife says  den and International Earvester. . . locking for some stimulatory ac-
that, while heavy price increases To have any real impact on the e el tion by government in the us companies have slowed
.ngaﬁ.qﬂuﬂm.

il are needed to restore mar, market, rationalisation would Budget, but predictions by bo townshi]

|| the increases will be dictated by  have to involve the higher-vol- Eﬂ«ﬁgﬁw and mnoums_mﬁ MMMM—M%%K.“ the uu%ﬂnowmwwhm
i} the competitiveness of the mar- ume producers, such as Samecor, - of heavy c0m-  for the next three years indicate . trend, wivh bus companies under-
| nmuw_nﬂ General Motors, Mercedes-Benz, Jiercia] sales reflects, shattered {55 eyen; government stimula- standably reluctan. to send new
if- e market is very competl- . Maguis, MAN and Leyland: The business confidence and.a gion of the economy will not im- . vehicles to their deaths.

lﬁ.. e i g ST o SRR S of e rocmsion e
] ran golng.” . course, e ef. P! of the on —  ever, the future is eaker

) ! X "There are’']2 manufacturers _ ..National Association of Auto- soaring price increases, currency  for manufacturers. even Ve nm.%» effect of refurbishing can’
- x R M . .n\.
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fature, sl i e © g
| Profits are also a thing of the 1983 1984 19856 1986 - mec mo =H0®ﬁm\
ﬁwwgm even in the SA - e ’ . §

e 5 .

_ .
| tive and oqﬂ.:.n&umuw a factor. - takeover ummmw_mw:onu in Britain 'Tarked reluctapee for lavest-- prove their situation. Obviously,.. . The contipued growth in black ..
e writhont any stimulation EE?.:W&EEBE the:brakes on -

be seen by Jooking at the depreci-
ation allowance as a percentage
of total Gross Domestic Invest-
ment (GDI) over the H.w» 15
years. From an average 38,9% in
1970/74, it rose dramatically to
81% in 1985

. As flect owners’ efficiencies in-
crease, the rate of purchase also
dries up. “When interest rates
were low, it was not such a prob-
lem,” wwm_. Leyland mark: di-
rector Een Parr. “But now
owpers realise they do not have
to purchase a new fleet every
time they get a big contract. They
are U trucks more
efficiently and can increase pro-
ductivity Ewagnwuw ﬂ..oa..

years, Jast month’s sales would

=oﬂnqm_.. he says it isnolonger
safe to make comparisons with
trepds over the past few years.
+They just do not apply to the mar-
ket conditions of moment.

* He says, however, one poten-

‘ tially ‘encouraging factor

emerged in the second of last
ﬁoﬁ.. tipper market, which

closely allled to construetion,
started to regain its market per-
centage,

“In 1882, it accounted for 19,1%
of the Emuww»m and ag the reces-
alon began fo bite, its percentage
fell to 17,6% in 1083, 15,6% in

: and 13,8% in the first half of last

. However, its penetration
o et o S a1
oV
ﬁnﬂa u& the yeat, it had im-
proved further to 17,1%."”
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Mercury Correspondent
JOHANNESBURG—The
tough retailing climate is
reflected in Wooltru’s in-
terim-results, with trading
profits slipping 12
percent. But the dividend
is heing maintained at 25¢.

Margins were under se-
vere pressure in the six
months ended December,
with sales up 5,2 percent
to R384,2m but earnings
per share were down 14,9
percent at 43¢ (50,5¢).

Results

Chairman Mr David
Susman says the results
are in line/with the
board’s August forecast

improvement in-consum-
er spending in the first
half,. = .

The Christmas trade in
particular was disap-
pointing, with consumer
boycotts worsening the
msituation. ‘

Mr Susman says that
sales growth has acceler-
ated somewhat since
Christrias but he does not
forecast much of an im-
{ provement in the second

that there would be no

halfto June. . B¢ -0\ .

“ but dividend

Any upturn is likely to
be seen only in the last

half of calendar 1986, °

probably around August
— September.

Consumers’ take-home
pay has been under se-
vere pressure and he
hopes the coming Budget
will stimulate economic
growth,

The group’s stock mix
has improved on last
year, reflecting more effi-
cient management.

While the interim has
been maintained, My

““Woolworths’ profits slip %2
is held , (30,

resources supplemented
by outside borrowings.

The sale of Top Centre
from October 1 had little
impact on income and ex-
cluding the laiter’s fig-
ures, Wooltru turnover
rose 8,1 percent.

Included in the interim
report is a R357 000 profit
on the sale of a subsdiary,
which presumably relates
to Top Centre. There was
also a R2m profit on the
sale of properties.

4wy e e

£

ne

its excellent reporting;
standards by adopting re-gr
cent recommendations by,
the Johannesburg Stock:
Exchange. {

Yesterday's interim re-;
port includes a balance
sheet as at the end of De-
cember. A feature of the
balance sheet is the
sharp rise in fixed assets
from R128,3m to R172,8m.

The property expansion
has led.to curreat
liabilities rising from
R68,3m to R97,5m,

Susman says the decision
on the final must remain

- open. The payment'ofithe

interim reflectsithe
group’s solid-base;and
low gearing compared

. with resourees” '

Included in the current .
six months' figurées are
the costs of the exstensive
building programme.

Capital expenditure at
R42m in the six months
was nearly double the
year- ago period and
spending will remain at a
high level in the current
six months. The Capex is-
bpinglg.;i;undgtl‘f,from own

e C—

o ___J

Wooltru is maintaining




Staff Reporter

LATE-NIGHT petrol station
robbers snatched more than
R1400 in the 26th such robbery
in the Western Cape this year.

Three armed men threatened
an 8th Avenue, Kensington, at-
tendant on Wednesday night
and fled with R1404. .

The attendant, Mr Skosana
Matzikula, 35, was not injured,
said Lieutenant Attie
Laubscher, police liaison offi-
cer.

This year armed men have
robbed late-night station atten-
dants of about R3000 and at
least four attendants have been
shot and wounded.

Several methods of stopping
the robberies have been sug-
gested by bodies connected to
the petrol industry.

20

The Garage Workers’ Union
has said it supports the propos-
al that garages deman exact
payments for petrol sold late
at night.

Recently Mr George Beck-
man, chairman of the Western
Province division of the South
African Motor Traders’ Associ-
ation, said he felt most garage
owners did not feel a need to
act because only a small per-
centage of the total number of
garages had been robbed.

«Jf three out of 1000 have
hold-ups, it is difficult to con-
vince the ramaining 977 until
they, too, get robbed,” Mr

Beckman said recently.

Police have asked customers
to pay with credit cards or the
exact amount after hours to
enable pump aitendants to de-
posit cash in night safes.
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- onTuesday ag g 8ign o
C o MOuTrnin B for My

"Med\ﬁ. ceth ¥ “Matshopo, - SO
unl- & There were no inci-
Molla-"J~ dents during the fupe.
o ral Service at.My
The boycott wis ar. “Matshogo's home, -, .
' Crowds of peoplé in
the streets fled when
Seeurity forces yseg,
Stamboks and fireq
§ tearsmoke, - -
& 'A‘spoltesinaniox‘me
o~ YUSAP Public-Relations
. Mostresigenss ngi\u'siOn $aid police
{Stayed away from work fired tearsmoke’ to djs-
e

;

% N WaS buﬁédn - D
o He was alleged)
shot by police Tast. Fri-\
day. - S

. perse “illegal gathe.
Tings” and ‘moby ‘who
_barricaded Streets, |

" “Local ‘and “overséas
Dewsmen were tirned
- 3Way from the funera)
2and escorteq out of the
Sownship iy

'+ Several Youths were

~allegedly ~amested af
- the night vigil ang 4lep
“the next day, . . g
Burthe 5oy fcef
Spokesman . 33id. “No |
Amests and detentions |
“Were eparted to.us”,
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‘puts liguidators |

-under pressure

" Hi9844nd'in January, 1985, when we were recoriding 1 to,
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oo bt o By BARBARAORPEN ,
'UP to°200 judgménts, a *day are’being granted against
« ebtors. in the Port Elizabetti-Uiteénhage area — more

- than three times the number at this time last year.
v+ The daily figure varies between 100 and 200 as more ’
- and morg people fall on hard tinjes!, :
+7 4 Som&;of the busiest people in the recession-hit region -
+ are now.theliquidators, who are working “all hours™. !

. i The debt figurés were given by Mrs Brefda Sitpson,
TiEastern--Cape - and - Border regional ‘managéress of
- Kreditinform, which collects Anformation on people’s

. reredit-worthinesg; O

++ 4 She sdid! “The figures represent a startling incrééise on

 ¥the number;of daily judgments recorded by the firm in

60 judgments a.day.?, v T N
- <+iShe Explaing thiatirecords’of sumimonses for’ monéy”™
owifig to ndividjials And businesses were collectéd from .
,col’lrtﬁéyeﬁ(d? e ‘s : ‘;"'\ o ;; " v..,;-,
1 “We'hiave noticedai femarkable new strend-in; our
company-over the last year:We deal much less with new.
"aceountsyjand. seem. to: be {spending: all. our. timgkon
problem'accounts — bisinesses of individuals battling to -
get money owed to them.” . o i
“Mrs Siiipson said that a similar trend had beefi foind
in East London and'that the ircrease in the nnmber of
. Summenses in these areas could be attributed partly to
“the consumer boycotts last year, over and above the
'depres§¢d-nptiopal‘eéonomy. ‘ s
She s2id the national statistics for sumtnonses in’1985
were ‘eyeball-breaking and rather horrifying”.

‘A total of 7079 judgments against businesses at'a -
-value of-R1,9 million had been recorded for January,
1984, in South Africa, whereas a “devastating increase”
0 11 689, valued at,Rg,1' million,"had beén recorded for
January 1985. Andthe: figures: for January, 1986, were
still to come. o \ :

. “I'hte to think What the national statistics for Janu-
-ary will be like,” she'said, -~ ) ¢

-, 'Meanwhile, a 50% incréase has besn reported in the
‘number” of liquidations and insolvencies in the Eastern
-Cape-for January, 1986, compared with the same month

- last year, : . . i
 Mr.P Wessels, Assistant Master of the East/.Cape
"Supreme Court, said, there had been 37 ligiidations and
insolvencies in the region this year compared with 25 in
the_.same'mopth last year. .

. Ligquidators in Port Elizabeth were so busy this week
that’it-was difficult to arrange an interview.
. One switchboard operator said the firm's specialists

-were 50 busy it was impossible to make an appointment

-to see them during working hours,
.+ They barely have-time for their own families,” she

faid. . A .
- They- are working after hours and most weekends

“because there is such a demand for their services at the
moment.”, . S e

. "+ MrBasil van-Zyl, manager of the insolvencies depart-
-Inent-at Syfrets, said lie was starting work at 5am.
. The director of East Cape Trustees, Mr Stephen Levin,
said he was working “all hours™, ‘
. National ‘statistics show that’ last vear broke ‘all
JTecords for liquidations and insolvencies, compulsory

liquidations more than doubling from 742 in 1984 to 1 541
. ,i.n,_‘lbagi',.i. This year was expected to be-even worse.” |
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ann ugh the Sm - . .| . :
|| " ness Development Corporation - WH m ..—. _— — HU .Hg OHQ m — — — m-u.uv . — — —NHH . _
meg to aid mumm: wwmsauﬁ mn& o _ } L= -
ce job-crea on, iz startin . - ' ' SN e i
uownn.Ln‘ S m I ANDREVANZVL - | . . The scheme is a product of the 14 weeks old, already had 1309 in. M )
- MD Ben Vosloo says the SBDC's Blm entrepreneurship develop- quiries, It received 1 ﬁw: ons i
second hive-of-industries project, working units, which are then let out  Mment and training fund. : mﬁoﬁmanmwo R2,4m. So far 73 loans
gpened in Bloenfonteln on Janvary o’ short-term basis to fledgling More of these centres are planned *  valued at I have been granted
A um.mw baving a great demand, entrepreneurs or unemployed for Natal, Western and Southern to create 530 jobs and maintain 900.
apate Port Elizabeth hive employs  ple of any race that couly turn their  Ca NEEHM omwm-m.m_ﬁnmd_m&.; usinés _In the same period the R25tis fond

about 100 in 23 small businessés, . obby or handicraft into a business. Fand . . for development of new businesses
PAenaios businesses Wanting ©  SETC provides finamec oo bust- 311 fand - by o orsold and  for devel a.:..o&q&aa

. participate. ness expertise while new busipess- 29 . applications, amoimtin to R22m, of
)|, Inthis type of project, an existing men have the use of the factory's Mmmn»nmﬂﬁﬂwﬁmﬁﬂ%&oﬂ? ﬂw__u% 95 loans valuad mnn R3m were
factory is converted into smaller - Infrastructure and equipment. The R10m fund for small bi ders, granted, creating 638 jobs, .
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1 By DAN DHLAMINI ©
IKAGENG " Civic:Associ
ation member Johannes;Se:
Xati, 32, of Potchefstroom
was this week jailed*for 12
.months for intimidation.
. His conviction was a st-
"quel to*an incidént on July
31 during the consumer
‘boycott in Tkageng.: .
' .He was originally
'charged with Solly Math-
ews and  Michael Mole-
batsi. Charges agajnst.Mo-
1¢batsi were withdrawn.
“Regional Coust Magis-
trate PAJ Kotze found Se-
‘kati had intimidated po-
‘licewoman Agnes - Leo-
Jkaoke by threatening to cut
“her throat and burn her
home'if she kept buying in
town during the boycott..

He was sentenced to'a’
JR1 000 fine or 12 meonths’,
imprisonment.,
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STRAND CONCOURSE
GOLDEN ACRE
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report said. ~ Sapa.

etur

turned to Atteridgevi
today following a week-
end of teargas and of
tyre-burning and sjam-
bokking.

Buses, trains and taxis
ferried commuters be-
tween the township and
Pretoria.

Police in Casspirs pa-
trolled the area while
South African Defence
Force members manned
roadblocks at the town-
ship’s entrance.

Atteridgeville had
been hit by a three-day
stay-away called to pro-

e géz

ichard Ogden

International jeweller

of the
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est against the presénce
af white policemen and
JADF members there
and the shooting of two
local pupils.

The stayaway, which
started on Friday, was
organised by the local
stayaway committee to
“demonstrate our rejec-
tion of the SADF and the
police who have caused
us much pain”,

On_ Friday, quirt-
wielding police dis-
persed hundreds of

women whe were about’

to march to the local po-
lice station. Severa)
women were injured.

® Pupils at secondary
and high schools in Ma-
melodi were back in
class today following a
week-long boycott in
protest against the ar-
rest of pupils and the
death in unrest of Klein-
booi Mahlangu, a Mame-
lodi High School pupil.
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By Kashvina s:ga

Most traders at the Ori-
ental Plaza in Fordsburg,
Johannesburg, say €x-
tended shopping hours
will not be beneficial to
them.

{- They were reacting {0
the draft Shop Hour Ordi-
hance for extended shop-
ping hours, which entered
its second reading stage
in the Transvaal Provin-
cial Council recently.

The new legislation
will do away with restric-
tions which have existed
since 1910 and will allow
shops to remain open be-
tween 5am and 11.30 pm
six days a week except
on religious holidays.

The chairman of the
Plaza’s Merchants’ Asso-
ciation, Mr Yusuf Bham-
jee, said the extra trad-
ing hours would not be a
viable proposition for
| most_traders-for, the fol-
lowing reasons:

TRANSPORT

® Traders would not be
able to afford the extra
staff for longer hours.

@ Staff would have trans-
port difficulties.

® Fordsburg is not 2
high-density population
area like Hillbrow, where
people were on the
streets all the time.

The majority of trad-
ers interviewed shared
Mr Bhamjee’s senti-
ments.

“We have to get up
very early to travel from
Lenasia to town every
day, and extended hours
would be very tiring for
us,” said Mr R Jivan.

“The Plaza hecomes a

.....

dead trading area after
Spm as people start
going home,” said Mr
G H Bhaga, the owner of
a sweet store.

A elothing store owner,
Mr B Pillay, said extend-
ed trading hours would
“disrupt family life"s )" .

He said only larger
concerns could afford t0:
employ extra staff * and'
still make a profit.

«Most stores in the
Plaza are run by few peo-
ple,” said Mr Pillay.

Mr § Jivan, a super-
market manager, gaid
extended hours would
mean employing extra
staff to work on a shift
basis which was not prac-
tical.

“Not manmy people are
prepared 1o work 16
hours a day,” he said.

However a trader who
wished to remain anony-
mous, said traders would
benefit from longer hours
on Saturdays as it was a
good buginess day.

He said the public
would benefit tremen-
dously by being able to
spend more time shep-
ping.
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1Gall to | e
| expand | .
black ||
business

OPPORTUNITIES
await black " busiriess-
men Keen to.expand
their markets o

- . A host of white basi-
‘nessmen_are looking
for black'suppliers
Keen 'to’ link up with
“thém in order to buy
‘their goods, -

. The idea, promoted §
‘by the Urban:Founda- §.
‘tion,is part of an effort §
‘aimed:. at linking . both §
,sectors.

Mr Derek Drake of
the Foundation said
there was.a demand for
allaspects of black
biisiness, such as pur-
chiase of supplies and
opening of franchises
and agencies, -

-'Said Mr Drake: “In
the [ast.six months the
Foundatmn has_been
involved in a concerted
effort to find white
busmesses keen fo re-
céive isupplies from the
‘black’ sector. ‘We ‘re-
ceivied ;a: amost - enthu-
“siastic', response” from |
‘the white sectory- -,

R

l
i

N a(;e orders with
black busmesses
which, so’ far, “have
“ainouiited to moreé-than § -
- R500 000,” he said. -

i Thils> project was a

jointreffort involving.a |
_number.of business.de-
velopment agencies -in
the:Pretoria-Witwa-
tersrand-Vereemgmg
region. . .

Mr Drake . can  be
contacted at (011) 836-
3381,,,or at P.O. Box
198 3,"]0hannesburg

[ s



Busiriess Day Roporiter,
JANUARY sales of-mast -
-items, of farm machinery
fell ‘substantially’ tor-
pared with December, i

Strong .demand for
balers was the one exce -
< tion in a disasfrous monk
:for manufacturers, I
~January baler saleg
were: double December’s
.and about 40% up on Jan-

5., -

Vary 1985, . . o
,‘alr-lyowever, “January

'|-sales collapsed last

| prospecis for a quite good
| summer’ grain’ harvest

<tractor sales fell'17%on
Decer_nbei:‘».»andu;ﬂ,ﬁ%j,dn!
January:1985; - .o
~ +8A. Tractor Mariufac-.
, turers Association ehair.
; tnan Robin, Phillips aftri-
| buted:. the drop-
Inai factors. 5y
( (1 The sharp Tise'inftrac-
- dor priees; . 4

LCIFarmers’ debfs.
[ %“Many. farmers are ex-
ercising: caution despite -

emady

season,” Phillips said,
“-Combine 'harvester

month, falling 73% on De--
cemnbet and 88% on Jany-

ary 1985.

- iT ; f
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market over the past few

| B ESPITE the seeming
c bleakness of the property
months, the larger than

'| usual number of “To Let” signs

and the relative quiet on the
new building front, there is a
strong current of faith which
underpins the notion of proper-
investment in SA. Nowhere is
is more evident than in Jo-

* |, hannesburg’s CBD.

. Consider that, in the Ampros
portfolio alone, 45 000 m? of office
-accommodation has been added

to the city centre in the form of
| Barnib House and 66 Sauer
~Street, -

i JCI House, completed last
“year, adds 21 000m?, the Price-
orbes building a further

| 25 000m? and the AA Mutual Life

building 29 000m? more. The Ned-

| ‘bank head office, with 21 000m?,
and the final phase of the Gold

Fields building, which will total
30 000m?, are scheduled for com-
pletion over the next 12 months,

On the drawing boards or in
early construction are the Old
Mutual development, which will
contain 28 060m* of space, the
Prudential Building on the site of
the Colosseum, with 17 000m?, and
the massive Standard Bank de-
velopment in Simmonds Street,
phase one of which will total
S1:000m?,

hﬁ the end of this decade it is
quite possible that more than
500 000m?* of office accommoda-

- tion will have been added to the

economic infrastructure of Jo-
hannesburg, in the CBRD alone,
during the Eighties.

This exponential development

" has not been confined to office

accommodation. The new Johan-
nesburg Sun Hotel, the largest in

optim

the southern hemisphere, has
added 800 bedrooms to hotel
space available in the city centre.

Shopping space in the CBD is
also being increased with the con-
struction of the Smal Street Mall,
which will link the Carlton Cen-
tre with the Johanneshurg Sun
Hotel. The recent revamp of the
Carlton m_...owﬂum Centre has en-
sured that shops there have kept
pace with the needs of the times.

b: this adds up to the gearing
of the city for the future. Current
economic gloom has not deterred
developers from a sanguine view
of the future,

Other developers should now
be taking positions in strategic
sites, on the premise that the eco-
nomy has bottomed out. An an-
ticipated 3% growth rate is sure
to filter through to the property
market.

As the economy firms there
will be a need to increase em-
ployment. Additioral employees
need increased space, The over-
mcgnﬂwm accommodation is like-
iy to be taken up by early 1988,
which should see the establish-
ment of an equilibrium between

.supply and demand, of -office
space. - o ke S
Rentals in better quality-build- .

ings will probably begin to firm

Johannesburg’

o Yafsh. GO
1S11] 1S

GERALD LEISSNER

BD

s C |
5@48\508

OFFICE ACCOMMODATION IN JHB CBD (m?)

RECENT DEVELOPMENTS

45 000
66 SAUER ST.
BAANIB HOUSE
21000
AMPROS JCI HOUSE

NEXT 12 MONTHS

ON THE DRAWING BOARDS
& IN EARLY CONSTRUCTION

28000

0 21000

GOIDFIELDS NEDBANK

OLD MUTUAL

PRUDENTIAL STANDARD BANK
(PHASE 1)

in late 1987 and will start to rise
appreciably _W«w mid-1988. Build-
ings such as Southern Life Cen-
tre, Sanlamsentrum and the Carl-
ton Centre, which are presently
obtaining rentals around
-R13,50/m?, ~should: achieve

. R22/m?, .and lesger-priced build-
+ ings should rise _m m.mmem pro-

portion. -~

It is also becoming apparent
that two distinct cores are devel-
oping within the Johannesgburg
CBD: a financial district and a
commercial distriet.

Traditionally, the stock ex-
chaiige-lies- at the heart of the

firaneial ‘district in‘most Ewmwﬂ.

citiés, -It’s not’ mnmmmmﬁmm 4
many of the head offices of fin

cial, insurance and mining houses
are located on the south-western
side of the CBD near the site of
the old Johannesburg Stock Ex-
mwam-m%o {JSE) building in Hollard

mEnm the JSE has moved far-
ther north to Diagonal Street, the
financial heart of the city has
been transplanted. Developments
around the JSE building mzmmom_n
that many institutions are follow-
ing the stock exchange, which
will soon resume its posiiion as
the heart of the financial district.

Very few of the tenants in the
financial centre are candidates
for relocation te the suburbs. All
B%m% financial institutions are
tied to the CBD in that they either
own their buildings or need to be
In close physical proximity to
other financial institutions.

This places a premium on the
redevelopment of the power sta-
tion site, which forms the next
logical expansion of the financial
city. It is essential that this site
be utilised to maximum advan-
tage to create a point of interest

»in the new mumnamu city.

LN

. The second evolving core: is

1

b noumonqmnummﬁo_m on the'eastéern
an-~side of the

D around 'the new

OaG LD LEISSNER ... Anglo
American Property Services
{Ampros) MD

Carlton Shopping Centre and the
Smal Street Mall, The two devel-
opments, together with the many
newly-revamped buildings in
President Street, are very com-
mercial in flavour.

ﬂ__m notion that upmarket
shopping could only be done in
suburban centres is being put to
rest ag an entirely new commer-
cial trend develops in this area.

There is little doubt that, de-
spite current uncertainties, Jo-
hannesburg is preparing to face
its next 100 years with vigour.
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CAPE TOWN ? Central
Busmess sttncts (CBDs)
Londan- are Nikely > tobe |
‘opengd: for: tradmg by-all
‘Faces. “w1thm the next'few
iiionths” ~following" “the
“opemng of* JOhannesburg's -
‘CDB:which s die t9:be"
?\nnonnced :n; next“grl- .
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}gsald toda that procedures..
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' Chamber of Commerce _o.wm_mmmm n—_mnn_ |

By KIN BENTLEY -
FURTHER efforts are
being made by the Port
Elizabeth Chamber of
Commerce to assist with
black problems and
head off the resumption
of a consumer hoycott
on April 1.

Already representa-
tions have been made to
the Government to con-
sider black demands,
and these will continue.

Meetings have also
been held with black
organisations to deal

with more localised
problems.

Mr Tony Gilson, di-
rector of the chamber,
stressed foday that the
chamber was “not try-
ing to assume a role it
can't assome. We can’t
change laws or operate
as a political party,

“But we can make
representations abont
things we believe in.”

The chamber be-

lieved, he said, that

there was:
® Nao justification for

legislation which dis-
criminates on the basis
of race.

® All South Africans
should participate in
and be included in the
political process up and
including central gov-

_ernment level.

® There should be no
detention without trial.

The chamber would
continue to make repre-
sentations “when appro-
priate”.

Among demands
made by the Consumer

@ == (35
Boycott Committee are Hesald the d2vi¥ton to

the unbanning of banned
organisations, including
the African National
Congress, the lifting of
the state of emergency,
the return of exiles and
thke release of detainees.

It was involved in ad-
dressing local, infras-
tructural and facility
issues. Action was only
taken in consaltation
with the community in-
volved, with most being

“fairly lengthy pro-

grammes”.

introduce monthly pay-
ments of black old age
pensions through aute-

-matic bank tellers this~

year, would obviate the
long queunes which
people had to stand in.
Asked if any farther
joint action between the
chamber and other

employer organisations -

like the Afrikaanse
Sakekamer was
envisaged, he said where
they conld work on a
joint basis, they would.,

of the speakers at a two-
day industrial relations
seminar in Johannesharg
next week, '

He will discnss dealing
with boycotis, stayaways
and intimidation.

Mr Gilson told the
Evening Post his speech
would cover the defasing
of conflict throngh negoti-
ation, some of the lessons
learned through stay-
awdys and bhoycotts and
some details of the issues
involved.

N



+THE. central BustfiesS~districts -
Of Durban ‘aiid Joharinesburg
‘will'be’ open to all:race’ gropps:
. for trading from -tomorrow, .

L The -announcement is dug,;'t_g::;' :
{‘he-made today by:the. Ministér' |,

xof; Constitutional Developmént,
A

'Mr Chris Heunis. - MY
‘F CBDs-in Cape Town, Pre-
: totla, ‘Maritzburg -and' Bloem-
“fontein are expected to follow
soon. - - ST
»'; The opéning. follows-more
than two years of delays, since* |
the legislation was approved
by Parliament. v
. -Last month Mr 'Heunis:an-
nounced “that ‘red tape ‘was to
be cut and-officials ofhis_de-
partment said the:CBDs would
be open by the end of January.
This was followéd by an em: .
barrassed silence while opposi-
+tion politicians used the repeat-
ed delays as an‘‘example’ of
- why the credibility. of the, Gov-
ernment’s; reform ‘intentions
came wnder fire, .- |

b



, WN* —"The cen
”‘ iStricts of Durbam and';
urg “will. be‘ open to algu

T L dng rom 107

iy Pohtlcal taff, *g.‘; _
T

6 ﬁhcefﬁent 1s,. 0-,
made later today bylthele-
% gter owaonshtutmnal Deyelop-
Erméht! and- Planmng, Mr.€hris -
:‘.LHe 1_5";»-‘.5 T R E‘;J.”. by

¢ "thie; opening coquaaiter

.,smceithe‘ IEnglatl\On was ap»
ved, by., P,ar.11anier'1tf¢§_11_§l‘-,5,1,0_
years: isince; the: move: wa Sire-
commended by @ comm1ss1on?,of
. mqmry " : w LU
: he dalays. cameJ; a?héad
l st month when Mr; Héums an-
nouced: red; tape was;.to beveut
.and offmals of' his;.Department i
said, the CBD s wiould'be open:by;y
.the end of January"* oy i
{ . This,wasfollowed, by an ‘em=:
! "parrasséd; silerice;while opposi--
L tion pohtlclans used the repeat-
! ed delays'as aq iamplé of why
lhe ‘credibil the Govern-'.
rnerit’s refprm ke
under fire. ‘H‘Rf:'
;. Other areas sich as pe,
“Town, . Pretpf‘ta Pietermaritz- '
burg and. Bloemfontein are faxid
-pected to follow Shortly.. N
' The mnove. to .open. CBD?s':s i
#thelfirst ‘break’ in the Nationdl:
Pagty ] rqc1ally exclusw grnup-1
aveas policy. . s

.
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to all

CAPE TOWN—The central
business distriets of
Durban and Johann‘elsburg
will today become the first
South African’ frée trading
areas open {o all races.

=2*AN announcement in the .

Government Gazette this

morning will clear the way ;. .trade areas (FTAs) were

for property and husiness "

ownership to all races jn
‘huge parts of the downtown
city areas.

Mr Chris. Heunis, Minis-
ter of Constitutional Plan-

Durban’s
CBD opens

" #\Ormande Poliok !
Politieal @
Correspondent

today

population groups can now
reely obtain occupation
and ownership rights of
premises in the proclairied
area for business, commer-
cial, professional or reli-
gious-and educatiGnal
purposes in terms .ofithe
current town planning
schemes of the eity con-
cerned,’ said Mr Heunis.

Maps of the first two i‘ree

displayed at the Press con-
ference to show that_ in
Durban the FTA is roughly
bounded by a jagged“line
running behind the, Espla-
nade-facing line of flats,

“hing and Development%om the Customs Hotse to

~8aid yesterday that mor
o

0

areas in other cities wer
to follow soon as the Go
ernment had accelerate

road Street, across to the
echnical College, along
the city side of Warwick
venue and Centenary

the process of dealing with\ Road, Carlisie and Derby

formal applications from
' ity eouneils,

- «Cape Town would be next .

“on the list 'in 2 matter of
-Weeks’.and, he said, plans
;for opening the CBDs of
yPRietermaritzburg, East
“London’ and Queenstown
_would be advertised for
~comment on February 28,

Streets, up First and-Stam-
rd Avenues to Argyle
oad, back along:Umgeni

to the 0ld Fort Road area

where it cuts blocks
bounded by Old Fort Road
and Ordinance Road-before
turning back along
Brickhill Road, up behind

. Some beachfront hotels,

N e ey

e Thepy g;l'amat1%n of back and along Point Road,
“Dutbantafd T ohuines- returning along Shepstone

‘ibdrg's ‘fredyfradingyarcas  and Rutherford streets, to
*ean! the Customs House.

. means that members of all



THE RETAIL SECTOR

It’s tomgh out there in the retail sector. Re-
tailers freely admit that 1985 was the worst
year they have yet experienced. What they
are now concerned about is whether the
worst is over — or will 1986 prove even more
barrowing?

It is not just the recessionary cycle which
bothers them — after all, plans and provi-
sions can be made. But retailers are inordi-
nately dependent on the nation’s state of
mental health, better known in the trade as
“consumer confidence.” And, “when anxiety
is up, spending is down,” Checkers MD Clive
Weil comments. “So much depends on poli-
tics,” he adds, as well as the rand, the infla-
tion rate, and unemployment.

Last year’s steep decline in private con-
sumption expenditure (pce) — the yardstick
by which the retail sector is measured —
vividly documents not only the impact of the
recession, but also the period of deep uncer-
tainty and insecurity all South Africans were
subjected to. “It became impossible to pre-
dict how any quarter would fare,” is Edgars
MD Vic Hammond’s appraisal.

However, as economists are quick to point
out, the recessionary cycle should have bot-
tomed out last year. Eric Levine, MD of
Retailinform, says when pce grows by less
than 2% a quarter, this is interpreted as a
downswing. And throughout 1985 pce
growth was negative, reaching an all-time
low in the second quarter when it fell by
6,5%, according to the Standard Bank, Esti-
mates for the whole of the year show an
average decline of 3,2%.

In fact, the last two quarters of 1985 could
have shown far worse results had it not been
for the relaxation of HP rates in September
and some escalation in sales in the run-up to
Christmas. Now there are signs of a gradual
recovery which, while retailers could never
hope for a return to the heyday of 1981,
could allow most to lick their wounds and
bolster operations.

Confidence among retailers thcmselves,
also an indication of consumer confidence,
appears to be growing. Most are cautiously
optimistic, inspired by the strengthening
rand and President P W Botha's Rubicon 2
speech, “Things look healthier this year,”
says OK Bazaars MD Gordon Hood. Amrel
executive chairman Ronnie Cohen echoes
the sentiment: “Sales should be better —
people will spend.”

“Yes, we are more optimistic about 1986,”
echoes Hammond. And Weil asserts: “The
vibe is good, both from customers and staff.”

However, this wave of fresh expectations
from retail operations is not unqualified by
doubts about the future. “It will be a tough
year,” Hood warns, “Despite signs of im-
provement, the inflation rate is still high,
wages are not keeping up, and unemploy-

ment is on the increase.” And, once again,

On a better pitch

This year should hold out improved pros-
pects for the sector — though nothing
like the heyday of 1981. The future de-
pends on the development of the black
market and, inevitably, politics.

L "

the unspoken doubt centres on the political
outlook,

The sectors which suffered most last year
were durables, or big ticket items (furniture,
white goods and appliances), as well as semi-
durables (clothing, footwear and textiles).

The latest Reserve Bank figures show that
in the first nine months of 1985 pce was
down by 2,8% in real terms over the previous
year. Durables were down by 20% and semi-
durables by 0,5%.

Clothing sales are reportedly down by 10%
and in the non-durables sector, beverage
sales have taken a beating, declining by 20%
this year which, in part, explains the 2,4%
drop in pce on non-durables.

Personal disposable income (pdi) also de-
clined during the first nine months of 1985 to
R51 billion from R60,2 billion in 1984, ac-
cording to Reserve Bank figures. Says Fer-
guson Brothers retail analyst Ian Davidson:
“The forecast for 1986 and 1987 is that there
will be no material change in both pce and
pdi. Year-on-year increases for 1986 and
1987 are estimated to

(N- [LAC.
F at)/86

distressed merchandise in the country sold
out, price increases are inevitable. Hood ex-
pects big ticket items to increase by 20%-
40% this year. As an example of an imported
item, he cites the video cassette recorder
which was selling at R1 299 in late 1985,
This year, Hood says, the price could rocket
to around R2 G0O.

The semi-durables sector, which is not
expected to begin recovering until around
August this year, will also see some increases
in prices, of around 15%-20%.

Prices of non-durables will probably in-
crease by around 20% too, from a low of
about 8% in locally supplied canned goods to
a high of 30% in detergents, which have a
high import content, predicts Hood. Check-
ers’ Weil, who has been successfully trying to
lower prices, agrees: “We can’t fight the
inevitable. Suppliers will have to increase
prices and we will have to pass it on to the
consumer.” If the rand continues to
strengthen this year, the rate of price hikes
should slow down during the latter balf of
1986.

But undermining all possible forecasts for
1986 is the threat of consumer boycotts. In
this context, retailers might as well be bat-
ting blind. “There is no doubt about it — the
boycotts were an effective weapon,” says an
industry source. There is also no doubt at all,
in most retailers’ minds, of the importance of
the black sector both now and in the future.

Over 50% of Am-

average under 2% in
both categories in real
terms.”

Davidson warns
that Ferguson Broth-
ers’ estimates for 1986
could be too optimis-
tic. Still, 2 growth in
pce on durables of
around 1,5% appears
to be borne out by
Amrel’s Cohken: “We
are very confident
about furniture sales .
this year, but not so
about profits, In con-
stant terms, a sales
improvement would
only result in putting
us back to the level we
were at two yeats
ago.”

Apart from the re-
laxation of HP rates
in September, the
durables sector has
picked up because of
pent-up demand and
in response to fears of [
hefty price increases
this year. With most

3.07
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WHERE IT GOES

Private consumption expenditure
growﬂ% estimates, 1986

@ Durable goods
@ Serni-durable

Non-durable

rel’s overall sales
come from the black
sector. In Edgars the
figure is around 40%
while its Jet Stores
take some 50% and
Sales House 100%. At
OK 30% of big ticket
sales are to the black
sector and about 50%
of food sales.

Other retailers,
such as Checkers, are
finding ways to in-
crease their share of
the black consumer
market. Recently, the
Kirsh group acquired
w Jazz Stores, the high-
1 ly successful chain of
26 convenience stores
trading almost exclu-
sively in the black
market, Jazz has now
taken over 11 of
Checkers’ stores,
4 placed in areas conve-
1 nient to the black sec-
tor, and will operate
autonomously, MD
Clive Sacher tells the

%Ial Mail February 21 1986
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FM. . THE BUYING GAME er traffic. Cash and carry

“We arc the chain for the Retail trade sales by merchandise (Rm) wholesalers also seem to be par-

» : " v . -

future,” he predicts. “By 1995, ticularly swited to the black
blacks will probably be spend x . " b f th
blacks will probably be spend- | marchandise 1982 Inc 1983 inc 1984 Inc | market, not least because of the
ing more on food than whites. FOO ©vurvencereismmssssnsrnnsenins 6532 157 7780 19,1 9274 192 | consumer boycotts. While sup-
Sacher is not alone in his views: | Non-edible groceries . 1349 1;-2 1 292 25-2 111 ggg 1 2’,1; pliers could not reach the town-
“If you’re not reachir}g' the b (17 | [P — 7881 16, 947 20, 18, ships, traders were buying up
black market by 1990, it's 00t | poverages ..........crc 1911 -10,7 1657 133 1794 g3 | from wholesalers.
worth being in business,” says | Cigarettes and tobacco ..... 526 116 582 109 64 141 Cash and carries Metro,
Cohen. “Thirty percent of the [ Total wc.. sasrenennaeseanens 2436 -67 2239 -81 2468 98| Makro, and Score’s good results
bkackg"mm“m%‘gosé‘ el R — 706 122 850 204 809 g | thisyearhavesparkedoffanew
16 and about 500 000 are com- | Malg Clothing ........c.oeerre 1267 114 1276 06 1478 166 | trend for warchouse outlets
ing into the urban areas every | Female & babies clothing .. 1794 136 1694 -56 2089 233 among retajlers. Says Weil:
year’” Hammond asserts. He | Textiles ..o 647 -10,5 693 7.; 774 11,7 “We have three at the moment
continues: “The black market | TOt8! coesmmmcssenneee oo 4414 125 4612 22 5269 16,6 | opi0h gre working well. They
has to be the area of growth. | ruritre ...ocoureven 1273 —12,7 1208 -51 1197 —0.9 | runona ‘Pile’em high, sell 'em
Whites are just going to have to | Domestic appliances 660 —12.8 754 05 150 low’ concept which attracts the
face facts — we are getting | Ao .o 3186 380 234 433 110 | bulk-buyers.”
poorer and this will continue. TV, 8618 oo 283 381 423 485 465 9.9 The warehouse concept helps
B he blacks will Soft furnishing 3156 184 372 181 394 59 A

ut the blacks will become | other domestic hardware .. 664 10,6 674 195 719 67| @ BIoup L0 expand  without
more affluent. Total durablas .....ccc... 3411 19,7 3821 12,0 3966 3,8 | much capital outlay. It can also

Retailers, while aware of the put a large store to good use,

vast potential within this mar- Pharmaceuticals etc .......... 1318 196 1546 17,3 1804 167 especially if it is in one of SA’s
ket diff tly in thei Stationery, 81¢ ..o 574 25,6 693 20,7 715 3,2 « .

et, ditfer JSreatly in their ap- | gntertainment requisites ... 678 120 763 303 800 8.2 many overtr?ded areas. Until
proaches. “It’s the big ques- | Jewallery ............. — 30 362 31,2 412 13,8 | the overtrading sorts itself out,
tion,” says analyst Levine, All other merchandise 16,9 1520 27,0 1775 16,8 there’s really not much point in
“how to handle the black mar- | Totel general ......... 17,1 4874 236 6506 1301 o, nding; unlessit’s toa total-
Ket?” Levine th two | 7Ot s venrerereensrasn 13,0 24924 129 28417 140 | k of th 45" such

et?” Levine says there are NOTES: y new neck of the woods,” suc
cu.rrent philosophies: MOSt re- | 1. % increase is the change from the pravious year in current prices. as a township, says an industry
tail groups seem to think they | 2. Audio section was introduced in January 1982. Prior to that date Audio source. Thus, for the next few
should let the market evolve figures ware.includad unqer 'Domestic Applicances, years, it looks as though retail-
into the existing one. The other | Source: Woodside Communications ers will be expanding cautious-

philosophy is that as the vast
majority of blacks in this country are still
unskilled and illiterate, yet the urban popu-
lation will have more than doubled by the
year 2 000; it is a Third World market which
needs its own very specific retail format.”

Both philosophies, in fact, probably have a
place in SA. As blacks become more afflu-

ent, reasons Pick *n Pay (P'nP) joint MD
Hugh Herman, they will become more mo-
bile and be able to shop in those suburbs
where P ’n P stores are largely located. OK,
on the other hand, has always tried to gear
itself to the black market. Its stores are
placed in areas where there is much commut-

ly. Most are waiting for more
clarity on the issue of political reform:
“Without knowing what will happen politi-
cally, it is so hard to know what is going to
happen economically,” says Cohen.

As Levine puts it; “A bigger collapse in
the retail sector is almost impossible, unless
society itself collapses.” ‘
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== CAPE TOWN — The cen- Board had eompleted in.

the Government Gazette CBDs to all rdces means
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tral business districts of vestigations into the
Durban and Johannes- opening of 19 CBDs,

An announcement in The opening of the

this morning will clear that the owners of
the way for Property and businesses- in the areg
business ownership {o will be able to decide for
all races in huge parts of themselves who they
the downtown city areas, will admit to the premis-
Mr Chris Heunis, €8s, and this ineludes
Minister of Constitution. cinemas ang res-
al Planning and De. taurants.
velopment, said yester-  “In order to eliminate
day that more areas in any uncertainty and in
other cities were to fo)- continuation of the gov-
low soon as the govern. ernment’s programme of

ste

H
mey
Sou
five
ing
124

ment had accelerated he eliminating any formy of
process of dealing with discrimination, 1 cap
formal applications now announce that the
from city councils, Cabinet has decided that
Cape Town would be OWhers of such
next on the list “in a busxpesses in the free
matter of weeks” and, he trading areas will in fu-
said, plans for opening ture decide themselves
the CBDs of Pietermar. 45 to Who they are pre-
itzburg, East London Paredto receive on their

“The proclamation of w::s heeded,

Durban and Johannes- “The onus therefore
burg’s free trading areas  Shifts from the govern-
means that members of ment to the owner him.-
all population groups self, and to make this

ership rights of premises amended ”

for ‘business, commer- proof of the Egovern-
cial, professional or reli- ment’s seriousness in
gious and éducational allowing all groups ac-
purposes in terms of the €ess to the economic

schemes of the eity con- :
comed i Houid i 1%, Iopy 1o guestions

attached to business sidential Premises

of |
end
wol
for.
fres
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whi,
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and Queenstown would prem;ses,” said Mr Afri

be advertised for com- ngni. .. | half
ment on February 28, Up to now a permit Map
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can now freely obtain DOssible DProclamation R Sﬂg,

occupation and own- 228 of 1973 has been ban]

A woul
in the proclaimed area He said the move was | billi
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current town planning system, . g:;]ﬁ
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Boycott still |
most NE.Cape to

Dispatch Reporter
QUEENSTOWN — Al-
though the consumer
boycott has been lifted
in some North East Cape
towns, it is still in foree

in most towns in the -

area.

In Aliwal North, the
cheirman of the Afri-
kaanse Sakekamer, Mr
R. Swenson, said busi-
nesses in the town were
still being boycotted,

People who wanted to
buy from neighbouring
villages like Sterkspruit
were being intimidated,
although labourers had
protection from farmers
when they came into
town to shop,

Mr Swenson said no

+ shops had closed be-

cause of the boycott, ai-
though some showed up
to a 95 per cent decrease
in sales,

“It is too early to say
that shops will elose as
the consumer boycott
only started here in
January.

“Intimidation is being
done on a big scale and
that is the main reason
for blacks not buying at
white-owned businesses,

“The boycett here is

" not very effective, as it is

not the majority of the
blacks who want to boy-
cott, and because some
articles are not obtain-
able in the township.

“The prices at shops
in the township are also
high, but people are
scared that their houses
will be burnt down.

“We are planning to
have a meeting with our
MP as we in the Sake-
kamer feel the govern-
ment has to act more
strongly against this sort
of thing, especially the
intimidation.”

" Mr Swenson said the

maih demand given at
the start of the boycott
was that -ceftain pris-
oners be set free from
jail. -

“We in the sakekamer
.cannot tell the police
who to cateh and who to
set free; in fact most of
the demands are abouf
things over which the Sa-
kekamer has no control.

“My message to busi-
nessmen would be to
sum up the situation to
the best of their abili-
ties, and to change rad-
ically if need be, espec-
ially concerning stocks.”

The chairman of the
chamber of commerce in
Aliwal North, Mr R. Co-
hen, said black people
themselves were feeling
the effect of the boycott.

“I think it will lift
slightly now, as a lot of
people have no work and

+most have no méney to
‘buy the expensive items
in the townships, or in
town for that matter
even ifthey want to,”

The town elerk in Mol-
teno, Mr P. J. Moolman,
said the boyecott had
been effective in. the
town since August 12.

One cafe had closed
and a shop had been
burnt down, and the situ-
ation was “bad”, he said.
He had received no indi-
cation as to when or if
the consumer boycott
-would be lifted.

The town clerk in El-
liot, Mrs V. van Biljon,
said Elliot had had no
problems,

In Burgersdorp, the
fonsumer boycott
started on November 18,
and although it was
lifted for a few days over
Christmas it. was con-
tinuing, the assistant

#

F
town clerk, Mr Jan Q)\e
said.

Mr Koen said he had
had no contact with
black leaders with re-
gard to the boycott for a
couple of months, the
last contact having been
made near the end of
last year when 35 people
came to a meeting
“They did not know what
they wanted.”

“I don't think the
people know what they
want. About a week ago
members of the black
community dug a trench
in. front of the bridge
leading into the town-
ship so that police ve-
hicles could not enter.

“They soon found out,
however, that if police
vehicles could not enter,
neither could supplies
from town, so they filled
thetrench up again.

“ Businesses have
learnt a lot from the boy-
cott, mainly that one
cannot cater just for one
section of the com-

munity alone.

“Then at least one
couid have some income
if something like this
happens.”

Dordrecht, although
experiencing a boyeott,
was not as hard hit as
some other places, the
acting town clerk, Mrs E.
Jordaan, said.

She said there were no

" indications that the boy-

cott would be lifted
sooh, and said some
businesses were strug-

.gling, while others had

more or less the same
turnover.

The town clerk in
Cathcart, Mr Andre van
Vuuren, said the town
was still in the middle of
a boycott which started

wil

BASPAICA

An August. No shops had

closed. .

.“We have tried to ne-
gotiate with the people,
and they would say do |

this and that and the |

boycott would stop, and
we would try to the best
of our abilities to do
what they asked, and the
boycott just did not
stop,”he said. - ,

“1 think we have come
to the stage where we
are not interested in ne-
gotiation any more.”

The chairman of an ac-
tion committee dealing
with the boycott in Stut-
terheim, Mr Dennis’
Boardman, said the boy-
cott had been lifted.
They did not know
whether this was perma- '
nent.

The chairman of the
Sakekamer, Mr D. van
Onselen, said two shops,
one a general dealer,
had closed. There was a
“marked difference” in
the town since the boy-
cott had eased. '

In Queenstown the
boycott is continuing,
and the chairman of the
chamber of commerce
here, Mr A. 8. du Plessis, -
said there was no indica-
tion as to when or how it
was going to stop.

“We have heard noth-
ing 'whatsoever about
the whole business, but I
think most shops have
adapted to the situation
now.”

One blamed every-
thing on the boyecott but
one forgot the difficult
economic position of the
country.

“It may have been that
a whole lot of businesses
would have had to close
anyway,” Mr Du Plessis
said.
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JOHANNESBURG —
There has been an over-
whelmingly positive re-
sponse to the declaration
by the Minister of Consti-
tutional Development and
Planning, Mr Chris
Heunis, of South Africa’s
first two open CBD areas
— in Johanneshurg® and
Durban.

It was seen as a step in
the right direction by Mr
Roland Walker, president
of the SA Property Own-
ers’ Association (Sapoa),
who said: “Sapoa has long
been recommending the
opening of CBDs to all
race groups.”

Soon the CBDs of Port
Elizabeth, East London,
Maritzburg and Cape
Town would also open, as
procedures were almost

SA well r

finalised, he said.

Most business organisa-
tions also welcomed the
Minister’s statement that
“there was no prohibition
on any city baving more
than one open area”.

The Federated Cham-
ber of Industries referred
to the move as “a positive
step” while Assocom said

it was “gratifying to note
that all race groups will
now be able to enjoy rights
of both ownership and oc-
cupation”.

The president of the
Johanneshurg Chamber of
Commerce, Mr Pat
Corbin, said it: “It is “an-
other practical action by
the Government in the fo-

C@BI%@S in
P\
@ecelved

tal dismantling of apart-
heid.”

For the first time ihe
prevalence of the Group
Areas Act — one of the
cornerstones of the
“apartheid edifice” — was
beginning to crumble.

The deputy execuiive
director of the Natal
Chamber of Industries, Mr

=T

[T XN

John Pohl, said the move
would be very favourably
received by “our overseas
trading partners and goes
a long way towards the
normalisation of relations
in our country”.

Durban's Town Clerk,
Mr Gorden Haygarth,
said: “We will continue to
apply for more areas.”

Y ia o
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VERNMENT’s
the first two free
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1 8’:: Business Day Reportar
decision to proclaim
tradin
central business districts CBD) of Durb-
an and Johanneshurg in today’s Govern-
ment Gazetie has
organised commere
. Under the legislation, restaurants and |
cinemas in the designated areas will be |
open to all races — if owners so wish. f
Constitutional Development and Plan- |
ming minister Chris Hewnis said yester-
day Port Elizabeth, Bast London, Maritz-

@ To Page 2

e and industry,

areas in the

been welcomed by

C_ommf:'%rhce:‘\’é@%z\'fqéflccg)q"?"lI S O%CBD’S

burg and Cape Town ‘would follow soon.
He said the required procedures were
almost finalised and that 60 applications
were being processed. ]

“The proclamation of free trading
areas means that members of all popula-
tion groups can now freely obtain occu-
&ation and ownership rights of gremises

the proclaimed areas for business,
commercial, professional or religious

purposes, ;
u‘!‘]mcan now announce that the Cabinet

-] bas decided that owners of businesses in

the free trading areas (FTAs) will in
future themselves decide as to who they
are prepared to extend an ipvitation to
do business with, Le. receive on thejr

premiseti. ormit od
: oW 8 permit was needed”
Heun?s said. - | ’
The move has been welcomed by the
! Federated Chamber of Industries 1),
the Association of Chambers of Com-
merce {Assocom) and the Johannesburg

Chamber of Commerce.
Johannesburg Chamber of Commerce

@ @ From Page 1

president Pat Corbin said it was “an-
other gj‘actical step by government in
the total dismantling of apartheid”,

“What is good for the business com-
munity must uitimately be to the advan-
tage of all. The longer it takes for reform
to be implemented the greater the dam.
age to the country. Let’s get on with what
we all know n to be done. Time is not
on our side,” Corbin said.

Assocom said it hoped the latest deci-
sion to allow places ofafublic entertain-
ment to be opened to all races in FTAs
“will eventually be extended elsewhere”,

FCI CE Johan van Zy! welcomed the
opening of the two CBD to persons of all
races

Natal Chamber of Industries deﬂlty
chairman, John Pohl, said; “This is a
profound and welcome move by govern-
ment”,

Two prominent Durban Indian busi-
nessmen, Sadeck Vahed and C T Bhoola
both welcomed the move,
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THE Town Clerk of Port
firmed that the municipality
pal area to be opened to traders of all races.

- He agreed that the resi-
dential provision of the
Group Areas Act would,
however, prevent shops
with flats above them
from being owned or oc-
cupied by “non-whites”.

This could see numer-
ous buildings in PE with
shops below and flats
above remaining re-
served for whites only.

According to Mr John
Fourie, Deputy Director
of Constitutional Devel-
opment, the proposed
boundaries of the city’s
first racially open Centrai
Business District (CBD)
will be advertised next
month. .

