
peg* 1? 

dif ferences, but one kay can be aaan In the fac t 

that SACOO membership mas numbered in tha 

hundreds whllat ahi ta democrats (unorganised) 

todaynuaber in tha thousands* This l a because 

of vary r e e l grievance* ahlch a e ign i f icant and 

growing aactlon of young whites have. For 

example, thay saa Injust ice a l l around them and 

ara aaara that there a i l l bo no paaca u n t i l thara 

l a freedom. They ara angry at having to jo in tha 

amy to dafand a system fa r which thay are not 

prepared t o d i e . Very few can play a resource 

ro le (apart from the dangers of ahltea playing 

t h i s r o l e ) , and to confine white democrats to 

t h i s i a a cer ta in recipe for disi l lusionment, 

and tha d r i f t i n g in to e x i l e or complacency of 

tha bulk of a h i t a democrats. 

Ed i tor ia l note: The booklet referred to in the 

ebove comment i a Oiasansion in the Ranks: ahi ta 

opposition I n South Af r ica , and i a published by 

tha National Union of South African Students. 

An a r t i c l e on Liberal Party and COD: oppoaltion 

to apartheid appears in WIP 19; the* same issue 

of wTP contains an e d i t o r i a l on some of the 

issues raised ebove. The editora would welcome 

further contributions and comments on th is 

subject. 
• 

v 

INFLATION AND 
FOOD 
MONOPOLIES 

•E are publishing tha f i n a l part of an a r t i c l e 

en t i t l ed 'The Nature of Economic Sroeth in SA* 

- 1978-1960: monopoly Capital and tha Erosion . 

of Black Living Standards', by Jeremy Kemnan. 

The f i r a t part i a an examination of the widely 

believed atatament that earnings of africana 

have increased during the 1970a. 

Jeremy Kesnan examines the f igures that are 

uaed to aupport th la posit ion and points out 

Ineccuracies, misleading information and omissions 

and conclude*i 

a ' that incomes of afr lcans have 'declined mora 

or leaa constantly in rea l terms since 1976'; 

a t h a t the 'increase in Black (a f r ican} 

unemployment i a due pr imar i ly to the 
increasing cap i ta l in tens i f ica t ion (uelng more 

machinery r e l e t i v e to l i v i n g humen labour) of 

most sectors of the economy, and that much of 

the growth in 1979-1981 haa come free* the 
t 

u t i l i s a t i o n of spare capacity' ( f ines had money 

and machinery thet eee ly ing i d l e , and th la could 

be brought in to ac t ion ) ; 

a that ahen one looks at tha distr ibut ion of 

wealth (the 'National Cake' i n South Africa 

the 'netionel eccounta indicate thet the balance 

of economic power between cap i ta l and labour 

during tha l a s t two years haa swung dramatically 

mora In favour of c a p i t a l 1 . 

Thaae f indings were confirmed end reinforced 

by other research that examined incomes end 

employment within individual houaeholds in 

Soe-etQ. A summery of th ia research mas 

published in WIP 17 i n e section V t f e r the t i t l e 

' I n f l a t i o n and the Working Claaa* . Reedera 

are also referred to other contrlbutlone in 

that Mot ion of F/IP 17. 

Keenan introduces the studies of aepecte 

of th« loca l food lnduetry reproduced below by, 

f i r s t l y , examining the nature of i n f l a t i o n ; 

and, secondly, dlacuaaing the ro le of large 

buainwsa in pr ice increases. 
* L • 

THE NATbUE QF INFLATION 

THE argument put forward In thla aection of 

Keenan's paper i s that i n f l a t i o n cannot simply 

be at t r ibuted to ' i n f l a t i o n ' , but thet i n f l a t i o n 

i t s e l f needs to be explained. 

The commonly held explanation in the media, 

put foreard by tha state and by business, i s 

that ' the aupply of money has been allowed to 

increase too rapidly and so cause "demand 

i n f l a t i o n " . Too much money i s al legedly 

chasing.too few goods'. I n other words, money 

should r e f l e c t the value of goods produced In 

e society. As is argued in the f i r a t part of 

the P o l i t i o e l Economy series (see WIP 19: 

27-8) money (gold) l a tbe equivalent of the value 

of commodities produced. So, i f there l a too -"* 

much noney, not a l l of I t w i l l f ind commodities 

to purchase end, therefore, tha pricee of 

a r t i f i c i a l l y 'scares' commodities w i l l r i s e 

(the market - aupply and demand - determine* the 

price of goods). The remedy, i f one accepts th ia 

explanation, i a , therefore, simple - reduce the 

supply of money printed by the s ta te . Thle else 

normally maena cutt ing state expenditure (such 

as welfare expenditure under Margaret Thatcher 

mho Is one of the mdherente t o thla explanation), 

Keenen presents an argument against th la 

v ie * , He ways that Profeesor Botha (a Wits 

economist) has ehown that i f t h e money supply 
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h n r i s e n by 2 l f dur ing t h e year J u l y , 1979, t o 

June, 1960. I9)t o f t h a t inc rease ams taken up 

by t h e increase t n V i a p r i c e o f goods and service-* 

( o f « £ ) . we o w n a t l l l have t o e x p l a i n the 

inc rease i n the p r i c e of goods and s e r v i c e s , 

but aa w i l l r e t u r n t o t h i s below. 

