For an industrial labour force. Lastly,; the
neglect in the provision of any infrastructu—
ral Facilities whatsooyer, becomes a Festure
that is more and more haraful over time.

The piles of rubbish do not go away, the water
does not become less polluted with time,.

The conclusion that can be drawn From the
descriptions are not plessent, Genoclde is
not & pretty word; not gven if its effects
are golng to teke 50 vears to ba Felt. Yet
one's conclusions can go beyond this. It is
at this point that I return to my introduction,
to the resurgence of intersst being shown in
Wintarveld. -

Callas like those of Mes Suzman, for en
‘urgent solution on the legal status of tha
srea's people to be npgotiated by khe South
African end BophuthaTawana governments™
(RQM, 79.08,25) do not help anything, not de
health-education prolects, at least not until
people have the means to attain the matesrial
conditions (food and housing) that wopld allow
guch schemes pome validity. So too plana for
"sguatter upgrading'. For in the last enalysias,
until people have jobas, until they have the
political and economie pights that will allow
them to meke thelir voices heard, there is no
solution.

The solution to Yinterveld is thus not
a superstructural ona, not a cosmetlc one,
mot somathing that can be carried ocut In
isolation, but ia an integral part of the
process of restructuring that will deal
with the basic problems of the structure
of South Afrlcan political sconomys

page 57

The POLITICAL ECONOMY of
SURVIVAL

THE UNEMPLOYMENT CRISIS AND INFORMAL ‘INTDME
OPPORTUNITIES IN SOWETD.

4

"When you'rts out of luck and out of work,
you can always g&6 to Johannesburg.®

Elvis Costello, 1979
"I've been in Jo'burg two yeacs,; end
haven't got a Job yetj I survive by
ralying on relatives and friends for

handouts, and when things are really bad,
1 scrounge Tpr Tood in dustbine ..."

Rgqutu Migrant, 1979

THE tale I have to tell is not a drematic onej
it will not have the mgjesty of that unforgett-
sble day thﬂ; on & Byrky ssoke=Fillaed
morning, twsnty thousand young Soweto school=
children marched in ahger sgainst yet one

more item of oppression; giving sxpression,
perhaps even birth to, a whole new conscious-—
negs and spirit of registence in Soweto end
South Afrlea., What I heave to tell is the more
mundane story of how people, Feaced with the
pame material conditions ss thoses school=
children; being subject to the seme conditions
of oppression and llFlnthtinn. take the
sltecrnative,; long=suffering path of resistance
and, st rock bottom,; survivel. Many of ths

csuswe,; of ;hinh Sowsto '76 wes & symsptom,
ace the seme ones which structure political
and economic 1life Iln Sogeto todayj mot such
has changed; indead; much may be worse. 50
the story hers told fis baoth & sisple end
complex ons; it ie of how ordinary peopls,
feced with awesome odds, ske out an axistencs
in conditions of poverty and unemploymentj
how they help each otheg,.. and how they
exploit each othar.

But firat, soms primary Iinformsation ia
necessary: Sowsto is & compmct, yet sprawling
city,; covering B8 esq.km, with 102 000 houses
and 10 hostels (the latter housing 45 000
pesople). Officislly, thers are 800 000
people in Sowetoy unofficisl, and sore
sccurate asseasments puk the Figure at
nearar ? million., A Bursau Tor Mackat
Ressarch surwey in 1977 ghowad thera to be an
average of 10 persons to a house (of which
70% are 51/6, i.e. & rooms in toto). The
population density ia 100 per hectars
(Johannesburg is 23). BMA estimstos that
350-400 000 puople in Sowsto are sconomical-
ly sctive (i.e. in soms form of formal wage
smployment ), and commute to work Ln Johannas-
burg sech dey. But thig raises a problem,
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for if we sccept the populstion figure of ) the unssployed and underemployed in 5A stood sub ject to stryctursl unemployment - unemploy-
2=million, and sssyme that half of them would st 2,3=-aillion, = starling 22% of the Black ment which, despite cyclical fluctuations, ls
be potentisl workers, it mssans thare is @ labour force, and sstimates from the conser= on &n sver ascending gradient; Simkins argues
shortfall of Jobs of over half a million, vative University of Pretoris, show that that unemployment stood at 1,2=million in
This huge disparity betwesn 'formasl’ ' 14 DOD have joined the renks of the unemployed 1960 (48,3% of the lsbour force) and toss to

wags opportunitiea and the potentisl lsbour svery month sinos then. Like svery othes 22,4% in 1977, Even in the period of