He said the proposals

had been submitted for

- s
E' c:

Post Reporters

Elizabeth, Mr Paul Botha, today con-
had applied for the whole munici-

signature by Dr A H van
Wyk, Director-General of
the Department of Const;-
tutional Development and
Planning, and the procla-
mation could be expected
within months.

It was confirmed that
at present there were sev-
eral “non-white” busi-
nesses and offices being
run in the city under per-
mits.

The new provisions will
do away with permits.

The first open CBDs in
South Africa — in Durban
and Johannesburg —
were proclaimed in the
Government Gazette
today.

Mr Heunis, Minister of

Constitutional Develop-

E.lesT

ment, said the proclama-
tion of Cape Town’s first
open CBD was being pre-
pared for signature and
the proposals for East
London, Queenstown and
Maritzburg wonld be
advertised next Friday,”

CBDs — like restau-
rants and cinemas —
were being opened to all
races for firading pur-
peses and the Cabinet had
decided that owners of
premises would have the
right to decide whom they
wanted to admit, he said.

Mr Heunis said that ap
fo now a permit was
needed for the admission
of people of other races in
a specific group area. The
ones was now shifted

L
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from the state io the
owner and occupier.

There would be no
more state interference
in free trade areas.

The proclamation of
these areas meant that
people of all races — in-
cluding blacks — would
be able freely “to obtain
occupation and ownership
rights of premises in the
proclaimed area for busi-
Dess, commercial, profes-
sional or religious and
educational purposes in
terms of the current town
planning scheme of the
city concerned”.

Answering a question,
Mr Heunis said the open-
ing of the CBDs did not
allow mixed residential
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Mr PAUL BOTHA,
Town Clerk of Port

Elizabeth. i
living,

Regarding other appli-
cations received, 19
investigations had been
completed by the Group
Areas Board, three had
been advertised, but hot
yet investigated, and 38
were being prepared with
a view to advertising.

There could be more
that one open CBD in a
city, he said, as was the
case with Durban, pro-
claimed today. '




By Shirley Woodgate,
Municipal Reporter

Johannesburg, centre of
South African capitalism
for 100 years, today took its
first step towards multira-
cial trading when the CBD
was declared an “open”
business area.

In terms of regulations pub-

" lished in today's Government

Gazette, black, coloured and
Indian businessmen can join
their white counterparts trad-
ing, but not living or owning
premises, in the area bhounded
by the M1 and M2 motorways,
the Harrow Street offramp and
the railway line.

Although the announcement
has been welcomed by business

" leaders of all races, it is not

P

P,

-

seen as a great concession by
financier Mr Ebrahim Khar-
sany. His company, Corporate
Group, was previously refused
permission to oecupy premises
in Johannesburg’s CBD.

He' shrugged: “Whatever
changes are taking place here

| ‘Changes 31mp1y rlght the wrongs of the past

are not reformist, but simply
righting the wrongs of the past.
In a couniry that preaches free
enterprise this not a privilege
but a right.

“That right should not only
be extended to trading wherev-
er one wants to but living in
the area of one’s choice,” he
said.

Corruption

“As for relaxing apartheid by
allowing all races {o trade in
the city’s CBD, I do not see a
great rush to the city centre.
Many of the traders who want
to be there have already
moved in, either legally with
permits or_illegally under
white nominees.

“In fact the system was wide
open for corruption and certain
‘fronts’ became exploitive,
some boasting they actually
made a fulltime business out of
being nominees.”

Mr Kharsany did not see
open trading as an answer to

the large number of offices
lying vacant, but believed some
traders might take up the
available prime shop space.

“The consumer will benefit.
He will be able to buy the best
commodity at the best price
right in the middle of the city.

“The days when shoppers
chose their shopkeeper by the
colour of his skin have long
gone.

“Why do you think the whites
have patronised first 14th

'Street in Pageview and then
the Oriental Plaza?” he asked.

He believed competition
with whites was no problem for
Indian traders who were al-
ready well established in busi-
ness, but thought the less expe-
rienced would look to grouping
into syndicates, drawing on
their combined efforts to
match up to competition.

Mr Kharsany looked forward
to the day when the responsi-
bility for opening trading areas
was not left to individual local
authorities but became a bian-
ket decision by the Govern-
ment for the whole country.

Free trading move is hailed by
the left, slammed by the right

By Sue Dobson

omy.”

Conservative Party MP for Jeppe Mr Koos

The opening of two free trading areas in the cen-

» fral business districts of Durban and Johannes-
- burg to all race groups has met with mixed reac-

tion in business and political circles.
PFP leader in the Johanneshurg City Council
Mr Sam Moss welcomed the move, saying: “Any

~ move towards the normalisation of trade and

race relations, however belated, is to be wel-
comed.

“However, I am concerned that the opening of
selected areas to all races could be an example
of-‘tokenism’. If we are to genninely participate
in a free enterprise system then the whole of
Johannesburg should be open to all races.”

He added the Government could have the “ul-
terior motive” of wanting to bring trade back to
central business areas because of the recent

_ mmovement towards regional shopping centres.

Mr Nigel Mandy of the Johannesburg CBD As-
sociation welcomed the announcement: “All busi-
ness opportunities everywhere should ultimately
be opened to all in a free and indivisible econ-

Van Der Merwe said: “We are vehemently
against this announcement. It will desiroy the
principle of separate development and blacks
will swamp whites in their own areas and even-
tually take political control.”

He warned the Government “not to underesti-
mate the growing white backlash”,

HNP leader Mr Jaap Marais also slammed the
announcement, saying it would lead fo further
racial integration and friction in business and
residential areas.

“The principle of the Group Areas Act will be

affected and occupants of business premises will
soon look for accommodation close by, leading to
residential areas becoming racially mixed, ” he
said.
Dr Johan van Zy}, chief executive of the Federat-
ed Chamber of Industries, said: “While removing
a serious obstacle to black involvement in the
market economy, this move also demonstrates
the Government’s sincerity in implementing its
reform undertakings.”

Official bodies greasing wheels of change

By Michael Chester
Moves by the Johanneshurg
City Council’s Management
Committee to investigate mu-
nicipal by-laws and regulations
that hinder the launch of new
small business ventures have
been assured of backing from
the Chamber of Commerce.

The chamber said it was set-
ting up a working group to
identify regulations and proce-
dures delaying the develop-
ment of more small businesses.

One issue to be given imme-
diate attention is the issuve of
harassment of black street
traders and hawkers.

A chamber bulietin says:
“The existing legal require-
ments seem to be too restric-
tive and should be relaxed.”

The chamber has also ex-
pressed concernt about the rigid
restrictions preventing small
businessmen from launching
trade promotions by outdoor
advertising.

It intends to study the maze
of other regulations on li-
cences, town planning, parking,
transport and the operation of
business ventures from homes.

In tandem, the city council

has appointed a special com-
mittee to consider a new set of
minimum standards for small
businesses.

It includes the Chief Licens-
ing Officer, the Director of
Planning, the Medical Officer
of Health, the Director of Pro-
duce Markets and the City See
retary.

Moves to dismantle obsta-
cles to black entrepreneurs in
cities are also strongly backed
by the Small Business Develop-
ment Corporation, which has
loan and advisory services
waiting to help the informal
sector, %




JOHANNESBURG  —
Céritral business dis-!
trict§ (CBDs)- are” not
likely to undergo sudden
} dramatic change as a re-
sult of the lifting of
racial occupation and
| ownership restrictions.

;" The immediate impli-
cation is that many black
traders who are already
in CBDs, either through
white “fronts” or where
landlords- have ignored

the restrictions, will
have their positions
legalised.

_Some secondary and
tertiary buildings in
parts of downtown Jo-
hannesburg have more
black than white occcu-
pants, many of them pay-
ing nominee fees rang-

CBD op ening:

ing from a token R200 or
R300 up to as much as
R1 000 a month.

Apart from putting
these cases above board
and eliminating some-
times exploitative
fronts, the move is likely
to encourage CBD inter-
est from those blacks
who find it unacceptable
to work through white
nominees.

While Johanneshurg
property developers and
brokers report a slow
pick-up in black inter-
est, they believe it will
take time before signifi-
cantimpact is seen.

1,

The opening of trading
to all does mean that
blaeks_who have pre-
viously worked surrepti-
tiously through just one
broker, keeping a low
profile, will now be able
to shop around to try to
get better deals. In this
respect the market will
certainly be opened up. -

One commercial bro-
ker says he's had a few
‘inquiries since the an-
nouncement that CBDs
were definitely to open,
one of them from a trade
union looking for 2 500
square metres of space.
Others were from entre-
preneurs wanting much

-

ATCH
smaller premises:

The exclusion of resi-
_dential accommodation
f from the new provision

is pinpointed by a num-
ber of observers as need-
ing attention. People
should be able to live in
an area if they can work
and own commercial
property there, they say.
Mr Ebrahim Khar-
sany, MD of the Islamic
Corporation and the Cor-
porate Group of Com-

panies, stresses this
point as vital.
Mr Kharsany also

finds unacceptable the
fact that only certain

few-c

areas are to be openire-
jeeting government’s ar-
gument that blacks
would suffer if whites
were able to move into
E..m&zobmy black territo-
ries.

. In Durban it seems
that instead of-blacks
moving into white CBDs,
the reverse might hap-
pen, with whites moving
into the lucrative and
previously only Indian
Grey Street sector.

Mr John Deavin, Anglo
American Property Ser-
vice’s branch manager
there, has seen no notic-
able increase in inquir-

ies. from blacksZind In-

* ‘didns. v -%.

.mmmu

A similar situation
prevails in Durban as in
Johannesburg, where
numerous Indians are
already in the city
centre working behind
fronts or having techni-
cally white-controlled
companies. ..

OB Property Econho-
mist, Mr Neville Berko-
witz has painted 4 scen-
ario of profound chianges
in the CBDs. He says
this, together with the
scrapping of influx con-
trol, will precipitate the
creation of racially de-
fined territories.some-
time before the end of
the century, with"whites
becoming a minority
group inthe CBD..
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a HE Small Busi

profits

&

velopment Corporation
Limited is holding a one-
day productivity clinic for
metalwork manufacturers
at the Industrial Park in
Orlando West on February
26.
The course — which
forms part of the SBDC’s
range of advisory services
_ will be led by Anthony
Stocking, Metals Engi-
neering Unit Manager at
the National Productivity
Institute. -
Tt is aimed at helping
metalwork manufacturers
_ like welders — to achieve
better profits by working
more efficiently. Practical
examples on how to solve

productivity problems in a

small manufacturing busi-
ness will be given.

“If small manufacturers
want to cut costs, they
must learn how to work
smarter, not only harder,”
said SBDC’s Development
Services General Manager
Mike Smuts.

The course ~ which is
free of charge — will start.
at 4pm and end at 7pm.
Entry forms can be ob-
tained from Mary Hlatsh-
wayo at = 643-7351.
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Queenstown
advertised
28.

The town clerk of King
William’s Town,

Areas Board would hold
a hearing ip the town to-
day following

EAST LONDON —Mixed i advertised
. educatlional‘ institutions

long ago,” My
Hutten saig,

He said that, acegrq. B
opening

ing to law, the
would not affect the ap-
Proximately 30 flats i,
the CBD which would re-
main for occupation by
whites only, The eight
restaurants ang one cin-
ema would be opened
automatically jfthe own-
ers wanted to admit all
races,

H

Mr Hutten said the
CBD was largely re-
served for i
premises and jf 5 church
or educationa] {
tion wanteq to move in,
the specifie site wonld
have fo be rezoned. .

“Just as we would not
allow g business to be
built on g site reserved
for g church, go we
would not allow the op-
posite, Thera Wwill have

. already

the prem-
are zoned special

“H's only if
ises
businegg that municipal
au%writy is needed,” he
said.

It is not known how
flats are jn the

mas in CBD are

Pérmitting ajj
Will not need g
bermit ali
the CBD is

races and

Opened,

The towp clerk of

Quee_nstown, Mr DPeter

T ey

rough couneil’s appiicy. to be a rezoning,” he Gerber, was not .avail-
tion to openthe CBD., said, able to give'z detajls on
“Our appleiation Was _In East London, the Q“ee“St"“’?‘SCBD'
N
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COMPANIES

‘| A TAX credit of R877 000 has saved
Bradlow’s Stores from ending
R1 million in the red for 1985.

The company’s pretax profit
dipped by more than R1million to
R2 million and it finished with a net
loss of R191 000 after a R65000 loss
for 1984.

The loss of 11,4c a share is also an
improvement on the 117c loss report-
ed at the end of the first half.

In view of the severe credit legis-
lation, excepotionally high interest
rates and adverse socio-economic cli-
mate, the results for the 12 months
can be considered satisfactory, says
the chairman, Mr P H Jacobson.

But Bradlows is “well poised to
take advantage” of any upturn in the
economy, particularly any improve-
ment in the unrest and boycott
situation”.

@ Another furniture retailer, Beares,
virtually repeated its after-tax profit
for the first half,

Tax credit saves

T AN

20
adlows

Profit was R3,8 million, similar to
the R3,9 million earned in the first
half of 1984.

But the number of shares jumped
14,1million to 22,8 million.

® Cullinan is maintaining its interim
dividend at 12c and hopes to keep the
final payout at 18c, says the interim
report.

Although after-tax profit dropped
by R600 000 to R2,5 million, earnings
from associated partnerships 'and
companies brought in R1,3 million
airlld raised earnings to 36.4c (31,7¢) a
share.

Electrical engineering lost money
but other divisions made profits,
chiefly electrical insulatorsi'and
refractories. 'r:mh

A lower level of borrowings.and
reduced interst rates brought big
savings in interest costs. Gl

‘ ‘ Tom Hood




By Peter Farley

Yy .
A massive foreign exchange loss of al-
most R&0 million, combined with a six-
fold increase in interest charges teo
R28 million, pushed Toyota’s bottom
live heavily into the red in the year to
end-December. .

Problems were further compounded
by a fall in operating profit to R38 mil-
lion from R85 million, with its own unit
sales down by 15 percent to 85 000.

Nevertheless, a small bright spot is
that the fall in volume sales was much
less than that in the rest of the motor
industry and Toyota’s market share
climbed to almost 28 percent from a
shade under 25 percent.

The fall in the rand, plus additional
borrowings, pushed the total debt level

up to R260 miltion from R161 million at -

the end -of 1984. And though a large

portion of this is offshore financing, it-

has all now been covered.

Toyota “played” the foreign ex-
change market earlier last year, but
systematically misread the market and
s0 multiplied its losses in that area.

The eventual covering of those for-
eign liabilities late last year, has
meant, however, that the company has
taken the worst possibie loss with no
opportunity to now recover profits as
the rand appreciates. .

. And though no split has been given

between local and foreign borrowﬁngs,
management estimates they will both
be bronght down this year. The target
to reduce the total last year by 30;per-
cent was only a third successful, in:that
a further depreciation of the %gnd

again pushed up the cost of impgrted
parts in the second half of the year}

At the per share level the company
registered a loss of 1338c, agairfst a
"735¢ a share profit in 1984. Not surpris-
ingly, no final dividend has been gaid
after the interim was slashed byitwoe
thirds to 25c. I

Nevertheless, the share pricea has
steadily appreciated from a lowtlate
last year of 3500c to a peak in thejpast
few days of 5000c. It's still 1000¢ off
record highs of mid-1984 and 1985jand
there is likely to be renewed downyard
pressure in the wake of these figures.

However, the worst should be behind
the firm, with the market seemipgly
coping with higher vehicle pricesy the
rand strengthening above 50c ang all
forex losses now accounted for. ¢

In an accompanying staten{ent,
management notes that there apgears
to beé more optimism about the year
ahead, but adds that too many upcer-
tainties make forecasting impossible.

“Given that nothing untoward jhap-
pens to change that confidence, there is
the expectation of and improved trad-

ing year, with better financial resujis.”

T —"
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Conservatives, Nationalists'clash

over Pietersburg’s free tradé areas

By Dirk Nel,
orthern Transvaal Bureau

His view was endorsed by the chairman of the
management committee, Mr Nic du Preez.

Mr Lodwyk Snyman (NP) declared he could not
understand how a town councillor could propose
something he did not believe in.

The committee’s proposal was carried by five
votes to four, with the Mayor, Dr Willie Botha, using

’_ Differences over the implications
of Pietersburg’s proposed .free trade area surfaced

during a heated debate In the town council this
week,

A .proposal by the Conservative Party-controlled
management comimittee that a few blocks forming
part of the town’s present “black trade area” be re-
commended to the Government, was questioned by
Nationalist councillors.

Claiming that the proposed area was too small and
unviable, Mr Schalk Schalkwyk (NP) said the white
residents living in parts of the proposed free trade
area degerved greater consideration.

Instead of their having to put up with an assort-
ment of shops “on their doorsteps”, the area could be
enlarged to give these residents the opportunity to
. sell their homes profitably to businesses, he said.

Mr Mars de Klerk (CP), who introduced the propos-
al, said he personally was.not in favour of free trade
| areas that were being “imposed” by the Government.

his deciding vote.

MAYOR’S ALLOWANCE INCREASED

There was also a lively debate about the mayor’s
allowance.

Mr Snyman proposed an increase of 10 percent, in
line with State departments, saying a special Town
Council Centenary Fund made provision for an in-
creased number of mayoral events during the year.

The CP majority, however, voted for a 60 per-
cent increase from R22 000 to R36 000.

Mr Snyman said after the meeting: “The town
council is answerable to the ratepayers for this kind
of excess. I helieve the council should set an example

T s -

in these difficult economic times.”




‘Open trading shows shift in policy-making "

s

Wt

Two phases of govern-
ment policy-making are
highlighted in Johannes-
burg CBD Association
chairman Mr Nigel
Mandy’s socic-economic
history of Johannesburg.

Mr Mandy desecribes
attempts by the Govern-
ment to keep blacks as
temporary migrant
workers, through job res-
ervation, influx-control
and the Group Areas Act.

And he gives details of
the many commissions,
reports and representa-
tions by business to Gov-
ernment that have led to
open trading areas — an
official acknowledge-
ment of the permanence
of urban blacks.

The following are the
key milestones in this
policy evolution:

‘UNTENABLE'

@ In 1948, the Fagan
Report, commissioned by
the Smuts Government,
found that “previous poli-
cy relating to urban
blacks had been based on
the ‘untenable proposi-
tion’ that they were all
temporary migrants,” Mr
Mandy says.

However, by the time
the teport was published,
the Nationalist Govern-

~ment had come to power.
‘@ In 1950, the Group
Areas Act was passed.
“This reserved the CBDs
»and major trading areas
*of all cities and towns for
white traders, and the de-

from ideology

centralisation of industry
to the homelands began.
Black entrepeneurship in
urban areas was pena-
lised by law.

“pg recently as the
1960, it was a fundamen-
tal assumption of Gov-
ernment policy that by
1978 the tide would turn
and that the blacks would
be flooding back towards
new opportunities in the
homelands,” Mr Mandy

says.

@ In 1979, the Riekert
Commission, appointed
by Government to inquire
into manpower in South
Africa, recommended
that free trade areas
should be permitted in
CBDs at the option of the
relevant local authority.

The Government re-
sponded with a White
Paper supporting the un-
derlying objectives of the
Riekert Report.

1t held out the possibil-
ity of designating partic-
ular areas for occupation
by all races for business,
commercial or profes-
sional purposes in consul-
tation with local authori-
ties.

The Group Areas
Board would establish
such areas, but only if
their designation did not
lead to the under-utilisa-
tion of State-provided
trading facilities or resi-
dential mixing.

The Minister of Com-
munity Development, Mr

Pen Kotze, then invited

0

The opening of
ceniral business

Y

BDs: ﬁg:'yg?&’ jour

the Cape Town and Durban
districts (CBDs) to traders of

all races was gazetted yesterday. The move
follows a 38-year battle between the expo-
nents of economic realism and a government
intent on implementing apartheid. LESLEY
COWLING looks at the history of restrictions

on city trading,

as described by Mr

Nigel

Mandy in his book “A City Divided”.

representations on the
designation of open trad-
ing areas in cities and
large towns.

Johannesburg's Cham-
ber of Commerce and
CBD Association suggest-
ed, in a memorandum,
that the entire CBD and
Braamfontein be opened.
It was unfair to take ad-
vantage of black skills
and buying power with-
out making opportunities
available to them, they
said.

DEVELOPMENT

They said it was un-
likely there would be dra-
matic changes overnight
if free trade areas were
instituted.

Such zones would sim-
ply provide opportunities
for economically viable
development over a long
period of time. ,
@ In 1984, Mr Pen Kotze,
Minister of Community
Development, aceepted a
private member’s motion
calling for the opening of
all defined CBDs for
trading by all races.

The Government would
gradually start consider-
ing applications for open-

ing CBDs, he said.

At this stage, accord-

ing to Mr Mandy, central
Johannesburg was al-
ready multiracial, with
Indian, coloured and
black businessmen trad-
ing through nominees.
®In July 1984, the Gov-
ernment amended the
Group Areas Act to facil-
itate the creation of
“gpen trading areas”.
@ In May last year, the
amendment was promul-
gated, and in August the
statutory notice ofzinqui-
ry into Johannesburg’s
downtown area-was pub-
lished. g

Finally, Johannes-
burg’s CBD was opened
to traders of all races.

But various restric-
ticns on black access to
the free market still re-
main under the Group
Areas Act, Mr Mandy
says.

These include influx
control — which the
State President has pro-
mised to abolish by July
this year — and some re-
strictions on black busi-
ness in their own residen-
tial areas, he says.
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LONDON — Blood_has flowed for almost
1000 years at London’s historic Smithfield

meat market, but the piace may soon find its
own place on the chopping block as develop-
ers eye the area's prime real estate.

Smithfield, tucked in the north-west corner
of the ancient city of London, has been the
site for its meat trade since 1123, Today it is
the last of Londons major traditional food
markets, but its survival is doubtful.

Like the celebrated flower market at Co-
vent Garden, which developers transformed
into-a toarist mall with fashionable restau-
rants and boutiques, each of the city's big
markets, except for Smithfield, has been
moved outside central London.

“The Corporation of London plans to parcel
the area off and sell it to the highest bidder.
I'm absolutely certain of that,” says the head
of a group aimed at preserving the area’s
historic character.

. City authorities, faced with a drastic de-
.cline+in Smithfield's meat trade, want the
market to be trimmed down. They say its
Dbuildings do not meet mddern health stan-
dards‘and are falling apért, -;;-js.g‘p;a‘-;Beuter.

L

Open CBD ds to.
P S DAY Qé/g/g’é
commercial mterest

SINCE the official opening of the Johannesburg CBD
to all races, Landmark’s commercial division has been
“gverwhelmed” by enquiries from blacks looking for
central premises.

Commercial letting manager Nick Hill says that, as
he had being doing business with blacks for a couple of
years anyway, he had not expected much change.
However, the difference is phenomenal, he comments.

TR

Most interest is from professional firms looking for
an average of about 100m?, usually in the area between
Main, Pritchard, Von Weilligh and Eloff Streets:

Hill says he’s having no problem placing clients, who
are paying rentals of about R8/m* to R10/m* gross.
He's just signed up a firm of coloured insurance
brokers, who've taken 95m?, and expects soon to tie up
a deal with a black personnel agency.

LT e e P
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" be cut

, The Argus Correspondent

' JOHANNESBURG. — BP

| Sputhern Afriea is to cut the
price of motor oil.

The chairman, Mr IJ Sims,
said his company would lower
the prices of petroleam prod-
ucts not regulated by the Gov-
ernmert Gazette on Monday.

The euts were possible be-

! cause of weaker crode oil
* prices and the improvement in
| the rand/dollar exchange rate.
. Prices of motor oils will be
el reduced by 23,6 cents a litre,
industrial oils by 24,6c £, grease
by 19,6c kg and liquid petro-
leum gas by 11,7c £,

BP will also cut heavy fur-
pace fuel by 8¢, bitumen by
7c kg, aviation tarbine fuel
12,2¢ £, aviation gasoline
23.6c 8, power paraffin 114c®,
benzine 22c £ and white spirit
by 15¢ 8.

The Argus Political Staff re-
ports that the Minister of Agri-
cultural Economies, Mr Greyl-
ing Wentzel, today appealed to
" food producers to pass on the
benefits of a lower petrol price
to consumers.

Food producers spent R600-
million a year on foel, so the
cut in the fuel price from mext
Monday would be welcome re-
lief to them, he said.

Meanwhile a spokesman for
South African Transport Ser-
vices said it was unlikely that
. the recently announced in-
, creased bus fares would be re-
duced because of the cheaper
fuel price.
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IN A MOVE welcomed by
commerce and industry
and critlicized as “not
endugh™ by the Opposi-
tion, the government
Yesterday announced
that the petrol price will
drop between 8 and 16
cente a litre on Monday.

And further price cuts
could be on the way.

Announcing the cuts,
the Minister of Mineral
and Energy Affairs, Mr
Danie Steyn, sald the
gevernment would con-
slder further reductions
in June, especially If the
rand-dollar rate contin-
ued to improve.

Diesgel

He glso indicated that
June 15 was the deadline
for oll companies to con-
vert petrol pumps from
the half-price system.

From Monday the price
of 9B-oeiane petrol will
drop by 8 ceniw a litre at
the coast and that of 93-
actane by 10 cents a Jiive.

Gerlicks

Exciting NEW winter

- _,wU_ NATES
y

In latest brights, satin trims
om_R25.99

More
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Dlesel prices for pub.
e transpart whl also fall
by 4,2 cents a litre and
honsehold paraffin by 2
cents a litre.

‘The minister sald the
cuts were made possible
by the continoed fm-
provement of the eox-
change rate and the de-
ecreage In International
oll prices.

‘These conditions made
I¢ possible that “‘upnavoid-
able increages™ In cer-
tain levies and the Iniro-
duction of new levies
could be accommodated.

These Included a 2-
cents-a-ltre Ievy to re-
Pplace the third-party sys.
tem and an Increase in
the road levy fund by 2
cents & litre for petrol
and % cent for dlesel,

Mr Steyn sald he was
confident the culs would
have a significant effect
on inflation and chal-
lenged the private sector
to pass on the effects hy
lowering prices.
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FRUITED VINEGARS
FROM FRANCE

Some of the sslection,
Bilberry, Red Currant and Cherry,

Food Hall

Iy

Blackecurrant,

Claremont

petrol price

The Minister of Mineral and m..._m_.m< Affairs,
Mr Danie Steyn, announces the decrease in

price of petrol yesterday.

The price-control sys-
tem on fuel prices wonld
stay, he said. .

Opposition partles yes.
terday criticized the
government for not re-
dacing the price more.

Chief opposition
spokesman Mr Brian
Goodall satd: “With the
price of oil In dollarg
down by a third and the

rand up by over 40 per-
cent from Ita low point,
10 cents was the mini-
mum.

“Obvionsly the de-
ereage will help contain
Infiation but it should he
the first of many down-
ward adjnstments.”

Conservative Party
spokesman Dr Frans van
Staden satd the party

€ cuts

TS

ot
27/2/8%

F

Octane:
Current price:

_N_ni Price:

R28,30 R31,50

93 98
R32,90 R24,30

AS1

93 98
+70 R53,90

RA486,20 R49,50

a3 98
R75,20 R78,40

R67,20 R72,00

welcomed the decrease
as it had been asking for
it, but sald it should have
heen greater.

“The Increases of 1985
and the new year were
exhorbitant and contrib-
uted to the infTatlonary
spiral,” he said.

Mr Ralph Hardingham,
spekesman for the New
Republic Party, sald that

while welcoming any cut
he regretted It could not
have been more.

Plck 'n Pay's executlve
directar, Mr Alan Gardi-
ner, said the drop could
have been “doable or
more” and criticized the
continulng protection of
oll companies,

Pick 'n Pay would
lower petrol prices at the

chain's pumps nation.
wide from today - three
days before the officlat
dete — and would also
continue to fight to have
petrol deregulated.

The chief executive of
the Association of Cham-
bers of Commerce of
South Africa {Assocom),
Mr Raymond Parsons,
said the drop would

strengthen business and
consumer confidence at
an important stage of the
economic upturn.
“WhHe this alone can-
not golve South Africa’s
inflation problem, it wilt
improve the chances of 2
much lower rate in the
second half of 1988.
‘‘Asgsocom expects
many businessmen to

le — minister

ES:E au.ﬁi_.:_-w on
translizting this int
benefits for the tonaum-
er.”

The chairman of the
8A Motor Traders' Asgo.
clation, Mr George Beck-
man, sajd the drop in foel
price was “a step in the
right direction".

The Federated Cham-
ber of Indusiries said it
wab “very pleased™.

The FCI strongly sup-
ported the request that
the reduction be passed
on to the consumer
through reduced {rans-
port, delivery and other
charges.

The South Afrlean
Agricaltural Union said
it was' “sntisfied”.

Its president, Mr Ko-
bus Jooste, sald last
year's diesel-price rise
meant 3 cost increase of
abont R135-mililon a
year For agriculture.

The 6,3-cents-a-litre
decrease in the price of
agricultural diesel re-

presented an effective
saving of RE5-milllon for
agricultitre, he said,
The Consumer Coun-
eil's director, Mr Jan
Cronje, sald the "gallant-
ly snnounced' petrol-
price cut ceuld result In
a drop in the inflatlon
vate and could restore
confldence in the econo-

ny.
‘Ripple’

Mr Alan Lighton, dl.
rector of the Cape Town
Chamber of Commerece,
said the cat wanld have =
ripple effect throughout
the economy.

He also called on the
Rovernment {0 revise the
steep air and rafl tarfff
Increases which wil
take effect on Aprll 1.

The manzging director
of Checkers, Mr Cllve
Well, said he was de
lighted that the govern-
ment was acting in the
Interests of the codniry,
— FPolitical Steff, Stafr
Reporter and Sapa




‘Drop. ilﬁn

- CLOTHING sales were eﬁcted to
year,

decline a further 3% r
National Clothing Federation presi-
dent Mike Getz said yesterday,
“The volume of clothing currently
being mannfactured in South Africa
is o higher than that manufactured
during 1979,” Getz told g Johannes-
burg Press conference,
In a survey taken during December
70 clothing manufacturers expected a
¢ further decline in production volume
+ during the first quarter of this year, a
': further decline in orders received,

@;Tcﬁa AL 2 70k
g-Sdlcs e pecte
[

UNDA ENSOR |

€rs employed and hours worked per
factory, he said,

Since reaching a peak af the end of
1981, output in the industry hagd
shrunk by about 35%, compared with
a 9% decline in employment,

Fabric contributed tween 559
and 60% towards the indus S costs
and the protection enjoyed by impor-
tant sectors of suppliers meant “raw
materials are being supplied under
conditions of no com tition and no
penaities for non-performance”,

* and a decline in the number of work-

k4
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,Rz,54bn, and the lowest: since Septem-
-her’s R2, 41bn.

otal is R2,77bn, compared with.Janu-
ary ’s R2,8bn. \

yﬂeven more..marked. Febmary‘smex-
ipected actnal sales: figure of’ RI;22bn
compares with January’s; Rl,28blﬁ§Ac-

. previous’ year. .

: ?ﬁ.wSalesl gfggm Dtiﬁeli:ber 1985 I:g 7F4§b-
TTHaAry., are. likely to' kit n, |
5 o,mpared with Rébn. befwmen Decem: K

er-1984 and February S195, At eon-’
<stant; 1980 prices, however;: ithe latest

' tln'ee ‘months. are-éxpected.to’show |,
o, drop; roiii, R4,6bnto R4:4hn it

+ Seasor ally adjustedff Ao
%eem praFebruarY fighre'of R

w?istlcal Services Show the’ aetual valze :I
‘z1§of sales.is expected to total R2,45bn in:|
riary — down- from - January s |

{ Seasonal]y adjusted s the expeeted:

‘At constant 1980 prices; the drop is'

"“{ual sales.in, the three: months ‘tojend- |
ebruary are expected toshow a, 9,2% :
Fise:on; corresponding figures fnr i‘he i
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Business Editor

EAST LONDON — The
private sector should
stand together and call
for a “going back to
basics” {0 re-assess the
praper role of the
authorities in & demo-
eratic society, the re-
elected president of the
East London Chamber of
Commerce, Mr Nico
Cloete, snid at the cham-
ber’'s annual meeting
last night.

“We must remind our-
selves and the authorl-
ties that we have an

i | elected government at

all tiers and have given
them & mandate. For
many known reasons the
emphasis has shifted
from government ex-
ecuting their duties to
suit the electorate to the
electorate being mani-
pulated to suit govern-
ment," Mr Cloete said in
his presidential address.

Referring to the

ii|“intertwined relation-
!|| ship of business and eco-

nomies”, Mr Cloete said
every businessman
would wish that politics
did not exist — “but I
fear that in our country
that is wishful thinking.”

Mr Cloete gaid demo-
tracy and the free mar-
ket system were synony-
mous. “We must all re-
majr involved in the
maintenance of rights to

!l do business in an unres-
; tricted manner, We as a
chamber will continue
to canvass for deregul-
| ation and the cutting of
1red tape.”

He appealed to the
authorities to imple-
ment “a irue democratic
system of electing all
bodies to run our affalrs
at all tiers.”

—

The current system of

TN A0
says letsnget &

G WS .

, ‘Y.DISFI«TUI
to. basics:

At the annup) meeting of the East London Chamber
of Cornmerce ast night were, from left, the presi-
dent, Mr Nico Cloete, the project development
manager of the Small Business Development
Corporatlon, Mr Jo Schwenke, and one of the
vice-presidents of the chamber, Mr Errol Spring.

community couneils and
the like was outdated.

“I must hasten to aaly
that there is no real cri-
ticism against the indivl-
duals selected to serve
on these bodtes, but the
mere fact that they were
not placed there by
popular vote places
them in an invidious
position.

“You ask me why the
chamber should involve
itself with these issues. I
reply by saying that it is
our business because a
destabilising factor in
the community affecis
our pockets.”

Mr Cloete also erili-
cised the timing of the
anncuncement of salary
increases for MPs and
eabinet ministers. “I
find it ironical that in
one breath increases in
the ranks are kept {0 &
minimum while these at
the helm agree to an
open cheque.

“perhaps the figures
guoted are not
unreasonable for the job
in guestion, but the tim-
ing of this type of deci-
slon-meking is of major
econcern.”

Mr Cloete also refer-
red to contact with the
“architects of the
Natal/KwaZulu option”.

“Phe similarities be-

ger of the Small Busi-
ness Development
Corporation, Mr Jo
Schwenke.

Mr Schwenke said
small and medium

businesses provided the

bulk of employment

opportunities overseas
and small business had
to play a far more impor-
tant role in South Africa
in creating jobs and
accompanying stability.

He said that while the
SBDC, with its various
progranmmes of financial
aid, provision of premis-
es and advisory services,
had succeeded in creal-
ing 40 000 jobs over the
past four years, estim-
ates were that South
Africa needed to create
200000 new job oppor-
tunities a year. “The
small-business sector
has an enormous role to
play in solving South
Africa’s problems.

“We have to find the
people who have the
courage fo throw up a
secure existence and
start their own
businesses, thereby
becoming employers
and starting to solve the
problems of South Afri-
ca,” Mr Schwenke sald.

He said that, In addi-
tion to its financial ser-
vices, which were ap-
plied on business lines,

tween their position and the SBDC aléo under-
ours in thiseglon are of took a lobbying finction
greal interest and lead for the removal of red
one to believe thai a tape and unnecessary
sim{lar exerclge locazléy regulations,
is long overdue,” Mr
Cloete said, adding that _ He supported the idea
s report to the cham- of an exporl processing
ber’s executive would be ﬁ?&ﬁtﬁfﬁ .ﬁ’égﬂ e
made shortly. offered the SBDC's ser-
Mr Cloete said the past vices [n lobbying for this
year hed been one of concept.
conflict, violence, con-
sumer boycotts, sane-  Mr Schwenke said the
tions, highinterest rates SBDC would also be
— “and generally speak- investigating the possi-
ing & year which one bility of establishin
would not wish on one’s entrepreneurla
enemies,” The local develepment centres in
chamber and Assocom, Esst Lopdon.

its national body, had
played a positive role on dﬁhﬁalfﬁﬁgrfgﬁ,ﬁ]{gf’d
many fronts. the ineeting it wae essen-

“We have played a tial that “we all get
Ieading role in 2 media- together and communi-
Lory cbapacity dull;lng the cate more."

us boycott, the con-
sumer boycott and we  He said East Liond?n
have been instrumental Was the only o ‘i n
in calling for the open- ggl‘:ithm?sgrﬁzeﬂ% Iy e
i'g%e? of our CBD to all a1l Taces.

Those who" had sur-  Black attendance at
vived the recent boyeott these meetings had been
were looking seriously “superb” but the white
at their own position attendance had been
“with a view to restrue- Poor and this had been
turing or eveq getting commented on by black
out of the game. This in spokesmen, Mr Yazbek
turn will have scrious 38id.
ramifications down the - Nico Cloete wasTe-
line in preparing tl:e elected president of the
ground for corporate paq[ondon Chamber of
takeo\;.ers and mono- Commerce, as were the [
polies. vice.presidents, Mr

The guest speaker at Errol Spring and Mr
the meeting was the pro- Brian Walker, The secre-

ject development mana- tary is Mr Jock Allison.

L .
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‘ Labour Reporger

ABOUT 302 employees
from 600 Foshini group
lstores throughout the coun-
try are likely to be retren-
ched next month, Mr HA L
Matthews, managing direc:
jtor of the Cape Town-based
!compdny, confirmed yester-
day. .
. But, Mr Important Mkize,
ia spokesman for the Com-
mercial; Catering and Al
Tied Workers' Union. said
he union had declared a
ispute with the Foshini
roup after the company
llegedly refused to accept
fhe union’s preposals as an
glternative to the retrench-

ents.
EHe said the national
plothing store had in-
formed the union that it in-
tended retrenching staff
from its Pages, Markhams,

American Seas and Foshini
stores throughout the coun-
try.

‘We proposed a scheme
which involves reduced
working hours or short-
time, but the company
claims that this is unwork-
able in the retail trade.

‘Throughout the long-
drawn negotiations dating
from the beginning of the
year over alternatives to
the retrenchments, the
company showed no seri-
ous consideration of the
union's proposal, but to go
ahead with retrenchments,’
he added. :

Speaking from Cape
Town, Mr Matthews told
The Mercury tHat the re-
trenchments., which would
be carried by the middle of
March, were the result of
‘very careful co:_lsi'deranon

ploye

and negotiation’ with the
pnion over the past two
months.

He said the union’s pro-
posals were totally unwork-
able in a business oper-
ation. The company was
reluctant to reduce its staff
but their posts had become
redundant

The number of people
made redundant was negli-
gible in a total workforce of
5200, he added.

-
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RETAIL SALES

Betting on

Retatl spending by SA’s 18m blacks may be
down because of unemployment, boycotts
and civil disturbance. But, increasingly, the
growth of the country’s total retail market,
estimated at R32,3 billion last year, will lie
in black hands.

As Amrel chairman Ronnie Cohen told
the recent Frankel Kruger investment con-
ference: “Anyone not catering to the needs
and aspirations of this burgeoning market
can only intend being a specialist to a very
small percentage of the total population.”

SA has experienced a boom in black
spending and, in spite of temporary setbacks,
will continue to do so. It is common cause
that the real disposable income of blacks has
risen far more rapidly than that of whites,
and Cohen believes this trend is accelerating.

He says black, coloured and Asian spend-
ing doubled between 1970 and 1985 while
white spending in the same period increased
by only about 20%.

Cohen lists four main reasons for the in-
crease in black spending:

D Social pressures to increase black sala-
ries, linked with demands for wage increases
from the unions;

[0 Population growth;

O The establishment of a strong middle-
class black community; and

I The changing aspirations of blacks.

While Cohen sees major growth ahead in
black demand for cars, electrical appliances
and holidays, the recession may delay this
development. “Despite higher levels of in-
come, the main priority is still to buy food,”
says National African Federated Chamber
of Commerce (Nafcoc) treasurer Sy Kutu-
mela.

But, even in food sales, black buyers are
more selective in what they buy, Wool-
worths, for instance, which aims to serve all
ethnic groups, has felt the pinch of the reces-
sion. “We sell quality food which in some
instances may be too expensive for any eth-

Financial Mail February 28 1986
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black

nic group to buy. Some of our stores —
Johanncsburg’s Kerk Street shop, for in-
stance — records more black customers than
white, and the reverse is true for other
shops,” says MD Michael Stakoll.
Premier Milling says sales of basics, such

Pep Stores, which targets on the black

family and supplies mainly clothing, shoes
and household textiles, draws about 64% of
group turnover from black buyers and has
recorded an increase in black spending.
“We've seen an increase in black buying

% Furniture and household appliances
%Cbthmg and footwear

_ E Beverages
__ E Food
b Total retail

sales

2000
Forecast at 1985 prices

IN THE BLACK

Total retail spending

Blacks - N
Coloureds m %
Asians D
Whites [:]

1985 2000
Forecast at 1985 prces

Source. Bureau of Market Research {UNISA]

as flour, maize and margarine, have been
fairly constant over the years, but black
purchases of third generation products like
chickens and eggs have increased.

Purchases of clothing and footwear re-
corded increases until the recession, and will
continue to rise in the future. *But here unit
sales to blacks and whites would be more
similar, particularly in urban areas,” says
Cohen.

He explains that black consumers have
become more value conscious and that their
needs are fast moving towards shopping for
the same merchandise at the same prices as
their white counterparts.

for some five years now and the increase in
black customers in the future will be incredi-
ble,” says MD Basil Weyers. “Blacks’ needs
are rapidly matching those of whites.”

The iocation of retail outlets is obviously
critical in developing a biack clientele. Pick
'n Pay’s Raymond Ackerman, for instance,
blames the Group Areas Act for the fact that
whites still dominate spending in his super-
markets.

Ellerines, which is 90% frequented by
black customers, has noted a slump in sales
recently. “But this isn’t a reflection of future
trends,” holds chairman Eric Ellerine, “buy-
ing will pick up again towards the year-end.

87
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| Act, points out that the process towards

set and the process of adiustment initiated.”

OPEN TRADING Fipy P

More to gi&u’ l“\%@

The opening of the Johannesburg and Dur-
ban CBDs to all races tast Friday is no more
than a start, as far as government is con-
cerned. The good news is that another 58
CBD areas, including Cape Town and
Bloemfontein, await the same proclamation.
The bad news — it could be years before all
are through.

In Johannesburg alone a campaign spear-
headed by the Central Business District As-
sociation (CBDA) and supported by SA’s
major business organisations has battled
since 1977. CBDA chairman Nigel Mandy
says: “In all the representations we made we
strongly emphasised that all business oppor-
tunities everywhere should ultimately be
open to all in a free and indivisible ecopomy.

“The major CBDs are the appropriate
places where, in accordance with evolving
government policy, the example should be

However, Department of Constitutional
Development director Bertie Nel, who is in
charge of administration of the Group Areas

opening up a CBD is often hindered by red

' tape. “Although government would like to

open other CBDs as quickly as possible,

particularly those in the larger urban areas

such as Cape Town, Bloemfontein and Port
. Elizabeth, there are problems.”

In Cape Town, government is still trying
to define what constitutes the CBD. In
Bloemfontein, the matter i complicated by
an outmoded law which denies Asians the
right to live in the OFS. However, there are
moves to repeal this law,

Says Nel: “It is impossible to say when the
other arcas will be opened up. We can only
say we're working on it.”

Along with last Friday’s move, govern-

ment also withdrew the much-resented Proc-
1 V-

Jamation R228, thus giving restaurants and
other places of entertainment in the open
tradc_ area the right to decide who to serve.
Special permits are no longer required.
Change.in the new open areas may still be
held back by the present economic climate.
Mandy reckons the main opportunities are
not in retailing, but more probably in the
pt:of&isional, commercial and service indus-
tries and in light manufacturing.
. “A number of professional people, flout-
ing the law, have already established prac-
tices in the CBD,” says Small Business De-
velopment Corporation (SBDC) spokesman
Francois Baird. “The important thing is to
get the smaller man established.”

The CBDA, the SBDC and Sullivan Sig-
nateries have joined forces to come up with
schemes to help black entrepreneurs set up
shop. Sullivan Signatories CE Lionel Gruen
says a contingency fund has been set up by
members. Talks with black businessmen to
establish their needs and advise them on how
best to use the money are scheduled over the
next two weeks. ]
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"By DIRK VAN ZYL"
Pohtlca] Correspondent
CAPE TOWN —-The.
proclamatlon of ‘racially
open central business dis-
' Uriets® (CBDs); for -East': -
-London "and Maritzburg: |
“"comes a step, closer today. ;4
Jfwith legally required,-.,
“riotices fora. Group Afeas
"|~Board investigation belng
—pubhshed . S
-The CBDs of these
cmes should be open-for
“tradlng by all races ip two
months’ time, a seniorof-
ficial of the Department
-:of Constitutional Devgl-
.opment and Planni x%g,-nMr
"Bertie Nel, said fronf Pre:
..foria, yesterday A
17" Port Blizabeth’s s ouId-
1*Be ‘proclaimed in abbut
~’three ' months’ tlme ’he ;
‘|iadded » -
1.~ Open CBDs" were,pro-
claimed for Johahnés-
burg and Durban last Fri-
"day and Cape Town!is
_expected to be thed next
_| according to the Mmlster
.of Constitutional Devel—
| -opment-and. Plannmg;iMr .
HC'hms Henitis., .° i
;‘.m Interestéd ‘people- and
: 'mstltutmns can makerep-
.g:esentatlnns ‘regarding
Marxtzburg and East
*[-Léndon - for “the" next." 10
’| {days after.today’s advert—
,'1sements
A report will then- be
‘ prepared for, the Group
- Areds, Boargi_: i
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consumer boycott in
Krugersdorp will be sns-
pended from Sunday un-
tit April 7, said one of
the organisers yesterday.

He said the decision
was taken at meetings of
residents last week. The
reason for suspending
the boycott, he said, was
to give the fesidents a
break and enable them
to buy ccmmodities that
are not available in the
townships.

He said a new cam-
paign had been started
last Friday in Kagiso and
Munsieville townships.
The campaign, he said,
was to boycott the coun-
cil-owned bottle stores
and to ostracise coun-
cillors, soldiers and po-
lice living in these areas.

“They are collaborat-
ers in this oppressive
system we are fightizig to
get rid of,” said the
spokesman”
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Buyana

lls
for talk‘)ﬁ;

boy cott

EAST LONDON — The
chairman of the Ex-Rob-
ben 1Island Prisoners’
Committee, Mr Zola
Buyana, has called for ~
talks to clarify the con-
sumer baycott sched-
uled to start here on
Monday.

Mr Buyana said the
hoycott could be an ef-
fective non-violent

‘i weapon but if it was

called by a group of un-
known individuals, the
people could be misdi-

rected through pam-
phlets distributed at
night. .

“This can affect the
people’s lives and we
feel a mass meeting
should be called to dis-
cuss the consumer boy-
cott,” he said. 5

Mr Buyana urged
people not to be afraid
of intimidation and har-
assment by people who

lacked information
about organisations
fighting repression.

.*We have been to Port

1 Elizabeth and Uiten-

hage and held dis-
cussions -with the gon-
sumer boycott leaders
there, They are pre-
pared to come forward
and discuss issues un-
like the leaders in the
Border region who make

v decisions atrandom.

“As long as we have
not discussed the con-
sumer boycott issue-on a
platform, it will be taken

* ’9157%(1
1ssue

boycotts but there must
be negotiations.”

Mr Buyana  said
changes in the city relat-
ing to the central busi-
ness district, hawkers,
the beach issue and the
removal of troops from
the township were
?rought through negotia-
ion,

*It did not come about
through pressure groups
purporting to fight for
black rights through con-
cepts such as black con-
sciousness,”

He said the African
National Congress had
been established by
blacks and  whites.
Whites were victims of
the class struggle while
blacks were victims of
the racial struggle,

“As true freedom
fighters, we have noth-
ing against whites others
than those running and
Afrikaners who are not
businessmen and stand
as a stumbling block to-
wards reform.

“As former members
of the ANC, we ask

. people not to be afraid |

of intimidation by unin-

formed people,” he said. /

T

]

‘

as somethmg which does .

not exist. Harassment
and intimidation will be
frowned upon by people
wishing for good, har-
monious and .peaceful
change in this country.
“All those found to be
troublemakers will be
dealt with severely. We:
have nothing agamst

.ll

—
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petrol JZ
“till tanks
un dry’

Staff Repon‘tezrj';;sj .
PICK °N PAY said yesterday it would sell discount-
ed petrol “until tanks run dry”." the wake of a
government directive to oil companies to stop. sup-
plying petrol to outlets not selling at the prescribet!.izr,._

= SRR

price.” = e

A spokesman for BP
SA yestérday confirmed
the:directive was sent to
his company, which at
present co-ordinates the
price aspect of the oil
industry, Other suppli-
ers had been informed.

He said the directive
ordered suppliers not to
supply petrol to any out-

let “at which petrol was
I offered at any qther
price than that pre-
scribed”, and said that
in effect this stopped

supplies to Pick 'n Pay, B

which was the main re-
tailler of discounted -pet-
rol.

Queues

Pick 'n Pay director Mr
Alan Gardiner said yes-
terday that the company
expected the supplies to
be cut until Monday,
when his company
would again be selling at
the preseribed price and
therefore be entitled to
petrol, }

Therg were queues of
cars at the Brackenfell
Hypermarket yesterday,
wherg about eight times
the ormal daily amount

Mr Raqund Ackerman

of petrol was sold yester-
day.
“We sold 60000 litres
of petrol there today,
which is more than some
garages sell in a month,”
he said yesterday, add-
ing that Pick 'n Pay
would sell discounted
petiol over the weekend
until tanks ran dry.

He thought the govern-
ment action was tough
and heavy-handed and
referred to the govern-
ment's behaviour as “un-
reasonabie” and “dis-
gusting”.

: Damages for Vangelis

LONDON. — Vangelis, the composer whose hits
include the theme from the film “Chariots of Fire”,
and two musicians were awarded 250 000 sterling
(R720 000) yesterday for a record company’s illegal
release of their early work,

. A High Court judge ruled that Pye Record Sales,

i which in an earlier hearing had consented to judg-
ment being entered against it for breach of copy-

, right, should pay the amount for damages, interest

: and costs.

; A lawyer for the three told the court the illegal

! releases consisted of several pieces of music re-

L corded by his clients in the early 1970s.

i He said Vahgelis, whose full name is Vangelis

Papathanassiou, regarded these pieces as inferior.ﬁ

- — Sapa-Reuter

Mr Gardiner said h
felt the issue had come
to a head now becaus
his company had upset
people in high places.

He was referring to a
meeting in January in
which Pick 'n Pay hadi
told the authorities they?
were misguided and that? ,
they should have the:
courage to deregulate
the petrol price.

BP said in a statement
yesterday that the omis-
sion in some newspapers,
of the first paragraph of :
the statement by the
chairman of BPSA, Mr$
Ian Sims, in which he re- -
futed an allegation by
Mr Raymond Ackerman, |
placed the remarks out #
of context.

The opening para-
graph of Mr Sims's state-
ment read: “Mr I J Sims,
chairman of BP South-
ern Africa (Pty) Ltd, has
refuted Mr Raymond
Ackerman’s claim pub-
lished in Business Day
o February 25, that the
0il companies were
‘making a killing’ be-
cause government had
not reduced petrol
prices.”

The remarks attribut-
ed to Mr Ackerman in |
Business Day read:
“Ackerman said it was
clear.government had
taken a decision favour-
ing the oil companies, }
which he accused of}
‘making a killing’ under
present circumstances,”

BPSA said its state-
ment was issued to re-
fute Mr Ackerman’s spe-
cific allegation and had |
nothing to do with re- l

|

iy

ports on the discounting
of petrol in which !nl
i

some cases the state-
mant wae invianncad
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. Pietermarifzburg
Burean

THE imminent opening of

the centrg] business djs.
triet h

The chamber's

New presi.
Mri

E Kerk, sajg the

Proclamatiop of the CBD ag
an open trading arey would
give all races greater op-

to participate
My in the free enterprise

System,

The chamber appreciat-

ed the efforts of the Depart-

Constitutional

Development and Planning

In limiting the adminjs-

trative Preparations to the

minimum and
proclamation

in having the
finalised a5

early as possible,

Mr Kerk algp welcomed

as an ‘exciting develop.

