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Leading shares keep JSE on even keel

TUMBLING platinum prices put gold un- -

der pressure yesterday but strength in ______ MERVYN HARRIS l
leading shares in the Anglo and Rem- _

l:u:aru:’ltg folds kept the JSE 0%1 an even kee] N8 gold shares being stripped of dividend

payments, and the absence of big nstitu-
E:L:HEEW start to the opening of the ne;.:l . \tional players with Cape Town closed for

he New Year holidays

Undermined by the current depres t s

state of the US car market, platinum fell H““’g“ﬁr - I}*te Beers, which has heenkri;-
from a previous London close of $498,50 to !5 10 doliar terms on overseas markets,

474,50, 1ts lowest level since late October, ~ 2nd stablemates Anglos and Minorco, de-
’ The dechine wiped out early gams by fied the softer trend on the gold board.

They were joined by the continued up-
gold and the metal shipped to a London

I afternoon setting of $399 before finding  Ward rerating of Richemont and firmness
support at key resistance levels and in Remgro to limut the decline 1n the JSE

bounced back to close at $401.25 overall index to a marginal two points at

Trading on the JSE was also tempered 2914 B Py 5 ! f r{ { 0{ 70
by a shghtly firmer finrand, several lead- ® Market report:
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TUMBLING platinum prices put gold un-
der pressure yesterday but strength n
leading shares m the Anglo and Rem-
brandt folds kept the JSE on an even keel

In a slow start to the openng of the ne i
decade ng +)

Undermined by the current depres
state of the US car market, platinum fell
from a previous London close of $498,50 to
474,50, its lowest level since late October

The dechne wiped out early gans by

:gold and. the metal shpped to a London

afternoon sétting of $399 before finding
| support at key resistance levels and
| bounced back to close at $401,25

- T

Leading shares kee

p JSE on even keel

MERVYN HARRIS

Ing gold shares being stripped of dividend

payments, and the absence of big mstitu-
1onal players with Cape Town closed for
the New Year holidays

However, De Beers, which has been I'1s-

Ing 1n dollar terms on
and stablemates Anglo
fied the softer trend o

overseas markets,
s and Minorco, de-
n the goid board.

They were jomed by the contmued up-
ward rerating of Richemont and firmness

In Remgro to limit the dec
overall index to a margina,

Trading on the JSE was also tempered 2914 B P"'f S/ r( faf 7‘9
| by a slightly firmer finrand, several lead- ® Market report. Page 5
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 two points at



Mining, gold shares lead rally |

THE. forceful re-emergence of institu-
tional buyers on Diagonal Street yes-
terday gave further upward impetus
to spirailing share prices, pushing the

JSE: overall index to a new record.

In hectic trading, the index chalked up a
gain of 96 pownts or 3,1% to sweep past its
previous high of 3 119 set on December 13,
scaling a fresh peak of 3186

The rally, led by gold and mining-house
shares, spread to all other sectors of the
market with the industrial index posting a
gain of 41 points or 1,4% to reach a new
high of 2933

The strong rise 1n share prices came
amid a shortage of scrip and a weaker
finrand, to help boost the JSE all-gold n-
dex 107 points (5,1%) to 2 202, coming with-
in a whisker of 1ts 2 260 December 13 peak

“Investors are discounting a higher gold
price, and as long as the trend 1s bulhsh
share prices will move to higher ground,” a
dealer said

The market should also be buoyed by the
weight of institutional funds — estimated
by some analysts at R32bn — seeking an

q Dail . .
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investment outlet this year With the
scrapping 'of prescribed asset require-
ments, more of this money Is expected {o
find 1ts way into the equity market

Furthermore, most of the big disinvest-
ments of the last couple of years seem to
be out of the way, and 1t 15 unlikely that
large amounts of cash will be draned off
for large rights 1ssues such as the Gencor
offer and the Iscor flotation,

Rampant bullish sentiment was un-
dimmed as gold traded 1in a narrow range
above $400 when Japanese and Swiss trad-
ers turned sellers and Australhan produc-
ers offered some gold

Profit-taking placed gold under a mod;-
cum of pressure, and the metal eased 10c
to close in London at $404,65 despite the
dollar failing on news of prime rate cuis to
10% from 10,5% by major US banks

The dollar was also hit by the mark,
which resumed 1ts upward swing after a
round of techmcal adjustments last week
The US currency fell from DM 1,6923 to
DM 1,6685

The rand closed margmally firmer
against the dollar but eased against most
other leading curtencies [t closed at
H2,5422 from Friday's R2,5478 to the dollar
while the fmrand' weakened by 5¢ to
R3,6000

Analysts said gold might be suffering
from slack demand after surging Jast week
on fresh wornes about possible political
instability 1n the Soviet Umon

There was still some nervousness on
financial markets, but a small rally on the
Tokyo stock market provided some relief
yesterday

® See Pago b
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t ' Modderfontein shareholders to
Z?Jhgl?teand buy a bottle of champagne —
but if the mne mamtams 1ts performance
i the December quarter there may yet be

cause for celebration.
Cons Modder suffered numerous; set-

backs last year while chairman Loucas |,
Pouroulis fo?:ghii) 11;0 save his platmurq em-

ire from crumbling .
pereEtgrl selling s platimum nuneft.o"f}gnd
Mines 1n September last year at a substan-
i1al discount, Pouroulis {ried to revive lusi
faltering gold mmes and the results of tha
effort are starting to come through at Cons
Modder. e

In the December quarter lastiyear —

ust when the trouble at Lefl.;oﬁmrﬁgi

latinum star%ed ttli; bfrev: (—; l?et;n&
de a R3m loss befor :
maii‘or the first three quarters of last year
the mine was hardly able to covegt 1tsz.f
substantial interest payments on debt o

“R40m
ah%l:li %%ctuher last year Pouroulis him-

" oelf went underground daily in search of

B et fit of
The ‘result was a distributable proll

R5,5m mn the December quarter, and hope

—t—

that the mine may rt'aﬂay its debt in about

~two years, and hopef

b

ly start paymng divi-
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g%aﬂeild‘s again-Hery &~ *

¥~ Phe mime-last 'pai

"dmdeilds of 90c a |,

sharetin the year to"June 1987.

Thelresults,

pubhished today, show that

= «Modder 1s reducmng the tonnage
Eg?lsed}f‘*and successfully conceqtratmg on

l finding mgher grade or

e, The rise in yield
1 To Page 2
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from 3,56g/t to 5,84g/t hifted gold produc-
tion from 591kg to 724kg despite a 42 000
ton drop in mill throughput

This, along with a better gold price,
boosted revenue from R18,6m to R23,8m
With costs shghtly lower, at R16,im
(R17m), operating profit rose from R1,6m
to R7m

Two notable improvements in develop-
ment results were recorded
On the Black Reef at Cons Modder’s No 1
Circular Shaft the payable metres rose
from 46 to 88, the average channel width
rose from lllem to 213cm, the average
grade rose from 5,5g/t to 7,7g/t, and centi-
metre grams per ton rose from 615 to 1 647

On the Kimberley Reef at the Springs No
1 Shaft payable metres also rose from
198m to 244m, and a rise mn grade from
125g/t to 16,2g/t boosted centimetre
grams per ton from 877 to 1 134

Cons Modder’s share price started surg-
ing upwards 1n October from about 200c a
share to about 480c yesterday. Dealers said
yesterday there was strong buying from

abroad — particularly London, where the
share was also listed

Analysts said the rise in the share price

was not entirely iyustified by the warming
of the gold price late last year — although

it may have been more rational in view of
today’s results
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OLD Mutual Mmning Fund was the
star performer in Old Mutual's unit
trust stable in the December quar-
ter, achieving a 50,1% return for
investors 1 the 12 months to
December affer a slow start.

The general equity fund, the Inves-
tor’'s Fund, maintained its position as
one of the industry’s top performers,
achieving a return of 52% over 12
months ended December. The fund’s
total assets are approaching R2bn.

During the last quarter of 1883, the
Miming Fund’s repurchase price rose by
119%, while its total mvestments at
market value mereased from R156m to
R184m

The Mining Fund declared a record
distribution of 8,26c a umt, bringing
total distribution for 1989 to 15,43c, a
27.5% 1ncrease on the 1908 distribution

The fund was a net buyer of shares in
the positive environment for gold and
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also took up Iscor shares worth about
R2,5m

At quarter-end the 10 largest holdings
in the fund were Anamnt/De Beers,
JCI, Anglos, Dries, Leplat, Gencor, Gen-
bel, Western Deer and Assore Besides
Iscor, new acquisitions were Deelkraal,
Barplats and Minorco.

Purchase

There were shght reductions m the
holdings in Dries, Western Deep and
Gencor while the GFSA holding was
sold The Genbel offer was accepted.

Liquidity of the Mimng Fund was
12.97%, or R23,8m out of total assets of
R183 7Tm at the end of December.

The Investors’ Fund alse purchased
Iscor shares worth over R20,5m, offer-
ing the small investor an exceilent o
portunity to own Iscor shares while

50,1% retur
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mamntaimng a balanced portfolio.

The fund's repurchase price rose
10,3% during the quarter.

The 10 largest holdings are Ana-
munt/De Beers, Richemont, Rembrandt
Group, Safren, Anglos, Sasol, JCI, Gen-
cor, Dries and Nedcor.

Besides Iscor, other new acquisitions
were Amgold, Minorco and Genbel
Holdings in GFSA, Rand Mines, Kersaf
and Sasol were increased, while the
Gencor holding was reduced -

The Investors’ Fund’s hgudity was
8.68%, or R171,9m, at the end of the
quarter .

Old Mutual’s Income Fund, launched
1n April 1989, declared its third distribu-
tion on December 31, bringing the total
to 12,68¢c a unit. The projected annual-
ised return based on the past mmne
months 1s an effective 16,7%

Funds available for distribution
were71,18%, or R14m out of total assets
of R19,67Tm. ‘
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Metals prlces seen dow

but not out in 1990 (7

Base metals prices this year are likely to
cuntinue the duwnward dnft seen in 198’9
hut will not sink to the exceptionally low
and unprofitable levels of the mid-1980s
For the first time since 1981 all base
metals markets will see a surplus of sup-

ply over demand this year but stocks mll
reman relatively low So prices will go
through periods uf volatiity sparked off
by tnterruptions to sapply

This picture emerges from forecasts
about the prospects for 19% made by
several London- analysts

Most of them expect base metals

Education

Courses

Department of Business Economics of
ed their resources to run a number of

y of the courses
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prices to be lower this year on average
than in 1989 but they are roughly divided
into those who suggest the fall will be of
the order of 10 percent and others who
say it will be of 20 percent.

Analysts point out that prices for most
base metals have been coming down
from record — perhaps even excessive
— levels and that some fall in prices
might actually be desirable.

“Some weakness in prices should be
welcome as this should deter some pro-
ducers who have been encouraged to
think about unnecessary expansion by
two to three years of very high prices”
says Mr Robin Bhar, an analyst with the
W I Carr metals team.

Most forecasters expect demand for
the important base metals to remain
strong Demand will level out in 1990 but
will not fall back, they mnsist.

Production capacity utilisation re-
mains high and most metals continue to
be dogged by disruptions of all types.

These disruptions, which frequently
cause prices to “spike” upwards on the
metal exchanges, can no longer be con-
sidered extraneous events, says Mr Phil-
Itp Crowson, senior economiuc adviser to
the RTZ Corporation, the world’s largest
Inuung group

“They are fundamental influences
which reflect the industry’s experiences
since the early 1970s. Weak cash flows 1n
recession prevented n malnte-
nance and modernisation and led to short
term fixes of all types.

“The ravages of those years have yet
to be remedied and the scope for
disruptions ts consequently strong, wheth-
er i the form of labour disputes, me-
chanical failures, or civil unrest, even to
the point of armed conflict. The industry
has been plagued by all these during the
last {wo years.”

Mr Crowson 18 among those analysts
who suggest that any further slide in
base metals prices this year will be limt-
ed to about 10 percent. He suggests it is
reasonable to look for some easing of de-
mand — particularly in North America,
parts of Europe and even Japan — after
the recent cyclical boost to demand.

But 1t should not be forgotten, he

| points out, that “demand for non-ferrous

metals 13 being wncreasingly driven by
the developing countries which collec-
tively account for one-fifth to one quarter
of total consumption.”

The two previous bull markets i base
metals — 1n 1974-75 and 197980 — ended
with prices falhing sharply and remaming
depressed for years. Could hustory be re-
peating 1tself?

Between the end of December 1988

and last month the London Metal Ex-
change price of aluminym for immed;-

ate delivery fell by 36 percent; that for

Oor IL)1] 90
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copper was down by 19 t; nickel b}n
nearly 54 percent and zEc by 17
ced at

The ljn cuntract was not rein
the LME untd June, but the end-Decem-
ber LME cash price was nearly 8 percent
below the Evropean free market quota-
tion 12 months earlier

Lead was the exception last year It
came late to the metals price boom
which began in the dying months of 1987
and 1n 1989 registered a 13,5 percent
price rise .

None of the analysts questioned for
this survey repeat of the col-
lapse seen in the two previous price.
cycles “The economic environment is to-
tally different Even if the economic
landing is more bumpy than expected the
possibility of severe recession appears
remote,” says Mr Neil Buxton and Mr
Jim Lennon, metal analysts fnr Shearson
Lehman Hutton.

The Shearson analysts say “Although
1n most cases metal production has
caught up with demand, stocks wiil be
rebwlt from mmmmaum levels and will re-
main historically low This will help to
provide a floor to prices and they wiil be
comfortably above those that prevailed
10 the mud-1980s.”

While most analysts expect all base
metals prices to fall this year from the
1989 level, the Metals & Minerals Re-
search Services consultancy organtsation,
suggests tin will be the exception and go-
up i price because world-wide stocks:
are cntically low,

RTZ's Mr Crowson also suggests that’
tin and alumimum mught possibly go up
11t price thus year while lead might move’
sideways

However, not many analysts would
argue with the Economist Intelligence'
Unit’s suggestion in aits latest World Com-
moity Forecasts report that the average
London Metal Exchange price for alu
minium will this year fall by about 6 per-'
cent from the 1989 level to $1806 a ton,
while copper will drop by 24 percent {o
98¢ a pound.

Lead is predicted by theEIUtnfallty
only 5,2 percent to 29 le a pound, nickel
by 38 percent to $3,75 a pound, tin by
8,4 percent fo $3,60 a pound and zinc
19percentt063capound.lf rices do £
to these levels, it by no means spells d1-
saster for producers.

As the James Capel mining tearn ob-,
serves. “Base metal companies will coa-
tinue to generate strong profits, strozg .
cash flow, mcrease regular dividends and
have sufficient reserves to diversiry"
away from the cyclicality traditionally
associated with thse commodities Tae
continued strength 1 base metal prices,
together with the companies own lower
cost bases, will ensure that earnings will

not collapse even at lower metal prices. .
— Financla.l TlﬂlEB.
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AFTER-tax profits for Gold Fields of
SA base metals operations — includ-
ing Gold Fields Namibia — plunged
407% from R57,8m (September quar-
ter) to R4l,1m (December quarter)

The most serious turnaround was at
Gold Fields Narmibia where an after-
tax profit of R154m in September
Eurned into a R682 000 loss by Decem-

er

Results from the copper/silver/lead
operation show a 20% Increase in cost
of quarter-to-quarter sales to R91,4m
in December The amount of lead sold
attributable to Gold Fields Namibia
mereased 50% to 14 097t

Overall, a profit after extraordinary
items of R11,1m n September turned
into a R1,3m loss in December

The easing 1 international base
metal prices was seen 1 Gold Felds
Namibia’s sales decreasing in value
terms by 89% from RI1063m to
R97,6m 1n the December quarter —

ase mefal piges by

despite a 26,5% Increase In tonnage
sold The poor results did not prevent
Gold Flelds Namibia paying & divi-
dend costing R9,6m 1n the December
quarter, to raise the 12-month dividend
cost to R19,2m

Fxtraordinary items, for the dewa-
tering of the Kombat mune, fell heavily
from R4,3m to R640 000 The directors
state that mine production showed a
decline because of difficulties at Oty-
hase, production of blister copper was
“limited by a shortage of concen-
trates”, and that lower copper prices
adversely affected financia resuits

Cold Frelds Coal after-tax profits
fell to R4,2m from R4,4m A 9,6% 1n-
crease 1n sales to 2,4-million tons was
softened by a 26,7% ncrease in cost of
sales to R60m Zinc Corporation re-
ported margnal increases in after-tax
profits (to R10,3m) and tons sold (to

RAY SERGEANT

t GFSA profits

1 309t) The cost of sales feil 20,7% to

R76,3m

At O’okiep taxed profit was margin-
ally down to R14,3m, as the cost of
sales increased 26,8% to R42,lm At
hightweight Rooiberg Tin a R711 000
profit became a R832 000 logs Sales of
tin leaped 98% to 337t as sales value
increased 63,7% to R6,9m The dent in
these significant 1ncreases was an in-
crease 1 cost of sales of 122% to
R8,3m

Resulis at copper/lead/zine/silver
producer Black Mountain were hardly
changed with after-tax profit at
R13,8m Cost of sales increased 15,9%
to R27,1m

In summary, the only bright spark
in the resulis was lead In view of the
continuing softer trend 1n internation-
al base metal prices, along with the
continuing firming 1 the rand/dollar
exchange rate, the outlook for the
group of companes is unfavourable
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Vansa has good prospects, says analyst

ALTHOUGH Vansa Vanadium’s sharé
price could show some weakeness |
the next six months, the shares should
be accumulated as the company 1S
undervalued and has good quality
long-life mines

This recommendation 15 made
Edey, Rogers & Co analyst Peter Hib-
berd m an update of the company’s
prospects this year,

The position of Vansa’s chrome (Win-
terveld) and platmum divisions (Bar-
plats) remain sound. However, the va-
nadium market has undergone changes
with Hiveld halying its contractual
price to $2,5/1b r

o\ { about R20m n net hqud assets,

Hiveld’s preference was to stabilise
the market 1n the $3,50-$4/1b. Instead it
will attempt fo rationalise the industry

1th shock tacties and remove some
otential overseas entrants

Vansa has contracts for the 3 000t 1t
plans to produce this year.

Hibberd says the slump of the vana-
dium market will make 1990 an awk-
ward year for Vansa Earnings could
decline {o 30c (63¢ a share 1n 1989) but
the dividend may be maintained at 25¢
as the company is debt-free and has
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Appointment ]

The fledgimng SA Cham-
ber of Buswness, the
amalgamation of FCI
and Assocom, has ap-
pointed Anglo Ameri-
cap director Les Boyd
as 1ts first president
Atlied chairman Denis
Paxton becomes depuly
president and (he two
vice presidents are Spar
director Sydney Matus
and Barlow Rand direc-
tor John Hall

‘Appointment 2
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Gencor,

By Derek Tommey

The realism and hard-headedness
sweeping through the Gencor group
since Derek Keyes took command
have again been revealed

Gencor and Lonrho are to merge
their platinum Interests situated to
the east of Rustenburg Platinum
Mines to create what will be the
third-largest platinum mine 1n the
world after Rustenburg and Impala

Gencor's platinum producer, Im-
pala, 1s to merge 1us developing
Karee platinum mne and 1ts vid-
delkraal reserves with Lonrho’s
Western Platinum Mine

In exchange, Impala 1s to hold 25
percent of the equity voting rights of
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num/Karee Plaunum and 25 percent
of the voung rights of kLastern Plati-
num

However, Impala will have a 27
percent profit participation in the
two mines and equal representation
with Lonrho on their boards

Lonrho will manage the two
mines

Steve Ellis, speaking for impala,
and Tenence Wilhinson, for Lonrho,
said last night the transaction would
henefit both groups It would give
Lonrho s platinum division a conun-
uous ore body with a strike length of
more than 26 kilometres

It would mahe mining OpPerations
more flexible and enable Wesiern
Platinum, which believes it has the

Mercnan: panxers
'
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Ionrho join plat

lowest production costs 10 the world,
to reduce costs even further

‘It was a case of one plus one
mahing three, ' said Mr Wilkinson

Lonrho will become one of the
worlds biggest platinum producers
with enough reserves to sustain &
production rate of 1,5 milhion ounces
of platinum group metals a year for
far more than 50 years

For Implats it means that 1t will
not have to finance the development
of Karee on its own and that it has
acquired a good investment

Implats will have 10 provide 27
percent of the combined operation’s
net development costs in the first
year Thereaiter it should be self-fin-
ancing
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Implats e' had to wait
until 1993 for Karee to start making
profits and Lo receive a return on 1ts
imvestment But the Western Plati-
num/Karee operation should be
making profits by the end of 1990

Mr Ellis said the merger did not
mean lmplats has deviated from tis
policy of achieving real growth The
merger should make Implats
stronger and enable 1t to develop
other projects

However, industry observers see
more 1n the deal than this They
admit to being delightfully surprised
by the decision of Gencor/Impala to
transfer assets to another company
and take only a munority stake in it

Until now 1t has been accepted
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that munung houses never SWTE
any of theiwr assets 10 others — a
that has stopped many unpc
deals in their tracks in the past
It 1s understood that Lonrh
fered a similar deal to Impla
years ago, which was turned dos
This time Implats imtiated th
gotiations
All this 15 seen as a sign that
cor 1s prepared to be far more
ble than it has been 1n the past
However, what could be po
the most important aspect o
deal for Gencor 1s that the
forged with Lonrho could ope
doors to new ventures elsewhe
Africa where Lonrho 15 espé
strong

lm__‘m combined Western Plaftl-
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Karee would be ﬁe question of
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ght Implats chairman Steve Ellis

cluded inside he Y.

resolved by

Swap deal pIndil 1°

R200m to the merged operations in short-
term cash terms,and RS0m in current, net

present value terms

But other rights 1Ssues, for example, for
the Messina operation, had pot been ruled
out He also confirmed that the legal tussle
between Implats and the Bafokeng tribe in
Bephuthatswana was not a material issue

to last mght's announcement
Lonrho's Terence wilkinson, Wesplats

MD, said the merget would create a con-

group meta from its own mines, while
Tonrho will do the samé from Wesplats-
/Karee and Eastern Platium.
Implats will have margmnall
95% of the equity voting Il

more than
ts in Wes-

,

Y, 1

(] From Page 1

“fats/Karee and in Eastern Platinum, but.

resentation.

lats will have equal Te
e {wo com-

with Lonrho on the boards of
pames ¢ '
In a London statement, Lonrho said the;
957, equity share, were it to be valued on a,
current net book value basis — “substan-’
tially an tistorical cost” — would have an,
approximate value of £74m '
or the purposes of the MErgET, said,
Lonrho, “no absolute valuation of the!
mines has been assessed and only relative;
values are being aEplied to calculate the:
relative shares of the enterprise. 1t 18 not,}
therefore, possible at this stage to agsess/
an actual value of the merged operation.”
The merger gives Lonrho access to shal-t
Wilkinson noted that the,
merged
positive by end-1990 Use of existing infra-{
gtructure meant more Savings in capex.




| MPALA/ WESTPLAT A1} )
Karee merger

As the FM went to press there were strong
rumours that a merger between Lonrho’s
Western Platinum and Impala Platinum’s
developing Karee Mine was Imminent,

It appears Karee 1s to be merged with
Western Platinum’s operations in return for
which Impala will take about 2 27% stake in
Westplat, The two mines are contiguous n
the Marikana area of the western Transvaal,
Approached for comment, Lonrho SA chair-
man Terence Wilkinson said he could say

nothing before a press conference scheduled {- v

for Wednesday afternoon,

The deal follows earlier rumours of talks
between Impala and Westplat ( Fox May 1 2
1989), which were confirmed at the time by
Wilkinson and Impala chairman Steve Ellis. |
Both said the talks related to areas of possi-
ble synergy between the businesses, includ-
ing a possible swap of minera? rights. On
Tuesday mght Ellis declined to comment
before a press statement due from Impala on
Wednesday afternoon, 1 |‘]“ 190

The Karee mine s being developed to
provide replacement tonnage for Impala’s
operations and, at first glance, it appears
strange Impala should want such a deal
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Impala’s Ellis ... finding
synergies

89
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Karee was announced 1N
when 1t was forecast gt would
July 1987 money values to by

an inita] Production rate of 100 000 02

aree and the
hnuted fipap.

October 1987,
Cost R406m ip

ing the mipe to
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those reseryes dumunis

rho's Western Plati-
num door

Impaia chairman Steve El
lis — he wil} retire soon
revived 10-year long negotia
tions with Lonrho and
secured a deal whereby Im
ﬁlla's Karee mine and its

iddelkraal reserves will be
merged with Western Plati
nurm in return for 27% of the
profits of the combined
operation

{mpala will receive 25% of
the equity of the merged
mines, and will have equal
board representalion with
Loncho directors 1f the 25%
stake were to be vaiued oo
current net book value — his-
iorical cost — 1iis worth
would be about £74 million

COLLAPSE

This values the whole of
Lanrho's platinum inlerests
at close to RZ mihon com
rared with Impala’s R4,5-bil
ion market capitahisation

and Rustenburg Platinum's
R10,8 billion

Karee was announced in
October 1987 when & Tights
ofter to raise money for the
project was planned The
world’s stock markets col
lapsed at the same time and

Karee and Wesiern are at
Markana, near Rustenburg
in the Wesiern Transvaal
Eastern Platinum 1s in Bo-
phuthatswana The ma
shows the engraPhlcal 5
tioning of Impala’s and Loo
rhos ground, and why the
merger makes 30 much
SeNse

Lonrhos Terence Wilkin-
son says the deal will give the
Western No 2 shaft access 10
mine Karee immediately
Lonrho will manage the new
pperation

The new boundaries result
in 26km of continuous reef
outcrop Access to the shal
lower, ingh grade ore at
Karee will reduce Western's
operallng costs -~ already
the towest in the industey,
says Mr Wilkinson

he ground could sustain a
muning operatwn producin
{ § rmllion ounces of gold an
platingm group melals apnu-
alli; {or at least 50 years ‘'

{ conditions warrant, this

roduction wail be achieved

rom a malling rate of 1 mil
llon tons a month by 1897,
gving rise to 800 0000z of
platinbrn itself a year Of
this, Karee will dellver
300 0000z

Initially, Impala smeiters

er No3 Mr Witkinson says
arho has reached this sta-
tus without bringing new ca
acity to world production
Y{aree had already been
planned, only the manage-
rment has changed
Impalaand Lonrho togeth
er outrank Nol producer

Rusplat.