Th la leaves a rami Bf* i nc rease I n t h e 

supply o f eoney. Dur ing the aaaa yaor t h e South 

A f r i c a n economy exper ienced a h igh 8 £ growth 

rate. I n o t h a r words. Professor Botha a r g u e s , 

t h e inc rease i n the supply o f eoney could have 

bean too l o w , r a t h e r then too h igh] 

The f i r s t ergiaxwit . the ' a o n e t o r i s t -

p o s i t i o n ( t o o euch eoney and too f a a goods) 

aould aay t h e t t h a n l a a s c a r c i t y o f cowsndi t ies 

I n South A f r i c a . 

The second p o s i t i o n , h e l d by Professor 

Botha and o t h e r s , shoes t h a t t h e r e is. no ' s c a r c i t y 

o f goods I n genera l and the voHoxi o f product ion 

I f thai e o n e t a r l s t s c a n ' t e x p l a i n I n f l a t i o n 

i n South A f r i c a , ahat i s t h e exp lanat ion? Keenan 

says the t 

t h e e x p l a n a t i o n i a to be found I n t h e 
changing n a t u r e o f c a p i t a l and t h e c a p i t a l 
accumulat ion process ( p r o f i t e a k i n g ) i n 
South A f r i c a d u r i n g t h e 1970s. 

Aided by enoraously increased f o r e i g n 

in^ae taan t i n t h e 19BQs South A f r i c a passed 

t o a 'aoncpoly phase o f a c c u m u l a t i o n * . I n o t h e r 

e o n t s , a f e e f i r a s ( o r one s i n g l e f i r a ) i n every 

sector end I n t h e econoay as a aho le have groan 

t reeendously and dominate t h e v a r i o u s sectors and 

t h e aconoay. Teo processes have taken p l a c e : 

n r * ™ ^ t r e t Ion of c a p i t a l - eore and eore product ion 

i n one branch of indust ry has coee under 

t h e c o n t r o l o f f e e e r f i r a a ; 

r i f r - H ^ M w i of c a p i t a l - a f e e f i r a a have 

oxpoisled i n t o and c o n t r o l eany d i f f e r e n t 

k inds o f a c t i v i t y (eg a i n i n g f i r a a 

expanding i n t o t h e b u i l d i n g i n d u s t r y . 

e s t a l , t e x t i l e s , e t c ) . 

B u t , Keenan says , the. process o f g r o e t h 

( through t a k e - o v e r s ) ess topenelvo because share 

p r i c e s were h igh a t t h e tiswj o f t h e take -overs 

as the econoay ess g r a v i n g . Th is aaant t h a t ehen 

t h e c r i s i s o f p r o f i t a b i l i t y o f c a p i t a l i n South 

A f r i c a s t a r t e d i n t h e e i d M 9 7 Q e , l a r g e - s c a l e 

c a p i t a l had a d i f f i c u l t t e a k of g e t t i n g back 

t h e eoney t h a t had been spent whi le growing, 

and a l s o ach iev ing a h igh r a t e o f p r o f i t . 

The i r p o s i t i o n aas worsened by growing working 

c l a s s a c t i o n and the blow t h a t t h e 1976 u p r i s i n g 

gave t o eoney a v a i l a b i l i t y . 

I t ess t h e r i s e i n t h e g o l d p r i c e 
end a concerted a s s a u l t on t h e B lack 
working c l a s s ( v i z wiehahn and R i e k e r t ) 
under t h e i d e o l o g i c a l g u i s e of ' r e fo rm* ( t h a t ) 
provided t h e s t i a u l u * and necessary c o n f i 
dence f o r t h e econoay t o wove s lowly a t 
f i r s t , f r o e e d d - t 9 7 B , i n t o e booa phase. 

F . * 

MQktPOLIES AS FFTTERS QT fcCGhPMlC WOGHESS 

KEEHM argues t h a t , because of t h e processes 

o f c o n c e n t r a t i o n and c e n t r a l i s a t i o n of c a p i t a l , 

a o s t sec tors o f t h e econoay becaee o l i g o p o l i s t i c 

( • f s e f i r e s d o e l n a t e each s e c t o r ) o r a o n o p o l l s t l c * 

(a s i n g l e f i n e t o t a l l y dominates t h e s e c t o r ) . 

This weans t h a t p r i c e s o f C L — J d i t t o s 

produced i n t h e t s e c t o r a r e s e t by t h e c o n t r o l l i n g 

f i r e o r f i r a a , and e r e h igher than what I t 

cos ts t o produce t h e n * Thai l a r g e f i n e s can do 

t h i * because they a l s o c o n t r o l hoe euch o f 

anyth ing i s produced - i f too euch was produced 

t h e p r i c e aould f a l l . 

Koeever, n o r e a l l y Increases i n product ion 

would aean t h e t l e s s t l o e i s spent on producing 

each roaaort t ty and , t h e r e f o r e , i t s v a l u e end 

p r i c e decreases . But because eonopol ies 

c o n t r o l t h e eanVet they can inc rease a p r i c e 

whllw p r o d u c t i v i t y Increases and i t cos ts l ess 

t o produce t h e t c p — n d l t y . Th is i s c e l l e d 

'aonopoly s u p e r - p r o f i t s ' . 

Keenan says t h a t ' t h i s i s p r e c i s e l y what 

happens i n a e n y - s e c t o r s of the South A f r i c a n 

econoay* , and t h a t i t i s t h i s t h a t causes 

i n f l a t i o n . \ • 

He c o n t i n u e s : 

THESE processes a r e seen eost c l e a r l y i n the 

South A f r i c a n food i n d u s t r y . I t has been food 

p r i c e s e o r e than anyth ing e l s e which has f u e l l e d 

t h e rapid inc rease i n the r a t e of i n f l a t i o n of 

t h e l a s t two y e a r s , and e s p e c i a l l y i n t h e l a s t 

twe lve months. Dur ing the t w e l v e eonths t o 

A p r i l 1961 t h e food p r i c e index hod r i s e n by 

30**, e i t h t h e e a s t p r i c e s a l o n e go ing up by 

5 7 * . 