Inent’ the

Provineia) Coun-

t

m
Welcomes
open CBD

———

€rce

]
e,

extended trading hours,
The Licence and Busgj-

amendment ¢ allow bus;-
hesses to open on all days
except Christmasg Day,

od Friday, Easter Sup.
day, Ascension Day and the
Day of the Vow,

Mr Kerk urged business.
men to investigase more
fally shif work and flexi.
time 5o that trading houys
could be adapted to 51it the
consumer,

'Twenty—four—hour trad- |
ing will revolutionjse shop-
ping patterng and businegs.

their businesses could be
affected shon]g it be imple-
mented,’ .

The

) ‘Juestion of security
in the

CBD

i
H
!

«il's decision to allow

— .




By BENI’I‘O rum.n's
{)IDAY March 3,is D-
for“wEast London bu-
sincasedsa¥ the consumer
bofcoti kicks off for an
mdefm1te period.

1;l' heé. ’boycott -of white-
owned ‘Bast Londdn busin-
esses "has been orgamsed by
variglis progressive peo-
ple’s”” organisations since
the 'recent dissolution of
the Border Consumer Boy-
cott Committee.

Several people'told City
Press that this boycott
“would have more impact
than the first one — which
lasted for four months.

eq London business-

“have been warned
that if any black staff are
retrenched or sacked — as
happened during the first
consumer boycott — the
present boycott would be
intensified.

‘Already pamphlets have
been printed and distribut-
ed — even to people living
in the rémote rural areas —
calling for their support.

An attempt will also be
made to persuade coloured
and Indian people to give

i support.

i, Former members of the
vBorder Consumer Boycott

'Gommittee ¢laimed they

were let down badly by
these communities.

“During the last boycott
most of the Indian and col-
oured community contin-
ued buying in town,” they
said.

The same applied to the
bus boycott, they s;\id.

The consumer boycott is
continuing in other East
Cape Towns such as Mol-
teno, Burgersdorp, Cath-
cart, Dordrecht and
Queenstown,

An Aliwal North Sake-
kamer spokesman con-

firmed -'the. town‘r*éiper-
icnced a consumer. boycott

No shops hade:closed
down, he said ~*)though
some showed a 95% de-
crease in sales. AJT ' '

The spokesmaﬁ}’%algi the
boycott had started mJan-

uary., ajm,a«.rjﬁ

Moltcno town, ’clerk PJ
Moolman sai id the»pgycotlg
in Molteno héd l_:eem ’eg-.
fect since August .

Burgersdofpifiown«zﬁfk
Jan Koen saig: thé, BT
dorp ' consumér:-boycott
started on Novefiber 19.
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‘Dispatch Correspondent
CAPE TOWN — The Cape Town Cham-
ber of Commerce has called for an
urgent rethink on the laws and regula-
tions “smothering” hawkers and
street traders.

The chamber’s executive council
adopted on Friday the first report of a
work group set up to identify regula-
tions governing small business re-
garded as “unreasonable and un-
necessary” and to formulate propos-
als for their removal.

A statement issued by the president
of the chamber, Mr Andrew Peile,
said informal business activity played
a vital role “as a safety valve for
unemployment.” Adjusting business,
regulations to acecommodate Third
World business activity had become
an urgent priority.

. Hesaid the chamber would be send-
Ing copies of the report to local and
provincial authorities and ecentral
government, with the request that ur-
gent'steps be taken to meet the recom-
mendations of the report. .

ape Town’s
~hawkers for review

DS 23Ry
laws on|

LY

14
‘-“
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s
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S TN
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Among recommendations of thig |
working group set up by the chamber: |
are: v
® That the laws requiring hawkefd!
and street traders to be licensed }aFg}
“too onerous” and should be scrap;‘;
ped. Instead they should simply’ 8;
required to register, for a nominal:
fee, and should be able to do so gt gy
wide range of local authority offices‘{’?
Annual renewal should not be fé!
guired. AT

A
® The areas where hawkers aré“}'giﬂ-
hibited should be reviewed in orfer
to increase the number of sites;from
n

which they can operate. While“{ih-
controlled hawking could downgrade
shopping conditions in busingss
areas”, the report notes that {iinfor-
mal trading activities can bring:#ull
and featureless areas to life”.s} ¥

iy
@ That the law requiring all h:q%i{ers
to have a storeroom should bé s¢iap-
ped, Where health is a considération,
in respeet of foodstuffs for example,
storage should be subjeet to control
by health authorifias -

.‘: - i
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Govt asked to

Own Correspondent

PORT ELIZABETH.
The Progressive Federal
Party spokesman on en-
ergy and mineral affairs,
Mr.,John Malcomess,
called yesterday on the
State President, Mr PW
Botha, to intervene in
the petrol price dispute
between Pick 'n Pay and
major oil companies,

Petrol supplies to Pick
'n Pay have been cut on
the instructions of the
government and by
Saturday the discount
chain’s 12 outlets had
begun to run dry.

Mr Malcomess said he
strongly objected to the
action of the large oil
compames in cutting
supplies of petrol to Pick
'n Pay, pointing out that
the.man in the street was
being penalized.

“The1r only reason is
thatPick 'n Pay is seiling
petrol to the public at a
d1scounted price. The
malp villain is of course
the.” government ((which,
is) foreing- the private

" sector to sell at its price

and no lower.”

. Mr Malcomess said the
Motor Industries Feder-
ation should also share
the blame “for encourag-
ing the government to
take this action in order
to protect their own vest—
ed interest”.

“l am'calling on the
State President to inter-
vene and if he will not
take action then I accuse
him of contravening a
national goal as set out
in the Constitution Act
of South Africa, The goal
concerned is ‘to further
private initiative and ef-
feetive competition’,” Mr
Malcomess said.

Meanwhlle, director of
Pick ’'n*Pay Mr Sean
Summers $aid yesterday
that there had been
“total. ehaos” at the
Boksburg service station
on Friday and Saturday
with queues of up to 60
cars. On Friday 58000
litres were pumped —

one-thicd, more than .

usual.

ep m
in petrol price saga ',

a'

Today Pick 'n Pay is 10
announce the price ‘of
petrol at its Boksburglz
outlet, where it has in,
the past discounted pet—
rol by 4c/l. The govern-
ment ordered it to stop
doing so from midnight
on Friday and it is un-
certain how it will get
around to discounting on
the cut petrol price.

‘Not the end’

“It’s not the end of the
peirol saga,” Mr Sum-
mers said yesterday, but
he declined to disclose
what the company in-
tended to do until to-
day’s announcement,

Mr Summers said the
oil companies would re-
sume their supplies to
Pick ’'n Pay from today
when the new petrol
price goes into opera-
tion at all service' sta:
tions.

Executive dlrector for

Pick 'n Pay Mr Alan Gar-
diner said he thought
the government behav-
iour regarding discount-
irig! petrol was tough,
unreasonable and d1s-
Busting,
i In‘the past P1ck n Pay
hWad had no reaction
from the governmient
when.it sold old stocks of
petrol at a. discounted
pmce before scheduled
price cuts or rises:

‘“There is, ho preee-
dent for the govern;

‘ment’s harsh’ actlon,” Te

said. - TETAN

government by dropping
its-;petrol - price .by:8¢/1

‘and #10¢/1 four: days‘he— :
‘fore-the specified-date.

At ‘the Boksburg-hyper-

'market-where it-usually
diseounts by 4c I.Jt
'dropped its pr1

12¢/1. and’ 14¢/1 458 spec-
‘tlvely )

\év‘v-

i Piek anay defied-the |-

k7
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of white
shops in

. i
E Cape
Co * ;;Y::,_L." s
STHE Alexandria Boycott
z *Committee has Jaunched
= a three month boycott of
O white businesses by rest-
_.glents of this township
'3 near Port Elizabeth, a
committee statement’
Q) saidatthe weekend. .
" 'The boycott was an-
nounced following 2
residents meeting 1ast

week. .
. @];‘ Committee chairman,
“Mr . Tamsanga Prince,
Q(b, old Sapa's correspon-
\’-gem-the boycott would
CY): ¢ from March 10 till
-June 10. .

He said’ Alexandria
- residents resolved to
< hoycott white business
N pecause talks earlier this
, year with local authori-
Jies had proved fruitless. *
- § ~The talks had been
Iheid between a'six-
{ member residents dele-
. pation and the Eastern
‘Cape Development
Board, the Joint Man-
agement Courcil and
- the Alexandria
* Chamber of Commerce.
M Prince said. the
 yesidents’ demands in-

", cluded an end to: Sewer-"

age. dumping near . the
township; inadequate
electricity supplies; un-
. tarred stréets; bucket
system toilets; inad-
. gquate water supplies
."and:demands for she, re-

Y

% jndetention. <7

" jnhuman‘

o -#
«White businessmen

- should know" that we're

.. mot fighting them -but-
- 3<protesting .against; what
- we feel is our right to
‘ " yprotest Against inhuman
w ]iving‘:pondiﬁienE  jin -our.
7 jownship;® My “Prince
wegaid. £
“ e said vesidents had
des ae Ty, )
ived. ot "to nege-

. ?."’.&é’b’émﬁmet.“ e s

#e-tChairman of the Afri-..

R gt

nse -Sakekamer, Mr

lease of student leaders.

!

L i e -
%%ﬁ%@ﬁimm demands ¥

Pjet vPelser, . kaid there

:wps - merit id the .xesi-

bl et .

. dents’ .dissatisfaction,

= and promised his Organi-
,» “sation would .put. pres-
:- gure on the municipality
©*tp respond to the resi-
~dents’ "demands. .~

- .'.Sh - ;ﬁ,.,-,;. iy WY
< ?,.:.ueg_%"?.'.:-," e PV e
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A better road gﬁead for Nissan

THE DECLINE of the motor industry
in SA in the past three years has left a
trail of easualties. Last year saw the
withdrawal of three manufaeturers
and the near-collapse of at least two
others. Consumer demand for new
vehicles tumbled ag interest rates
soured, GST rose steadily, dispesahle
income was squeezed and unemploy-
ment increeased.

Most manufacturers lost money in -

1984 and they all did last year, Nissan,
once market leader, su?fered badly
but found a white knight in corporate
jant Sanlam. Now N believes it
weathered the crisis and has
come to terms with its and the mar-
ket's problems and can aim for a
steady increase in market share and
turnover.

Johz Newbury, MD of the Sanlam-
controlled vehicle manufacturer,
says Nissan’s difficulties were identi-
fied earlier than the industry’s. “We
took certains corrective actions earli-
er than other manufacturers, and if
we are in a better position now it is
primarily because of that.”

Sanlam’s committment to Nissan is
underlined by the fact that Nissan is

to invest R170m in tooling up for new

models in 1987 and 1988

Since Nissan is not a public com-
pany, Newbury sees no advaniage in
disclosing the company's profit/loss
or actual turnover figures, but he is
prepared to say that turnover last
year was in the region of R550m and
aoffers a ballpark figure of R5,5bn for
total vehicle industry turnover.

“We made losses like everyone else
in the industry last year, but onr
losses were not as high as some
ple tried to make out. In fact, if the
rand had not collapsed so dramatical-
Iy we would have turned a prom in
tﬂe second half of the year.”

Shortened

He says that despite the heavy in-
dustry Josses last year, Nissan map-
aged to come off better than most of
its rivals. “In the past two-and-a-half
years we have shed 2 500 jobs and the
combined Magnis/Nissan workforce
is now 5 100. The job losses were from
all levels of the company. We took cut
an entire layer of management and
have shortened the reporting lines.
';]W:l belleve itnis impo;-tanzh in these

imes especially to play the game
g:?ds the ﬁe]dy and pm:nt from the

“The rationalisation of Magnis
back into Nissan last year had strong
cost bepefits, because we were able to
take ont the duplication in both com-
%nias. Ni‘s'san will ngt feel rouch pain

Toy::xll.']bal the ever-esealating cost
of tooling up for new models, New-

woex  PRICE INCREASE TRENDS
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bury says model life eytles will be
extended from the traditional Japan-

ese four years Yo &ix ‘years and” the -
bnlizgg up cost will therefore be am-
[

medels’ life.

“As much as possible of the equi
ment required will be sourced locally,
but about 60% in value will have to be
imported. We will move more to-
wards automation, but not full auto-
mation — you could say progressive
roboties.”

Last year Nissan had an overall
market penetratlon of 11,7% and
Newbury intends to Increase that to

12,5% this year in a market of about~ -

206 000 passenger cars, 95000 light
commercials (] and 9 400 heavy
commercials (HCV).

Newbury says Nissan is satisfied
with its performance in the past year.
Market share increased and quality
bas been restored, he says,

“Our marketing has been aggres-
sive and we have made a bold state-
ment on quality. Our image with the
consumer “Is improving and we are
0ot seen as a company that will with-
draw from the market.”

Newbury believes there will be no
more withdrawals from the SA mar-
ket "but there could be one more joint
venture. We are not talking to anyone,
and have no intention of talking to
anyone. A single franchise is better
for us and for Nissan Japan™.

He says the market will continue to
be too small for the number of manu-
facturers. “Some manufacturers will
cgllztlnue to exist but will not be profit-
ahle”

The Japamese technological in-
volvement in Nissan SA is substantial
and has been instrumental in the dra-
matic improvement in quality, he

says. While the Japanese have no
finaneial involvement in the company
. *you can place a valte on the techno-

I0gical co-operation”;» Y- 7 E -
over the six years “ofthe ™ ~Ifthe Japanese o tnvestoment— &

in SA were lifted we would welcome
Nissan Moter Company as a share-
holder — and we believe it would be
very beneficial. But I doubt they
would want to get involved in 5A at
the moment.”

Nissan's fall from grace — it was
the market leader in the late Seven-
ties and ts now well down the log — is
explained, says Newbury, by the com-
E)aély’s strong committment to the

al content programme from its 1o
ception in the earlKiSixties.

"We developed skills early on, but
the strength of the rand in the early
Eighties penalised us heavily. Now a
weaker rand has helped, and we are
well positioned to to take advantage
of the benefits of local manufacture.”

Aggressive

In 1987 Nissan believes the car
market will Improve to about 230 000
units, HCVs to about 20 660 and LCVs
will remain static, and a year-on-year
growth of about 15% thereafter.

Newbury is putting his faith ip ag-
gressive marketing, product quality
and consumer awareness. “Our cus-
tomer-care grugramme is paying
dividends and we are expanding the
base of our dealer networks and the
quality of the dealers. Qur quality
improvement is on-going and we are
determined to increase our fleet rep-
resentation,

“"We are working hard at cost con-
trol and improving productivity, and
are working with our suppliers to im-
prove thelr inputs. At the moment we

have the highest tglant productivity in
our history, and that is also one of the
major benefits of the Japanese.

"We worked hard with the Nationa)
Productivity Institute, did & lot of
goul-searching and recogniséd our de-
‘fclencies Productivity is neglected
in SA and improved productivity does
not necessarily mean job losses, One
has to use improved productivity to
Increase market opportunities.”

- Nissan and fleet sales alwa

e e
g
buying N| prod

I wish it were true, but San!aw

not prepared to do that. They hadeno
imposed their will on us to sx:f{;rt
their component companies, and they
will not force their subsidiaries to buy
Nissan.” A

He points out that there is not a
single Sanlarm manager in the com-
pany. “Sanlam is not foreing its pres-
ence ob us or g to inculcate its
philosophies. With new parents com-
ing into the company, at the time one
£onld not be sure how the relationship

« wouldwork out, Bidhthéy have

bsolute plmmﬁn&ﬂ— Hht—e |

Increases
A ——R, -

The widening disparity between the
rand/deutschmark and rand/yen ex-
change rate i8 causing some pricing
prabiems for Japanese-sourced com-
panies. Even the Japanese inflation
rate at 18% over the past vear is
marginally higher than the West Ger-
man equivalent of 1,3%. -

“Car prices will continue to rise,
}Jrobablg by about 5% in early March
ollowed by a quarterly 6% Increase.
There Is a substantial need for in-
creases, and price moves in the past
15 months have net been adequate.
The increases are influenced by the
competitiveness of the market, and
we follow what the market leader
does, In the present eircumstances it
is to our edvantage that the market
leader is alse Japanese-sourced.”

Another spin-off from Toyota's
market leadership is that Japanese
technology is percelved to be superior
to German technology, Newbury says

He admits to being “a little auto-
cratic” in his management style, but
says he and the other managers are
very open. He i3 not a believer in
committee decisions. .

“1 don't believe companies can af-
ford to have extra management lay-
ers which inevitably lead to comml%—
tee decisions. We work much closer to
the frontline — direct involvement is
vitally significant. The needs and re-
quirements of this industry, and of
business, are that you runrgard."

‘
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‘to beat
fuel price

own Correspondent

JOHANNESBURG. —_
Pick 'n Pay is expected
{0 announce today plans
io offer discount food
coupons at its 12 filling
stations countrywide, 2
move which could cause
the reiail giant to run
headiong into another
dispute with government
and major oil com-
panies.
0i] industry sources
said that the rationale
hehind the move was
that Pick'nPay would be
passing on to the con-
sumer $avings made on
its petrol sales.

Pick 'n Pay would
therefore be able to ar-
gue that consumer sav-
ings were in line with

—government‘s call for
food price reductions
following the petrol
price decrease.

However Pick
chairman R
Ackerman would nei-
ther confirm nor deny
the plan yesterday. He
said a major statement
could be expecied today.

Price cuts

Pick n Pay and its ma-
jor retail competitors,
OK Bazaars and Check-
ers, have announced
price cuts on various
items following the pet-
rol price decrease.

1 Pick 'm Pay do go
ahead with this scheme,
it could herald another
clash between itself and
government, and possi-
bly the oil companies.

Three oil companies

14
plies to Pick 'n Pay fill-
ing stations after they
had reduced the price of
petrol three days ahead
of schedule.

Mr Gardiner ealled for
an ohjective inquiry into
the selling of oil pro-
dycts and
the faet that companies,

& l

plan

including Pick 'n Pay,
which owned car and
truck fleets, were able to
get discounts from sup-
pliers, while the man in
the street could not buy
discounted petrol..
Dr Louw Alberts, Di-
rector-General of the
Depariment of Mineral
and Energy Affairs, said
the relationship he-
tween the wholesaler
and the retailer did not
affect the man in the
streetl, provided the re-
tail price was fixed.

Soared

He believed the dis-
count obtained by bulk
buyers from suppliers
was only about two-
thirds of a cent per litre.

In Cape Town yester-
day petrol sales soared
after prices dropped by
10c/¢ for g3-octane pet-
yo} and 8¢/¢ for 98-octane
at one minute past mid-
night yesterday morning.

Mr George Beckman,
national chairman of the
South African Motor
Traders’ Association
and Cape Town service '
station owner, said his
sales yesterday were 30
to 40 percent higher than
usual on 2 Monday.

A Rondebosch service
station owner said “cus-
tomers were saying that
petrol was sold out all
over the place”.

+

5 4 cents per dozen drop
in the €B8 price with im-
mediate effect because
of “a drop in production
costs mainly as @ result
of the jmproved ex-
change rate and lower
price of petrol”.

The association hoped
the lead would be taken
up by other suppliers to |t
the industsy. c
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Council js o Investigate how o
Provide housing and other
amenities for Indians who
wish to moye into the area
~The coupej) decided
month to apply for Permissjon

State departments will be
contacted to ascertain whether
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o Krugerrand Trading
‘ (011) 23 358617 .

- Spot and forward

transactions

Minimum quantity 50 coing )

... Relationship Banking

Markets Commodities
$/Rand  50,30c (F-rand 37,00c) Copper (3-mths)  £1008,50
FT close lg:‘?,d down 10,0 Platinum $398’60 ($396!75) Registerad Bank Est 1925
Dow close 1696,67 down 12,39 Sugar ) 3109,00 (£99,50)
Financial Staff

The private sector cannot afford
the projected R1-billion public
sector pay rise, says the Trans-
vaal Chamber of Industries.

In a comment headed “Adding
insult to injury” in its latest TCI
Bulletin, the chamber says it is
no argument to insist that as
the public sector had all pay
“frozen” since January 1984 a 10
percent rise was justified.

“For apart from -being oth-
erwise unaffected by the wrath
of the economic slump — unlike
its much bigger provider the
private sector — . employees
from ecentral, provincial and
local government had enjoyed
bracket creep so that between
March 1984 and December 1985
pay increases of 26 percent, 32,5
percent and ‘18 percent respec-
tively, thus pocketing R390-mil-
lion and fuelling inflation. .

“Some pay freeze!”

Thousands of businesses had
gone under, many more shrank,
scores of thousands were laid
off by bigger companies, profits
plummeted and expansion to ab-
sorb the growing unemployed
“shrivelled up”.

The chamber said most of the
major reasons advanced for the
zconomic downturn were linked
i2 government policy or action.
inere was rampant inflation
~ ow 20 percent and possibly 22

C-iEm once_the PPI percolated

Vaal industrialists

Rl-bn}'plﬁlﬁ'i_c sto

through) which in many ways
suited government receipts,
high taxation to feed the insatia-

ble coffers of Pretoria (state

overspending hit an historic
high of 30 percent of the GNP in
1985), and high 'interest rates of
loans, but no real return on in-
vestments.

“They can be extremely
grateful for their 10 percent and
the reinstatement of their full
bonuses for many private sector

companies again had neither {a-

bonus is a privilige not a right).
Very few also receive the extra
low interest form subsidised
home mortgage schemes that
public servants enjoy.

Unrealistic move
“And yet members of the

SATS are threatening to strike -

for more pay. Will they also be

protected against dismissal?”
The chamber said SATS staff

had to realise that any strike

had to be paid for by everyone,

including themselves, and wounld
aggravate SATS's  forecast

lyees‘)f R3 illion,

“Another unrealistic move
was the untimely release of the
proposed pay ranges for the 368
parliamentarians ranging from
68 percent to 108 percent.”

The private sector would not
be “anaesthetised” into accept-
ing that 10 percent or 68-to-108
percent increases were justified
in the present eircumstances.

There were 1064110 public
servants, outside the TVBC
states, employed by various
public services and statutory
bodies like Escom. In compari-
son 4939 014 people worked in
the private sector (excluding
agricultural and domestic work-
ers} and some 9130000 people
were actual or potential em-
ployees.

“For the public service there-
foe to help itself to the few re-
manining economic crumhbs at
the expense of the private see-
tor is akin to the tail wagging
the dog.

“Because government is un-
doubtedly fuelling inflation,
raising taxes and in so many

I pa

R

“other ways doing little to help
meaningful economic expansion,
more manufacturers and other
businesses stand on the brink of
demise,” the chamber argued.

“Many false illusions exist
that recovery is in sight and
that our balance of payments
surplus, which is attributable to
dwindling imports arising from
the shrinking economy, is
healthy. “Don’t forget that SA’s
debt repayments are so far in
arrears.”

The chamber said massive
changes and improvements
were needed to bring SA’s ailing
economy back on an even keel
so that most companies could
increase employment and train-
ing. “Social upheavel is assured
i raised economic expectations
are not fulfilled,

“One section of the economy
cannot milk another dry and
flourish. The public sector
would be wise to heed this prin-
ciple, particularly as govern
ment and its departments miist
remember they are the servants
of the people and the economy.”
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‘subsisting’ @

By JACK DEWES

A TYPICAL Third World
economy, much like the
“bare necessities” eco-
nomy of Nigeria, is being
established on a large
scale among black people
in the Port Elizabeth-
/Uitenhage region.

This is suggested in the
findings of a pilot survey
conducted by Professor
Michael Levin, director
of the Port Elizabeth
campus of Vista Univer-
sity, and Professor Alwyn
du Plessis, head of the
faculty of business eco-
nomy at Vista,

From the survey arises
a picture of up to 400 000
people living from hand
to mouth, surviving on in-
comes from activitieg
such- as fruit and vege-
lable trading, tailoring,
operating pirate taxis,
drug peddling and prosti-
tution.

These people are re-
ferred to in the survey as
“the-informal sector”.
The economy controlled
by wiiltes is referred to as
“the‘forial sector”,

The survgy was carried

out in September and
October Iast year with 12
black estate agents em-
ployed as field workers,
The authors write;

“The outstanding char-
acteristic of the informal
sector is the faet that it is
unrecorded, that is, that
the activities are not
recorded in any official
register. This implies
that income is not de-
clared and not taxed.”

The Third World eco-
nemy arises from the fact
that the economy is domi-
nated by whites while the
“closed sector” cannot
supply enough jobs for
the fast-growing labour
supply.

The authors suggest
that the “formal sector”
must recognise the emer-
gence of this Third World
economy and change its
attitudes fast,

They urge that two es-
sential steps which must
follow are:

® The scrapping of
frustrating laws, ordi-
nances and by-laws,

@ The establishment of
an institution which

,i
Prof MICHAEL LEVIN

specialises in the finane-
ing of the types of enter-
prises ungently required.

“t is clear that most of
the informal sector pro-
prietors find it impossible
to obtain financial ac-
commodation from the
existing financial instity-
tions. A way out of the
impasse may be to estah-
lish sueh an institution for
Port Elizabeth,”

The following are the
main points of interest in
the findings of the survey:

®"If it is presumed
that extensive use ig
made of child labour, for
which probably no remu-

heration is paid, it ap-
pears that the informal
sector in the researched
areas are not really
employment-creative
yetn”

@ “Women are a major
factor in most of the
informal sector aetivi-
ties. Their responsibility
to ensure the survival of
their families is very
likely their major moti-
vation. They usually fo-
cus on activities which do
not reguire too much
muscular strain, sueh ag
trade.”

® “At this stage it may
be stated that assistance
(not necessarily from
Government) in the form
of better infrastructura]
facilities and services
should create an environ-
ment in which it would he
possible for informal sec-
tor enterprises to render
improved services to the
black community,”

“This will create fhe
opportunity to become
established enterprises
as against what they are
at present, namely mar-
ginal enterprises,”
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New petro
cHt B
scheme M

By RENEE MOODIE

PICK 'N PAY yesterday apnounced &
move to give & 4-cent coupon, redeem-
able on other. purchases at their
stores, for every lite of petrol bought
at their service stations.
. But the move seemed set to be
blogked by the government.

Mr Theuns Burger, dephty director
of the Department of Mineral and En-
ergy Affairs, said yesterday afternoon
the new system was considered a pet-
rol discount and fell under a ban on
petrol sales to outlets not selling at
the official price.

‘Savings’ .
Pick 'n Pay announced yesterday
that customers at their 12 service sta-
tions across the country would re-
ceive a 4-cent coupon for every litre of
petrol bought, and they could redeem

~ these coupons at any Pick 'n Pay store

- on any item except petrol.

Savings could amount to R2,50 to R5
a tank of petrol. ,31‘&\ Ty,

Mr Burger said the govérnment di-
rective issued on Friday was still in
force and it was now up to the oil
companies to decide on any action.

The directive signed by Mr Danie
Steyn, Minister of Mineral and Energy
affairs, said that in terps of the
powers vested in him by the Petrol-
eunin Products Act he prohibited_the
supply of petrol to any outlet at which
petrol was offered for sale or supplied
to customers:
+ @ “atany price other than the price

the organized petrol

and
@ “under an arrangement in terms -
of which any refund or any other con-
_sideration of whatsoever nature is
made or offered to consumers in re-
spect of such sale, O
@ “other than against a monetary

congideration.”
The directive was

mond Ackerman, chairman and joint
managing director of Pick 'n Pay, who
said his company had launched the
new system after “poring” over its
agreements with the oil companies,

and after cavefully
Trade Coupons Act.

‘Agreements’

#The coupon system does not break |~
any of our agreements and is in line
with the Trade Coupons Act,” he said.

“it seems to me that the minister is

not only superseding

ated, long-standing commercial
agreements, which fully comply with
the Petroleum Act, but that he is also
superseding the Trade Coupons Act, |
issued by another department, and

which allows coupon

be given on one tem for another

item.”

He said Pick ‘n Pay was still receiv-

ing petrol from its su

ed that the chain would continue with

the discount system
ing.

bl

‘agreed upon, in respect of the area |
concerned, between the department, |.
the wholesale petrol suppliers and

outlets industry,

T

read to Mr Ray-

consulting the

carefully negoti-

s or discounts to

ppliers and a d-

e - r————

for the time be- {:

. 4 e ot




Petrol: Ui,
Interdict !

PETROL supplies to rebel discounters Pick 'n Pay
were stopped yesterday for the sécond time in a
week — and the company says it will seek an urgent
interdict to counter this if the government does not
respond favourably to a letter it has sent to the
lé{inister of Mineral and Energy Affairs, Mr Danie
eyn, : c
The retail chain’s two major suppliers, Shell SA
and Trek Petrolenm, as well ag BP 8A, which sup-
blies petrol to only one station, all confirmed yes-
terday that deliveries to Pick 'n Pay’s 12 service
stations had been halted in compliance with last
week's government directive ordering suppliers not
to deliver fuel to outlets that discounted petrol.

The notice was issued by Mr Steyn when Pick 'n
Pay began selling petrol at a discount price several
days before Monday's bfficial price drop.

Petrol supplies were eut off on Friday and -ve-
sumed on Monday when Pick 'n Pay "again sold
petro} at the discounted price. X

Joint MD Mr Hugh Herman delivered the ietter to
Mr Steyn yesterday. afternoon. ] . .

Mr Herman said the directivé had been issued
;| three days before Pick 'n Pay introduced the dis-
;| count coupon system, and therefore could not apply
| to the coupon system.

Company ‘net discounting petrol’

,He added that Piek 'n Pay was not discounting
petrol. It was sold at the normal price; but Pick 'n
Pay gave a 4c discount coupon for every litre sold,
tThis was exchangeable at its supermarkets.

Pick ’n Pay believed Mr Steyn had acted beyond
his powers with regard to the eoupon scheme. The
Petroleum Products Act dealt with the supply and
procurement of fuel, while the issue of discount
coupons fell under the Trade Practices Act.

He said these matters had been pointed out to Mr
Steyn in the letter.

Mr Herman said he hoped Mr Steyn would reply
] by today. Jf the response was negative Pick 'n Pay
would seek an urgent court interdiet compeiling the
oil companies to recommence deliveries.

Mr Theuns Burger, deputy director of the Depart-
ment of Minera! and Energy Affairs (DMEA), said it

~ovp p - — ey

alternative. . - -,

He said Pick 'n Pay’s argument that the DMEA was
encroaching on commercial agreements was a mat-
ter of opinion. — Staff Reporter, Sapa and Own

Correspondent

) } had issued the directive because it !'el; it had ne
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JOHANNESBURG centenary
boycott organisers have
claimed victory in forcing the
removal of the centenary tag .
from projects markmg the
city's 100th year.” - i

The Johannesburg - Centenary
Festival Association' (JCFA)
this, week ;said it would re-
move the. word “centehary
from planned events and hand
. OVET.. centenary .projects to
gnvate enterprise and the

lack community. . " -

The JCFA’ offered all’ projects

lanned -for Soweto- to the
ommunity Support Commit-
tee:(Cosco).

Cosco'= the orgamsatlon behind
the boycotts — welcomed this
and said it would gladiy act as
intermediary between spon-
sors and identified commun-
ity projects. - ‘

However, it turned down a re-
quest from: centenary chair-
man David Lewis not to boy-
cott companies still linked to
the ' centenary through the
manufacture or sale of fran-

T chiséd goods. "¢

“We would rather sacrifice funds

razsed through the fake cente-

nary: symbol,” said “Cosco's

“publicity secretary Khehla
thembu yesterday: -

“Johannesburg may have a

‘heart of gold for some, but it

certamly hasn’t for the:major-

" ity."We are not going to

change our. attitude towards
the franchised goods. »

'| If franchiséd goods are: boycot—

-ted, the JCFA’s income: could
be tnmmed from the initial
.. target of R2m to R500000.
Lewis said yesterday: 'i‘It will be
unfOrtunate if Cosco “doesn’t
. change its. mmdﬂbecause it
will {,o shmg compames
willing underwrite’ corn-
. ,munity projects. If the boycott
,gops ahead, Soweto:could lose
hree 0r more maJor pro;ect
sponscrs ¢

i B
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Pick ’n Pay pushes oj] glants to legal brink

. P WALLINGT coupon was exchangedble for other  companies “had misdirected their minds

ﬁu__nmmoﬁww %%%.M%. M.me.uﬂhmﬁ m_mam to =IER WALLINGTON moomm at Pick 'n Pay hypermarkets, on the matter”, :
retallers con- 4o Second time in six days, Herman also pointed out that Pjck 'n He said he hoped Steyn would re ly b;

Pop ystem. dep ds on Mineral ang Trek and Shell, which ﬁ:&g them  pay helieved mnmww had acted vmwo.w.m.g today. If the L Ewu wire _.om”nww

Evetything mﬁu. $o=U ani m..mnmmu_ supply 11 of Pick 'n Pay’s 12 filling sta. powers with regard to, the "cotifon  Pick n Pa Soﬁm seek an urgent inter-

response to ﬂma.ﬁ m tte w .ﬁ._u tons, said they were com, lying with last  Scheme He said the Petrolétiiii Prodyets dict com g oil companies to resume
™ mw% nm&:mwmm 3y's letter from the week's government directive prohibiting 5ot deqit with the supply and, procure- deliveries, .

. deliveries to retai outlets that discount. ment of fuel while the wuuzm of discount Company chairman Raymond Acker-

¢ Pl .

oo vl el upplsro. 1t o rotal o aeon el et e el S e % chemo had

to force suppliers-to start pumping, He added Pick 'n pa -was not dis- ﬁ been laun Weeks o, ol
Joint MD Hugh Herman %&qwam the  counting petrol. It was sold at the normal He said these matters had been point-  with top legal counsel and, in their in-

esterda afternoon after rice but the mass retailor ave a 4c  ed out to Steyn in the letter and Pick m ion, the scheme was not in contravention
y ' : Pay had asked whether Steyn and the oi]  of the Petroleum Products Act,

Shell, Trek m:% BP cut off supplies for  discount coupon for every litra sold, The y
e ————————— T T —




Pay with petrol,

- - 28 #8393 -
. . ‘ Mr John Malcomess, the Be s g M
Discounting | | Progressive Federal Partys H53Sd B = L
Int f the scheme Intro- |i | SPokesman on energy, today g8 28 .§ ra
d “e; rggscooincide with fuel challenged the Government's = g @ o .
ooy ts this week, Pick’n |- | propping-up of the petrol price 58 3o
price cuts 4c coupon for |1 | by preventing Pick’n Pay from By 02 '
Pay is offering at ‘i goup gg | discounting petrol. 32 =585
. Gearyable on bny merchardie || | He also demanded that the ggd ~m N4
| except fuel. . | price of petrol be reduced be- oS o -
‘ The department views this f cause of the increase in the Bd = 2
P P f petrol discounting, | value of the rand and the con- Q2 = &J . -
as a torm of P . A inued softening of internation- | ala o .
Ma Gardme:; clalmed’tha; 1 0il prices. & § o 0 g5 )
the Government was waging L =1 3 R
vendetta against his group be- Pick’n Pay today claimed e 5T o= .
many petrol stafions that it was being victimised by -gl8s ar-
ﬁ:;l: egivingy agvay everything | | the Government over its petro} ; " o -
from half-sheep to free car | | €OUpon scheme as a head-on o ﬂg_ 0 e R
h d free service to ||| conirontation loomed between Lo 30 ~
3’12-5,. ﬁf, a;l:ner:" '] the company and the Minister = n o -3
Ir cus y {| of Mineral and Energy Affairs, g9 & v
He also charged that petrol Mr Danie Steyn. o 3od =2 8
companies themselves were. . - S8 el
enpaged in “backroom prac- Deadllne E.m S S- o
(Turn to Page 3, col 1) ) SSe oS g
! The company has given Mr ih @ 2 3 =
Cose - Steyn a deadline of midday to- 5 o8 g a -
: day to reply to a letter protest- L) g T Ev- @
% ing against a department di- FEE e _
- rective to oil companies on .
qus Friday to stop supplying Pick'n
a

'  — *’ ' .
) .-.’*.;fi;}ﬁ%':‘;’iuev . If no reply was received the
S T/\TDH—=""_+"|  company would apply tomor-
N s = row for an urgent interdict K

against the Department of Min-
eral and Energy Affairs, the
national manager, Mr Alan

Discount

. & =«
0W1n Gardiner, said. ] .
row gr ‘e 8 ' Mr Malcomess called om¥
Continued from Page 1 President P W Botha-to- inter-
g . vedw in the discounting contro-
tices” involving discounts to versy.
customers. ) “If he is in favour of deregn-
“Why single out Pick'n Pay lation and private enterprise
which gives food coupons? he cannot sit back and allow |
“If the Minister has the pow- | the Government to force l:]p
er under his directive issued on.| , prices, and still retain his cred-

Friday, why is the Government I ibility,” he said. .
victimising only Pick'n Pay?” 1.

The joint managing director “So quiet”
of Pick'n Pay, Mr Hugh Her- -0 quiet

115 * "

man, said that his company Why also are organisations
was not looking for confronta- i“"h as_Assocom, the Afri-
tion with the Minister, but be- aanse Handelsinistituut and |f .
lieved it was a relevant matter l the Chamber of Industries so
and would therefore not back quiet? ,
down. Iﬂgg 1alsg asked t‘;vhy ﬁh% Auto- -

@ 1 . mobile Association ha sup-
gotg&avﬂ?g ‘h‘}‘,i’,g to sit and ne- ported the amending legisla-

tion that had given the
Government the power to force
the petrol companies to stop L ,
sgp‘plying the supermarket ‘
chain.

“We have taken advice from‘
our lawyers and senior counsel
and my company is net in con-
travention of the Petroleum

e

[ox)od ju

ﬁctt WF the '_I‘rade Practices A spokesman for the Depart- 4 'f:
CLl. . A\
. - ment of Mineral and Ener
Opening the annual meeting | Agaics confirmed that the o, !
of the Queenstown ghan‘;‘rb‘f{ of partmemt had served notice on J, N,
gfot:(rln Zlc-:‘l:cirlr;?nnﬁetmanag?gg- the ?e_trol companles to stop . \
director of Pick'n Pay, said the Supplying fuel and it was now

f . up to the supermarket compa-
argument that strategic consid- i
erations justified Government a;;:?eﬁnow Whatever course it .

control of fuel prices did not |

| apply in the prgsent situation | ‘ie confirmed “};at the cur-
o? a world oil glut and falling § T ﬁ“ price wag set on an ex-
prices. change rate of 47 US cents to

the rand and not to the current
4 “There may have been rea-
!; son to protect ofl 10 years ago exchange rate of more than 50

'} but there is no longer a strate. .cents.
gic interest,” Mr Ackerman

¥said. — Political Staff and
Sapa.
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A CONSUMER boycott has again
been clamped on white shops in East
London, as tensions rise in the city’s

* Tuncan Village township.

After a hectic weekend of last-
minute shopping, Monday morning
saw an almost complete fali-off of
black shoppers in town, while
policemen patrolled the central
business district in large numbers.

Chamber of Commerce Secretary
Jock Allison said it was too early to
tell the exact extent of the boycott. But
he added: “It looks like we may be

1986

WEEKLY MAIL REPORTER,
East London

Last year the boycott lasted four
months and was devastatingly
effective,

Allison said about 80 percent of
businesses had been seriously affected.
He said the chamber had advised its
members to restructure themseives to
lessen. their reliance on black custom.

b g Y. . e vﬂh;w
pamphlet; he gaid -attempts had: be!

made to-.deal with local’ gricvances,
but national demands should

building up to last year's level.”

mn e

P 4oai .

.- On the demands listed in a boycatt

e as Boycott 11

addressed to the government: “How
the hell can we deal with those?” he
asked.

Allison said the Chamber had not
yet decided on any plan of action to
deal with the situation as the “full
extent of the problem is not yet
known”."

On the shop floor the talk is far
more militant. A white shop assistant
said she had been laid off for the
:duration of last year's boycott. She

had bentdaid: “We must cut off their light and

e

33 Sywater. Then they'll have to come into
&~ town.”

B

Another shop assistant said, “I told
;this one coon girl — because it's
Zalways just a few who want to boycott,
‘maybe two or three — the others must
Sust sweep them away.

¥ «To talk plainly, it's all a lot of
bullshit. These blacks get gverything
they want anyway, and then they just
raise their demands.”

. Meanwhile, in Duncan Village,
tensions are fising.

“Hard on the heels of PW Botha's
announcement that the State of
Emergency is to be lifted because of
the improvement of the unrest
sitiation, Duncan Village seems set
for another violent explosion.

Already there have been a number
of incidents "of houses, cars and
delivery vehicles being stoned and
burned, and the first deaths have
occurred. ~ T

There is growing concern about the
activities of a “people’s court” in the
township, which has reportedly been

L

— oﬂ
meting out punishments of up to 60
lashes.

Community leaders have stressed
that they are concerned about the
situation and aftempts are being made
to control the excesses.

Contributing to the tension has also
been the transfer of six leading
members of the East London
Progressive Teachers' Union to
outlying areas by the Department of
Education and Training.

The ELPTU has called the move
“slear victimisation”, and students
were planning a sit-in demonstration
for today.

The transfer comes against the
background of teaching continuing to
take place in contradiction of DET
arrangements.,

Schools have been using church
halls for tuition and have ignored
temporary schools being built for
them.

Community sources said clashes had

-been sparked when the police took

action against picketers operating
roadblocks and searching vehicles for
goods bought in town on Monday.
®Security police have detained two
community activists under Section 50
of the Internal Security Act, Jawyers
for the two said.

Those detained are said to be Elvin
Fredericks, a resource worker at the

‘Community Resource and Advice

Office, and Mlulami Xofa, who works
in the UDF office in East London. -, ,

Police have not yet confirmed their
detention. .

o
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THE petrol discount/coupon controversy will be
taken to the Supreme Court today as Pick 'n Pay
seeks an urgent interdict to, set aside a government
notice which prevents oil companies from supply-

ing petrol to outlets selling petrol at a discount./ -

Pick 'n Pay decided to take this step
after receiving an unfavourable reply
from the Minister of Mineral and En-
ergy Affairs, Mr Danie. Steyn, to a
letter to him in which they protested
against the notice.

The Pick 'n Pay letter, delivered to
the minister on Wednesday by joint
MD Mr Hugh Herman, questioned
several aspects of the notice.

Mr Steyn had replied saying the
notice was still in force and was
aimed at preventing the direct or indi-
rect discounting of petrol,

MP pleased -

A spokesman for the Department of
Mineral and Energy Affairs (DMEA)
confirmed that a reply had been sent
to Pick 'n Pay but would not comment
on the content of the letter. .

Reacting on the issue yesterday the
PFP’s spokesman on energy, Mr John
Malcomess, said he was “pleased”
that Pick 'n Pay had decided to take
the government to court in the light of
its intransigence in the petrol dis-
counting controversy.

He repeated his challenge té Presi-
dent P W Botha to take a personal
hand in the mushrooming controver-
sy, particulary in view of “thé Presj-
dent's stated commitment to deregu-
lation and free enterprise”, | ‘

However, Mr Botha yvesterday re-
fused to be drawn into the row, saying
the issue should be dealt with by Mr
Steyn and the oil companies. i

Mr Malcomess alse. questioned the
“deafening silence” of ommerce, {h-
dustry and other political pérties
Parliament in the face of direet
government intervention to artificigl-
ly prop up fuel prices. © } .

He challenged Assocom, the Afri-
kaans Handelsinstituut, thé Cham-
bers of Industries, the Automobile
Assgciation, the Labour Party and the
National People’s Party td demon-

. strate.their support for “thée man in

the street” and publicly object to the
government's stand. '

The government notice was issued
on Friday last week after Pick 'n Pay
began selling petrol at a discount
price several days before Monday's
official price drop. ;

Petrol supplies were resumed on
Monday, but cut off again on Wednes-
day when a discount coupon system
announced by Pick 'n Pay was held by
the DMEA to be a form of discounting
petrol. . )

Mr Herman yesterday said: “Direct
or indirect discounting of petrol is
precisely what we are not doing. We
are offering coupons, redeemable on
other purchases, for litres of petrol
purchased. We are still selling petrol
at the prescribed price.” .

He said the interdiet was being
sought on the basis that the directive
was issued on Friday last week, while
the coupon scheme was. only an-
nounced on Tuesday and on the basis

that Mr Steyn was acting beyond his I

powers,

Petrol supplies from Shell SA, Trek
Petroleum and BP SA, were still cut
off yesterday.

The managing director of Total
South Africa, Mr Bernard Lafitte, said
in a press statement yesterday that
allegations that the oil companies in
South Afriea were being protected by
the government to the detriment of
the consumer, were untrue.

- . Fixed margin

The oil industty enjoyed & fixed
margin, which was less than that of
the oil pipeline costs, the levy for the
National Road Fund and the amount
being collected for GST.

Mr Lafitte said that about one-third
of the cost of petrol went towards tax-
es and levies which were unrelated to
the actual cost of fuel.

He said the oil industry was only
allowed to make a certain profit on its
assets hefore taxation and if the in-
dustry did not make the allowed profit
there was no mechanism fo make up
the difference. — Staff Reporter, Po-

litical Staff and Qwn Correspondeft. i _
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Minimum level will no longer apply, -

Owners

Ou a wm m?u%ﬁ ©orare v ot Ao .

Lrad

a0 ? -k Latd ‘:r'jg-. PN Y
s sl g oaeen 4 A DS 0
LRI gl

e (30
I small sh

23
T

o !
[T AL A

| g ‘or Bigh 1spibie : P e b e ! L4 ——— e
- Z1IVCN wage exemption:
LR o : " - e ' : . N o
SMALL businessmen in the com-  f iness Day Reporter | . Since 1968 and no increases were
o meraa]ll;ﬁstributive ltrﬁgi%h willno - I Dusiness Day R o anlt;ag3 for two years from Novem-
longer have to comply minj- ially hard hit, and employers T 1905, L
., mum wage agreements. wmu'ﬁgﬂy more thah five e;:'npslro{c-’ peaatwell slgle(xl:h:lm fea“’dtfhe
' The Wage Board has decided to ees would be tempted to cut doren FImporary tiemoval of Restrietion
o . . : on Economic Activities Bill would al-
exempt businesses . which employ® four and avoid the minimum wage
fewer than five people from mjni uirements, low the StatePresldentE?interferein
mum wage agreements, l'eﬂ'l'his will not create any extra em- 20y busine::dand would givg ml? the
New employers, regardless of the ployment, it will lead to greater un-  Power to d;lt?e w’i‘fﬁ’ an t(.; g e
number of employees or stores, will  employment,” she said. ! Working conditions if he wants to”.
be exempt for& first year of trad- e minimum wage for a general A Small Business Development
ing and will pay 10% less than the assistant in the main usinessareasis  Corporation spokesman said yester-
minimum wage for the second vear. R232 a month, for a general shop day flexibility in minimum “wages -
Dulcie Hartwell of the National assistant R3%0 and for a sales assist,  Would pontribte to job creation,.
Union of Distributive Workers said  ant R545, About 200000 people are “A relatively small percentage of
~ .yesterday she was horrified by the  employed in the commercial distribu- workers employed wﬂ!"3 be gffected,
¢ decision. “They are asking workers to «--tive trade.- - o ks hile better prospeets for employ-
& subsidise busivessmel. and 1t 18 ot - The “Igtest:yreport on“misiiuii  ment-wity 518 16 Yhe jobless; s
going to stop there, The whole%{:tem wages by Café University’sSA  The benefit ¢ higher living standards
3 of minimum wages is upder a ck,” Labour and Development Research for all people can be achjeved by the
« .she said, e . Unit shows minimum wages in the acceleartet'l, creation of new smail
;- foactwell sald rural aveas would bo " industry “have  declined sepiously _ basirceace e sajdy
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OPEN TRAPING
Grey area

1t will be interesting to see how Indian inves-
tors respond to the forced sale of two prime
Grey Street properties now that they are
legally entitled to buy virtually anywhere

~would sell for a hefty premium.

" gale on March 20, only wecks after the new

.Moosa’s Building and Sayani Centre, which
* are the subjects of a disputed family trust.

they like in Durban's newly opened CBD.

There was a time when properties in Grey
Street, because of the shortage of frechold
business properties available to Indians,

Initial impressions, at any rate, ar¢ that
the relaxation on ownership in the CBD has
taken some of the promise out of the court-
enforced auction sale of the two properties,

From that point of view, the timing of the

mixed ownership rights were announced,
could not have been worse for auctioneers
Isaacs, Geshen (1G). In truth, though, many
must have suspected that the new dispensa-
tion was coming. But the chances are that
they would have held back anyway.

1G commercial director Roy Alderdice
takes a different perspective. He believes the
changes could be even more advantageous in
realising the upset prices — “because this
time whites will be bidding alongside Indi-
ans.”

What is going to be most intriguing, he
says, is whether the interest comes from
Indians, who are traditional land owners and
traders in the area, or whites who are newly
qualified.

That the level of interest, generally, is
likely to be high is not in dispute. Alderdice
says he has had over 400 separate inquiries,

some from as far afield as Swaziland, Ficks-
burg and Pretoria. He is even thinking of
changing the auction venue to accommodate
a larger crowd.

Both properties occupy valuable corner
trading sites in Grey Street at the intersec-
tion of Commercial Road and Queen Street.
Comparable properties in Durban’s hard-
core, Alderdice points out, are all tightly
held by institutions.

Costly administration

But in this case the institutions are unlike-
ly to feature. The feedback Alderdice has
had is that they are switched off by the
multi-tenant nature of the propertics and the
high degree of administration invoived.

More likely purchasers, he believes, will
be investor syndicates, both white and
Indian, or traders who recognise the sites’
business potential. Tenants in Moosa’s
Building, for example, are on a monthly
tenancy.

An upset price of R1,8m has been at-
tached to Moosa’s Building and R2,4m to
Sayani Centre. But Alderdice is confidently
predicting offers “well in excess of that.”

As far as Indian attitudes towards the
purchase of white-owned property in the
CBD is concerned, Alderdice reckons the

true test will come only once an equally well- .

located property in the hardcore goes on the
block.

3| Grounds
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The New Multi-racial CBD

Extant of multiracial CBD

AL

e

e

]' inancial Mail March 7 1986
e




M ean . —

.| and there.,” But then, she notes, other suc~ |,
)| cessful traders have also started out small.

L.
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The Bus Stop Supermarket in Durban’s Fish-
er Street has a new proprietor. She is Berrit
“Ntombizonke” Khowa, the first black to be
given legal permission to trade in the recent-
ly desegregated CBD.

When Khowa (26) was handed the key to
her shop door last week, it was the end of a
chapter in the statute books which for years
had made trading in the city’s commercial
heartland the exclusive prescrve of whites.

Elated at finally being given the opportun- |
ity to pit her business skilis against 9thr:rs, ;
regardless of race, Khowa says: “I think it’s
wonderful that blacks are now entitled to
trade in white areas. 1 aim to prove that |
blacks can easily be as successful in business
as whites.” )

Something of a novice trader in her own
right, Khowa has first to prove that to herse!f
before she will be able to convince her associ-
ates. But if hard work, determination and
sheer grit are any help, she should have no
difficulty with that.

She’s not, after all, called “Ntombimn_ke"
for nothing. Literally translated, the mick-
pame given to her by her mother means “a
woman capable of doing the work of five
women.” o

Admittedly, her experience in retailing is
limited. Underpinning her first big break in
business is six years of running the family

“tuck shop” from her home in Harding
where she sold “cool drinks, sweets and vege-
tables” to her neighbours, “It wasn’t a prop- |.
er business,” she explains, “only 50c here |

e e e ———

ssmas——
——

Khowa’s plight was typical of other black

i
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| tancy, business economics and economics she

entreprencurs excluded from participation in
the “white” market. For years she painstak-
ingly saved the garnings from her *“tuck
shop,” looking for an opportunity to invest.

First she looked at setting up shop in one
of the black townships around Durban. “But
there was just nothing available,” she la-
ments.

Then she spotted a newspaper advertise-
ment offering a business for sale just off

Point Road. The idea of opening a store in
“Ethekwini” was appealing. But the owner,
an Indian trading through a white nominee
front, reluctantly explained that she was pre-
cluded by law from purchasing.

When Minister of Constitutional Develop-
ment and Planning Chris Heunis made his
long-awaited announcement permitting

ban CBDs, she knew her moment had come.
“I'was there the next day with the money in -
my hand,” she recalls. This time there was
no stopping her.

Khowa is confident she will be successful.
She can even visualise the day when she will
be the owner of a string of stores, “maybe
even taxis,” she enthuses.

Business holds no special mystery for her,
perhaps because of the elementary accoun-

took as subjects at the Pinda Valley High
School near Umkomaas where she matricu-

buying and selling. “I have always enjoyed
busisness, ever since I was a little girl,” she
says, “though it does help to have money
behind you.”

Evidence of her intuitive business acumen
is becoming apparent. She took occupation
only a few days ago but already advertising

specials are danbed across the shop window.

