Blacks Are The Losers I
As US Companies Pull Out

he departure of US companies from
South Africa has had little impact
on the SA economy but has had

grim consequences for black employees
and their communities.

... must often cut back, particularly if they
are searching for ways to cut costs in order
to repay the loans taken out to purchase the
operation.” Also, “"many SA managers,
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generally give US firms higher marks
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This was the conclusion
of another recent study
by the influential Wash-
ington-based Investor
Responsibility Research
Centre who found that far
from undercutting apari-
heid, disinvestment was
“contributing 1o a con-
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Simon Barber, reporting
from Washington for Business Day. noted
that the study said the flight of US “deep
pockets” had meant the loss of corporate
contributions to “community development
programmes and to groups challenging
SA’s apartheid policies.” “The new owners

without the prodding of US parents ... are
reluctant to support organisations that
overtly challenge the status quo.” Labour
practices, including training and job ad-
vancement for blacks, have largely re-
mained unchanged under SA owners, ac-

Amcham Warning

whole.” The study foud |

that three-fifths of the 114 US firms tf u
left SA between January 1, 1986 and Ap il |
30 this year, sold their operation to an 84 |
company or their subsidiary’s local ma -
agers. More than half of the departiig
firms retained “non-equity” licensing «
distribution ties with their former oper -
tions. “These agreements help to ensue |
that the disinvesting company will co -
tinue o eam income from SA, and keep s
name and products visible there witho o
the costs of direct investment.”

he American Chamber of Com-
merce in South Africa has warned

I that the “enrichment™ of local busi-

ness by some disimvestment had

called on the South African business com-
munity, the South African Govermment and
South Africans of all races “10 appreciate

the gravity of the situation and to realise t/.¢
means of stopping further punitive mea .-
ures againsi the country lies in our hands ™

so far led to South Africans be-
coming “apathetic” about sanc-
tions. An Amcham delegation
recently met State President P W
Botha in an atiempt to impress
on him the seriousness of the
situation facing South Africa if
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the proposed US sanctions legis-
lation became law. Amcham
president [an Leach warned that
any action by the South African
Government which further in-
flamed American public opinion
on South Africa could worsen
the situation. The chamber

" man Robert Dellums and Robert Brauer, ‘aide to Dellums, Mr hﬁhh}'sunﬂaﬂ:‘h-‘lﬂfi'

“*dmazed” at their attitude, “My impression was they do not care if their Bill will result in
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- them as ‘stooges of the §ystem’,” he added, Dellums and his aide had said they were.
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encouraged by the suppoit they were gelting from At Desmond Tutu. Meanwhile,
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Sugar : 600 000 lives
will be affected

Entire towns
will close down

In yet another example, if the sanctions
Bill proposed in the US by Congressman
Ron Dellums becomes effective, more
than 60 000 jobs in the South African
sugar industry will be at stake. This will
mean that at least 600 000 people overall
will be affected. In addition to this, there
are 23 000 black cane growers whose
means of livelihood will most likely be
destroyed. Mr Peter Sale, General Man-
ager of the SA Sugar Association, has
noted that the couniry’'s total annual sugar
production is 2,1 million tons of which
S0% is produced in MNatal/KwaZulu. The
present number of people employed in the
sugar industry is 150 000, If sanctions are
imposed, 60 000 jobs would be at stake as
it is estimated there would be a production

—

drop of 800 000 tons. Mr Sale said the ef-
fect of sanctions on sugar workers and their
dependents could be “catastrophic™ as
most had large families and the majority
would find it almost impossible to find
alternate employment. Few abroad real-

ised, he said, that there were whole commu-
nities around sugar mills and if sanctions
forced them 1o close - as they would - the
total economic activity in numerous towns
in Natal, KwaZulu and the Eastern
Transvaal would cease.

The US Will Become An Exporter Of Violence

If the United States persists with its sanc-
tions programmes against South Africa it
will, in effect, become an exporter of vio-
lence and terror. This warning came from Dr
Mangosuthu Buthelezi in August when he
addressed a reception at a medical centre in
Cleveland, Ohio. With millions of black
South Africans already unemployed, sanc-
tions would leave many millions more in a
position of “terrible desolation™ through
financial isolation, the limiting of external
markets and the blocking of technological
and management skills, Unless ideology
was replaced by pragmatism there would be
no hope for a future worth living, he said.
Wrong steps would bring untold misery for
Eenerations to come. “South Africa is drift-
ing into increasing poverty,” he said. The

hope for the future lay in the encourage-
ment of the free enterprise system and not in
a socialist one-party state. “If you took eve-
rything owned by the five million-odd
whites and distributed it among the 25
million people disadvantaged by the colour
of their skin, all vou would be doing would
be ensuring national suicide. If the US cuts
off foreign investments already made, it
will become a net exporter to South Africa
of violence and terror which can ultimately
only set up a despotic failing socialism,
however indirect that export will be,” he
added. On his return from the United States,
Dr Buthelezi told a Press conference in
Johannesburg that he knew many Amen-
cans had their doubts about sanctions.
However, some could not be blamed for

supporting sanctions if South Africans such
as Archbishop Desmond Tutu advocated
such measures - even though the Arch-
bishop had no mandate to do so and only
spoke in his personal capacity. Dr Buthelezi
challenged Archbishop Tutu to address a
public meeting in Soweto on the question of
sanctions. He said the majority of people
would voice their objection to sanctions.
“The Archbishop has a right to his opinions,
I am not guestioning that, but he shouldn’t
give the impression that he speaks for all
hlack peaple in this country.” The Anglican
Church in SA had not accepied sanctions.
There was not a single Anglican diocese
which had passed a resolution supporting
sanciions.
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