I t i s these p r i c e increases t h a t have had 

the g r e a t e s t e f f e c t on t h e lower income group , 

t h a t i s e o s t l y a f r i c a n e , and which a r e p r i a a r i l y 

respons ib le f o r t h e eros ion o f t h e i r e a t e r l a l 

c o n d i t i o n s o f l i v i n g . 

What has been going on i n the food i n 

dustry? The i n d u s t r y has undergone a r a d i c a l 

change i n s t r u c t u r e and eaphasla d u r i n g t h e 

s e v e n t i e s . The inc rease i n r e a l black incomes 

i n t h e f i r s t few years o f t h e 1970s o f f e r e d new 

hor i zons t o the i n d u s t r y . The genera l pover ty 

o f t h e b l a c k p o p u l a t i o n aade i t obvious t h a t 

euch o f t h e i r a d d i t i o n a l d isposab le income would 

be spent on f o o d s t u f f s . The two b i g food g i a n t s . 

T i g e r and P r u e j e r m U l l l n g , consequently geared 

thease lves up f o r a e a s s l v e a n t i c i p a t e d b lock 

consuaer generated growth , p a r t i c u l a r l y i n the 

nore p r o f i t a b l e p r o t e i n r i c h secondary f o o l s * 

Beteeen about 1972 /3 and 1978 Premier and T i g e r 

hava i n v e s t e d about R I G & a t i l l l o n and R 1 S 0 - e l l l l o n 

r e s p e c t i v e l y i n c a p i t a l expend i tu re (buy ing 

aechlnery and b u i l d i n g s ) t o e e e t t h i s nee 

deaond. 

The g i a n t s b a s i c a l l y t ransfonwed theaee lvea 



page 19 

by divers i fy ing away frcmi t h e i r t r a d i t i o n a l 

beams of primary foods, which, although protactad 

by government pr ica control a r t not ao l i k e l y 

to ralaaaa big p r o f i t margins, and integrat ing 

t h a i r production both v e r t i c a l l y and l a t e r a l l y 
• 

(contro l l ing a l l . aspects of food production 

and d is t r ibu t ion ) . 

By I960 Tlgar had l i s t e d invaataanta In 

16 coapanies and unl isted invaataanta in another 

111 others. I t consisted of 170 wholly-owned 

d i rec t subsidiar ies; tan partly-oened direct 

subsidiar ies; 42 eholly-oened ind i rect subsldlarlse; 

and 106 partly-oened ind i rect subsidiar ies, i t s 

in teree te extended from i t e t r a d i t i o n a l base of 

M l z a w i l l ing (12 companies), wheat M i l l i n g 

( f i v e companies), oat B i l l i n g , baking and con

fect ionary (49)to vegetable eMpraasors and 

re f iners ; manufacture of f e t e end peanut but tar ; 

aanufactura of margarine; sniaa]^ feeds; egg 

production, proceselng and hatchariee for layara; 

auahrooa growing and canning; f ishing (rock 

lobetar procaaslng; palagio f leh ing; production 

of fishmeal and f i s h o i l ; sa l t snoak procaaslng; 

deep sea t rawl ing , and cold storage); manufacture 

end d is t r ibut ion of pharmaceuticals , hospital 

aurgical supplies; eholesale and r e t a i l chemists; 

pet food manufacture; export and shipping; 

d is t r ibut ion; e t c , e t c . 

The a c t i v i t i e s of Prenler eere broadly 

s imi la r . By 1900 Preader'e in terests involved 

309 operatione ranging f r o * etiaat and maize 

mi l l ing (18 B i l l s ) | b iscui te ( t « 9 p lan ts ) ; 

bakeries ( 4 6 ) ; d is t r ibu t ion plants (46 i n aost 

centres) ; agribusiness, animal feeda and processing 

in eggs, poultry» food sugar end cotton; edible 

o l l e end preservatives; industr ia l feeding; 

bookshops (18 ) ; pharmaceuticals ( tan marketing 

out lets and eholesale d is t r ibut ion o u t l e t s ) ; 

l iquor (15 out le te and one bo t t l ing p lant ) 

( l iquor interests were eold o f f i n September 1960 

e i t h the exception of 51% holding In Benny 

Goldberg); and about 60 other sundry insta l la t ions 

and branches Involving t r a v e l , leasing, shipping 

mnd c lear ing , packaging, general t rad ing, e t c . 

By 1960 these teo food giants dominated the 

industry with annual turnovers or R1 175-a i l l ion 

(Tiger , 1960) and R1 205-mi l l ion (Premier, 1981) 

The structure of the other food giants eas 

not d issimi lar : 

Imparial Cold Storage ( IC8) in shlch Tiger has 

an 18% holding (1960 turnover RSB6-

mlll ion) 
Fedfood {1961 turnover fWM-mdll lon) 

TonoMt (1960 turnover R308-edl l ion) 

I r v l n and Johnabn (1960 turnover R200-« i l l ion ) , 

The food gianta geared themeelves up f o r 

r e a l growth that did not mater ia l ise , t i t h the 

onaet of the recession they eere l e f t e i t h 

large aurplus capacit ies and turned to r e l a t i v e l y 

vigorous but short - l ived pr ice eara amongst 

themselves in the mmny aactora of the 

food industry least control led by the government. 

