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Things to watch out for

Make sure you know e"erythlng you
need to know about buying or building

)'Our own home. In U.e first of a .erie. of articles on
Buying a Hoose, SPEAK looks at what It costs to buy a

house and housing bond'
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The rust question to ask yourself
is whether you can afford to buy a
house. Buying a house is very
expensive. If you can afford it,
here are some things tha t you will
need to know:



;J If you get a loan (mortgage
bond) from a building society or
bank, monthly repayments have
to be made. The payments incl ude
repayme nt of the loan plus
interest;
iJ You also have to pay an extra
amount o f money for bond
registration and administration
costs. stamp duty, inspection fees
and insurance:
w Once you move lntu your
house you have to pay rates and
taxes . e lectricity. water and
rubbish remo va l:
:.J If you buy a house wh ich has
already been built. you have to
get a lawyer to draw up a tra nsfer
agreeme nt. You will have to pay
the lawyer for doin g thi s and for
the transfer fees.

How Bonds Work
Most financ ial institutions are
prepared to lend you l)(}% of the
cost of the ho use. You then agree
to repay the bond every month.
This is simil ar 10 a credit
agreement and work s as follows:
::l If. for example, you obtain a
bond for R25 (lO(l lo be repaid
over a period of 20 years . at the
present interest rate of 211%, you r
monthly repayments will be
R416,M . Your repayments should
not be more than a quarter o f your
wages. so in this case you must !
earn no t less than R I 666,66 I
(after deductions) per month; I

o After twenty years you wo uld I
have paid an amount of I
R9l) 999,9lJ 10 the financ ial I
instituti on. T he extra R74 999.99 I
is the interest that you have paid '
to the f inancial institution;
Q If you have to borrow the

rema ining 10%. remember that
this money has also been lent to
you and has to be repa id:

Buying a house Is a big step
There are many things to
consider. such as:
u Financia l insti tut ions take
both the husoond and wife 's
income into acco unt . T hink about
how the fami ly will cope if the
husband or wife becomes
unemployed or dies:
u If you do no t keep up your

payments the financial institu tion
that lent you the money will
re possess your ho me . In orde r to
do this they will issue a summo ns
aga inst you:
:J Inte rest rates do not stay the
same . If the y inc rease, the
monthly repayments will become
high er;

~Always

be
honest

with

yourself
and the
financial

Institution
about
what

you
pan

afford,"

~ Always be honest with
yoursel f and the financia l
institution a bout what you can
afford . Rather stan off with a
sma ll hou se, add itions can be
made when extra money is
ava ilable:
U If you are having finan cial
problems and can not afford to pay
the monthly re-payme nts. speak
to the financial institut ion. It is
be tter 10 sell the ho use than to
have it repossessed. It will be so ld
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at public auction if repossessed.
You will get more money for your
house through a private sa le.

IMake sure the price you ask for
I covers the cost of the bond. or
. you will have to pay theIoutstand ing balance .

I What Is a Subsidy?

I
A subsidy is a certain amo unt of

, money paid by the government or
an employer with the aim of
reduci ng the burden of the cost to
the homeowne r. S ubsid ies d iffer
from company to company.
More about subsid ies:
:J The governme nt has a

I First-t ime Ho me Ownersh ip
I Subsidy which can be applied for
I by any South African wh o is in
Ipemumeruemployme nt and if the
, house. toge the r with the land .
I does 1I0t cost more than Rflj en.
! T he government pays o ne third of
I the inte rest of your instalment for

the fir st seven years . You onl y
qua lify for thi s subsidy if you do
not rece ive a housing allowance

I or subsidy anywhere else;
Iu If you are employed by the
I governme nt, you may q ua lify for

i a governme nt SUbsidy.
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i In the next issue of SPEA K
I we will deal wi th Building
i Contractors.
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Rollin, on a condom. He.. I S... ,oml wipel
I n arti ficial pen il with . clot h · to mike l ura
It II c lean. Other Sancomaa. __ 11'd by the
aiCht. look on
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