BURDEN

Mr Wilkinson says Lonrho
has no intention of leaving
South Africa, but Karce
Western will not be listed un-
less circumstances change

Fastern Platinum began
production in July last year
using Western's infrastruc-

fure
The deal makes sense even

without any potentlal fax
shielding which could be pos

gible
Now that some of the

financial burden has been
lifted [rom Impala, it will 0o
longer need a Tghts offer
solely on Karee's account
Impala will dpmvide 21% of
the combine operation’s net
development cost in the first

year, whereafter it should be

sell flnancing
Without the Westemn deal,

Karee would nol have be-
come cash positive until the

COMPUTER jargon
frightens me ofi-line,
hut Alan Baxter of Cor-
porate rlanagement
Cervices CMS under-
stands that.

1 now know that there are
two ways of storing and re-

trieving informatlon, and the
ros and cons of each One is
calted on line It is fast, but
takes u? a lot of space and I8
Enﬁﬂfs oformation s stored
on disks attached to main
frame for inmediate access
The off-line system Uuse€s
tapes to store Infermation
They have to be Sh icatly
fotched and Yoaded imio the
computer They do not take
up much space, are 40 thmes
cheaper than Lhe o line, but
can he slow

1t can takes minvtes for a
job that takes less than a

Nearl
scent of

i~ L

ne brings a
T0OSES
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ALAN BAXTER  focuson

malnframas eaves the day

The CMS staff compley
ment Is 130

Long term coptracls with
international agents ensuré
continued supplies Mr Bax
{or says the contract wilh
StorageTek of America has
been In effect since CMS wal
{aunched 10 years ago by five
former IBM employees in
cluding himsell 1

He belleves that loyalls
has pald off In 1984, Storage
Tek was near te bust, bu
pulled itself out with the de
velopment of Nearline Hat
{"MS scught another suppliet
it wonld have ost out in th
long tun

Sticking to mainframe
has been the focus of CM!
policy Mr Baxter belicve
Lhis has kept it oul of the Fin
of \rouble rmany compule
companles have undergin
ip the pasi few years

“We still serve the sam

the equity-financing planwas  will be used for production r
ond of 1993 Now it is expect | second on line dont that this year's total wili ~ customers We had 10 year

ed to show profits from the CMS supplies and services  gytstri

p last year’s 8,2¢ ago, and we value their bus]
end of this 3’ ear Neariine — not quite on, but " Thesharesstand at3zcand - [eSS highly They nced |
Mr Ellis does not deny that nowhere near off Inonly 11 eoyld be a buy The have know support will be thel
there could be a rights offer | seconds, @ robot can locate, raljied from Z5¢ in Decem when they invest in comp
to fupd Impala’s olher pro- retrieve and dellver & stof~  har but 50 bas the whole ©r8” "ii

Jects, although nothing Isim | apetapefroma iibrary to the
minent. mainframe 1t responds to in market alance sheet ' SURYS WY, |
The balaoce sheel looks )

‘l.h

TCRZ:

$ AL L rriveadeetimen | Sptiont St structions from a keyboard  gkay — no goodwil, 3 legiti-

: - = e R .r The rﬂhﬂtlﬁ-even ambidex £ 1 B CI'I'I.S intends to lﬂu'ﬂ'llul
eTART YOUR OW cuccESSFUL oP rloﬂs trous — it can withdraw with Eﬁi a[;lndnnéslt:ﬂxl?r%;?rléam new et majnframe-relat

gA's trade unlons usuallyl one hand while replacing e O aster says Slocks ﬁ‘:gt:hcﬁts in the next ©

demand compensation whenil with the other it also puls g {
ve been reduced this year Mr Baxi
CompAT selis o company | everytting bock n 1 Aget In addition to the growth wnr:leda:hit"ﬁsatrrl};uﬂiﬂ]i

BUSINESS AND EAER R260 000 PA
YWe are an international company marketing &

~ product for 80 years that hae been tected and | his deal n

ll } proven throughout tho world. S.A. market z changest h:ndseaand [;llcihe Pl?["::E biggest cost compo- mesfe Ett’; uisﬂﬁarline — Mr  whose ynvestment hag falk
Y: axter thinkst ereigcalifor n value Premier Gro
d getimated to be RSO0 Milllen. Karee employees Wi nent bn running a computer i yp to 100 in the next three  which owns 34%, came in‘i

offered jobs by Western On gﬁﬂﬂﬂﬂl Db stlmated Bt voars — CMS i5 the Jeading 5S¢, the ongmnat subscribi

I e will provide successtul candidates with full not worse than those L §2% of the total Nearline im dependent servicer of 1B public at Bbc
Out of fovour sinte ﬂj

{ training suppor? and back-p e reatly enjoyed, 80 there | proves stalf productivity  malnirame compulCrs

;‘;g:’;“ be no cause to COM CMS services 6 matn  ber 1967, an i1} wind
The arrangements include Fﬂﬂﬂ‘ﬂm& frames out of an estimated  blows around compu
More than 1 000 Nearlines 330 statlong, Ingtalled  shares, especlally beeat

pre-emptive rights over
be throughout SA.” Ii% is the |
have been installed around arg WA Eﬂ?ﬁrﬂL ligted nt}mPﬂa&

ghares held by the arties in J
Western :v;ml1l1r Eaarern, and | the world CMS has installed arty iﬂﬂﬁ"iﬂﬁ have * gohe “intaHiqu

i Ccome 10 a FREE CEMINAR and cee how B
A you can achieve FINAHCIAL INDEPENDENCE B

for the reet of your (ife / .
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- ; h of those com aceounts for nearly a third 0 — Lo orme 1
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Mr Baxter dismisses cOm ants who h rge IBM us  some gurvivors who need

pliimate control
f1ad the teal been effective
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LONDON — The price
of rhodium, the scarce
platinum-group metal,
edged up to a record
$2125 an ounce this
week, says Johnson

| Matthey, Rustenburg’s

agent.

As recently as last Septem-
ber, thodium — mined in SA
and the Soviet Union — was
quoted at $1 280/0z

The soaring price reflects

a squeeze on supplies be-
cause of problems at Rusten-
burg’s new refinery and high-
er demand for rhodium,
which 15 used n catalytic
converters te limit car-
exhaust emissions

Rich

London mmmng specialist
James Capel estimates that
the rhodmum shortage will
bhenefit Impala, and not only
because of Rustenburg’s re-
fining problems Impala
shares rose $5 to $23 this
week and Rustenburg
marked time at $24

Impala mnes a greater
%rnpurtmn of UG2 Reef than

ustenburg does The UG21s
rich in rhodium and relative-
ly deficient in mckel

Capel thinks that current
mine ' operations yield
95 0000z of rhodium annually
at Rustenburg and 110 0000z
at Impala But Impala’s
platmum output 15 15% less
than -Rustenburg’s, ‘

- With platmum metal 1n the
doldrums; rhodmum has be-

' come' mncreasingly valuable

At current prices, Impala’s
'rhodium brings 1n the same
'revenue as 470 0000z of plati-
num *

" A senior Johnson Matthey

anlj,lr Rustenburg rhodmzn to
SE »

> He 18 optimistic that the
refimng problem will be re-
solved soon

Ratio .

* But the rhodium price 15
not likely to fall sharply De-
mand, says Johnson Matthey,
18 runmng “at above the mine
mix”, f ’

“The rhodizm,platinum ra-
tio 18 about 110 at Impala

\ | executive says “We haven't |
I
|

and 114 at Rustenburg But ‘

!

%\Tl
aring r

an Impala winner

H_

i
i

wr U190

ho

By Richard Rolfe

three-way autngathlfrsts' re-

quire a 1 5 rhodium platinum

ration.

Rhodium has becoming the
hottest prospect 1n platinum-
group metals (PGM) because
of icreasingly stringent leg-
1slation on car emissions, be-
ginming in the US 1n the mmd-
1980s and extending 10
Europe from 1993

Johnson Matthey says
“Rhodum 15 particularly m-
portant in autncatahl‘ysts for
its role mn reducing NOx” (-
trous oxides)

Its latest forecast 1s that
PGM use in the car mndustry
wili rise by 960 0000z by 1995,
That could mean additional
demand for rhodum of as
much as 180 000oz.

But world rhedium output
is about 330 0000z and addi-
tional production can only be
obtained from the Soviet
Union, which last year sold
959, more than in 1988, or by
a switch to UG2 minng in SA

The surge i rhodium, says
Capel’s John Taylor, will
more than compensate 1 Im-
pala’s case for the fall n
nickel prices

Last year, SA producers

! )
dium

received an average of $5,83
a 1b for mckel, which ac-
counted for 27% of Rusten-
burg’s revenue,

For 1990, a 40% fall in the
nickel price to an average
$3,50 15 hkely.

Value

Mr Taylor's conclusion 1s
that, evaluated on the same
basis as SA gold shares, Im-
pala offers much better value
on its combmation of long
life, rsing production and
dividend prospects.

He also views the Impala
deal with Lonrho’s Western
Platinum as excellent for
Impala.

he effect of the terms,
says Mr Taylor, 1s that Im-
pala will have an interest 1n
95% of the enlarged mine's
ultimate output of 800 0000z
of platinum without having
to spend any money.

“Because it 18 retrospec-
tive to last year, Impala will
get a quarter of Western
Plat’s income, which we esti-
mate at R250-million ™

Rustenburg, 1n Capel’s
view, 1s better value than all
but three gold shares — Wel-
kom, Ofsii and Western Deep
Levels
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From EDWARD WEST

JOHANNESBURG — The local motor
industry 1s expected to get a R2bn
export boost next year when several
local manufacturers begin production
of exhaust systems for European
markets

The EC is to introduce a clean air
policy begining 1n 1993 Already some
EC countries are offering pre-legisla-
f10n tax incentives to automobile buy-
ers equipped with catalytic convert-
ers, said Johnson Mathey, the world’s
largest platinum dealers

SA mines 80% of world’s platinum, a
key component in converters which
cut exhaust pollution The production
of converters 1n SA makes sense 1n
terms of mineral beneficiation and
| the latest phase of the local content
programme, analysts said The move is
expected to boost local demand for
platinum

Industry sources said at the week-
end that at least three large catalytic
converter plants for the manufacture
of exhaust systems were on the draw-
ing board

The first plant in SA 15 to be built 1n
Port Elizabeth, and 1s expected to pro-
duce one mitlion converters a year,
which will be sold to SA motor manu-
| facturers for export
A local company, Algorax, 1s to start
| production on the R25m plant within
weeks, company spokesmen satd

The technology and design for the
plant will be provided by German
chemical company Degussa AG which
owns 50% of Algorax and productionis
expected to start in January 1991

Motor industry sources satd negotia-
tions were taking place for the cre-

ﬂ“.t';q.'- [T o]

Chris Davies {left) and Fip Rademeyer have been
appointed to the board of Messina Ltd

ation of other plants, but declined to
give details

German manufacturers were said {o
be involved in setting up their own SA
plants Mercedes Benz, however, de-
chned to comment last week and
Volkswagen denied that they were in-
volved

Crowing concern over atmospheric
pollution in Europe has given impetus
for the production plants

From January 1993, EC legislation
will impose 1983 US exhaust emission
standards

A Johnson Mathey report said de-
mand for platinum will rise steadily in
Western Europe in the next three
years as a result of increasing advance
voluntary comphance and first stage
legisiative requarements for big cars,

When the EC legisiative programme
begins to take effect in France, Italy
and Britain, which in 1988 accounted
for 50% of European vehicle registra-
tions, a major increase in platinum
demand is forecast as converters be-
come standard equipment on new
vehicles, the report said

In 1988, Switzerland, Norway and
Sweden joined Austria in requiring
a1l new cars to meet US 1983 emission
standards which 1s usually done by

fitting platinum-rodium three-way
catalysts

The report further stated there were
signs that the US authorities would
decide to follow California’s lead and
tighten exhaust emission standards

Motor manufacturers would benefit
in terms of the programme by offset-
ting the value of their imports 1o con-

verter export values

Paul Ferguson has been
appointed non-execu-
tive chairman of Kudu
Granite Holdings

rate seen

JOHANNESBURG
The top 100 SA 1ndustri-
al companies listed on
the JSE predict an aver-
age 1nflation rate of
16,1% 1n 1990 compared
to last year's 15,1%, and a
real economic growth
rate of 1,8% compared to
2% in 1989

These are the findings
of a report enfitled “The
Business Environment
and Marketing Strate-
gies of Manufacturing
Industries 1n 1990" from
the Bureau for Market
Research at the Univers-
ity of SA (UNISA)

The report 18 based on
the views of corporate
executives at the com-
panies 1nvolved in the
survey

The dollar/rand ex-
change rate 18 expected
to range between R2,50
and R2.85, with an aver-
age of R2,74, compared
to last year's average of
R2,62 -

Another prediction 1s
a prime overdraft rate of
18% in December 1990
compared to the present
21%, and an average gold

price of $400

The businessmen fore-
see an increase 1n the
percentage total of un-
employment, labour un-
rest and strikes

A decline 1n economic
growth 1n 1990 1s predict-
ed, but soci1al and politi-
cal predictions indicate
a less pessimastic view of
the business climate’
compared to 1989 —
Sapa

Call Somerset West
(024) 512535, Seon
Garshin, Freddy von der
Watt o Rebin Smith

(024) 551478 a/h
(024) 53 1307 o/h

(CMSA51 44
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decorating ©  Bnckwork, plastening and skimming
O Carpentry — built n units ,
floors ©  Modermising of bathrooms and kitchens
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 is closely supervised and guaranteed
charge for advice and qguotations
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RENEWED in-fighting about the proposed Chap-
man's Peak kaolin mine issue secems set to break ont
at the quarlerly meeting of the Fish Hoek Resi-
dents’ Association fomght at 8 in the Civie Hall

The point at 1ssue 1s the stated behef of the Ocean
View Management Committee that the mine would
provide many new job epportuntties — which the
Save Chapman’s Peak Action Group strongly dis-
putes

According to a statement from the Ocean View
Management Committee — which claims to repre-
sent the largest community tn the Noordhoek/Kom-
metye valley — which was carried 1n a local paper,
1t has unanmimous support for the mine

The committee chairman, Mr Yusuf Chothia, this

week consistently refused to speak to the Cape
Times, but Save Chapman’s Peak Action Group
spokesman Mr John Butterfield retorted that Mr
Chotiah’s committee did not represent majority
opinion 1n Ocean View, adding that Mr Chothia’s
daughter, Miss Rachmat Chothia, was helping the

SCPAG’s fight by collecting signatures against the
mining venture

Statement

“We have had tremendous support for our cam-
paign from Ocean View residents,” Mr Butterfield
said “It 15 nonsense to say that the management
committee represents the majority of the people —
it 1s not even elected by the buik of Ocean View
residents ”

The published statement from the Management
Committee said members of the public were being
asked to sign petitions to say they did not want a
new mine, but Ocean View residents were not being
asked how they felt about the loss of over 100 poten-
tial permanent jobs The statement added that the
management committee felt mining was part of the
lifeblood of the country

Mr Butterfield rephed that the statement was
based on misinformation “The proposed extraction
plant on Chapman’s Peak will be a highly mechan-
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dn, and according to an ex-employee of
only provide about 10 to 15 positions for

skilled operators, which 158 hardly enough to ease
the unemployment problem

Distorted facts ‘

“One only has to look at the present operation of
an extraction and processing plant at Brakkloof,
which only provides 80 to 80 jobs, including manage-
rial positions

“Certainly the new mine, which only deals with
extraction, would not require duplication of all
these posts,” he added

According to Mr Butterfield, much of the battle
bemng fought was caused by distorted facts which
misled the public

“We have had to do some deep digging to get to the
right story,” he said “For instance, we were initial-
ly informed that the life of the new mine would be
nine to 12 years, but according to geologists the
deposits could be mined for 70 to 150 years Pre-
viously Serina stated the mine had a life of 30 years,
but then this changed to 23 years It 15 all very
confusing

"The next fallacy 1s that the deposits of kaoltn are
high-grade, a category of material which has to be
imported, thus making this a strategic mineral
However, our investigations have proved that the
kaclin on Chapman’s Peak 1s 1n fact not high-grade,

but the same as many other depostts which can be
found up the West Coast”

“The new mine will eventually take over from
Brakkloof, which will be divided up and sold for

residential development.

“Initially we were told that the processing plant,
the most offensive part of the operation, would
remain at Brakkloof and raw material would be
piped i1n This has now changed, and the processing
plant will be relocated either on the slopes of
Chapman's Peak or right in the Noordhoek Valley

itself ™

Apathy

Asked if he felt the SCPAG would succeed 1n
stopping the mining, Mr Butterfield replied “Abso-
lutely, There i1s just no way, given the facts, that the
authorities can let this proceed”

The SCPAG had asked to participate in an open
discussion on the 1ssue, he said, because “we have
encountered some apathy on the kaolin mine from
the Mayor’s and the Town Clerk's office 1n Fish
Hoek, and wanted to bring the resulis of our latest
investigations to the attention of the residents”.

According to the Residents’ Association chair-
man, Mr Paul van de Weg, the body passed a resolu-
tion against any activity which would cause an envi-
ronmental upset about nine years ago, 4‘but
according to the anti-kaolin mine people they are
not getting full support from Fish Hoek residents
and we want to see If the resolution can be carried
forward”

He appealed to ail residents to make an effort to
attend the meeting sn order to voice their opinions
O Residents who fee] strongly about the 1ssue can
put thetr views 1n writing and send them to Mr G J
Kotze, Minister of Environment Affairs, Private Bag
X9039, Cape Town 8000
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Finance Staff

Rustenburg Platinum (Rusplats) has
reported distributable profits for the
lsu-: months to December of R265,9 mil-
10n

This compares with R239 million for
the same period 1n 1988
N Barnings per share were 2122c
- (190,7¢)
e Cost of sales rose 119 percent to
n e 11894,4 million (R763,3 mullion)
== Net operating profit was R735,5 ml-

d100, while gross sales revenue was
eR1,497 bullion (R1,414 billion)

~ Holding company JCI says revenue
- :Was favourably affected by the weaker
. rand,dollar exchange rate and ad-

versely by lower platinum and mickel

dollar prices,
Start-up problems at the new pre-
cious metals refinery also had an ef-
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The net result was a decline of 1,3
percent 1 the profit on metal sales to
R642,7 million (R650.9 million)

—————— - = —

Weaker exchangerate |
lifts profit at Rusplats

Capex tor the period was R123,8 mil-
lion (R108,1 mllion), of which R92,0
million was spent on renewals and re-
placements

JCI says that should current price
trends continue, distributable profit
will not equal that achieved in the 1989
financial year

An 1nterim dividend of 125¢ a share
has been declared In 1988 the dividend
for the same period was 115¢

JCI says taxed profit at Lebowa
Platimum was R9,5 million (R9,6 mil-
lion), while earmings per share were
7,9¢ (8c) for the same period

Gross sales rose by 26,9 percent to
R33,5 million (R26,4 million)

However, despite increased produc-
tion, problems at the Rusplats start-up
of the new processing plant and lower
metal prices took their toll

An unchanged dividend of 2,5¢ has
been has been declared

Capex was down at R21,3 mllion
{R33,5 million)

e e T —
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Buoyant Lonrho

A ™

awards bonus shares

By Neil Behrmann

Lonrho, the international conglomerate
with a large platinum stake in South
Africa and sugar nterests in Swaz-
land, has reported a sharp improve-
ment 1n profifs and will be allotting
shareholders one more share for ten
held |

Pre-tax profit for the year to Sep-
tember rose to £273,2 million from
%225 million 1n 1988

Profits were 1 line with forecasts,
which predicted a pre-tax range of
£250 million to £290 milion

Turnover 1n 1989 totalled £5,1 hillion,
up 21 percent from £4,2 billion n 1988,

Despite the 22 percent rise 1n profits,
Lonrho's shares traded yesterday at
301p, well below 1ts recent high of 326p

Converted at the financial rand rate,
the Johannesburg price i1s R16,85 a
share. The shares have been even
weaker n Johannesburg, because ster-
ling has fallen against the financial
rand.

Moreover, the pre-tax figure of
£273,2 million benefited from the dis-
posal of Lonrho’s UK whisky opera-
tions in the first half of the financial
year,

The disposal was included as trading
profit rather than an extraordinary
gain and contributed £38,4 million Of
the reported pre-tax profits,

Most analysts would regard this
item as a below-the-line contribution
Without the profit from the sale, pre-
tax profits were £234,8 million, only
four percent higher than the previous
year

Lonrho’s gross annuval dividend rose
to 21,3p a share (14,8p) The 1ncrea-
sewas in line with expectations

The one-for-ten bonus issue did not

-__—:___'_-—-—_.___

create much excitement because the
company has made this a policy over
the past few years

Shareholders registered on the books
al April 6 will recetve the extra shares

Some analysts contend 1t will be dif-
ficult for Lonrho to maintain profit
growth this year because 1ts figures
Included non-recurring items such as
the whisky sale

Tourist and motor divisions could
also come under pressure because
these Industries are expected to slow
down this year

Others are banking on buoyant prof-
1ts from the gold operations 1n Ghana
and platinum interests i South Africa

Last week Lonrho said it would take
conirol of the Karee platinum mine
from Impala. In return, it will cede 25
percent of Western Platinum’s equity
to Impala and 27 percent of profits

Shearson Lehman contends that Im-
pala will benefit from the deal 1n the
short run Lonrho will “not gain a lot”
because 1t 15 ceding an nterest m 2
producing mine and 1s gaming a stake
In a development which 1s just start-
Ing

“In the longer term, Lonrho will
shape up to be a significant player in
the platinum market as 1ts consolidat-
ed production rises to 850 000 ounces n
1996, not far behind Impala’s 1,2 mil-
lion ounces and about half Rusten-
burg's projected 1,6 million ounces,”
says Shearson

Lonrho expects strong growth mn 1ts
mining operations n 1990, particularly
gold and platinum

The company which 1s involved 1n
West Germany, 1s currently n active
negotiations to open trading ventures
In Eastern Europe, particularly East
Germany and Hungary.
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l

—4>

conl et _. _@w_\?u F‘M - -
e —————————————————

Bushveld merger °

<,

remain the cheapest
producer.
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Hence the suspicion that Impala has a
strategic motive Impala has secured first
shot with the pre-emptive rights negotiated
over Lonrho’s shares 1n Westplat should
there be a change of ultimate control.

This aside, the justifications for the deal
are impressive in terms of synergies to flow
from the merged operations Wilkinson says

the bottom line for him 1s that West Plat will

\ NN +[_] Existing Eastern Piats N

in Wastern Plats

Wonderkop . —
Marikana

L \3&@
(. E‘-ﬁ‘ A

Karee
vv\!astﬂrn Plats

; “The deal gives us a

e T@ﬁ%}g‘j{_ﬁﬁiﬁﬂﬂf&tﬁ — - contiguous mining
- Marensky Reef Contours .

\\ __ {Metres Below Surface} * TPﬁfﬂﬁlﬂﬂrWllhﬂst;‘:ke

™ 8 Existing Western Plats engih of more than

26 km It pushes way

out into the future the
™~ \ m +E Impala Platinum ground stage when West Plat
\ to be included would have had to

start deep-level min-
ng We are getting
new, shallow ore re-
serves, ‘with better
grades than we have
at present And the
area may be able to
support an even larger
mining operation than
the one estimated
now.!i

That 1s another key feature West Plat’s
posttion as the third largest SA platinum
producer remains unchanged but the gap
size between West Plat and industry heay-
weights Impala and Rustenburg Platinum is
being narrowed dramatically,

Lonrho estimates the area could sustain a
production rate of 1,5m oz of platinum group

metals (PGM) — of which about 850 000 oz
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would be platinum ~ for more than 50
years Wilkinson dechnes to comment on the
rate of build-up, but I understand the opera-
tion could hit about 75% of this rate in three
years and full output in five to six years,

Asked on the marketing of the PGM Wii-
kinson replies. “It all has a home.” For the
first five years West Plat will provide Impala
with PGM required to meet the customer
contractual commitments on which Karee’s
development was based. Wilkinson stresses
this does not mean Impala/West Plat are
collaborating on marketing and the two will
remamn competitors

There remains the question of the applica-
tion for the tax “ringfence” on Karee. Gov-
ernment has taken a hard line on this 1ssue
and made no concessions 1n recent years, not
even m obvious cases like Freegold and the
contiguous Du Preez Leger/Jonkersrust
area, where development has been frozen as
a result. It refused Rustenburg Platinum’s
apphcation on Maandagshoek, though this
ground was not contiguous with Rusten-
burg’s existing mining operations

The mining industry wants ringfencing
removed but 1f government grants the Karee
case, and not the others, 1t can expect an

outcry from the rest of the mining industry,
Brendan Ryan
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IMPALA/WESTPLAT

Strategic move (23

While the financial justifications for Impala
Platinum’s deal with Western Platinum over
Karee make ample sense, and both should
benefit handsomely, sqme platinum industry
watchers reckon there may be more to the
deal than has been revealed

Some feel this 1s the first stage of an
eventual takeover of West Plat by Impala,
The suggestion 1s denied by West Plat MD
Terence Whlkinson, who says Lonrho does
not intend seling The rumour that Lonrho
Intends disinvesting from SA has appeared
regularly over the past 10 years and always

denied. F | 3.1# ;’}cz 90
Impala has now dispdsed of some major

assets, a developing mine and additional ore
reserves, in return for a mmority stake in
another group which will manage that mine
Impala gets an immediate return on invest-
ment stead of waiting until late-1993 for
Karee to become cash positive Impala’s cap-

ital expenditure commitments are cut, allow-
ing the group to concentrate on Messina.
That 15 rightly being seen as an example of
Innovative business thinking at the “new”
Gencor.