.Thie general s i tua t ion i s reflected' i n 

Premier's declining p r o f i t margins for 199S t o 

1976* 

The* beginnings of an upturn i n the 

econaay presented the food induetry end 

'monopoly' cap i ta l i n general with the opportunity 

t o recoup these coats of t r ans i t ion . The 

e f f e c t i v e c a r t e l l z a t i o n (see postscript baloe) -

of moat markets enabled pr lcee to be raised 

excessively In re la t ion t o the pr ice of 

production. This has been nowhere more apparent 

than the food industry in general and the. 

aeet Industry in par t icu lar . 

V I th the onset, at 'boo*' conditions in 1960 

i t seems to have been widely assumed that income** 

would r i s e acroee the board. After a l l , the 

dominant ideology in the market place was 

tse t i fy ing that economic growth was benef ic ia j 

to a l l aactora of the population. Indeed, one 

reason why th is economic growth has not benefitted 

the black population I s because the food Induetry 

in pa r t i cu la r , from I t s position of monopolisation 

and consequent muscle In the market, was abla 

to sat prices. This has assured excessive 

pro f i ts in most brenchee of the induetry and has 

been the major contributor In dr iv ing up 

i n f l a t i o n . 

Moat aactora of the food induetry, and 

monopoly cap i ta l i n general , deny these sorts of 

accusetlone. The food induetry, i n par t icu lar 

has been par t i cu la r ly re t icent and careful not# 

to release information that would furnleh 'proof1 

of theae charges. 

we can, however, look at some of the ways 

in which these companiee have attempted to 

control the market and ao establish a monopoly 

ra ta of p r o f i t , and the extant to etiich p r o f i t s 

have been ecMeved through exceealve pr ice 

lncreaeee rather than increased turnover or 

productivi ty• 

• . « • 

THE 'EGG 6DWDAL' (NEPCO) 

THE sort of muecle that the food gianta have 

brought to bear on the market in t h e i r attempts 

to control and c a r t e l l z e (eae. 'postscr ipt ' below) 

specif ic branchps of production and marketing I s 

(I) 
T0NGAAT 
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protetfjly lOr fww bet ter aeon than In the f H U 

of egg production. 

I n the f i r s t quarter of 1978 the big three 

mi l l ing c o a a n i n (Presler , Tlgar and Tongaat) 

ore al leged t o neve hald a conf ident ia l meeting 

to discuss mays of ' s t a b i l i s i n g the egg trade1 

(RDs. Z7.0B.79) . The head of the Public Relations 

Department of the SA Coordinat ing Coneuaar 

Council informed the f U l that the ch ie f executives 

of these threat B i l l i n g coapaniea set to discuss 

the p n t i r t M 1 * * * * * of l ) a pr ice ear against 

Basi lar producers. I t sma estiaeted that t h i s 

eould coat ft27-edllion and eould be too 

expansive, par t i cu la r ly n i t eould not guarantee 

protection from cuapetit ion as i t eould not stop 

f ree entry in to the aarket place; 

2 ) s tar t ing a loose c a r t e l ; 

3) forming a formal car te l 

and inv i t ing the • lrmftependants" to Join thee). > 

The big three decided on the th i rd of 

these strategies I n the fors of o co-operative, 

naaely the National Egg Producers' Co-operative 

Ltd (NIPO)), ehich eas registered as H a l t e d 

l i a b i l i t y coapany on 27 September, 1976, and 

began trading on V3 October, 1970* The formation 

of a co-operative as d is t inc t f roa a loose carte l 

eas par t i cu la r ly s ign i f icant in that i t required 

that a l l auatHii J pool the i r p r o f i t s and t h e i r 

losses. 

The co-operative coaprised a nuaber of egg 

producers osned and control led by Tiger Oats, 

Prealar K i l l i n g and Tongaat, re ferred to as the 

"majors*. and a nuaber of producers eho ears not 

controlled by these three coapaniea, referred to 

In the ear ly 1970s these s i l l i n g coapaniea 

expanded the i r chicken feed production capacit ies 

and than began buying egg producing organisations 

to enaure out le ts for the i r feed. Since then the 

nuaber of egg producers fias constantly dladnishad 

with the aajors cosing to oan aore than 40£ of 

the laying hens under perai t i n the country. 

•1 th the foraat lon of ftEPCO, the sajors acquired 

a f f e c t i v e control of approximately 70)1 of the 

permitted laying hens in the country. 

The problaa f o r the eajors eas that they 

hod been pushing feed (60»i of egg costs) and 

consequently over-producing eggs. This increasing 

egg surplus eeant that they ears very often 

losing on egg production, or having to s e l l a t 

substantial ly lass than aany of the Independent 

producers. With the establishment of the 

co-operative, the sajors thought that they had 

established an e f f e c t i v e aonopoly of egg 

production. As such NEFCO wrote a tough l e t t e r 

to the r e t a i l e r s on 4 October, not i fy ing thee 

that they eould be supplying thea with eggs as 

froa IB October and that c red i t tares froa than 

qn eould be s t r i c t l y tan days net f roa date of 

stataaent , e l t h a penalty ra ta of 1,9)1 per aonth 

or pert thereof on a l l overdue balances. 

I t eas clear t o the supermarkets that a 

aonopoly s i tuat ion had been foraed and that 

I f i t eas al iased t o continue they eould 

c lea r ly be paying aore f a r t h e i r eggs. 

The e f fec t ive aonopoly held by the big three 

eeant that sost of the independents hod to buy , 

t h e i r feed froa thea, buy t h e i r day-old chicks 

or pu l le ts froa thea, and then f i n a l l y ask thea 

f o r c r e d i t . I n the event of a confrontation 

e l t h the Independent a, the eajors sere not only 

i n a position to cut prices beloe production 

costs, but ears also in a posit ion t o disrupt 

feed supplies, provide i n f e r i o r laying stock 

and to cut o f f c r e d i t . 