Il-'lnanclal Mail March 7 1986
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Khowa . .. saved her earning for years

mixed trading in Jobannesburg and Dur- |

lated. She sees it as a simple matter of [;

There is also a discernible shift towards more
black orientated merchandise — a market
Xhowa obvicusly has set her sights on.
Wisely too. Like Khowa, the Bus Stop
Supermarket has been appropriately named.
Around the corner in Point Road is a major
bus terminus used by thousands of black
workers who pour into the city each day.
Each morning she rises at first light and
heads for the market and the wholesalers to

VIR
] T

buy in produce she needs for the day's trad-
ing, But then hard work has its rewards — as
“Ntombizonke™ has discovered. It has cer-
tainly earned her the right to go down in
history as one of the first blacks to break the
barriers of racially exclusive trading. M
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Local discontent

Motor industry chiefs will meet this week to
decide their stance on the Board of Trade
and Industry's (BTI) proposed local content
programme for truck and bus manufactur-
ers. Local content is one of the major issues

to be faced by the embattied industry this

year.

.The trade is particularly concerned at the
timing of the new programme, coming as it
does immediately after January’s record
sales slump. Manufacturers who cannot
meet the local content levels face stifi' finan.
cial penalties which will inevitably push the
price of heavy vehicles even higher.

The BTI's plan, if it reaches fruition, is
aimed at a minimum 50% local content level
by value for heavy trucks over 3 000 kg and
43,3% for medium commercial vehicles. This
brings vehicles over 1 300 kg in line with the
25-year-old practice for passenger and light
commercial vehicles,

Broadly, the BTI wants current protection
measures on locally-built engines, gearboxes
and other components to be replaced by a
dual mass/value local content programme.
It hopes that dropping existing protection
will make state-owned Atlantis Diese] En-
gines {ADE) and AS Transmissions and
Steering (Astas) trim production to come
into line with the sharp downturn in truck
and bus sales.

It sounds fine on paper. But can SA’s 14
truck and bus manufacturers afford to be
lumbered with the high cost of increasing
local content in the current climate?

“In our market we do not have the econo-
mies of scale to justify a local content pro-
gramme for heavy trucks,” says Samcor
truck division sales manager Koos de Wet.
“While European truckmakers can stretch
to a monthly production run of a few thou-
sand chassis frames, SA would be limited to
less than 100 for each model.”

Nissan MD John Newbury, however,
thinks stiffer local content measures will
restore some sanity to this heavily overtraded
sector. “A shake-out is long overdue,” he
says,“especially among specialised manufac-
}_urers. This is a niche the majors could easily

ﬂl.i’

Arguably, a shake-out has already started:
Vetsak and VSA’s truck divisions quit the
South African market last year; Oshkosh
and Ford pulled out of the field two years
ago; and more recently, International Har-
vester closed its Maritzburg assembly line.

Much sensitivity surrounds the BTI pro-
posals, covering 37 component categories.
Most manufacturers contacted by the FM
this week declined to comment on the effect
a local content programme will have on their
operations.

Wra?

The National Association of Automobile
Manufacturers of SA (Naamsa), the indus-
try’s umbrella body, says it wants to “clear
up some grey areas with the BTI on certain
issues.” But it does seem happy with the
thinking behind the proposals.

Says Naamsa director Nico Vermeulen:
“It’s a realistic attempt to better the balance
of the truck and bus sector’s poor perform-
ance and the cost of protection for the drive-
train industry,”

Long overseas supply lines mean that few
manufacturers of medium commercial
vehicles will be geared to meet the minimum
local content requirement from day one. “It’s
1ot a tap you can simply turn on,” says De
Wet, :

As the proposals stand, heavy commercial |
vehicles will be subject to basic excise duties i

of 15% ad valorem, which will be rebated in

line with achieved local content. But if the ‘

weighted average local content falls below
40%, the basic excise duty becomes 60%.

vhlcl assembly ... local content worries

Another major concern is that the move
will handcuff some manufacturers to ADE .
in order to achieve the local content level.

International Harvester, for instance,
5pent more than Rlm in 1983 switching
from Cummins to ADEengines — a process
which involved changing cab mountings and
the steering position.

But Samcor, Nissan’s truck arm Magnis,
Toyota, Mercedes-Benz and General Motors
are thought to be already close to the mini-

-

Financial Mail March 7 1986

mum level on ADE-powered vehicles.
ERF, too, has switched to ADE engines,
Sales director John Barnett says the com-
pany is phasing in as much local content as
possible. This contrasts with ER F’s efforts to
standardise on engines, gearboxes and axles
in other parts of the world. |

’
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Jo’burg’s birthday

IOHANNESBURG'S short-lived
100th bisthday party is over.

At a ploomy breakfast press
conference on ‘Tuesday, Dayid Lewis,
chairman of the Johannesburg
Centenary Festival Association,
conceded victory to the boycott
movement which has reduced the
city's extravagant birthday treat to an
expensive joke.

Smogthing down his centenary tie,
Lewis announced: “We thought the
centenary celebrations would bring 2

smilc to everyone's lips, that people
would say ‘gosh, isn't this super?’. We
realise we were wrong We're sormy. 1
beg you to listen to my story ..."

This s the story Lewis told. From
now on there will be ne ‘centenary
projects’. But the projects mobilised
by the centenary association will
continue unabated — in the hands of
othet people.

This means that private enterprise
sponsors will negotiate the projecis
wilh community representatives while

By CHARLOTTE BAUER

projects already under way will
continue under

These include the controversial
R60-million Gold Reef City, the R10-

million renovations e the
Johannesburg Art Gallery and the
R26-million Smal Street Mall.

The sale of franchised goods will
continue and the profits will,
ironically, be handed over to Cosco,
the Community Support Committee

which led the centenary boycoit and
can lay most claim o its triumph.
Cosco has agreed 1o act as
intermediary boiween sponsors and
identified community projects and all
funds destined for Soweto will also
now come Cosco’s way,

The JCFA has also pulled out of the
South African Games but the ill-
starred spectacle, under the direction
of Bill Faure, will go ahead.

So what, if anything has really
changed? This was the question that

R
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Fandles blow out

continued to prickle threughout
Lewis's hand-wringing speech about
how awfully sorry he was to have
upset “our wonderful black peoples™.
He refused to admit that the
centenary celebration had been 2
mastive flop (“No, it's absolutely not a
failure™). He refused to acknowledge
that the JCFA no longer had a role to
play (“We'T) dissociate ourselves in an
active way but will be topether 'till the
very end™}. So this isn’t the end then?
From the morass of conflicting
infermation one thing appears ¢lear:
the JCFA seemns 10 have decided that it
is the ‘centenary’ symbol that has
caused 50 many people such massive
indigestion, not necessarily the event.
Zap the nasty word, and the problem
gots up in a puff of party smoke.
All that has happened 10 the
centenary is that it has gone into the
closet. The organisalions who have
spearheaded the boycott aren'’t fooled.
Coseo, while agresing to administer
centain funds on behalf of the
community, has refused to call off the
boycott of companies still linked to the
centenary through the manufacture or
sale of franchised goods — even
though the more goods sold the more
money its black bencficiaries will

make

Khehla Mthembu, Cosea’s publicity
seeretary put it baldly: “We would
rather sacrifice funds raised through
the fake centenary symbol.”
Congress of South African Trade
Unions president Elijah Barayi said
Cosatu was very happy that the JCFA
had “come 10 us senses” but would
adopt a wait-and-see attuude before
calling off the boycou
And the Nanonal Union of
Mineworkers are secptical. “They
may have dropped the cenlenary
stamp formally,” an official said, “but
that deesn't necessarly mean a
rejection of ‘celebrations’ Anyway,
the same projects are going ahead with
or without the JCFA and they have
still been planned and executed
without the consent of the people who
tuih his city.”
“We have become the whipping boy
of 1986, wailed Lewis at the press
conference, brightemng only
momentarily at the thought that, of

: | course, “if a wonderful spirt re-

emerges in time ...". Somewhere

Mphéh watning o).

™he _proposed ﬁorth

PATRICK MPHEPHU'S .quasi-
independent state of Venda has
threatened to establish its own
independent Venda Lutheran Church.

According to an impeccable source
in the Lutheran Church, Mphephu
loyalists in the Venda regime have
written to the Bishop 5 E Serote of the
Evangelical Lutheran Church,
demanding the recall of three top
Lutheran pastors in Venda: Dean T §
Ml Dt $ A T Dhoredeen sl

By PATRICK LAURENCE

the clergymen, failing which they
have threatened to establish an
independent Veada Lutheran Church.

Two of the three clergymen,
Farasani and Phosiwa, were detained

in Venda following an attack on a°

police station in Venda in 1981 and the
death in detention of a prominent
member of the Lutheran Church,

thera

Al

ipYe “homelands” wiisy be banned
the Methodist Church of SA in 1978 in
Transkei and established the
Methodist Church of Transker in its
place.

»4 DANISH police yesierday arrested

Palme suspects held

two Yugoslavs in connection with the
murder of Swedish Prime Minister
Qlof Palme. ’

The men, travelling in a red
Porsche, were seized on board a ferry
from Sweden that arrived in Elsinore
at 1,50pm, police said.

One of the men is resident in
Hamburg, the other in Los Angeles.
Late last night police were still
queslioning the suspects. — Sapa-
Reuter.

along the e the Johannesburg
Centenary Festival Association seems
1o have mssed the poiont.

The boycotts that have wrecked
Johannesburg's centenary celebrations
were pan of an efficient and carefully
orchestrated decition taken by
organisations across the spectrum of
black political epinton.

Under the banner of slogans such as:
“100 years of exploitation We have
nothing to celebraie”, organisations
ranging from the ANC to the Sowete
Chamber of Commerce blocked the
centenary.
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PICK 'N PAY Retailers , IWI,IIIII. . Earl

ierMrp Hoades, for the
(Pty) Ltd have been y PETER DENNEHY State, had asked the court to
forced to drop their cou- ~-breme Court Reporter cation on tha ke ray 420l
pon scheme of selling . . : . s Parties with a substantia) in-
petrol at an effec tive Mr Justice L Rose-Innes aside because the minister

€ ! said he was not disposed fo had acted beyond his powers, lerest in the matter, particy-
discount until the  make an interim order which or had been too vague, or had larly its three petrol suppli-
Supreme Court decides clashed with the minister's abused hi

is powers, according  €rs, Shell, wm...man Trek, were L
: ‘Tegulation, which “might be to Mr Herman’s affidavig, fot invoived in the proceed- ..
on the legality of the Tid” . ings, : A !
matter vaidr. L Mr Hermar also said the . !
* . " . Mr Herman sajd in his affi-  letter should not affect the ‘Subordinate’ | B i
Petrol supplies to the com. davit that the minister, Mr supply of petrol to Pick 'n Pay _
Pany’s 12 outlets had been eyt Danie Steyn, had sent a letter agthe company had not made However, Mr Ju
off and some outlets expected

stice Rose-
to petrol wholesalers last Fri. any “arrangement” with itg Innes ruled that the minis-
to run out yesterday, Mr Hugh gy proliibiting them from & ter'’s directive in question -
Herman, a director of Pick 'n Supplying outlets which sola scheme available to gl mem- . Was subordinate. - legisiatipn -
Pay Retailers, said in an affi- petrol for less than the for-  bers of the public. and it could not be expected
davit before the Supreme

: mally agreed price, even if The Director of Energy Supe- ..that all affected parties need
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Court Yesterday,

: “under an arrangement”. . -Bly, Mr Lourens van qan Berg, D¢ involved in the Ntjgation: .
vmﬁwmwm.mﬂ%wmwm_m%#ﬁg wv- . Dick in Pay's suppliers had: 7'sald in an affidavit that he The matter wasg postponed
quested, permiistion »ow._.mow.‘.” Stopped. supplying betrol to :believed Pick 'n Pay was mak-  until March w0,
under the scheme while the. the company. Yesterday Picl - Ihg a profit -of 6,85 g litre .

court hearing was postponeq s ‘M. Pay took the minister to  withgut the coupon scheme. u:“ﬂm.qu.mﬂn%ak»fwommﬁrwulﬁ. ‘ m
for the Minister of Minera) = COUTt, toeking an urgent

N

H s A £ If the compan dropped the Weinkove and instructed by Son. -
and Energy Affairs to drawup Order selting aside his notice, schemé Swmm umro wmn_mﬂmu nenberg, Hoffmany and Galom- § -t
EERE e ", an answering affidavit, or Qmamn:-m n_ﬁnn it did not ' Was. given time to respond.in  bik appeared for Pick 'n'Pay, Mr = 1
WY SR AR SO “Nobod 1d be h d. Prevent companies from SUP~  coust jts trol supply woilg F Hodes SC, with Mr D van g 2
; Nobody would be harmed, lying Pick 'n Pa X ourt, its pe UPRLY wou Reenen and ‘instructed by the -§ ;
Mr Raymond Ackerman, chairman of Pick People benefit, they don’t suft Plying c 5. » be resumed and it conld €On-  State Attorneys office, appeared | T
‘n Pay, leaves court yesterday. fer,” Mr.Aaron said, “The notice should be set- :

tinue to profit, he said, for the minister,
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Consumer boygort )
in Uitenhagetg 2 |k
'be lifted on Mond§

;‘; “ Weekend Post Reporter -e: )
v | THE boycott of white shops in Uitenhage, whi¢h

in operatioh for just over two months, is to be )i,
Monday. . .

! | mittes, Mr Buyila Nkumanda, sajq today it had peen
decided to lift the boyeott indefinitely because Some of the
committee’s Short-tenn'demands, such as the releage of
detainees and the Yfting of the state of emergency, hag
been met, - ‘ Jained ~ | E

] Hesaid the full reasong wouldbhe explaine At ameeting,| K

"to be held at the{ﬂgbuva Swdihmieixrf Uitenhage at Ipm | ¥

tomorrow, . 1 E

Mr Nkumanda said pe Wanted to thank “the beople” for~| |
the co-operation the commitiee hag received. . ..~ $

p . -The committee woulg still spress for the” release of
- Nelson Mandela, the dismantling of .apartheid anq the

-Lretum of political exiles to South Africa
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took its cars info 4 er category.
BMWmadehaywithltsasl:e’l%ts. fegory

Soaring :
The Jaxury clags of the market has become
less importang becruge of soaring car prices

and expensive fyel make mediom to smap
€ars more popular, Fleet owners and well-off
Individuals have moved fnto the small and
medlum sector which makes up more thay
sﬂ;o of the n;?rhket.d laced Merced
owever, high prices placed Mercedes-
Benz second among manofacturerg in terms
of sales valye Jast year. BMW, with its lower
production capability, was seventh,

Pri the top end of the mar.

ket have g multipilier effect gg g 5 move on
n:l‘?slooﬂmlsmnchmorethanonanlsm
model,
R Mercedes-Benz lifted prices by 5% this
week on Iis W123 range, cheapest tn the
- ~ the 200 — now costs R] 490 more at
+ ¥ R31'330 before Gat, ,

=]
=
I
g.
&

iripped fts eom uto,theSMSEI -
»mgtgzdnmwvﬁﬂu aronselt- |,

- Mercedes Jost Cconsiderable gropng in the
R25 000 to R30 009 le%ent, most, of which
was taken op by the B 3 Series. Volkswa.
gens Audi also gajned Strongly,

In the R39 o R35 600 bracket, Mer.

wi ,

er Up In the'bracket g, R45 000, Mer-

enjo; 78% of the market with

its 230 range. BMW languigheq oo 197% with
From R40 000 ¢ , M

64% and BMW 35%.350000 eroedes had

In the nm-a-lnxury sector, Mercedes ong-

& ? A



Businesses —

‘crum

* hoycott organisers

. ghops .almost
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boycotts

A RENEWED wave of black consumer boycotl':s“
threatens to plunge w0 cities into economic €l

sis.

In Easf ‘London, boyeott measures were reintroduced
: fie in Port Elizabeth, consumer sanc-
tions are likely to be resumed on April 1 unl&gg.;protesta ‘

on Monday, while in

demands are met.

Tn the embattled business
communities of the two, cities
_ where" previous boyeotis
have crippled many small
businesses — frail hope has
turned to despair. |

Negotiations between me
diators from the civic and
business communities and

ive
reached a deadlock, :

Last year, & five-month
boycott of most white,
coloured and Indian-owned

Elizabeth's business’ com-
munity to its knees, {rigger--
.ing a telling su:]'fe of liquida-
tions as sma husinesses
crumbled, ‘and unemploy-

_ment rocketed.

- effective”. ..

. racial ~reform whi

0
Y

¥

In November, black com-
munity leaders announced
the iemporary suspension of
the boycott . while demands
were being negotiated. Local
fraders have used the ast
four months to shore up t eir
ailing concerns. .

But this week the re-imple-
mentation of the boycotts ap-
peared imminent as major
demands had nat been met.

lrony:
The East London boycott,
which started on Monday,

was described by the: vice—.l(
resident of the East London;)
hamber of Cormmerce, Mr

Errol Spring, as ‘100 percent;i

Bitter .irony marks the
reimposition of the* city's
boycott '—  during wrecent’
months,, the - centre's” white
leaders have blazed aé%ath of

brought. them éi"i-loqsl‘vl-'
close to:confrontation wit
the Government. e
Last week, the East ‘Lon-
don City Council made a con-
troversial decision, to, open
residentid) areas to all:races
in_ defiance. of the, Govern-
ment and its’ .c;qmr'nitment to
the Group. Areas Act. . . -
The council’s-decision ‘has

5 - been fgrward'gd'ﬁto "the.'Ad-

prought, Port

. tor to allow blacks to use the

LTI T e e .
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o
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ministrator of the Cape, Mr
Eugene Louw, who will refer
the matter to the Goyern:.
ment. LT |
And in Decemberjthe
council braved a backlash
from conservative constitu-
ents when it removed apart-
heid signs from city beaches.
“This week, Mr Spring said
_ttie East London City Council
:had done more, than most |
isentres to addressblack dé:| k¢
mands.. Lo

N . . l,lll .:;:‘:,i,,:’
Controversiak: ;
«One of the first things we'|

did was to remove discrimi-.

natory signs from our beachs

€3, ]
"-eWe asked the Administra-

city's beaches and did .;ot
prosecute those who did;

“The council has alse, re-
cently passed a controversial
resolution calling for all'the
city’s suburbs to be opened to
all people.”

Mr Spring said the demand
for “undemocratic” autheri-
ties such as community coun-
¢ils to be disbanded had in
effect been met by the coun-
cil which no longer dealt with
their “diScredited-members”.
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opportumtles

\ i
S

await

black, “coloured” and Indian busi-
nessmen in the PWV region and
who are keen to,expand their mar-

! Urban Foundation staff members check out the UF's compterised
register of black businesses.

r——_—-_——__‘—n_—————————-—__—“l
il JOB OPPORTUNITIES . 1
SMALL BUSINESSES ' ' i
|THE Urban Foundation would like to make comlacl with all smalil businessmen |
{African. coloured and Asian). Whether your business is home-based or you operate
from an industrial park. they would like to hear from you so that you can bc involved |
when job dpportumues are Jocated and identified in the PWV area. ]
Complete this coupon and return to. »"3 o 3, I
%ﬁrnnﬂ et T - P |
‘Home Iniﬁiﬁe: Marketing Co-ordlnator K ,l
‘PO Box 9868 , a S I
Johannesburg ~ ) ' . ’ |
2000 |
| - : %
Nlmeo'bnllnell. ;.-o-ooo------..-a-a.p-“-n‘-oo--oo-..o----oaoo-.i l
. Business GCHVILY: .arsasossesvsncesontncsssscanrscssrcesrsniotes }
Add".'u l.l"...'...-l.l!.'lni"ll.'l.‘:‘.‘.‘.‘.I’...I...‘.I..‘l |
.ll..l.l...lll..ll.'l...".!'Q‘.l.locli‘l.I’.I.I‘.l.ﬁ'...l...l.l ’
I’omltdd!etlt O-II-DIlilI.Ilnol-.-.lloto‘cl“ioin.aIlll.cc.coo- '
euntaetpe“on‘ .'.l'...."’.'IlIIII....I-‘llll‘q...'.'..ll....' I
m‘e. I..l.......l.lIII.I‘I.I'....Il...I.I..ll..ll...'..I.‘l...‘ |
_—--—_—-_———-—“-_—“——”_—n—-—ﬂ
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| kets
.- A host of their white counterparts are

Jooking for black
suppliers and are
keen to link up
with them in order
to buy their goods.

Derek Drake, home
industries and mar-
keting co-ordinator at
the Urban Founda-
tion, sald the founda—
tion had, in the last six
months been involved
in a concerted effort
to find white busin-
-esses, which were keen

"_10 ‘receive supplies
from the black sector.

He said there had been

an enthusiastic response
from the white sector.

“We've been able to
place orders with black bu-
sinesses which, so far, have

amounted to more than

R500 000.

“There’s a demand for
all aspects, such as pur-
chase of supplies and ser-
vices and the opening of
agencies and franchises,
and so on.’

#M—_

Prospects
Reporter

- from black business.

Drake has already
drawn up a list of services,
skills and products known |
1o be currently available

T

This list needs to be €x- |
panded to include all the |
trade and commercial ser-
vices, and manufactured
products currently pro-
duced by black business in
the PWV.

This project is_a joint
effort involving the bu51-
ness counseljorssof & nuin-
ber of -business develop-
ment agencies active in the
PWV area. )

Drake said: “There are
market opportunities for
businessmen which, I-am |
sure, they have never
dreamed of.”

Drake can be contacted
at_=(D11) 836-3381,
write to him at PO Box
9868, Johannesburg 2000
giving details of nime, ad-
dress, telephone pumber,
contact person and type of
_business.
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By BOETI ESHAK |
THE Goldfields ¢ity of
Welkom has set the
pace In the Free State
by launching an in-
veastigation to provide
housing and other
amenities for Indlans

.who may wish to

move in.

hibiting Indians from liv-
ing in the OFS has been
lifted and the 12.member
Welkom City Council did
not wait to get caught
napping when CBDs are
thrown,open fo all races.

At its monthly meeting
last week, the council unani-
mously decided to apply for

ﬁa_hﬁou to o the cen-
1 business iet to trad-
ers of all races.

This action has been given-
overwhelming support by the
people of the city, which is
celebrating its 25th anniver-
sary as a municipality this

Samoosas and boerewors DO mix—

By BOETI ESHAK

WHEN I drove into Welkom I
was apprehensive — after
all, no Indian has officially
Hved in the Free State.

When West Indian Alvin
Kallicharran stayed and
played there, he was treated
as an honorary white.

But I was pleasantly sur-
prised by my reception.

Not knowing the way, I
stopped in the middle of a
two-lane road to ask, in my
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Businessman Papas

year.

Traders and people inter-
viewed this week welcomed
the move to have an open
CBD, and also o allow Indi-
ans to live in the area.

Welkom has a ulation
of 216 000, made up of whites,
Africans and coloureds.

best Afrikaans, a traffic offl-
cer for directions to the civie
centre. .

She stopped a patrol car,
which escorted me the 2km
to my destination.

I had no appointments with
senlor city officials, but all

to see me and talk
ahout their town.

Mr Ian Auoret, Welkom’s
Puablicity Associntion direc-
tor, left a meeting to chat to
me. And Mr Chris Rademan,
the town clerk, wag abount to

%,
0 the

Archaic legislation pro-

... wants a nonraclal city

“My council supports the
establishment of an Indian
community in Welkom.

“I have accordingly been
instructed to investigate the
possibility of an exclusive
suburh for the community,
with due regard to the Group
Areas Act and the Act on Se
arate Development,” said the

leave work for the day, but
welcomed me into his office.

In the civie centre corri-
dors, people greeted me po-
litely.

White workers and shop
owners did not object to be-
ing interviewed by an Indian;
in fact, their hospitality was
typically South African —
warm and friendly. .

At the local hotel, being the
only non-white, never mind
the only Indiam, in the coffee

town clerk, Mr Chris Rade-
marn,

“I have alsc been instruct-
ed to apply to the relevant
state departments for 2 dec-
laration of free trade areas in
the CBD.

Welcomed

Mr Rademan added the
broad spectrum of the Wel-
kom business community, re-
mﬂwua&mn by the Chamber of

mmerce, the Afrikaanse
Sakekamer, the Master
Builders Association and the
mining companies, have all
welcomed the deecision.

The chairman of the Gold-
fields Chamber of Com-
metce, Mr Doug Rowlands,
said: “I1 am delighted that the
Mo:unm_ has taken this deci-

on.

“Tt i3 a most enlightened

shop did not make heads turn,
It seems that Indians, espe-
clally professional people
aed basinessmen, will be
made welcome in this part of
the country, should they de-
Q.W.ons» B_m.d_._qaon.;ma.

, there was an
absence of samoosas in the
boerewors-stocked cafes,
But, from my experience,
boerewors and samoosas
conld well become the fa-
voured mixed grill of the
Free State.

! Welcome
Indians

move and the city fathers
should be Snﬂ.ngﬂa for
taking this bold step.

“We are all for free enter-
prise and the vast majority of
people are in complete
agreement.

“We hope the central gov-
ernment will spéed ma
up.

“Integration will not be
diffienlt in our town as we
have a cosmepolitan com-
munity.”

Mr Ian Auret, director of
the city’s i Publicity
Association, welcomed
the move, saying it would
boost the city’s image.

‘Overdue’

“Business is international
and nonracial. It knows no
have a free enterprise sys.

ve 8 en sys-
tem, the better,” he said.

Mr Nick Papas, a pro

and business broker in Wel-
kom, said the move was
“wonderful and long over-
due” and that he could not
wait to see the local com-
munity becoming completely
mixed,

“Sure, you will find the odd
objection from the public,
like those who oppose the
Government's reform move-
ment and the concept that

a eid is outdated,” Mr

apas said.
A shop assistant, Miss
Rosemary Kriel, agreed it

. ROSEMARY KRIEL
Welcomes a mixed Welkom

was “a tremendously good
Heatatly Tdians, Hving o
i ant
doing umu_bﬂm in ﬂm_wmﬂu.
“This should have beer
done a long time ago,” sht
said. “It's time we moves
along with the mEQ...?
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By BENITO PHILLIPS
THE PROPOSED Mdant-
sare bus boycott has been
called off. )
The decision was taken
by commuters at & mass
'meeting in East London
. }City Hall this week.
¢ & Instead, commuters will
5 continue using buses undér
protest — and their strong
disapproval of the incr :asés
will be conveyed to the bus
company.

The Ciskei Transport
L Corporation implemented
bits new fare hikes last Sat-
urday despite strong oppo-
-sition from ~workers who
said it was ill-timed because
1 it coincided with increased
food prices and rail tarrifs.

CTC also decided that
| weekly ticketholders would
pay less because of the re-
'\,-duption in fuel prices.

The meeting, convened
by the Committee of Ten,
resolved to oppose the fare
increases. .

The Committee of Ten
said the bus company had
told it fares could not.be
reduced because of "high
running costs. A

The report said the com-
papy had claimed that a
reduction in fares could
also lead to retrenchments.
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Corgmerce |
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“We undepstary this is
not likely

happen pe.
fore June » e 85'1% _

The ordinapee Provideg
for trading op six days 3
iweek from 5 am g
11.30 pm, byt
?provision{" Ghables
;authorities.-t” to:
these hauirs,

FLEXIBLE APPROACYH

* Mrde Jager saig he dig
not foregee an immedjate
and radjea) hange- i
trading patterns, but ap.
Pealed for gy, initia] flexi-

€ approach by locaj
authorities ¢, allow the
trade ¢ establish the
most suitaple hours for
€ach arey o situatiop,

“ are _ Betting

. m of ¢o-
ordina_tipn between loeaj

The Hilliarow Traders

Association has been in-

Vited to the

eeting,




| dety work {hreats o2k

oubled township of Belabela near Warmbaths
d

Residents of the tr
continued Yo stay away from

defied threats of being sacked an

work today.
The stayaways which started last Monday, Was supposed 10 have
ended yesterday but because of the detentions on Friday morning ©

five members of the delegation w{gch met authorities 1ast week, the

residents resolved t0 extend the 8 .
A police S okesman confirmed the arre§ts of several Belabela

residents, but did not name them.
A residents’ gpokesman said today another five-man delegation
had been appointed at ? meeting yesterday to secure the rejease of

the detainees.

REPORT BACK TODAY

The delegation was to meet the police today
he residents this afternool. ; .
The spokesman said @ prayer;;ewigswhafl‘

afternoon at the Jocal football stadinm, 5 ;
Residents would also Jiscuss threats by-their employers ot to

einstate them after the stayaway.
es id besides the five leaders being detained more

nhe spokesman sal
than 50 youths detained earlier in the week were stitl in prison.
(mbaths business people c_onfimed their decisions not to

aﬁd report, back 10

been arrgnge;q this

e War
reinstate the workers. ¢ T
. The owner of a fast food outlet, Loodt Bothman, said all his 3
ugiriking employees will pot be veinstated”. ‘

already made arrangements t0 get Jabourers

He said: “We have
Durban and George, 10 start work im-

_from other areas, jncluding
mediately.”
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Industrial ‘Biatf

TOTAL trading revenue for
wholesalers and retailers in the
motor vehicle and accessorfes in-
dustry declined jn 1885 com

wilth 1984, accordingalto the latest

T oo e e,

'Wholesale tradihg revenue
dropped 3,6%. The sector’s sdles of
new vehicles fell by 6,1%, but that

Twee gw .-

of used vehicles jurped by $1,4%.
. Among retailers, fraditi rev-
enue declined by 15,7%, 'with new
H | vehicle sales down 6,4% but nsed
vehicle sales up by 28,2%.

The last quarter of 1985 showed
slightly improved conditions with
4 | wholesalers’ trading révinue ¢ in

¢ that quatter to1R830fim;-anvim-
proveqyient; lof A0 T A thevsa
cPeriadgn 1984 you03- g7

Refail “4rafin réVehiie  tose
even'more significantly By "36,8%
to total R4 319,7m,

§- . Both sectors also showed fm-
provement on'thecpnditionq in the

p—

oy war 33 T

« Fevious guarter. ,___;*___/;ﬁ
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W%baths may cut bla

A T
‘Black residents of the small northern Transvaal town of Warm- of

threats by the local authorities to cut off water and electric-
ity supplies to Belabela east of the sparesort.

i
ed ;

'L{any were adamant they would not re-employ any or some of their | jq
‘black staff. ‘

. at
zi
Pretoria Bureau I o\:
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e
Ayaway continues d

20

ths yesterday yowed to continue their 10-day-old stayaway, amid

to

Residents aiso decided to march on the localpolice station today il_l

demand the release of the “committee of ten”, .

Warmbaths itself was tense yesterday as white businessmen wait- w
to find out when Belabela residents would end the stayaway. | ¢,

Tension between the Belabela residents and authoritiprm'ounted' al
the town council warned of possible electricity andrwater cuts | ¢

and the police demanded the handing over of “anrest euprits” in | g
i-gxchange for the relpase.of the “committee of ten”, ... , | o
At a meeting yester,dayxtowns$

ip residents agreed tg continue the { g
e P g

o P SR Ty oy 12
in Fureq justierjied Jo juars~ wlep

i]r,' "p'(;ycott.
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;'strydotn caid yesterday.
Strydom said workers who had
stayed away from work Jast week
would not be paid for that period.

fie said the business community
of Warmbaths was pot prepar
tolerate the tough stand taken by
; the workers.

i The workers, from the nearby
" township of Belebele, were due to

 yeturn to work yesterday but did

.

not do 80. Residents said tpeir de-

One resident gaid there would be
no return {0 work until the de-
mands made last week were mmet.

' rents in Belebele, abolition of cor-
poral punishment at schools,, the
resignation of Belebele town coun-
cillers and increased Wages for
black workers.

- Strydom said he pelieved up to
. 50% of the black workiorce would
. remain unemploye anless they
; pad particular gkillsidhat were
; needed. - rfiw %L

e said the skeks rher had not
. Ypad a request to 8 to'township
Jeaders and had not-dones0.
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Staff Reporter

A PETITION bearing
more than 79 000 signa-
tures of people eon-
cerned about the high
price of fuel was pre-
sented to the govern-
ment yesterday.

A pensioner and a
housewife from Johan-
nesburg — with no help
from any organization —
raised the signatures
over two months since
January 7.

Mr Jack Huber said

Y

i
yesterday:  “When the
price of petrol went up
in January, I felt] had to
do something. SoMrs Jill
Perkiss and I — simply
a5 two concerned citi-
zens — went on a drive to
get public support.

“The result has been
this incredible mass of
signatures, which 1 have
presented to the Minis.
ter of Transport Affairs,
Mr Hendrik Schoeman.”

Yesterday morning Mr
Huber had a meeting

-

-t

with Mr Schoeman, “who
was astounded by our
support and promised to
take the matter to his
colleagues”.

The petition reads:’

“We, the undersigned,
object in the strongest
terms possible to contin-
ual increases in the fuel
price. The government
should help to combat
inflation by using the
massive profits of the oil
pipeline to reduce the
cost of petrol.”

‘Mr Huber said the pe-

tition had first been pub-
lished in & Johannes-
burg newspaper, “and
then got splash treat-
ment in all the major
Transvaal papers.

‘““And although the
price of fuel went down
recently, our objections
still hold good.

“We were inundated
by calls for petition
forms from as far afield
as Somerset West. One
man alone brought in

S RIS

more than 1100 signa-
tures.

“] think it high time
the government under-
stood the plight of the

man in the street. Imade |.

it clear to Mr Schoeman

that this has been purely|.
an effort of the people, |-
and cannot be ignored”. |

Mr Huber said that Mr
Schoeman had said he
would make a public
statement on the matter
once it had been fully
discussed.

ey
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%‘; ber ia '?(f)'ommerfl (JCO),
“lis s kinga nieeting with-
. ',,_-cxtyhsm, mﬁnégem;;nt
‘oommitted -to*discugs the"
-implications of proposals
.+ to extend shopping. hours
from 5Sam to 11,30 pm on
| six days a weekw
: Th JCC held¥informal
~| discilssions onfthe new
Shop Hours ﬂrdmance
yesi;erday with?) represen-
tatives of the Central
Busmess Dlstrlct Asso-
cxation South African
Property Owners Asso-
uc1at1_.on the Afnkaanse
gélgamer ar}g “the Hill-
W Trade ' Associa-

"
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New vehicle figures chug along 23 pc below last year

® /3|86  Shars

Car sales still linge
in economic doldrums

o s By Jeremy Sinek be short of Honda Ballade and

— -

" 8-Class production as a result of
‘| The. much-predicted upturn factory reorganisation for the

introduetion of the new W124 Se-
ries.

Its sales slipped by 30 percent '
compared with January, |

The only other manufacturer
to sell fewer cars ip February
than January was BMW — down
8.3 percent — no doubt in.
fluenced by the price increase at
the beginnirig of February.

GM could manage no better
than seventh in the car market
after recovering by only
15.4 percent from its disastrous
January performance, This was
again attributed by a GM
spokesman to stock shortages
following the unexpected sales
boom at the end of 1985,

IMPROVEMENT

Market leader in February
was again Toyota (up 1,3 per-
cent from January) followed by
Samcor (up 0,5 percent). -

Third was VW/Audi with a
21,5 percent improvement, then
Nissan (up 13,3 percent), Mer-
cedes/Honda, BMW and GM.

Combined January and Feb-
ruary sales show that VW is
continuing to gain market share,
It has registered a 16,4 percent

in new car sales is not ma-
terialising,

The sale of 13913 new cars in
‘February was only an 0.4 per-
cent iprovement on January's
already depressed figure. For
the year so far, sales are 23 per-
cent lower than the same period
last year.

It was the lowest February
sales figure since 1977.

The commercial vehicle pic-
ture, however, is not quite so
bleak. Sales of light and mediym
- commercial vehicles both rose
by about 14 percent and heavy
commercials by 23,4 percent
over January,

Overall vehicle sales, conse-
quently, were 5,1 percent higher
than in January.

Nonetheless, the director of
the National Association of Au.
tomobile Manufacturers -of
. Bouth Africa, Mr Nico Vermeu-
len, sees the figures as an omi-
nous sign for the industry’s
short-term prospects, -

“The strategically vital truck
and bus sector, representing es
sential factors of production,
. continued under pressure,” he
said.

DISTORTED

“The negative sales trend in
this sector was worrying, since
it reflected continued weakness
in general business conditions,
|, einforeing the need for further
'| official steps to stimulate the
economy.” :

To some extent, the poor car
picture was artificially distort-
ed by continuing shortages of
some models,

The big loser of the month
was Mercedes-Benz, known to

+ penetration of the car market 50

far this year, comipared with
14,4 percent for the Wwhole of
1985,

Toyota’s penetration s also
up, from 23,9 to 25,6 percent,
Nissan's from 6,8 to 8, percent
and BMW's from 6,3 to 739 per-
cent. . ’i:
Samecor’s share of the miarket
is unchanged at 20,7 percent;
while Mercedes (down from 10,7
to 9,9 percent) and QM (8,3 to
6.2 percent) have been the only
backsliders. -

1 -~
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| “with great anger an
| of dismay”,

Ahger at ‘banning -

.
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Argus Burea\tS»>
PORT ELIZABETH. — The
Port Elizabeth Chamber of
Commerce is “shocked and dis-
mayed” by the the banning of
Eastern Cape community lead-

ers Mr Mkhuseli Jack and Mr
Henry Fazzie,

" Director Mr Tony Gilson

said: “A carefully cultivated
climate of negotiation is now in
extreme jeopardy.

“We question the wisdom of

the orders.”

The chamber would “as a
matter of urgency, carefully

{ consider what action it is going

to take”,

. BOYCOTT

The United Democratic
Front in the Eastern Cape said
in a statement that the moves
had increased the probability
of the consumer boycott being
resumed.

The president of the Eastern
C?e branch of the UDF, Mr
Edgar Ngoyi, said he had
learnt of the bannindg orders

a sense

_He said the orders were
aimed at “doing away with the

The Progressive Federal
Party MP for Walmer, Mr An-
drew Savage, said he regarded
Mr Jack and Mr Fazzie as le-
gitimate leaders of the black
community and believed the
banning was short-sighted and
seriously damaging to race re-
lations.

“APPALLED”
“Both of these people have

the status of national figures
and represent genuine leader-
ship among the majority of our
community.”

Mrs Judy Chalmers, chair-
man of Black Sash in the East-
ern Cape, said: “The Black Sash
Is absolutely appalled.

“It would seem that at at-
tempt has been made to silence
the voice of democracy. We re-
gard this as an assault on hu-
man liberty.” )

The president of the Midland
Chamber of Industries, Mr Bill
Oddy, said: “The banning or-
ders are quite ridiculous. Now
is when communication is ab-
solutely essential.”
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\ Industrial Reporter
STRENGTHENING of the rand, par-
ticularly against the dollar, will no
~result in lower car Frices Hor 4 re-
. duction in the rate o increase ip the
foreseeable future, says BMW's
Pierre de Ja Rey, .
F He ‘%dds ﬂmio c:;to n;?gfact%rl?m
are not trying e public,
“Last year it was calculated that
only to recoup our exchange rate.
{ related losses, carmakers would
| . have to increage prices by 20%-30%,
in the last quarter of 1985, -
¢ did rot happen, but in the
" last quarter we dig start increasing
prices in the hope that, by the end of
986, we might be back on a more
realistic price level,™ taking into
account our enermously “increased
import costs,”
er manufacturers say that in
the })ast two years source companiey
in Japan and West Germany kave
} | @ot increased com ment prices to
their SA plants an , in some cases,
have decreased thejr prices.
But the rand has to strengthen snh-
stantially against the mark and yen
fox"‘ Ac;u- rices to be affected,

Source company will want to recoup
some of those lost ‘earnings 5o the
‘actual price paid by SA car makers
will not change much,” says a lead.
ing manufacturer,
. ,-The illustration shows the break-
down of the retaj] cost of A light ear

.. Manufacturers say there are a
number of varjahles, For example,
last year most manufacturers Jost
+3%-5% on évery sale, this year the
. 8ross margin is aboyt 2%. -, -
. The amount attributed to over.
.-heads in a given year depends on the
Jmodel’s’ age, as am rtisation often

€ rand strengthens the {

- and a medium/execytive car, drawn |
from a number of different manufac- |

Tty e

takes a higher tol} i(x!: tife first two |

?g
18
1
|8
&~
'{-"E,:"
3

/

5

e



ﬁ
2
i
[
=&
o

-

.

hand in hand — rturning
tax consumers into tax
l producers,

g 521d, hut there were als

‘Deep-seated structyral problems’

that hamstring the private

FCI head €alls for -
industrial strategy
to save jobs ImSA

By Michael Chester

Urgent moves Lo’deve]op new industrial strategies
had become vital if South Africa hoped to reverse \
trends wiping out jobs at the rate of 40000 a year, Dr é
doban van Zyl, chief executive of the Federated
Chamber of Industries, said yesterday.

Among the strategies should be action to press
ahead with the privatisation of a number of state
enterprises and the sweeping away of regulations
sector.

Dr van Zy) was deliv-
ering the keynote opening
address al a speciab
three-day national man-
agement convention in
Sandton called by P-E
Consulting Services to try
to formulate a new indus-
trial blueprint, It is under
the banner; "Manufactur-
ing — the way ahead",

Pelitical 1ssues had
made a serfous impaet on
the economic scene, he
deep-seated structural
problems within the man-
ufacturing sector also to
blame as the sector fell
far short of targets set
out in the current eco-
nomie development plan.

DUAL ECONOMIES

South Africa needed
the sort of trust and coop-
eration between the Gov-
ernment and the private
sector that had forged
the economic suceess of
such countrles as Japan
and Taiwan.

A prierity was a funda-
mentsl shift in policies to
premote small and infor-
mal businesses to‘ereate
mere new jobs and en-
courage dual economies
inside urban areas,

The elimination of in-
flux control was eruejal
to positive urbanisation
Strategles  aimed at
boosting economic
growth and resolving
socio-political problems.

Privatisation and dere-
gulation in housing,
health, transport and
education should be going

COOPERATION

At the same time, the
Government should
launch special assistance
programmes {0 eéncour-
age siructural changes in
the manufacturing sector
'and channel more re-

solrees into modernisa-

tion, productivity im-
' provements, high tech-

nology and better labour

utilisation.
i “What is perhaps need-
1 ed above all is a new in-
"terface between the pri-
| vate sector and govern-
ment, effectively jhar-
monising private entre-
preneurship with Govern-
ment persuasion and

Conferencertold
of 2 000 controls
which hamper
ent}epenepzs,

By-Michael Chester .

Thousands of unemployed black workers anxtous-to
launch their own small business ventures were
blocked by a tangle of no fewer than 2 000 Zontrols
that needed to be bulldozed out of the way, a busi-
ness ¢onference heard yesterday. |

Urgent pleas to the Govei:nment for faster action
in removing obstacles still'faced by the informal
sector were made by Mr Sy Kutumela, chairman of
the education and fraining committee of the Na-
tional Afr(can Federated Chamber of Comnerce.

He was addressing a nation, management con-
vention held in Sandton by P-E Consulting Services
Lo devise radical strategies to improve the current
political and economie climate and set fhe manu-
facturing sector 01} & new course. '

Mr Kutumela said while the informal sector had
the potential to act as a powerful generator of
new jobs to curb the unemployment crisis, most
operatlons were harrassed hy regulations and stat-
utes that officially branded them as illegal.

Victims ranged from pirate taxi and shebeen
f:perators to street hawkers and backyard mechan-

s,

Though a growing list of overseas economies
now recognised the erucial importance of small
business Iinftiatives in the informal sector, it was
hard to imagine a more hostile environment than
the South African discouragement of Independent
entrepreneurship.

DICTATED

Even if "by a miracle, young blacks retained a
spark of entrgpreneurial flair”, they confronted
hundreds of statutes blocking their path in busi-
ness: -
@ Applications for business licences often took up
to three years.
@ Controls dictated what they sold, prices charged,
premises to be used, interest levels on loans, whom
they employed, what hours they worked, where
profits went, how much they must pay the state.
@ Whole areas of business activity were blocked
to them completely.
@ Competition was not allowed against numerous
private and public sector monopolles and cartels.

“Even if, in theory, it Is a business sector in
which they are permitted to compete, the rules and
regulations have often so enormously increased all
costs of entry that the opportunity is effectively
barred to them anyway,” said Mr Kul.umpla.

Taiwan and Hong Kong were among a long list
of countries that had proved big business alone
was unable to create all the extra jobs needed In
their economies.

South Africa had yet to learn it was the creation
of more small businesses and the encouragement of
the informal sector that held the oltimate solutions

| resources,” he said, .

to unemploytnent, he said
ki ——
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"THE good trend-in new cars'sales- )
theilast quarter of 1985 had been deci- ——
Sively broken, Nationa] Association New cars sales in Jan (13 859)
-0f Automobile Manufacturers of SA and Februaliy (13 913) rem, ed:sub-
»(Naamsa) director Nico Vermeulen stantially below the average monthly
+8aid in Pretorig tgesterday.‘ sales of 17 000 in the second half of
' Compared wi January-February last year, S
~'of last year care sales were down by February’s 13 913 cap sales wasg the
8160 to 27 772: light commereial vel,. worst February performanee ‘since
ciles by 2661 to 11 504: and hea 1977. February esofli%htcommer-
commercial vehicles by 535 to 1 144, cial vehicles improved ¥ 14,6%;to

edium commercia] vehicles sales, ¢ 191 and mediuym commereial
sihowever, were up by 44 to 925, vehicles by 52 to 492, '

I

ar sa es down -
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;Developers eager to buy tracts of unused property B .

Sats land sales i

DRAFT legislation giving SA Trans-
; port Services (Sats) the green light
. to start sellm% or leasing thousands
of hectares of property is nearing
completion and should be tabled in
Parliament soon, -
:J The legislation is currently with the
Standing Committee on Transport Af-
§ fairs.
¢ Satsisexpected to beina position to
¢ start selling off part of its vast proper-
. ty portfolio by mid-year.
As first reported by Business Day
in January, Sats set up a speeial divi-
- sion this year to oversee its property
interests.

CHRIS CAIRNGCROSS

|

This division became operational
last month.

It has already identified abont
32 000ha of unused or under-utilised

prope: roughout the coun
some of it in prime locations thin

~ which has been earmarked
for sale or lease.

Sats has been inundated with in-
quiries from developers.

It is expected, therefore, that a
pumber of transactions will be en-
tered into as soon as the necessary
amendmg legislation is passed

¢
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The cash generated by the propert:
sales will be welcome addedpregnug
for Sats, which has been forced to
prune substantlally its capital expen-
diture programme this year.

It is also believeli much of the pro
erty could be used as a p!atfor];'n ft-)

ten the racial integration of busi-
g:’:s within the CBDs

Observers say much of the pro&rty |
held by Sats in the various CB
ideallty-smted for carving up into por-
tions to satisfy the needs of small busi-
nesses and those verging on the infor-
mal sector that are now going to be
permitted to trade in these areas.
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i
t

7



~-alies and much

of s admm:stranve duties ———TT

i Baemiem - mnmblinsian Alnivnr nne

Preeég&ia boy
TME Pretoria E!m'sumer

B . _ Committee ®CBC) has unexpectedly
|~ w———————— announced the resumption of 2 major
pay | CONSUMET boycott o;[hi;e-owned

y

businesses. i .

Announcing the PoY© yesterday, 3
commitiee representative said: “This
time the consumes boycolt has been
planned to bite the bus iness
community for 2 longer time without
any compromise.” -

He declined to disclose the exact date
for the boycott, noting that “we put it
1o the state and business associates that
the boycolt will resume not later than

"

this Killing” T-shirts -
[ ]

B e

e et e e Bt



—_—
commercial strip, The larger developments
include the new Game City, Furniture

Game, Doves, Adlam Reid funeral parioys
and Standard Bank,

Mixed feelings |

Government agonised long enough before it
opened parts of CBDs ¢o mixed trading, Byt
10w Durban js complicating life further by
Suggesting — horror of horrors — thay it
should open one of its inner city blocks for
mixed living,

At first glance, Durban’s request that the
residential portjon of Block AK should be set
aside for alj races seems purely magnanj.
mous. But, in truth, j i land which nobody
SCCmS to want, At Jeast that’s what the re-

5.

occasions, both by public auction ang by

central Durban ayailg le for white residen-
tial development,

Ageints haye long argued that if the Zoning
was changed 1o Permit a mixture of residen-
tial, commerciaj and light industria] usage,
there would e takers aplenty, But Durban’s
planners demugy » Claiming there is already
sufficient undeveloped land zoned for these
activities,

A year ago the Durban City Council ap-
Appropriately, perhaps, Block AK has g pointed an ad hoc Committee of city officials,
“colourful” history. The land was frozen by i i i
the Department of Community Development
in the early Seventies and the Properties
Expropriated for urbap renewal, Something
akin to a District Six in Durban, the original
owners werp, ironically, a mixed lot with
whites an, Indians predominating.

Since the coming of the new Durban raj).
way station in mgeni Road, mych has
changed in Block AK. The bulk of fand to
the east of First Avenue, zoned general bygi-

Dess, has been solg and js today a bugy

Interest Eroups contended Block AK formed
4 natural extension of tpe Grey Street re.
sidential arep only a few blocks away, In
addition, they claimed that demand for wel)

But the committee wag ¢mphatic — and
the councit Supported it all the way — that if
the block was to be reclassified, it shoyld be
for use and Occupation by gf races,

i

: Durban's decision, chief 1wy planner
Garth Williamson points out, creates huge
prodlems for 8overnment. There are appar-
ently no designated, truly non-racial residen.

tial areas in SA, The Question of residentia]

ning, Ostensibly, the application would have
to be referred to both,

One way of 8etting round the problem
could be to avoid g 8roup areas classification
by declaring the zone a “controlied” area
where all races coyld reside and Cross-racial

Assuming permission wys granted,
though, it wouid raise a host of other issues
(like what schools children woylgd attend)
which would strike at the very foundation of
the apartheid edifice,

Government has, undeniably, made great
strides in liberalising trading, The question

that remains js whether it js ready to take the

areas,
Durban’s application covld be 5 test of
government intentions, n

R

—_—

|

hext which is towards mixed residentia]



TRUCK MANURACTURE
Asking for time
Predictably, the Board of Trade antIadfis-

tries’ (BTI) proposed local content pro-
gramme for the truck and bus industry re-
ceived a somewhat chilly reception from
manufacturers when the two sides met to
discuss the issue last week.

The main concern about the BT1’s Ppropos-

|9 BB
Y e )

als is that truck-makers already sourcing
from Atlantis Diesel Engines (ADE) could
still fall a long way short of the BTT’s pro-
posed 40% minimam local content require-
ment for trucks and buses. This would lead to
financial penalties, adding to the already
high cost of vehicles.

No one is saying much about last week’s
discussions ( Business March 7), but the FM
understands that the vehicle builders want
the programme to be delayed, at least yntil
they are out of the current sales slamp.

So far, says National Association of Auto-
mobile' Manufacturers of SA (Naamsa) di-
rector Nico Vermeulen, “nothing has been
finalised, but we hope the BT will eventual-
ly rewrite some of the proposals,”

The manufacturers are critical of the
BTI's aim to introduce the local content
programme as soon as possible. The industry
wants a two-year moratorium, maintaining
it cannot afford the high cost of increasing
local content when truck and bus sales are at
a record low, .-

On this issue, the industry hopes to meet
the BTI halfway with a “no-hurt entry level”
to shelter manufacturers from financial
hardship as the local content Programme is
applied. This could probably be done best by
initially reducing the local content demand,

Broadly, the BTI wants current protection
measures on locally built engines, gearboxes
and other components to be replaced by a
dual mass/value local content programme.
The target is for a 50% local content level by
value for heavy trucks over 3 000 kg and
slightly less for medium commercial
vehicles.

For the best reasons, the BTI wants ADE
to feel the breeze of competition by dropping
existing ad hoc protection in favour of a
uniform system. But government could find

81
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'| ergencies occm“ H

‘| advance’ plan~ it

'| failute to prépar

Since most et
without warnmg, y
‘ning,’ _equlppmg

the only effective’

insurance. 7 :,‘*ﬁ‘ '

. Managemeh

can result -in ‘de- =
ath or injury” to
staff as well-as-
the loss of, or da-
mage to facllmes,
property, equ-
ipment, and pro-*
duction
capability,

People and pro-
perty may be th-
reatened; so may
profits.

Specific p]ans '
must be prepared
for different types
of emergencies’
after assessifig
the vulnerability
.of your property
to possible disas-,
ters. Then practi-
cal planning’is
needed to ¢ope
with whatever th-
reat occurs.