However, mimng houses are normally
loathe to dispose of such valuable assets
because of the loss of the management fees
they charge for designing, bullding and run.
ning the mine These are cxtremely profit-
able This kind of deal happens rarely among
the major mining groups. An example was
when Anglo put its Middelplaats Manganese
mine nto Samancor in for shares That deal
was struck for the strategic reason of 1n-
creasing Anglo’s stake mn Samancor when

Anglo and Gencor were vying for control,
ColMme  p g¢
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By BARRY STREEK
Political Staff

THE chances of the proposed kaolin mine 1n Noord-
hoek being given official approval look remote. .

The Administrator of the Cape, Mr Kobus Meiring,
vesterday took the unusual step of 1ssuing a state-
ment saying that the Provincial Administration had
not received any application about the proposed

mine. a

Mr Meiring said no decision could be taken about
the mine or about the Hey environmental report,
which rejécted the scheme, till an application had
been received :

But he emphasised that his view remained that
ghere should be a healthy balance between develop-
ment and environmental 1ssues 4

! Although he did not go as far as spectfically
rejecting the kaolin mine proposal, yesterday’s pre-
emptive statement, about an application not offi-
cially received, can only be regarded as being an-
tagonistic to the kaolin mine proposal which has
9at1;sed a stir among re§1dents and environmental-
is t
Moreover, government officials said there was no
shoﬂage of kaolin worldwide. :

In the circumstances, 1t seems unlikely that ap-
proval will be be given for the Noordhoek project

In his statement, Mr Meiring said that no applica-
tion for the Noordhoek project had been received,
but he referred to the Hey mquiry which rejected
the proposal in 1ts report last month.

But the fact that Mr Meiring 1ssued a statement
yesterday on the kaolin mine, when it was not tech-
nically required, is an indication that the provincial
authorities are not sympathetic to the project. '
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Aurora out of tune with

- 31 A0

tus forecas

prospec

Rattling around in the depths of my
memory is a hne from an old pop song
which went “Oh oh oh Aurora”, After
the publication by Aurora Granite of jts
disastrous mterim figures “Oh! Aurgra™
S€éems more appropriate,

Aurora came to the market 1n Jupe
last year full of exceptional promise,
The prospectus dwelt on the extensive
Orc reserves of black granite; the new
techniques which would be employed to
€hsure recovery of igh quality granite
and the great expertise of the staff

More pertmently it forecast net sales
for the year ending June, 1990 of
R14,8 miilion, an operating profit of
R8 million, a net profit of R7 million
and a 9¢ dividend,

For the six months endegd December
the company is showing a loss of
R2,48 million, and there will be no divi-
dend this year.

It doesn’t seem as if it was any
surprise to the market. Aurora’s shares,
privately placed at 200¢, touched 265¢
just after the listing, and are now he-
vermg around 60c — a 77 percent.d
from their peak,

Too optimistic WY \@

What went wrong? Mr Kevin Kartun,
mining analyst with Frankel, Kruger
Vinderine believes the directors were
too optimistic. But Mr Kartun himself
is not pessimistic about Aurora’s pros-
pects. Its granite is of good quahty and
revenue should start to pick up in the
coming months, he says,

Mr Ted Grobicki, Aurora’s chairman,
agrees with Mr Kartun that the pro-
Spectus was a little optimistie, which
Is why he does not want to make any
further forecasts.

However, he 1s not despondent, One
reason for the poor profit performance
was that recovery grades were below
those expected The upper levels being
med at the company’s Kwaggaskop
and Rootkraal quarries are character-
ised by closely-spaced sub-horizontal

m

?

Diagonal
Street

DEREK TOMMEY

fractures and this meapg that the gran-
ite blocks recovered gre on the small
stide

Unfurtunately, these areas are over-
lam by large blocks of granite and
the faulting was discovered only after
quarrymng began '

However, indications are that in cer-
lain areas the recovery grades should
improve with depth, and work at the
IMRe is aimed at reaching these areas,
but it will take some fime,

Mining plan

Profitabihty has also been affected
by higher than anticipated production
costs, as a result of changes 1o the mn-
g plan in order to cope with the
poorer rock conditions, '

On the brighter side, Mr Grobick; re-
ports that the market for the company'’s
granite remams strong, although there
iIs resistance to the purchise of the
smaller blocks. r

The failure of Aurora to produce re-
sults matching 1ts forecast hag badly af.
fected the company's cash flow andit is
considermng ways to raise mere money,
says Mr Grobscki

Speculators will be irying to gauge
Aurora’s prospects Buying Aurora
shares at around 60c at this stage could
be a temptation. If things slart going
right for the company its shareq could
eastly reach R2 and even R2,65.

However, the company needs more
money, and some time jg likely to
elapse before the mine has ap opportu-
ity to get things right
S0 1t may pay to wait for a few more

v quarlerly reports before taking the
i plunge ’

g ey —

JSE INDEX ‘
Mining - Qther

Aurora’s share price decline follows the downward path
of the JSE Mining-other index
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return on mvestment, Van der Veer
explamns This should be the final
step 1n getting the company ready
for being sold off

SAA appears to be following the lead
of British Airways — which began pre-
paring for privatisation i 1981 and
quickly slashed 1its work force from
59 000 to 36 000 The airline famous for
regarding customers as irnitants started
focusing on service, began marketing 1t-
self as the World’s Favourite Airline, and
turned a R550m loss 1n 1981 toa R1,1bn
profit last year., After six years of that,
the airline was privatised in 1987

But how well would SAA fare in a
deregulated market? The answer to
that question wil help determine
when the airline 1s privatised With its
dominance of the market and 1ts mas-
sive capital base — though SAA 15 only the
world’s 49th largest airline, according to
Fortune magazine — the battle might at
first blush appear lopsided SAA carries 94%
of the 5,3m domestic passengers who fly
each year and 97% of the 50 000 t of annual
air freight. It could very easily proceed from
one monopolistic situation to another

Fortunately, there are examples that
prove otherwise. New Zealand, with a mar-
ket similar to SA’s, was dommated by a
single airline before deregulation in 1984 A
year later, a private airline had captured
35% of the market, though that share has
since shipped back somewhat.

In the US, the rigours of open competition
were too much for most of the biggest atr-
lines when deregulation came 1n 1978 Of the
top 10 US airhines then, three have gone into
bankruptcy, another two no longer exist and
another, Pan Am, perhaps America’s prou-
dest airline, dropped off the hst

Almost all the airlines underwent buyouts
and restructurings 1 bids to cope with
leaner, hungrier upstarts more in touch wit
the market.

Not a happy experience for the establis
atrlines — but an unqualified success fo
public Safety improved, the number of fatal
accidents per Im aircraft miles fefl from
0,0023 1 1968-1978 to 0,0010 from 1979
through last year, according to the US Air

ﬁ million
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Transport Association Competition 13'stron-
ger — though there are fewer carriers now,
the remaining ones have produced more vi-
gorous nationwide competition Ahan before,
according to a US Department of Transpor-
tation study

And then there 1s the begt test of deregula-
tion’s popularity the nyiber of passengers
carried each year jumped by 65%, according
to the association

To be sure, 1t will be a hard slog for the
local private opepators “The domestic mar-
ket 1n SA geneyates just over Sm passengers
a year, whiclh/ls an extremely small number
when one cofisiders countries such as the US,
where 1n ¢4cess of 1m passengers are trans-
ported egch day,” according to Comair MD
Pieter ¥an Hoven

Buy as in the US, the market may grow
quigkly after deregulation And that’s the
biggest attraction of deregulation for SAA

¢ airhine obviously stands to gain the lion’s
share of the expanded market

When deregulation does come, airlines
will try different strategies against SAA
Safmarine — parent company of freight
airliner Safair — has applied to fly passen-
ger routes against SAA, and Safair CE Piet
van Aswegen says “We don’t envisage en-
tering the industry in a big way with the sole
aim of being a competitor We approach the
market with the objective of earning a sound

I,

return on capital ke any other
bustness We believe 1n the advan-
tages of competition but hold the
view that succyss does not come
1 from focusing on ¢dmpetition only and
i forgetting about the bottom line ”
Then there 1'pricing Van Hoven, Van
i Aswegen apd SAA’s van der Veer all
beheve thaf deregulation wiil lead to tick-
et pricedAncreases, though 1n the US the
expernce was the opposite Fares
dropped dramatically there — and stayed
low Since 1978, the US Consumer Price
ndex has increased by 90%, but airfares
have increased by only 47%.

Van der Veer fields this argu-

—— . . - . o ] . . N
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0 ment “We'll be an attractive in-

Source A B

vestment only after we increase our
domestic fares and bring them nto
line with domestic fares in other
Western countries” He says that SAA’s
domestic service only breaks even, with fares
having been kept artificially low because the
atrhine has not been obliged to produce the
return on mvestment expected in the private

sector

Van der Veer may be right about SA’s
domestic fares as compared with Europe’s
still-regulated market. But the wider variety
of discounts available in the US means that
passengers there generally pay less for dom-
estic flights

In any case, 1t’s doubtful 1If SAA will have
any leeway to rase fares after deregulation
because 1ts competitors, surely, will be cut-
ting them

Van Hoven says Comair doesn’t plan to
start a price war, but will offer “improved
services’ to business travellers and “econom-
Ic services” to the general public

In the end, nobody knows what will hap-
pen to SA air travel after deregulation.
Several strong competitors mught jump 1n
and cause a free-for-all, as happened 1n the
US 1n the late-Seventies and early-Eighties
Or SAA might put itself into such good
sitape that competitors will find 1t impossible
to make money on anything other than mche
markets — a situation similar to SA Brew-
eries dominance of the beer market

Either way, the publhc, we must hope, will
be the winner N

RUSTENBURG PLATINUM

M 21290

@1/
Slowly through the dip

B Earnings growth is levelling off, but management remains confident

While the nterim results from Rustenburg
Platinum (Rusplat) are far from exciting,
they do not spell doom and gloom for the
platinum sector EPS rose 11%, compared
with 20% n the first half of the 1989 finan-
cial year, and 50% 1n the second half The
slowdown was inevitable — and widely ex-
pected by the market, given the sharply
lower ruling platinum, nickel and copper

prices in the second half of 1989 compared
with the second six months of 1988

They have, however, added fuel to the
debate over the relative mvestment menits of
Impala Platinum (Implats) versus Rusplat
Though Implats’s performance 1s expected to
pretty much murror that of Rusplat, there 1s
some speculation on an immediate financial
benefit from the merger of Implats’s Karee

mine with Western Platinum (Wesplat).

Already that deal has revitalised the Im-
plats share price It rose to near parity with
Rusplat early this week, when Implats stood
at R80,25 compared with Rusplat’s R82,75
(see graph) Just six weeks ago Rusplat was
trading around R86 compared with Im-
plats’s R69

Speculation 15 that agreement has been
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reached with the authorities for [ JNEcSey

hfted That would be worth |l
about R200m to the enlarged (RN
Wesplat operation Fergusson [,
Bros, Hall Stewart analyst FEg
Derek Ritchie reckons the (S
agreement may result in some [
kind of a windfall payment back SN
to Implats which would greatly K3y
help the group’s financial situa- S
fion N

Implats chairman Steve Ellis &
says the authorities have not |
gven a final decision on the tax B ..ol
application but he behieves it
“has a chance” He says that
what Wesplat would do with this money has
not been decided, but 1t would probably be
used to fund the rest of the work on Karee

Ritchie 1s less than enthusiastic on e
outlook for the platinum market, believing
that 1t moved 1nto oversupply last year by
about 50 000 oz Overall, he reckons Rusplat
is worth about R68 a share and Implats
about R75

However, Rusplat MD Barry Dawvison
tells me, “there 1s no sign of any downturn 1n
the platinum market Sales volumes remain
excellent and at ths stage I see no reason for
this to change The slowdown 1n the US auto
industry 1s of some concern, but we believe
any decline 1n consumption because of de-
clining auto sales will be compensated by the
increased loadings of platinum needed to
meet tighter emission controls being ntro-
duced ”

Rusplat’s profit on metal sales dipped by
1,3% to R642,7m (R650,5m} mn the six
months to end-December but the group was
saved by interest ncome which more than
doubled to R92,8m (R38,5m) thanks to 1ts
huge cash balances These totalled R1,1bn at

ez R,

%

Ll

Chairan . . . chance
of a tax break

F I

end-December, but from that

A fioure must be deducted the fi-
S nal dividend payment of

B@ R231,9m

338  Hence the improved mterim
@Sl dvidend of 125¢ (115c¢), which
il Ritchie sees as a move aimed at
currymg market favour in com-
petition with Implats but which
¥ ]D Anderson analyst Dave
Russell believes underlines the
financial strength of the group
“The Karee-Wesplat deal 1s a
good one for Implats but Rus-
plat must remain the blue-chip
investment 1n the sector,” he
Says

Rusplat’s interim statement warns that,
should dollar prices of platinum and nickel
remain around present levels in the second
half and the rand-dollar rate retain its firmer
trend, then total distributable profit for the
year will be lower than in 1989 That implies
earmings could drop sigmficantly n the
second half Davison dechines to say what
Rusplat’s pohicy on the final dividend wili be

In a report released just before announce-
ment of the Karee deal, London broker
James Capel said 1t prefers Implats to Rus-
plat, but recommends both shares be bought
as both are going to increase production over
the next few years “As this will result 1n
dividend growth 1t seems 1llogical that ther
prospective dividend yields are higher than
the quality, low-cost gold shares such as
Driefontein and Hartebeesfontemn,” adds
Capel.

Both groups are embarking on large ex-
pansions and 1t now appears that Karee will
be all new production instead of part-re-
placement and part-expansion for Implats
Eliis says he 1s confident the group will be
able to extend operations into the Deeps and
that, with extended mining of the UG2 re-
serves, means Implats will at least maintain
and could even expand output from existing
operations

Rusplat chairman Pat Retief said mn his
review last year the group was planning to
expand production sigmificantly Since then,
the jont venture on the Plat Reef has been
announced Davison declines to comment on
any other expansions Rusplat may be consid-
ering However, an obvious possibihity 15 a
rapid expansion on shallow ore reserves at
the Amandelbult section

That brings one back to the ssue of the
market The Johnson Matthey interim re-
port for 1989, released in November, esti-
mated platinum demand would exceed sup-
ply 1n 1989 for the fifth consecutive year, but
at a narrower margmn of 120 000 oz It con-
cluded ““The producers are clearly confident
of the long-term growth of platinum de-
mand

Comments Davison “In the long term we
are 1 a very good position to take advantage
of a gap we see 1n the market We believe we
are the best 1n the business and we intend
remaining 1n the number one position = Ac-
cording to Elhs “The market remamns firm

and the outlook 15 good with the tighter
emission standards 1in the US and the extra
autocatalyst dem¥hd to come from Europe
There is room for responsible expansion of
production depending on the market which
15, of course, cychcal ”

The effects of these expansions, and the
others under way from newcomers like Bar-
plats and Northam, will only be felt n a
major way tn perhaps three years Despite
the current optimism, mvestors should con-
sider what has happened recently to the
ferrochrome, stainless steel and granite mar-
kets They have all been seriously weakened
by major new increases 1n supply and/or the
prospects of such increases One may well
ask why platinum should be different

Current share price levels could be main-
tamed for some time, though, and Rusplat’s
price barely reacted to the interim results
The platinum price 1s rising again 1n dollar
terms and, 1f maintained, could improve the
outlook for the group’s second half Davison
says the problems with the precious metals
refinery should be completely overcome by
June, though metal production for the six
months to end-June will be lower than if the
refinery had worked normally throughout
this period

Longer-term, investors should heed Re-
tief’s warning last year that market down-
turns will happen “sooner or later due to
economic recessions and/or oversupply situ-
ations and/or major movements in the cur-
rency markets ’ As the existing major pro-
ducers, both Rusplat and Implats are the
best placed to weather such a downturn The

newcomers to the industry are the most at
risk Brendan Ryan

——————— ] B R L.t oaas -
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_ By Neil Behrmann
LONDON — A remarkable slump 1n
the international nickel market will
have an adverse impact on profits of
South African platinum mines

Nickel 1s a major by-product of the
mines, which produce an estimated
29 000 tons a year

S0 1t 18 hardly surprising that Rus-
tenburg Platinum has cautioned that
the decline in nickel prices will hit
profit growth 1n the coming year
-~ World nickel prices slumped by
{8 percent 1n the past year after a
surge in Soviet exports and cutbacks n
fonsumer orders
* The platinym mines’ nickel 1s sold on
ontract, so free market prices cannot
strictly be used to caleculate changes 1n
revenue
3 Nevertheless, sums involved are
gnormous Total sales at present prices
are worth around $175 million against
free market values of $549 million at
the beginning of 1989 Actual results
are bound to be different, but the scale
of the free market change illustrates
fhat the turnaround in nickel revenue
will be huge

% The price decline has been “spectac-

- it
-

lar,” says-David Phillips, chief execu-
1ve of Canadiarn nickel producer Inco
: As a result both Inco and another
Wmma:ﬁ Canadian producer Falcon-
ridge have announced they intend to
lash production this year by around
k6 000 tons or 6 percent of their total
output
s At $2,75 a-pound ($6 070 a ton), pres-
¢nt nickel quotes compare with a peak
of $10,84 a pound in April 1988 and

S

| __ __ _.J.H___i.._i”_v,tﬁ Hnu.pd_. _ M .“..r‘_ﬁu.? z mﬂﬁmlﬂpw
LME nickel prices have failen in the past

year from more than $19 000 to less
than $7 000 a metric ton.

since the middle of last month they
have fallen by 35 percent

Nickel prices collapsed because an
acute shortage in the market was
transformed into a surplus, says Jim
Lennon, a metals analyst at Shearson
Lehman Hutton 1n London

A boom 1n the stainless steel indus-
try which accounts for 60 percent of
nickel demand came to an end, he says,
while the Soviet Union raised exports
to around 80000 tons last year from
60 000 tons 1n 1988

Soviet exports account for only
about 12 percent of world supplies, but
it 1s “the swing factor” in the market,

ays Angus MacMillan head of re-

search at Billiton-Enthoven Metals 1n
London

He estimates the USSR sold as much

as 85000 tons last year and assumes
these levels will more or less be main-
tained 1n 1990

Moreover, Cuba which traditionally
sells a large proportion of its nickel
output to East Europe, also exported
about 14000 tons of the metal to the
West last year — up from 12 000 tons
in 1988, says Mr Lennon of Shearson
Lehman

Doubling production
f

The country 1s planming to become
the world’s third largest producer by
doubling production to 100 000 tons by
the mid-90s, he says,

“Both the Soviet Unmion and Cuba
need the money and they had to in
crease the volume of exports to offset
the decliming price,” says Mr Lennon

The steep fall in mickel prices 1s the
imnevitable result of an unusual boom 1n
1987 and 1988

After averaging between $1,80 and
$2,25 a pound from 1982 to 1987, prices
surged after strikes and other supply
disruptions in producing countries
ranging from the Dominican Republic
and Brazil to Indonesta and Australia.

The turnaround caught stainless
steel producers and other consumers in
the Far East, Europe and the US by
surprise and there was such a shortage
that buyers were forced to hid up
prices to exceptional levels,

Yet as 1989 got underway, the short-
age of nickel came to an end Despite
the numerous production disruptions in
1988 output rose 1n that and the follow-
ing year Meanwhile high prices en-
couraged merchants to recover more
nickel from scrap metal

Demand has also begun to sag Mr
MacMillan of Billiton-Enthoven says
that after extraordinary growth 1n
Stawnless steel production In the past
iwo years, output may be significantly
lower this year There will be lower
orders for stainless stee} from the
motor, house building and capital
goods industries

Besides buying cheap nickel from
scrap merchants, stainless steel manu-
facturers and other users are depleting
nickel stocks they had built up 1n the
past two years

Indusiry is thus buying less metal
from the mines, says Mr MacMillan

As a result Mr Lennon of Shearson
estimates supplies from Western and
communmst bloc producers will exceed
world consumption of 605000 tons by
80 000 metric tons

In the next few months, however,
there could be a good price rally, says
Edwin Arnold, metals analyst at Mer-
ril Lynch Pierce Fenner & Smith 1n
London

Low mckel prices will choke off the
supplies of extra scrap, he says, and
prices should stabilise, provided that
stainless steel production is not too de-
pressed

A price rally, however, will not push
prices anywhere near their 1988 and
1989 peaks, say metals dealers
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RHOMBUS Exploration (Rho-Ex) has

disclosed it has made material progress
al sand projectsthat  Transkel and Northern Natal projects.

to develop “additional rghts have been secured

on two heavy miner
would need about R500m

The information, in today’s interim

results statement, confirms strong mar- i
k that Rho-EX joint venture

. ket speculation last wee
may soon announce joint venture.

Rho-Ex Jast year successfully con-
cluded a R26,4m deal to supply Usko has been completed,
The deal was trans-  Ljon tons of proven res
70%-held by  565% economic heavy munerals. A min-

with magnetite ore.
acted through Rhovan,

o
t

T

BARRY SERGEANT

i Northern Natal and investigations,

including negotiations with suitable
arties, are being conduc-

ted to turn bot projects to accoun J

In the Transkei project, exploration
indicating 239-mil-
erves containing

ing lease has been granted, with further

Rho-Ex, 20% by Usko and 10% by
work focusing particularly on the bene-

Rhombus mining

Rho-Ex, listed 1n the mining ex
tion sector of the JSE, holds rig

heavy mineral projects in Transker and |
interims the erals was in progress

. Northern Natal. In the

L..ll..\..ll..l..lllrl

hoard of directors state “Material pro-
gress has been made on exploration and
feasibility studies in respect of both the an

lora- ficiation of ilmenite.
{s to In Northern Natal, mmﬂnumﬂna on in-
land fixed dunes containing heavy min-

at the date of the

jatest annual report. Results of 8%
powel auger holes were “encouraging”
d an application for a minng lease

o T o b - — —F 1-.-.._n - L - .
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“ .
Rho-Ex makes ommém% with large mineral sand projects

was submtted %r. _ .n»\ and mvestment income increased to

The latest Rho-Ex res ect a R19m (Rl,4m), allowing & net loss of
shightly stronger balance sheet for the  R908 000 to turn into a profit of R406 000.
interim results to December 31, com- Current assets, which are not broken

pared to its most recent full year’s fig- down, fell to R97 000 (R6,5m) In the lat-

ures, Earnings per share improved  est annual report the largest component

from a loss of 2,71c for the six months to of current assets comprised a short-term
December 31 1988 to a profit of 1,21c for loan, which was repayable on July 29
the six months to December 31 1989. 1989 The loan was reflected as a current

~ 'Today’s interim results balance sheet  asset and was effectively secured via a

is not as strong as financials for figures pledge of shares, by mineral nghts, val-

for the six months {o December 31 1988 ued by the directors at R30mM Eoov
Investments (in endowment policies)

The balance sheet mnnuaﬁmwmn joss in-
mcreased to R25,2m (R22,7m) The com-

creased from R3,2m 1n previous inter-
end, to R3,0m In pany raised R30m 1n a 1987 rights 1ssue,

mms to R3,9m at year-

today’s internmresults - of which R20m was placed m two five
In1ts most recent full year to June 30, year endowment policies The directors

Rho-Ex recorded a loss of 463c per expect returns to be 40%-50% on the

share The interims reflect much lower policies , ,
exploration expenditure of R993 000 There 1s a five-year tax-deferment on
the policies, while exploration losses are

(R2,91m), with admimstration e€Xpenses
falling to R480 000 (R625 000) Interest recovered.
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By Sven Lunsche
hombus Exploration is investi-
ng ways of financing the ex-
1on ot four major explora-
{1 n projects

“Pwo mineral sands projects,
swhich could cost up to R500 mul-
1dﬁ to develop, héad the list

(\,}H“Materlal progress has been

ade on exploration and feas:-
bﬂ'fty studies 1n respect of both
thé“'T;, ansker and the Northern
Nﬁtal projects,” the company
states 1n a statement accom-

panying the interim results

"Additional rights have been
secured 1n Northern Natal and
investigations including negotia-
tions with suitable joint venture
parties, are being conducted to
turn both projects to account,”
the directors add

Other ventures i1nclude the
gold exploration 1n the Brand-
fort area, where a second drill
hole 1s 1 progress, and explora-
tion for prectous, base and In-
dustrial minerals 1n various

hombus seeks finance for major exploration projects

areas, where existing and re-
cently acquired rights are being
investigated

The development of the
Rhombus Vanadium mine 18
proceeding according to sched-
ule and in the year to end-June
revised capital expenditure of
about R34,2 million 18 expected,
say the directors

“Following the proposed re-
construction of the group, inves-
tigations are still being conduct-
ed to establish the most suitable

metheds of implementing these
proposals An announcement in-

this respect 1s expected soon,”
the directors add

In the s1x months to end-De-
cember, Rhombus' earnings per
share showed a profit of 12l¢,
compared with a loss of 2,71¢ 1n
the same period 1n 1988

Total income was down by
about R750 000 to R1,9 mllion,
but a cutback in both explora-
tion and administrative expen-
ditures boosted profits




By Sven Lunsche
¢ 101 | Impala Platinum has inereased 1ts attributable prof-
aded lits by 17,3 percent to R224,5 million In the six months
woud | to end-December. The interim dividend was 1n-
jue | creased by 5¢ to 80c a share
aal|  However, earmings per share only 1mproved by
T 10,5 percent to 367c after a substantial rise in the
1 | transter to reserves for expenditure on MIBING assets.
ML This amount was hited by 87,3 percent to R85, mil-
oty | Lion (R45,7 million) 10 respect of higher capital expen-

ditures on both Implat and subsidiary Messina.