I t i s al leged that the b ig three 's disregard 

for the ethics of a f r e e aarket even sent so f a r 

as to 'induce* independents t o pay protect ion 

money. Under the guise of a franchise agreement, 

Nulald, osned by Prsaler W i l i n g , e l legedly 

induced independents to pay a fee of 1 cent a 

dozen for eggs sold and to buy only Epol feeds 

(aade by Prosier W i l i n g ) In return for not 

sarketing In t h e i r areas. The alleged bsckground 

t o the 'franchise* ayi uuaunt eas a p r i o r short 

period of pr ica cut t ing , undertaken s ign i f i can t ly 

by Steinfaro (T iger ) and not Hulald (Premier) , 

•in order to soften up the independents*. 

The aeputy-chelrean of Prea ier , Mr Vrighton, 

told the Sunday Express (30 .09 .79) that 'as a 

large public company as fee l se contribute 

substantial ly to the econosy of the country and 

are en t i t l ed to a place In the sun' (sy emphasis). 

As fa r as egg production sent, Prealar d id 

not f ind i t s place i n the sun. As Premier's 

chalraan, Tony Blocs, admitted r ' the egg d iv is ion 

continues to be a disaster area ' (Sunday Times T 

26 .08 .79 ) . The supermarkets, sears of the aonopoly 

s i tuat ion created by NEPC0, backed the independents, 

then NEPC0 cut i t s egg pr ice In the Losveld by 

f i v e cants a dozen, the Normood Hypermarket cut 

i t s pr ice by nine cente a dozen in order t o 

support the independents and so bring competition 

back in to . the aarket . On 7 December, 1979, 

Premier announced that I t eas pu l l ing out of 

NEPC0 at the end of the f inanc ia l year (30 June, 

I 960 ) . Gerhard Schol tasel jar , an executive 

d i rector of Pres ler , explained that the esin 

reason for Presler qu i t t ing M£PC0 mas 'the blatant 

misuse of the organisation by people outside I t * 

(sy asphasis). He said that Premier had 'bent 

over backeards* to bring about a f a i r deal 

for companies, producers and marketers through 

NEPC0 (ROM, 06 .12 .79 ) . 

The impediment t o a aonopoly ra te of p r o f i t 

i s competition. As the chairman of Tiger Oats 

explained In h is annuel report f a r 1980, * In the 

case of margarine, increased competition between 

producing companies also af fected p r o f i t a b i l i t y 

as i s evidenced by the fac t tha t , I n spite of 
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up, increase of about 2Cflt in o i l seed price* 

In 1960, the maximum price of margarine M S only 

increased by 13*' 11) -

An even more blatant example of monopoly1 

pricing ia found In the food canning industry. 

In Fabruary, 1960* Langeberg bought out H Jonas, 

tha canning aida of Piccon. A memorandum 

on tha takeover notad that 'tha takeover of 

f'iccan a i l l coat tha caepmny Just undar R7-

mll l lon over tha naxt 5 years, for tha f iva 

factor las that have baan taken over, but a i l l 

g iva Langabarg a 79)t share of tha domestic cannad 

food market, tilth the resultant rlaa In aal l lng 

prlcaa of cannad foods' . Cannad food prices 

vara immediately incraaaad by 19*! 

Aa far as tha meat industry.Is concamsd 

prices have risen by over S0]t in the year. The 

Industry is controlled by three 'giant1 companies. 

The most recent annual general report of the 

chairman of one of the&e coapenles, Imperial 

Cold Storage (10)1 oened by Tiger) on 19 Hay, 

1981, aade particularly interest ing reading. 

Tha chairman, 1ST Neete (on the board of 

Tiger) , begen h i s rev i se of the red e a s t industry 

by summarising some of the general causes of 

concern that had been f e l t In the industry ovar 

the proceeding three years. These, he said, 

•ere the lncraaalng Marketing of beef on the 

controlled market caused by adverse c l imatic 

conditions in certa in pastoral areas; only 

marginally Increased producer pr ices despite auch 

higher production costa and the decline in the 
i 

country's c a t t l e production. 

'The cumulative affect of these f a c t o r s ' , 

said Mr testa, 'with the exceptional ly buoyant 

demand in the current economic climate resulted 

in a steep r i s e in meat prlcaa in the l a s t 

quarter of 1960. (CPI for meat rose 57jl in 

1980 - JK). This In rea l i ty eas the correction 

of pr ices which remained below th_a_CPj during the 

previous S years* (ay emphasis). 

I f ae are trying to make senee of Mr Neete'e 

report, i t seeee that he i s saying that the one 

{the aaln) reason for the present meat price 

r i s e eas under—supply dum to a decl ine In the 

country*! c a t t l e production in the face of 

'exceptionally buoyant demand*. As far as the 

herd s i i e i e concerned, widespread a l legat ions 

have been aede that Ur Jan Lombard, general 

manager of the Heat Board, actual ly 

• suggestedT that red meet producers should cut 

beck herd s i z e s over the l a s t year or s o . The 

meat industry would appear to be a perfect 

example of res tr i c t ing production in e monopoly 

s i tuat ion to force pr ices up. 

As far as the "exceptionally buoyant demand' 

I s concerned, consumer resistance led to a 

substantial decline in consumption. This eas 

denied emphatically by the meat board, but Mr 

Neate obl ig ingly t e l l e us la ter in h i s report that 

*the consumption of red meat dropped alarmingly 

(In 1900)*. 