Implement the -
decision, formu-
late specific pro-
ceédures for de-
aling with each
type of emergency. En-
sure that all your staff
know exactly where they
fit into the plan which
should be tested and re-
hearsed regularly.

Recovery after a disas-
ter depends largely on
how the organisation has
prepared itself for surviv-
al and for an early re-
sumption of proguction
or service.

There are basically two
types of disasters; natural
and man-made.

FLOODS: Checkgperma-
nent protective devices:
Stormwater drainage sys-
téms which should be
kept free of refuse that
could block drains. In-
sp’ect the area.during a
hégvy rainstorm to see if

‘ ‘the. dramage system is
- adequate

In the event éf" floods
caused by burstffains or
pipes, all persnnnel
should know the' where-
abouts and function of
xsolatmg water cocks and

, .how their prompt.use will

1mmlse damage.

To;mlmmlse flood dam-
ag ¢twhen pro thive de-
vices: fail, storé, “oft racks
aboVe ground” Ie . mate-
rials susephbleﬁtﬁ“\vater
damage. Get/rid-of the
flood water-as’soon as
possible. Ask-thé local
fire brigade to help pump

it out.
Priorities in dealing

‘with a flood include
switching off the electric-
ity before it becoimes a
hazard and the removal
of vulnerable and vital
items, such as company
records.

TORNADOES: Take pre-
ventive action when high
velocity windstorm
1 warnings are given. Close
and secure all windows
and doors. Open windows
can result in the whole

-{ roof being lifted off.

Draw up comfingency

iplans for dealing with

personnel, customers or

_iclients under severe or

abnormal conditions.
Remember, hail or

strong wind may break
windows while eustomers

are shopping. They could

Through liasion with lo-
cal civil defence a work-
ing arrangements should
be made with other firms
so they can help each oth-
er, particularly in times
of unrest.

HAZARDOUS MATERI-
AL: Contingency plans,
involving police and traf-
fic officials, should be de-
veloped in case of
leakages or accidents.
EXPLOSIONS: Where
company operations in-
volve explosives, special
procedures for prevent-
ing an explosion have to
be worked out by an ex-
perienced industirial
fireman.

PANIC: Defined as ‘a sud-
den, excessive, unreason-
ing, infectious terror’,
panic is probably the
most contagious of all hu-
man emctions. Panic
caused by even a rumour
ean in ifself create a di-
saster. Panic is a killer.

Once a state of panic

has been reached, the. po--

tential for personal in-
jury and damage to
property is dramatlcally
incregsed. .; -;,-

------- v -! ;“ m

Secumty dl‘ld you By GEHRI STRAUSS

i %W

. IN commerce and industry no store, office, factory or warehousé is

*safe from disaster.
b Industrlal and commercial civil defence consists of the p amnng
and preparaﬁoﬁ carried: out ‘by management to achieve a state of
preparedness With the emphasxs on self-help.

Cwﬂ
defe‘nce
fOI‘ . N @\
commerce
and
industry

?..
1

ey

Adeguate food and
medical supplies for a
major disaster should
also be arranged through
the loeal Civil Defence
unit as well as facilities

such as help in evacua-
tions, housing and feed-
ing of evacuees and help
in maintaining communi-
cation networks.

Following the assess-
ment of potential dangers
and courses of action, the
next step is to formulate
specific pocedures.

All but the smallest
firms should code their
policy and procedure in
times of emergency in a
manual for all employees.

Large firms should con-
sider the establishment
of an emergency cantrol
centre headed by a cool,
quick-thinking director.
He and his deputy should
be responsible for the
delegation and co-ordina-
tion of commumcatlons,
fire-fighting, reséue, first-
aid and medicalservices,
Ask your Jgcal Civil
Defence officerfor assis-
tance in planning a con-

Jritrol centre, - TR

Oneofthemamreasoqs "4UA warden'Service
for mdhagenient to ana- "should beiformed 'for

lyse and plan reactions to

‘ all the possible emergen-,

cies, particularly in big’.,
concerns dedling with the '
public, is-to avoid at all
costs a panic situation de-
veloping in an
emergency.

How vulnerable is your
firm to all these threats?
Ask yourself what, in
each case, would he the
risk to people, property
and productivity at var-
jous times of the day,
week or year. Planning
must cover 24 hours a
day, as well as weekends
and holidays.

Practical planning
means taking expert ad-
vice wherever necessary
in conjunction with your
local fire brigade, civil
defence organisation and
your staff, not only to pro-
tect the lives and jobs of
employees but aiso for
the protection of pro-
perty.

Make provision for al-

be stranded in your store _jernative action.

mamtammg employee
‘eontroL. A chain of com-

mand. should. be. estab-
fished in“case top

ogﬁmals are incapacitat-
ed.

Emergency procedures
must be tested so
weaknesses will show up
in practice. The first one
or two practices should
be announced — to avoid
causing panic — but there
should be no warnings for
regular subsequent prac-
tices.

The cost and effort in-
volved in giving immedi-
ate attention to emer-
gency planning must be
weighed against the pos-
sible loss of human life,
destruction of property
and cessation of produc-
tivity should an emergen-
cy situation find you
unprepared.

Don't adopt the attitude
that because it has not
happened yet, it never
will. There is always a
first time.

SRERLARY
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for a lengthy perioll by se-
vere weather conditions
at closing time. How, too,
would you cape’ With a
complete power “failure
in your crowded store?
FIRES: Since prevention
is better than cure,
firebreaks should be reg-
ularly inspected and
maintained. Piles of in-
flammable refuse should
never be allowed to
accumulate. ¥
Consult your loral fire

:| brigade about the safe
;| storage of petrol, ben-

zine, naphtha or any oth-
er inflammablé Subst-
ance inside or cutside
your building, Agk them,
too, about plannihg fire-
fighting equipmént and:
staff training. This will
ensure that fompany
equipment is compatible
with municipal &quip-
ment and firemen re-
sponding to a call will he
familiar with the layout
and your special fire
hazards.

All fire-fighting eguip-
ment should he readily
available and"in good
working order and staff
should know the -torrect
procedures for dealing
with special hazaxds.

Often, prompt astion by
the man on the spot can
control an imitial blaze.
But, nevertheless, the fire
brigade should be‘ called
directly any fire-is detect-
ed so that, if it gets out of
hand, professiunai' help

will be on the:wag. |
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By MIKE LOEWE

another outbreak of consumer
warfare.

This follows the banning on
Tuesday of the two most influential
black United Democratic Fromt
leaders in the Eastern Cape, Mkhuseli
Jack and Henry Fazzie.

Jack, 27, is the president of the Port
Elizabeth Youth Congress, spokesman
for the hugely influential Black
Consumer Boycott Committee. He
serves on the UDF regional executive

)PORT ELIZABETH is poised for

vice-president of the UDF in the East
Cape, spent 21 years on Robben
Tsland.

Sources told Weekly Mail a renewed
black consumer bnycott of white
businesses on April 1 was “an almost
dead certainty”,

In recent months the two had spent
hours seated around the negotiating

J table with the city's top white

businessmen and civic notables,
discussing how to resolve the conflict
which has regularly turned the black
arcas of the city into a war zone.

Now they are restrained to their
small homes in New Brighton Zwide
at night and _may not involve
themselves in the pioneering
negotiation process they started with
whites Tast year.

Some businessmen were appalled at
the move. The Midland Chamber of
Industries called the banning orders
“quite ridiculous”, and the director of
the Port Elizabeth Chamber of

.shocked and dismayed. -

Jack’s boss, Rory Riordan, called
} the banning orders a%“perfect
definition of white South Africans as
the last savages in Africa ... If you
ever wanted one document 1o reveal
the moral, legal, - and intellectual

| bankruptey of our country, this one is

it. Any white man who conld
authorise such a document is throwing
away his children’s future in our
country.”

However, Koos Mbcns, the
chairman of the Afrikaanse
Sakekamer in Port Elizabeth, said
although there was good reason to an

the leaders, he felt the timing might.

create doubt about the governmerit's
intentions,

Black-white negotiations began in
November, following a four-month

committee. Fazzie, 61, the regional” ',

Banned UDF officials Henry Fazzie, left, and Mkhuseli
Jack, boycott negotiators in the Eastern Cape.

Commerce, Tony Gilson, said he was -

near-total boycott of white merchants
which drove about 40 of them into
bankruptcy. Tt ended after the
Chatnber of Commerce successfully
pressured police to release 19
opposition leaders from Emergency
detention,

In a controversial move, the
released leaders, in turn, agreed to
call off the boycott until April 1,
pending the release of Nelson Mandela
and other political prisoners, the
unbanning of the ANC and Cosas, and
the safe return of political exiles.

The banning of Jack and Fazzie,
whom businessmen describe as
moderate, has effectively. forced the
two out of the discussions and
Jbolstered the position of those leaders
who were unhappy with the decision
1o call off the boycott.

The Minister of Law and Order,
Louis Ie Grange, imposed the banning
orders because, as he wrote on the
five-page documents, the two “pose a
threat to the maintenance of Jaw and
order”.

Le Granpe banned the men from:

® Emenng the premises 6f any
education institution.

@ Attending any gathering,

® Preparing, compiling, or
disseminating any information in any
manner or publication as defined in
the Internal Security Act of 1982,

@® Leaving the Port Elizabeth
magisterial district without his
permission.

@ Speaking to other banned

persons, . -

- The UDF described the bans as
“virtual house arrest” and as “grossly
vindictive” measures emanating from
an “illegitimate government bent on
doing away with the democratic voice
of the people™,

In a statement, the UDF said
bannings were the use of laws for
repression; as a result, UDF
supporters were fast becoming
disillusioned with the legal system.

The move was likely to hasten the
decision to resume the consumer
boycotts “and we will definitely
understand people’s reasons for doing
s0”, the UDF said. ,

‘The UDF suspects more of its East
Cape leadership is in line for a
banning.

Edgar Ngoyi, 59 the East Cape
UDPF's president, was feared to bc
next on a banning list.

The son of the late Lilian Ngoyi,
1950s leader of the ANC Women’s
League, Ngoyi served 21 years on
Robben Jsland for being an ANC
member. He was shot by police in
clashes last year.

Jack had hardly set foot on home

“soil when the ban was served. He

returned on Sunday from a major tour
of Europe where he addressed
bankers, church leaders, and anti-
apartheid audiences on the need for
economic sanctions and an
intensification of the anti-apartheid
strugple worldwide. It was his first
overseas tgp., R
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the ‘cold war’

et - Warmbaths stay-away: now

you enter Warmbaths: “Eendrag
maak Mag!” (Unity is Strength).

“You gee, that's how we man-
aged to beat the hoycott. And I
don't want the people to forget
that,” explains local garage
owner Mr Loodt Bothma.

The common “enemy” which
prompted the people of this re-
sort town to forget their differ-
ences, was the black workers
from the tiny township of Bela
Bela near Warmbaths who
stayed away from work for 10
days.

They returned to work on
Thursday and everything ap-

é8

peared to be normal yesterday.

Once you start talking to the
people, it becomes clearer why
Mr Bothma has found it neces-
sary to put up his unity sign.

It's true that the business peo-
ple stood together and assisted
one another in staying in busi-
ness despite the boyeott.

But there are definite differ-
ehces on how the aitermath of
the stayaway should have been
handled. This is exactly the sub-
ject which brings the larger sig-
nificance of the Warmbaths
boycott to the front.

White perceptions of the
blacks’ motivations vary mark-
edly. Nobody really knows what
is going on “on the other side”.

“There’s only one way, we
should have fired all of them,
We are only creating problems
for ourselves by giving them
their jobs back,” says Mrs Kobie
Nortjé, manager of a furnitore
store,

“If they know that they will
lose their jobs they will not heed
the intimidators again.”

i Shi¢ was forced by her head

office to reinstate all workers.

Whenr asked why the blacks
stayed away, she shrugs: “I real-
1y don’t know. They tell you they
also don't know.”

“To get a good story,” Mrs
Nortjé advises,"you should go
the store next to mine. They
fired all their workers.”

There you find a gathering of
blacks talking to the manager.
Their spokesman says they
stayed away otherwise their
houses would have been burned.

A few shops further, the man-

ager of a supermarket, Mr
George Voudouris, says:

“It's not really their Tault.
You can’t blame them for being
intimidated.”

He took his workers back, ex-
cept for a few who didn't turn
up at all. © s

“They came back, hecause
they were hungry. You should
have seen them, pleading for a
loaf of bread. They couldn’t con-
tinue without money,” says Mr
Voudouris.

He is of the opinion that the

o »

town will not be able to function
without blacks. .

Back at the garage Mr Both-
ma has his own theory on the
stayaway,

“Yes, it's true that they were

_ threatened by agitators who
-came from elsewhere. But I
think they also thought that we
might erumble and offered
them better pay or something,

“It was when they saw we
were managing to continue
without them and that they
could sll lose their jobs that

. they decided to come back.”

_V.‘I|||

}J{I‘r
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The latest rumour in Warm-
baths is that there will be .an--
other stayaway during the Eas-

ter immwonn. " -
' Mr Bothma m%ﬂ% con?
cerned,

He dismissed 12 of his hlack
workers and employed six
whites who were looking for
jobs. His current work force
-consists of the six whites and six
blacks -— five workers less than
before the boycott.

“My workers all said that
they would not listen to the inti-

midators again. Afd if the peo-
ple in town can only stand to-
gether despite their politicai dif-
mm..mnnam‘. the boycotters will fail
apgain.”

.c2The whites in town got to
kinow one another better be-
caise of the boycott, says Mr
Bothma. .

- But the bridge between black
and white in Warmbaths re-
mains.

“I don’t know whether there
are any attemptsto get dialogue
going with the people of Bela
Bela. Bat I'm certainlyin fa-
vour of a concerted effort to im-

2 £

prove relations. “And tHé:5ooner

4.

the better, We simply hive to
learn to live foge W5 Mr
e ¥

Bothma.

¥ om———
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Clicks afte tax

By AUDREY

51 ANGELO
IN “gpite of difficult
trading conditions,
which have squeezed
margins, Clicks has lift-
ed operating profit
after tax by 7,7 percent
in the six months to De-
cember, to R3,Tm
(R3,4m).

Ea{rn-.ings rose to
1877c (11,70¢) a share
and the interim divi-
dend to 6,35¢ (6¢).

The directors, who
tdescribe these results
ias “mpst satisfactory”,

wartithat they expect

1. e

a-r

trading ¢onditions to
pecome even more dif-

ficult in the second half

of the year,, - -

But they say they-are
syraasonably ~confident
that the improved per-
formance achieved in
the first six months will
be maintained for the
remainder of the finan-
cial year”. "

The improved results
were achieved om a
turnover of R94,6m
compared with R84m in
the. first-half of the fi-
namiial year.

o The 12,5 percent rise

in sales was due partly
io the fact that five new
stores, inciuding these
in Tygervalley and
Table View, were
opened, increasing the
gilmber in the chain to
The number of stores
in the subsidiary Dis-
kom chain, catering for
the lower income mar-
kei, has also been in-
creased to 16 with the
opening of the Mit-
chells Plain store:
The chairman, Mr
Jack Goldin, said in an
interview, thai the

chains had improved

their product mix to
mateh the times, had
kept “a tight ship”,
avoiding heing over-
stocked, and had
watched trends over-
seas.

Wherever possible
Clicks had obtained
sole distribution rights.

Clikdin, which holds
50 percent of the issued
share capital of Clicks,
and derives its income
eniirely from dividends
on this investment, lift-
ed earnings to 3,03c a
share and the interim °
dividend to 3c (2,85¢) a
share.




e

N

':QPS‘"”’ i

A

1call for anm indefinite |
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PRETORIA. — The

toria business commul- ‘

ity is in for sanother

boycott of consumer
goods in white shops
from Marc . ”

A spokesman for the
pretoria Consumer Boy-
cott Committee (PCBC)
said last week the boy-
cott would be effected by
residents of Atteridge-
ville, ‘Mamelodi and So-
ghanguve “hecause their
demands have not been
met”.

Early this yeal, the
PCBC liffed a month-
long consumer boyeott of

___...-—--"‘._,J-—--—-

white shops jmposed in
December jast year and
threatened to re-impose
the boycott if certain de-
mands were not met.
Their “demands in-
clude:

@A call 1o the City
Council to stop the plan-
ned removal of the black
taxi rank from Bloed
Street to Marabastad.

® The withdrawal of
gecurity forces in the
townships.

@ The unbanning of
Cosas (Congress of South
African Students).

@ The release of all
the boycott-related de-
tainees. — Sapa

- Y

e



Consumer boycott

#in Pretoria, Odi

TI-IE consumer boycott.
of white-owned busi-
nesses in Pretoria and
Bophuthatswana’s Odi
and Moretele dlstncts
will start o
March 24. - £
The Pretotia
sumer Boycott Commit-
tee, in a statement res
leased vesterday, said
the boycott would conti-
nue for an indefinite pe-
riocd unless the South
African and Bophutha-
tswana governments
withdrew security forces

in the respective town-,

ships.

According to the
statement, the consumer
boycott would be lifted
if the following demands
aremet: _

® An end to restrictio.s.

«at township funerals;

o

. At Metal Box and Kan-
hyn factories; ‘g 2 &

@ Unbanning offhe
Congress of South Afn
can Students; gﬁgu

® Unconditional re-
instatement of workers

& Unbanning of pblitical
meetings in Bophutha-
tswana; and o
® Resignation- of black
counclllors and:po-
licemen. S0 Tp
A spokesman for: the
boycott committee sald
the State was “con-
tinuously restricting..fu-
nerals, people were.be:
mg intimidated, gctw-
ists” homes bombed.with
the culprits not be}ng
brought to court, and
workers were still being
dismissed, despite their
call for an end to theége
unpleasant incide‘rfﬁ”.-’.




PPy

S ?’ﬂl .

Yo s mskes e o

o Pyt

— / N
- S N

r indu |
% omnte
N RUDDOCK
otor industry iz dise

fnted with Finance Minister
ggrend du Plessis’ decision not
to extend the phasing in period
for fringe benefits taxation.

Manufacturers would also
like to have geen the 10% fmport
surcharge abolished or reduced!

Despite the lack of s c
concessions for the indusiry,
National Association of Auto-
mobile Manufacturers of SA
{Naamsa) director Nico Ver-
Joeulen said -the Budget was

- “pragmatic and positive”,
?.‘“V%z we areposlisappointed

the moter industry’s representa-
tions for further relief regard-
the taxation of fringe:

' "if?tg on 'iimtdigpcars hds not-béen

successful, the fact that person-
-al income tax relief has been

anted, with immediate effect,
'is significant and welcome”,
- Volkswagen sgokesman Ron-
nie Kruger said he was sur-
fhﬂsed and disappointed that

ere had been no concession on
fringe benefits tax :

“But we welcome the tax con:
cessions for the individual
which should mildly stimulate
&e economy and retail car

esll

‘Toyota MD Colin Adcock said
that, while the-Budget offered
nothing s ic in terms of re-
lief for the motor industry, the
emphasis on relief for the indi- -
vidual wouldundoubtedggoplay a
part in reviving the economy
and, therefore, improving the
position of the motor industry, .

: Py



By CHRIS RENNIE
THE boyeott of white
businesses by black con-
sumers was the final fi-
nancial blow.to one of
Port Elizabeth’s oldest
shops, the Supreme Court
heard today.

Kolnicks Stores 11958)
(Pty) Ltd was placed un-
der a provisiona) liquida-
tion order by the court
today.

The application for lig-
uidation wag brought by
BET-A’HIM {Pty) Ltd,
owners of the building on
the corner of Main and
Russell Roads where Kol-

nicks operated,

Accordingto a director,
Mr David Hille] Kolnick,
the shop owed his com.
bany R287182 on loan
account and a further
R410 885 for arrear
rentals.

Both companies hag
since inception been rup
by members of the Ko)-
nick family.

The store now had
liabilities totalling
R1679437 — including
R70 000 owed to the
Receiver of Revenue for
unpaid sales tax.

I-addition it had a con-

tingent liability to the
Standard Credif Corpora-
tion and Nedfin Bank of
R105 000.

Its assets were trade
dehitors of R400 000 and
stock with a realisable
value of R40 000,

The debtors had been
ceded to Nedbank to se-
cure an overdrait and
there was a second bond
on the building,

Mr Kolnick said the
general recession had se-
verely affected the com-
pany’s business,

Desperate attempts to
reduce overheads and ag-

gressive marketing prac-
tice helped for about six
months and then came the
boycott of white busineses
by black consumers, who
formed 85% of its custom-
ers,

In addition the shop

supplied uniforms for 17

black schools. This husj.
ness was severely hit by
the schools boyeott in
1984,

The order js returnable
on April 15.

Mr Justice Zietsman was on
the Bench. Mr R van Rooyen,
instructed by Markmans, ap-
peared ol BET-A'HIM (Pty)
i, - 2y &

ey
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:'_@5' shares of 2,5 cents
“75 conts per share

1 1986, the Commilttee of The

- granted alisting for the

= letters of aliocation”) In

31 2,5 cents each In Rand Leases
new ordinary shares to be
Siier fu members to raise

'R ] husband s "2 rer, & “Bajor
shareholder or 'g?director. {Public
AW S
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THE Congress of SA Trade Union3¥es
satu} said yesterday

on education made
meetinP basic demands
lions of black students”.

Budget propesals
“no ste‘f towards
made

by mil-

Cosatu general secretary Jay Naidoo
said only one-sixth of the total education
budget would go to black education this

year. Cosatu beli
alternative edu
by the majority would

eved nothing short of an
cation system designed

e acceptable.

He added that reduction in the bread
subsidy came as a shock to poorly paid
workers and would cause a dramatic
increase in the price of an already ex-

pensive staple food,
.. He said the F

defence budge

roposed increase in the
convinced Cosatu that

overnment was not committed to find-
g a peaceful solution to SA’s crisis.

‘The diversion of vital resources to

bolstering repressive organs of the

aparthei

regime will not create the

peace our country needs,” he said. -
Instead of stockpiling more arms,

government should redir
developing technologica
tential.

Cosatu believe
would not solve th

lem. Fundamen

ect resources to

1 and human po-

d job-creation plans
€ unemployment prob-
tal change was needed,

. . VA 55 .
with friendS Who Hre “domng~the—emrects: won,
same thing.” , :

=] Sapoa see

taxassesgn

LRI S

signis of hope|

JANE 8TRACHAN £
HE Budget should have an enconrag-: .
ing effect on the roperty market |

the third quarter of the year, say prop- |
erty owners, .

However, they fear the benefits of
privatisation have not yet been suffi-
ciently recognised, \

They say it is significant that no
comment has been made on real rates
of return — the difference between the
inflation rate and interest rates — as
this has ‘an enormous impact on the
industry.

SA Property Owners’ Association
Sapoa) executive director Peter
rasmus says there is no reason wh
large sums of money should not start
flowing into state coffers bg selling

the majority of government buildin
to the private sector, which could
done on a straightforward lease-back
arrangement.

A discouraging aspect of the Budget
for Sapoa is increased tax — the 0,1%
establishment levy is no less than an
additional transfer duty for the prop-
erty industry, he says.

The organisation says while it may
be argued that the rate is minimal, the
total sum to be paid by the industry
will be large.

Biirtansinnrmmer bntitssattioecnamay l

have been approved by the

PRI
. _'..“:.':.'-.‘.Erfdavi 1 March
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Montays writes
off R1,5m ag

bad debts “

By AUDREY D’ANGELQ

; ALTHOUGH it lifted profits in the six mo ]
December, Mentays, the Cape Town-based furni-
ture chain, wag hard-hit by bad debts as a result of
unemployment and unrest in the black areas.

The results for the  Some of jts stores in  worth by keeping up pay-
first half of jts financial ¢pe Eastern Cape had ments in these difficult
year show that the com- been closeq and al- times angd of course they
pany — which had g though the tompany was cap obtain further ered.
turnover of R10,6m — on the look-out for new  jt,
wrgtte off R15m as bad Premises, an:t;1 fugther
debts. . €xpansion woyld € in ‘no-go’

The Chairman, Mr S the Cape Peninsyla. ;*;:a‘;f‘g‘:,’ﬁgigaﬁiecgnfm

van, said in an jn. b judice TEPOSSESs their furni.
terview that he believed paq 10 racial prejudice ture, have not paid ang
other companies had and had always been op. unlike some other com-

uffered even worse posed to apartheid, My panies 1 believe in writ.
losses from bad debits Kriseman said that op |

¢ T bts in-
but had not disclosed purely economie ;?egadogfksélec;'ing?hem on
them, Erounds the company 0 ledgers.

Montays had NOwW  was now reluciant tg
d adgpted a new s!t:raiiegy take on any new bjack Requests
and was concentra INg  eredit customers unjegs “
on white angd coloured their references were Now all requests for

“But some who live in

customers in preference very good. ‘c’ﬁ‘;‘t’ffmg‘;mh;’ﬁé” ti;lalc):i(
to black, and on cash “We have some blue sent to head office for
rather than hire-pur. chip black customers approval and are vetieq
chase sales, Wwho have proved their very carefully.

— -

- Mr Kriseman Said

| Langa ang Guguletu, as
|| well as parts of the East-
ern Cape, were among
‘no-go’ areas where cys-
tomers had not paid.
He believeq there was !
an element of intimida-
tion if the failure of
some customers to pay.

i
4
t
The results for the half ?
n
t

year show that earnings
bave risen to 3,8¢ a share
compared with 0,7¢ for
the tomparable periog
last year ang with a logs

The interest bij] fell to

00 compared with
* I Rlm in the comparable
‘ f period last year.

g
W
F
. {ing in June, ]
Pre-tax income wag (
F 1R253 600 (R46 000) byt
the tax bi)| rose from J¢
- {R23 000 to R132 000 leay. U
ing after-tax income of G
R121000 (Ra3 000). The yé
£ompany ended the last ey
[ Hnancial year with, » loss ]
of R34 000, diy

_T' ers
i “—_
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jubilaﬁon as P;%lé ’n
beats Govt in petr

By Jackie Unwin

Consumer groups and motor-
ists have welcomed the Su-
preme Court ruling that Pick n
Pay can continue with its pet-
rol-coupon scheme. :

A jubilant Mr Raymond Ack-
erman, joint managing director
of the supermarket chain, de-
scribed it as “victory for the
man in the street and a blow
against inflation”,

Yesterday a Supreme Court
order overturned a Govern-
ment directive to oil com-
panies to cut supplies to the su-
permarket chain after the in-
troduction of a 4¢ redeemable
coupon scheme by the chain.
The coupon can be used to pur-
chase any item, apart from
petrol, at Pick 'n Pay stores,

The Supreme Court in Cape
Town ruled that the Minister of
Mineral angd Energy Affairs,
Mr Danie Steyn, had acted be.
Yond the scope of his powers in
Stopping petrol supplies to Pick
‘n Pay.

Mr Justice Rose-Innes or-
dered that the Ministerial dj-
rective of February 28 to three
major oil companies be set
aside immediately and ordered
the Minister to bay costs.

Counsel for the Minister

gave notice of intention to ap- -

peal .

Pick 'n Pay.immediately
began distributing its coupons
at all its petrol‘stations
i

1

%

throughout the country,

r Ackerman said: “It js
fantastic. It js victory for the
consumer, who feelg squeezed
between big business and big
government. In most Western
nations, the consumer feels to-
tally powerless. From this
point of view, we are really
thrilled.

“The move is also fighting
inflation because petrol is one
of the big determinants. Al-
though we are not cutting
prices at the pump, people will
reveive a discount on food,
.Which will help people at a
time when they desperately
need it. .

CONGRATULATIONS

“From a personal point of
view, I have been fighting like
mad against monopolies, collu-
sion and cartels for %0 years. In
fact, it was my reason for
going into retailing. I feel it js
the vindication of yesrs of
fighting.

“The phone just hasn't
stopped ringing and people
have been pouring in with mes-
sages of congratulation,”

Yesterday was a double cele-
bration at the Boksburg hyper-
market — which had been dis-
counting petrol for 10 years be-
fore being stopped — for it also
celebrated its 11th birthday,
Some motorists receiveg birth-
day cake as well as their 4c

- coupons when t&hey pulled up at
{

the pumps.

“It’s the best Dirtheary pres-
ent we could have had,” said
general manager Mr Mike van
de Merwe.

Motorists at Boksburg yes.
terday were delighted. Com-
ments were;

“I'm very happy — this place
is for the people and not for the
Government,” saig Mr Frik Vi-
viers,

“It's beautiful. I'm delighted
about it,” commented Mr Tony
Cloete of Benoni,

“l am very glad. 1 hope
many mere petrol stations dg
the same,” said Mr Adam Es-
terhuizen of Impala Park.

Mr Brian Goodall, PFp
spokesman on minera] and en-
ergy affairs, said: “It js 5 pit
that Pick 'n Pay has had to re-
sort, because of the law, to a
system whereby people are
given coupons rather than just
being given a cash discount on
their petrol.”

Mrs Betty Hirzel, chairman
of the Consumer Union, said:
“Anything towards the free
market system and making
competition work is for ys,

Mrs Joy Hurwitz, president
of the Housewives’ League,
said: “I am pleased that Pick 'n
Pay has won its case”

Mr Sarel Steyn, managing
director of supplier Trek, said
he was unable to comment at
this stage as he had received no
formal advice, l
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Businessmen jn “Suburhs skirting it ppj
Alexandry township are angered he sajq.

" by police warnings to motorjsts
the arez pe.

to stay away from J
Cause of gangs of Youths robbing gyn
d n

vehicles, . .
Police warned People whe ~and
W, Wyn-

8

Was safe
" H

M s Statapes,

i Mr Davig Botha, said
‘| ing was “unfajr”
il in the area

cations were
- "W

ue — 3 gafe area — and warn-

had no business iy K
berg, Marlboro ang Bramley hot
to frequent the suburbs Unneces- blowy out,
Sarily, . said,

The Managing direcgor of
Benny Goldberg’s in

ing, but he f,

because
not given,
€ are on Lpyjs Botha Ave.

olice

hey are
Lombardy

tannot gay yel whether

business hag been affected, by Wynberg,

” v

Another .businessman
0P is opposite the tow
Mr

He saig pig businesg
been affecte
i eared
all shops in the are

s
Youths’ activities,

Ijas not iri:proved,"
! whose
nship in

Tepresentatives asking jf 4 |
{0 enter the area,
this matter has been

of Proportion» p.

had not ,
d yet by the warn-

it coulg harm
a.

Londop Road jp

West, Wynberg Road
dividing Kew an
the o)qd Pretorig Road, also jp

Wynberg and



‘Municipal Reporter

As the business community was mak-
ing the major financial contribution to .
the Regional Services Councils, it conld
at least expect representation, a lead-
ing businessman said yesterday. -

Past president of Assocom Mr -
W S Yeowart told the conference of the
Institute of Municipal Treasurers and
Accountants the business community
accepted there was a price tag to re-
form but was concerned that State
spending continued unabated. This was
in spite of the business community
having totally absorbed the devastat-
ing effect of the Government’s harshly

ve monetary polities. -

anding at 35 percent of the gross
national product, State spending was
undoubtedly one of f{he causes of the
high inflation rate.

There was no doubt business would
foot the bill for the RSCs, which had a
great potential of contributing to the
inflationary spiral unless they were
subject to rigorous discipline.

On the two new taxzes to be imple-
mented, Mr Yeowart questioned the
wisdom of introducing a “payroll tax”
at a time of considerable unemploy-
ment. He said the “turnover tax” must
he questioned as there were businesses
existing on high turnover and low mar-

[“Local government i
key to SA’s future’

unicipal Reporter

ad|a 7

gins. .
Nixdorf head

dies at fair

Mr Heinz Nixdorf, the
company founder and
chairman of Nixdor{
Computer AG, died sud-

Local government holds the key to a peaceful or tear-

I--| ful South Africa, and in the long run what hampers

local government can be reduced to a matter of fi-
nance. .

This whs said yesterday by Mr I Richards, MP
for Tockomsrus, at the 57th conference of the Insti-
tute of Municipal Treasurers and Accountants being
held in the Johannesburg City Hall,

He added that if reform did not succeed at local
Ievel it would not succeed at any other level.

Housing posed the biggest potential for dissatisfac-
tion and although the provision of housing had acce-
lerated tremendously, a huge backlog still existed.

“Did not the black community councils Jargely
fail because they did not have the finances to provide
the needs of the people? Is it not true that in these
areas the State owned up to 90 percent of the proper-
ties? We must move away from the sitnation where
the State is the landlord, towards home-ownership for

all,” he said.
v

denly at the Hanover fair
in Germany last night.

Born in Paderborn in
1925, he started his first
company from a base-
ment workshop in Essen
and built it up to a multi-
national conglomerate
with 72 companies.

The company still op-
erates according to the
basic principles pro-
pounded by Mr Nixdorf.

Nizderf's growth-rate
over the last few years
has been significantly

higher than the industry| :

norm, with an average of
21 percent per annum.
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USINESSES in Port
/w

Elizabeth and Uiten-
hage are preparing
for a widespread
stayaway by black
workers tomorrow to
mark the fatal shoot-
ing of 21 people by po-
ice at Langa township
outside Uitenhage a
year ago.

Organised industry

9 as urged employers to
be “understanding” and

to give workers time off.

The Congress of
South African Trade
Unions (Cosatu) has
backed a stayaway call,
which it says was ini-
tiated by workers to
mark the anniversary.
Cosatu said March 21
— also the anniversary
of the Sharpeville shoot-

- —

ings in 1960 — would be
called “Freedom Day”
in honour of those
killed.

A commemoration
service has been
planned at KwaNobuhle
Stadiem, with other ser-
vices at the site in Ma-
duna Road where the 21
were shot while march-
ing to a funeral. A
monument will be un-
veiled at KwaNobuhle
cemetery where the 21

“are buried, according to

Organisers.
Meetings
Organisers said the
proposed work stoppage
would affect all black
workers except doctors,
nurses and hospital
kitchen staif who have
been asked to avoid us-
ing buses and to wear
their uniforms and black
armbands while travel-
ling to and from work.
Atameeting on
Tuesday night the re-
gional vice-chairman of
Cosatu, Mr Tembinkosi
Mkhalipi, said the staya-
way had been a sponta-
neous decision. As
whites had holidays to
commemorate special

._»mmmamim mark

Langa shooting

days there was no rea-
son why blacks should
not have them, he said.
The director of the
Midland Chamber of In-
dustries, Mr Brian Mat-
thews, said a stayaway
had been anticipated,
and he called on em-
ployers to be under-
standing and to consider

urpaid leave or Over-
time as a way of ac-
counting for the time
lost.

“Realistically, one

- cannot expect the work-

ers to go against the
wishes of their com-
munity,” he said.
Motorists are being
urged to fill their ve-

hicles with fuelon
Thursday to avoid de-
lays on Friday, while at
supermarkets and other
stores white workers will
be asked to fill the gaps.

A spokesman for the
Uitenhage Youth Con-
gress said a 35-metre
long monument of
gravestones was_being
built of concrete and
marble, to be topped by
an upright marble stone
in the shape of Africa
and inscribed with the
names of the Langa vic-
tims. .
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PORT ELIZABETH A white
Kirkwood store- owner who had .
his’ trading licence revoked byﬂ
the 'local municipality because»
. hé’ was married to a coloured1
- woman has won a Supreme
! Couit_ case to have the llcence*:
y renewed. . il
Krrkwood munulnpallty re- .
fuséd to renew .the -trading; 1i-
cence of British- emzen Mr Jack
Salter earlier this’ year. Théy
said because his wife was col- |/
oured he was automatlca!ly
classified  coloured . and v?vaulﬁ
barred from tradmg in a.white;
. area. oy
Co However, in Tu sdays Judg‘f?
ment in the SupremeaCourt here 2
Mr " Justice Z:etsman ruled :t,
had ot been: proven " Mr Salter ;
. wasinot white;and ordered theu,
mumclpahty to grant Mr Salter "
o hig licence. "~ . i®
v The judge also' ound Mr Salt-

S m ber of another race. group
Lo unless’ the proeedure laid down |
© inthed Populatronf» Regrstratrou
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'} Want to lower their margins

|Acker
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‘I cHmIS CAmmenoss ]
N PAY has immediately re.
§ts  discount petrol cgupon
after yesterday’s landmark
Court "victory “over govern-

Supreme
st
etoria had attempted to
pr%ggce by exetglllltivepdecree?uﬂaw the
. ass retailer now plans to ex.
.pand its chain of 12 petrolp outlets, :g-
Itendmg the cougox_l scheme to new oyt-
c?:ts' as well, delighted Pick 'n Pay

Business Day last night
He said the group was also lookin

- T . at
CiaB ity of teaing with o el
I age-o

erear coupor:e sche%n&s?mers fo set

are quite a few imaginati

garage-owners around the c?uzgmatwe

increase their volume of petrol sales,
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il Judge sid
’ uage si

down in the Cape Town Supreme Co
by Mr Justice es.

This has to be done within 14 days of
receipt of the written judgment.

A spokesman for the Depdrtment of
Mineral and Energy Affairs said yester-
day he could not yet confirm whether an
ap would be lodged,

-~ A decision would be taken only after
the jutzﬁment had been carefully studied.
" Legal opinion canvassed in Cape
Town yesterday was that government
had little chance of overturning the

court’s ruling. _
Supposing this were the case, it was

g 'indire;:t discountin,
Dlg‘}:f_on a I?rge scgatlg.f pefrol to take
18 areal victory -in-the-
street,” Ackennanrge&gg?iman to-the-
Counsel for '
and E;

notice yesterday that
be lodged againgt the

_ @ ToPags 2

the Minister of Min

Affairs, Dapje Steyn, o
A0 appeal wouyld
Judgment handed

nergy

ey

sn:gfested there were three possible sce-
narios government could adopt:
OIt could quietly accept defeat and let
the coupon scheme continue and expand
on a free-enterprise basis — as long as
discounting did not take place at the
ps; -

1t could attempt to introduce amend.
ments to the Petroleum Products Act to
give the Minister the necessary powers
outlaw the coupon scheme; or

O1t could scrap the Act entirely.
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black students were being “forced out; " = - T The s
Neither Mr Kruger nor Mr Wilke had managed to gain admission designateq s
 universities before being accepted by | regimental x.-.

pl

Schoolboy is
r ObbEd Of i € to three so-called “whi

A Heilley-on-Klip/choolboy wag | Medunsa.

»
tied to\a power pylon and Mr Medun- Naml
robbed ofYyis Bicycle yesterday. | sa, told the court S

e decis n{
Manuel J¥se de Jesus (13) was | suspend the white undergrado: Open e
on his waAy o school when he | ates had been dargely motivated,

: - Was apgroached by a man who | by tpreats anarchy and possi The Star's Africk” sl
l said tie owner ofthe land want- | pie violeng€ on the campus. ﬂ?@@m Service \ /22
' WIND0

L] —

€d g speak to him™ahout tres- . . : . ,

passing. b\ 'Mr Byll Prinsloo, fqr [he ap- K — The days of apartheid-

§ He tried to get away, but was | Plicants,said the prindiple of | gtyle education in Namipia may be

pulled off his bicycle und tied . “fairness for all before the law numbered, following thd Announcment

up. He was freed later by a pas- Was the overriding factor in the yesterday that the Multi{Party Confer-

serby. — Vereeniging Bureau, - Matter. ‘| ence (MPC) Government: has accepted |
e e -ﬂ a controversial :"ﬂmrt, pnieducation as | .

TG b BT . T T e T ‘r LIPEFE . S ol L ke,
C l ' :b C A T‘ I'Od the basis of 1t4 fiiture sthobls policy. -
aal % Oy 0 p .. The report caused heated debate

. - Bl 4 a P} l q 3
More thanll emptdyees of AEGER Tagram — who have 23 when it was feleased/late last year. It

[

, . “ recommended that /al)l edjication be
a boycott of tomorrow’s National Panasonic soccer cup final —

. centralised under oné author' ty.
have now called for a boycott of the company’s products. ™ Many white politjcians and their fol.
) A spokesman said National Panasonic had links with Adeock. ¢ Jowers said the acgeptance of, the edu.
. Both actions are aimed at pressurising Adcock into conceding to | cation report would be the hin end
the workers’ c}l;.mand for a weekly rise of R38. The company is;f o ope wedge of ragial integratiyn.
4 offering them R17. o
[' - The workers, most of them members of the SA Chemical Work-* pn?:lnégﬂfgt%o? ii(;:gfn::do t:l:’i;:;
i ers’ Union, have been on a legal strike for nearly two weeks. .- chairman Mr*Andrew Matjila said that
' Adcock’s managing director, Mr Don Bodley, said of the boy&:tt: .| i future race and colour would not
: “We do not think it will be helpful because if it is effective it wilf"[ grounds for the exclusion of pupils
» lead to a loss of jobs.” ;- _ - | from any school. .
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Staff Reporter

PETROL sales at Pick 'n
Pay’'s 12 service stations
country-wide were yes-
terday up to three times
higher than normal as
the retail ehain resumed
its food coupon system —
with, however, mixed re-
action from independent
garage owners.

Mr Alan Gardiner,
executive director of

. Pick 'n Pay, said yester-

day that when the cou-
pon system was first in-
troduced, sales had
trebled compared with
petrol sold at the normal
price.

Late yesterday after-

-market service station.

24 3% -

noon he said therk weré@—ys\ » sDeiatie

queues at every pump at  situation was an unfair
the Brackenfell hyper- trading practice. He
called on garage owners
“We have a long-stand- to act responsibly and
ing intention to expand not to start a price war
service stations to other ‘With Pick 'n Pay by start-
Pick ’n Pay centres, as ing similar schemes.
well as opening garages “We should wait for the
on free-standing sites. gZovernment to make its
So there is a possiblity move,” he said.

there will be more Pick
n Pay garages, but we
are waiting until the
coupon scheme is well
established,” he said.
Mr George Beckman,
national chairman of the
South African Motor
Traders’ Association,

v ppi—— A =

said most members of

e Y
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e

A survey of indepen-
dent garage owners
showed that most people
in the vicinity of the hy-
permarket were upset at
what they called a “gim-
mick” on the part of Pick
’n Pay, while opinions in
other areas varied.

Mr Frank Weetman,
owner of a Kuils River
garage, said his profit
margin was 5,2 cents.
“How can I afford to give
4c away?” he asked.

Mr H Osman, manager
of a Mitchells Plain
garage, said he felt. it
was ‘unfair, as the small
dealer could not join the
bandwagon. “I can't
offer anything to the
commuynity I serve, and
they. are losing out if
they remain Joyal to
me,” he said.

S ————— -
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SMALL BUSINESS( 0 /(&1

ment of small business for blacks in SA.

Action not word;@;

Signatories to the Sullivan Code have coiiie
u;i)g:r‘ith a plan intended to aid the develop-

A recent meeting between members _of
the black business community and the Sig-
natories Task Group 7 established the major
needs of the black businessman, and how the

4

R

signatories can help.
A steering committee of 10 has been
drawn from both sides to implement & pro-
ramme of action. The committee will pro-
ﬁucc a paper outlining areas in which US
companies can get more involved by May.

Big issues

The major issues which will be covered
are:
L3 Finance. A plan will suggest ways to en-
sure easier loans for black businessmen and
how banks can best help;
O Training. Ways of encouraging business
education will be suggested; and
0 Purchasing. Measures to encourage cor-
porations with entrenched buying depart-
ments to buy from small black businessmen
will be considered.

The paper will be circulated and the feed-
back and final findings will lead to another
seminar with US companies. Thereafter “ac-

tion will be taken,” says Task Group 7 chair-
man and Chase Manhattan (SA) MD Simon
Steward.

Steward reckons the paper will have to
touch on influx control and deregulation as
these issues are “inextricably bound up with
the development or hindrance of small busi-
ness,”

Task Group 7 has been in constant touch
with Johannesburg Central Business Associ-
ation chairman Nigel Mandy { Business Feb-
ruary 28), “who is particularly useful when
it comes to setting businessmen up in the city
and trying to get through all the technicali-
ties.” However, Steward stresses that the
strategy encompasses far more than the
CBDs. As he says: “There are many other
sectors, including manufacturing, which are
ill-suited to a CBD.” -

Another plan is to rally SA’s major local
corporations to join the programme.

Steward admits that the blueprint has

been a long time coming, a view obviously
shared by many of the black businessmen at
the meeting. At one stage, US companies
came under heavy attack from many of the
black businessmen who questioned the valid-
ity of the signatories’ intentions and were
sceptical about whether any action would be
taken at all,

Disappointment

“Sullivan signatories were expected to
take the lead and to do something positive a
long time ago,” says Steward. “So far, we
have been a disappointment.”

But he believes the meeting has enabled
the signatories to get closer to black busi-
nessmen and find out what they really want.
“We managed to establish not just a blue-
print, but also some trust between us,” he
says. “This time, we will get the ball rolling
and I think the black business community
feels that, too.” n
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| Ups and downs

The stronger rand has brought prices of some
consumer durables sharply down, but food

| prices, if anything, are still going up. Suppli-

ers blame their inability to cut prices on
unchanged rail rates.

Retailers say they have given up the battle
to get lower prices from food suppliers. “1
intended to name those who refused to re-
duce prices,” says Checkers MD Clive Weil
wearily. “But it's not worth it — not one
single manufacturer has agreed to adjust the
list price.”

He says suppliers justify their stance by
pointing fingers at Sats, a big beneficiary of
the lower petrol and diesel prices, which
has not reduced rates. “The suppliers have
taken their lead from government’s shoddy
example,” complains Weil.

The other argument used by food suppliers
is that the petrol and diesel costs make up an
infinitesimal part of a product’s price. “It’s
about 0,07% on each product,” says Anglo-
vaal Industries executive director John Bry-
ant, But Weil says he suggested companies
reduce prices “on specific strategic products
so that the cut means something.”

Bryant says that when product prices
come up for periodic review, increases won't
be as steep as they would have been if the

fuel price had not been cut. But he empha-

sises that most blame should fall squarely on
Sats’ shoulders because most products travel
a greater part of their total delivery journey
by rail. “Total distribution costs account for

6% to 7% of the selling price.

If Sats had

dropped rail rates we could have cut our

prices.”

Meanwhile, prices on jmported consumer
durables have come down between 7% and
14% in the last month because of the im-
provement of the rand, says Domestic Appli-
ance Manufacturers’ Association chairman
Owen Dinsdale. He adds that the lower
prices are likely to hold until mid-year. Phil-

e

Chockers’ Well .
to call

—

ips has already announced cuts of between
10% and 18% on a range of more than 140
appliances.

Dinsdale says brown goods (hi-fi and TV
equipment) have fallen most, while white
goods vary. “Washing machines and refrig-
erators bave the highest imported content,
and their prices have been adjusted down-
wards and will remain stable.” But, he points
out, stoves, which have the lowest import
content, will probably have to carry price
hikes because of higher steel prices.

More relief can be expected on goods with
a high plastic content because of the weak oil
price, says Dinsdale. Manufacturers are ne-
gotiating with oil companies for reductions.

“However, this has nothing to do with the
petrol price,” he emphasises.

If fue) was the only factor, manufactures
would probably not have been able to cut

u

"7, | prices.
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MICRO BUSINESS
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New light on lending

Credit facilities, like Biblical talents, are
usually given to those who have. Which
means that, in the norma! course of business,
only people with sound collatera) can expect
a loan. A fund that finances those with
nothing more than a sound jdes creates a
new opportunity.

Its philosophy is not only closer to the
principle expounded in the Gospel according
to St Matthew (25:29), but seems to be
adding up in rands and cents,

While the expected default rate of about
10% would not be acceptable to a financial
institution, it is an encouraging ratio for an
operation which lieg somewhere between a
venture capital undertaking and an educa-
tional project for those with few business
skills.

And, in the light of drought, recession and
political and social disruption in the black
community from which almost a]) borrowers
come, the results could be looked on as mi-
raculous,

Since its inception in January 1985, the
Get-UP Lending Fund has lent a total of
R70 500 (about two thirds of it since Octo-
ber), including revoived repayments of
R28 350, Of 355 loans made, 164 have been
fully repaid and 91 part paid,

For the people running the fund, it has also
been a learning experience,

“The only way to find out what happens
when you lend money is to lend money,” 8ays
Lin Menge, secretary, treasurer and initiator
of Get-UP. “In the beginning, we made mis-
takes.” As the evaluation Process improved,
money was used more productively and the
repayment ratio grew.

How do you rate risk when You can't use
the parameters of the formal sector?

“Well, you don't run a eredit check,” says
Menge. “These are people who have never
had credit. Basically, it’s the quality of appli-
cants’ preparation that counts, If they don’t
know where they're going to buy their goods
or where they are oing to sell them, there js
no chance we will grant a loan.”

Those who have worked out the logistics
are more likely to get a loan while those who
have already repaid get further loans auto-
matically, provided funds are available, This
is an incentive to fepay — as is community
pressure. Until a borrower has made good a
debt, the money can’t 80 to anyone else,

Applications are made through 36 co-or-
dinators, living in the communities they

i
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Stroet finance ., ,
on a learning curve

serve. They play a pivotal role, distributing
loans and collecting instalments and interest,
Some work for a bonus based on completion
of portions of the loan — others donate their
efforts.

The work is considerable —— and it is not
just a bookkeeping operation, “We have
physically moved nearly R70000 — and
physically lost only 80¢,” says Menge,

Loans are made in units of R25. Get-UP
charges a constant 20% interest rate, which
works out at 10c a week for R25. This is
usually paid two months in advance apd
willingness to pay is & usefy] indication of
commitment from an applicant. “Those who
don’t plan to Tepay won’t part with a cent.”

Most reliable are middle-aged women op-
erating from home; or people with jobs —
miners, bus inspectors, office workers, arti-
sans ~— who have @ business as a side line,

The worst risks are those who are out of a
job and desperate —. “their needs are al-
ready too great” — and those who expand
too fast, renting big premises and investing
beyond their needs,

People with contracts for their wares are

-when people's expertise improves,

“But, in prac-

g8ood propositions, in theory.
tice, there are problems, They have to con-
form to standardisation and meet deadlines
and, if they don’t have enough experience,
there may be problems.”

Menge believes it makes more sense to*do
a little business cheaply to begin with, Then,
they can
move into bigger markets.”

Loans made since November have all been
from recycled funds and fresh input is need-
ed

The fund was rtarted with o portion of
Menge’s Stellenbosch Farmers' Winery
Award for Enterprising Journalism which
she won, as 2 Rand Dajly Mail assistant
editor, for her investigation into the chang-
ing racial structure of Johannesburg's cen-
tral business district. Money has since come
from US-based companies. South African
whites, she finds, find the concept “laudable

but laughable” — 50 have not offered much
support.

Because it is not a welfare institution it
cannot get & tax exemption and, so far, has
not been able to get authority to raise funds,

Get-UP is a registered trust administered

by black-owned Get Ahead Ltd MD Don

MacRobert, Dr Nthato Motlana, Johannes-
burg city councillor Rae Graham, Small
Business Development Corporation GM (de-
velopment) Mike Smuts and Lin (Menge)
Anderson.

The strength of the fund iies in informal
operating procedures and Jow overheads. Re-
cords are kept on a card-index, progress
recorded on flow charts and clients inter-
viewed on the side of the road, if necessary,
This has kept money flowing back and forth
between businesses in Soweto, Ga-Rankuwa,
Mabopane, Mdantsane, Mooi River, Pam-
pierstad and Thaba Nchuy,

Most borrowers operate on & micro scale,
making curtains, duvets or iced lollies from
their homes, selling firewood, roasted mealies
or beauty products in the street, cooking food
in their homes, running hairdressing estab-
lishments or panel beating in their back-
yards.

Ironicaily, whatever the success of Get-
UP, the free enterprise system may get the
benefit but it won't get the credit,

“We don’t beat any drums,” says Menge.
“There is tremendous alienation from the
whole free enterprise system so we don’t try
to sell it.”

Financlal MaH March 21 1988
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The bamning orders jmposed on Port Eliza-
beth community activists Mkhuseli Jack and
Henry Fazzie last week, have led to a storm
of protest from anti-apartheid groups and
business organisations alike. More import-

next month a near certainty.

Jack is co-ordinator of the PE Consumer
Boycott Committee and Fazzie is the region-
al vice-president of the United Democratic
Front (UDF).

Law and Order Minister Louis le Grange
is receiving a number of high-level appeals to

confirmed the bannings.

antly, they have made a resumption of the |
black consumer boycott of the local CBD

reconsider the bannings. A delegation from |
Assocom and the PE Chamber of Commerce |
met him in Cape Town on Monday, Howey- |
er, their Jobbying for the withdrawal of the |
banning orders seem to have had little effect. |-
State President P'W Botha has strenuously I.