force raises ssricus issues, the most pressing caleoulation in this fleld, it is incredibly uninterrupted boom, from 1960-1969, thas rate
being,; how do thoas not engaged in regular difficult to get clerity, sspecially whan of un- and un!prilplnvllnt stood at a steady
wage smployment survive? Tha Stats provides ralylng on government statistics = as Mares 19% (while the economy grew at 5,95 par annum ),
~only masgre unemploymsnt relief benafits, and (1978119) points out census snussrators wers The causss of this sslaiss ars to ba

has no effective aystem of social welfars to given instructions that: found in the structurs of the sconomy, which
provide for those who are unesployed in the 1) A male yho describes himself =s unemployed, has historicel sntecedents. Thas readsr dossn't
long term, or who have never besn smploysd living in a.rural sres, was to be classifisd| have to bes reminded of the mobilisastion of
bafors, sc neither appsar in government ss smployed in sgriculturs, lebour supplies in South Africa - processss
statistics, nor can claim bensfits. The mess A man who indicated the occcupstion and of proletarisnisation wers set in metion in

of thess unsmployesd peoplea clearly cennot industry of his last Job, but was unem= " the ninstsenth century (of Bundy 1972), the
accept this state of affairs and, ss any ployesd, had to be clessifisd as smployed logic of which is still working itsslf out,
Sowsto dwsller or ressarcher can tell you, in that industry. 80 that more and more psople still flow from
mopt of them are; in Tact, sconomically All the femalss (mge 16+) if rural sreas rural to urban sress, as the last pretence
active, The difficulty is that many of thelr and unemployed had to be clessified ‘as of & rural, pre-capitalist economy crumbles
sctivities are sither legally proscribed, or farm workers, unless the wife wes the awsy, But cepital scecumulation not only

bt least not recorded by govarnment sgencies; housshald haad. requires & labour force, it also nesds &

the result ip the ssme, for they do not appesr A womsn whe gave her ccrupstion ss domestic reskcvs army of unssploysd to sct ss »

in official records and sre thersfore 'staties= servant and who wes unemployed, had to be disciplinary force Opon the employed,

tically invisible', A nusber of analysts have classifisd as comestic servant, kesping them in & position of insecurity, and
called thess incoms-gathering activities the However calculated, these are bleask keeping down ;|Q||| it mleso neaads an l.r.s.
"informal sector', snd they include such figures. Let us suppose the unemployment/ (induatrial ressrve army) to be held in
pursuits as smallwgcale distribution (market underemployment rate runs at 20%; cosparad resgrve in order to be svailable to develop
oparatives, strest hawkers snd petty traders), with a plege like Britsin, an unemployment ra new arsas in which cepital mey wish to Lnvest.
services (watch repairs, cycle snd car repairs}, rate of 5% is considered = crisis, and But our unsmploymant crisis in South
small entrepensurghip, end other sctvities such governmenty begin to fear for their safety. Africa sesms to be prediceted primarily en

a8 renting out lodgings,; prostitution and What Simking, Clarke, Marea and others all the logic of cepital accumulation snd

crims, sgree upon is that South Africs is plunged development. Here, as slssvhers, dus to tha

To sxamine ths roots of thie problea, dasp into sn unemployment crisis, Tor not tendency of the rate of profit to fall, and

ona must Ffirst comprahend the lssus of unem=— only “8r® we subject to the ueual capitalist the concomitent cemssless search for gresater
ployment, the cesugss of which lie desp in the cycle of boom and recession which alternately productivity, there is a trend towards

soclial Tormation. The present statistices are sucks in or expels workers, in what has been mechanisation in industry. Capltal intsnsity
appaling snough: Jt's estimated that in 1977 called cyclical unemploymant, but we are also meang the employment of relstively fewer




workers, and mors and more workers are baing
replaced by machinery (Marss claims that 90%

ef SA technology is imported = from USA and

UK, home of monopoly capital). Agriculture
lllll.tn ba particularly basdly hit whers, for
sxample, thers has besn an B00% incresss in

tha number of tractors since 1945; Mares
points to induktrial decedntrallisation as
blocking urban Job creation, snd thes industrial
colour bar as baing further causes of struc-
tural unasploymant = the lattsr now almost
defunct, but replaced by ths more sophisticated
Wishahn and Algkert recommendations which
permit closed ghop unions and tighten up
influx eontraol,