Implat acquired a 55 percent stake 1n Messina 1n

November last year through a cash payment of R253
per 100 Messina shares and the issue of 3,91 mil-

lion new Implat shares.
The new shares qualfy for the interim dividend

payment, the company said yesterday
As a result of the acquisition, Messina’s results
have been consohidated for the first ime After group
rofits of R35,74 miilion and payment to outside
1ia | shareholders of R13.46 million, Implat’s share of Mes-
wy | sina profits totalled R11,32 million
ICJ This amount boosted Implat’s pre-tax profits by
11 percent 10 R476,17 million (R428,39 million), after

(1 | turnover for the six months mcreased by 12 percent

1 | to R1,056 billion (R943,07 miilion)
of

| Slhightly higher tax and
R238.18 million (R237,39 million) and lower royalty

J
4 | payments to the Bophuthatswana Government and
1
E
!

the Bafokeng tribe, resulted in a 14 percent rise in
taxed profits of R238.2 milhion (R191,5 million).

The ncome statement also reflects an extraordi-
nary income item of R32 million, anising from the

disposal of the assels of Gazelle Platinum, when Ga-
zelle's main asset, Ea_x_'ee,‘__wagwmerged with Lonr:

. ) TR R -



gix months ended 31 De-
cember 1989, earnings
per, share increased by
10,5% o ag7c per share.

Puring the periodun-
der review, transfer, 10

on ‘mining agsets 10~
creased bY §7,3% {0
RE5,6m (R45,7m), in ire-
gpect of capital expendi-
ture in Impala and
Messina Limited. The in-

u .
“wjmplats MD Pon Ire-
land says the Western
Platinum!Karee!Eastern
Plgtinum Transaction
has given fmplats a stra-
tegic stake in what can

managed, low cost opera

@gcreased environmen-
tal awareness in Europe
and the Eastern: Bloc.

- - i - -

e, regarded as 2 well .

]
13

tion, He is also optimis:’
tic about the 1pllatin1up'E
price, mainly becauﬁabng ;

+
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ﬂIMPl@IJ.A‘ Platinum Holdings (Implats) 1n-

" creased attributable profit 17,3% to
v 1¥224,5m and taxed profit 24% to R238m on
e A 12% higher turnover at R1,1bn for the six
, months ended December 31
do-7Earmngs increased 105% to 387c a
rg are and the dividend mcreased 6,7% to
. 80¢ 10 comparison with the corresponding
~period in 1988,

The 3511 845 new Implats shares to be
dtssued 1n part payment for a 55% holding in
‘Messina Limited would also qualify for the
interim dividend and have been included
for calculating the earn; Bs & share, the
group said. li:f o -

" ‘Messma’s financial results‘have been
- gonsolidated, for the first time, with those
- of the group for the pertod under review.
*1. It recorded a R24,8m profit after tax and
,Jease! considerations and pard Ri135m to
outside shareholders, leaving Implats’s
P sk
| 0 1B

L

: ook IMPLATS
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Implats pushes profitsap |

RIAAN SMIT N

share at R11,3m. 1 1=} L4
Implats’ pre-tax profit mereased by 11%

partly as a result of including this income
for the first time, !

The income statement also reflects an
€xtraordinary income item of R32m, aris
ing from the disposal of the assets,of Ga
zelle Platinum when Gazelle’s may asset;;
Karee, was merged with Lontho’s Western
Platinum last month i exchange for 27%;
beneficial interest 1n Western Platimim.”"

Profit before this extraordinary: ftem
was down 4,7% to R138,9m (R1458rn), .

Transfer to reserve for expenditure on
mining assets increased 87,3% to R85,6m
(1988 R45,7m) and was from the profits of
Impala Platinum Limited and Messina in
respect of capital expenditure during the
period under review.

Earnings after this transfer were doqn
10,3% to 227c (253¢c) a share

Group profit for the pertod at R476,2m
(R428,8) was arrived at after accounting
for R13,3m (R9,9m) paid in mterest an
royalties of R37,3m' 40,6m), &

The group paid R59m (R66m) mn lease
consideration, R133,5m (R123m} in Bophu-
thatswana and R45,9m (R48.4m) in SA tax-
ation, and recéived a UK tax rebate of
R174 000 f

Implats said a notice of appeal filed by
the Bafokeng tribe against a judgment b
the Bophuthatswana Supreme Cour ,
which had upheld Implats’s right to con-
tinue mimng operations, was set aside in
November.
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One implication 1s the JSE 1s facing great-
er volatility. And foreign buying, large as its
impact can be, may also prove brittle “They
come i like buffaloes with big feet, but
you've got to watch they don't trample you
on the way out,” says Jesse.

Fergusson Bros’ Witham Bowler adds that
while enhanced confidence may usher 1n a
new investment environment, fund managers
should not disregard conventional measures
of value. He believes that on short-term
considerations the market 1s overbought.

Pieter du Toit, MD of the new Momentum
Asset Trust, believes different equity sectors
will have to be targeted over the next few
years. in 1990-1992 a stable rand and stron-
ger gold price will see the emphasis on gold
producers and muning financials, but in
1992-1993, a neutral goid price and relative-
ly strong rand will see the focus shift to mass
consumer markets, the leisure industry,
property, long-term bonds, capital invest-
ment and export beneficiation,

In general, both political and economic
factors have changed abruptly, and for many
a reassessment of the entire approach to
investment may be needed

Andrew McNulty

IMPALA PLATINUM /571> 110

Slowing down

As expected, the interim results for the six
months to December from Impala Platinum
(Implats) have mirrored those of Rusten-
burg Platinum (Rusplat) but with some sig-
nificant differences 1n how the bottom-line
figures are reached 1

Implats recorded a 10,3% rise in EPS after
capex to 227,3c (253¢c) while, for the same
period, Rusplat posted an 11,3% ncrease to
212,2¢ (190,7¢) and upped 1ts interim divi-
dend 8,7% to 125¢ (115¢) Implats posted a
6,7% 1ncrease in its interim to 80¢ (75¢)
Neither performance 1s exciting and both
have suffered from the lower dollar prices for
platinum group metals (PGM), as well as the
major by-product, nickel

However, financial benefits of a better
operating performance by Implats were hit
by high capital spending and the increased
number of shares 1n 1ssue following the ac-
quisition of Messina. It 1s only through inclu-
sion of an extraordinary book profit of R32m
that Implats shows increased distributable
garnings

Messina 1s included for the first time and
turnover rose 12% to R1,1bn (R943m) com-
pared with Rusplat’s 5,9% rise to R],49bn

(R1,41bn). Implats managed a “modest”
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increase in volume of PGM sold, while Rus-
plat’s metal sales dropped because of prob-
lems with its new precious metals refinery.

Implats showed a 17,3% nise 1n consolidat-
ed profit beforescapex to R224,5m
(R191,4m). Income after capex dropped
4,7% to R138,9m (R145,7m), after R85,6m
(R45,7m) was set aside for mining assets.
The accounts then show a R32m (nil) ex-
traordinary item to get an increase in the
distributable profit figure to R170,9m
(R145,7m), which matches the 17,3% rise in
consolidated earnings But this amount 1s not
a cash-flow item — and that raises questions
on why it has been added to distributable
profit.

MD Don Ireland says it results from the
Karee/Western Platinum (Westplat) deal.
Impala Platinum, a2 subsidiary of Impala
Platinum Holdings, had lent money to Karee
for development of the mine, which was also
a subsidiary of Impala Platinum Holdings

Interest due on loans by Karee was cap-
italised and formed part of Implats’ invest-
ment 1n the mine, which was merged with
Westplat to give Impala a 27% share 1n
Wesplat’s earmngs. Had Karee remained
consokidated in Implats, the bookkeeping en-
tries on the loans and interest would have
cancelled out. With Karee's disposal to
Westplat, it is no longer part of Implats and
the accounts must reflect interest payments
due, from a third party, that bad been cap-
italised

Further good news 1s that the Bafokeng

‘
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taking effect

81
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tribe’s appeal over the court ruling i favour
of Implats on the Deeps has been set aside.

However, the second-half outlook depends
largely on product prices and exchange rates
The group 1s working at full output with little
scope for further production increases That
seems strange, given that Karee has started
producing on schedule, but Ireland says that
In 1ts early stages Karee will provide only
replacement production

The other major factor 1s capital expends-
ture Ireland says that, despite the Karee
deal, there will be no dewviation from the
estimated R200m capex for the year “The
group 15 spending on existing operations and
needs to generate cash to fund other new
projects,” he says That could be a blow to
the estimates of some analysts who are look-
ing for an increase in the total dividend to
around 300¢ (230c), assuming a redcution 1n
the 2,4 dividend cover Ireland feels the
platinum market 1s strong and points to the
increased ntenm as an indication of man-
agement view On prospects

The share has dropped to around R75
from its 12-month high of R81,50 last week,
when 1t had reached near parity with Rus-

plat, which has remated trading around
R82 Brendan Ryan |

|
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By BARRY STREEK

A PERMIT to use the land ih Noordhoek for: the
controversial kaolin mine would be granted — but
conditions would be mcorporated into the permit, |
the Minister of Mineral and Energy Affalrs Dr
Dawie de Villiers, said yesterday

b

The eonditions would, however, be 1ncorporated
into the permit only after a comprehensive impact
study had been completed and evaluated

His statement, given m-reply to a question tabled
1n Parliament by the local MP, Mr Jannie Momberg |
D, O S e iy I —
seems to 1ndicate ‘thaj
permission will eventual-
1y be given to the devel-
‘opers; despite the fact
| that the administrator, of
the Cape, Mr Kobus Meir-
ing, said recently that no
application had been re-
ceived by the provincial
authorities,

Dr De Villiers said he
had received representa-
tions from the Save Chap-
man’s Peak Action Group
not to give permission for
the kaolin mine, and the
Minister of Environment,
Mr Gert Kotze, said he
had received similar re-
presentations from about
30 individuals and or-

} ganisations ~
. Dr De Vﬂhers said he

had referred 'the action
group to his recent state-

ment about the 1mpact
study ' bug

g .

But he pomted out that,
his predecessor Mr
Dame Steyn; had dECId-
"ed,’1n 'January, 1988, that

kaolin could be:mmed on.,
_
the’ réserved area. & .

-~ o,

f

|
! :

o Mr Momberg said last night “My reaction s th?tg J-‘fi

at this stage there 1s no clear mdlcatlun that pEI'mIS-
sion to mine will eventually be given and the’ fact

that the final decision will rest on experts evaluat|
ing the environmental study on the impact of the |

mine+gives: me high hopes that mining will never
take place against Chapman’s Peak.”
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-Gefco, Msauli hold’ |
up as-market falls:, |
JACQUES MAGLIOLO, :i:7 3 |
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‘IN contrast to yesterday’s stee’w*aﬂqross;
“the hoard fall in share prices,

LR X1

)
-

— —— WS W S W O N BN ek

ashestos; |
- mines Gefco and Msauli held up re: |
i markably well ~ falling by only 10 and
- five points to 24(jc and 66ilc respective-
| 1. ;
|  Their decline is~mmimal compared |
| to their significant upward trend over |
| the past 12 months, .
i Investor interest returned to ashes-
| tos shares when the commercial rand
| weakened. Trading in the shares rose
| dramatically and, on a2 monthly aver-
age (calculated for the past 12 months),
i Gefco shares have traded at over one |
| million shares a month Msauli.at
over 180 000. EIDM { O~
i  However, because both combpanies
| are highly dependent on the strength of |
| the commercial .rand, “a possible |
| strengthening in the rand would be bad
.{ news for us”, says financial director (of
both companies) Pieter van Zyl.
| These share prices also reflect last
year’s trend. Gefco shares nearly dou- |
| bled in price, moving up from a 12-
| month low of 130¢ to its present 240c. |
Msauli shares followed suit, climbing to |
| 660c from a low of 370c.
{  Van Zyl is confident the companies
{ will repeat the last six months’ per- |
formance. The financial results, to be
| { released during the first week of
| March, are expected to show a Gefco |
| net half-year profit of R115m and
i BR8,5m for Msauli. -
| If this is achieved, Gefeo’s net profit |
| for the year to end-December will be |
| about R23m — 77% up on 1988, And,
| Msauli’s annual profits could be about
t R17m — 46™; higher than 19588.
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a little o1lt off Palabora

By Derek Tommey
Shareholders in Palabora, the
open-cast copper mine near the
Kruger National Park, have had a
wonderful ride lately, with the ris-
1ng copper price and the falling
rand boosting earmings and divi-
dends

But Palabora’s figures for the
year to December suggest that
though the ride 1s not yet over, it is
likely to follow a more sedate
course as the copper price drifts
below its 1989 highs

Although the mine’s profits are
likely to remain fairly high, they
seem unlikely to recover to last
vear’s peak figures for some time

to come

Paiabora’s pre-tax protit tor the
year t0 December was R682,4 mil-

lion — a 62,2 percent increase on
the R420,7 million earned 1n 1988

But while few will quarrel with
an increase of this magnitude, 1t 1s
far less exciting that the 124,38 per-
cent rise 1n profits reported at the
end of the first half of the year

Pre-tax profits

A breakdowm of pre-tax prof-
its for the past two years shows
there has been a defimte downturn
1n Palabora’s profits lately

The figures are
1988
January to June — R168,3 million
July to December —.R252,4 mil-
lion
1989
January to June — R378,4 mitlion
July to December — R304,0 mil-

lion )

PALABORA 875
Quarterly dividends - .
oy 1988 11989
260 26027 276
200 i {\\‘
1 150~ o6 - 1501 — {ﬁ -
65 -
B m AR
FIRST SECOND THIRD FOURTH

Palabora dividends (cents per share)

Taxed profits for the year to De-
cember were also up sharply — by
70,6 percent from R174,6 million to
R297,9 million

But here again, the year-end 1n-
crease was below the 121 percent
rise reported at mid-year

The half-yearly figures are

1968

January to June — R71,4 million
July to December — R103,2 mil-

lion
1939

January to June — R157,9 miliion
July to December — R140,0 mil-
lion

Palabora 1s one of the few coms-
panies to pay quarterly dividends,
and the downturn n its profit ad-
vance shows up quite clearly in
the dividend declarations

For the December quarter Pala-
bora has paid a dividend of 275c,

which 1s only 10 percent more than
1t paid a year ago.

This compares with an increase
of 130,8 percent to 150c in the first
mterim dividend, of 100 percent to
200c in the second interim divi-
dend and of 66,7 percent to 250¢ 1n
the third interim

Altogether, Palabora paid out
875¢ 1n dividends 1n 1989 — an 1n-
crease of 54,8 percent on the 565¢

paid out 1n 1988,

The company does not make
any forecast about 1ts 1990 profiis
Its shareholders will have to wait
until the annual report in March
for this

But with the London copper
price down to £1330 (buyers) a ton,
which 15 about the lowest 1t has
been since August 1988, some fur-
ther decline 1n profits i the cur-

rent s1x months seems likely |
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COPPER producer Palabora Mining Com-
pany (Palamin) mcreased atirtbutable in-
come 70,6% and dividends by 54,9% for the
year to end December’ on annnexpectedly
higher average rice per tun ”“"w

Forecasts ear y mn 198 were that n:
creasing mine production; ould; -catch. up,,
to dechnmg demand frnm cnnsﬂmers in
the major dustralised nations as-their-
econornles cooled.

_ Buf'Sdpphés were durtailed = as in. 1933”
_ when strikes and ciyil unrest hit 2 nurm*

ber of major mines. ¥
Following a 121% inerease 1n attribut-
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ttrbutable income for the year under
) regiew was lifted. to R297.9m (R174,6m)

. and dividends TO3E R247 gm from
edgn average = R160m, which translated into an. mcrease

A Sharei At E ﬁ
the first six months (1988: ~ from 565¢ tO 8rac 2 ’ in’s in-
s alysts predicted after Palamiin
o i fasd o De- -+ A reblcs L ol ay

cember 1 was R6 Wﬁ;ﬁﬁthé;mn year were totﬂl dividend of aroui
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annual, PO of Mz ed on esterday’s closing
the com jeld of 19,3% bas 2
towards tie en d of Mar pany %lnce f 1930 “
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SUNDAY TIMES, Business Times, February,18, 1990/ 3

THE Spanish 1nquisi-
tion took on a new na-
tionality when I spoke
to Loucas Pouroulis
this week.

The Cypriot mimng entre-
preneur surprised me by

agreeng to an inferview But
it was on condition that I
brought neither photograph-
er nor tape recorder I soon
found out why

Flanked by his son and his
lawyer, Mr Pouroulis
charged me with responsibil-

. |

L

"

ity for hus having to part with
Lefkochrysos

Lefko was launched 1n 1987
under the management of
Golden Dumps Mr Pouroul:s
was the major shareholder
and driving force behund the
Brits platnum mne which
exploited mineral rights -
}glluntarlly relinguished by

More 1mportant, Lefko be-
came the first platinum mine
to try to treat UG2 Reef only
— the one considered too re-

fractory by the g players
DEFENCE
AThe mine was also to have

beer‘innovative 1n 1ts minig
method In spite of the

doubts, SA’s mvestors fell m.

love with Lefko — Greek for
white gold There was a
scramble for scrip, even
those 1n the know willing to
an nearly R25 a share well

efore the risk had been tak-
en out

The cracks appeared 1

1088 when the amount raised
proved to be well short of
that required to bring the

\ mine fo comrmssion Big

money was needed, the
means of raismg it hmited
The stock market was flat —
indeed Lefko shares dropped
to below Rb.

Mr Pourouls’ view 1s that
my opnion of the day — that
maybe the platinum produc-
tion would not be as high as
management forecast be-
cause of the new technology
— carried enough weight to
sway mvestors away from
Lefko.

My defence 18 that I am

¥ & d
T3 &
' a2 - r“l- 3"

=]

iy T -

1

paid o present an opinion 0On
the buying and selling of
shares

Mr Pouroulis believes that
hecause JCI 1s a shareholder
of my employer Times Me-
dia, 1t has the last word on the
content of my articles Read-
ers will know that I have
querted JCI's moves. from
fime to time, just as I have
the actions of many com-
panies. JCI does ot inter-

ferEi — ﬁ;;:_ by A

At Lefko, négohations re-
silted 1n a change of control,
Rand Mimes subsidiary Bar-
plats buying Mr Pouroulis’
stake at 450¢ a share

Mr Pouroulls wanis to
know why I do not give credit
to the “outsiders” — mmni-
mming houses outside the big
SIX "

¢/

He has kept a low,profile
for two years and worked at
what he has left,  {o.some
avail 1f the improved results
from s gold mines are -
dicative. He deserves .credut
for that, and for ntroducing
technology such as catbon-
m-pulp and improved 'vac-
uuming systems as well as
cracking the UG2 Reef

¢ince Rand Mines took on
Lefko and renamed 1t Croco-
dile Ryver, the original inten-
tions have been replaced
with conventional methods.
So Mr Pourculis will never be
vindicated, .

If Rand Mines succeefls, 1t
will get the credit If Croco-
dile River ends 1n tears, then
UG2 technology will be
blamed -

- M\
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RHOVAN/USKO * '’ T

Work continue
Development of the Usko/RhoVan vanadi-
um pentoxide project is on schedule and both
partners say the project remains profitable at
current vanadium pentoxide prices —
though these are below figures used in the
original financial evaluations.

The RhoVan prospectus forecasts were
made last April, on a base case of
US$3,80/1b vanadium pentoxide (V205)
and an optimistic case of $4,10/1b V205. At
that time Highveld Steel and Vanadium (Hi-
veld) had boosted its vanadium price to
$7,50/1b for second quarter delivery, re-

sponding to free market pri ich had
soared as high as $10/lb. E 2.1} )

The price subsequently collapsed to cur-
rent levels around $2,40/lb. Hiveld (Fox
February 16) reckons the market has bot-
tomed for this year, but it will not forecast
into 1991 because of new supplies coming on
stream. Usko/RhoVan will be a big contrib-
utor to the new supplies.

RhoVan director Rob Still says that the
company should still meet its prospectus

. forecasts on revenue for the financial year to

September 1991. That 1s because the con-
tract to supply magnetite to Usko — which
will process it to produce vanadium pentox-
ide — is not affected by the vanadium price.
However, Rhovan's royalty income from
Usko will be badly hit at current price levels.

FINANCIAL MAIL FEBRUARY 23 1990|

-_— T —_—

RhoVan negotiated a 14% royalty of Us-
ko’s vanadium profits before interest, depre-
ciation and tax for the first 24 months after
the initial supply date. That dropped to 10%
for as long as magnetite supplies ran at
250 000 t/year and to 8% from six months
after Usko exercised its option to increase
required production to 500 000 t/year.

Still tells the FM- “At $3,80/Ib, about
60% of RhoVan's profits would have come
from the supply contract, but at $2,40/lb
virtually all the company’s profits will come
from it, though we will still get something
from the royalty.' However, we were ex-
tremely conservative in our estimates on the
profit margin on the supply contract. We
used a R22/t margin but the way things are
going we are now looking to get a R30/t
margiﬂ.“ { bermv gy

Commissioning of s RhoVan’s magnetite
beneficiation plant is under way and the
plant should be fully commissioned by about
the middle of Apnil. Still says the pre-pro-
duction phase will run to the end of June and
the first indication shareholders will get on
operating performances will be for the quar-
ter to end-September

Usko chairman Floors Kotze says: “The
current vanadium market situation is nega-
tive because the price is less than what we
based our justifications on. It's not going to
stop us going ahead because we will stll get
positive returns from the project.”

Some 30000t of magnetite meeting re-
quired specifications were supplied to Usko

L, e asldeo BB Q). o
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| from a pilot mining venture to test the roast-
ing plant ahead of schedule. Kotze says this
work proved the efficiency of the roasting
| plant is much higher than the rotary kilns
used by other vanadiom producers. This
gives a better yield from the ore, Usko event-
vally plans to produce 9 000 t of vanadium
pentoxide, but when this will be reached is
| going to depend on market conditions,'

Brenden Ryan
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| PALAMIN  £{n 23/2/90
Ex-growth? (27

Alter five consecutive years of record earp-
ings, blue-chip copper producer Palabora
Mining (Palamin) 1s finally facing the pros-
pect of a drop 1n profits for the financial year
to end-December

Results for 1989 were again outstanding,
as the benefits of increased copper produc-
tion from the Con-Top smelter and improved
cost control from the new n-pit crushing
system (Fox February 24) came through

Given an unchanged copper price, this
would have been enough to mamtain earn-
Ings and dividends at 1988 levels. The cherry
on top came when the copper price continued
to perform well and did not fall during 1989
as was imtially expected. Some analysts re-
vised their estimates at the interim stage and
accurately predicted Palamin’s final results

The copper price on the London Meta]
‘ Exchange (LME) averaged £1 700/t last

F11_23)2/90 @

year compared with £1 460/t 1n 1988, while
the weakness of the rand against sterling for
the first nine months of 1989 enhanced the
benefits for Palamin, The copper price 1s
dropping and the rand has strengthened
against sterling during the past few months
because of gold’s resurgence

The LME cash price for copper earhier this
month was around £1 330/t, compared with

1 an average for January of R1432/t, while

the copper price averaged £1 649/t in No-
vember and £1 803 1n October A year ago,
the price was nearly £1 900/t

Palamm’s copper production rose to
126 000 t last year from 118 000 t 1n 1988,
which was still short of the target of
140 000 t annwal production, which is the
capacity of the refinery Despite Con-Top,
there were some problems with the smelting
operations That means there is scope for
further improvements in output this year,
but probably not enough to offset the effects
of the lower copper prices and stronger rand/
sterling exchange rates

The outlook is for a drop in earnings of
perhaps as much as 30% and a corresponding
cut 1n the total dividend to around 600¢ The
share price has adjusted in line with this
outlook, dropping to current levels around
R56 from a 12-month high of R66.75 on
August 22 That still offers an attractive
10,7% forward yield and Palamin remains

one of the top base metal investments avai]-
able Brendan Ryan

—_—



fANGLOVAAL Limited mcrease& COonso

dated earmngs 34,4% to a record R105,6m
i the half year to end-December, mainly
‘because of higher equity accounted earn-gy

ings from base metal operations.

Increased earnings from The Associated<
Manganese Mines of SA and a maideéns,
contribution from wholly owned chrome
ore producer Lavino, were the main con-

Anglovaal 1td |
Share price, daily close |

Anglovaal p""\;\x°

Income from gold mining displayed no
material change over the comparable
period in 1988, ke said

Subsidiary Anglovaal Industries (AVI)
has reported a 23% rise 1n earmngs

“It is anticipated that earnings for the
year to June 1990 will show satisfactory
growth but are unlikely to match the

rowth achieved in the first six months,”
ersov said.