Financial Mail March 21 1986

The delegation included Assocom presi-
dent Rocky Ridgeway and PE Chamber of
Commerce director Tony Gilson, who played
a key role in negotiations with Jack during
the last boycott. After the meeting, the dele-
gates indicated that Le Grange had conced-
ed nothing more than an agreement that the
bans would be subject to the established
review procedures.

Le Grange has also agreed to meet a
Federated Chamber of Industries (FCI) del-
egation, probably sometime this week.

Angry protests against the bannings have
come from the UDF and from Jack’s
employer, Rory Riordon. The bannings were
described as “an act of short-sighted political
stupidity” by the Progressive Federal Party’s
spokesman for black affairs in the eastern
Cape, Errol Moorcroft. The SA Institute of
Race Relations describes the bannings as a
blow to government’s own stated aim of
encouraging genuine negotiation.

Koos Alberts, the chairman of the Afri-
kaanse Sakekamer in Port Elizabeth, said he
accepted there had been a good reason for
the banning orders served cn Jaw

zie, but questioned the timing of the move.

In East London, meanwhile, the consumer
boycott resumed on March 3 and, according
to East London Chamber of Commerce di-
rector, Jock Alison, it is *“100% effective,”
Demands from boycott leaders largely relate
to national political issues such as the release
of political prisoners and detainees; and the
presence of security forces in the townships,

Talks between boycott leaders and the
chamber are continuing. “But there is little
we can do about these demands,” says Ali-
son, ]
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Staff Reporter

AT LEAST two local ser-
vice stations have fol-
lowed the Pick m Pay
Hypermarket lead in
selling petrol at a dis-
count on a Coupon sys-
tem, and many more
cauld follow.

Rocklands Service
Station in Mitehells
Plain has begun selling
petrol at a discount of 4¢
a litre in co-operation
with the Wembley Sup-
ermarket nextdoor
where coupons may be
eashed against goods.

The service station
manager, Mr A isaacs,
said they were “the first
to follow” the lead given
¢ by Pick 'n Pay chief Mr
Raymond Ackerman,
H t
$ ‘Catch fire’
;1 think it will catch
" fire,” Mr Isaacs said.
“There’s been a lot of
talk. Three or four %er-
vice stations have ap-
proached us to find out
how we have gone about
it.

“People will be more
3 aware and will be look-
% ing for this type of dis-
i count. I think maybe if
you don’t join in you will
soon be out of business.”
+  Mr Pierce Commer-

——
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Two stations |
‘petrol |
at discount

: fo:f*d, managing direector

f

of ‘Rhoville Motors near
the hypermarket in
Brackenfell, agreed.

“Raymond Ackerman !
managed to get this thing
through and 1 figured
that what he is doing — -
getting a square deal for
consumers— is good and
I agree. But he is going to
get all the business and
we’ll get nothing,”

Attendants

So Rhoville Motors is
also offering petrol at a
discount ‘on a coupon
system. These coupons
are redeemable against
goods (excluding petrol)
or services from Rho-
ville Motors.

The difference is —
these small service sta-
tions are keeping on
their petrol pump atten-
dants while the hyper-
market offer-is on a self-
service basis. - |

“We are keeping our
people employed,” said
Mr Isaacs, while Mr
Commerford saifl he was
dead against seif-ser-

vice,
“You have to look at
the human factor. About
40000 blokes would be
out of work if we all went
self-service,” he said.:
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ANT  numbers .f‘irst six black people'selecr”
of black workers alr SA%s Or supervisor or fore.
largest motor manufactur. may training 4t Toyota
ing plant are advancing into were called “indupag” i
supervisory posts ip a pro- “Today there are nearly
gram which begap long be- 209 of these positions and
fore the Goyernment start- the people holding them are
ed dism_afatlmg Job reserva. described more accurately
tion legislation, s group leaders,
“We have been pioneers “
I many respects because ] tTl;els_ellegders are an es.
our overall busjness Philos. “¢niial link in oyr Manage-
ophy is to create @ working MEM structure and today
environment  which ro- TI€€ are many black
g Toyota employees in re.
motes the humap dignity of : Y, :
. ive SPonsible positions working
all employees, irrespective 5l .
: . » Slde-by-side on ap equal ba-
of their Popuiation groups,™ >16-0) :
said Toyota S Tuanaging SIS With their colleagues
director Colin Adcock. & rom ot}‘aef,secgors of the
“Indeed, we have never COMMuNity,” said Adcock.

- g Both Wesse]s and Ad-
gﬂ:i!? S%C;g':cg;?eg;?m {gf cock emphaisise that ‘the
cause we do not define oyr Toyota p h‘IOS-OP hy of we
black employees i the tra- SPect for the individual” js
ditiona] Way but inclyde j, sound busm]e_ssd practice
this group a) People who Whether aplp o to custom-
are suffering for any social, ©r$ or emp avees, . i
€conomic or political rea- Y creating an cniron- '
son.” :nqnt in which c}jmm:?x d;g:;x-

Adcock told  progpenys 1y is recognise o to
Toyota wanted 1o ;?gﬁg}ev €liminate many of the prej-
black employees af js Pro- udl_ces, fears and aggressive °

: atlitudes which are such ap !
5P %mﬂféinfof lfasr etr’sgﬁ.:: unfortunate aspect of our
: )

was  hardly bej chal- S0ty as a whole,” gaiq

ein
lenged by many South Afrj. q%?gﬁ' just cannot 'pro-

an companjes, especially uce i e
; e 4 quality in 2 factory if
in the antomotijve Industry. the workforce s divided

“It was two years before and emotionally Stressed,

i,

g L

welding and Supervisory po- Spect, and employees are
sitions,” sajd Adcock. “Oyr entitled to €xpect the same
chairman, Dy Wessels, had attitude, :
talks with the then Minister'  “QOpe of the things which
of Labour and we were able makes yg most proud js that
t0 go ahead wity Our em- many of oyr employees re.-
ployee development Plans. fer to thejr Place of work jn
“Today, the welders jp the _"I‘oyota factory as ‘kya-
-our factory are predomi. a“:"h -t eh Zulu  word
hantly-black and doing speh w.ff) }me:z}::_s k‘?”}f' £ at
3 first-class job thay the tud nyk ls't in .z] af I-
Japanese engineers who fro. S 1 n]at esd: p‘ﬁ]‘“ ¢ lor
quently visit us say that the U s - - tutg?:h o rerga‘gy |
quality ‘of thejr welding g p;én:gon:i 1 f n Jqu <
well up to the highest inter-, Ar¢ adopting from apan.

Pt €se  techiques only
fational standards, ter nork when everybody ip 3
Adcock said that ip order factory takes pride in what *

10 get round the obstacles they are doing because they
existing at the time, the are treated properly,”




The NEST approael‘é’zz" |

‘A SMALL Business Forum - open to, all reces —,rhas

been established in Johannesburg |

The forum is. mtended to provide a meetmg place
~for “small business” businessmen who are’ unable to, .
"..get out during the day or-to leave thelr busmeSse zfor
rany time. . x '
Because they usually ran’ one—man show d’ukﬁr
“businessman usually ‘miss, the- many- dayt1me SEii-
.nars, conferences or meetings on; -the, clrcurt

They also miss out on rnformatron on issués 3&0 4
tax-benefits or-shelters, financial assistance, planmng.
-"and advice, import concessions, accountmg sch@res,
and general adv1ce ' . .
e e‘SBF plans to hold regular ‘tn—monthlj,'t meet-
* mgs,;at which, speakers ‘from all fields.of: busrﬁess&wﬂl i
. part;cxgate g e dg s ety ,'m,m..
*‘;» The presentatrons will be followed by open questlon,
session iwhere biisingssmert. can share 1deas ‘1

L

3

l The: forum also mrends to start’ a reference hbrary
rrfor members, with subscriptions to fmanc1al and

rrrrrr

specialist publications. It will also buy rnanuals
+ handbooks and other reference works —and lend these '

rout to memebrs. % - R &f,
w This will give "small businesses access to in orma-
 tion which they.can’t usually afford. i
: The SBF-will also represent small busrnessmén in
K discussions with-the authorities. %
: Memberslnp is open to all business people runnmg
their own small businesses. = - " R

The membershrp fee is expected to be R20 %‘year
and the cost of attending each meeting — which
-includes dinner —~ will be R25 per person,

, Enquiries should. be. made o ‘Rob::Solémon: at
786 3120°or his brother Stei'en at’ =440: 5226 17
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. vas “admigged g7 Stitter. -
T heim -Hospitaj After -being \~ !
held by cops. this.week, . :
1 Six ‘Stuttcrlipipl_z,’-ifputh
! '] Congresg members weie de.
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1 ALAN RUDDOGK I
CAR sales this month are running on a par
with the disastrous first two months of the
year.

~_McCarthy’s, the country’s largest retailer
of new passenger cars, says that despite an
encour.}glng first 10 days, sales have since
tailed off and, with the Easter holiday eating
into trading days, there i3 little pros of
any improvement on February’s 13 913 carss.

The first-quarter collapse of car sales has
put dealers under heavy pressure, with vol-

. 20 ’
March ¢

umes too low for many to trade profitably.
Further bad news is that McCarthy’s reports
' Bt s et aaie
nomjsf y Twine, o nometrix,
sagspoorMarehsalwareadisasterforthe
industry. “March has a seasonal weight of
114.4 so, to adjust for seasonal factors, one
takes away 14,4% of March sales, In Decem-
ber, one would have expected March sales to
be about 20 600"
Hesaysit isstill too early to make projec-

Lo
sal%saiqgo%/z)czillsastmus’

3

ﬁunzforﬂ;eyear.“ﬂnecanasczibepartg
the blame for March's poor performanced
wariness before the Budget. Now that what
many goplefeareddid not materialise, and
with the improvement in people’s pay
cheques, one can lock to somme improvement
for the ear industry in April May.”
The poor performance in the first quarter
of this year, compared to the bullish last;
quarter of 1985, is expected to put further
pressures on manufacturers to confrol costs,
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THE MD of a major local
organisation remarked
recently: "No matter how
you Jook at it, the future
of South African business

s black. That is why our

company is placing a.
major focus m? their de-
velo{ment and advance-
ment.”

The sheer demogra-
phics predicting huge
short-falls in managerial
skills, coupled to the un-
precedented injection of

. well-educated blacks into

our business world, have
been quoted to a point of
excess — yet in a recent
Study involving more
than 100 of SA's major
corporations, black ad-
vancement was viewed as
being addressed, at most,
at an immature leve] of
competence,

The major contributing
factors to this sad state of
affairs hive been: .

O3 Lack of direct top man-

agement involvement
{nct merely support);

O Lack of integrated and
holistic strategies and
over-reliance on “quick-
fix” solutions;

£ Interpretation of black

{ recruitment as black ad-

vancement, thereby cre-
ating a sense of compla-
cency if the ratio of black
employees was inereas-
ing.

‘uture

" and drive the

Management have gep-
erally not formulated
clear actions and oals,
with econcommitant
short-term and erisis
management often char-

acterising black advance-
ment initiatives,

CHRISTO NEL |

- . The top echelon of

management need to for-
mulate a total long-term
black advancement strat-
egy. This should be regu-
-larly monitored by a sen-
ior  review board
consisting of senior line
and staff managers.

The key to success lies
in the identification of
“champions” within the
organisation that oversee

implemen-
tation of it. -

. .This aspect has often
been used to rétard pro-
gress. Yet all of the suc-
cessful organisations
.have found that a simple

rocess of “Sell and Tell”

as proved highly effec-
tive, )

This basically entails
first informing all of the
involved parties regard-
ing the essential nature of
black advancement, Any
further resistance has
normally been overcome
by leaving all employees

of SA busi

no alternative other thd>
to adhere to the corporate
strategy of black . ad-
_vancement. .

“

The success of this fac-.

€t 1s dependent upon the

above prerequisites to

success, Once achieved, a

‘practical on-the-job re-

ated process of training
must be followed.

Success models in SA
com%zrnices such as Mobil
and lays Bank have
depended entirely on the
practicality and” job-ori-

“entated pature of the
tralning programmes,
ratherthan implementlng
complex and off-the-jo
tratning systems, .

The most important
people in the black ad-
vancement process are
the line supervisors and
managers, For this rea-
son.line managers need
specific training as
coaches and mentors.

_{The lack of formalised
mentorship programmes
is guaranteed to reduce
the impact of black ad-
yancement ‘substantially,
‘Line management must

*for at least

0
the black
. pro-

sponsibility for
advancemen;
‘gramme,
. Moses Maubane, the
chief executive of African
Ank, recently stated at a
ublic seminar: “Yoqu
white managers) think
we (blacks) cannot make
decisions. You're quite
right, we can't — because
you don't give us the op-
portunity to make deci-
sions.”
This remark adeguate-
ly defines the need to give
all employees the oppor-
jfunity to become involved
[ ecision-making ac-
Hvities.

i The opportunity of set.
ting taulﬁets, identifying
opportunities and solving
problems on-the-job is es-
sential to black advance-
ment. [RAR
There is a need for for-
malised career-pathing
the upwardg-
e

* mobile blacks within

organisation. The lack of
dequate role models at
gher levels, linked to

p d r&én

low-level “dead-
ends,” ci)re‘wents the essen-
tial development. of
realistic higher expecta-
tions. . :
" Management needs to
allocate {
more effort to ensure the

a great dea] .

lagk,

3
g |

success of black advance- _

ment. This will entai] a
thorough scanning of the
environment' to deter-
mine what works and

what is doomed to failure

or mediocrity. But, re- .

gardless of the initiative
hat is launched, the
ahove lfrerequisites must
be fultilled in order to
achieve success. -

CCHRISTO NEL, BA .

(Hons) UP and ¢ visit-

g reszarcher at New

York University, is
consultant fora variety
of major SA organisa-
tions. He
the analysis and imple-
mentation of strategy
for performance. and
productivity enhance.
ment, black advance-
ment and executive de.
velopment,

Specialises in

] Enhance ’péo
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gy, JOHANNESBURG—The mood of South African business has
swung sharply from gloom to buoyant optimism following

last week’s Budget and the release of Reserve Bank statistics

which show evidence of an economic upswing: e

Economic output in-
creased in most sectors

| during the fourth quar-

ter last year, according
to the Quarterly Bulle-
tin of the Reserve Bank,
and a Markinor re-
search poll showed that
in contrast to last year's
post-Budget blues, the
majority of business-
men last week predict-
ed an increase in sales
and profits over the
next six months.

. The survey included 70 of
the country's top chief ex-
ecutives (or another senior
director nominated by
them) Collectively, their

1500 000 ‘workers — 44
. pefcent of those getive in

RI111 billion, }

The survey found that 68
percent expect sales to in-
crease over the next six
months, while 58 percent
anticipate higher profits.
The corresponding figures
after last year's Budget
were 30 percent for sales
and 22 percent for profits,

Twenty-four percent ex-
pect the level of invest-
ments to increase, and only
10 percent foresee an in-
ecrease in the level of
unemployment,

¢a’s economic prospects, 43
percent of businessmen
surveyed say the priority of
the Government should he
to resolve the socio-politi-
cal situation.

Other vital objectives in-
clude; cutting Governmient

.| sbending, creating more

.organisations employ:.

théiprivate sector — and-
|' possess assets of more than

To improve South Afri-'

Mercury
Correspondent
SRR,

jobs, eradicating apartheid
and accelerating privat-
isation,

While the latest informa-
tion confirms that the pro-
cess of economic adjust-
ment since the middle of
1984 has laid a sound_foun-
dation for renewed eco-
nomic expansion, the
review warns that twe
major constraints still sug-
gest a need for caution in
stimulating the economy.

- Firstly, the rate of infla-
tien js still high; although
this can be attributed ‘to

thie shiarp rdnd ‘depreci- |
ation rather.than &xcessive |

demand.

. Foreign debt

Secondly, the need to re-
duce foreign debt requires
a level of overall expendi-
ture compatible with a sur-
plus on the current account
of the balance of payments,

The net outflow of cap-
ital; not related to reserves,
totalled more than R10 bil-
lion last year. So, in spite of
the large current account
surplus, the net foreign re-
serves declined by about
R3 billion.

By early 1986, however,
the tide appeared to have
turned and net foreign re-

serves began to rise again.

Wy .
oo -
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Affel Pick 'n Paga Ctbry last week over’ '
its.coupon discount scheme on petro], mariy‘in-w
dependent petrol stations
major retailers to help th

schiemes.

Checkers, Spar and OK Bazaars, who do not
own petrol stations, confirmed they were jook-
ing into the possibility of selling petrol. Clicks
antd Dion are also believed to have expressed
interest. Lo

“We have been approached by hundr‘éﬁ‘s-of

independent petro] stations asking ns'to set up
2 scheme,” said Mr Clive Wei] Checkers. man:

em set up similar

- aging director.
s “Although it 1 not

“Hoihg, Chedk

E.Js not something we weuliiiliie
é's Would have the "eapacityito -

P
b o
TR
*

. R P gt b e g
‘handle such a scheme if we weré

* headed. W

¢me, snowballs
[ gt aalt-. b P Pty >';': ¥ -‘i‘_ ‘!1!1“\;4 ¥
b Soancd e
foréed"to,” he

said. .
.. /It is an emotional iésie and we ‘will ndt“hie

‘making any moves for a couple of weeks.
have approached .

A

€ are watching things very carefully and
if we do take steps they will be a very level-
¢ would not like to muddy 'the
waters.” .
At least one Johannesburg petrol station Hds
followed Pick 'n Pay'’s lead and launched"its
own discount scheme. A spokesman for Braap-
fontein Motors, which launched the scheme yes- |
terlay, would not elaborate on the details, The |
Company owns a number of stations throuéﬂogt';
the country. L guAde
*T would not like to talk about the mattqriqt f ,
this moment, because’ petrol companies ‘are
yery sensitive about. i aid a B?ksburg Té-
wamed!”

3 ‘E ;

It ity
: 5 Wanbdey
{allen who did not waiitios
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-forces yesterday stopped

-businesses n - Pretoria,

sl M A A B I L S B S PR etk ey

IF X TP RN

- townships fn the early

1p- .

R o
the ‘security

PRL N

‘Members of

m

‘Atterldgeville ~ traders i

{-from eollecting food ‘and

:other. supplies from deli- ;
Yery trucks at the town- ;
ship entrance. ’

.. Local businessmen and :

bousewives strongly .con- :
demned the move, - by
‘The blockade has been
viewed by the local resi-
dents as a countérmove
do the boycott of white :

which started yesterday.
. The action was con-
demned by the local town
council :which protested
to senior police officlals, i
The Divisiona} Inspec. .f
for of the Northern
Transvaal Police, Briga-
dier Hertzog Lerm, con-
firmed yesterday's action
by the security _forces.
and attributed it to the 4
“tense situation which al- |,
legedly prevailed in the

hou’rs of yesterday morn-
jn i

He said after a study
of the situation the busi.
ntess people were allowed
to collect their supplies
and everything was back
to normal during the day.
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JOHANNESBURG., —
South Africa's retailing
giants are gearing them-
selves up for a peirol

‘discount coupon War

with Pick 'n Pay, - -

" Retailers Clicks,
Checkers and Dions yes-
terday confirmed that
preliminary -planning
was .under way with a

view to launching simi- -

lar coupon schemes to
that of Pick ’n Pay at its
12 petrol outlets at the
end of February. -

OK Bazaars and Spar
are also believed to have
expresseq -interest.

Investigations into
various petrol coupon
schemes started as soon
as Pick 'n Pay won its
landmark Supreme
Court action last week
against the government’s
executive banning of the
practice in terms of the
Petroleum Products Act,

" Finalized

Independent garages
also wanting to offer dis-
count coupons soon con-
tacted chairman Mr Ray-
mond Ackerman.

Mr Ackerman said his
company was prepared
to assist independent
garages wanting to re-
duce profits and in-
crease turnover, But he
said Pick 'n Pay would
wait for the matter to be
finalized before taking
negotiations any further.

fied garage owners near |

Pick 'n Pay’s popular

Boksburg filling station |

say the company’s move

to provide discdunt

vouchers for supermar-
ket products to people
buying petrol is unfair to
independent operators

without a retailing em-.

pire to back them up.

A spokesman  for the
Boksburg ‘Pick 'n Pay
said it would welcome
.eompetition from super-
market chains or inde-
pendent operators.

-~ Enticements

“Mr Tony Corrolo of Be-
laphil Motors said he
-had noticed a drop-off of
about 1000 litres a day
in the past week.

He had introduced a "

24-hour service to coun-
ter Pick 'n Pay competi-
tion, but would consider
taking. customer entice-
ments further if the com-
petition “prevents me
from making a living”.

A™Motor Industries
Federation spokesman,

asked if Pick 'm-Pay's |

move could set a prece-
dent for new petrol mar-

keting strategies,said an |.

MIF committee was
looking into the issue.

Some garages on the |
Reef have introduced re- |

deemable vouchers for

workshop or garage ser- |

vices and for raffles.

P

—

[

..

-]



PSSR, "N S LA L

e T

f“,_. L L g be & ¥

o s ey s

| More discount coupons planned

CHRIS CAIRNCROSS
and DIANNA GAMES

SOUTH AFRICA’s retail giants are
gearing up for a petrol discount cou-
pon war. .

Retailers Clicks, Checkers and Dion
confirmed yesterday that preliminary
rlanning was under way, with a view to
aunching coupon schemes similar to
that spearheaded by Pick 'n Pay at its 12
petrol outlets at the end of February.

The OK Bazaars and Spar are also
believed to have expressed interest.

Investigations into various petrol cou-

n schemes started as soon as Pick 'n

ay won its landmark Supreme Court
acfion in Cape Town last week against
government's executive banning of the
ractice in terms of the Petroleum Pro-
ucts Act.

Soon after the group'’s court victory,
independent garages contacted chair-
man Raymond Ackerman, saying they
too wanted to offer discount coupons.

Ackbrman 33d his company was pre-

red 1) assist independent garages that

anted to reduge profits and increase

" i awalle

e
£

It

But, he said]
for the matter to be finalised before tak-
ing negotiations further.

Meanwhile, garage owners near the

-«%‘z::’.’ioﬁ o
ick 'n Pay would wait

“

Petrol, Wi
market said the company 3&70
come compe
ket chains or

One garage owner

move to p1
supermarket

independent operators.

who did not
to back themi.

;

Htlon from both supermar-

gaid the companys
rovide discount vouchers lor
roducts to those buying
r: ol was unfair to independent opera-

rs have a retailing empire
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apokesman, asked if the company's move
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PETIIOLdiu:ountlng ... garages make move Ea
company’s popular Boksburg filling sta- ﬂf
tion are dissatisfied. B
The garage is enjoying even greater |] $(
patronage than before government’s di
move to stop the group from discounting 8
petrol, and nearby garages say theydo ||
not have the resources {0 compete. ,
. Most have been hard hit because of the a
discounting of petrol by the hypermarket || P
over the vears, and this became even u
.more marked in the past week as sales
trebled in the wake of the court victory. 8l
A spokesman for the Boksburg byper- g
& To Page 2 |:> _ _l:%

could set a precedent for new trol
marketing strategies, said an com-
mittee was looking into the issue and no
comment could be made until it had met.

But the feeling seems to be one of
ucrait and see” while government cofisid-

A Motor Industries Federation (MIF) ers whether it will appeal




PRETORIA. — An_ in’

definite  consumer boy-

cott by blacks of white-
owned shops started in

Pretoria yesterday, ‘
Called by the Pretoria

Consumer Boy¢ott Com- ;
mittee (PCBC), it is thel, :
second such boycott in
vecent months. The first ;
was held over the festive ‘
season and shook many
shops. -

But this time emergen-
ey plans have been
drawn up to inan shops -
and businesses if thel:
planned mass stayaway
of workers hits hard.

A spokesman for an ad
hoe committee of Pre- »

§ toria businessmen said !

that a survey had estab- i

lished that the stayaway

— if the city's black

workers gave in to de-

mands — would inevita-
bly result in’confronta-
tion between the city’s
work force and employ-

ers, :

He said the committee
had advised employers
to make it clear to work-
ers they would face be-
ing phased cut in favour
of unskilled labour if,
they stayed away. ‘

Mr Adriaan Willemse,!
chairman of the city's
Werk en Leef organiza-
tion, said the body had a
iist of nearly 200 people,
‘who could step in imme-,
diately and take over the:
work of black staywayf
workers. Cot

“It doesn't matter what
sort of work, whether it
be pick and shovel work,
packing tins on shop
shelves or whatever,” he
said. -

. Meanwhile the mayor -~
of Atteridgeville, Mr SM
Mahlangu, yesterday .
condemned the stopping
by security forces of
local traders’ vehicles .
from transporting food-
stuffs and other supplies
into -the township, and
he questioned the legal-
ity of the action. .

Police, however, de-|
nied his allegation and .
gaid no vehicles had
been " prevented from| .~
making deljveries. Driv-
ers had been told that
the police would protect
them as far as possible,
but that they entered the
township at their own
. risk. — Sap

s i r
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Confusion over Pretoria boycott and ...
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UDF-called staya
gets no mass response

THERE was no mass re-
sponse to a United Democrat-
jc Front call for a work
stayaway yesterday in the
Vereeniging/Vanderbijlpark

area.

And in Pretoria an indefinite
consumer boycott started amid
confusion.

A vouth was arrested when he
and {hree others crashed into the
glass door of a Sowete filling
station in their bid to avoid pay-
ing for peirol.

One youth was held and hand-
ed over to police, but his com-
Banions managed to get away.

amage estimated at R10000
was caused. .

Indications yesterday were

Business Day
Reporter and Sapa

that there was no Inass response
to the UDF call for a stayawa
in the Vereniging/Vanderbijl-
park area.

Commerce and industry
spokesmen said it appeared the
labour situation was normal.

In Pretoria, conflicting pam-
phlets regarding the startin
date of a consumer boycott an
organisers’ demands were circu-
lated in the townships.

The boycott — called by the
Pretoria Consumer Boycoft
Committee (PCBC) — is the
second in recent months to hit
retailers. The PCBC denounced
“hogus” pamphlets which called

I 4

ay

for a six-month boycott of work,
school and white shops.

The pamphlets gaid nobody
could leave townships without
the permission of “comrades”.

A PCBC spokesman said the
pamphlets were issued by “op-
pressive forces posing as com-
rades” to create confusion.

Meanwhile, Atteridgeville
mayor SM gu yesterday
condemned the allegec stopping
by securitf forces of local trad-
ers’ vehicles from transporting

_ foodstuffs and other supplies |’

into the toqump. o

A Police Directorate of Public
Relations spokesman denied
Mahlangu's alle%;aet‘i:on and said
10 vehieles had been prevented
from making deliveries.

i
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'{ ness areas be opened to

+1that North End area be
. demolished and rezqned

)

Dispatch Reporter
EAST LONDON - The
¢ity council has syb-
mitted an urgent plan to
the regional representa-

.{tive of the Department

of Constitutional Devel-
opment and Planning
proposing that all busi-
ness areas in the city be
zoned as free trade
areas.

The chairman of the

i fAction Committee, Mr

Donald Card, said last
night that there had
been a misunderstand-
ing between the govern-
ment and the city’s town
Planning  department
over the original appli-
cation.

“We had originally re-
quested that all busi.

all races, Originally the
government had decided

-

areas for all races.

Bid for more EL
free trade areas

as a light industrial
area.

“Later some of the
buildings were demol-
ished, yet businessmen
in the area convinced
the government that it
was viable for North
End to remain a busi-
ness zone,” Mr Card
said.

He said the govern-
ment still seemed to be
under the impression
that North End was a
light industrial zone and
the council wanted it to0
be included in the plan
to rezone all busihess

“We have been in-
formed by an official
from the Department of
Constitutional Develop-
ment and Planning that
onece the CBD has heen
declared a free trading
zone the council may ap-
ply for other areas to be
included,” Mr Card said.

The Group Areas
Board will sit in East
London on April 7 to
hear the action commit-
tee’s proposals on the
matter of proclaiming
free trading areas and
deproclaiming the
North End industrial
area as a portion of the
white group area,

7
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so, (a) why, (b) what steps and (c)
when?

The MINISTER OF MINERAL AND
ENERGY AFFAIRS (Reply laid upon the
Table with leave of House):

(1) Yes, the Department of Mineral and

Energy Affairs excercises control
over the export of polished diamonds
but not over the export of unpolished
diamonds. The SA Police are charged
with the latter function.

The mechanism for control over
exports of polished diamonds was es-
tablished under the Diamond Cutting
Act, 1979 and the function has since
1980 been exercised by the Diamond
Cutting Board, which is under the
control of the Minister of Mineral
and Energy Affairs. Prior to that date
the Police were also charged with this
function.

The nature of the control exercised
by the Diamond Cutting Board is
threefold: Firstly the Board is in close
contact with diamond cufters and
other parties in the diamond industry
and in view of its intimate knowlege
of the industry and available informa-
tion, for example cutters’ purchases
of rough diamonds, it checks that all
polished diamonds intended for ex-
port are presented to the Board for
inspection. Secondly, diamond par-
cels are subjected to a physical in-
spection. The diamonds are counted
and weighted and checked to ensure
that they are fully polished. Thirdly,
the wvalue of consignments are
checked to ensure that the export
value represents the fair market value
of the diamonds.

My department unfortunately has
no knowledge of the exact nature of
the control exercised by the Police
over the export of unpolished dia-
monds but ¥ have been informed that
consignments of unpolished dia-
monds are also inspected and can be
referred to the Government Dia-
mond Valuator if the Police are of
the opinion that the consignment has
been undervalued.

@)

Yes, it definitely is my intention to
take steps in regard to both the con-
trol which already falls under my de-

partment amnd the control measures |

which other Government depart-
ments are now charged with. These
steps follow on certain recommenda-
tions by a Departmental Committee
{known as the Van Wyk Committee)
accepted by me. Control over the Re-
public’s diamond industry, including
control over exports of polished and
unpolished diamonds, is currently
divided between three Government
departments, namely Finance, Police
and Mineral and Energy Affairs.
There is however, agreement
amongst these departments that such
divided control is not satisfactory.
There are in my opinion also too
many Acts in terms of which control
is exercised over our diamond indus-
try. The Department of Mineral and
Energy Affairs has therefore pre-
pared legislation in terms of which
State control over the diamond indus-
try will be rationalised and all the
functions in this regard placed under
the control of the Department of
Mineral and Energy Affairs. All the

relevant Government departments

have been consulted and they are all
in agreement with the steps pro-
posed. The necessary draft legistation
will be introduced during this session
of Parliament.

Export of diamonds

. *3, Mr L F STOFBERG asked the Minister
of Finance: ¥

M)

‘

@

N6
I

Whether an investigation into the (a}

vantity of diamonds exported and
b)(i) proceeds thereof and (ii) tax
revenue recejived therefrom was or-
dered in his Department; if so,

whether he will lay a report on the in-
quiry upon the Table; if not, why
not;

whether he will recommend that a
select committee be appointed to go
into this matter; if not, why not?
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The DEPUTY MINISTER OF FiI-
NANCE:

(1} No.

{2) Falls away.

(3) No. At this stage there is no justifica-

tion for the appointment of a select
committee. The Diamond Board, to
be established in terms of draft legis-
lation to be tabled during the current
session, will carry out any investiga-
tions that may be deemed to be

necessary. \IWA

i

Mooi-Mgeni Government Water Scheme

*4, Mr R W HARDINGHAM asked the
Minister of Water Affairs:

. (1) Whether compensation payments for

servitude rights have been finalised in
regard to the owners of properties
through which the Mooi-Mgeni Gov-
ernment Water Scheme passes; if so,
when,; if not, why not;

(2) whether he will make a statement on

the matter?

1The MINISTER OF AGRICULTURE
AND WATER SUPPLY (for the Minister
of Water Affairs):

(1) Yes. The initial offers of compensa-

tion for the servitude rights were
made during the middle of 1985 and
revised offers in certain cases were
made during February/March 1986.
Certain claims in respect of alleged
damage caused by the contractor out-
side the servitude area have, how-
ever, as yet not been finalised.
Although the Department of Water
Affairs is not directly involved it is
endeavouring to act as mediator be-
tween the owners and the contractor.

(2) No.

HoA

Fu

(1) Whether he or any official of his De-

@

&)

partment made any requests of or is-
sued any instructions to any fuel dis-
tributing companies regarding the
supply of petrol to a certain chain-
store group, the name of which has
been furnished to the Minister’s De-
partment for the purpose of his reply;
if so, me what requests or instruc-
tions, (b) to which fuel distributin,
companies, (¢} when, (d) why and Aom
what is the name of the chainstore
group;

whether the companies concemed
complied with these requests or in-
structions; if not, what reasons did
they give for failing to comply; if so,
for what period will this request or
instruction be in effect;

ﬂrmﬁowroﬁ__amwomm»mﬁﬁm.nnou
the matter? .

The MINISTER OF MINERAL AND

M

ENERGY AFFAIRS:

No, a general directive was issued to
all oil companies distributing petrol:

(a) that no petrol may be supplied
to any retailer thereof in the
event of such retailer offering
petrol at discounts directly or in-
directly to consumers,

(b) to all fuel companies acting as
petrol distributors,

(c) on 28 February 1986 and again
on 6 March 1986,

(d) in order to ensure a stable petro}
distribution network # country-
wide; to protect employment
and the interests of the small
businessmar and to prevent ver-
tical integration, -

{e) falls away. W
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so, (a) why, (b) what steps and (c)
when?

The MINISTER OF MINERAL AND
ENERGY AFFAIRS (Reply laid upon the
Table with leave of House):

(1) Yes, the Department of Mineral and

HoA

Energy Affairs excercises control
gver the export of polished diamonds
but not over the export of unpolished
diamonds. The SA Police are charged
with the latter function.

The mechanism for control over
exports of polished diamonds was es-
tablished under the Diamond Cutting
Act, 1979 and the function has since
1980 been exercised by the Diamond

- Cutting Board, which is under the

control of the Minister of Mineral
and Energy Affairs. Prior to that date
the Police were also charged with this
function.

The nature of the control exercised
by the Diamond Cutting Board is
threefold: Firstly the Board is in close
contact with diamond cutters and
other parties in the diamond industry
and in view of its intimate knowlege
of the industry and available informa-
tion, for example cutters’ purchases
of rough diamonds, it checks that all
polished diamonds intended for ex-
port are presented to the Board for
inspection, Secondly, diamond par-
cels are subjected to a physical in-
spection. The diamonds are counted
and weighted and checked to ensure
that they are fully polished. Thirdly,
the value of consignments are
checked to ensure that the export
value represents the fair market value
of the diamonds.

My department unfortunately has
no knowledge of the exact nature of
the control exercised by the Police
over the export of unpolished dia-
monds but I have been informed that
consignments of unpolished dia-
monds are also inspected and can be
referred to the Government Dia-
mond Valuator if the Police are of
the opinion that the consignment has
been undervalued.

@

Yes, it definitely is my intention to
take steps in regard to both the con-
trol which already falls under my de-

partment and the control. measures

which other Government depart-
ments are now charged with. These
steps follow on certain recommenda-
tions by a Departmental Committee
{known as the Van Wyk Committee)
accepted by me. Control over the Re-
public’s diamond industry, including
control over exports of polished and
unpolished diamonds, is currently
divided between three Government
departments, namely Finance, Police
and Mineral and Energy Affairs.
There is however, agreement
amongst these departments that such
divided control is not satisfactory.
There are in my opinion also too
many Acts in terms of which control
is exercised over our diamond indus-
try. The Department of Mineral and
Energy Affairs has therefore pre-
pared legislation in terms of which
State control over the diamond indus-
try will be rationalised and all the,
functions in this regard placed under
the control of the Department of
Mineral and Energy Affairs. All the
relevant Government departments
have been consulted and they are all
in agreement with the steps pro-
posed. The necessary draft legistation
will be introduced during this session
of Parliament.

Export of diamonds

*3. Mr L F STOFBERG asked the Minister
of Finance: ¥
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‘Whether an investigation into the (a)
uantity of diamonds exported and
b)(i) proceeds thereof and (ii) tax
revenue received therefrom was or-
dered in his Department; if so,

whether he will lay a report on the in-
quiry upon the Table; if not, why
not;

whether he will recommend that a
select committee be appointed to go
into this matter; if not, why not?
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The DEPUTY MINISTER OF FI-
NANCE:

{1) No.
{2) Falls away.

3) No. At this stage there is no justifica-

tion for the appointment of a select
committee. The Diamond Board, to
be established in terms of draft legis-
lation to be tabled during the current
session, will carry out any investiga-
tions that may be deemed to be

necessary. I\VA

Mooi-Mgeni Government Water Scheme

*4, Mr R W HARDINGHAM asked the
Minister of Water Affairs:

. (1) Whether compensation payments for

servitude rights have been finalised in
regard to the owners of properties
through which the Mooi-Mgeni Gov-
ernment Water Scheme passes; if so,
when; if not, why not;

(2) whether he will make a statement on

.the matter?

tThe MINISTER OF AGRICULTURE
AND WATER SUPPLY (for the Minister
of Water Affairs):

(1) Yes. The initial offers of compensa-

@

HoA

tion for the servitude rights were
made during the middle of 1985 and
revised offers in certain cases were
made during February/March 1986.
Certain claims in respect of alleged
damage caused by the contractor out-
side the servitude area have, how-
ever, as yet not been finalised,
Although the Department of Water
Affairs is not directly involved it is
endeavouring to act as mediator be-
tween the owners and the contractor.

No.
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(1) Whether he or any official of his De-

partment made any requests of or is-
sued any instructions to any fuel dis-
tributing companies regarding the
supply of petrol to a certain chain-
store group, the name of which has
been fumished to the Minister’s De-~
partment for the purpose of his reply;
if so, me what requests or instruc-
tions, (b) to which fuel distributin
companies, {c) when, (d) why and Ao.w
what is the name of the chainstore
group;

(2) whether the companies concerned
complied with these requests or in-
mﬂ.:nm.oamu if not, what reasons did
they give for failing to comply; if so,
for what period will this request or
instruction be in effect;

(3) whether he will make a statement on

. thematter?

The MINISTER OF MINERAL AND .

ENERGY AFFAIRS:
(1) No, a general directive was issued to

all oif companies distributing petrol: |

(a) that no petrol may be supplied
_ to any retailer thereof in the
event of such retailer offering
petro! at discounts directly or in-
directly to consurners,

(b} to all fuel conmipanies acting as
petrol distributors,

(c) on 28 February 1986 and again

on 6 March 1986,

(d) in order to ensure a stable petrol
distribution network country-
wide; to protect employment
and the interests of the small
businessman and to prevent ver-
tical integration,

(e) falls away. W
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(2) Yes, it should have been effective for
an undetermined period,

(3) No. The hon member is, however,
referred to my statement of 26 Feb.
Tuary 1986 when the decrease in fuel
prices was announced which included
an announcement in this regard.

Mr D I N MALCOMESS: Mr Speaker,
arising out of the answer of the hon the Min.
ister, may I ask him whether, in view of the
court ruling on this matter that has now taken
place, he is prepared to let the! matter rest
there or whether he intends to take the matter
further and appeal against the ruling; or
alternatively, aiter the legislation in order
to bring about a situation where the mem-
bers of the public have to pay more for their
petrol? ’

1The. MINISTER: Mr Speaker, in the first
instance, we are not planning to appeal; sec-
ondly, we are not planning to alter the Aect;
and thirdly I want to mention that the
judge’s ruling is being studied and as soon as
we have studied it in full, we shall decide on
aplanof action. -~

Mr HH SCHWARZ: Mt Speaker, further
arising out of the hon the Minister’s reply, if
in fact he is opposed to the concept of using
coupons, has he not discussed this matter
with the hon the Minister of Trade and In-
dustry in view of the application of the
Trade Practices Act?

TThe MINISTER: Mr Speaker, to the best
of my knowledge the way in which the coup-
ons were offered is not a contravention of
the Trade Practices Act.

Mr D J N MALCOMESS: Mr Speaker,
farther arising out of the hon the Minister’s
reply, may I ask the hon the Minister
whether in view of the lower crude oil prices
which we have all seen publicised in the
Press today, he himself has any intention of
reducing the petrol price in the near future?
[Interjections. ] .

TThe MINISTER: Mr Speaker, I gladly
reply to that question. I think our Depart-
ment and the Government have already
proved that we immediately reduce the price

Hoa
— —b

as soon as it is possible. We are busy investi-
gating the whole matter and the moment it is
possible to reduce the price, we shall not he-
sitate to do so.

Defence:

Whether any South African Defence
Force personnel have been engaged in any
manoguvres or taken any action in Mabo-
pane in 1986; if so, (a) ont what dates, (b)
why, (c) what was the nature of the man-
oeuvres or action and (d) what specified
(i) personnel were involved and EWBE@-
ment was used in each case?

fThe DEPUTY MINISTER OF DE-
FENCE:

Zn... (a), (b), (c) and (d) fall away.

. Mr SEVL D 2at
the Minister of Law and Order:

(1) Whether a certain person from Ma-
lnnga Park in Gululetu, whose name
and particulars have been furnished
to the South African Police for the
purpose of the Minister’s reply, was
arrested or detained by the South
African Police on or about 11 Feb-
ruary 1986; if so, (a)(i) when, (ii)
why, (iii) in terms of what statutory
provisions and (iv) where was he held
and (b) what (i) is the name and (i)
are the particulars of this person;

(2) whether this person has since been
released; if not, why not; if so, when?

The MINISTER OF LAW AND OR-
DER:

(1) Yes.
(@) (i) 11 February 1986.

Evop.mmmoa:mmsa m=<mmnmn-
5 tion, :
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(i) He was initially detained in
terms of section 50 of the
Criminal Procedure Act,
1977 (Act 51 of 1977) and
from 12 February 1986 he is
being detained tn terms of
section 29 of the Internal
Security Act, 1982 (Act 74
of 1982).

(iv) Pollsmoor Prison.

() (i) Mzwandile Mpangazita Mc-
hiteka.

(i) It is not clear which particu-
lars are being required.

No, since the investigation is not
completed yet, L

& ed/detained

QCSL 68 -
N"DER MERWE asked

the amamﬁ_. of Law and Order:

M
@
3

@
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Whether members of the Security
Branch of the South African Police in
De Aar arrested or detained any per-
sons from Prieska on or about 5
March 1986; if so, (a) how many and

(b) why;

whether these persons were travelling
by car at the time; if so,

whether any action was taken in re-
spect of the car in which these per-
sons were travelling; if so, (a) what
action and (b) why;

whether these persons have subse-
quently been released; if so, when;

whether he has received any rep-
resentations regarding these persons;
if so, (a) from whom, (b) when and
(c) what was the nature of (i) the rep-
resentations and (i) his response
thereto?

The MINISTER OF LAW AND OR-

DER:

O

HoA

Yes.

(2) 2persons.

(b) One person for driving amotor
vehicle without a driver’s Ii-
cence. A second person on an
alleged charge of forgery of a
driver’s licence.

(2) Yes.
(3} Yes.

(a) The car was taken into safe cus-
tody by the South African
Police.

(b) Because the driver had been ar-
rested.

(4) Yes, on 5 March 1985,
(5) No. (2)to (c) Fali n«aww.

fMr S S VAN DER MERWE: Mr
Speaker, arising out of the hon the Minis-
ter’s reply, is it general practice for the Se-
curity Branch of the South African Police to
concern themselves with people who drive
without a driver's licence; and if not, why
were these people stopped in the first place?

1The MINISTER: Mr Speaker, I am not'
personally aware of all the details of the nci-
dent, but any member of the Security
Branch is also an ordinary member of the
South African Police, with the normal auth-
ority that any member of the Police: Force
has to do his job as he may encounter it.

ww.w.nqﬂkpm“aﬁwmw MW»NMT
..%m SUZMAN mmHn the Minister
of Constitutional Development w:a Plan-

e~ the 99-year leasehold
scheme is in operation in every Black
township in the Republic; if not, (a)
why not and (b) in respect of which
townships is this scheme not applic-
able; :

(2) in respect of what date is this infor-

mation furnished?
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Boycott
committee
to use cal

Post Correspondent
JOHANNESBURG -—
Halley's Comet is to be
used by the black Pre-
toria Consumer Boycott
Committee (PCBC) as
part of a planned black

boycoit of white busi-
nesses in the city.

It will be held up as a
sign from above that “the
hour of liberation” has
come, a spokesman for
the committee said today.

However, Pretoria
businessmen have decid-
ed to stand firm against
the boycott, planned to
start on April 1.

A spokesman for an ad
hoc committee of Pre-
toria businessmen said a
survey had established
that if the stayaway
materialised, it would in-
evitably result in a con-
frontation between the
city’s work force and
ernployers,

The spokesman said the
commitiee had advised

employers to tell workers

they faced being phased
out in favour of unskilled
labour if they stayed
away, and to maintain
communications with
workers to assess devel-
opments.

Mr Johan Muller,
chairman of the city’s
Afrikaanse Sakekamer,
said a plan of action had
been evolved to deal with
the hoycott.

“We are ready for any-

Y g
>~

he said. “The people who
will be hit the hardest by
the boycott are the blacks
themselves. The doors of
white businesses in Pre-
toria will stay open.
There is plenty of tempo-
rary labour available at
present.”

Mr Adriaan Willemse,
chairman of the ecity's
Work en Live organisa-
tion, said employers
would not struggle to find
temporary workers.His
body already had a list of
nearly 200 people who
could step in immediately
and take over the work of
black stayaways.

“It doesr’t matter what
sort of work, whether it be
pick and shovel work,
packing tins on shop
shelves or whatever,” he
said.

Meanwhile, Pretoria
child welfare sources said
they weré concerned
about the impaet a sue-
cessful stayaway and boy-
cott could have on the
health and welfare of
black children in the
townships.

Called by the PCBC, it
is the second such boycott
in recent months.

The first, held over the
Christmas season, shook
many shops as the base of
black buying power was
withdrawn.

But conflicting pam-
phlets regarding the
starting date of the boy-
cott and demands of the

organisers have been cir-
culated in the townships.

The PCBC has de-
nounced *“bogus” pam-
phlets distributed in the
townships which ecalled
for a six month boycott of
work, school and white
shops.

The pamphlets pur-
ported to have been writ-
ten by the PCBC, stated
that the boycott of white
shops, schools and work
would start on April 7 and
end on September 30.

The pamphlets said no
one could leave townships
without the permission
from “comrades”. The
boycott would be strictly
applied by the “com-
rades,” the pamphlet said.
There would be no com-
promise, only sacrifice,
the pamphlet said.

A spokesman for the
PCBC said the pamphlets
were issued by “oppres-
sive forces posing as com-
rades” to create confusion
in the townships.

Reasons for the PCBC's ‘

call for a boycott include:
® The failure to re-

move the security forces

from the townships.

® The continued ser-
vice of police and council-
lors.

@ The refusal to rein-
state all workers who had
been ‘‘unfairly dis-
missed”.

® The “reluctance” to
lower rents.

@ The continued ban-
ning of Cosas.

thing that could happen,”

-




BUSINESSMEN in Atte.
ridgeville, Pretoria yes-
terday reacted angrily to
] the action of the police
nd the SADF who alleg.
edly refused delivery
trucks with food supplies
entry into the township,

The incident occured
very early in the morp-
g and on the first day
pf the indefinite con.
sumer boycott of white
businesses in * Pretorja
and at the Odi and
Moretele districts of Bo-

" LR RS T TR AR EN v syt
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- “= of seeking an urgent

) © SOWETAN ﬂ.m.ﬂol.m.. ' court interdict,” said the
*  businessmen who re-
phuthatswana. terviewed yesterday said fused t ﬂ _w_ N <%m~ :mn ir
. jc they were surprised why names published for fear

Trucks carrying basic the trucks were parked of reprisals.

foodstuffs such as bread
and milk were yesterday
refused entry into the
township’s main en-
trance at Seeiso Street.
These trucks usually
park at the entrance of
the townships from
where local businessmen
collect the goods.

Black businessmen in-

outside the township in The shop owners were

the morning, . later allowed to collect
P test the food supplies _but
|—.|0||m.lml only after they had given

their names and that of
Another shop owner . o respective shops to

said a group of business- the police and the

men later went to the ' SADF, the Sowetan was

local police statibn to told.

protest against the ac- A spokesman for the

tion. “We even thought Atteridgeville/Sauisvilie

Chamber of Commerce

and Industries (ASCCI)
yesterday condemned
the actions of the police
and the SADF,

A spokesman for the
Police Public Relations
Division in Pretoria yes-
terday said he had con-
tacted the Atteridgeville
police station and was
informed that there was

Mo such a thing. “I don't

see why the police and
the SADF can do such a
thing,” he said.

~
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DOMINIQUE GILBERT

ANGRY busines
Pledged to save the

In industria] areas near Alexandra

township,

smen yvesterday
ir dying businesses

At a meeting

about 150 businessmen, some strongly

yesterday attended by

criticised the police

and sharply re-

buked the Sandten Fown Council for
failing to do enough to protect them.
Several businessmen also threat-
ened to stop paying rates and taxes
immediately and said insurance com-
Ppanies were refusing to insure them.
Already businessman Helmut
Schultz, who has lost more than 50% of
his business, is Packing up and leaving,
Another businessman satd he had
received “no reaction” from police
when be asked whether he and his wife
could be escorted out of their First
Street, Marlboro business while it was
being attacked, A third said he had had
39 burglaries in the past three months,
Police Colonel 13 Pretorius said
businessmen in the area had to take
th;e necessary steps to protect them-
selves,
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. Informal-sector

. HOUSE OF ASSEMBLY.
— Future job creation in
South Africa to counter
‘unemployment lay chief-
11y in the small enterprise
and informal sector, the
Minister of Manpower,
iMr Pietie du Plessis, said
¥yesterday.

; Responding to points
_raised during the debate
«'on & private member’s
¢ motion thanking the
" government for iis ef-

forts to counter unem-

.ployment, he said in the

United States it had been

‘found that big-business

‘job creation had de-

1elined while smaller en-

‘terprises had shown an

upsurge in creating em-

ope
ployment.

It was in recognition of
the vital role small busi-
ness enterprises would
play in job creation that
50 much emphasis had
been given on assistance
in this field in the gov-
ernment’s R600-million
economic relief pro-
gramme announced last
year, the minister said.

® The government
should intensify its ef-
forts to create employ-
ment by absorbing the
unemployed in an “all-
out campaign” to solve
the housing crisis, par-
ticularly in black town-
ships, Mr Pat Rogers
(NRP King William's

he e fo?@?(gl)@s

Town) sald in proposing
an amendment to the NP
private member’s mo-
tion.

“This meotion is some-
what in bad taste while
there are still millions of
people unemployed,” Mr
Ropgers said.

He expressed doubts
as to the usefulness of
“just training people and
making them more em-
ployable and then letting
them out into a job miar-
ket which is already
strained”.

Instead, the crisis
should be turned into an
opportunity, — Sapa

f—




CONFLICTING pamphlets regarding the starting
date of the boycott and demands of the organisers
have been circulated in Pretoria townships.

Called by the Pretoria Consumer Boycott Com-
mittee (PCBC), it is the second such boycott in re-
cent months to hit retailers,

The first, held over the Festive Season, shook
many shops as the base of black buying power was
withdrawn,

I The Pretoria Consumer Boycott Committee
§| (PCBC) has denounced “bogus™ pamphiets distrib-
uted in the townships which called for a six month
boycott of work, school and white shops.

The pamphlets purported to have been written by
the PCBC stated that the boycott of white shops,
schools and work, would start on April 7 and end on
September 30.

The pamphlets said no one could leave townships
without the permission from “comrades”, the pam-

boycott call

phlet said. There would be no compromise, only
sacrifice, the pamphlet said.

A spokesman for the PCBC said the pamphlets
were issued by oppressive forces, posing as com-
rades, to create confusion in the townships,

“Our campaigns are planned by the multitudes in
the townships and if people are in doubt about any
action, they should consult their area committees,”

he said.
Pamphlets

The spokesman produced a “genuine” pamphlet
which only called for an indefinite boycott of white
shops from Monday.
¢ The failure to remove the security forces from the

townships.
® The continued service of police and council.
® The refusal to re-instate all workers who had

been “unfairly dismissed”.
® The “reluctance” to lower rents and
® The continved banning of Cosas.

N
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ation of SA.

i | 1*Quite apart from the
| financial burden placed on
- | business by the Regional
Services levies which come
*info operation in July,
there wili be a consider-
able clerical burden in the
_form of new records to be
kept and returns to be sub-
mitted,’ siates the
federation. ,
‘Not content with this,
however, the Inland Rev-
enue now proposes to im-
| pose yet another, even
greater, clerical burden on
_ business by requiring every

invoice on sold goods

supported by a declaration
. from the purchaser that he
is entitled to buy the goods
without paying sales fax.”