S50 we errive at = position where, given
the snormcus mass of unesployed pecple, givaen
the fact that it is largely structurally
deterainad snd therefors is unlikely to
detiine, and given the refusal of ths gavern-
sent to provide sociel security for Blecks,
we .have to poss the guestion: How do all
those unemployesd and underamploysd peopls
survive? The gtete; of course, would argus
that Blscka have sccess to altsrnative sources
of incoms, notably from rursl sgricultursl
sctivitiess., Howsver, a largs numbar of Sowsto
dwallars are permanankly urbsnissd, and the
rural (hemeland) sconcmiss have long besn
unsble to support or even subsidise migrant
sacninge. Liz Clarke's atudy of Hgutu showed
avarsge monthly sarninge to be R14,87 in an
area where tha POL stends at R96,00: (Clarke
and Ngobease, 1974:55); my own findings for
nocthern Zululand were of a Famlly Lncoma
of RZ4,00, ang in any event, rural sgriculture
is so wesk that thers is & mass of rural
unsmployed pegple = & report from Ekuwukeni,

near Ladysmith, detelled ths cese of & rurgl
magistrates who advertlssd 100 jobs in =&
chicken factory. He had 5 000 spplicatlons,
and refuses to sdvertise sgain beceuse the
ctowd traspled his garden flat and ate all
his vegstables.

Furtharmore, smployers in Johsnnesburg do
nat distinguish smong their .T.lhluu:ln a8 tp
whathasr they ara migrant or not; all are paid
the ssss wages. Employers don't calculste a
'Jjust wage', based on & calculation of & sub-
sidy from = pre=capitalist sector; they pey
wagss determined by clasa struggle, and thg
balance of forces have been on their side
thus far. What is the case,; is that weges
are generally forced so low that families
have to sesek to supplement their sppalling
level; the "informel sector' offers opportu-
nities to do this.

The reletionship Setwsen unespglaoyment

and the so=callsd "informal ssctor' fs =

direct ons, This masa of potential workets,
sany of whom will nevar find ssployment
sgein in ths ssctors of monopely, Indlpllh;p-
eyen compatitive cepitel, Torm & kind of
murginalized lesbour force.

This marginalized group of workesra is
forced to snagage in "marginal' or 'informal’
income gathering sctivities; ths ‘marginal

‘Pole' of the sconomy a8 it has been describad

by Quijano (1974) acta as & sosk-pit which .
sbsorbs the surplus lsbour powsr of those
who never gain 'formal' weage employment op
who are thrown out of work by the Llncressing
capitalization of industry. 1 shall shaortly
sgt out some of the theoretical problems
regarding thes so-called "informal sector')

smpiricelly howsver, thers are clesrly =
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numbear of sctivities which have the sppesarancs
ef informality, snd which offer & modicum of
aubsistenss to its practitlionsrs,

It is more sppropriste thsrefore, not to
spapk of unssployeent, but rether tp refer to
undaremploymant; since it's rare that any
person could survive for sny length of time
without regular ssploysent and no State=
provided unemployment benefitsa, The unemployed
tharafora, guickly sesk strateglies for
survival in this situation; which can range
from relying on Family,; Friends of membars
of reciproclity=based voluntary associstions;
which are a short-ters mesna of gurvival, but
the longer term stratggem must be simed
gt & stable source of Iincoms, -n& "informal
sector' sctivities are the most sccessible.
The unemployed thus ere freguantly sngaged
in sconomic sctivities, but thay often are
fess remunerative thafi ‘formel' wage employ=-
ment; people sre Frequently employed at
levels below the skills thay have teo offer; or
are employed enly sporadically, It is this
phenomenon which is bast described as uwnder=
emp loymant) in better circumstences, these
pecple would L' using thelr egucetion and
skills to tha Full, but falling that thay
would be totslly unesployed.

Tha [ ah n af t

1-1-1.-- if tha E.Fit.lllt .Ht“ doas “ﬂt
provide sdeguately for old asge pensions;
sick leave and unemploymsnt compensations,
they have to rely on snother, comprehen-
slve soclo-economic orgenization to
Fulfil thesa vital needs.., in tha
abepence of & preceplitealist mode of
production,.. once permanent asttlement
is nllowed in the cepitalist sector,
thess functions are fulfilled by urban
mutusl=aid sssocistions."