Turnover was 35,9% higher at R3 183,7m
(R2 343,4m), but reduced margins in the

tributors to the 246% rise 1 equity ac-
counted earmngs to R57,7m (R16,7m),
chairman Basil Hersov said yesterday

Lavino, SA’s largest independent pro-
ducer of chrome ore, was acquired from 1ts
US parent in the second half of the pre-
vious financial year. _

In addition, a dividend from Prieska

group of R4,3m (1988 nul). .
Hersov said equity accounted earnings

also included an initial contribution from

AA Life group which was listed last week.
A further

? Copper Mines resulted in income for the
Y
N
0

positive factor was the cessa-

"' tion of losses meurred by Newcastle Coal

Mines following the disposal of Khpspruit
Colliery on June 30 1989,
The attributable profit translates into

earnings of 247c (184c) a share — adjusted

for the recent 10-for-one share split —
which covered the mcreased interim divi-
dend of 30c (25¢) a share 8,2 (7,4) times.

To Page 2

w From Page 1
AVI group restricted the rise in operating
profit to R263,7m (R228,9m), a 15,2% rise.
Income from Investments was lower at
R24.2m (R26,6m), while taxation rose by
16,7% to R132,1m (R1132m). ’
After adding equity accounted earnings
of R57,7m (R16,7m} and deducting minor-
ity Interests and preference shares total-
ling R107,9m (R80,4m), attributable earn-
ings of R105,6m (R78,6m) were achieved

Anglovaal's net worth at December 3l
was 4 600c (3 400c) a share.
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platinum pric
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. THE: floor price of platin i1 be
« determined by the economics of the
“recovery of emission eonirgl cata-
« lysts (antocats), says London-based
»Shearson Lebman Hutton’s latest
» Metals and Mining Weekly Review.
* Analyst Rhona Q’Conneli says in
« Review the supply-demand balance
 is'such over the next two years that
+2 withdrawal of platinum supplies
*from autocats would force the mar-
ket into a supply deficit, even be-
“fore any investment activity is
i taken into account.

! The market is already working
« Off a low inventory level following
tthree years of overall deficit (in-
vcluding investment activity). Any
* further tightening in supplies will
: rapidly feed through into the mar-

sket's price, she says,

[ O - - A

| “Given that emission -eontrol

» catalysts cease to he economically
. recoverable at a platinum price in
= the region of $475/ounce, the figor
, Price is not far helow prevailing

- Jolevels.” g\ (M \
i b Althuugl t is dif@&}jto (;\c?:u-
“Jurately assess the period for which
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¥, felt on the market, it is unlikely it

i
r

{

1

Blusn

Iy
F- .
3
ii.

ot

: the platinum price will have to he
1 Weaker before any impact will be

« Will he much longer than six weeks.
» Atany stage in the collection pro-
7 Cess an operator: may choose to
: Withhold his supply of-recovered
» Platinum in expectation of a higher
', price, she says,
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JOHANNESBURG. -— Asbestos pro-
ducers Gefco and Msauli continued
their strong recovery 1n 1989 boosted
by better US dollar prices

Gefco mereased earnings by 81%
and Msaul1 by 58%.

Results for the year ended Decem-
ber, announced yesterday, show Gef-
co’s net 1ncome rising from R13,1m to
R23,7m on an 18% turnover increase to
ROB.9m, and Msauli’s from R11,4m to
%%g,lm on a 30% turnover 1ncrease to

m.

Earnings per share for Gefco in-
ereased from 36,6¢c to 66,1c and for
Msauli from 177,2¢ to 280,7c.

Gefco declared a final dividend of
15¢ for a total of 22,5¢ for the year
(1988 12,5¢) and Msauli declared a
glga)l dividend of 50c¢ for a total of 75¢

e).

Chairman Pat Hart said the two
companies had adopted a fairly con-
servative dividend policy for two rea-
sons: they needed to strengthen their
financial reserves further, and they

—_

show strong

roducers

Cppt T P

were stepping u e
rehabilitation programme, with a
total of some R10m either spent or
committed to this exercise 1n 1989/30

“Msauli is planmng to spend R3,2m
on the continued opening up of deep-
er levels of the mine, while Gefco 18
considering diversifying beyond 1ts
traditional asbestos operations

“In view of the limited market for
the amphibole fibres 68 used by Gefco,
we believe the fime 1s right to investi-

gate the medium and long-term ex-

ploitation of other minerals, particu-
larly as the company’s cash resources
are 1n such a healthy state at present

“However, no specific decisions
have been made yet,” said Hart,

Reviewing the past year, Hart said
the substantial improvement in Gef-
co’s operating income was attribut-
able to better prices, a favourable ex-
change rate and to the fact that unit
production costs at both the Kuruman
and Penge complex had been contain-
ed will below the inflation rate —
Sapa

e
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will see giant leap'm SA

Uitkamet e ey LoRO5e¢ o hvad ek employed by the

Transvaal will cos re ibn based Inco, and the project appeared to be
andlﬁrﬁl aincrease S ;’;n l;)lltplf{;l %I;, feal} S10n on the stainless steel plant which was  competitive

. He said an output of 17 000 tons a year
Iy half. expected mid-year, he said, ‘
. ickel has corrosive-resistant proper- translaied into capital cost of more than .

new Muming Business divisional AL ties which makes 1t a key ingre et of Ribn at $11
ager Graham Craig said yesterday drilling stamless stee] SA produced 34 300 tons of mekel 1n 1957
test work at the site 20km north of Bad- Craig said prelminary capital cost hag  and aﬁhough the Minerals Bureay had no
plaas had been completed, but metallurgi- been measured agamst the §10 to $12 per  official figures for 1988 and 1999, analysts
cal test work was still in progress believed output 1n 1989 was roughly 40 000

There was a “good chance” of going tons.

ahead with the project, but “many ques-
tions need to be answeregd”

A firm decision would be taken only
during the second half of the year, he said.

Should the project get the go-ahead, pro-
duction was Ekely to begin by mid-1993,

Asked whether the mine 1ed n with the
establishment of a cold-rolled stainless
steel‘;;lant being studied by Highveld Steel
and Vanadium (HS & V) — a subsidiary of
Anglo American Industrial Corporation
and Gencor-owned Samancor — Craig em-
phastséd Uitkomst was “a major invest-
ment in its own right”,

A decision on 1ts viabthity would not be
influenced by HS & V and Samancor’s deci-

m—

Craig said a decision on where to market
the nickel had not been taken

“It’s really one of those decisions that is
made from year to year and would be
made closer to 1993 if the project goes
ahead,” he said

Platinum, copper and other minerals
mined as by-products would accomt for
more than 30% of the mine’s total revenue,
he said

Uitkomst would be SA’s only principal

6 ' nickel producer, Craig said, because nickel
o W I{ag' o Sgp Hov Dec Feb had been mined as a by-product of plati-
num
The site of the mine was known as the
Urtkomst Swite, he said
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DCM-LISTED Channel
Minmng has posted disas-
trous results for the siIX
months to December. This
follows 1S acquisition of a
majority holding 11
Steelchrome and the subse-
quent cancellation of an
agreement to sell it to Pm-

nacle Holdings
A net loss of R1,0m

(+R443 600) was recorded,
translatmg to a 108 of 1,7c
(+0,8¢c) 2 share, not taking
into account 7 5-malhion
new Channel ordinary
shares 1n 18suc after the
purchase of the additional
25,4% 1n Steelchrome.
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By Derek Tommey oup has sold for R11,5 mul-

Messina, which 18 ahout to he-
come a platinum producer, had
pet income Of R50,4 million
(1988 R45,7 million) before ex-

traordinary iems from a turn-
over of R246,4 nmllion

(R400,3 pulhion) 1n its final year
as a copper, diamond and coal
producer.

Ratmngs before extraordi-
nary items for the 12 months to
December were equal to 398¢
(362c)a share.

Messia has declared an un-
changed final dividend of 50c,
making 82c (75¢) for the year.

gjnce the end of Dece ber
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Lon all its mmning assets other
than 1its platinum interests.

It reports that the Lehowa
government has confirmed its
acceptance of the mineral lease
submitted by Messina Platinum
Mines over the area under 1ts
control.

The South African Develop-
ment Trust Corporation is to
suhmit to its Mimster the min-
eral lease in respect of the area
under its control.

Negotiations are continuing
for a lease OVer the farm
Doornvlel, which 18 held n trust
for the Mphahlele tribe

exits gracefully:

Sales of subsidiaries and asso-,

clated companies during the
year realised R30,9 milhon in,
cash and resulted in a group,
surplus of R22.5 mullion. ,

At the end of the year, cash on,
deposit amounted to R114,3 ml-
Lion and will be used to fimance,
the development of Messina
Platinum Mines. *

The April 1988 offer by Impa-
la Platinum for a 59 percent
shareholding in Messina became
unconditional on last November.

The acqusition was conclud-
ed on February 16, this year,
with a 69 percent acceptance by
munority shareholders.



By PETER DENNEHY

AN environmental impact study,
commissioned DY Serina (Pty)
1amited but done by independent
consultants, has concluded that

neers Steffen, Robertson and Kirsten
Inc, has just been completed draft
form and circulated to interested par-
ties for their comments, which will be
added to the final repori.

It says the tourist industry 18 “guffi-
crently flexible” to tolerate the pres-
ence of a «well-managed” kaolin min-
ing development

The report, drawn up with the help
of enrrrenmental experts, makes
several recommendations on how the
ympact of the development could be
contained

One of the major recommendations
1s that the open pit should never be
more than 150m by 200m 1n area at any
one fime, and ¢illing and restoration

After the mmlhg operations cease,
in just under 20 years’ time, the final
contours of the hillside should be
about 2m lower on average ;
, The report also recommends’, that'
noise from trucks and earth-moving
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Firmer metals prices boost Assmang@

BRENT MELVILLE | D“:_;\‘t,mothe year by a hefty 88% to 2 400¢ (1 275¢)

ANGLOVAAL-controlled Associated

Manganese Mines (Assmang) has cap-

italised on firmer US dollar prices for
Iron and manganese ores and ferro-al-
loys which, along with a weaker rand-
/dollar exchange rate, allowed it to post

a glittering performance for the year to
end-December

Added to this, dramatically.increased
sales volumes resulted m a near-tre-
bling of consolidated distributable earn-
mgs to R160,4m (R57m), from which a
final dividend up 30% to 1200c (925¢)
was declared This raised the total for

a share,

The total includes the figures of Fer-
alloys, 31% of which was acquired by
Assmang with effect from January 1
last year. As such 1t 1s not strictly com-
parable, say directors.

The results were reflected in the per-
formance of 45% shareholder in Ass-
mang, Associated Ore & Metal Cor-

~poration, which» boosted attributable

Income by about 300% to R27,17m
(R9,14m).

Currently on a 12-month high of R275,
1ts resuits put Assmang on a dividend
yield of 8,7%.
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Rhodium back on track

Rustenburg Platinum has overcome its new
refinery’s teething problems and rhodmum
prices are tumbling after rocketing for six
months or more, as Rustenburg’s technical
troubles squeezed physical supply of the
metal Production s being sustamned at
planned levels, but MD Barry Davison 1s
playing things 1n a low key Rustenburg, he
says, has to make up the rhodium production
shorifalls and that means operating above
design capacity for several months

Davison is reluctant to give precise details
of the production backlog However, 1n
round figures, Rustenburg produces about
one-third of the world’s annual 305 000 oz of
rhodium By the end of 1989, the new refin-
ery’s output of the metal was only about half
its planned level and the techmeal difficul-
ties led to a shortfall totalling roughly 20%-
30% of a year’s production

Last December, soarng rhodium prices
and growing rumours about Rustenburg’s
refinery prompted an unprecedented state-
ment from the company, that production of
the soluble platinum group metals — rhodi-
um, iridivm and ruthemum — had been
affected The new refinery had replaced two
older refineries in SA and England and 1t
was hoped 1ts new technology would cut the
rhodium production pipeline from a vear to
five months. Instead, the process failed to
deliver acceptably pure metal, impure mate-
rial had to be recycled and production fell
way short of expectations

Production shortfalls were less important
for ruthenium and rdiim, as Rustenburg
had enough stocks of these two metals and
could match demand. But there were no
rhodium stocks By November, Rustenburg
was struggling to buy physical metal on
world markets to honour supply contracts
and to allay fears that it would be unable to
satisfy prospective demand from European
motor manufacturers, who have to instal
exhaust conversion catalysts to comply with
clean-air laws due within two years.

106

Purchases of physical metz oty wors-
ened the market shortage and prices rocket-
ed from US$1 300/0z 1n mud-November to
$1 750 early in December By mid-Febru-

ary, prices were pushing $2 200, but are now
back to $2 040 and heading south

Jim Jones

Simmers’ rights issue
Simmer & Jack (S&J) mntends to raise
R29,6m by way of a rights offer, as a first

step towards re-establishing itself as an oper-
ating mumng company and a “significant”

gold producer The company, once m Joe
Berardo’s JMF stable, 1s controlled by a
syndicate of unnamed overseas investors and
managed by Process & Miming Consultants
(PMC) Underground operations at S&J
ceased about two years ago Royalty pay-
ments from the Stmmergo joint venture with
Ergo now provide most of the income

PMC chairman and MD Chris Mumby
says that mining properties and projects will
be acquired, which will eventually lift S&J’s
gold production to more than 1 t/year Dis-
cussions are said to be under way with
several parties, but Mumby dechines to give
details He does say that mining will be of
primary ore bodies of hydrothermal type
deposits and that jomnt ventures would be
considered, but only where S&J acquired
outright control

PMC is already managing an open pit
gold mine, Makonjwaan, i the Barberton
area, where hydrothermal deposits are pre-
sent It also manages Waverley Gold Mines,
which owns muneral and mimng rights It
recently acted as nominee m an offer to
acquire Cengold, holding company for the
troubled Nestor, Malieveld, Bonanza and
Elandshoogte mines Mumby says that there

18 no connechion between the S&J rights
issue and the Cengold offer, different groups
of mvestors are involved PMC also manages
a diamond mine in the Free State and does
exploration work

S&J’s results improved last year Turn-

over rose 40% to R7,1m (R5,1m) while oper-

ating profit was 381% up at R5m (Rim)
Mumby attributes the performance to a re-
duction 1n operating costs at Simmergo (roy-
alty payments to S&J are 50% of operating
profits), disposal of some property holdings
and efficient management of assets to mini-
mise tax EPS jumped from 6,99¢ to 43,67¢
No dividend was declared and none 15 ex-
pected this year

Since no details of the proposed acquisi-
trons or capital developments are avadable,
the success of the rights 1ssue wil} basically
depend on mvestors’ confidence in manage-
ment of PMC And that will have much to do
with disclosure of information about thesr
activities and plans Pam Baskind

Gencor Properties
Sanlam Propertiecs (SLP)’s acquisition of
Gencor Properties should offer advantages
both for the mimng house and Sanlam’s
expanding property arm Gencor Properties
has been hit by a difficult market and high
interest rates and no longer seemed a logical
fit in the large, capital-intensive Gencor
Gencor Properties, with gross assets of
R120m, 13 mamly mvolved in developing
residential townships for all population
groups Most of its assets comprise undevel-
oped land holdings in the PWV area, with
additronal sites 1n Natal and the Cape
SLP has shown 1tself to be particularly
creative i marketing property, such as infla-
tion-beating retirement viliage schemes (see

Property ) and could add vigour to the Gen-
cor property business SLP 15 believed to be
tooking at Trust Bank’s property portfolio

This follows its formation a year ago as a
separate entity 1n Sanlam SLP 1s diversify-
ing from conventional industrial and com-
mercial property into new ventures “The
Gencor Properties acquisition provides the
expertise to do that,” says SLP provincial
manager Banus van der Walt “There 1s no

overlap between ours and their activities ”
Herb Payne

FINANCIAL MAIL MARCH 16 1990
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Into base metals@/

Latest base metal project on the drawing
boards 1s Trans Hex’s Renosterkop project
near Kakamas in the northern Cape, where
construction work will start i July, after
formal shareholder approval given on Febru-
ary 23 Chairman Francois Hoffman tells
me work to establish the mine and 2 treat-
ment plant, capable of handling 5 000t of
material a day on a 24-hour day, six-week
basis, should be completed within about two
years

A0 lelslio (un)

Trans Hex 15 considering another two such
PTOJECts a joint venture on d magnesium
meial plant with Anglo Amertcan Corp and
a wholly owned heavy mrneral sands (titan-
lum) project

Outside shareholders should hope that, if
either of these goes ahead, Trans Hex mapn-
agement will release more nformation than
was provided for Renosterk8p Shareholder
approval was a mere formality, given the
Rembrandt group’s control of Trans Hex,
but outside shareholders could not have been
too happy with the circular 1ssued in Janu-
ary In typical Rembrandt fashion 1t con-
tained mimmal details

It gave ore grades and tonnages but pro-
vided no financial evaluation of the project,
no timetable for development, no indication
of production levels, no assessment of the
relevant base meta) markets, no indication of
how Trans Hex — which has never tackled a
base metal project like thys before — intend-
ed developing 1t and no accurate indication
of the cost

Instead, the development cost was lumped
with the price Trans Hex paid to Rio Tinto
SA, esttmated at between R100m and
RI30m, to buy the mineral deposit The
cireular said a final decision on the miming
rate and capacity of the processing piant
would be taken in the first quarter of 1990

Hoffman dechnes to disclose the purchase
price paid to Rio Tinto, saying the parties
had agreed to keep this confidentia] The
SToup 1s awaiting final results from tests
carried out by Mintek, after which final
design and costing of the 5 000 ¢ /day treat-
ment plant will be done Annual concentrate
production levels will aim af averagmng
2600t cassiterste (tin), 11 000 t sphalerite
(zinc) and 630 t wolframite (tungsten) over
the 18~plus years for which Ore reserves have
been proven

On the marketing side, he says the prima-
ry considerations are supply/demand funda-
mentals and the capability to be cost-com-
petitive “We expect to produce concentrates
from Renosterkop at favourable unit cost
levels,” he says

Trans Hex intends selling most of Renos-

-~ i

IHED)

terkop’s production on the domestic market
All SA’s tungsten requirements are Import-
ed He says Trans Hex expects to get a better
price than the current $42 per mtu wolfra-
mite (65% WO3) and s investigating the
teastbility of converting the ore to a more
saleable form

The group expects a tin price of about
£5000/t and a zinc price ranging between
$1 300/t and $1 600/t; management expects
the rand exchange rate will contmue to
weaken Hoffman confirms the group’s mini-
mal experience 1in base metal mining, but
says a number of 1its staff have worked on
such mines, and a recruitment programme 1s
under way “We are pleasantly surprised by
the response from qualified people virtually
country-wide,” he says

If both the magnestum and heavy mineral
sands projects go ahead, Trans Hex share-

Q-

holders could face a large rights 1ssue The
group has increased 1ts authorised share cap-
ital, but Hoffman is not committing himself
on details

“The timing will to 2 large extent deter-
mine methods of funding These investiga-
tions will determine if and when a rights
1ssue will be made Depending aiso on the
payback periods, we have to decide what
gearing will be appropriate, especially as
Trans Hex recently has not made use of any
long-term loan capital We would not like to
place avordable constramnts on dividends,” he
says

Still, the capital needed will be consider-
able The magnesium project 15 forecast to
cost R100m in current money, of which
Trans Hex would be hable for 50%, the
heavy mineral sands project could cost
R300-R400m
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There seems to be a looming glut of heavy
minerals sands projects Anglo has one in the
same area as Trans Hex, while Rhombus
Exploration executives are confident their
Transker project will go ahead now that a

partner with cash has been found
Brendan Ryan

S e




Rhodium back on track

Rustenburg Platinum has overcome its new
refinery’s teething problems and rhodium
prices are tumbling after rocketing for six
months or more, as Rustenburg’s technical
troubles squeezed physical supply of the
metal Production is being sustaned at
planned levels, but MD Barry Davison is
playing things 1n a low key. Rustenburg, he
says, has to make up the rhodium production
shortfalls and that means operating above.
design capacity for several months

Davison is reluctant to give precise details
of the production backlog However, in
round figures, Rustenburg produces about
one-third of the world’s annual 305 000 oz of
rhodium By the end of 1989, the new refin-
ery’s output of the metal was only about half
its planned level and the technical difficul-
ties led to a shortfall totalling roughty 20%.-
30% of a year’s production,

Last December, soaring rhodium prices
and growing rumours about Rustenburg's
refinery prompted an unprecedented stafe-
ment from the company, that production of
the soluble platinum group metals — rhodi-
um, iridium and ruthenium — had been
alfected, The new refinery had replaced two
older refineries in SA and England and it
was hoped its new technology would cut the
rhodium production pipeline from a year to ;
five months. Instead, the process failed to
deliver acceptably pure metal, impure mate-
rial had to be recycled and production fell
way short of expectations.

Production shortfalls were Jess important
for ruthenium and iridium, as Rustenburg
had enough stocks of these two metals and
could match demand, But there were no
rhodium stocks By November, Rustenburg
was struggling to buy physical metal on
world markets to honour supply contracts
and to allay fears that it would be unabie to
satisfy prospective demand from European
motor manufacturers, who have to instal
exhaust converston catalysts to comply with
clean-air laws due within two years,
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Simmers’ rights issue

s+ profits), disposal
Jim Jones
"

of some property holdings?

,and efficient management of assets to mini-

mise tax. EPS jumped from 6,99¢ t0 43,67¢"

' No dividend was declaged and none is ex-
Simmer & Jack (S&J) intends to raise ' -

pected this year, S

R29,6m by way of a rights offer, as g first 2" » Since no details of the proposed acquisi-
step towards re-establishing itself as an oper-:* tions or capital developments are available,~

ating mining company
gold producer The company,
Berardo's JMF stable, is controlled by a

syndicate of unnamed overseas investors and >
managed by Process & Mining Consultants 2

(PMC) Underground operations at S&J
ceased about two years ago.

PMC chairman and MD Chris Mumby
says that mining properties and projects will

cussions are said to be under way' with

details. He does say
primary ore bodies
considered, but only”
outright control,’ . .°

PMC is
gold mine, Makomyywaan, in the Barberton
area, where hydrothermal deposits are pre-
sent. It also manages Waverley Gold Mines,
which owns mineral and mining rights, It
recently acted as nomunee m ap offer to
acquire Cengold, holding
troubled Nestor, Malieveld, Bonanza and
Elandshoogte mines, Mumby says that there

is no connection between the S&J rights
tssue and the Cengold offer: different groups
of investors are involved PMC also manages
a diamond mine 1 the Free State and does
exploration work,

S&J’s results improved last year. Turn-~

activities and plans, ' *° bl
s tmn PR T . at

Royalty pay- *
ments from the Simmergo yoint venture with .

‘ :*Sanlam Properties
Ergo now provide most of the income, . -

Gencor Properties
“both for

» €xpanding property arm. Gencor Properties
be acquired, which will eventually lift S&J's "h

gold production to more than 1 t/year, Dis-
wfit. in the large,
several parties, but Mumby declines to give -
that mining will be of -
of hydrothermal type ;

residential townships
deposits and that joint ventures would be

~ BT0UPps. Most of its assets comprise undevel-
& oped land holdings in the PWV area, with'
4 additional

already managing an open pit: g p has shown itself to be

where S&J acquired

company for the .

- overlap between ours and their activities,"”

and a “significant” .. the success of the rights issue will basically
once in Joe;

depend on investors’ confidence in manage.,

ment of PMC. And that will have much todo.’

Gencor Properties - " . 1"“.”’;*;,“{
(SLP)’s acquisition ‘of
should offer advantages
the mining house and Sanlam’s

as been hit by a difficult market and high
interest rates and no longer seemed a logical
capital-intensive Gencor,
Gencor Properties, with gross assets of
R120m, is mainly involved in developing

for all population

sites in Natal and the Cape, ¢

particularly
creative in marketing property, such as infla-
tion-beating retirement village schemes (see
Property ) and could add vigour to the Gen-
cor property business SLP is believed 10 be
looking at Trust Bank's property portfolio,

This follows 1ts formation a year ago as a
scparate entity in Sanlam, SLP s diversify-
ing from conventional industrial and Com-.
mercial property into new ventures. “The
Gencor Properties acquisition provides the
€xpertise to do that,” says SLP provincial
manager Banus van der Walt, “There is no ,

T Herb Payne
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UCT expert to

head study; |
of St Lu ’ zf?

The Argus Correspondent
DURBAN — The government has-appomted an
environmental expert to oversee a 5t Lucia 1m-
pact study which will cost well over Rl-million.
He 1s Dr John Raimondo, general manager of
the environmental evaluation unit at the Um-
versity of Cape Town, who has already held dis-
cussions with environmentalists and interested
parties in Zululand.

The wide-ranging study has been launched as

a result of a proposal by
< DECADE OF Richards Bay Minerals
ENVIRONMENT } (RBM) to dredge-mine the
- -7~ | Rastern Shores area of St Lu-
cia

Dr Raimondo’s appoint-
ment was announced yester-
day by the Mmister of Envi-
ronmental Affairs, Mr Gert
Kotze

Dr Raimondo’s appointment was welcomed

ygsterday by Mr Jack Goedhals, RBM’s deputy
chief

“What we want 1s to come to the right an-
swers 1n the. interests of the environment. Dr
Raimondo’s credentials are lmpresswe”: he
said. L ARy

The study being carried’ was probably the
most comprehensive of ats kind. He agreed the
cost would be well ove:: R1-milhion.