Having begun to explain the massive meat 

price r i s e as due to the reduction in aiza of 

the national hard (9 ,4 -ml l l ion in i960 t o 

6 ,3-mi l l ion in 1981), Mr Neate carr ies on to 

advocate e further ra i se in the meat board's 

f loor price (raised on June 26th!) ' to encourage 

producers to increase the national herd' ( s h i t e -

owned). 

There ee have i t . I f the supply goes down -

pr ices go up. For supply to go up, pr ices must 

go up Further! I t would be much easier to, have 

explained i t a l l in tanas of s traight -fcreard 

monopoly rather than taking shareholders 

through the contortions of Catch 22, 

Mr Neate's report i s part icularly helpful 

In that i t basical ly confirms what th i s paper has 

been arguing, namely that the current high rate 

of inf lat ion u not the re su l t of demand, but 

mmmw-mmmmammmwi I • I a s m m m m ^ 

rather of coat or price increases . In the case 

of meat, prices were forced up by 59% In the face 

of al leged demand, while consumption ec tua l ly 

dropped dramatically. This i s In l i n e with ehet 

appears to have happened, a lbe i t on a l e s s 

dramatic s c a l e , in eaverel other sec tors of 

ths economy (eg food). It would sppear that 

lncreaaes in pr ices and hence p r o f i t s have been 

Increasing more rapidly than physical volume :' 

of turnover. This has not been becauae of 

excess money supply, with too much money chasing 

too few goods. On the contrary, excaeeive price 

increases , have enabled 'monopoly c a p i t a l ' In 

general to generate super-prof i ts , in excess of 

the rate of Increase of turnover in volume 

terms* 

The f igures that ee have for the food industry 

as s whole are indicat ive of t h i s . The Consumer 

Mail published f igures to show thst consumption 

of food In volume terms has dropped s ince 1976, 

Food consumption, Instead of expending in l i n e 

with populetlon growth, hae declined in real 

terms (FCM, 21 ,04 .61 ) . Results in the food 

industry over the l a s t 12-18 months are 

indicat ive of the successful establishment of 

a monopoly rate of pro f i t . What i s horr i f i c 

about t h i s i s that i t would appear to have been 

brought about, a t l eas t in part , by certain 

del iberate cut-backs in production (eg meat) 

t o generate a 'recovery' in pr ices - and th i s in 

a country and a t a time when infant mortality 

rates in some of the bantustan areas are in the 

order of 400 per 1 000 In the f i r s t 12 months 

of l i f e . 

I t i s t h i s ao-callwd 'recovery1 In pr ices , 

ref lected in massive 'super-profits* in most of 

the country's major companies and corporations 

over the l a s t 12-16 months that has given capita l 

a dramatically larger share of tha 'national 

cake* i that has led to a massive increase in 
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tha rate of in f lAt ion and consequent erosion 

of black l i v i n g standardaj eand-jehich led 

th« Minister of I n d u s t r i e , CoSeeerce end Tourism, 
De-ie ds V i l l l s r e , to u r n comperes thet ' the 

government w i l l not a i t id le e+ien exploi tat ion 

* thougly face of the'froe-aetfcet system - and 

unfa i r t rad* pract ice* «tk« tf-elr appaaranca* 

"(Star, 21 .06 .61 ) * O j i e t ha meant see that 

cap i ta l * ehether email or larQa, monopoly or 

competitive - should not expos* i t s ugly faca . 

Exploi tat ion i a inharant i n capital ism - ede) . 

EDITORS' POSTSCRIPT! A ' c a r t e l ' i s an 

between aanufacturars regulating output and 

prices- Such an arrangtswnt l a also cal lad a 
• 

syndicate. 

At tha and of Auguet I t came to l i g h t that 

savaral se ize m i l l e r e (soaa of tha companies 

mentioned I n tha a r t i c l e above) vera proposing 

t o f o m a c a r t a l to *a tab i l l za the chaoa i n . 

tha industry1 (as one of the mi l l e rs involved 

put i t I n the language of c a p i t a l i s e , and 

in terest ing ly enough, the same language used 
* 

about tha establishment of NEPCO - aaa above)* 

Among the f irms in the proposed car ta l 

are aald to be the Premier Srmjp, Tiger Oets, 

Tongaat and Fedfoods L td . A document to bs 

signed by meetoer f ines makes i t c leer thet prices 

and output * i l l be regulated ' t o oosur* a f a i r 

return for th*? par t ies c;. t h e i r lnvestnent1 

( i n other sorts , t o Increaaa pro*7!** aa much 

as possible) ; and t o undercut in apecif ic areas 

In order t o cloae domn and buy out ' rebal* 

producers ( K M , 26.08.81 and 31.0B.61) . 

Let us just b r i e f l y M l t h a t prof lbs and 

St£tcft*nte soaa of thaae f i r a c are already 

making: 

Fedfood - ' I n tha ysar ended March 3 1 , Fedfood, 

-aMc*> has i t s aaln in ternets in f i l l i n g , * 

f ishing r. snacks, frozen foods and edible 

o i l s , boosted a t t r i b u t a b l e income by 54 ,7 

• percent to flt«(7-mlllion..a 

*** A f ta r - tax lnooiM eea up 59,1 psreent to 

R463 ,6 -n iU icn ' (S ta r , 18.06:61) . 

Tiger Oats - Thia f i r e 'announced an a f t e r t a x 

p r o f i t of R27 066 000 for the alM month* 

ended June 30 as an Increaaa of more than 

20 percent on the R22 487 O X p r o f i t f o r the 

" seae period l a s t year ' (S ta r , i 2 .de .6 iJ . 

t Group - 'The Tongaat group i a on target / 

for l t a objective of earning a t leaat 128d 

a share i n the yoer ending Werch 1962 . , . 