Feillasoux, 1972




1 do not wish to resuscitate any form of
'the culture of poverty' harej the sutual-
aid msssocistions referred to sbove are Tores

af social orgenisstion which cen be sesn as

forms of reslstance, defenaive and of Ffensive
strategies for embattled people in a hestils
pocial Fformation, Town dwsllsrs organiss
around thsmselves networks of peoples on whom
they can relyr self=help groups or social
sscurity networks, phrased in sn urbsn idiom,
and aimed st ths goal of survival. Let us
turn our attention to s handful of tham, by
way of illustration. Thars ars many mora than
thoss snnumsrated below; but thess will
suffics to illuminats the issuss.

At the cors of sny soclisl netwerk are
thoss whoa one can trust leplicitly, thoss
who will give sssistance willingly, imsediate-
ly, and without counting ths cost. They are,
of courss, one's kinafolk, with whom the
idiom of reciprocity is parsmount and who
share in the crises and plessures of ona's
life. RAessssrch svidence shows that in msjor
calsmities 1like losing ons's Job, or = death
in the femily, it is kin who rally to support
firat, and whoss support lsats longest. Kin
ars also tha pecple who halp find saployment,
sccommsodation, snd who bribe or bail ocos out
of ths clutches of the law. Thay ars, in
short; indispanasable.

The migrant coming to town ls Faced with
s further dilesmat Freguently his kin are
dispsrsed and Tew in number, yst s network of
sympathetic individuals is ready-mads in the
fors of his smskhsys, or hose-peopls. Drawn
from & locality in thes rural ares, the bonds
of territorlality are remarkably strong when
called upon to take the pressurs of = calsmit-

ous avant in the life of onm of its number.
Amskhays groups aleso have other uses as well,

for .Ilihl king; theay aid psople in finding
employment snd lodging, and generally asct as
a conservative force y, Laeping the migrant's
allegisnce filrmly set on his rural ties., Thas
pakgotls is & brsoder, but egqually consscve-
tive, responss to the sppersnt lack of social
gontrol in desp Sowsts, It ia & sort of do-
it-yourself form of Justice, with sppeal te
migrents.

South Africs, like moat Third World
countries, pays its workers axtremely low
wagaa; which have to bs carsfully consscved
and stretched. ' The poor respond in typical
faphion; they creste gsystems of redistribu=
tlony, whieh halp msagre incomes sxtend to
the limits of thelr glgsticlty, Thess
patterns of redistribytion percolats through
socinl networks to Finally find thelr way
inte the pockats of thoss who are unabla to
find wage employmentj it is sbove all & sociasl
form of redistribution, operating smongat
frisndes,; nelghbours; workmstes, sequaintances
and Friesnde of Friendg, Tha most common
forss of this blend of sconomic redistribu=
tion with social comsitment ars the stokvals
send mohodiganc. Both sre forss of rotsting
credit assosiation, where mesbers pool a
portion of thalr weekly or monthly sarnings,
taking it in turn to scoop the pool.

The gtokvel slso has a very clear éslsbra-
tory end recrestional sspect for, whan tha
money is pooled, the pesrson whose turn it is
to collect the kitty aleso throws = party, at

,which fesd snd alcohol sre bought by partie-

tpants at inflated prices. Thus, the psrson

! hﬂldiﬁq the g}g!gll_(hnlt commonly & woman, as
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sha has ocooking and bestr brewing skills) not
enly gets & lerge lusp sum of money; but

will aleo make & profit on the party. An
exampls of one such group has 30 sembers,
sach contributing R10 per month; which masns
one walts the lengthy period of two mnd & half
yesars to resp the bensfits of memsbership, but
when one doss, ons gets & clear RIDO, plus
sbout RSO from the party. This relstively
large sum of money can than be spant on an
item which ona might not normally sspice to,

*liks & refrigeratar, or mors pertinently, can

bs redistributed again to kin and othars who
have presaing socisl nesds. It's not uncommon
for psopla to throw = ‘party' slons, whers it
is underatosd that food and beversges will be
sold Por profit. This is often practi sd by
single women (especially divorcess snd widows)
as & means of sarning & sporsdic incoms.

A numbar of urban social grouplngs ece
sxplicitly crested as = msans of coping with
erisles in & society denled soclal welfare,.
Thay are known by svocative nssss, such as
masibassbane (hold hends) or matsidishe (river
in flood) and comprise s sst of peseple who
make regular Tinacisl contributions to & fund,
which is used to tide one of their msmbers
over & calsmity, and thay also provide, both
practicelly snd ideologically, = senss of
comaitmsnt and security. The most pervebive
and affactive of this Fform of defensiva self=
help organizstion is the Tuneral sssoclatlion
{ef Krsmer, 1975). Thers is in Sowsto an
ideal that one should die well, with dignity,
and to be buried well is a major component of
the belief; so that the self=-respsct so
sy*tamatically denied on & day=to-day basias
can, in the Final irony, ba achisved in tha