Meanwhile, a thre;e—man delegation from the
Zululand Environmental ‘Alhance (Zeal) and the
Wildlife “Society, Mr Oliff Aliveira, Mr Jim
Phelps and Mr Jeremy Ruidl, have held discus-
stons with the Admimistrator of Natal, Mr Rad-
clyffe Cadman, about St Lucia.

MAKES DEMAND POSSIBLE

In a statement afterwards, the delegation
said Mr Cadman had told them he had acted on
a Zeal application to have the Kasterns Shores
State Forest declared a protected natural area
by calling for a sub-regional strategy plan due
to completed 1n June

This would form the basis for a decision on

the Zeal application and the future of the region
generally

The delegation said “Environmentalists are
pleased to learn of this development since it
makes very possible the achievement of their
demand to have the Eastern Shores area de-
clared inviolate.”
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Platinum SUrp

LOW working stocks in the plat-
num market may be further ag-
gravated by Volkswagen of West
Germany’s announcement that
all its cars for the European mar-
ket are to carry emission control
catalysts

Previously, 30% of Volkswagens
were fitted with platinum catalysts,
analysts Johnson Matthey saxd in 1ts
Februa platinum metals report

The arch edition of International
Gold Mining Newsletter (IGMN) says
the platinum market has low working

" c and has benefited from a solid

ket S price actmn

RIAAN SMIT

fundamental background

“Total supplies are once agam ex-
pected to exceed industrial fabrica-
tion demand this year, but the surplus
will be the smallest since 1985 and
will be well below the expected level
of investment ”

The low inventory level followed
three years of overall deficit (includ-
g 1nvestment activity) and any
further tightemng 1n supphes would
rapidly feed through into the mar-
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Shearson Lehman Hufton Securi-
ties analyst Rhona O’Connell saxd in a
February 1ssue of the firm's Metals
and Miming Weekly Review that n
the past three years, platinum stocks
were run down by 90%, 339%, and
36% respectively

Johnson Matthey said politically
motivated fears of supply disruptions
from SA, which produces 80% of
world supply, could drive the price
up

IGMN said catalysts ceased to be
economically recoverable at a plati-

num prme n the regmn of $4?5,/DZ
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By KiM CLARKIN

NOORDHOEK residents fear that the
impact study on the proposed Chap-

! man's Peak kaolin mine may be a cos-

metic cover-up of the worst mechani-
cal mining scenario

According to John Bulterheld,
spokesman for the Save Chapman’s
Peak Action Group, the Noordhoek
and District Civic Association have
rejected the study as they feel a great
deal more mput and research 1s
needed

“We have sent the report back to
Serina (the mining company) with our
comments and are now seeking expert
opinion which will be detailed n a
full response by the end of April

“We fear, however, that this report
may only be ‘draft’ in name as it has
been indicated that a final report will
be available 1n May — an unrealistic
time to complete what is supposed to
be an in-depth study

Worst senario

“It appears that the wheels will con-
tinue to roll whatever questions are
raised,” said Mr Butterfield

He explained that the impact study

merely dealt with the worst scenario

CONSTANTIABERG
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on-site processing plant in one of the

Something for everyone

A. PIONE:
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of a large, mechanical mine with an

most beautiful areas of the Cape

“There 15 evidence from the study
that the environment 18 being compro-
mised for financial considerations,
empirical data has been misinterpret-
ed and that despite two years of re-
search there are still no satisfactory |
solutions to serious problems such as
the disposal of polluted water

“The 1ssue of the mine is built on
the premise that koalin 1s a strategic
mineral, which 1t isn't.

“At no stage has a feasibility study
been conducted to investigate alter-|
native mining sites or substitue pro-|
ducts for kaolin

The tmpact study outlines that
@ There would be an exposed pit up
to 40 m deep and at least 3 ha 1n area
at any one time .
® A crude ore stock pile would cover
1 ha and two other stock piles of top|
so1l and waste would be positioned on
the mountain's upper slopes '

@ A 20-metre-high processing plant}

would cover 1,3 ha on site,

© A large retention dam would be

situated above the road for contami-

nated storm water and effluent

@ Effluent should be piped into an
environmentally sensi-
tive wetlands

® Noise levels would be|
the maximum permissi-|:

ble by SABS

Independent study |

Mr Butterfield said an- |
other disturbing fact
which came to hght at
the presentation of the
impact study was that
even 1f other kaolin
deposits were found
Noordhoek would still
be the first to be mined

“One way to untangle |
the situation would be
for the Minister of Envi-
ronment Affairs or the
CPA to commissien an
independent, indepth |
study by a body like the
CSIR,” said Mr Buiter-
field

e ~ The Chapman’s Peak
kaolin mine was given
the green hight in 1888 by
the Department of Min-
eral and Energy Affairs
and this decision can

| now only be reversed 1n
a court of law

According to Mr Wii-
lem Voigt, director of
the Mineral Laws
Admimstration, the min-
ister will make the final
decision as io the condi-
tions Serina will be al-
lowed to operate under,
hut the mine has nlrendy
LBeon approved fn princ
ple |
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Finance Staff
Assoctated  Manganese
Mines (Assmang) has just
ended a record-breaking
year

JIncreased sales of
manganese and iron ores,
higher US dollar prices
and the weaker rand
combmed to hit profils
sharply.

Consolidated earnings
rose 189 perceni from
R51,5 miilion . to
R148,7 million

Earnmngs a share rose
from 1425¢ to 4191¢, and
the dividends have heen
almost doubled — from
1275¢ to 2 400¢

However, the 1989 and
1988 results are not fully
comparable because the
company acquired the re-
mawmng 31 percent of the
shares m Ferro-alioys
during the year.

Ferro-alloys had a
taxed profit of R72,1 mil-
hion (R38,3 mullion)

r——————"”:‘____'——_L

Assmang lfted turn-
over from R185,4 million
to R405,6 million, Operat-
ing profit rose by
R123,2 milion to R173,5
million Other 1income
rose to R49,7 million
(R27,8 million),

Taxed profit was
R136,0 million (R54,6 mul-
lon). Dividends took
R85,2 million (R45,2 mil-
lion).

Ferro-alloys spent
R10,6 million  {R3,0 mil-
lion), mostly on the first
phase of an additional
furnance for tihe Cato
Ridge ferro-manganese
works, which will cost
R50,7 million and be com-
missioned this year.

The company expects
demand and prices for
manganese and iron ores,
and ferro-managanese {o
be satisfactory in 1990

But lower demand for
ferro-chrome 1s expected
to continue
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Assmang lifts

INCREASED sales tonnages of manga-
nese and iron ores, higher US dollar
rices and the weaker rand combined to
ift Associated Manganese Mines of
SA’s distributable profit by 189%, the
companies 1989 annual report showed
The Anglovaal subsidiary and pro-
ducer of manganese, iron ores and
chrome alloys consolidated distribut-
able profits for the year to December
1989 increased from R51,5m in 1988 to
R148,7m
However, Hersov points out that dur-
ing 1989 Assmang acquired the 31% bal-
ance of Ferralloys not already held by it
for R67,lm Consequently, the consoli-
dated results were not strictly compar-
able with the previous year’s
Ferralloys had a consolidated tax

GOMPANIES -

l EDWARD WEST I

profit of R72,1m 38.3m) as a result of
sharplf]r higher dollar prices combined
with the weaker rand

Assmang's turnover more than dou-
bled from R185,4m n 1988 to R405,6m
which resulted in an operating profit
R123.2m higher at R173,5m Other -
come rose to R49,7m ﬁRz?,Bm) mainly
due to increased dividends received
from Ferralloys

Manganese ore dispatches rose by
9264 000 tons to 1783 000 tons, while iron
ore sales were 50% up at 2 216 000 tons

Although ferro-manganese sales vol-
umes declined from the previous year’s
high levels, they were still satisfactory.

Ferralloy’s capex for the year to-

net profit Dy

f

W -9 gl N gl W i WSt

21t

talled R10,6m (R3m) most of which was
spent on the first phase of an additional
furnace for the Cato Ridge ferro-man-
ganese works.

The new furnace would have an annu-
al capacity of 50 000 tons of ferro-man-
ganese and Assmang expected to com-
mission the furnace during the second
half of the current year at a cost of
R50,7m

Hersov expected demand and prices
for manganese and iron ores to remain
at satisfactory levels during 1990.

Demand and prices for ferro-chrome
had fallen considerably since the third
quarter of 1989 and it was not expected
they would recover matenally during
1990, Hersov said
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LONDON — The RTZ mining
group, said on Thursday its net at-
tributable profit rose 3% percent to
3088 million last year, giving 1t a
nplatfnrm for a major expansion.

« The Bnitish-based multinational,
"wiich controls Namibia’s Rossing
‘Uranium and Palabora Copper
"And which last year bought British
yPetroleum’s mineral assets for
1$3,7 billion, said 1t expected a
«slowing 1n the pace of world eco-
"nomic growth and a decline 1n
“¢opper prices 1n 1990

I

-+ But, as the leading mining

)-Q.The Star Friday March 23 1990 Xy

.

K1

house 1n the world, our strategy
makes us pretty resilient fo
cycles,” CE Derek Birkin told a
news briefing

Last year’s strong results gave
RTZ a platform for “mayor organ-
I¢ expansion”, he said

Asked about possible future ac-
quisitions, Birkin said “We will
S€1Z€ any opportunity that fits our
strategy and which adds value for
our shareholders, but certainly
nothing of the size of BP Min-
erals”

The company saxd its finances

course for-éxpansion

‘each, — Sapa-Reunter, - *
"IN tn

] 1
]

were strong despite the BP min-
erals purchase, and were helped
by proceeds from the sale of its
chemicals division and a share
1ssue last year

Birkin said RTZ was optimistic
over prospects for Namibia
“Things are going remarkably
well,” Birkin said.

He said the Namibian govern-

ment gave no mndication 1t might |

wish to nationalise mines 1n the
country. “It 18 not part of their pol-
Icy to drive foreign investment
away,” he said.

RTZ 1s seeking a full listing for
1ts shares on the New York Stock
Exchange 1n an attempt to in-
crease US interest in the company.
It has has 57 percent of its assets
In the' United States, but Amer-
cans.hold only three percent-of its

1

shares 1 1
The company’s 1989 net attribut-

| able profit was up from £425 mil-
Jionin 1988, whileturnover rose to

£4,83 billionfrom £3,92 hillion in
1988 and pre-tax profit was
©1,1billion compared with
£879 mullion.

The net profits figure was at the

| top end of -analysts’ expectations,

as was,a 23 percent rise m the div-
1dend payout to 18,5p for the year,
On the London stock market,

'RTZ shares were down 1p to £5,39

i
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THE, overtraded world antimony mar-
ket has claimed its first victim in the
form of cash-strapped Anglovaal pro-
ducer Consolidated Murchison, which
today warned shareholders that the
company’s future was being evaluated

A cautionary notice, released five
minutes after the market closed on Fri-
day, was greeted uneasily by analysts,
who spoke of a probable massive scal-
wng down of operations (ss

Cons Murch is the world’'s-largest
single antimony producer, accounting
for about 12% of world production

It has been plagued by steadily de-
chimng production and loss of export
market share over ihe years

The first hint of serious trouble for
Cons Murch came in December 1988
hen the company passed its interim

ROBERT GENTLE

dividend because of continung weak-
ness 1n world antimony prices

The cautionary says “all availabl
options” are bemng evaluated \ 21 '}ﬂ;?

An analyst from stockbroki
Edey Rogers envisaged a massive scal-
ing down of production, the running
down of stocks, closure of certain shafts
and rationalisation An analyst from
stockbroking firm JD Anderson saw
the mine being put on care-and-main-
tenance, reasoning that outright closure
would be difficult to reverse if the mar-
ket ever picked up agam

No comment could be obtained from
Cons Murch, Anglovaal or JCI, which,
according to the latter’s 1989 annual
report, holds a 24% stake

1'. 'II
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NEARLY 1600 mining jobs are
at stake at antimony producer
Consolidated Murchlson after the
company alerted shareholders
that its future was being evaluat-
ed because of continually weak-

| ening world prices.

The Cons Murch mine, in the Le-
taba district of the eastern Trans-
vaal, is the single largest in the
world producing about 12% of global
nutput Important quantities of gold
are obtained as a by-product.

However, it has been plagued by
steadily declinmg production and
loss of export market share to other
producer nations like Bolivia and
China, who together account for
more thanid™ of global output.

A minng analyst from Frankel
Kruger Vinderine said the 1 600 em-
ployed at Cons Murch — 900 under-
grnund, the rest on the surface — was

a “fairly reasonable size workforce”,

This was a reflection, he said, of
the essentially labour intensive meth-
ods of production and the overall
mIning process.

AccesS to the individual ore bodies
1S by means of a number of vertical
shafts Sub-level stoping 1s used for
the wider ore bodies, and overhand
stope shrinkage methods for narrow

?ﬂﬁmﬂﬁﬁﬂﬁﬁfﬁﬁig ﬂi"“'ﬁj‘* bl g TR “'f ﬁﬂﬁi“f‘f‘?ii‘ “*E'-HI"'# FELRp 7 Grngh i LYTP e e iy YRR HW‘ o

Falling prices, th reate
1 600 Cons

ROBERT GENTLE

Veus.

The antimony obtained from the
resulting metallurgical process 1s
bagged for export or processed fur-
ther into crude antimony trioxide
%Je used primarily as a flame retardant)

fore it too is exported Gold is re-
covered at vanous stages of the met-
allurgical process.

Analysts believe this entire pro-
duction process could be radically
scaled down, with posstble closure of
shafts, running down of stocks and an
eventual care-and-maimtenance sta-
tus (the penultimate stage {0 an out-
right closure)

This would necessarily lead to

urch : j0b
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either retrenchment of the workers
mvolved, or their reassignment to
other operating areas of the two
major sﬂareholders JCI (24% stake)
and Anglovaal (8% stake),

There 1s a sertous likelihood of this
happening considering the gloomy
quarterly results published on Janu-

r% 17 1990
lagued by steep declines in gold
revenue, disapponting grades and a
month—lung strike by NUM workers,
total miming revenue fell 23% on the
in‘evmus qudrter and the operating
o0ss widened from R1,43m to R3,3m.
This was the end of a process which
started back in 1988 when China, the
world’s largest producer, stopped
supplying antimony through a cen-
tral marketing structure.

It led to what chairman Michael |

Harwarden described at the time as
“a free-for-ail”, forcing Cons Murch
to cut prices to Tevels below that of a
year ago.

There are three weeks to go before
the Cons Murch board shows its hand.
O The small, nearby village of Gra-
velotte would again make the news,
this time because of a likely loss of
business from the Cons Murch pres-
ence Two weeks apgo, Gravelotte
made the news after winning the Sats
award for the neatest station m SA.




Vanadium price 1 en
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THE vanadium price collapse has botfoiied out and apa-
lysts predict that Highveld Steel — which has traditionally
set the benchmark price for the mineral — will increase its
price to $3,25 a pound in the second quarter of this year,

Highveld Steel and Vanadmum accounts for between 50%
and 55% of the world’s vanadm pentoxide supply, and its
first-quarter price was $2,50 a pound — g substantial drop
from $5 during the previous quarter, reports said.

The vanadum price plummeted from a high of more than
$10 2 pound early last year to around $2,20 1n December dye
to slackening demand 1’ world-wide demand

An analyst with brokers George Huysamer & Partners
said the vanadium price had since mcreased to the present
free market price of $4. He forecast that Highveld Steel and
Vanadum would set jts second-quarter price at $3,25,

The analyst quoted Vansa Vanadium, with ifs three main
areas of busimess — chrome, platinum and vanadium — as g
good rand hedge stock LT

He said vanadium consumers had worked through excess
stock after the surge 1n vanadium prices early last year, and
this would ncrease demand for the metal this year,

Vansa Vanadum chairman Allen Sealey said at the com-
pany’s annual meeting 1n January that profits would decline
if the vanadum, price —5;Which was then.$2,10 a pound —
remamed depressed However, MD Steve AshWworth said
yesterday the free market price had firmed at $4. But he

wondered whether 1t would stay firm after Usco commus-
‘ sioned 1ts vanadium plant

“______’_
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Genbel share split 55590

Shareholders 1 Genbel Investments will be asked to
approve the company’s 10-for-1 share spht on April
94 If sanctioned the split wiil come into effect on April
30 and the spht shares will trade from that date. |
Genbel shareholders are likely to give the 10-way;

sub-division the go-ahead as 1t will enbe ’
more affordable for mvestors 2P,
Currently trading at around R73 e, the

split Genbel should trade around R7,90 a share, a
price which 1s very close to its March 25 nel asse}
value of R8,85 a split share.— Sapa
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CONS MURCHISONS,/, ).
Closure looms

If antimony miner Consolidated Murchison
closes 1ts Gravelotte mining operations 1t 1s
difficult to envisage them reopening For
the present there 15 no prospect of the world’s
antimony oversupply ending

Murchison has been hit on two fronts —
gold and antimony For years its revenues
have been bolstered by sales of gold pro-
duced from tailings dumps They are now
exhausted and, according to Mike Hawarden
1n his 1989 chairman’s statement, this year’s
gold production will tumbje from fiscal
1989’s 902 kg worth R28m even at gold’s
currently depressed price

Murchison has long been the world’s most
reliable suppler of good quality antimony
sulphide concentrates It wag so reliable that
major customers agreed to finance a plant at
the mne to convert sulphide nto crude ant;-
mony oxide, the basis for pure antimony tr-
oxide used cxtensively in textile flame retar-
dents

That was fine while China produced only
the impure concentrates whych sell now for
around $10/mtu (metric ton unit) against
the $14/mtu fetched by clean material from
Bolivia Oxide makers avoided China and
bought clean materal from Murchison and
Canada’s Consolidated Durham

But China 1s now producing comparative-
ly pure antimony metal, an acceptable raw
material for tr-oxide producers US imports
of Chinese meta] are runmng at about
16 000 t/year against 5 000 ¢ four years ago

97

FiM3dblio (%)
] 27)

n January, Cons Durham threw in the
towel, cutting anpyal sulphide supply by
4000t If Murchison drops out another
92000t of 607 concentrates will be lost,

leaving the market dominated by China and
Bolivia

and gold sales pushed Murchison into a
R3,44m operating loss and cagh resources
were further depleted by the quarter's
R1,42m capital xpenditure End-June’s net
current assets of R6,5m were more than
ehiminated by the operating loss of R4,93m
and R2,37m capex notched up in the six
months to end-December. This March’s re-
sults will be even worse, Jim Jones
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RTZ’s rec

helped b

OVERSEAS group RTZ produced record
profits during 1989, which were at the top
end of market estinates

RTZ 1s a metals producer and is also
involved 1n energy, dustrial minerais and
exploration It reported profiis of shightly
more than £1bn at the pre-tax Jevel which
was an advance Of 96% on the previous’

gtockbroker S G Warburg says in a Te-
E:ort on the company that the major reason
or the improvement 10 the results was last

improvement was the contribution from
Australian assoclate CRA, which rose 51%
to £157m

At the net level, which has traditionally
been the main item to ook for m RTZ,
profits due 10 the numerous subsidiaries,
associates, tax rates and currencles in-
volved, rose 38% to erg8m from £42om

Although the resulls were higher than
generally expected, the broker comments
that there was little Sur[f\l‘ilse after last
year's acquisitton of BP Minerals which
contributed a net £142m to profits after
the nterest on the acquisi on cost of
£2,1m

The tax rate for the year was 37.8%, but
there were hig differences between the
first half and the final SiX month period
This 1s because the financing of the BP
Minerals acquisition was tax deductible 1n

J— —_
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the second half

The acquisttion of BP Minerals resulted
in the interest bill inereasing to £273m
from £77m, while the proceeds from the
rights issue and sale of RTZ Chernicals
helped to boost interest recewved to £172m
from £65m

Aside from the positive contribution by
BP Mimnerals, RTZs performance was as-
sisted by higher average COppef, zine, lead
and tin prices A strongresu t from Austra-
lian associate CRA and start-up of the new
Neves Corvo copper mine in Portugal also
helped

Strength

#_

But profits were reduced by lower aver-
age aluminum and precious metals prices,
the depressed UK and North American
housing markets, and Jow uranium prices

The broker notes that the first quarter of
the year has already brought some sharp
movements 1n metals prices with falls
January reversed b strength m the last
few weeks Stocks o metal are low and as
world industrial production growth contin-
ues, any supply disruption 18 having a posl-
tive impact

But with the outlook for commodity
prices mixed this year, it is expected that
RTZ's profits will be on something of a
“plateau” for {the fime Deing
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essina signs

] ! - !
- “E’;Iés mineral lease with Lebowa
MESSINA Platinum Munes signed a min-

 'eral lease with the Lebowa gg::-lvemment |:“'M"$_£__|
- on Friday i a final step to establish a owned subsidiary of Messina Ltd in |
r*two-shaft 160 000-tons-a-month platmum  which Impala Platinum Holdings (fm-
.omne with phase 1 capex of R250m. plats) recently acqured the controlling
y= The lease is over a portion of the farm  interest. 3Py 2/¥ [T D

¢ Zebedelia 60km south of Pietershurg. Work on the 60 000-tons-a-month first |
f“Similar leases would be signed over fur- phase was to begmn as soon as possible

. ther portions of Zebedelia and the contig- and would be completed 994, Gzithext- |
j uous farm Voorspoed, and also over a son said. (21 ¥ 5 %
een
p

L-nearby farm, Doornvlei, Implats execu- The ore body ated e

i tive director Brian Galbertson said. 50m and 3 000m and dipped from 55 to 85"
iy These leases would grant Messina the  degrees across the lease area. Ore could

| .mmeral rights to reserves with a strike be extracted concurrently from the Mer-

{ ‘length of 14km. ensky and UG2 reefs via a single vertical |
., Messina Platinum Mines is a wholly shaft from an initial depth of 500m
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J-RED 1k flowed at

year ended Decemher,
" 1989, as tin recovery op-
ueratmns have been tem-
pnranly suspended due .,
=40 the collapse in the tin
price. durmg the last six
:e-mnnthsfnf 1989
" The group: tecorded a
et loss of R799000 for-
:finaneial " 1989, com-
| pared.to a proflt .of
|~ R46 000 for ‘the corre-'
! | :sponding’ permtl "of . the -
1| previcus ‘year. This’
Il translates 'into a loss
{ | during 1989 of 33¢ per
|

share compared-with_a
profit' of 2c. (4
Subsequent -

terim report, Union
Tin’s freehold has been
of' independently revalued
at R224m while the
;valuatmn Placed on the
4t mineral rights 1s R1 ,om,
5 On the balance sheet
fixed assets are now
R5,9m compared with
only R1,3m in 1988. Cur-
rent assets include
funds held by the GF
g,“ﬁt & Wat&r Control 1 &,
face Restoration.
Faed;’but no account
has. been taken of in-
, come from ,this source:
Due to the., revalu-
ation of the freehnld and
mineral rlghqs, NAV has
\risen substantlally to
" 243¢ (8le). This is now
substantlally above, the |
level ut; Unlon 1 Tm g

| share price; -,

- R e e ™




GOLD and platinum prices will
be volatile this year while the
outlook for non-precious metals
18 not too rosy.

This view 15 taken by Metals and
Mmerals Research Services (MMRS)
of London, whose latest review 18 re-
produced by Johannneshurg broking
firm E W Balderson Inc

The London metals analysts main-
tam that the old antipathetic rela-
Lonship between gold and the dollar
will be maintamed

As they expect the dollar to weak-
en by mid-1990, gold should benefit,

Upward
“
However, they do not take ap espe-

clally bullish view of precious met-
als, Resurgence of mnflation remains
a rather long shot, given the priority
1ts control continues to receve at the
hand of the authoritzes through high
interest rate policies

Besides, a number of purely funda-
mental aspects still weigh against
precious metals, and would do so
were prices to rise sharply Higher
gold quotations would Increase
Secondary supply and weaken Jewel-
lery offtake

Also, MMRS expects the US dollar
to return to an upward path in the
second half of 1990

Thus external stocks are required
to promote any more bullish view

Platinum may no longer be best
placed because industrial demand 1s
softening

Nevertheless, the analysts remain
cautiously optimistic on the medium-
term outlook for the precious metal

Even though a less than previously

expected growth of the autocatalyst
market will be seen this year, be-
cause of lower economic growth mn
major countries, the physical market
should remain tight

MRIRS says pool stocks are at rela-
tively low levels and any increase 1
Investment demand may also induce
fabricators to increase purchases
Therefore the market may well be
volatile 1n 1990

The fundamental reason behind
platimum’s poor performance last
year was that investment demand
was at historically low levels

However, concerns over Eastern
Europe and SA are unikely to die
away quickly, and uncertainties 1n
world equity markets remain

These factors, eombined with
MMRS’s revised forecast of a weak-
ening dollar to mid-year, will provide
an environment conducive to strong
mvestment buying

Siver’s problem is the same as
ever — commercial demand 1s con-
sistently exceeded by supply, and
that supply 1s largely (and ncreas-
ingly) msensitive to price

Unfortunately, the silver surplus 1s
Increasing again

Industrial demand growth was
modest last year and offtake may
well fall in 1990 as disposable 1n-

, —— —
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prices

comes falter, say the analysts

At the same time, production re-:
sumed 1ts strong upward trend i
1989 at a number of mines, most of
which are largely insensitive to sjlver.
prices -

The momentum 15 almost certain
to result in further healthy growth 1n
output this year, but this output 1s
tnhkely to be absorbed by investor
demand

The best of copper’s bull market
has passed MRRS estimates that, de-
spite disruptions, the copper market
just about moved nto surplus over
1389 as a whole

¥

Slowing

Smce the third quarter of 1989, at
least as mportant as the relative
absence of production breakdowns
has been the slowing of demand
growth

It 1s the latter factor that will,
MMRS's view, domnate events in
1950

No return to deficit 1s foreseen

With consumption projected to be
static at best, 1t 15 barely conceivable
that a return to deficit will be seen.