Thia would be e 2 5 , 5 percent Increase over 

the record 101,2c earned in the year Juet 

Said chairperson, Chris Saundarat 'The 

restructuring of the foods division hae 

proceeded s a t i s f a c t o r i l y end the benefits 

of t h i s have started t o mater ial ise. Thie 

d lv ia lon , p a r t i c u l a r l y , offera substantial 

'scope far.improved p r o f i t performance end 

t h i s began to be real iaad during the 

current year* (Star, 03 .06 .81 ; Sunday 

Trtbuhe, & - 0 M l ) . 

Premier Group - eaneging d i r e c t o r , Tony Bloom*. 

i n an Interview before the planned maize 

m i l l e r e ' c a r t a l became public nee*, dshled 

t a l k of car ta la in the food iixfciatry -

* l t ' a patent rubb ish /Ths" food industry 

i s probably the aost competitive sector of 

al l * . 
He a lao ^l i imed t h a t Premier aimed «t 

^tLainaent of excellence and i t i s also 

a service to the community. We ers also 

very hungry ( s i c ) , prof i t -mot lyeted, end 

eggresaive. Ve Just .don't think the two are 

incompatible' t « " . 31 .07 .61 ) . 

The minister of Agr icu l ture /PTC du Plessls, 

said that he would I n s t i t u t e pr ice control 
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on maize products i f the c a r t a l ahould push up 

prices or ' exp lo i t coneusere*. 

The PFP's Phi l ip Myfaurgh asked for stronger 

action in terms of the Promotion of Competition 

leg is la t ion thao the U n i e t e r of Trad, and 

^nduetr iee hee a t h U disposal, Hyburgh eivQoeted 

thet the* members of the car te l auat have tefcso 

lsgal opinion on the move - ' I t would appear to 

ae that they must be pret ty sure of t h a i * caee 

end one wonders another the creat ion of th ia 

monopoly i a not taking plats e i th the knoalsdge 

Of our. Government authorl t leo* (nttt , 0 1 . 0 9 . 6 l ) . 

Then the fanssrs entered the f ray . F i r s t l y . 

because they stand to geln nothing d i rec t ly from 

e pr ice Increaaa on maize meal (the pr lce-of 

maize grain i s f i x e d ) ; secondly, and o f greater 

importance, they opposed the planned c a r t e l 

beceuse they «ere going t o lose moneyl The -

ergument runs l i k e th is : 

1) the ©sire lnduetry hes had a record harvest 

for the second year running (a surplus over t 

domestic consumption of ?-mi l l lon tons th is year)t 

2 ) hoeeverv t h i s Jurplue l a par t ly exported 

(transport l i a i t a t i o n a are sald^to prevent more 

than 5 ,39-mi l l ion tons from being exported during 

the current year) but at a loss . This/ loss eould 

amount to R2?S-e.llllon plus a de f i c i t -of ebout 

R66-« l l l ion froa tha previous yaar; 

3) f a r m r s h*vi to pay l f V l M of H15.02 par ton 

( - h i t . M l i i ) and R18.2S p«- ton (ya l loa aaKfa) ' 

to l I l l M l l a l l t h . a tab i l i aa t lo i t fund' that i n part 

cuehiona t h . axport looaaa i 

a)- so i f tha a U l a n * c a r t a l puahad up aaa l p r i e s 

thia could t-aduca local conauBptioM which would 

'not naaaaaarily a f fac t t h i ca r ta l aaabara' 

p r o f i t i ) and, tharafora, incraaaa t̂oa aaa* of 

aalza t o ba e«portad. T h i . would than, obVlqualy, 

incraaaa tha loaa on axporta and incraaaa t h . 

aaount fawwra hay. to pay in to tha a tab i l i aa t lon 

, fund (BTJal, 23.07.81 mnd Btar . 'TM.OS.ai ) . 

http://31.0B.61
http://i2.de
http://01.09.6l


pau«a'» , • . 
• • 

• - • \?]y ., ; y> ^ ^ ' 

Or K i t l c CI us , o f t h e N a t i o n a l Meize 

Producare ' O r g a n i s a t i o n (NAePO), s a i d t h a t any 

' s i l l e r s ' c a r t e l would be fought t o o t h and n a i l ' . 

(The s e i z e producers a l s o have i t I n f a r t h a 

s t a t e ' s p o l i c y o f s u b s i d i s i n g and p r o t e c t i n g 

l o c a l i n d u s t r y , such es s t e e l , t r a c t o r anginas. 

a t e , which push up costs t o a g r i c u l t u r e . Said 

t h a NAwPO j o u r n a l : 'Desp i te t h a r o l s t h a 

pro tac tad domestic indust ry P**y* i n pushing 

up e a i r e p r i c e s , tha S t a t s expects t h a a a i z a 

producers t o bear t h a b run t o f t h a losses 

i n c u r r e d on f o r e i g n var fcots ' - t h a e x p o r t o f 

Mflize could earn flGOOatillion i n f o r e i g n 

exchange) , 

Tha M i n i s t e r o f A g r i c u l t u r e has repeated h i s 

t h r e a t t o r e - i n t r o d u c e p r i c e c o n t r o l on a e a l 

• i f t h a conauaer should ba e x p l o i t e d * , then and 

hoe w i l l he dec ide t h a t t h a consumer i s belpg 

exp lo i ted? S t a r v a t i o n , m a l n u t r i t i o n end 

pover ty i s t h e r e a l r e a d y - e i l l i t need food 

r i o t a T 

SCHOOLBOY 
POLIGE 
THE use of "schoolboy p o l i c e ' s r l a a s d i r e c t l y 

out o f t h a s t a r v a t i o n and landhunger t h a t c h a r a c t e r 

i s e s t h e bantuetan r e g i o n s , 

and i n d i r e c t l y out o f t h e ' M i l i t a r i s a t i o n * o f 

s h i t e s o c i e t y t h a t i s e s s e n t i a l t o t h a e a i n t e n -

ance o f e h l t a p o l i t i c a l d o a i n a t i o n . 