grave. But ths cost of dying is not cheap.
A recent funeral in Sowsto cost the widow
A240 for = coffin, R120 to hirs two buses and
R150 for food snd beverages for the mourners.
The sum of RS10 is far beyond the reach of a
housshold whoss menthly income was RBO. IF it
wers not for the funsral socisty to which her
husband had beslonged, which provided R40D; the
widow would have presided ovar & paupsr's
burial. Members of a funsral ssscciation mest
regularly, contribute to a fund wonthly, snd
.III willing helpers in predicasents othsr than
daath as well.

Finally, ths most visible End sudible af
the sutusl-aid sssocaitions ars the small
sspsratist churches (ususlly Zionist) that
abound in Sowsto. Thers are known to be well
ovaer 2 000 aof them, with an -utr-nl_lllhlb-
ship of 30, With an obvious smphssis on
spiritusl, cossunal and secisl rather than
material sspects; thess ssall groups (much
the sams in number as stokvals snd funeral
societiss) provide thair members with s ssnse
of balonging and respect through their
colourful snd distinctive uniforms end the
abundsnce of status positions within each
small chureh. The spiritusl comfort_tesnds to
‘be & negative ena, in the sensw that the
tendsncy is to praach a msssage of 'suffer now
= and your reward shall bs in the kingdom of
haaven', But thesa religious groupa perform
other importatnt functions for,; if many
Soweto dwsllers ars poor, separatist church
members tend to be poorsr. A recent study inm
Kwa Mashu showsd that by most indices of
povarty, Zionist church members were worss—off
= they had lower: incomes on sverage, there were

a prapaondsrance of slngle womaf, their

childram had s highar infant sortality cate,
ste(kiscnan, 1977). 1n short, spiritual
aspects sside, it sppears that thass churchas
raprassnt tha last network of survival for

.many urban black peopls.

All tha forss of social orgenisetion

‘mantionsd above halp conatruct s leatticework

of overlepping tisej thay are meana of spread-
ing the risk in an snviromsant charsttarized
by sesccity; and theay alsc halp to build a
plattorm Trom which the sors successful can
launch themsalvas into moderatsly fesuvnsratlive
sntarprises.

The 'informal sector's ltg natura and tha

problem of theorization
We've mll come into contemct with the informal

ssctor st one tims or another: from the
person who swlle one an apple from her box in
Risalk Strest, to the man who knocks on your
frent door; selling home-msds baskets and

" brooms, the women who make indigenous jewsllery

or clothing, or ths person who halps you
radistcibute your wealth by dipplng his hand
into your puntlu-in & busy strsst or = football
match. For many people in Sowsto, the so-
called informal sector L8 the soles source of

 incoms, for others, it is = supplasent for low

wagas, It is commen to find that, in one
family, there is one wags SATINST, snd as many
as two or thres who participate in informel
income gathering sctivities. In Kenya,; 28=33%
of &ll employmant is in the informal sectorj
praliminary indications From bur survey in
Sowsto Indicate thaet Lt is much highar herwe.
It was Keith Hart who first coined the
term 'informal sector®; and he provides =
good indicetion of Yhe conventional wisdom
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on the subject in his typolegy of urben incoms »
opportunities in Ghana (1973369);

- Private sector wages
Transfer psyments = pensions,
unesployment banefits

sgitimate

Primary snd secondary activities -
farming, market gerdening, bullding
contractors and sssociated sctivities,
self-smployed artisans, shossskers,
talloes, menufscturers of besr snd
spicita

(b} Tertisry enterprises with relatively
large capital inputs = housing, trans-
port, utilities, comsodity spescu-
lation, rentier activities

{c) Small-scale distribution - market
operatives, petty traders, strest
hawkers, ceatersrs in food snd drink,
bar attendsnts, carriers (kayaskays),

. commission sgents, and deslers

(a) Other services = musicisns, lsunder-
#re, shosshinars, barbers, night=
soll removers, photogrsphers,
vehicle repair and other masintan—
ance workers; brokerage snd midlle-
manship (tha malgida systea in
markets, lew courts, wte)) ritual
sarvices,; msgic, and medicinae

(e) Privats transfer peyments = gifts and

: aimilar flows of monmy snd goods
batwesen persons; borrowingy begging

Eervices - hustlers and spive in
genaral] receivers of stolen goodsj
usury, and pswnbroking (st illegal
interest rates); drug-pushing,
prostitution, poncing ('pilet bey'),
snuggling; bribery, political
corruption Tammany Hall-styls,
protection rackestas

(B) Transfers = peatty theft (eg pickpock-
ate). larceny (eg burglary snd srmad
robbery ), peculation and smbezzle-
ment, confidence trickaters (mg monsy
doublers), gambling,

The intura?t that the informal sesctor haa

generated smong ressarchars snd devaelopment
plannacs le remackabls, but understsndasbls,




whan its pusitive gualities ars sxsmined.