Instead, a sizeable surplus of cop-
per, which renewed disruption would
only trim, 1s forecast

MMRS has revised 1its forecast for
average base metal production
growth downward from 4,5% to 2.5%
and also revised prices for the domi-
nant metals downwards, except for
humble tin and lead

_"—‘-‘-—-——-——m_______}m_“———-——-_h



Seidle’s ﬂedglmg Minaco heads for the JSE

BARNEY Secidle’s fledgling Minaco declared For 1991, directurs estim te
Granite & Marble Limited s tn be listed ““E"T ”ﬂ__:l earnings at 17,1c with a divi »

ain-
on the JSE R | vy [qO near Pﬂrt St Johns i Transket ):Latamed at 8,1c )
ul(:llslhb ( In addltmn 8-mallion ‘teﬁlﬁr 1ble

Its prospectus was ed today
In terms of the prospectus Minaco, preference shares, most of which reside

Sexdle has been in the natural stnne

industry since 1956 when Murray &
Roberts Investments purchased granite
quarries in Brits and other stone oper-
ations 1n SA and Zimbabwe

Minaco s involved in the mining, ben-

eficiation and marketing of gramte
from known reserves near Mooketsi In

northern Transvaal, Parys in the Free
State, and travertine from reserves

incorporating Seidle’s Marble Lime
beneficiating operation as the major
contributor, will come to the JSE on an
offer of 189 200 bnked umts, each com-
prising six ordmary shares of 1c each
issued at 175c a share

On 28 5-million shares 1n issue for the
current year, earnings are forecast at
12,1c a share, with a dividend of 8,1c

g

with African Ex ploration Company
{(Afex), are cunvertlble or redeemable
for 215¢ each at the option of the holder
on 30 June 1993

Afex entered into a nine-yeay con-
tract from July 3 1989 agreeing to man-
age the affairs of Minaco and subsidiar-
1es and to provide technical expertise
and capital project management
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Ltd offshoot signe
ting the stage for development by 1994 of a new

R250-m mine n SA’s north-eastern tribal homeland

Messina Platinum Mines, a wholly-owned subsid-
jary of Messina Lid in which Impala Plafinum Hold-
ings Ltd (Implats) has a controlling interest, was
granted sole rights over part.of.the farm Zebediela,
near the Lebowa capital Lebowakgoma.

This, along with symilar deals to be signed soon 1N
respect of the nearby farms Voorspoed and Doornv-
le1, will grant Messina platinum rights to muneral

reserves with a 14km strike length.

Implats executive director Brian Gilbertson said
work on the new mining venture 1s to start as sooh as
possible.

Early estimates indicate the first phase of the
proposed mine, which will have a milling capacity
of 60 000 tons monthly, will cost some R250m.

This phase, which will provide Jobs for about 2 000
people, is to be completed by the start of 1994

Production 18 scheduled to be expanded eventual-
ly to 160 000 tons monthly, at which stage the num-
ber of mine employees would have doubled.

The ore body les between 50 and 3 000 metres,
and ore can be exiracted concurrently from the

Gilbertson said Implats, the world’s second big-
gest platimum producer, needed to expand 1ts out-
put significantly to meet the increasing demand
from its customers. — Reuter o
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By Derek Tommey
The mining industry 15 taking a hard
look at promismng platinum pros-
pects with' the intention of opening
new platinum mines,

Randex, which is the Gencor
group’s mineral rights participation
company, announced last mght that
it has acquired Severin group’s plati-
num interests for 2,2 million Randex
shares, worth R9,8 million at current
market prices,

And the prospecting company,
Southern Witwatersrand Explora-
tion (SouthWits), has issued a cau-
tionary announcement saying that
agreement has been reached for the
further exploration and a detailed
mining feasibility study of its nickel-
copper-platinum group metals ven-
ture on the Platreef near Potgie-
tersrus,

Randex says the acquisition will
- give it control of certain platinum
and base metal mineral rights locat-
ed near Rustenburg; near Pot-

1 giersrus and west of the Atok mineNS—~———

in Lebowa:

Mr'Mike Saner, director of Ran-
dex, says the trasnaction holds'good '
| potential for the ‘company. “It gives
us platinum:'exposure in a number
| of ‘minéral rights with identified
t%h}ﬁi'@ljgatjﬂn-” :H; H* o 5 | . |
|+ Severin ‘had prospecting permis-
| sion ‘from the Lebowa Government
| on'farms in the Steelpoort area and
| ‘at one time consjdered .establishing
| @ mine there. Payable Merensky
| and UG2, reef were, discovered at
| depths between-1300' metres and

Two new pla
prospects take
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1500 metres, In 1983 it was estimat-
ed that the area was underlain by
170 mllion tons of ore-bearing reef
and that 1t would cost R150 million
to set up a mne with a 30-year life,

SouthWits says further negotia-
tions conerning the transaction as
a whole are still in progress. Share
and option holders in SouthWits will
be nformed of details of the agree-
ment,

It adds that SouthWits share and
option holders will be able to par-

ticipate in the venture

SouthWits announced in its inter-
im report 1ssued last October that
exploration of the orebody had dis-
closed that the Platreef was 33

metres wide and contained 3,4 g/t of
platinum group metals (platinum,
palladium and rhodium) and gold. It
also had a 0,18 percent copper con-
tent and an 0,23 percent. meke! con-
tent, "

The orebody is estunated to have
reserves which can be mined by
open-cast methods of more than
25 million tons
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Mineral find to be studied furthe

L S

- = . awapwrT i

Independent Randex —1

i

SOUTHERN Witwatersrand Explora- I:
tion (SouthWits) said yesterday B: had RIAAN ST RIAAN SMIT %‘x

reached agreement to proceed with fur- group metals (PGMs), chrom; and va- ; _
ther exploration and a mimng feastbil- qpadium It also contains deposits of ;ﬁ}?ﬁ(ﬂ?ﬁs iﬁhﬂiﬁgﬂse V;{l};ltls

ggainggt;feit:rsmrﬁ]swl and platinum find  pckel, copper, cobalt and gold. Mining from Severin Mining
The find was first disclosed in Aprl _ . Sources told Business Day when the  Company.

last year. Q find was disclosed a nickel deposit The acqusition announced today
Further negotiations based on the¥™ occurs at a relatively high grade of D gives Randex control of platinum and
agreement were still 1 progress, 1?;\ about 0,38% by volume Other minerals \», base mineral rights near Rustenburg,
said, and declned to say with whom. 5~ Which could be exploited alongside | near Potgetersrus, and west of the
agreement had been reached ™\ nickel to increase revenue were the J. Atok Mine m Lebowa, 1t said
A cautionary announcement pub- &, PGMs copper, cobalt and gold. ™. Randex settled the deal by issuing
lished today follows a similar state- The copper grade was said to be in l*--, 2 222 223 new ordinary Randex shares |
ment on December 21 last year. the region of about 0,2%, compared n_ Of 25c each
The mickel deposit occurs in the Plat- é\ with Palabora Mining's (Palamin) cut- The acquisition was not expected to
reef, one of three platiniferous reefs in \ off grade of between 0,12% and 0,15% N have any matenal effect on Randex’s
the Bushveld Igneous Complex — a geo- «,  Because of the width of the reef and . defieits, which 1t ncurred as an explo-

logical treasure chest which contams Q) out-cropping, mning could be done ini- %‘ ration company, the announcement
the world’s largest deposits of platinum ™ tially by lower-cost, open-pit methods. ™ said. I

ol
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S1Ve mine on the eastern limh of the Bushveld
Igneous Complex (BIC)?
Impala does not disclose production de-
tails but 1n round figures 1ts mime 1 Bophu-
thatswana prodyces Just over 1m oz of plat-
um group metals ( Pgm) each year Of that,
about 0,7m oz are platinum The Messtna
project 1s a Iot smaljer Gilbertson postulates
apital spending of R250m to estaplish a
mine with an imtia] ore milling rate of
60000 t 2 month in 1394 Later, production |
on the Merensky and UG2 reefs could be
lifted to 160 0go t Inround figures, I reckon .
that even the €xpanded operation w]] supply T
only an annual 240 000 oz of pgm including

platmum — equivalent
to about 20%-odd of present outpyt A M Lﬁfb 0 (@‘@—
Some analysts ask whether this new pro-

duction will add to Impala’s oy

ts mimng will be a challenge.
ad?érhaps Imgpala has little choice Its Bog
r
its life’s end Impala’s enthugigsm for leases expire 1n 2003 and ore trﬁ:;r'-’?f Ean
Lebowa and the B] (s castern | likely to be exhausted before cerves into
With that of other platinu extend downdip of 1ts present re
Lebowa’s government had 1o

|
Imb contrasts .

Il companies |
chivvy Rusten- |

ground known as the Deeps — al?dg lt'_zie;]t'
burg into developing its mineral rights, whyje ly won a Bop court battle with the ; amining
Barplats put the brakes on 1ts Rhodum tribe mineral rights owners D;ca royalty
Reefs development JUSt as soon as it wop rights But 1t still has to reacd Ven the
control of the Lefkochrysos mipe Rhodium agreement with the Bafokeng ﬂlﬂ 1;1 i ominal.
Reefs and Rustenburg’s Maandagshoek ven present mood of ordinary pe;}P eala may not
ture both depend on the metallurgmally trou- ly independent homelands, mF of a compli-
blesome UG? reef, while the Messina mine’s be able to count on the Sﬂppurf r long The
viability wi] depend on a mx of M,erensky ant President Lucas Mangope fo
and UG?2

Bafokeng still believe Mangope rode rough-

In the west platmum reefs dip very gently, shod over the tribe’s interests

| tussles
which means the high thermal gradients of Even if there are no more lega ’
the BIC are not 4 major constraint on mup-

developing a new mine on the Dﬁelt:fs mltler:-:;
Ing But Messina’s ore dips almost vertically come cheap At least four n;alw g 1 ¢ é}{i ems
1n places, reaching depths which probably will be needed costing we u;e Lbn i
cannot be mined because of eat Gilbertsop today's mﬂnﬂl}, a;? I?E::i !:._,l;cm:;p;w" ore
ostly. Min _
:f:} 1:313 Ei:nccg from heavy profit retentllons
— at the end of its last financial year, lm-
pala had net current assets of only R17 m.
Of course¢ Impala has the Karee nl]z"}'e
which 1t recently transferred to Lo.nr ;11 8
Western Platinum for a 27% stake in the
/ enlarged Wesplat mine And that operatmlcll
could tncrease platinum output by aroun
200 000 oz five years hence — nowhere ;lcar
the amount needed to replace output from
Op mine
thl?l"l?er[::; are other options Impala could
swap high-grade reserves next to l.{ustf;n-
burg’s expanding Amandclbul? mine o;
comparatively shallow mineral rights owne

by Rustenburg next to Impala's present

ne But that’s a long shot ' _
; Impala’s dark horse, though, is its Steel
poort Valley exploration Is 1t possible t:]c
Messina development 15 designed to soft-

Impala’s odd chojce

Does Impala really want Messina's new
platinum mine tg be established 1n Lebowg?

Last Friday, when he signed Messina’s
mineral rights deal with the Lebowan gov-
crnment, Impala executye director Brian

" Gilbertson said ks company needed to ex-
pand production significantly to satisfy
growmng demand Buyt why target what looks
like being a comparatively sma)l and expen-

l
RN e

Impa' rts | . .r

soap the Lebowans ahead of any deal'tu

- | : near Steelpoort lying

“1y¢hing up his sleeve? develop better reserves San s Y
FINANCIAL MAIL APRIL g 1990 instde the homeland and '

Jinmt Jones
know soon.




*

for the 13 m 0
. December 1983 %ﬁ%}
+ SEqunr was list e
..J :

\\' Price was settled by the is-

o v, v

3‘1::1'{%;':15«3-(1 the number of

Q. On the higher number of
ISsue

% earnings for the

Equikor-s ows |

big turnaroung
' CHARLOTTE MATHEWS

 EQUIKOR Holdintgs, thg
orme

ational Properties, hag
‘achieved R36m profit at-
‘{rtbutable to shareholders WEAKER
"for the year to December silver, com

‘compared with National
Properties’ loss of R27.6m

E in Qctober 1989 when

sue of 963-million new
shares which together with
Other acquisitions 1n- | from 24,9%
shares in issue to 276~-mal-
lion from 63,9-million Gold F
d shares, Equtkor'
period | R27
were 1.3e a share compared
with Nationaj Properties’
loss of 43,2¢ a share

The directors saig they
would resume payment of
dividends on profits made
In the current year.

Equikor’s management
has “attributed the turn-
around to continuing strong

growth in the profitability

creased 1.8
of its business.

'I:!&V"I::r-l""\"r Rl b R RS e e —

reported by

pames for the
Overall, the six

clively
to R4,3m: P
from 2,4-million ¢g Z,0-million tons, Capital

com-

uarter,
reporting GFSA com-

March 1990

ding Gold Fields Namibia, fell

rofits — from R40,5m in
R23,Im in the

, 'troubled Nationaj Proper- panies, inclu
Q Ues changed its name apg 42,9% in taxed
O\ acquired the busiess of | the D
\,’ Eclgxikor Projects arch quarter
art of the purchage

The tax changes aEPlied include the
treatment of consuma

for tax purposes At
example, the effective tay rate mcreased
to 438%, at B
from 48% to 57%, and at Zine Corporation
from 50% to 83,1%

lelds Namibia (copper, lead, s)]-

ver) turned a December quarter R13m
loss into a R718 00¢

e stores as stock
O'okiep Copper, for

profit by countering a

om shrinkage in sales o R70,1m with a
R30m cut in cost of sales

g the quarter.”
Gold Fields ¢

were cut R94m to R
R50,4m resge
O

oal sales and cost of saleg
99,7m and R9.6m to
Profits after tax in-

hysical sales fe]

=i

expenditure shot up from R153 000 to Im
» At Rooib

er% Tin, losses after tax more
d fro

than double m R832 000 to R1,7m Ore
treated fell to 75 000 tons (77 600 tnns}, tin
metal sold was up 5,3% but sales fell from
R6,9m to R6,1m GFSA says efforts to re-
duce costs include 3 reduction 1n labour

Average prices in the March quarter
were R17 500 a ton against R19 800 a ton 1n
December, reflecting a continuation in the
metal’s declining price Capital expendi-
ture dipped to R59 00p (R278 000)

Zinc Corporation’s profits after tax fel
39,7% to lgﬁ.zm (R10,3m) Physical zinc
sold increased 1,3%, but sales fell by 11%
to R86,4m (R97,1m) GFSA said the aver-
age price reached for zine in the March

uarter was R3 600 per ton, 2,9% higher
than the December quarter’s R3 500

At O'okiep copper sales fel] by 315% to
R38m (R55,4m) and taxed profits collapsed
39,9% to R6,3m (R14,3m) Blister COI}FEI"
sold was down 26,2%, but cost of sales fe]]
in sympathy by 26,8% to R30,8m Capital
expenditure shrunk to R3,9m from R9,7m,
unexpended authonised capex at March 31
was R53,1m,

At Black Mountain Minera Develop-
ment Company (copper, lead, silver, zinc)
sales contracfed but for ZInc and value
sales fell 19.4% as cost of sales were cuyr-
tailed from R27,1m to R25,4m Profit after
tax fell 47.4% to R7,3m (R13,8m).
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Something must be seriously

wrong in the investment world

when a company, listed on the '

Johannesburg Stock Exchange
amid much fanfare and glow-
ing reports, has 16 be rescued
from bankruptcy just nine
months later,

This is the case of Aurora,
listed on the JSE in the granite
sector on June 1 last year by
means of a private placing at
R2 per share. It went to a high
of 265¢ before consolidating at
slightly lower levels.

Now it is being sold to Kudu
Granite for the meagre sum of
93 cents a share, which is below
the forecast earning of 26,9¢ a
share so confidently predicted
in the pre-listing statement,
which also foreeast a dividend
of 9e for the year to end-June

1 1990.

Barely six months after list-
ing it was clear something had
gone horribly wrong. Aurora-
shocked the market with a loss
of R2,48 million and an an-
nouncement that no dividend
was to be paid,

Chairman Ted Grobicki
blamed the dismal results on
over-optimism and lower-than-
expected recovery grades.

Vesterday construction and
civil engineering company
Basil Read ended its short-
lived flirtation with granite
mining by selling its control-
ling interests in Aurora to
Kudu Granite.

In terms of the agreement
rival granite producer Kudu

1 has acquired 13 million Aurora

shares at 23¢ a share, effective
May 1. The consideration pay-
able by Kudu will be one de-
ferred Kudu share for seven
Aurora shares. The deferred
Kudu shares will not rank for
dividend until April 1991,
Details of the offer to mino-
ity shareholders will be an-
nounced in the near future.
Investors nfay well ask how
can such a situation arise.This
type of behaviour can be ex-
pected from unlisted com-
panies pushing their shares on
an unsuspecting and often un-
sophisticated investing public.
Aurora had to pass not only

[MAGNUS HEYSTEK

the stringent serutiny of the
JSE listings depariment, but
that of the two sponsoring
broking firms (Fergusson Bros,
Hall, Stewart and Co. and
Hayes, Rinaldi, Kilroe), techni-
cal mining advisers (JB Mudd
and Pariners) and expert geo-
logists (Dr FJ Rahn and Mr RC
Hochreiter) as well as account-
ing firm Coopers and Lybrand.

Based on the technical and
financial reports contained in
the pre-listing statement, mi-
nority shareholders must have
thought they were on 1o a good
good thing.

At the time granite fever
was riding high on the JSE and
along came Aurora, described
in the pre-listing statement by
its technical analysts as being
“very profitable” with a “prov-
en management team” and op-.
standing “long term contracts”.

In the media blitz that ran
ap to Aurora's listing, manag-
ing director Dave assung
(also financial director of Basil
Read) was confidently fore-
casting minimum revenues
based on purported dollar-de-
nominated long-term contracts
with overseas clients.

In the interests of the invest-
ing public some answers are
needed. The JSE has the power
to determine if there was a
possible case of misrepresenta-

tion. It can also call for stock- |

brokers’ notes to determine
who the heavy sellers were
prior to the release of the bad
figures early in January this
vear, when the share prices
started plummeting in heavy
volumes. 3
Many small shareholders
have no doubt lost money on
Aurora, some heavily, {There
remains a small hope of recov-
ering some of these losses via
Kudu, but in the end some ans-
wers are needed to restore the
confidence of investors,

= ' —r— "
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_ PALABORA Mimng has established mmﬂm__.& m-
portant new mulestones during the year ended
_i December 1989

In ifs latest annual report, Palabora said that
for the first time in the copper mimng group’s
history, turnover reached R1,14bn (R921m),
while the consolidated net profit of R291m

(R175m) was mwmnam record

The groupjs.copper sales amounted to 128 997

—

tons, which exceeded:the previous year’s figure

R e S T di....ﬁ.l

by 9 694 ‘tons. %3 5% T

ot
P oeTh P, I~ SR Y

T wh gy

Palabora bases ifs copper 'salés?on the quotes*
generated from the London Metal Exchange

FINANCE
Milestones in Palabora history with tur

| Businoss Day Reporter |

(LME) Copper averaged £1 735 a ton during the
year under review on the LME, which was 19%
higher than the average price for 1988

- Because of the significant increase in sales
proceeds during 1989, this generated excess
funds available for short-term investment.

As a result, the net interest recerved benefited
the cost of production by the equivalent of 0,6% a
ton of cathode copper whens compared to the -
previous year. '° ]

This was m contrast to

the situation which

Al

217}

S—
nover and profit reaching record highs

existed in 1988, when the company had to make
use of credit facilities to a much greater degree

and therefore mncurred a net interest expense as
a charge against the cost of production

Commenting on Palabora’s operations last
year, it‘was revealed that the smelter was un-
able to achieve the planned throughput due to a
w:Ewma of operational and maintenance difficul-

ies

This resulted 1n the production of anode cop-
per-and refined copper being 13,7% and 10%

TS £e,

below the planned amount respectively

BUSINESS DAY, Tuesday, April 10 1990

Regarding the future profitability of the com-  jts production goals 1n the current: year??

+ 4

. o 13

pany, Palabora management said the behaviour
am the n._w%mw price remained the most impartant
elemen

§]
Since the beginning of this year, the copper
price had declined to a level that last prevailed
during the third quarter of 1988 T

The only conclusion which the group drew
from this was that it was most unlikely the
record levels achieved during 1989, woudd be

repeated this year Ll

,, Consequently, Palabora would concentrate on

containing operating costs as well as mnﬁm&um
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Mixed resulis
s
9‘2 g&mm Staff @ @

..'Mines 1n the Golden Du
».reported mixed results in the flrst
+quarter this year.
South Roodeport reported a net
« profit of R1,072 million a q
marked tmprovement on ¢ r—
-the R308 000 loss in the De-
- cember quarter While the
gold price received per kg
was only up by R500 to
"1R32 969, an improved yield
of 3,68 g/ton (3,17 g/ton)
. and lower working costs of
“'R29 031 per kg (R33 279) al-
lowed the mine to report
the improved results, Ore
'milled was virtually un-
+ changed at 84 000 tons,
Cons Modder, however,
saw a dechne in attrtbut-
 able earnings from
‘R§,627 million to
'R1,536 milhon, despite an
- increase in the tonnage
- milled from 123 885 tons to
\ 128 240 tons
The yield dropped sub-
+* stantially to 4,88 g/ton (5,84
“g/ton) resultmg m a de-
* crease of over 50 percent l

+ in working profits per ton
. mlled of R26,84 (R56,90)
@ Small Eastern Trans-
» vaal gold producer Cen-
* gold reported its seventh
1 successive quarterly loss
. in the first three months of
r the year Its losses are now
» at R8,13 million, the bulk
* of which 1s attributable to
+ a R7,61 milhon write off [
,: B




RANDEX F|‘f1 BRG0
Into platinum

In’s residual platinum interests Widely re-
garded as the gem in the Severin’s crown i
the Mooimesssiesfontemn project right next
door to Rand Mines’ Rhodium Reefs — but
that has been tied up by Anglovaal which
Seems unfazed by the Merensky and UG?
reefs’ considerable depth

This week, Randex'’s directors were practi-
cally all on leave ang Unavailable for com-
ment, but a spokesman for parent Genbe)
says the only prospecting done on the myper.
al rights acquired peay Rustenburg 1s a few
shallow drill holes and Some surface trench-
ing

On the other hand J D Anderson’s Daye
Russell reckons Severin’s Wonderkop pros-
pect, near Rustenburg’s Atok platinum
mine, has potential Some months back he

good PGM (platinum group metals) grades
Why should exploration company Randex
have created 2,2m new shares to pay for the
Severin’s interests? Impala, which recently
completed the formalitres for 1ts Messina
platinum venture, seems a more sensible can-
didate Fact is there are tax advantages to
having an exploraton company evaluate the
new rights — Impalia can step 1n later as and
when adequate EsCrves are proven
Jim Jones




' BOTREST chairman
 Malcolm Bayliss paints
a gloomy picture for

 the Botswana copper

and nickel mine’s pros-
pects.

Tonnage milled in 1989 was
glightly above the previous
year’s, but the nickel grade
fell from 0,78% to 0,71% and
copper’s from 0,82% to
0,74%. Higher grades had
been expected

The low grades are cause
for concern, and little im-
provement is expected

Sales revenue was boosted
by a strong dollar & ainst the
pula, but the dollar as weak-
ened

High inflation and & Fener—
al salary increase of 30%
after arbitration helped to in-
crease production costs by
40,8% a ton.

Mr Bayliss reports that the  ma

in 1068 and 1989, A weaker
dollar will further hinder Bo-
trest.

Botrest repald fixed-term
senior debt, improving Its
ahility to withstand a period
of low metal prices But high
inflation and rising costs are

, acc

large capital expenditu
secure an adequate supply of
ore The Boiswana Govern-
ment is securing a spectal
EEC loan for 21,65-million
European currency units, or
about Pula 45-million.
Botrest's only immediate
source of funding is its work-
ing capital reserve, which
prove insufficient to

riod of high metal prices malntain operations and fund

as ended, and prices

are capex if metal prices remain
forecast to average less than weak,

'debta; the payment of divi-

“In view of the aubstantial  billion, including outstanding
urhulated losses of Bo- interest. The principals are
trest,: which have led to an  Anglo American and Amax

extreimely high burden of ' They own 75-million 10%
cumulative redeemable pref-

dends on the ordinary shares  erence shares of P1 each
remalnﬂﬂ Eem':lte in the ex- lLosses atiributable to the
treme E’regerenlti? sharéhulde{suare
“ : 7¢.million. Cumulative
BUFDEN : dividend arrears total P8,5-
Botrest reduced its accu-  million.

mulated deficit from P135..  Boiswana introduced 10%
billion to P1,25-billion in 1988. GST from March, which will
The Frinci 1 shareholders com und the woes. On the
have furnished loans of P1,37- bright side, Botrest has an

Y

estimated assessed tax loss
of P556-million, ©' r ¢ ¥

It is strange that Botrest’s

~ ghares sometimes surge 0

nothing specific, especiall
from mid-1987 when any bit
of nonsense moved share

ces. Speculation has been

pri
“attached to Botrest régara

ing platinum, diamonds and
other grounds, all without
foundation.