This b r i e f i n g e i l l t r a c e t h a o r i g i n s of t h a 

present eoves t o I n c l u d e e h l t a boys f o r a a l l y i n 

t h e repress ive s t r u c t u r e s of t h e South A f r i c a n 

s t a t e . I t needs t o be s i t u a t e d w i t h i n e w i d e r 

ana lys is t h a t looks a t o t h e r examples of such 

p o l i t i c a l and i d e o l o g i c a l p r e p a r a t i o n o f , 

p r i a a r i l y , e h l t a s o c i e t y ; and t h a t looks a t t h a 

range of ' p o l i c e * f o r c e s t h a t e x i s t i n South 

A f r i c a a t present ( f r o e I n d u s t r i a l coamondos 

t o p i s t o l c lubs ( s e a , f o r example, tXP 7 : 1 S - 2 1 ) ) . 

• 

CATTLE THEFT - TEBTO OR STARVATION 

ONE o f t h e f i r s t r e p o r t s t h a t appeared on tha 

use o f schoolboys t o a i d t h a r e g u l a r South A f r i c a n 

p o l i c e s a i d t h a t c a t t l e were having t h e i r tendons 

s l a s h e d , i n t h a seme way as t h a ' t e r r o r i s t s ' had 

been doing i n Rhodesia i n o r d e r t o 'he lp a long• 

t h e depopula t ion o f c e r t a i n border a g r i c u l t u r a l 

a r e a s . I n t h i s case i t was t h e n o r t h e r n a reas 

of N a t a l be ing spoken about* and t h e opera t lona 

b e i n g r e p o r t e d on were a g a i n e t c a t t l e r u s t l e r s * 

Twenty boys, aged between 16 end 18 f r e e 

t h e Vryhe ld and Newcast le H igh Schools were 

be ing ueed t o a i d t h a p o l i c e o p e r a t i n g i n tha 

Uboabo a rea o f nor thern N a t a l . The boys 

manned ( s i c ) - r o a d b l o c k s ' t o search v e h i c l e s f o r 

dagga, weapons and i l l i c i t l i q u o r ' , p a t r o l l e d 

r o u t e s thought t o be taken by poachers , and 

Th is a t t h e end of searched f o r snares . 

1979. 

One a r t i c l e quoted SAP Pub l ic R e l a t i o n s 

O f f l c s r Lt Col Leon M a l l e t ( t h a one who wore 

camouflage u n i f o r a t o appear on t e l e v i s i o n ) 

as s a y i n g : 

We're undermanned and ask ing t h e s c h o o l 
boys f o r he lp seeasd l i k e a good p l a n . 
I t a l s o gave thea soae idea o f what b e i n g 
a policeman l a a l l a b o u t , and as a r e s u l t 
s e v e r a l have i n d i c a t e d they want t o J o i n 
t h a f o r c e whan they leave s c h o o l . T h a t ' s 
g r e a t - ea r e a l l y need thea (Scope, 2 1 . 0 3 . 6 0 ) , 

Another r e p o r t on t h e s a w i n c i d e n t spoke 

of t h e sea ls o f t h e poaching t h a t was going 

on - 'an average of 25 s tock t h e f t s a aonth 

were r e p o r t e d i n t h a past . I n t h e f i r s t s ix 

aonths of t h e year 4 2 5 c a t t l e were s t o l e n f r o a 

f a r e a * ( N a t a l Mercury, 1 4 . 1 2 . 7 9 ) . 

Dur ing 1979 t h a SAP i n v e s t i g a t e d 27 000 

cases o f stock t h e f t i n v o l v i n g 130 000 a n i a a l a , 

and i n i t i a t e d 9 000 prosecut ions I n v o l v i n g 

12 000 peop le . 'Moat t h e f t s were f o r t h e p o t ' , 

* concluded t h e name a r t i c l e (Sunday T r i b u n e , 

04.05.60). 
-

OAGGA - CORRUPTING THE YOUTH? 

DURING t h e e a r l y p a r t o f I 960 schoolboys 

were used i n s e v e r a l r a i d s a g a i n s t dagga 

p l e n t a t i o n e i n N a t a l . For example, i n January 

32 schoolboys- ware e n l i s t e d t o he lp w i t h t h a — 

p u l l i n g out o f dagga p l o n t e e f t e r crops had 

bean apot ted by an a i r f o r c e h e l i c o p t e r 

( S t a r , 1 7 . 0 1 . 6 0 ) . Th la was a t P a u l p l e t e r a b u r g 

i n f e r i a l . E a r l y I n A p r i l a r e p o r t s a i d t h a t 

' V o l u n t e e r s c h o o l c h i l d r e n , p o l i c e r e s e r v i s t s 

and South A f r i c a n Defence Force a i r c r a f t he lped 

destroy huge degge p l a n t a t i o n s i n Nor thern N a t a l * 

(ROW, 0 2 . 0 4 . 6 0 ) . 

L a t e r t h a t aonth tha m^rt who was s a i d t o 

have In t roduced t h e i d e a of u s i n g schoolboys 