Hart smphasiped that it wes charsstesrised by;
sass of sntry, relisnce on indigenous resources,
family ownership of eatarprisss, labour intens-
ive and adaptive technology, ssall scale

of operation, skills scquired ocutside the
forsdl echeol system, end unregulated compat-
itive markgts, Tha "formal ssctor' 1s ths
cppesite of almost all thess fTactors. The
sttractivensss af the *informal ssctor’
concept is alas that tha phsncomsnon is =0
visible snd scoessible = ith te be Ffound on
almost avery strest cormer. It also hss many
apparant benefits, such as producing goods and
sarvices chesply in = comsunity of repressad
wages (back strest mschesnics, watch repairers
and home drsss=sskers do indesd producas
articles ahd ssrvices cheaspsr than are obtain-
sble in the eity centre) wmnd halps ward off
the warat ravages of unemployment by opaning
up Turther incoms sarning er . Job opportunities
for the victims.

It woyld perhaps halp to focus our atten-
tien to look at who is interested in the
‘informsl sector'. Twe major organizations
who ars intsrssted in ths problem of Third
World unemplayment and the issue of under=
development, the Internationsl Lasbour Orgsh=
izatien snd the World Bank, hsve both conduct-
od & serieg of major studiss; nelther orgen-
fxation is well known for being repressntative
of ths world's workeras or unamployed, slthsugh
to be Falr, the ILO study of Kenya was &
fairly radieal documant; which used & Torm of
dependency thsory to argus that the Kenyen
sconosy had besn stunted by neo=coloniallel,
Its solution howsver,; was ssrsly to attempk
to support informal sector sctivities in the

hnp; of assisting the sssrgence of a classs of
small  but indigencus cepitslists, who would
creats widar Job cpportunitiss.

Mithin South Africa, ths major agency
which has sxpressed interest in this sector
af the sconcmy is the Urben Foundation.
Intriguingly,; the UF hag -r@-ryld on Jjob
craation schamas, bukt by far Ltas largest
commitasnt has bsen to provision of bather
housing Tor blecke. The UF, in a pssphlet
aimed at sncoursging businessmsn to support
their objectives. writes; "Theare is alsoc &
great nesd for a varisty of sccommodation,
from Tlats to slites hguees; to allow Tor
normal soclal progression sccording to status
esss™s It is monopody capitsl which, in
South Africa, ks teking sn intersst in, and
supports scms sspescta of the informal sector.
They sce mostly simed at stabilizing a
volatile working class, and embarking upon a
policy of embourgsoissment. Godiea such as
the UF perceive snd portray the relationship
betwesn the forssl ang informal sectors as B
kind of dual eceonomy, asnd the realtionship
betwesn thes as sssentiglly a benign one,

It is of intsrest that the Stata sithsr
ignores or actively harassss informal ssctor
activities, while lsrge scale privets snter-
prise activaely supports it. While tha cresation
of » large industrial ressrve arey ia necessary
for caplital mccusmulation,; s starving snd
restlene ona is not. Soweto 1976 showsd tha
State and cepital the level of desperation
to which the working classs had plunged,
sspucially thos® who wers shortly to be thrown
onte the job market,; snd both have responded,
the State at Tirst with open repression, than
with the more -uhtlf Riskert and Wishahn
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Commigpions; privates snetrpriss ast uﬁ tha
Urben Foundation, The latter, Ln urging
bysinssaman to participete in Funding '»
ptestiges housing developmant in Soweto, make
thair Ffinal ples:

"pParticipation by employers iln projects
af this nature not only improve in=compa=
ny smployer/employes relationghips,

but constitute & sound investmssnt in thes
futyrs stebility of South Africa's
businesss snvironment. In thlg way
companiss can contribute towarcds =
process of Tacllitating increaased fres=
dom of sccess by Black people to the fres
sntarpriss systsa',