Impossible

Since the declaration by -
the!;purchaser is required,
to-Gtate the supplier’s in-
voice number, Says the fed-
erdtion,

| impossible for the purchas:
tion until the goods;are
inyoiced to him. g;-; i
e will be unabléiltlo
.gend the declaration {oithe
{siipplier with his order Al
'| ithough no procedureihas
‘been laid. down, it 'seems,
‘,Eth_'at the suppiier will{have
}itdisend the declaration to
|'éthe purchaser with the in-
Nioice and requiré -him to
nplete and returniit’
1 order to cover himself
@isupplier will  have to
saleg tax and deduct

'on industry

/JOHANNESBURG—A considerable clerical burden
is to be placed on most industry —
. clothing industry, says the National Clothing Fedga‘{r-

exempt from sales tax to be |

er-io complete the declara-"

wie B,

RYCAE]
RISTEY

e

including: the

it only when the declara-
tion is.returned to him, ex-
plains the federation. ’
‘Tn the clothing industry,
the manufacturer will have
to go through this perfor--
mance for every invoice for
garments sold to retailers.
‘He will also have to give
declaratipns himself to the
mills for the fabrics he
buys from them or to Cs-
toms when he imports. -

“The amount of clerical |

work involved is mind-bog-
ging and it is doubtful
whether much more tax
will be collected” . %
The only beneficiaries
will be the paper and print-
ing industries, says the in-
dustry, ‘As in the case of
the Regional Serviced’lev-
ies, the Margo Commisgion

" is again being ignored,”"; .

By July the commission
may recommend that sales

_ tax be restructured and yet
another procedure will

it willibesshave to be prescribed —

(Sapa) -

g
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+Y buginessmen. Yesterday |
( ave théir dying’ husinesses. |,
ial ‘areas near Méxalidral
9. At 8 meeting yeslféi-diijc'ag.téﬁdédfbjjf
“about. 150 bysis some stropg

L I

il #when he asked whether he and his wie
it could be escorted ot gf their First
Vil Street, Marlboro businesg While'it wag
Sbeing attacked, A thipd said ke had hag
i/ 1439 burglaries iy the past three months,
Tl .. Police. Colonet -FJ, Pretorius 5aid
.“‘,bi'lsinesmeq in the aréa;had to take
sl necessary steps to protect them.
' ves' S “
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> By Peter Farley

'I‘:he combination of extensive
price-cutting, inflation and lower
ifiterest rates took the steam out

. of Pick 'n Pay’s profit growth,

holding the advance in net-earn-
ings last year to a shade under six
percent. .

. Nevertheless, the upmarket re-

‘higher margin lines. .

t But the-declining interest rate
trend in the second half of the
group’s financial year will have
been a bigger blow than black
boycotts to many other retailers.
Pick 'n Pay makes a great
chunk of its operating income
from the interest earned on the
money it keeps on call. 1t has, over
the years, established some of the

-

Of some ¢oncern, however, is
the continuing deterioration of
operating margins, which have
dropped below three percent for
the first time. Though still some
seven times those recently report-
ed by the Kirsh group, any further
weakening in this area will shorfly
have severe repercussions on the
bottom line.

Unusually, management offers

{’Fllf: ;gélad::il‘i“;slr: ftfofl:l%a;"g%?ﬁ best credif terms from suppliers . no comment with the preliminary | w.
. P oy - y in the retailing business. results, though no doubt it will be | th
: Yion in the previous 12 months. \ T
: < And, in order to push through a5 (iach flood forthcoming with the soon-to-be j te
 much as possible to shareholders, published annual report. Gi
djvidend cover has been relaxed to With cash pouring in over the tills, Nevertheless, the investment vi
below two with a lift in the final and a virtual shield from bad community -appears happy enough | -
: payment to 70,5¢ a share from Tebts because of the income with the performance of Pick m | B
; 64,5c. This makes 2 total for the groups using the stores, the use of  Pay to accord it one of the highest F
‘ year of 92¢ against 1985's 83,5¢. that income for 30-days plus pro- ratings on the JSE's stores sector. v
. ;Pick'n Pay is, however, reces- vides a vital component of overall The share price has more than le
t ston-proofed to a far greater de- earnings. - doubled from a low last year of th
: gree than most other retailers — Also, with only minimal non- R24 a share to the current R51. le
; _ -with its dominance in the white, food items carried by group despi a
v .- A/Bincome groups. stores, Pick 'n Pay has not been N"u?".“bt' ‘351’":‘13 %:f 5110‘“" it
37 Spending in these areas has not affected by the hire purchase trav- Erow ' mvesto;s t‘;‘ | be only too | n
' shifered nearly as much as others, mas that have dragged down so h?’%py.t"hp“s ks e price even | ji
3 particularly purchases of the many other retailers. igher in the weeks to come. tl
_’-——#W . P 4—-— eporin. g, ' . .'
4 v . 643&/5{1]-1 ]"_1 — — —-“'AJIM _J:\AJ-a /@dm. W i
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839
The MINISTER OF TRANSPORT AF-
" FAIRS:
603.
4y} Cape Town Table Bay
Station | Harbour
a 3 4
_uw 95 17
c) 3 4
d) 34 72
e} 99 26
£} 502 284
h 4 @)

Woodstock does not have its own
Railways Police post and cases which
occur at this Station are reported to
the Railways Police post at Cape
Town Station.

3

™
HAN-SACh -

ity housing units
Ogmmwﬁwﬁm

mster

Education and Development Aid:

(1) (a) How many family housing units

were built in 1985 in each national
state by (i) the national state author-
ity, (ii) private owners and (iii} the
South Aftrican Government and (b)
what was the total amount spent by
each in respect of each national state;

whether there is a shortage of hous-
ing units in any national state; if so,
how many units are required in re-
spect of each national state;

whether any family housing units are
being built in the national states at

-(2) (@ ® () present by (a) the national state auth-
Murder —_ =7 ority, (b) private owners and ﬂou the
w_.ﬂ_u ........ 0 2. 100 South African Government; if not,
WmnaaQ ....... _ 7 why not; if so, (i) r%ﬁ Bmaﬂ Ew_Wm EM

: being built by each in each nation
, >mmm=n~_. ﬁﬁwﬂwﬂ“ A state and (ii) when are they due to be
, wﬂam@vm%ﬂn . 3 14 89 completed in each case?

Common'assault 2 9 114

Theft ......... 35 mm mww

....... 3
W__”r.m%ﬂwm damage The MINISTER OF EDUCATION AND
toproperty. .. 4 1 65 DEVELOPMENT AID:
X |

1 (i) (i) (iii)

@ (Selfbuild scheme houses erected by
Blacks with South African Develop-
ment Trustfunds).

Lebowa Unknown Unknown 65
KaNgwane Unknown Unknown 237
KwaZulu Unknown Unknown 868
Gazankulu Unknown Unknown 130
South African De-
velopment  Trust
Land Unknown Unknown 1589
(b} Lebowa Unknown Unknown R 262 000
KaNpwane Unknown Unknown R 895351
KwaZulu Unknown Unknown R2 734 594
Gazankulu Unknown Unknown R 455000
South EomnﬂUm- .
lopment Tust
MMMM Unknown Unknowh R3 242 973
HoA
[ e

T e e e

Tee] TRy SR

(i o e Gl

v
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EREID,
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841 WEDNESDAY, 26 MARCH 1986 842
(2) Yes, it is not possible to give a com- The MINISTER OF JUSTICE:
pletely accurate figure as the shortage L
of housing also depends on the actwal ~ Division Persons
demand. It is estimated that the Transvaal Provincial Division . . . ... 2456
shortage in terms of unmits is as fol- Cape of Good Hope Provincial
lows: Division ...................... 603
Orange Free State Provincial
Lebowa.......... 18 180 Division ...................... 563
QwaQwa......... 24 240-30 000 Natal Provincial Division . ........, 339
KwaZulu......... 100 000 Northern Cape Division........... 109
{80 000-100 000) Eastern Cape Division ............ 258
Mmzmﬂmww ....... 6 oom
waNdebele. ..... 3 85 Companies under compulso -
Gazankulu ....... 2000 pand pulsory liguidation
South African De- 611. Mr H H SCHWARZ asked the Min-
velopment Trust ister of Justice:
Land ............ 14 948
How many companies were place under
Total .......... 169 218 compulsory lignidation in the area of each
Master of the Supreme Court in 1985?
() @ Yes The MINISTER OF JUSTICE:
(b) Yes Division Comparnies
{c) No Transvaal Provincial Division . .., .. 123
) Cape of Geod Hope Provincial
{i) (a) and {b): The number of Diviston ........ovvvevnnenn... 42!
houses which are built Orange Free State Provincial
by the national states Division ...................... 1
and private owners are Natal Provincial Division..........
not known. Northern Cape Division . .......... 23
Eastern Cape Division ............ 137

The South African
Government has im-
plemented selfbuild
schemes within all the
national states and no
Ionger builds family
housing units,

©

(ii) It is not possible to indicate
when the houses will be
completed as it is an on-

going process. X

WARZ asked the Min-

t

ister of Justice:

How many persons were declared bank-
rupt in each Division of the Supreme

Court in 19857
-

ok

Bonus bond prize money: unclaimed

616. Mr H H SCHWARZ asked the Min-
ister of Finance;

(1) What amount in bonus bond prize
money was unclaimed as at the latest
specified date for which figures are
available;

@

whether any action is to be taken in
regard to such unclaimed money; if
50, (2) what action and (b) when?
The MINISTER OF FINANCE:;

*
(1) R2 025 400-as at 28 February 1986.
(2) Yes.

{a) All redeemed bonds are continu-
ously compared with winning




Motor dealer

INCOME of motor vehicle and acces-
sories traders increased by 34,5% in
the three months from December to
February compared with the same
period a year ago.

Turnover increased by R1,095bn to
R4,268bn,

During the whole of 1985 it rose by
R2,02bn to R14,88bn,

National Association of Auto-
mobile Manufacturers of SA presi-
dent Peter Searle said the sieep in-
crease in the costs of imported
components, spares and accessories
was the reason for the big increase.

He added that in December vehicle
retailers had a reasonable month but
in January and February sales fell

. again.

In value terms, he said, traders’
revenue was boosted by owners
spending more on maintenance and
repairs rather than on buying new
vehicles, .

Workshop turnovers were healthy.

The used-car sector was also buoy-
ant and, because of the weak rand,
car vrices had increased by about

This and the spiralling costs of imn-
rted spares and accessories had
oosted turnovers. ,

National Association of Auto-
motive Components and Allied Manu-
facturers director Denzyl Vermooten
agreed,

Higher costs of components and
parts, and the fact that when there
was a fall in a new-car sales the sales
of used vehicles usually increased,
were major reason for increased
turnover. . L

57
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: it unless rents are lowered, ‘;' ;wq
' semon " "The traders, at present in the;
| et Asratchazaar have condemned

|
i

. ;m\; ia suicide”. = .-
A Forty-four traders "and. 20 |
s hawkers-are affected. e i&‘!;

.—-,_f
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L..m Indian traders

; ‘«; k\ﬁ

Indlan traders -in Germlstoﬁ aré;

—— refusmg ‘to move 'to theéz%pro“e
posed shopping complex in. the
:m new area . called Palm Ridge,

T the propbsed friove as “econom—

e Proposed rents are R1560. 2,
“seieee T0ONLK “fOr @ 100sq m shop and
oz R1 800 a month for a food stofe.”

' m { “We refuse to move to the.|
. . ‘complex unless the Germiston
m ity Council meets our de; |
‘m’ mands,” said the vice-chairm5n
=700 of the Germiston Traders’ Asso-

o ," ‘ciation (GTA), (Asmtlc Bazaar),

i Mr Sivi Permumal.
*”‘“f Angry traders told The Star

Lt

e '“they could not afford 'such hlgh

‘r: in the Asiatic Bazaar fgr;,,‘}o.
o fyears said: “The complex i not” :
fmawesd Viable economic proposrtlon*
mei 1g5 there are only 600 horhés’ m§_
mmmiPalm Ridge.” >
fecem Mr Darsamlal Pachai, an ex-
o gpcytive! member of GTA said:.
mmt “We should not have to bear the
-vmge - cOSts of the developriient of the
=< rcomplex. It is the Government’s
.m‘».;’\‘_t‘duty to resettle the community
55 "in Palm Ridge™. (v ' -
emt 3oy He said the rents could be
tensss: lowered if the Government don-
;ﬁ‘; ated the land, or- alternatively,
mmr ‘the House of ‘Delegates deve:
“ue- sloped the shops and sold them at
b‘ - 3c0st pFice to-the traders. .,y
Eﬂm”’ The Germiston Town Secre-

o ifary, Mr WA THeyneke, saig:
%= -#The traders must see the House

grw» zof Delegates on this issue.,” .5
mﬁﬁ ,' “We have tried to satisfy their

auwnere«TiSton -CBD ‘for* trading to’ aall

e demands by opening up-the Ger-
Lm iraces. But whatever.we dos they

e
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which extends shopping hours from 5am
to 11,30am, i grinding through the bu-
reaucratic'machine.-

- “MEC in charge of shop hours, Skippie

' Botha, expects proclamation of the ordi-

hance beiore the end of April,
It was passed at last month's session
of the provincial council. o
The ordinance is now. being vetted b
the Department of Constitutional Devel-

opment and Planning, before being

" passed on to.the State President for his

signature. '
Botha told Business Day in terms of

| the ‘amended ordinance city and town

councils would lay down shopping hours
within their municipal boundries.

They could decide, for instance, that
extended hours would apply only on Fri-
day nights and Saturday afterncons,

- ., 108 up to.the municipalities in con-

sultation with chambers of commerce
and local traders’ associations to deter-
mine the extent to which hours will be
extended and on which days.”

Whatever -was decided would be ap-

lied uniformly throughout the particu-
ar municipal area.

Shop hours outside the municipalities
would be the responsibility of the pro-
vince,

“But, as far as I'm concerned, the
issue is wide open and I will wait for

a platterP to develm said,

J a—
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The rapid spread of discount coupons with petrol
sales can be expected now that the Government
has backed away from official intervention.

At the same time, failing
market are pointing towards

rol price within the next three months.

Reports from Bahrain say that, according to industry
oil prices could slide to below $10 a barrel hecause

of the failure of Opec Ministers to agree on curbing produc-

analysts,

tion.

A marathon nine-day meeting in Geneva broke up on Monday

without a firm agreement on produ
]

New pay

TV service

R15 a month

) By Ion Gray

South Africa’s first independent
gubscription television service
could cosl you as little as RiS a
month — if you live in a block of
(ﬂat«s- 2 e E

ream’ i
{area in October, will€ost house-
hotders about month. But
for thoseAidthe i} “multi-unit |
dwellings” — blogks of flats ory

¥ hotels — it will ot Jess.

5 ‘This was announced in Jo n-
nesburf last night by Mrifon

+ Vosloo, chairman of MNet, the
. newspaper-funded consortium
_ that will provide South Afficans
i with their first independent all-
entertainmient channel.” .
He wés;’"unvening""‘the de-
coder which will cost Fhdlvidual
subscribels about RE00 before
they can receive iie signal
beamed by the sepwite via SABC
transmitters.  *7
The decoder 154 high-securlty
device, which will block off the
iew statton’s signal, not only to
“non-subscribers; but to individu-
als who have not pald thelr
monthly subscription, more or
Jess on the same basis of tele-
_phone rentals.
" Because fhe production pro-
cess is mot yet far enough ad-

_ vanced, the price of the de-
coders has mot yet been fina-

Jised. :

The MNet service will be
launched in Johannesburg on
October 1 (test transmissions

. are due to start in three months)
and in Pretoria on January 1.

-1 group to discount petrol with a

) o xa{{g L
 Govt backs off

oil prices on the world
a further drop in the pet-

ction quotas for members of the
13-nation organisation.

In the Assembly yesterday,
Energy Affairs Minister Mr
Danle Steyn made it elear that
the Government does not intend
appealing against the court de-
cision last week which allowed
{he Pick 'n Pay supermatket

coupon system. The Govern-
ment also does not intend
changing the law. -
Reacting to guestions from
Mr John Malcomess (PFP, Port
Elizabeth Central), he said that
the Government was studying
the courk decigion. When this
was completed, 8 decision on
fyuriher action would be taker.

be

kniew avil $ihict the to
pany were olfered wak not a
transgression of the Trade Frac-
| Hices Act .

. He was also asked if, in view
of the lower crude ofl prices, he
had any intention of reducing
the petrol price in the near fu-

ture.

1 He replied that he felt his de-
partment had already proved
‘that it brought down the price
as soon as this was ibl ~

WL

4 kf o
He addgh fhat a9 far.as-bel <A
fhe‘g 3 h i _

i gl

The matter was being invest-
gated. When it was possible to
bring down the price again, his
department would do so.

jves had been issued to all o
companies that no petrol should
e supplied to retailers intend-
ing to offer it at & discount. This
was done on February 26 and on
March 6.

This was to ensure a stable
petrol distribution network
countrywide; to protect employ-
ment and the Interests of the
small businessman; and to pre-
vent vertical integration.

Welcoming Mr Steyn's ans-
wers, Mr Malcomess sald today
that the Government seemed to
be regretting its decision to try
to stop the public obtaining
cheaper petrel.

See page 13,

. Mr Steyn said general d:reclﬁ aIld %aby

M e — )
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are shot

Crime Reporter

A Permanent Force fa-
ther, Mr Michael Jackson
{24), and his 17-month-0ld
baby daughter Chantelle,
were taken 1o the Kemp-
ton Park Hospital yester-
day morning after shots
were fired following a
family argument.

An East Rand police
spokesman sald Mr Jack-
son was reported to be in
a serious condition with &
bullet wound in the roof

of hismouth. . *




Ko Pay |
>

profify sfif®™

By,

Meo27 47 g, 1
APR. MAY i, SEP _ NOV A
s GsF 188

PICK ‘n pPAY’s profit growth momen-
tum slowed in the Second-haif, ‘witp - o
earnings a share for the iyear to Febry. . e oI
vy only 5,9% higher at' 131 ge afterin-  cover dippeq to 197 times from, 2,05
terim earnings'advapceq 12.5% t0685¢.  times. A

In the face of fiepce competition, nota- The results are below miapgai:

Bly from a revamped Chep. °rs —which  pectations, : _
1 18 yet to return to profitability — earp. However, the share, whig 1 ag
ings of 112.8¢ 2 share in the second-hals 9% since the beginning of Iagbipesy to.
Just manageq to poge ahead of the pre. an all-time high R51, remiaifigts
vigus year's comparahle earnings of inahulj market and is expeeg
110,3¢, ;

Even so, the fina] dividend was rajseq - Turnover passed the R2bn
by 9,3% to 705¢ a share, to Jift the total
for the year by 10,2% to 92¢. Dividend

“BRIAN ZLOTRICK
Investment Edigor -




| vier discountihg of foodstuffs and cer- ¢ Rel,

Pick 'n Pay’s growth s
o st tme,iing R fo 3 tabn. (250 (3 @ prom o 1|2\

company deliberately engaged in hea- “Yhug pre-tax profits were only 4% up
t?m on a 17,5% rise in turnover.

tain non-food 1o achieve the turn- ~Last year the company six
over increase. 1) arkets, or= superstore in Pretor-
Moreover, price wars, competitive j, and its elevents hypermarket, also in
pressures, discounting, a_shift in the Pretoria. Ackerman said all these open-
froduct mixture towards lower-margin _ings were ahead of budget and the stores
oodstuffs and sharply-reduced interest were prgﬁraslng well.
rates on cash balances caused pre-tax  Planned openings for this year were
margins (including interest income) to supermarkets in Potchefstroom, Lone-
fall for the fourth consecutive year. In mﬁe (Sandton), Queenstown and Purban
the 1906 financial year, the margin feli Station and a bypermarket in Ottery in

ywth slows |

t0 29% (3.2%). the Western Cape.
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PEXRLIAMENT ' Allogether
local authorities had submitted::
proposals to the Department of .
Constitutional Development and . .
Planning to open central busi-
ness districts to all race groups,’
the Minister, Mr Chris Heunis,
said yesterday in written reply
to a question from Mr Somaroo
Pachai (NPP Natal Midlands).

“ Of these, 41 had been accept-
ed,’10 were still being consid-
ered and 12 proposals could not

TR T T
i e bk

“h

T Y S T
S e R TR R T A

1ave applid te

I, says‘He

eldover. 3

: The.réasons for holding pro-
posals 6y€F; said Mr Heunis, in-
cludéd the non-existence of
town-planning schemes, re-
quests by local authorities who
wanted to review their propos-
als, .or negotiations which were
still being conducted with local,
authorities for larger- frg,e@:g%a-
ing areas or relocation'ofi) f1
daries of adjoining group areas.
— Sapa.
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Finance Reporter

/
GIANT retailers Pick n
Pay Stores have reported
a substantial 17,5
percent increase in turp.
over for their year end
Fehruary 28 over 1985 to
lift turnover to more
than R2 bn for the first
time,

Nett before-tax profit in-
creased by about 4 percent
to R2508000 over 1085,
while after-tax profit in-
creased by 59 percent to
R1979 000.

Commenting on the re-
sults, chairman Mr Ray-
mond Ackerman pointed
. Out yesterday that while the
bre-tax increase was low
‘tompared with previpys
years it was still ‘very good’
when related to other
mgjor South-A‘frican retail-
ng chain stores, and whey
tompared with last year, .
Dividend
*Dividend per share for
the period increased by
10,2 percent from 835 cents
to 92 cents, and earnings
per share are up from 171,2
cents-to 181,3 cents, '

Group earningsg in-
treased by 5,9 percent from
R33 502 000 to R35 481 000,

Final dividend is 70,5
cents for 1986, which con-
trasts with 64,5 cents Jast

year. . o :
" Mr Ackerman said the
tompany deliberately en.
gaged in even heavier dis.
counting of foodstuffs and
certain non-food lines dyp-
ing the year in order to
achieve the turnover in-
‘creases,

It also subsidised bread
and milk on two oceasions,
through large investment,
and margins were déliber.
ately pared to ensure con-
tinual consumer support.

Wages, where controlla.
‘ble, were watched extreme-

Iy eareful 1
management, and
Security/shortage resuits
were good, as was the
healthy cash balanee at
Year's end,

Blue Ribbon Meat per-
formed extremely wel]
above its budgeteqd
forecast.

Policy

Acknowledging that the
coming year will be ex.
tremely dificult ip the
supermarket/hypermarket
field, Mr Ackerman noted
the extent would depend on
political
‘which affect everyday liv-
ing and everyday\spgggitng.’

Pick 'n Pay, hesaid, were
facing the new 'year With 5
very agressive policyon ex-
pense control apd
ti‘ghtened‘{‘ P
productivity, T

Openings for the year
inleude three supermar-
kets, a hypermarket in the
Western Cape and an exejt-
ing new Supermarket con-
¢ept on the old Durban
Station site.

Pick 'n Pay's new Austra-
lian hypermarket in Bris-

ane completed its first
year with turnover 'in ex.
cess of Australian $55 m.

he eompany has a one-
third investment i the op-
eration, hut is in charge of
management,

Petrol

=0 n

Mr Ackerman said plans .

for a second store in Mel-
bourne had been leff for
the moment after local
unions had refused to allow
the company to develop the
store, '

Other sites are now being
investigated.

Mr Ackerman says the
Court decision to allow the
company to continue petrol
discounting was a fmajor
victory for free’ enteérprise
in South Africa’ N

‘What South Africa needs

developments -

d:‘lllad ‘

—————

¥ by more than ever at the mo-

ment is efficient marketing
and efficient competition
to try and keep inflation at
bay, which is one of the
most serious aspects facing
the consumers,” he said,
He also calis for
deregulation in the baking
industry — following Gov-
ernment decision to scale
down bread subsidies —
which he predicts would re-
duce the price of bread.
Mr Ackerman also
emphasised the enormous
role business has to play in
fighting for the free enter-

for |
'n Pay

Ty

prise system, in fighting for
efficiency and to ensure al]
South Africans are fed and
clothed at fair prices.

‘Inflation must be licked
and it cannot be beaten if
Government and certain
suppliers are going to pro-
tect monopolies and allow
cartels and collusion,’ he
said,

‘Steady economic growth
is the most important as-
pect facing South Africa
and this will not pe
achieved if monopolies and
inefficiencies are allowed
to continue.’

——— .
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By AUDREY D’ANGELO

IN a year described by
Hugh Herman as “
sion,” Pick ’n Pay li
‘R2 144,6m (R1 824,8

for the first time.

Earnings rose by 59
bercent to R35,4m
{R33,5m).

The final dividend has
risen to 70,6c (64,5¢) a
share, making a total of
B2¢ (83,5¢) a share cov-
ered 1,97 times com-
pared with 2,05 times
last year.

At a press conference
Iast night, the chairman,
Mr Raymond Ackerman,

and joint managing di-

rector Mr Hugh Hermon
said the R320m rise in
turnover had been
achieved through even
heavier discounting in a

ighly competitive mar-
ket, to ensure continual
support from consumers,

Margins

Mr Ackerman said
R7m had been spent on
reducing the margins on
food items ‘‘through
selective price cutting
which comes right off
corporate profits.”

Pick 'n Pay had in-
creased its market share
and was the biggest food
retailer in South Africa.

But Pick 'n Pay had not
cut back on advertising.
“We are spending more
in spite of these tough
times, We believe in ad-
vertising.” :

And it had renovated
stores including three in
the Cape Town area at
Rondebosch, Retreat
and Milnerton, to keep
them up to standard,
writing off the cost from
the profits in the year to
February. This was nor-
mal company policy.

The Brackenfell hy-
permarket was being
renovated now.,

Six new supermarkets,
a superstore and the
company’s eleventh hy-
permarket in South
Africa had been opened
during the vear,

Mr Raymond Acker-
man ... R7m spent
on reducing the mar-
gins on food items,

Four more supermar-
kets and the Western
Cape’s second hyper-
matket, at Ottery, would
be opened in the current
financial year.

supermarket
planned for downtown
Durban would have “an
up-market feel” in a de-
velopment of speciality
shops, put the prices
would be discounted.

Mr Ackerman said he

“was “very thrilled” with

the results in such a
tough year, when tur-
novers had been “sa-
vaged” by the- boycott.
The second half had

Car prices seen
to rise above CPI

By ALAN RUDPDOCK

JOHANNESBURG. — °

Car price increases will

stay slichtly ahead of the .

joint managing director Mr
worse even than the Depres-
fted turnover by 17,5 percent to
m), passing the R2 billion mark

been iougher than the
first although profits
had been higher. .
Although the rise in
turnover was partly due
to inflation, there had
been higher unit sales.
The inflation rate* for
food items alene had
been eight percent for
the year to February.
Looking ahead, Mr
Ackerman sajd the com-
ing year would be
“rough and tough,” al-

Against other major,

P
$0,4650

JOHANNESBURG, — H
The rand closed sharp- 7
ly lower at at, vy

- $0,4645/55, a level last fis

- 8een early last month "
when it was on the way )
up to its recent level of /-
above $050, which it |- 7
held until just over a
week ago, dealers said,

It touched a low of about

;4630 at noon yester-
day, as pressure from
corporate doliar de- . .. DY
m;r;ddcontigued I;IIE- SRR REE . e
abated amid insuffi- . .
cient Reserve Bank Mr Mike Dicky, who -
Support, withasharply  has been appointed a
higher dollar aiding partner of Faber Hol-
the trend. land B & B,

It opened at $0,4730/20
;g?’?gfbﬁas falose. o : 1
, ere on
Mondey. Oil prices
Importers seem uncon-
vinced by last night's S tea dy
month’s debt repay- Oﬁ IOWS
ment, they said.
The financial rand NEW YORK. — 0il
closed slightly easier prices held fairly steady
at $0,3125/75 against in light trading yester-

assurances from the
Finance Minister that
the rand will not be
pressurized by next

a finish of day on the New York
$0,3150/$0,3200 on Mercantile Exchange.
Monday. At midday, contracts

for May delivery of West
currencies the rand Texas Intermediate, the

though the economy was  closed at: benchmark United

turning. g% %4645!75. g}gt&s (;Iél.l(’ ool alt

: 3,1495/525, 18ad2 f kg

Turnover taxes  Goroone.”) Gaiss. up sligh w07 gl
The new payroll and Switzerland: 0,9050/80. day's o Lol L .
turnover taxes to pay for ~Netherlands: 1,2205/35.  still dc .- R |
the Regional Servieces :Frante: 3,3180/230. Friday's , - v ok
Councils would hit- 1ai . an: B3,50/80. brice. id that ;-f.
bour-intensive comp: euter * Analysts sai at if |,

panies with a high tufh-
over particularly hard,
and would push up the
price of food.

The financial director,
Mr Chris Hurst, said the
new taxes would cost
Pick 'n Pay about R3m a
year, :

“For a firm like ours
these taxes are an abso-
lute killer.”

.Mr Herman said the
country was “over-trad-
ed” but there were cer-

crude prices Tell below
$010 to $12 a barrel, de-
mand would eventually
force those prices back

A - L) S
"p!.l-ces u[i:’,ut petrol prices still
(In $ an ounce) hayge room to drop, they
LONDON: said. . .
de oil prices may
348,00-348,50 1e\?§1u og‘ in thg $10 to $12

a barrel range, at least
until Opec devises a way
of restraining its produc-

Fixing am: 352,90
Fixing pm: 351,75

tain areas, including the
southern suburbs of
Cape Town, where this '
was not the case, - ~ ¥

The Ottery hypermar-
ket would be in an area
which was not over-trad-
ed and had an expand- -
ing population.

4

.ZURICH: tion and reducing excess

. 350,00-353,00 supplies, industry ana-
%{351,00-354,00) lysts said.

— Reuter Oil ministers of the Or-

ganization of Petroleum

Exporting Countries sus-
pended a nine-day at-
tempt at that goal yester-
day without announcing
any agreement, and
prices of crude and re-
fined products fell
sharply.

mini-container

Own Correspondent

South African Transport
Services (SATS) has in-

SATS launches{

T

-

JOHANNESBURG. —|

troduced the mini-con-
o

nnnnn #n wannt tha naande
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‘Researcher foresees further Tisgs
Car prices(@
Ito_beat CP[&

‘5 ' cm-pmcm increases
! | sl htly ahead of the. the consumer 2LAN Ruspock ]
{ E ce mdex this year, despite op- end of Decémber ang at the begin-
tic noises from some car .ﬁvof March.
Mmanufacturers, ine, however, doeg pot hold out
‘We expett car prices to rise a great deal of hupe for the rand ang
tly higher thanaE'P,‘[ averageof says it will not maintain a Jeve] of
21 for this year and we would not  $0,50 to the year-end. He says the
sm-pmed priceincreasesof recent gains of the rgang have been
25%, says Ton e of economic  largely offset by the strengthening of
i uftants Econometrix,  the Yen against the dolar and Ja an-
f week mmarket leader Toyota ~ ese-sourced car manufacturers haye
! Issued g statemen saying that ex}}eﬂenced httle relief,
(o “Tunaway increases in car prices are oyota, as market leader, does
at an en aud increases for the erest have a large influence oyer other
{ the year could be held at between manufacturers’ price increases, but .
8% ‘and 109>, Twine says mospp manufacturers suf.
} Toyota’s Bert Wessels based bis  fer from roughly the € 52me cost pres-

e ——————

glredicuon on “an improvement in sures and it 1s unlikely that Toyots
€ value of the rand and productjon could avoid increases Fequired by

strictures that have been imple- other manufacturers,

mented"”, - Si uggish sales in the first quarter
However, on his’ q@uma for. the . & year have also put a strain on

rest of the year, T, 0ta’s increases . man acturers cost structures and

for the December 1985 to ember, © uUnless volumm pick up Significantly,

1986 period would"be 21-23%, .  that-strain will increase and coufd
Toyota’s prices increased at the = afféet ¢ car p - f
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~~ "Support Coffimittee
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- -iterday accused the police
" ~of “confusing the mas-
:5es” by distributing the
.;aanti-consumer boycott
“pamplets in the tow-
__Ships,

" At a Press conference

"=held at the Zakheni NG
Kerk in’ Mamelodi, a2

. Federation of Transvaal
- Women (Fedtraw). Fed-
traw representative told
‘Ieporters. that the sys-
" témywa$ usingtheir:.or:

-ganisatio@ftordivide <pamphlets, the™ boycott-

-and confuse’ our -peo-

By SOWETAN
Reporter

ple™.

. Fedtraw, she said, di¢
not distribute the anti-
“corisumer boycott pam-
“phlets that were found
scattered in black town-
ships this week.

itiAccording to the

of white shops is sup-

~x ;The official

“posed to be impie-
-mented between April 1
" and September 30, “The
pamphlets have wrong-
fully and maliciously
stated different facts
-about the boycott after a
-committee recognised
.bythepeople has
already affected the
boycott,” said a Fedtraw
spokesman.

Ay

Organisers o oycoit

fmm.—,.nﬂ_um .
“'police weré also. fofeing |
&m@ yemng

into hiding their identi-
ties as activists were
constantly harassed - or
banned.. . _
- The conference wag
told of residents’- de-
mands which included:
® The removal of
troops from black town-
ships. - .~ . T
® Resignationdf
black policemen and

town coancillors,
V. ®.The reinstatement
“.of all workers who lost.

ing th

their jobs due to stri
or stayaways. oo)"

® That Mrs Winnie
‘Mandela be given thé

- rightto occupy-her

" house.

¢ That Dr Bafana
Zwane be charged or re-
leased and also be al-

- lowed communication

]

el

Jice, | .

with his relatives or tegal
‘tepréseniitives and that
he be granted the right
to choose where to

prac-:

,i. )

@ ® Therelease of
school children and the
withdrawal of charges
they are facing and;
® That police and sol-
diers keep away from
night vigils and funerals,

- The Atteridgeville/

- -Saulsville Residents Or-
ganisation (ASRO), the
Saulsville/Atteridgeville
Youth Organjsation

-{Descom)and the
m»c_m&:n\.kwnmnnw,w&?
Women's |, Organisation
(8awo) also deplored

- the using of the political
organisations’ names “to

- confuse the masfes.”

- They said the pam-
phiets were the, work of
the agents of the South
African Government

s Anybedy found “distrib-
uting such pamphlets

ll be taken to task,”

~.ayo), the United_,the organisations said in
Demgpcratic Fro It i astatement. S LI RRRY
el SETA R TR S w e D e
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{- WEEKLY MAIL REPORTER
A'I‘ LEAST  eleven people were
- kilted and up to 200 injured in

*sz!erveld, notth ‘of Pretoria

&

2

yesterday morning ‘when police

fired on a crowd of elderly people| &

in a football stadium.
Eyewitnesses -said bodies lay
.strewn arpund the stadium
_yesterday afternoon and scores of
"others ‘were being driven to the

_ Garankuwa Hospital for treatment.

The incident came at the end of a
three-day stayaway, connecled to
an ongoing consumer boycott in
the area. The crowd had gathered

“in the stadium to confront -the
pohce about the recent detention of
a number of local youths,

" * "Accounts of yesterday's shooting
— from the police and
eyewitnesses — differed
drastically.

A police statement said a large
-crow‘& had held an illegal gathering

_in an open space in the area.

Col M Molope, the disthict
commandant of the
Bophuthatswana Police, said he had
instructed the crowd to disperse.
Instead they threw stones and
_petrol bombs at the police, he said.

Thirty~ petrol bombs were
confiscated, he added. -

However, eyewiinesses said the
crowd had been unarmed and
mostly elderly, They, had gathered
1o demand the rélease of a number
of youths recenily detained at their

_+ “houses in Winterveld.

Police arrived at the meeling and
ordered the crowd -to. _disperse,
They then opened fire wnth teargas

o and Jater gunshot.

Asked why the police had openerd '

fire, this eyew:l'ness said: #That’s

‘how we live in Bophuthalswana, If

you argue, then they shoot.”
. The Mabopane/Winterveld Crisis
Committee put the number of dead

© at about-15.

A spokesman for Garankuwa

- Hospital confi rmed that. injured

' people,hhd been admitted.

INTO NATAL

From nexi Friday, the WEEKLY
MAIL will be on sale at outlets
. throughout Natal.
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One of the biggesy sty
Promotion of business across the colour
line z‘s'the difficulty of telling both Darties

what is required and what cap be deliv-
ered,

vsiness Development Cor-
Poration will a) Participate,

t is intended 14 provide a Ineeting
Place ‘where vendors cap demonstrate
their capabilities and promote the goods

72

FUY “MATCHMAK!NG
2
mbling blg

and services they can provide to progpec-
tive buyers, says US commercial attachs
Ben Brown,

The focus wijl be on the industria]
Sector, with exhibitors Tanging from tray.
€l agents and building and engineering
fompanies to florigts and signwriters,
However, 52ys Brown, the number of gx.

Similarly, admission will bs by invita.
tion to senjor executives and Purchasing
officers of major industrial enterprises op
the Reef,

Part of the finance wij] come from g
subscription dinner to be held on April 22
at which Us Ambassador Herman Nick.
el will be the main speaker, n




Yézb & has wel

begnd given the
pen'its: cen-,
dlstrxct to

"as reported from
Capefr’l‘own that the Min-
1sterw of Constitutional
De,vé'lopment and Plan-
mng “Mr - Chris Heunis,
Had, fsald,,m .yeply to a
questmn 4ih the House of

elegates ‘that proposals
by Bi% East Cape towns
to open ‘their CBDs had
been accepted ... 'The

L0 B
it sast London,

Ei:t hat, the

v

hobed, the“ apprm‘ra

would -be a catalyst for:

furthenconcessmns -
“Qur counc1l "has

asked for ~all, businéss
areas to be opened to all
races and 1 certamly
hope this js'going toO be

onsidered. Neverthe-
less we ceriainly wel-
come the opening of the
CED in the interim,’
said.

The mayor of Queens—
town, Mr A Shadmck”
and the mayoY of King "~

towns ‘were East, Lon- william's . Town, Mr. K.
don;’ ,ngm W1111am Hartley,. could not be
Tow]i, Queenstown Pori " contacted fot comment

he

oA
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that most of the members of the church
could never read.

Clearly, the analytical eye of the outside
observer will never see the passionately in-
volved as they see themselves, And while
they say they have learnt something about
their history from these volumes of academic
works, they now want to do their own re-
search.

One thing they are questioning is the ter-
minology used. They prefer to call them-
selves “Churches of the people” (for people
read black) and the mainstream churches
“Institutional churches of the whites.”

“Our churches are community minded,”
says Ngada. And part of their popularity is
that they reject the doctrine of “pie in the
sky,” preferring to provide practical relief in
this world.

The size of the local church branches turns
them into close-knit support groups. Person-
al problems are discussed as part of the
service. Members will try to help when some-
one is looking for a job. Money is collected for

CLICKS

Any consumer chain that can open 18 new
stores, while trading in the trough of a reces-
sion, is making a statement of some kind.
Last year Clicks opened eight new branches;
and in the current trading year, while many
retailers are curtailing expansion, 10 more
are being added to lift its trading base to 66
stores, plus 16 in its Diskom chain.

For any potential investor this raises an
important question: is this well-established
group still in an early phase of its growth?
Chairman Jack Goldin certainly believes so.
“Clicks should grow to at least 200 stores,”

Baptism by immersion ... the futu

S

G

anyone in need and a birth, marriage or
death in the family of a member is the
occasion for a collection.

But if you ask members why they joined,
the most common answer will be “because I
was healed.” The concepts of baptism by
immersion and faith-healing are central to
the theology of the Zionist churches.

The emphasis placed on the Holy Spirit
and on faith-healing is closer to traditional
African beliefs than traditional Christianity,

Members believe the faith-healers —
prophets and prophetesses — receive their
power directly from God. They heal through
prayer and the laying on of hands. They may
also speak in tongues or interpret visions and
often deal with problems in a similar way to
the Inyangas, the traditional healers, by
locking at them in terms of evil spirits and
the ancestors.

Another attraction is that the services are
not formal, and anyone can stand and preach
or prophesy. Singing, dancing and even
shouting if you feel the need — these form

| TN e
A mood of buoyancy

With new stores opening in a number of
centres, a carefully targeted product
niche which exclodes food, and a highly
motivated management, Clicks looks
well set to grow througheut the recession
— and really take off when it ends.

he says, “and even then we won’t be touching
saturation.”
From another chairman, this might have

re of the Church i

PlagBihuas ron
TR SN
!

A
n Africa?

part of the service.

For ZCC members, comfort comes as well
from tea and coffee (to be drunk without
milk or sugar), packaged under the ZCC
label, blessed and sold at Moria City, where
it is reported members stock up when they
visit.

Despite their popularity, the independent
churches have still not been fully accepted
into the fold by mainstream churches; and
often even by blacks who do not belong. Says
a member; “It’s ironic that even in these days
of black consciousness we can be scorned and
called heathen even though we are a genuine
black movement.”

Says Dominee Nico Smith of the Mame-
lodi Nederduitse Gereformeerde Kerk:
“There is a struggle among the mainstream
churches as to whether to call them indepen-
dent churches or sects.

“But they have succeeded in reaching the
African people,” he adds. “And it’s quite
possible that this will be the future picture of
the Church in Africa.” [ |

2%(3[3+4-

sounded Jike Just so much business cant. But
from Clicks’ conservative founder, it is a
forecast that carries considerable weight.

The listed sector of the JSE, of course, is
not short of high-growth retailers, with com-
panies like Pick 'n Pay, Score, and Jazz
shining above all the rest. The difference,
though, is that while most retailers face
head-on competition in their own markets,
Clicks operates in a niche where no one dares
challenge it.

In product mix, this unique company re-
sembles a slice of Dion, a bit of OK Bazaars,

30
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and a piece of the corner pharma-

In its market for toiletrics, cos-
metics, appliances and fancy
goods, it does indeed face indirect
competition from various busi-
nesses deating in the same lines.
But because of its buying power in
a narrow product range, it can out-
price most competitors. And it is
this perception of good value for :
money that brings the shoppers in
droves.

No single competitor can match
or challenge Clicks’ product mix
and trading concept. “Anyone who
tries to take us on now would find it
very hard,” says Goldin, without a
trace of arrogance. “We have the
edge in our good long-term leases,
our strong buying power, and our
exclusive rights to well-known in-
ternational products, with the lat-
ter serving as a customer draw-
card.”

So, while potential competitor
companies like Checkers and Pick
"n Pay may vic for the anchor spot
in a new shopping centre, the un-
challenged Clicks can open virtual-
‘ly anywhere. Even in its cost struc-
ture, the chain seems eminently
suited to rapid growth.

Clicks® stores, because they sell only “dry
goods,” do not require costly refrigeration,
and their overhead and running costs, Goldin
claims, “is a fraction of a supermarket chain
which carries food products.” This means
that new branches usually take no time at all
to reach break-even point, although, Goldin
emphasises, “some ... take longer to get
there than others.”

My impression of Clicks, gathered during
a one-day visit to their head office in Cape
Town, is of a firm formulated on a handful of
simple, if potent, business principles. The
management team is lean; and in manage-
ment style it resembles a lively family, where
coenversation is punctuated by argument and
retort.

The path to executive promotion seems to
flow easily from the lower ranks, with several
high-level managers having started their
Clicks’ tenure behind the counter of one or
another of its stores. MD June Kritzinger,
who joined the company some 18 years ago
as a buyer in its first store, has the distinction
of being the only women MD of a JSE-
quoted company.

The marketing fm
strategy is strongly R-1e0
“retail,” and consists [R5
of continuzlly bom-
barding the publlc
with “irresistible” J13°
specials. But it is not [R-120
only in pricing that Q.45
Clicks attempts to 100
lure the public. The

group strongly pro- 9°
motes its various ip- 80

Turnover

140

‘82 ‘B3 'B&

Chairman Goldin ... s.tlc'iclng to basics

Clicks has stepped up its expansion
in the middle of a recession. With
the rental market in the doldrums,
he says, “this is the perfect time to
secure good long-term leases.” Be-
sides, he adds, “when we bring a
new store into profits under such
poor conditions, we can be sure it
2 will be a money-spinner when the
economy eventually recovers.”

In the six months to end-Decem-
ber, Clicks’ interim profits ad-
vanced a creditable 7,7% to.
R3,74m, on a 12,5% increase in
turnover to R94,6m. Goldin de-

Clicks stores

1982 1983 1984

SCALING NEW PEAKS

Nov May Oct Jun Dec May Dec
1985
Source: JSE Graphics

scribes recent trading conditions as
“extremely difficult,” although
adding that trading in January and
February had “improved substan-
tially,” and that sales growth at
least should be maintained
throughout the year.

Future expansion, he says, will
be directed largely in the Trans-
vaal, which, although it is an area
Clicks was late in coming to, now
harbours 23 Clicks stores. That
compares with 22 in the western
Cape, six in the eastern Cape, eight
in Natal, and two in the OFS, Gol-
din understandably adopts a low

Cants

800

ternational brands which, in effect, have be-
come Clicks’ own brands. Goldin rejects the
concept of “house brands” which carry the
stores’ own label, claiming that the public
prefers products with a strong identity of
their own.

Goldin is, for the moment, content to keep
Clicks within its limited product range. The
group’s trading philosophy, he says, is to sell
its basic products and cosmetics to a wide
sector of the public, while assiduously avoid-
ing all fashion goods. That doesn’t mean, he
says, that the chain is not suited to any other
lines.

“Qur product mix combines particularly
well with clothing, and some clothing chains
like setting up next to us,” he says. “The
feeling is that shoppers are in a similar frame
of mind when shopping for toiletries, cosmet-
ics and clothing.” Clicks is, however, unlike-
ly ever to move into food products, “because
when you shop for groceries you are in a very
different frame of mind, not very amenable
towards buying gifts, cosmetics or other fan-
cy goods.”

It is no coincidence, says Goldin, that

GROWTH
RECORD

Financial Mall March 28 1986

] Earnings per share
Hll Dividends

profile about Clicks’ overseas oper-
ations, and will say only that “our foreign
interests are doing pretty well, and over time
we hope to steadily expand these.”

Clicks was Goldin’s second brainchild, the
first being Pick ’n Pay, which he developed
into a small supermarket chain and later sold
to Raymond Ackerman. After serving in the
Air Force during the war, Goldin took to the
road as a representitive selling toiletry and
glassware — an experience that was later to
assist in the formation of Clicks.

He soon left his selling job to start the
supermarket chain — and Goldin may have
borrowed the concept from the Americans,
who had by then begun stirring to the idea of
self-service shopping. At this time another
young entrepreneur, Ackerman, was tor-
mented by the same idea, and he subsequent-
ly made his offer for Goldin’s four Pick n
Pay outlets. P

Goldin was ready to retire at 41, but one
year later found himself “bored to tears,”
and itching to get back into business.

He started Clicks because, “1 could no
longer get a kick out of selling food, and
found I could be far more creative dealing in

goods.” With its
conts] Shares trading at
30 950c, on 2 minuscule
1,7% dividend yield,
Clicks shares are cer-
tainly not cheap. But
if you stop to consider
15~ the growth potential
in this group, the pre-
97 mivm on its shares
-] seems more than fully
justified.
0| Neville Glaser
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‘were taken by former Swaziland

Passt

Pt Aty

" SWAZILAND :cops are in
disappearance of 300 passport from the

Interior and Immigration, - -
Rumour has been rife in Mbabage t

Antonio Fernandes, who:has lg
"Fears have been expre

disappearance of the passports may be

overthrow the Government.

extigating

Ving ambassador

0Old enough
2 to be their -

hie passports .
OLD-TIMER Herbert Ri-

country. -} ley likes his women young -
in jament that the { 100 YOung.
el k:d toaplotto| The “74-year-old Belhville

itting “inde-

1dile
this week for setiing a co trﬁ%:tion worker alight.
shmael Mbatha alight after
edingh quarelling with a friend at a

David Sedingo, 36,561
Mbatha tried to sto
braai last year. ~

The court heard that Sed
petrol while he was asleep — and then set

Mbatha died of 90 degree burns.

Judge P Waddington said Sedingo was “a danger to
society” and should not be shown any mercy.

go doused Mbatha with

Vwith three girls -

6.
Riléy, ho pleaded gullty.
wag acqlitted on three
vnts of #ape, He was sen-

enced to I8 months’ im-

three years. !
“-Rileﬁa‘ﬂmi ed \corhimit-
ting indecent acts with three
girls aged 11, 12 ami 14.
@ The father of one of the
girls — initially Riley’s co-
accused — is to be tried on
three charges of rape. —

him alight.

—f

Bekkersdal ’s%

boycott-busters! ;o\

By HERMAN LETSIE
THE fleet of minibuses recently bought by

new Bekkersda!l taxi-owners has made the -

township's vouths see red.

They ciaim the taxis were sponsored by
the Greyhound Bus-company — which is
being boycotted. -~ / - '

‘Earlier this month, over 21 applications
for taxis were ar%proved by the local Trans-

rtation Board. The new taxi owners
badly fhdeded minibuses — their permits
were for eight passengers.

Last week 11 .new minibuses entered
Bekkersdal ~dnd there were rumours they
had been lymght by the bus company.

e

muters ol to board the new minibuses —
claiming the taxi owners were just 3
“front”.

“Some of the new taxi owners were
kiiown to be without money. 1 smell a rat,”
a youth told City Press.” - :

But a spokesnjan for the new taxi own-
ers said they bought the taxis with the help
of the African Bank.

“We paid 2 small deposit compared to
other financial institutes. We have no busi-
ness with Greyhound,” he said.

He said he had taken a youth leader to
the bank “to prove what I'm saying”.

grandfather - °

prisonment,\suspended for\ :




DURBAN - The National

Forqm, a political group com- ation *RBFOI. llm calls
Eanisuions o anciousness or smf 3| L,
or 10-day boycott .

day consumer and workes?
cott starting on June 16.{.

The forvm said in D ban 3¢ Government the chance to re- cessis expected,” he sajd,
the weekend that Preparattons  sign and relinquish power while This call bad the blessing of
for the boyeott would begin in it still had the opportunity,” the all National Forum affiliates,
May. forum’s convenor angd the Azan- Mr Cooper said,

A Spokesman for the forum f;ar:l mplseas Organisation Pres;. The boycott wil) be high-

: ths Cooper, said. lighted over four days at the be-
said they had called on pedple  pl caid besides opting for vip: ginning of May and it will esea.
in State housing to stop PAYINE  lent opposition this was the last late from June 16 to June 26,”
rent. “Withdrawal of support method of struggle left inside Mr Cooper sajd.
would come from labour, rent, the country, He said 1300 representatives
education and disinvestment, “The depth of anger and out- of the affiliates had passed a

The intention of the resolu- . right rejection of the present resolution to “consider with-
tions passed at the forum's third  system has not been felt nation- drawal of thejr support” in sev-
convention was to “give the ally. A very high degree of sue- eral fields. — Sapa
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“The eontinued killing d
 2of our people can't be:
Lustified., ‘We solely
jPiame ‘the regime ang
§ the sysiem for the Yoss of
people who were :
ednesday -at
the bottle store in"Kwa-
Dpeople
had at- - ¢
§ tacked the store, setting

the police showed

I the same spirit as_the

j business commutiity,

ich has’dene all that

can to improve ‘mat.

-ters, ttl.lings would be dif-
ent.*

| The chairman of the j
i Port Elizabeth Afri-’ lem rather

‘ther
I' ‘cren

.. He also fearpd l}: could

ear t

.’:;'".75? ‘zji

g

jproposed resump
the -consumer B,
- "Itcan onlyle

et
to fur-

polarization- ang

te a bac f}?r
:increased vio ence;” he
csaid.

Aions -betyweniis
and white 5
e

i

“We have fiib
‘resolve -t
;timgﬁ wit‘f}‘-sof ;
‘erable -g copyy ki
hat this timé-
Jack and his ¥riends -

-eould

their hangd » s
" .Mr Tony Gilson, diree-
of the Port Elizabeth
amber of

last night fejf regret.-at Cape Traders’

-tor

otind

ltete bivkk. |
mIiDiea.-
5.

’

Mr

be overplaying

Commerce,

¢ decisipn, o
“But we ‘mugt ‘dlso

realize
8 a symptom

that the hdgeas -
y g%e%dﬁ

e nstogn

El

-

sted to find
1 :of. “tory solution
*./ue to talk and ‘negotiate
. with Mr Jack

.Otganjzations,

' The ‘Mayor -nf Pﬁri
“7 Elizabeth,
‘ z gaid:

‘vier,

r’a‘

ite Bsabssy Jl-,,x,;;I;wtialllnotonlybedét-'
Py b i+ kb Ty "r

ﬁﬁllﬁﬁ 7
e bRl tp the 1
6 pur blge opula-
h“ﬁﬂﬂ%’_- v p .

o If. i
%

have

out another boyeott be-
“ing introdyced.

Mr Shun Piilay, vice-
president of the Eastern

tion,

turbed
Inove and said he could
. Bee the country heading

han ‘the : towar ;

ar o
s

4 o e

People propose
he? 3 brop

- Wil

" He said
that th

nding a satisfac.
and contjn-

and other

Ben 0li-

with thejp plan.

to business ..,
also be detri-
1 to the ‘well-being

he had hoped |
e problem could
been solved with- |

Associa-
was dis-
at the intended

said he

ds conﬁ'ontatiop.'
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| 10-day byeot: 1 ofhing
THE third National Forum convention, a political
- grou congrisigg black consciousness organisations,
has decided on a10-day'consumepsfia Worker boy
starting on June 16, ¥ ﬁo i
Organisers said in Durban {at the wkakent' |
preparations for the boycott woult-gin nes h.
A forum spokesman said they had galled for people

I State hoeusing to-stop\paying rénf, — Sap.'i.r




| SUff Reporter - were fired,
TWO: petrol attendants On' Friday ‘two men,
were“robbed of more one with 5 firearm,
than R1 gpp at the week. robbed My Monty Dog.
end - brjngjng 10 34 the waxa, 40, or Rendezvoys
total of armed Tobberjes Motors, oortrekker
£h Peninsula seryice sty Road, Parow, of R600.
tions sinee January this No shots were fired
Year, - and no one was injured,
Hundredg of randg A City Tramways bus-
were algg taken ip driver, Mp Norman
several other apmed Tob-  Sampson, 35, was robbed
eries at the Easter of R4p Y an armed man
weekend, v Wwhen he stopped at the
A police Spokesman anover Park terminus
said Yesterday that Mr on:Saturday morning,
dombard Mbebe, 43, of . Two men, one with a
Nissan Centre, Somerset firearm, robbed the
Road, Green Point, was owner of a mobile shop
robbed Of R540'0n Satur. of R450 on Saturday
day, g - g,

The suspeci & robbery. - Mr Abraham Rosenk-
was armed, byt po shots rag, 19, was standing
*——; T —————

hop in Mit-
Plain, when he
Wwas accosted, He was not
injured.

On Sunday My Melvyn
Niclaas, 41, was robbed
of R70 and a Wwristwatch
worth R%75 by two men,
One armed, whep he wag
walking along Bird Road
in Athione,

A Kuils River man, Mr
Johanneg Charles, 32,
Was surprised by two

€I, one armed with a
sawn-off shotgun, who
called at hjg home early
on Monday morning,

hen he opened the
door of his Mimosa
Street home they threat-
ened him. and robhed
him of Rgj"

——




Own Correspondent

The Consumer boycott,
€ntering jtg second week,
Was discysgeq at a recept
Meeting between the

ap
Bay op
a week, a Spokes-

toda .
€ said poor Sea\eop ditions were .'/hafnpering re.

pairs, byt 3 appeared Ahere had not been any major
Struetyraj dar, rigs.

City of 60 k OLs and waye
ere experiende 4,” he sajg,
Extensjy, aMage hag \EEN cauged ¢ anchor
chains, guide tables, Underwahe, blow-out brevention
equipment controls and telvisio, Cameras,
he rig closest to the shore, tfa
the leagt damage anq has beep,
to allow drilling to resume,
e rig furthest from the coast, fy
Paea, ang jig sister-rig. Actina, \hay, en har-
.| dest hit ang are temporarily out of aclioy and under.
S [ Boing repajpg »
he Soekor Spokesmap Said they
two rigg Operationa) Within a weef,

-— mw. L] “---wu-n-nt’“"&-uu-_‘.,"‘b'

boped 1o have the
— Sapa,
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harm con

By AUDREY I’ANGELD

THE possibility of re.
nhewed boycotts of white
usinesses in the East-
ern Cape from April 7
was yesterday desecribed
as “unfortunate” by the
managing directors of
W0 supermarket chains.
. Mr Hug Herman,
Jomt managing director
of Pick 'n Pay, and Mr
Gordon Hood, managing
director of OK Bazaars,
both pointeg out that the
previous boyeott had a
major impact,

Mr Herman, who re-
marked a few days ago
that the previous boycott
had “savaged” tur.
novers, said yesterday
that although business
leaders could not meet
the demands made by
the organizers of the
boyeotts, such as the re-
lease of Nelson Man-
dela, they could work for
change and were in fact
doing sp,

Mr Herman said he
was dismayed that civie

-prices

hoped this one would he
called off,

“But it will be interest-
ing to see how successful
a call to boyeott will be
this time,” he said,

“Generally speaking
people do not want to
boycott when they see it
is against their pwp best
interests,” he main-
tained,

Mr Hood said that al-
though a boyeott harmed
retail business it did as
much, or more, harm to

consumers themselves,

"Shop?:eepers in the
townships ecannot buy
their stock at the same
as the big chajng
‘with their enormous
buying power.

“In the last boycott we
heard of people paying
up to twice the price
they would have paid in
any braneh of the big
chains for the same item.

“That makes life much
harder for people in the
townships who are un-
employed or struggling
to keep pace with infla-

leader Mr Mkhusel; Jaek tion

had announced that the
boycott would be re.
sumed in Port Elizabeth
next week

A boycott seldom
achieved its aims and he

-

“And in any case the
township traders get
their stocks from white
wholesalers 50 the
whole exercise is self-
defeating

Ay
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Major e fe
avert boy

By KIN BENTLEY

THE Port Elizabeth
Chamber of Commerce is
expected to reveal soon
what progress has been
made to avert the black
consumer boycott sche-
duled to resume on Mon-
day — but it has warned
against over-optimism.

Its director, Mr Tony
Gilson, was cagey today,
but confirmed that things
were happening “behind
the scenes”.

He said an announce-
ment could be “expected
soon”.

However, he warned
people not get their hopes
u

“I don't want to say
we're on the verge of a
breakthrough. But I can
confirm we are working
away at the matter and

there is a sense of urgency
in what we are doing.”

- The~PE branch of the
Afrikaanse Sakekamer is
also working on the issue.

Its chairman, Mr Koos
Alberts, said they dis-
cussed the boycott at a
committee meeting last
night, but had not yet
taken a final decision.

He warned against hop-
ing for a solution before
the boycott resumed, say-
ing the problem wonld
take much time and effort
to reselve.

@ The former Mayor of
Port Elizabeth, Mr Ivan
Krige, believes the coun-
cil should get involved in
efforts to forestall the
boycott.

Mr Krige, who was a
leading campaigner in the
City Council's historic

decisien to open the
beaches to all races, said
today: “The boycott com-
mittee can't expect us to
change the law, because
we have no power to do
S0.

“But what we can do is
add our voice to the very
powerful lobby of the PE
Chamber of Commerce
and others.”

The council could also
agree to meet the boycott
leaders to discuss the
issue, he said.

He said he would dis-
cuss the possibility of
some council action with
fellow-councillors. An
emergency meeting could
be called.

Asked what the nature
of the lobbying might be,
he said the council could
ask the Government “per-

haps to meet some of the
boycott committee’s de-
mands”. (The major de-
mands are political, and
include the unbanning of
organisations like the
ANC, the scrapping of all
apartheid laws, the re-
lease of all political pris-
oners, including Nelson
Mandels, and the return
of exiles.)

Yesterday, the MP for
Walmer Mr Andrew Sav-
age, urged businessmen
to spell out to the boycott
organisers how they in-
tended pressuring the
Government fo do away
with apartheid.

He said the boycott was
a way of saying to the
white comunity that it
should use its influence on
Government, to do away
with apartheid.

¥

- - - -




Mitchells Pl

By GORDON KLING -
Financial Editor 401 1f

THE PERFORMANCE of Pick ’'n Pay
Mitchells Plain says it all about the
recession in black areas of South
Africa. P

i !
1 understand turnover lgoas‘,'faictually
declined in the face of b yeotts and
heavy unemployment, although no

leased last night, and aftér tax profit
has plummeted 39 pereent to
R197904 (R326 035). The pre-iax

. figure dropped by the same percent-

. age to R395 808.

‘\ Significantly, though, the dividend
hasbeen maintained at 95¢ in spite of
a 22¢ decline in egrnings a share to

l33(:.

The pegeing of the dividend is an
obvious indication that:management
expects better thingsito come, and
the chajrman, Mr Raymond Acker-
man, says the hoard is.confident that
the store will achieve record levels of
profitability.

The plunge of the Mitchells Plain
store, however, contrasts markedly
with the performance of the na@ional

figures are given in the; results re- ¥ chain, Pick 'n Pay Stores, which of

course trades heavily with black coh-
sumers but fared better than most in
the retail sector last year.

Certainly there will be little enthu-
siasm for expansion at this time on
the black stores front and 1 under-
stand that tentative plans for & store
in Port Elizabeth have been accord-

.., inglY shelved.
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Own Correspondent

PORT ELIZABETH — The Port
Elizabeth business community
- is urgently trying to avert or
. Soften the threatened black con-
sunier boycott of white-owned
stores set to begin on Monday.
Secret negotiations are under
way and a special meeting of
¥ the city council may be called.
Mr Tony Gilson, director of
the:Port Elizabeth Chamber of
Commerce, who had a leading
‘ole in earlier negotiations be-

tween businessmen and black
community leaders, said yester-
day urgent action was being
taken, but he refused to elabo-
rate.

He said enly that there were a
lot of behind-the-scenes negotia-
tions, and an announcement
“can be expected shortly” on
their results.

But consumer committee
spokesman, Mr Mkhuseli. Jack,
said’ the boycott was scheduled
to begin on Monday.

“It's on for sure,” he said, ad-

s

call off PE boyco

ding that the duration depended
on the Government's reaction to
the black community's de-
mands.

The Port Elizabeth branch of
the Afrikaanse Sakekamer has
indicated it*will meet to discuss
the proposéd boycott. Chairman
Mr Koos Alberts has said he is
willing to meet black leaders to
discuss their grievances,

A move has alse been made to
involve Port Elizabeth City
Council in any discussions with
the boycott committee. Former
mayor Mr Ivan Krige said he
planned to call an emergency
meeting of the council.

Localised demands of the boy-
cott committee ‘include ending
threats to remove résidents of

Walmer township, unbanning '

meéetings. and that-thé murder-

er$ (B Mr Matthew. Goniwe and -

otheripelitical activists be
brought to justice. '

- Teyegs iy .
y .Jamggr;“,ggcl;tg“cglj,;;demgnds in- -
: clqagﬁlgftingzp!ﬂ%s“"laws, ;disman-

tling'apartheéid and: withdrawing

| troops from the townships.

-
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Group -dividend

o

‘doubled

|soar

IN spite
Holdings
extended

Hl Pre-tax income rose by
&l 95 pereent 1o R11,03m
il and net attributable in-
$] come by 106 percent o
“3_: R5.8m.

¢1 Earnings rose by 99
51 percent to 43,5¢ a ghare.
W The final dividend is

i for the year.

percent to R420m. It
included the results of
4 A& A Supermarkets —
4 formerly Barberion

il acquired in the year.

dtor, Mr Carlos dos
i Santos, said in an inter-
# view that these results
i were ahead of expecta-
4 tions.

Marketiilg

1 It was mainly aggres-
} sive marketing and tight
{1 cost control which had
lenabled Score to
] achieve themina period
H when larger and longer-
il established chains had
1 suffered losses or & slaw-
down in growth.
# Large cash reserves
4 onabled the group to buy
i in bulk ahead of price

§ rises.

il e thought some of its
success had been
i achieved because most
% of the stafl were share-
f#holders. ’

1. +This means that we
fihave a very dedicated
fistaff and it helps control

i shrinkage.”
4

core

¥ 11c, makinga total of 16c -

Turnover rose by 70 ‘

4 Wholesalers, which was 3

The managing diree- -

by

o

Mr Carlos dos Santo
. results ahead of
expectations.

Mr Dos Santos said the
group’s supermarkets
had been affected “to a
small degree” by the
boycott of white
retailers.

And although town-
ship traders bought from
the group's wholesale
arm, Trador, which now
has a store in Epping it
had not benefited in any
way from the boycott.

“people think the
township traders did
very well in the bhoycotts
bat that was not the case
at all,” he explained.

“The township traders
do not have the
resources to buy huge
stocks and they are
afraid of having too
much on their premises
in case they are attacked
and looted.

b ) b Tt 2

€arnings
99 %:

By AUDREY ‘I’ANGELO

of the recession and boycott, Score - ood
— the retail and wholesale chain,
jnto the Western Cape
doubled attributable earnings and the dividend for

the year fo February.

which

last year — has

“Their sales did not
increase largely as a re-
sult of the boycott of
white stores. Those sales
were just Jost. People in
the townships went with-
cut while the boycotts
were on.”

Mr Dos Santos said the
first Western Cape
branch of Trador, in
Epping, had been suc-
-cessful and it was in-
tended to open a second
in Cape Town.

The group was on the
look-out -for further
acguisitions. “We are
looking at ome or two
companies now but noth-
ing ‘has been decided
yet.”

Interim results

-The year-end results
follow equally impres-
sive interim results
when the company
announced & 117 percent
rise in attiributable
income to R2,10m in the
26 weeks to August.

Score, which became a
public listed company in
June 1984, was formed in
1979 by a group of former
senior executives of
Metro Cash and Carry.

The group was led by
Mr Dos Santos, former
chief executive of Metro,
and Mr Joe Sargo, for-
mer operations director
of Metro, who are both
chartered accountants
and have been friends
for 20 years.
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East ~

INDUSTRY in the Eastern Cape is gear-
ing up to head off a challenge from
Reef-based companies for 3 major
share of the R3bn Mossel Bay oil devel-
opment,

The decline of the motor industry in the
region, and the steady exodus

Pretoria sl%%g
having limite

d of
%cott

continwes to bave a limited impact on
trade volemes, according to hustnessmen,

OK Bazaars r Allan Fabig said
tra‘rlle l::ml been nf:!e:te% iallldvermely.

“It is certainly disturbing, especially as
OK is concerned, as we have
sited our stores geographieally to be acces.
sible to all populatfon groups. It is unlikely
that suburban stores were affected to the
same extent,” Frbig added,

Pick 'n Pay regional director Nic Els
said: “Since the boyeott started Iast week,
| there have been noticeably fewer black
shoppers.”

1 L

Industry wants part of R3bnpr01 ct

¢ oyl AT
* .
o
:
h v
. )

€
BERALD ﬂen.l.v"a\‘n @
THE black-consumer boyeott atorify |

. erwise Reef companies

many other kompanies, has created b
unemploymentand social problems in the

Eastern Cape.

The Mosse] Baydevelopment and possi-
ble construction of, SA’s second nuclear
power station in the\ region have led to
muted optimism that dome kind of recoy-
ery may be in sight. .

But for this to be achi ed, local com-
panies must win a large slice of the cake
Wwhen contracts go out to tender.

As 3 first step, Eastern Cape companies
are to take in a major industrial exhi-
bition in Port Elizabeth next month to
show what they can offer the Mossel Bay
oil industry.

Peter Sorrell, a main organiser of the
exhibition, said: “The oil-gas strike is the
?oost local industrialists have been waiting
or.

. “The local industrial seetor is sitting on g
potential gold mine in terms of oil in ustry
contracts and sub-contracts. But firms
must sell themselves into the picture, oth-

e ke Y - R T A

— e e an oae

will walk in under

their noses”
¥, Yy |

Zimbabwe ia}]
HARARE — Zimbabwe's leading daily
newspaper, The Herald, yesterday paid tri-
bute to white South African students who
held talks with the ANC,

The Herald, controlled by the State-
owned Mass Media Trust, said in an editor,
ial: “Growing concern for the suffering
blacks is encouraging, but it is icularly
significant that at the forefront of enlight-
enhiidmthinking is a growing body of young
whites. ..

S

e 4 \ . O it
e

ime’s brutal fight

surgin,
aparthéid —

to resist the irresistible
tide of revulsion against
t sight is often lost of the
o enly o eager to gmbrace
e,” the paper said,
Leaders of the“National Union of South
African Students (Nusas) ended three da of
talks with ANC officials ir Har,

are on Tues-
day. Both sides eipgessed oppesition to

apartheid. ~ Sapa
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THE complete stayaway by black work-
ﬁ? inN :'uid:;1 ani(; White gﬁriav;hlch
an 01 fuonday, 1s expected to last for

4 -t Jest & week i e
All available white volunteers and
-azgho%!chndren “Were inspanned yester-
¥
.eozjuuction with the Nelspruit Munici-
lity, 1o take over duties normally per-

ormed by the black labour force,

According to Nelspruit Town Clerk
Hans Muller, jobs like manning petrol
pumps and shop counters, making milk
deliveries and refuse removals, and fac-

tory work was being done by the school- -

ove
I

the Chamber of Commerce, in.

DOMINIQUE GILBERT _

¢ ~He denied reporis that '»allc dvailable

‘men in the areas were asked to either
become police reservists, join the local
commando or become actively involved
in civil defence.

White River Town Clerk Amos van
Heerden disclosed some of the contents
of a letter sent to a worker at a govern-
ment office.

it said workers eould return to work on
Monday, he gaid.

Emergency meetings involving busi-

“as worR R A
I as workers-stay
| - Tesidents In uﬁﬁﬁf&%ﬂﬁnﬁ

day and yesterday.
eople approached by Business Day

said they did not understand what the
stayaway was about and that they did not
wish to speculate on the reasons for it.

“But our message is clear,” said
Chamber of Commerce chairman Bill
Wiggan. “No work, no pay. That's regard-
less of whether people have been intimi-
dated or not. It's business as usual”

A fair percentage of workers arrived
at work on Tuesday, he said, but were
“induced to return home”.
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Pretona s%& icott
hav1ng i dg % ,

' /GERALD m=.||.|.v \" }?ao ‘
THE blgck-consumer buycott tor
contibues..to have a limited - impact on

" trade volumes, according to businessmen.

OK.Bazaars director Allan Fabig said
‘trade haid been affected adversely,

Tt is certainly disturbing, especially as
far as the OK:is concerned;ias we have
sited our stores geograplhcall i'to be acces-
sible to all population groups. i’t is unlikely
that suburban stores-were affeqted to the
same extent :Fabig added.

" Pick 'n Pay régional director Nic Els
said: “Since the boycott started last week,
there kave;been notieeably fpwer black

shoppegﬁ’ i
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By KIN BENTLEY
THE prospect of large-
‘scale elosures of shops in
Port Elizabeth’s northern
trading areas because of
the likely resumption on
Monday of the black con-
sumer hoycott, is loommg
agam

"The director of the PE
Chamber of Commerce,
Mr Tony Gilson, said that
while the chamber had not
quantlfled the effects of
last year’s boycott, it was
clear many firms depen-
dent-on black trade were
badly affected and.some
went out of business.

Vesterday, the owner of
a drycleaning business in
North End, Mr John
Southwood, declded to sell

p - upand get ¢ out because he

foresaw - boycotts,

'stayaways and general
“unrest” contmumg ‘until |

: black‘ demands Wwere riet,

~'steps:
“planned. to; :Ary:to get.the

Mr Gr]son remamed ‘

reluctant 'to_disclose'what
the chamber

Govemmente ‘to . address
hlack demands .

“We ve made it -elear
we “don’t support’ boycotts
of -anj: | kind. But ‘we, also

a

minimun.. o

.Mr Pﬂlaﬁ"clal ;lwhe
was aware that® g}‘3”5
National Party circles the

‘hoycott idea was landed,

because it constituted a
form of “economic group
areas”.

He said the ECTA was
arranging to meet the PE
Consumer Boycott Com-
mittee with a view fo ne-
gotiating some  conces-
sions. He pointed out that
he still considered himself
part of South Afnca S
voteless people with “no
political clout”.

Mr Pillay said he
viewed the boycott as “the
lesser of two evils”, the

alternative being armed
conflict,
_ “This might be a way of

. defusing the situation,

with people being brought
to see the redlity.”

He said that while the
ending of the apartheid

. system was the obvious

solution, what was equally
important was a total
‘change in the attitude of
whites towards blacks.
There was a lack of re-
spect for.the human dig-
nity of the individual,
caused by a cormmunica-
tions breakdown.
" Attitudes, he said, were
controlled by the condi-
tioning of history.

wrorTe e

o

- haveto recogmse wehave

b

: root causes no

- Asked if the re-lmpos1- '

tioh bfthé boycott hiad not

""" indicateda collapse of the

- chamber’s - negotiations
With black’ community
leaders; Mr Gilson said:
certamly ‘hope it won't

"~ damage those bridges, but

it Wont make things

easrer 7

" Mk, Shun ‘Pillay," vice:

-chairman* of . the: 'East
Cape Traders’ Association
(ECTA)" 'said he*knew of
many‘lshop-owners who
. Were;ithinking' of cutting
thenr lossee and 'q%llttlug

», . he “said,
SEhers: - “Were. better pre-

i]gfared for: the crisis: this

time ‘because - they had

. reduced stocks to.a

to.come:to, ﬂgrlps w1th the ‘




Own Correspondent
JOHANNESBURG, —
The complete stayaway
by black workers in
Nelspruit and White
River which began on
Monday is expected to
last for at least a week.

All available white
volunteers and scliool-
children were yesterday
rounded up by the
Chamber of Commerce
in conjunction with the
Nelspruit municipality
to take over duties usu-’
ally performed by black
workers.

Refuse
According to Nels-

-pruit Town Clerk Mr

Hans Mullér, jobs in-
cluded the manning of
petrol pumps, shop
counters, delivering
miltk, collecting refuse
and working in factories,

He denied reports that
all avajlable men in the
areas were asked either
to hecome a police re-
servist, join the local
commando or become
actively involved in civil
defence.

Mr Muller said: “Be-
fore the weekend, the
local commando asked
men to come forward to
help patrol the streets.

_ But this sort of thing is

organized throughout
the eountry.”
White River's Town

Clerk, Mr'Amos van-

Heerden, disclosed;
some of the contents of 2"
letter sent to a worker at
a governinent office.

It ‘was Signed by “a

comrade” and urged the
worker to stay away from
work or face ‘‘great
agony together with your
staff”.

_The letter said work-
ers could return to work
on the Tth of this month.

Emergency meetings
involving businessmen,
municipalities, the
police and residents in
White River were held
on Tuesday and again
yesterday.

People approached
said they did net under-
stand what the stayaway
was about and said they
did not wish fo speculate
on the reasons.

The Chamber of Com-
merce chairman, Mr Bill
Wiggan, said: “But our
message is clear. No
work, no pdy. That's re-
gardless of whether
people have been intimi-
dated or not. It's busi-
ness as usual.”

A fair percentage of!
workers arrived at work
on Tuesday, he said, but
were “induced to return
home”.

Mr Van Heerden said
np to 25 percent of work-
ers returned to work yes-
terday but Mr Wiggan
said there was a com-
plete stayaway.

Police said they were
unaware of any inei-
dents whick may have
occurred*as a result of
the stayaway.

Mr Hennie Smit, orga-
nizer of ‘a meeting of
more than 100 business-
men on Tuesday, said
“everything is under
control”, .
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SUN Interhationg] Theatres hag decidéd
o leave jtg Marlboro i remises adjoinin
Alexandra township, P g

Committee
white busipess.

the com Y saj
o problem
told th

@mnue GpeRY ]

‘Alexandra residents jn gy attempt g
resolve nnrest-related Problems in the
area, _
insurapee Company spokes.
intervieweq denied that
ere being withdrawn,
CcJ Qosthuizen, Of the SA
e Council, said i Wwas possible
that underwriting policies werp becom.
ective in certain areag byt
uUnaware of any new trengd pe.
garding ecovers for businesses around the
area,

High-rigk areas bad heen identiﬁgd by

as
existing policies for residenpes near the
area were ?.?t being cancelled op having
Premiums inereggey
“But we are looking VEry carefully a¢
DeW covers and gpe asking for gafet
measires g \ be said.
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PE

i 'I‘HE city is pmsed for a second black
_consumer strike against white
. businesses, starting Monday — with
no end'in sight.- -

The dekidion fo resumeé the boycott
was announced last week-by the Post
Elizabeth Consumer Boeycott
Committee leader, Mkhuseli Jack,
Jack’s anouncement that the duration
of the boycott would depend on
government response to black
demands was accompanied by
statements from the PFP MP for
Walmer, Andrew Savage.

The economy of PE and the outlying
;reg:on was in grave danger of
| suffenng permanent damage because,
' he said, “this Nationalist government

has never concerned itself with the

problems of Port Elizabeth”.

The boycott was a means of
communicating to whites the urgency
of using their political influence to
abolish apartheid, *

“The boycott is not about prices,
quality or the way shopkeepers do
business,” he said. “It is about political
rights. It is a way of saying to the
white community that we are one
nation interdependent on one another,

9‘{"‘-{" S SRR

By MIKE LOEWE,
Port Elizabeth

that our future 1nextncab1y
interlocked. We li'vc or die in peace
and prosperity or chaos — you
choose.”

The decision to re-invoke the
boycott was hastily ratified at a
meeting on March 30, attended by
1 000 delegates from local trade
unions, local civic bodies, including
street and ares committees, and
church and student organisations, Jack
alleged the meeting was disrupted
when members of the SA Police
reaction unit ordered delegates to
disperse “within three minutes”,
Teargas was then fired, and the
meeting abruptly ended after an hour,
he satd.

However, Major Jan Dowd, the SA
Police duty liaison officer for the
Eastern Cape, denied any knowledge
of such an incident.

The delegates had demanded the
withdrawal of security forces from
the townships, an end to the threatened
removal of Walmer Township
residents to Zwide on.the other side of

the city, plus thc reledse and return
from exile of political figures and the
unbanning of the African National
Congress and the Congress of SA
Students.

Meanwhile, the decision to resume
the consumier boycott has precipitated
a mini-shopping boom.

Black shoppers have been stocking
up in preparation for a hazard they
encountered during the four and a half
month boycott last year — the black
trader.

At that time unscrupulous traders
were severely criticised for “selling
out the boycott” when they ran amok
with punitive price hikes. The
detention of over 200 PE activists,
including boycott leaders, effectively
prevented them from exerting price
controls on the traders. This time,
with the development of powerful
street committees in the township,
black traders are likely to find price
exploitation more difficult.

The boycott, which started on July
15 last year, marked a new phase of
passive but potent black resistance in
the area and causcd a realignment of
white political attitudes.

. gL

T e L

poised on edge of secg&ld %ﬁ!cott

Blacks demonstrateéil n masse ifei

ability to transform a major wh
South African city into an
ghost town and whites, suffering
resultant devastation to their
businesses, experienced a new wave &f
morality. Many said at the time th:
they had come to realise that black
grievances had to be addressed. The
manager of a white supermarket said
when the boycott was Lifted that “the
phoenix was rising”.

The beycott ended when white
traders, represented by the PE
Chamber of Commerce, bargained
shrewdly, and successfully, for the
release of 19 detained black
community leaders.

Combined business pressures,
together with the desire of black
leaders to rebuild township politicai-
organisations, led to the abandonment
of the boycott.

But on Monday, the boycott resumes
— and an estimated 750 000 black
customers will withdraw their
patronage from white businesses.

PE Chamber of Commerce director
Tony Gilson said the chamber was
considering “urgent action”,
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Own Correspondent W W .

i

NEWS that the boyeott of white businesses-r {he

Eastern Cape may be res,
scribed as “unfortunate” by the MDs of two supermar-
ket chaing yesterd% ‘

Pik 'n Pay joint MD Hugh Herman and OK Bazaars
MD Gordon Hood both pointed out that the previous
boycott had harmed consumers as well as retail

- Herman, who said a few days ago that the previous

liﬁsresberc!ay that a}-
though business leaders could not meet the demands
made by the organisers of the boycotts — for instance
the release of Nelson Mandela — they could work for
change and were in fact doing so,

- Herman said he-was dismayed that civic leader
Mkhuseli Jack had announced that the boycott would
be resumed in Port Elizabeth next week,

A boycott seldom achieved its aims and he m

. this one would be called off, he said. YBut it

interesting to see how suceessful a call to boycoit
be this time,

“Generally speaking, 'DGOplé:ﬁo not waat to boycott

when they see it is against their own best interests”

Hood said that although a boycott harmed retafl

business it did as much, or more, harm to CONSUMETS.

“Shopkeepers in the townshi gs cannot buy their

- stock at the same prices as the hig chains with their
enormous buying power,

“In the last boycott we heard of people paying up to
twice the price they would have paid for the same
item in any branch of the big chains.

“That makes life much Karder for people in the
.townships who are unemployed or struggling to keep
pace with inflation.

“And in any case the township traders get their
stocks from white wholesalers, 50 the whole exercise

- is self-defeating.”

ed on April 7 was de- "
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.in the petrol price straight thereafter
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price survey

By Jackie Unwin |
Angry supermarket chiefs have blasted

e Consumer Council for its price sur-
veys, claiming they are-misleading and
distorted. Even the supermarket chain
which appears to have come out best
says it was “just lucky”,

They criticise the council for mis-
reading the results of its Jatest survey
on the supposed effect on supermarket
prices of the 10 percent decrease in the
petrol price,

DISTORTED

The council issued a press release
this week giving the resuits of the la-
test survey on Pretoria stores, but
after representation from Checkers, is-
sued an addition to its release agreeing
the survey could give a “distorted pic-
ture”,

* The council made two surveys on
February 28 and on March 26, A com-
parison of prices in the two surveys
showed the following (where the tofal
of the items surveyed were taken into
consideration):

® Pick 'n Pay Vermeulen Street — a
decrease of 2,6 percent,

®Pick 'n Pay Verwoerdburg City —
a decrease of 0,8 percent.

® OK Bazaars Verwoerdburg City — a
decrease of 3,1 percent. -

@ OK Bazaars Lynnwood Manor — a
decrease of 2,6 percent.

® Checkers Sunnypark — ap increase
of 3,7 percent. .- -

® Checkers Lyttleton — an increase of
4,5 percent,

® Spar Barclay Square — an increase
of 0.4 percent.

® Hyperama — a decrease of 0,7 per-
cent. .

® Pick 'n Pay Hypermarket — an in-
crease of 0,2 percent. :

The council’s first press release

praised Pick 'n Pay and the OK Ba.
zaars for the price decreases,

The second stated: “I wigh to point
out that Checkers froze its prices for
onemonth as from January 20, which
is seen as praiseworthy,” says Consum-
er Council director Mr Jan Cronje.

It would appear that the choice of
Checkers to freeze Pprices was taken at
a very unfortunate time, The decrease

and Checkers’ return to normai prices
thus shows a much higher increase —
which most probably gives a distorted
picture.” .

Mr Allan Fabig, director of OK Ba-
zaars, which came out best in the sur-
vey, said the council was “najve”,

“Prices have not come down as are-
sult of the petrol price reductions, The
Supermarket industry lives on deals.
The prices go up and down the whole
time. .

“We thought the council’s price sur-
veys had been debunked — it came
threequarters of the way to admitting
it. I thought it had abandoned them,

“I don't think the surveys should be
given credibility. The council hasn't
done its homework.

“The whole thing is a farce. The sur-
veys are badly conducted by amateurs
on the wrong lines, some of them lux-
ury items. I don't think it does the su-
permarket industry any gond.

“The fact that we came out top this
time was luck — it could so easily have
gone the other way.”

Mr Clive Weil, managing director of
Checkers, said: “I have never heard of
a worse example of mixed-up thinking.
The council’s Press release talks about
percentages — percentages on what?
Not a single buying price has been de-
creased as a result of fye].

“It is absolutely misleading informa-
tion. .

“The council took one reading during
our price freeze and one after the
freeze when prices were raised, which
distorts the results.”

BETTER DEALS

Mr Robin Burnil], marketing direc-
tor of the Spar Group, said manufac-
turers did not reduce prices hecause of
the petrol decrease. '

“What happened is we have all been
leaning heavily on the manufacturers,
In some areag they have given us bet-
ter deals, but whether they are perma-
nent is hard to judge.”

He said the council was “assuming”
price drops were due to the petrol
price decrease. “We all have specials.”

Mr Richard Cohen, director of Pick
'n Pay, said: “ In one or two cases price
drops might be due to the petrol price
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OPEN TRADE AREAS
PERLA
Pibneers’ go-ahead

Government has approved the opening of 41
central business districts (CBDs) for trading
by all races. This was disclosed in Parliament
last week by Constitutional Development
and Planning Minister Chris Heunis.

He said 63 proposals had been received for
open CBDs. They are: Belville, Brakpan,

L

Cape Town, Carnarvon, Colenso, De Aar,
Delmas, Durban, Durbanville, East London,
Eshowe, Escourt, Fish Hoek, Fraserburg,
George, Glencoe, Goodwood, Gordon’s Bay,
Grabouw, Hermanus, Howick, Johannes-
purg, Kimberley, King William’s Town,
Knysna, Kuils River, Ladysmith, Malmes-
bury, Maritzburg, Milnerton, Montagu,
‘Mooreesburg, Nancefield (Race Course),
Nelspruit, Nigel, Noupoort, Ottery, Paarl,
Parow, Pietersburg, Plettenburg Bay, Port

Blizabeth, Port Shepstone, Poichefstr yom,
| L )




Slower pace

Even Pick ' Pay could not keep up its
Spectacular growth jn 5 year that joint MD
Hugh Herman considers to be worse than the
great depression, but in the circumstances jtg
results for the year to end-February do cop.
tribute to the impressive track record.

The slowdown was most visible at the pre-
tax level, where profits advanced only 3,9%
to R66m, compared with the previous year's
growth of 15,8%. However, the higher com-
Pany tax rate that became effective in the

985 year meant that the taxed profits ip-
crease of 5,9% to R3,5m in 1986 compares
with the relatively restrained 6,5% increase
of the 1985 year.

Margins were obviously under pressure,
The profits were achieved on turnover
growth of 17,5% to R2,14 billion, 5o operat-
ing margins were trimmed from 3,5% to
3,1%. However, the improvement ip sales

Pick 'n Pay's Ackerman , . , only
a temporary sothack

and penetration may mean that the group
will come out of the present profit trough
with some long-term advantages, Apart from
Clicks, most other retailers have fared con.
siderably worse than Pick ’n Pay,
Chairman Raymond Ackerman does not
see the results ag anything more than g
temporary setback. He notes that the group
undertook a major  refurbishment pro-
gramme {written off this year), which should
see it well placed for gn economic upturn
and/or improvement ip consumer confi-
dence, Management claims to

on slightly reduced cover of 1,97
(2,05). Cash reserves remain healthy at
Rd6m, although down from R60m.

Shrinkages are iy line with budget, slight-
ly below last year, despite the tough times;
and Herman reckons that theft accoynts for
only about 10% of such losses anyway, He
describes Prospects for the coming year ag
“rough and tough”,

Store openings

New store openings for this year include at
least four more Supermarkets (six last year
as well as a superstore and a hyper), with a
second hyper in the western Cape at Ottery.

Overall, though, prospects for the SA op-
erations will continye to hinge very largely
on political developments, The new Regional
Service Councii levies can’t be good for mass

Gordon Kling
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*tfight a

partheid ‘any

- picture of Mr Jack Salter, his wife Imelda and their son
2 in Janvary this year when their supermarket was closed
because he is white and she is coloured,

ra
bt s

Weekend Argus
Foreign Service

LONDON. —~ With his life
threatened and his colouregd
wife forced from their home,
Briton Jack Salter has de.
clared : “] can't fight apartheid
any longer.” .

After 22 years in South Afri.
ca he has returned to Britain
alone, hoping that his wife and
son will join him soon so that
they too can escape “this vile
system”,

But first the 54-year-old gis.
illusioned emigrant has to find
work and accommodation.

“Obnoxions laws made it im-
possible for me to live in peace
with my wife and carry on my
business,” he said,

Mr Salter ran a supermarket
in Kirkwood in the Eastern
Cape and two years ago mar-
ried one of the stafl, 24-year-
old Imelda,

Their troubles began last
ear when African workers
oycotted shops to try to win
better facilities in their nearby
township.

To'the fury of other traders
Mr Salter’s store was excluded
from the embargo because he
was British.

Amid a campaign of hate the
Supermarket was daubed with
graffiti and the proprietor sub-
jeclted to obscene telephone
calls.

The municipal authorities or-
dered the premises to be closed
down. Mr Salter, accused of be-

ing “in league with the boyeot-
ters”, says he was thrown in
jail for a fortnight ang kept in
i solitary confinement,

On his release he met in-
creasing hostility over his mar-
riage.

Because the couple married
in the Transkei, Imelda was al-
lowed to spend only 90 days a
year in 2 white area,

Although the laws banning
Sex between people of different
races had been scrapped Mr
Salter said: “That was a cos-
metic exercise to try to reas-
sure the world that improve-
ments are being made. But
South Africans replace one Jaw
with another.”

When Mr Salter applied to
reopen his sugermarket he was
told he could not do 80 in &
white area.

Mr Salter won back his trad-
ing licence a fortnight ago
through a Supreme Court rul-
ing, but the harassment contin-
ued.

——
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Flashback: Weekend
Argus carried the j

story
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By Kerry Clarke
IF Pick 'nPay’s expan-
sion plans in Australia
are thwarted by trade
unions, it will open a
store..in the United
States:in the next few
yearsss

That -is the'Scontingency
plan‘at the back of Raymond
Ackerman’s mind, but at the
forefront is the conviction
that the group’s plans for 10
stores in Australia will mate-
rialise.

Jeopardy

Mr Ackerman said last
year that if the Melbourne
store were blocked, Pick 'n
Pay’s Ausiralian operation
could be in jeopardy. Howev-
er, he now believes- that al-
though operations in the state
of Victoria are in doubtyhy-
permarkets in othét farts bf
Australia are posibilei.

+“The ‘unions which object-
ed-to the store said‘if:PW
Botha matched his promises
by scrapping things such as
pass’la

and influx controt

anid we'could show that dra:

matic: changes Have taken
lace,.they might reconsider
heir, position.”

“He. says the uniong that
blocked the Melbourne store
influence’other unionsin Vie-
toria.” But ofher states are

B L

Pic

keen to have a Pick 'n Pay
hypermarket,

“Unions in West and South
Australia have not expressed
antipathy to our opening
there.”

Cancellation of the Mel-
bourne plan means there is
time to consolidate the Bris-
bane store, which was opened
Jin November 1984,

" This store achieved turn-
over of A$55-million in its
first year, and is expected to
stari contributing to Pick 'n
Pay SA pr: fitis«at the end of
1988. } b

“We did. niot intend the

store fo be -profitable yet,
.. Hypers iniEurope take three,
yyears to pwing. We hope to;
* swing this odejafter only two
m years.” \““;J" =,

Pick 'n Pay’s partner in its

Australian ventures has been

the Vietoria-based retailer
";Petmewan Wright Consoli-

“dated. This company bought.

the land in both Brisbane and
Melbourne,

Pick 'n Pay's expenses in
Australia have beer a third
of the Brisbane stock and the
working capital for the store,

Expenses

“We have had little finan-
cial exposure, especially
when taken from the point of
view of Pick 'n Pay's net
worth. However, we have had
a sirong . management in-
volvement,"ssays Mr Acker-
raﬁﬁﬂ,ii‘l L

“If” AliSiralla proves a.suc-
ces3 in'tlienext few years, the
United States will stili- be
consideréda§ the'next place
to spread the'Pitk 'n Py em-
pire. .o R

“If we hiavé majaged to
consolidate with two or three
stores in Australia within the
next few years, we could well
fgggider moving to the US by

8 (O

_“If we get blockéd'in Aus-
tralia, we could go‘zhead in
the USintwoor t vears,”
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LINKS between Pretoria businessmen ant-setir-

ity forces have dashed chances for negotiations

with the organisers of
boycott in the city.

the reinstated consumer

Angry boycott orgaiisérs have'accused the Pretoria
Chamber of Commerce.of being “police informers”.

And they claim they can

no longer trust the Chamber,

regarding any meéeting with it as a “police trap”,
Chamber president Dan Rolt says,>however, that liaison
with the security forces was not meant to create mistrust,

The. row b
erupted when -
boycott - or-
ganisers ob-
tained a ‘copy .
of a confiden-
tial docu-
ment com- .,
piled by the ..-
Chamber-list-

counter-mea-
sures; to the for
stay-away. '

Béycott .

committee”
chairman -
Jackie Mase- e

mola said ;
there had | &
been no con- u
tact yet -be-
tween -“his
committee
and represen-
tatives of
white busi-

comed an ap-
proach from

them to discuss the boyeott,”
he said. .
“But . this document has
created mistrust between us.
“We now feel that any
meeting with the Chamber
could be a trap and that any-
thing said will probably g'e
passed on to the police.”
Mr Rolt said the dociiment
had been compiled to.counter
.possible intimidation of
lack consumers.

‘Confidential

The Pretoria Business
Community Conumnittee, of
which he was chairman, had
asked police to protect black
consurners after receiving
complaints from them of in-
timidation during the Christ-
mas consumer boycott.

Mr Rolt added that no evi-
dence of 'intimidation had
come to light during the cur-
rent boycott, . :

He said Chamber mem-
bers had heen asked to pass
on' information so security
forces could deal with intimi-
dators. .

“After the civil defence or-
ganisation asked us to keep
our, members informed of the
situation, we put out a docu-
ment — as did the Afrikaanse
Sakekarmer and other organi-
sations,” .

The document is dated
March 18 and is headed:
“Confidential — Not, for pub-
lication,™ Lo
.. It;urges, members:.of. the
Chamber to aveid statements
to the Press which could lead
to “an intensification of the
boycott” and to educate
dlack employees on “what

CONSUMER BOYCOTT — 2

 Firms face ruin
' as blacks dig in

ness in Pre-
toria, ‘
“We wonld
have . wel- -

makes husiness tick”,

The item in the document
which has angered boycott
leaders, reads: v

“As the Chamber is con-
stantly in contact with the
police,and security forces,
members are requested to
pass any information on to
the Chamber for evaluation
and further action if neces-
sary.”, .

Mr Rolt said his cornmit-
tee had done all it could to
help settle the grievances of
the black comynunity.

Meanwhile, Mr Masemola
has admitted that there is
some organised intimidation
of black consumers who are
not adhering'to the boycott,

The decision to stage a
consumer hoycott had been
taken at mass meetings
where the majority of blacks
ha.c(li decided in favour of it, he
said.

" Intimidation

But, because of communi-
cation problems in remote
areas, some people were not
aware of the boycoit. There
were also a few people who
did not agree with the boy-
cott and were ignoring it.

“But the decision was a
majority one and, for it to be
effective, everybody has to
take-part,” he said.

“That is why youths have
been enforcing the hoyeott in
some dreas,” ,

- . But Mr. Masemola, added
that his committee was
guarding against the random
violence that characterised
thezt previous consumer boy-
cott.

over meetings

By JEREMY McCABE
PUNCH-drunk Port Elizabeth is wearily girding itself
for the resumption tomorrow of a consumer boycott
which could drive more white businesses to the wall.

Black township traders, meanwhile, are moving rapidly to
take up buying-power slack cavsed by a re-introduced politi-

cal boycoit which only re-
cently forced a number of
white businesses to close
down.

The Port Elizabeth Cham-
ber of Commerce openly ad-
mits this rpight he the last
straw for many more small
husinesses in the already ail-
ing Eastern Cape economy.

Local white business inter-
ests and boycott organisers
have both declared their will-
ingness to talk, but the big-
gest stumbling block remains
the Government’s ban on out-
door meetings,

The boycott organisers in-
sist they must have the right
of reporting back to their
communities before they can
begin any process of negotia-
tion with the businessmen.

Mr Mukhuseli Jack, boy-
cott convener, said he hoped
his organisation’s stance on
the matter would be taken
“in good spirit”.

Attempts

“We are not trying to of-
fend anyone,” he said.

He confirmed that Mr
Tony Gilson, director of the
Chamber of Commerce, had
made several attempts to
contact him by telephone.
The Afrikaanse Sakekamer
has also indicated a willing-
ness to meet the black
leaders in an attempt to find-
ing ways of averting the boy-
cott.

Mr Gilson was reluctant to
disclose what measures his
organisation planned to use
in getting the Government to
address black demands.

“We've made it clear we
don't support boycotts of any
kind, But we also have to

ecognise we have to come to
grips with the root causes,”

_-'_[ he said. )
EENEK'  Meanwhile, a meeting of

- o
Mr MUKHUSELI JACK

the East Cape African Cham-
ber of Commerce (ECCOC)
this week unveiled a strate
aimed at encouraging blac
consumers to continue buy-
ing at black-owned busi-
nesses.

The new black business
strategy includes:

© Keeping the markup on
the prices of staple foodstuffs
at a 15 percent ceiling, even
if it means a cutback on pro-
fits.

® Liaising with the con-
sumer boyeott committee by
selecting traders to serve on
a price monitoring commit-
tee,
® Improving hygiene, staff
discipline and upgrading con-
ditions of service for employ-
€es.

The present boyeott has
been called in support of a
range of demands which in-
clude the ending of apartheid,
the release of Nelson Man-
dela, the unbanning of or-
ganisations, the scrapping of
existing security laws and
the return of political refu-

gees. (
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A “MATCH-MAKER” trade fair -

designed to bring foreign corporations
operating in SA into contact with
black companies which can supply
some of their needs ~ is 10 be held in
Johannesburg on April 23 and 24,
he fair Is co-sponsored by the
Greater Soweto Chamber of Com-
merce and . Industry and the Us

Chamber of Commeree,

Tt will be held at the National Exhj-
bition Centre, Crown Mines, Johan-
- nesburg, and will be open between

10am and Spm both days,

The fair is meant to give
black businesses an oppor-
tunity to promote their
goods or services to pro-
spective buyers.

US, South African and
foreign corporations oper-
ating in SA will be invited
to make contact with po-
lential suppliers from the
black private sector.

Admission will be by in-
vitation to senior execu-
tives and buying officers of
mgjor  industrial . enter-
prises.

The US Department of

Commerce initiated the
project. Under-secretary
for International Trade
Bruce Smart said the cop-
cept flowed from Reagan’s
Executive Order in Sep-
‘tember, 1985, which
placed restrictions on trade
-with 'the SA Government
and stressed the need for
the US 1o keep an active
and influential presence in
SA to promote efforts to.
ward peaceful change.

The department saysithe
black companies involved
have been “disadvan-
laged” in the sale of hejr

goods and serviges by

apartheid. o
X A nine-man_compittee
of business-oriergtated
black people has beén giv-
e€n two months in which-to
formulate an action plan to
enable US companies pper-
ating in SA 10 make 2
meaningful contribution to
.“the develo mment of small
black busifes .
The ~ chmtnittee was
formed af a recent meetin
at Wits Business School.
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By MONO BAD

PORT Elizabeth is
poised for yet an-
other consumer boy-
cott one which
looks likely to crip-
ple the white busi-
ness sector.

Tomorrow will be the lasi
dxy townshap resadents shop
in the ety centre, i terms

of a mass decision taken
this week

Residents bave also
called for a week-long wark
stayaway te back up ther
protests

Angry residents decided
0 resume the boycort of
white businesses on Mon-
day &5 a protest against se-
Cunty measures in own-

| {-thips

More than 20 000 peeple
at & rally for former 5A
Communist Party general
secretany Moses Mahhida
were told thi week that the
baycott - suspended or Mo~
vember 15 lasi year ~ will
resume on Monday

Consumer boycout leader
Mkhusel: Jack said the
“eontinged killing of our
people” m the townships
was the main feason for the
resuraptinn & the bovi v

Since the overwhelming
consumer boycolt was sus-
pended kast year, white
shops have been receving
much-welcomed custom
from black res:dents But
they now face a boycoun

PE ready

e

By MONO BADELA

which crippled many of
their businesses last year.
E Chamber of Com-
memge shrector Tony Gilson
— who hes had several
rounds of telks with black
leaders since they were re-
leased from detention last
ear — gaid that although
is organisation did not sup-

i boycotts, he neverthe.
ess “understood” the rea-
son for them

He said his organisation
would be monitoring the sit-
naton from Monday.

But he expressed fears
that the tesarnption of the
boycott would harm tatks
Iis association was present-
ly having with commumty
leaders

® A weck-long work
stayaway has also been
calfed for in PE’s town-
ships

anual jobs in towns
around PE - such as man-
ning petrol pumps and shop
counters, milk delveries
and the removal of refuse -
wiil be done by schootchil-
dren
@ Meanwhile, black con-
sumers in Pretoria have re-
sumed 8 boycott. of white
shops in the city, which is
considered one of the coun-

uy's most eonservalive
white agas .

But besinessmen claimed [«
the J8veart was havipg a
“lindieed Tndpaer™,

Pick ‘n Pay regional di-
rectar Nic Els said “Since
the boycott began last week
there have noticeably fewer
black shoppers

“We hope this trend
won't continue”.
® Nelspruit and Winte Riv-
er residents are also fiexing
their economic muscle.

A compelte stayaway
was reported in the two
Eastern Transvaal towns
this week

White “volunteers" -~ in-
cluding schoolehildren -
were roped in to man petrol
pumps and deliver milk

)

Granny's back! Winnle Mandela's grandchildren show their delight at having her home ~ but for how long?

Back with
the people

i+

-

Winnle Mandel's life wos o3 turbulent oy sver —
terday, with o dramatic State announcement that her
m has not been fitted. A spokesman for Low ond
Orcler Minister Louls te Grange asued @ stotement saying
Mn Mondela i not unt d. “Her b 4 order has
no! boen bfted - it is only under review by the Minister.”
Ecnlier, Mrs Mondela's lawyer had called o Press
confarence to say the Stote aHomey hod soid she was
“unbanned",
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. ca’n'bank whlch has started /
& “Black business unit — has

had @jore than 1 000 calls

‘adee and offers loans to
black:. businessmen — is
commltted to ‘change in
South Afrlca, Citibank ~
mandging’ dlrector Dav1d

' Hextcr said, -

He' said the bank is ; |
workmg ‘towards .a future ”
which holds greater oppor-
tunitiés and prosperity’ for
all. It sppports thoves lead: .
mg ita the, scrappmg of dlk. ;

: legislation . restrlctm‘g' :
black: busmessmen peh

For" more information,
contact Peter Matlare and
Cyril’ . Jessiman at (011)

833- 5763 "
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and investment Corpora-

ank of Southern Africa
have combined to jpvest
more thap R2,5-million in
the promotion of small by-
sinesses in KwaZujn,

The KFC hopes to écn—

erate a further R35,6-mil-
lion to finance small indus-
trial development ip 1986~
7.

" The overall program
consists of the construetion
of 11 industrial and service
complexes, two community
complexes roviding loans
to small industrialists, pro-
viding money for training
and the investment of
working capital,

Eight projects have al
ready been started at a cost
of R&33 000.

THE KwaZulu Financ |

tion and the Development -

TR,



13

\

Post Repo
THE use of intimidation
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to enforce the black boy-
. cott of white shops, which
| started in Port Elizabeth
| today, has been rejected
7 by the spokesman for the
PE Consumer Boycott
' Committee, Mr Mkhuseli
.- Jack.

" “We don't want anyone
intimidating anyone.”

He did not think intimi-
dation would eccur, be-
cause the boycoit had the
full support of the com-
munity.

It had been explained
that the boyeott period
would be difficult — “but
the people are prepared
to take it to see the real-
isation of their demands”,

The committee had not
distribnted pamphlets be-
cause the police pres-
ence, when the “whole
township was teargass-
ed”, had been “sufficient
announcement”.

“An end to the killings
of our people” was, he
said, the main reason for
the boycott.

intim

qixs

tary,

-

would be cal]ed soon
when the commitiee
would spell out a full list
of demands.

These included the
unbanning of worganisa-
tions including the ANC,
the release of political
prisoners and detainees,
the scrapping of apart-
heid, the creation of a

non-racial, democratic

South Africa, the “bring-
ing to book” of the killers
of Matthew Goniwe and
others, and the disclosure
of the whereabouts of
three missing PE Black
Civic Organisation lead-
ers.

Mr Jack said the boy-
cott would continue until
the demands were met.

®The Port Elizabeth
Black Civie Organisation
{Pebco) disclosed foday
that it would fake action
against anyone using in-
timidation to enforce the
boycott.

This was said by
Pebeo's publicity secre-
Stone Sizani,

te,
ck

E Jost

during an mhzmew with
Evening Post about the
role of the “sireet com-
mittees” in the townships.
{See Page 10 for a full
report).

- These committees
have been accused of en-
forcing stayaways and

«fboycotts. s

When the boycott was
introduced last year, Mr
Sizani said, there were in-
stances of youths search-
ing buses and cars.

“That has been stopped
and tio