The goal of the UF has bessn &choed by Mr
David Thebshall, s Sowsto businesssaen, who
sald in & recent intarview, 'conditions that _
would limit unrest and protect invgatsent must
bs created. Thess conditions cen only be
craatad If the aversge dweller alao sxpeacisn=
ces & cshnge Tar the better In leproved housing
ahd services...' He went on to suggest that
e Lnvesteent of R500-million to gevelop
Sowato would sliminsts s recurrence of the 1976
upheavals (Rand Deily Mail Extra, 79.10.24).
In a spesch %o the Afrikssnss Studentsbond in
Julyy Ar Thabehall sleo clalmed that most
urban blacks ware "spolitical and would
support the political lesdir whom they
belisved would crests the bast Finansisl and
sconomic climate to Tulfil thadr sspirations’
{Rom, 79.07.12). A cese, perhsps, not of
Black is besutiful; or even smsall is besuti-
ful; but rather,; petity-bourgeocls is pretty?

f ths forma
Eoncept
While it im trus that many of the activities
that have been broadly defined mss balonging to
the informal ssctor sre essential ko the



survival of peoples who would otherwulas be
unesployed, snd to suppress or resove such
sctivities would cause lmsegsurable suffering;,
and while at its sharper end some of Lthess
activitiss are genuine sttespta at assistance
to an lmpersonal economy &nd an uncaring Statae,
thers has, naverthasleas, besn a tendancy to
canfuse the issues. As Bromley points out,
the formel/inforsal dichotomy is too crude
snd simple. For Llnatance,such diverss scti=
vities as patty cepitalism and entrepensur—
ship sre categorized with door-to=-door offal
sellers, strest hawkers, prostitutes and
eriminals. And if one takeg illegality as =
definitional polnt; than both the pickpocket
st ths sococer gams and Eschel Rhoodie sre
informal sector ocpearatives. Furthsrmors, at

s stroke of = pen; the illegality would be
ramoved, but it would sursly alter very little
the way of producing that the informal ssctor
cparator uses.

A major Tallacy that muyst be refuted is
the dualism of the formal/informal dichotomy.
Many scholars assuma that the two ssctors,
while they interact, are fneyecthsliss
independent whersss, as can bs sesn,; the one
is created by and undar ths dominance gf the
othar. Leys (1973) provides s useful insight
when hea points out thet ths informal is
intimataly tied to the formal secter, for
smallhelders provide chesp foodatuffs,
pastoralists chesp besf, stz, Im Sowsto, old
car tyras are turned into mhoes thet last Tor
Five ysars, &t a cost of R2,50, while manu=
fectured; shop retailed onas coat over R20 and
laat two years, Bicycle, car and wetch repairs
all provide cheap services gesred to thas
spending powsr of an impovarished community.

The duslist view is also alluring ko its
supporters becauss 1t is portrayed as halping
the poor while thers's no spparsnt threat to
the rich., Informsl sector incomss tend to be
very low, the reasons being suggests thae ILD
becsuse (a) it ls servicing a low incowms
community, (b) there is officisl discouragesent,
because of officialdom's pejorative view, snd
(e) there's a lack of demand from the Tormal
sector {(Leye, 1973). The way to Tésterp
developmsnt, in this view, ils to support tha
informal sector, as the ILO recosesnded for
Kenys, and ths UF sncourages Tor South Africas.
But, as will shortly be srgued,; thes dualist
myth obscures an important truth: Gthat te
the formel sector sccrues most of the bene=
fits of a viable informsal sector. It is not
two separate economies; but one and; by =
process of unegual sxchange, and providing a
subaldy fer low wages, smployarts can Tealy on
the "informal ssctor' to increass the smount
of surplus valus sxtracted from their labour-
srs, Indesd, the lowsr the Incomes in the
"informal ssctor', the greater tha profits
in tha 'formal'.

It ia theoratically mors scceptable to
argus that the 'informal sector' as & concept
has no sxplanatory powsr, but is what Wittgen-
atain called sn 'odd=job word', one which ia

* yseful ss & general direction Finder. Rather

ons should bresk down the varlous sctivities
into arsss that cen be handled in = menagesble
form and which will also ba theorstically
informed. There are small cepiteliasts,

whoas goal of production is to accumulate and
aexpandj thare ara petty commodity producers,

mora concarnad with subsistence than purasdt

of large prefit; there is the spheace of circu-
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lation and servicesj networks of incoms
llﬂlltllhutlln; and finally, snd very import-
antly, :!ili and lumpenprolestarisn sctivities.
This last cetsgory, for went of & battar term,
refars to & gamut of sctivities, resnging from
thaft for subsistence (there has been an
increass in thafts of food From supermackets
sbutting onto Soweto), snd other attesspts at
redistribution,; such as the delivery driver

_for a sweat factory who supplessnts his low ,

pay by loading more boxes of swests onto hie
truck than was conaligned, snd later sells it,
through prostitution to orgesnised crime,.

All the above sctivities, including petty
gommodity production, ars not in & "duasl’
relationship to capitelism, they are integral
to it. As Banaji (1978) remarks, petty commo-
dity production can only be = form of product-
ion (eg often using unpeid family lasbour,
with = goal of subsistence cather then sccusu-
latien, wetc), never a mods of production.
Historically, it has mlways basn subordinated
to tther modes, sg feudalism, snd tends to be
trangitional, Thus, to spssk of pstty commo-
dity production is not to posit s form of
guelism, ©On the contrary,; imsmsnant to tha.
concept is the notion of subordination.
Followers of isportant feminist debates will
notice a close ressmblance betwsen some of
the issues raleed hare and tha dullltlc
labour debate, HAoth celste to tha way in
which capital benafits From the unpald
labour of many of whom they do not directly
employ; thoss who service the working cless
gnd mssist in lowering the cost of reproduct-
ion of lsbour powsr (vide, wg the CSE Pamphlat

Mo 2: The Politicel Econcmy of Women)

Tha most important function of all those




Iﬂin?liﬂ activities that hawe besen called )
"informal’, snd ths resson why agencies like

the ILO and tha interssts of locel monopely
cepital im the form of the UF take such an
interest in thes; is that thess social and
sconomic activitiss sre of direct benefit to
tham, Not Just in tha ssnse that it halps

' smneure & stabls and docile lsbour Force (and
sspecislly ressrve army of unsmployed, sspe=
ealilly women), but rather thars ars dirsct
sconosic gaine. At thalr lowsat lavel, these
informal sctivities provide goods and sscvices
which capital or the Etlii do not yek find
profitabls, Furthar, a systas of subcontract-
ing to informal ssctor opsrators works to the
‘banafit of larger capitalist forms, as the
subcontescted ssrvices are usually prowided

at wall bealow the lavel that the cspltaliast
could provide himself,

The major benafit ths *informsl sector’
passes to the capitalist entrepsnsurs is its
function of lowsring ths cost of reproductlion
of lsbour powsr. It's true that soms commo-
dities in the clrcuit of petty production and
distribytion are mors axpensive than can bas
bought in supsrmarkets, but ?nr tha most parct;
repairs are cheaper, savings are made on
clothing, footwssr and food. Also, since thess
pctivities are so closely tisd to gocial
groupings snd redistributive networks, these
- sctivitips are clearly forss of prouwision of
socisl sscurityj a direct saving tp smploysras
and S5tate, as the FToresr can pay low wages
which smploysss ars Torced to accept, snd to
tha latter, in that socisl welfars can be
fobbed off ms being unnecessary.-

Patty production and distribution then,

is compsrable toc and should bs viewsd in
conjunction with, rural subsistenss ([or
rather syb-subsistence) cultivation, for beth
perfors the functhon of social secupity:
self help, kinship cooperation, caring for the
slok, regupsrating, the sgad snd unsmployed,
place of socialising the young and snsuring
the reproductien of ths lsbour force, aste.
It provides a redistributive network, but this
does not gensrate "new' '‘iogems, but mersly
redisktribytes that incomas which Flltars
from Porssl wage ssploysent. Both pyrel and
urban manifestations therefore wservice the
industrisl resarve aroy; and contribute to the
certainty that labour is sold bensath its
valus. @A final point for those who lionise
the informal sector ss & panacea Top unemploy-
ment and low wages: most availabls svidence
shows that lsbour is wore ruthlessly sxploited
by petty producers and small entrepesnsurs then
slsswhere, A GO0=hour week is not uncommen,
and remunsration is fregquently unconsciously
low = & Winterveld cosl merchant pays hias
labour RA1,00 per day for a 12-hour day, ssven
days & waek, largely employing child labour.

ey mbunned,

Megaica® 1lit s lamp

to gearch for lost illusions,

for his youth and his health which staysd

buried

dasp in ths mines of Johannesburg.

Youth and heslth,

the lost illusions

which will shine iike stsre
on soms Lady's neck in soms City's night.

= Nosmlis de Sousm
*mageica = migrant labourer.

Gold price
wnl-l:lllln"liduurru
*  Band Dsily Wsil, 76 10 02-

Bring gain, o S0
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