It earned P92,7-million, v
P43,87 a share, In 1989, mak-
ing it the only listed company
whose share ﬂrine of 200c is
less than half the previous
years historic earnings.

Do not be misled. Botres:
in not a share for widowe o
orphans. It 18 not really iw
anybody. 2




mid holding company of Marln Cor-
poration, enters the J SE’s “Mining —
Metals & Minerals — Other” sector
today B 111%: 9

Marhold, formerly the Furnifure Fair
cash shell, will hold 60% in Marln,
one of the world’s largest black gran-
ite producers which has interests in
granite trading and processing. Most
of 1ts production 18 exported,

According to the transmuted hsting
statement published today, Marhn's
earnings of R30,3m (R18,1m) 1 the
year to June 1989 far exceeded bud-
get because of favourable exchange
rate and the opemng up of developed
areas which yielded high quality ma-
terial with lower than normal wast-
age factors.

In addition, the group re-opened certain
Rustenburg quarries, previously on a
care and maintenance basis, t0 meet
an unexpected order for material.
However, in the six months to De-
cember Marliv's attributable earn-
ings fell 30% to R7,6m (R10,8m) and
directors are budgeting for lower
earnigs of R19,7m for the full year

»»t0 June because of higher production

" costs and less favourable market

s conditions
[?romded certamn conditions are met,
“" directors say Marhold’s pro forma
«consolidated earnings should be 25¢c a
share 1n the year to June 1990. Pro-

4 vided there are no unforeseen CIT-

*eumstances, they forecast earmings

r. for Marhold’s year to June 1991 of not

+“less than 33c a share.

'Marhold will not need to accumulate

*tymsarves as future acqusitions will be

.made by Marlm. Thus its dividend
;pﬁlicy will be to distribute all cash

& earnings and dividends received to

+ ~shareholders

'Following the constitution of Marhold

sas'Marlin’s holding company, Marhn
will undertake a rights offer to raise
-about R37,8m for expansion of exist-
ing operations and for new opportu-
nities currently bemg mvestigated.

- F
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African Defence Force purposes, if not,
for what purposes 1s 1t used, if so, (a) for
what purposes does the Defence Force
use 1t and (b) for how long has 1t been so
used,

(2) whether he has given consideration to the
Defence Force giving up occupancy of
this area and making 1t over to the
Durban City Council for conservation and
recreational purposes, if not, why not,

(3) whether the continued use of this area by
the Defence Force 1s strategically neces-
sary for South Afnca’s defence, if not,
why 1s the Defence Force sull occupying

1 nemsol 1M 490

(

TThe DEPUTY
{1) Yes

(a) For harbour protecnon if required,
as well as for accommodation of
units, traming, telecommumcations
and storage

B328E

R OF DEFENCE

(b) The area was handed over formally
to the SA Defence Force dunng
1922

(2) No, due to a lack of another suitably
located area as well as the cost of reloca-
tion

(3) Yes

New questions

Occupational Diseases in Mings and Works Act:
benefits

*1 Mr J J WALSH asked the Mimster of
National Health and Population Developmeant

(1) (a) What are the benefits payable 1n terms
of the Occupational Diseases 1n Mines
and Works Act, No 78 of 1973, to persons
found, after the commencement of the
Act, to be suffering from compensatable
diseases and (b) when were these benefits

! d, § G
ast revised, H&m ,J«E‘So

{2) whether she will make a statement on the

matter”?
B606E

HOUSE OF ASSEMBLY

The MINISTER OF NATIONAL HEALTH
AND m.OHuCrP.WOZ DEVELOPMENT
a .
(1) (a) O:m-mzﬁ.ww_mm:m M_Wmuﬁmm%mmﬁ follows
Whites
— 1n the first degree R23 775,00
-— 1n the second degree R43 834,00

— Tuberculosis R10 064,00
Coloureds and Indians
— 1n the first degree R14 (089,00

— m the second degree R235 328.00

— Tuberculosis R 5 593,00
Blacks
— compensatable

disease R 3 079,00

— compensatable disease
plus Tuberculosis R 384200
— Tuberculosis R 1 746,00

(b) the last increase came nto effect on
14 June 1989 A further increase has
been approved to —

Whites 15%
Coloureds and Ind:ians 17%
Blacks 20%

(2) no

Mr 1 J WALSH Mr Speaker, anising from the
reply of the hon the Minister, may I ask her what
plans actually exist to rectify the enormous
dispanties which exaist in the amounts that she
has read because although the most recent
Increase goes a very small way towards doing so,
obviously the discrepancies are enormous?

The MINISTER Mr Speaker, the principle has
been accepted to phase 1n panty m all respects,
and aiso 1n this regard [Interjections ] Yes, but
the compensation aspects are presently being
considered by the Cabinet [Interjections ]

Films. Defence Force equipment

*2 Mr A J LEON asked the Mimster of

Detence Iuﬁ.r?w..n\i “J\\F&ND
Whether the South Afnican Defence Force has
a standing authonisation for the use of Defence
Force equipment and personnel for the mak-
ing of commercial feature films, if so, what are
the relevant details angd cntenia?

ﬁ%& B653E

tThe DEPUTY MINISTER OF DEFENCE
No

r "k my aFmy

ur o woa i gpl L bt -H.lﬂ'n'..;l" “___ asie-dil
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CCB: identification of certain person
*3 Mr P G SOAL asked, the Mimster of

Defence A%w
Whether a certain person, whose name has
been furnished to the South Afnican Defence

Force for the purpose of the Minister’s reply,
was 1dentified by the Civil Co-operation Bu-
reau as a potenual threat to State secunty, if
so. (a) when, (b) for what reasons and (c¢) what
15 the name of this person”

HaMS Aot 1 HHTO
The DEPUTY MINISTER OF DEFENCE

Tae hon member 1s referred to my replies in
thrs House to wntten question numbers 186,
187 and 188 of 1990 (a) to (c) fall away

Mr P G SOAL Mr Speaker, ansing from the
surpnising reply of the hon the Deputy Minister
who admitted some weeks ago that he knew
nothung about the existence of the CCB, may |
ask whether 1t 1s normal in a so-called democratic
soczty for a young man hke Gavin Evans — |
understand that he 1s opposed to compulsory
nancaal service — to be the target of a State
operated assassihation squad”?

TThe DEPUTY MINISTER Mr Speaker, the
quesnion that the hon member has just put, 15 not
relevant He can put it on the Question Paper 1
shail not reply to any further supplementary
quesaons it this regard

—

B654E

Conscription affected by unbanning

*4 Mr J VAN ECK asked the Mimster of
Defence  HemSed ) Y40

(1) Whether the unbanning of the Afncan
Nationai Congress (ANC) and the South
African Commumnst Party (SACP) will
affect the conscnipting of White males
into the South African Defence Force, if
so, 1 what ways, iIf not, why not,

(2} whether White males who are members of
the (a) ANC and (b) SACP wll be called
up for natuonal service?

C-—

iTh DEPUTY MINISTE
(1} No
(Z} (a) and (b) Yes

B655E
OF DEFENCE

CCB: membership of certain person

*3 Mr S § VAN DER MERWE asked the
Minister of Defence T.mrsw nﬁ% ! @\\{\QG

(1) Whether a certain person, whose name
bas been furmished to the South African
Defence Force for the purpose of the
Minister’s reply, was a member of the
Cwil Co-operation Bureaun, if so, (a)
when did he become a member and (b)

where was he recrutted, @“

{2) whether this personis or w ber of
the South African Defence Force, if so,

(3) whether he ceased to be a member of the
Defence Force at any stage, if so, (a)
when, (b) for what reasons and (c) what
was s rank at the tume he ceased tobe a

member?
B656E

The DEPUTY MINISTER OF DEFENCE

The hon member 1s referred to my replies i
this House to written question numbers 186,
187 and 188 of 1990 (1) to (3) fall away

T™Mr S § VAN DER MERWE Mr Spealker.
arising out of the hon the Deputy Minister’s
reply, 1s he aware of the fact that this person was
recruited by the Head of Milhitary Intelligence
after he had been released from prison after
having been found guilty of murder, and does he
approve this as a policy of his Department’

iThe DEPUTY MINISTER Mr Speaker, I am
not prepared to reply to any questions arising out
of this question {Interjections }

TMr SPEAKER Order! .

Beneficiation/processing of mmerals

¢ *6 Mr JCHIOLE asked the Minister of Mineral

and Energy Affairs and Public Enterpnises 1

(1} Whether any beneficiation and/or pro-
cessing projects for minerals have been
undertaken 1in South Afnca since 1 Janu-
ary 1986, if not, why not, i1f s0, (a) when,
and (b) what 1s the nature of the projects,

i each case, tb‘.._.“u{.m_. ¥ yf(q0

{(2) whether an estimate has been made of the
additional foreign earnings for South Af-
rica that result or wall result from these
projects, if not, why not, 1if so, what are
the relevant details?

- @ B683E

HOUSE OF ASSEMBLY
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TThe DEP INISTER OF MINERAL
AND ENERGY AFFAIRS AND PUBLIC EN-
TERPRISES

(1) Yes A large vanety of beneficiation
and/or processing projects have been un-
dertaken in South Africa since 1 January
1986

Precious metals and minerals
Plannuwum-group metals
In August 1988 another plaunum-group

sioned at Bnts by the end of 1988,
amounts to 120 000 tons per year An-
other new plant scheduled to come into
operation at Rustenburg later this year
will have a capacity of 100 000 tons per
year

The total annual capacty of existing
plants at Middelburg, Lydenburg, Steel-

T

Manganese

In 1988, a manganese sinter plant with a
capacity of 500 000 tons per year was
commussioned at Mamatwan, Northerp
Cape

Vanadnom

Two vanadium pentoxide plants have
been commissioned, one 1n 1988 near
Burgersfort with a capacity of 3 000 tons
per year and the other at the beginning of

into chiorine and caustic soda The total
annual mass amounts to some 95 000
tons

Yes Anestimate of the additional foreign

exchange earnings with respect to 1989
shows an amount of R2 745 mullion This
amount ts made up as follows

Precious metals and

Wangod \Yy\40

South Africa together with Zimbabwe has 90%
of the world’s chrome reserves, but that South
Ainca currently produces only about 30% of the
world’s ferrochrome, and mainly as a result of
plants erected over the past five years In the
second nstance I should hke to know from the
hon the Minister or the hon the Deputy Mimister
whether they are gong to do anything in connec-
tion with the huge imtiatives that are under way
at present on the part of the moneved interests to
form a monopoly ? 211

*8 Mr P J PAULUS asked the Minister of
Justice +

Whether building operations on the magis-
trate’s office at Westonana will commence this
year, if not, why not, 1if so, when are they
cxpected (a) to commence and (b) to be

complieted?
B6Y0OE

Works and Land Affairs has programmed the
service on a Major Works Bulding Pro-
gramme with a tender date of January 1991

(a) February 1991
(b) August 1991

SAP’s single quarters at Roodepoort

*9 Adv ] J S PRINSLOO asked the Minister of
Pubhe Works and Land Affairs +

(1) With reference to his reply to Question

o metals refinery was commussioned at M@%_%c Hanwmwm:mthm with a capacity of fMr SPEAKER Order! ections | The No 11 on 20 March 1990, what amount 1s
_ﬁ il Brakpan on the East Rand pery object of supplementary questions 1s not to required by s Department for strength-
Y o ] Non-ferrous metals deliver an addinional speech, but to ask a supple- emung the foundations and repainng
vt Since July 1986 several platinum mwﬂ..:u. Since December 1986 two refinenes at mentary question ansmg out of the hon the cracks 1n the walls of the South Afreas
&, metal chemicals, among others rthodium Muster’s reply [Interjections ] Lca®
I tnodide, are being produced m Durban, Mankana and Brakpan, are _u__..ﬂ&_.—nunm ply J Police’s single quarters at Wﬂﬂamﬁﬂﬂﬂ
R T osmmumtetroxitde s bemng manufactured copper metal and‘nickel sulphate from - Occupational diseases i munes and works (2) whether this amount has been appropri-
. in Pretoria since 1987 by-products derived from platinum-group 7 Mr P J PAULUS asked the M ated by the State, if so, when, if not, (a)
& metals recovery J ULUS asked the Mimster of why not and (b) 1n what financrai year 1s 1t
e * Diamonds National Health and Population Development +
k f Since January 1986 altogether 50 small Non-metallic minerals €xpecied to be appropriated”
: ,,,,.,;.:m cutting  fa nm“..m.nmm b mcmm: o A plant at Germiston has since 1987 been Whether legislation relating to occupational Hémsa, A4 7] + (g0 B692E
a _F,“ sioned These factones handle less than processing limestone 1nto synthetic gyp- M__”Mmmﬂmmwm_n anmm mﬂﬂu __.._“...mﬁrw H to cnhm_n_wﬁ_nn The MINISTER OF PUBLIC “WORKS AND
I 5% of the mass of diamonds beneficiated sum for use in cement manufacture Ca- when. af ME Mﬂm :c_.,mq Urrent sesson, il 50, 1 AND AFFAIRS s /
b locally pacity amounts to 90 000 tons per year. *.E\Smo,\& 3]y 3 0 n m B689E (1) Tests are presently Beifig done to estab-
_— : :
B w _ Ferrometals At Kempton Park a start was made in The MINISTER OF NATIONAL HEALTL ish the nature of the soil 1n order to
- | 7 d Steel 1987 to convert phosphogypsum, a waste AND POPULATION DEVELOPMENT determine the extent of the service and
%ﬂ - 5 ron ___.u.z fee product 1n the manufacture of phosphonc the amount required 1s thus not known at
s> Iscor’s Corex plant was commussioned at actd, into high quality alpha gypsum plas- No, rationaiisation of occupational safety and this stage
o w its Pretonia works by the end of 1989, ters health 1s presently being investugated by an 2) No
" production capacity amounts to 300 000 S 98 4 000 ¢ a mterdepartmental committee under the chair-
: W._w : tons of hquid iron per year _ﬂnm woom”* moﬂw tons o _Ewm%M nMH_.n manship of the Director-General Department (2) and (b)
L8 an ons of magnesium su
<4 In 1987, a steel mill at Witbank has put a being Bmzﬁmﬂ:ﬂmmm:::m:w m_.wz._ mag- of Manpower, whereas the compensation as- As the required amount 1s not yet known
! g second smelter with a capacaity of 240 000 nesite at Kaaprmwden, Eastern Trans- pects are presently being considered by the funds have not been appropnated The
0 ﬂ..m | tons per year into service vaal Imum_u_nnﬂ positon regarding the avalabiity of
R Ferrochrome In 1988 a plant was commissioned at Westonaria magistrate’s office: building MMH__Mm_HM. wwn”uwﬂmmﬁ H_ HWH”MWWMWMMMM
1, W The capacity of a new facility, commus- Kempton Park for the conversion of salt operations year, and 1t will have to wait unti the

1991/92 financial year

TAdv]JS PRINSLOO Mr Speaker. arising out
of the reply of the hon the Minuster, I should like
to ask him when the first investigation 1nto the
sou conditions of the area was done, and what
was the object in respect of the condition of the
foundations [Interjectons ]

The MINISTER MTr Speaker, the reply 1s that at

, 27 —
poort and Brits was expanded by 270 000 minerals R 625 miliion TThe DEPUTY MINISTER OF JUSTICE the present time a major study 1s beine done of
tons since 1989 Ferrous metals — R1 990 mullion The repair and renovation of existing accom-  the actual soil content of the area on which the
) Non-ferrous metals — R 130 muihon P e

Stainless steel

modation and the erection of additional ac-
commodation at the magistrate s office, West-

bullding 1s Tt was determuned some time ago,
and the exact date I wall find out for the hon

tMr J CHOILE Mr Speaker, ansing out of the
reply of the hon the Deputy Mimster, I should
just hke to ask him whether 1t 1s correct that

The capacity of a steel mill at Middelburg
will later this year be increased by 50 000
tons per year

member, that it was a soil problem that was
causing the deterioranon of the building

onana, will due to a lack of funds not
commence this year The Department Public

w HOUSE OF ASSEMBLY
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Anglovaa

ANGLOVAAL has turned in good oper-
ational results for the quarter ending
March, with higher gold prices and well-
contained working costs boosting pre-tax
profits at three of its four gold mines

These were Hartebeestefontein (Har-
ties), Village Main Reef and Loraine The
odd man out was Eastern Transvaal Con-
solidated &ET Cons), where a falling grade
led to a slight drt:;r in gold recovered.

The higher rand prices obtained were
helped along by hedging operations, an
area in which Anglovaal is the acknowl-
edged leader among SA mining houses.

The proportion of March quarter pro-
duction sold forward ranged ?rom 13% at
Village Reef to almost 40% at Loraine, and
at prices in excess of R34 000/kg.

he well-contained working costs bene-
fited from what a spokesman described as
“good management and a general tighten-
ing down”,

However, the good operational results
were partially blunted at bottom-line level
as a result of increased tax bills.

In the case of ET Cons, for example, a
change in the amount of stores that coulgd
be written off against tax — announced at
the recent budget — saw the overall tax
bill increase slightly despite lower oper-
ational revenue.

Village Reef found itself in the unenvia-
ble position of having to pay mining tax
this quarter, precisely because of the in-

ki

ROBERT GENTLE “1, .

creased operational revenue. v 3
This saw a tripling of the overall tax bill,

effectively nullifying the gains on the bot-;
tom line,

H

Overall, therefore, only Harties and Los
raine saw increases in earnings a sharé
after deductions for capital expenditure »
Anagvsts canvassed for opinion were im;
pressed, nevertheless, by the overall re-

sults, particularly the way in which work:
ing costs were contained. ’

L) Anglovaal also released the quarterly
results for Prieska Copper Mines and Cone

solidated Murchison (Cons Murch), the ani
timony producer '

Prieska posted a R1,66m turnaround
from loss into profit on the back of higher
E‘roduction of copper and zinc concentrate.

axed profit was R1,32m, wiping out the
previous quarter’s loss of R345 000. "

Cons Murch, however, posted a loss after
tax of R2,03m, a slight improvement on the
previous quarter’s loss of R3,45m. This
comes as no surprise in view of the over-
traded world antimony market, character-
ised by continued weak dollar prices.

A cash-strapped Cons Murch alerted
shareholders on March 26 that “all avaijl-
able options” were being studied as to the
viability of future operations.

® See Page 7
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Activities: Operates open-pit copper mine in
the north-eastern Transvaal

Control: RTZ 38,9% of the equity and Anglo
American/De Beers 28,6%

Chairman: G A Macmilan, MD A J Leroy |
Capital structure: 28,3m ords Market cap-
italisation R1,87bn

Share market: Price R66 Yields 13,3% on
dividend, 15,35 on earnings, PE ratio, 6.5;
cover, 12 tmes 12-month high, R66,75; low,
R55 Trading volume last guarter, 411251

shares
Year to Dec 31 ‘86 ‘87 '88 ‘89
Turnover (Rm) 5006 543,6 8569,1 1137.2

Pre-tax profit {Rm) 217.9 214,1 42568 £669,9
Attributable profit

(Rm) 91,6 99,1 1863 287.0
Earnings () 323,0 360,0 65680 1013.,0
Dwvidends {c} 260,0 295,0 5650 875,0
Copper production

(000t 117,4 1266 118, 126,2

Copper sales o000t} 116,7 124.7 119,3 1290

tributors to growth were higher copper pro-
duction and sales, as well as a 27% increase
in the rand copper price

The mine simply goes from strength to
strength When one of 1ts purchase contracts
expired (at the end of 1988), which account-
ed for about 7000t of copper, Palamin
raised its own production to more than ab-
sorb the slack As its own material bears a
higher profit margin to the purchased cop-
per, the group benefited to a greater extent,

The mine’s head grade rose significantly

in 1989 from 0,45% to 0,49%, resulting In the
higher output, while recovery rates generally
were slightly down The grade 1s expected to
rise further this year to average 0,50%

The LME copper price averaged &1 735/t
1n 1989, up 19% on the £1 460/t 1n 1988 In
rand terms the ncrease was even more fa-
vourable, msing from R3 917/t 1n 1988 to o — e e .

R7 537/t This compares with Palamin’s el e
current Republic copper price for Apnl of 223 TR

R6 820/t and the LME price of around

R7 400/t The price has weakened from last

year’s peaks, though it is picking up now

There is a shortage m the spot market, out of the 12 expected to be taken out of
partly because strikes at the Peruvian har- service. This does mean, though, that greater
bours are preventing copper from reachmg savings he ahead,

i« markets, which is showing itself 1n a MD Al Leroy says the latest figure for ore
backwardation 1n futures prices Though production transported on the conveyor sys-
chairman Alister Macmullan warns that the tem is 85%-90% The group has said a saving
lower copper price 1s likely to lead to lower of 10% 1n mining costs can be expected when
profits ths year, other analysts see the gentle it is fully operational, s0 we can look to
uptrend 1n the price continuing Copper con- additional savings of around R15m 1n 1990
sumption 1s expected to outpace supphes of This year management will be emphasising
efined metal, leading to a runmng down of “further containment of operating costs” |
stocks which should put upward pressure on and, judging by past performance, 1t 15 likely
prices. to be successfui.

Cost increases at the mines have, as usual, Renewed weakness in the copper price
been kept {0 a minimum at 15% (impressive would of course place greater pressures on
considering the 32% rise m turnover), aided the group. But, despite management’s cave-
by the higher head grade The in-pit crusher, at, lf’alamin should at least maintain its 1989
which suffered from teething problems early performance in 1990 At R66, close

PALAMIN +\" wl&khe last year, 1 operating “satisfactorily,” sav- ﬁll—time peak of R66,75, Palamin Offft.?S t;:
- 2\ ing R9,1m mm 1989 The planned reduction 1n sstorical yield of 13,3% and '
sa‘"ng costs } the truck fleet after installation of the probably tyhﬂ same Thalamusat t:;:?: 13 I;III:
Palamin’s turnover exceeded R1bn for the | crusher and conveyor belt system has been of the better buys on the market, particularl
first time after only 10 months of last year, | adversely affected by the problems The cut- as dividend income 1s no lunge'r taxable ’
taking annual gross sales t0 2 new high, 32% | back has been slower than expected, with a Crtien Fundi
up on 1988 Not unexpectedly, primary con- decrease so far of six of the 150 ¢ haul trucks ey




Expanding Minaco

Minaco Granite and Marble,
which quarries and benefi-
ciates raw granite, marble and
travertine blocks, makes its
debut on the “Other Metals and
Minerals” board of the JSE on
April 25.

Minaco, which beneficiates
raw materials through subsidi-
ary, Marble Lime and Asso-
ciated Industries, posted pre-
tax profits of R3,2 million for
the year ended February 199).

Directors say Marble Lime's
current order hook stands at
R20 million, which 1s equiva-
lent to current capacity for the
next;two years at existing pro-
duction levels, Marble Lime
also undertakes the fitting and
cladding of finished products.

Minaco directors are confi-
dent that because of Marble
Lime’s profitability, order
book, strong cash flow and
Minaco’s financial position, the
company should ensure earn-
ings of 12¢ per share in the
first year. This is expected to
increase to 50c in the third
year.

Barring unforeseen circum-
stances, directors intend de-
claring a dividend of not Iess
than 3,5¢ a share for the cur-
rent year, expected to increase
substantially in 1991,

One of Minaeo's technical
directors, James Turner says
these forecasts are based on in-
creased capacity at Marble
Lime following the purchase of
a new sawing machine, which
will be fully operational in the
1991 financial year. On this as-
sumption, Marble Lime’s turn-
over, will increase to R17 mil-

lion this year and to R26 mil-
lion in 1991,

Capitalised at R22 million,
Minaco has a net asset value of
more than R90 million and an-
nualised revenue is expected to
increase to R71 million over
the next three years.

Industry analyst, Keith
Bright of Frankel, Kruger &
Vinderine says Marble Lime is
more of a beneficiation com-
pany-than a quarry operation
and, the industry appears to be
moving in this direction. This is
due to various tax incentives

set for JSE debut

@0
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geared to beneficiation of raw
materials.

For the 19%) financial year,
beneficiation is forecast to con-
tribute 52 percent of Marble’s
pre-tax profits and quafryng
operations 34 percent.

But directors forecast that|

by 1993, quarrying operations
will increase their contribution
to pre-tax profits to 65 percent
against beneficiation’s 22 per-
cent.

Minaco’s shareholding is
largely off-shore and these for-
eign investors include Swiss
and other European institu-
tions. There is in no indication
that they will sell and many
are invested with other eom-
panies in the group, Mr Turner
said.

JSE-listed Afmin Holdings
holds 12,3 percént of Minaco
with an option to acquire a fur-
ther 33 percent,

Minaco’s mining preojects
comprise black granite near
Mooketsi in Northern Trans-’
vaal, juperama near Parys,
travertine in Transkei and yel-
low granite near Swakopmund
in Namibia. .

The guarries are also geared
for exports markets. Black
granite and juperama proper-
ties Have secured contracts, the
demand for which far exceeds
current production levels, Mar:
ble also has a contract with an
Italian tile producer for all its
black granite undersize b{?cks.;

Minaco chairman Bﬁl;gejr
Seiddle has 40 years of ‘e;;perii
ence in the industry. A fq}}nﬂef
of Marlin Corporation ifj" 1961
he disposed of his holding'ggtef
the listing in 1979 and bought
control of Marhle Lime fi'im:!lﬂl
Geneor in 1981. ;'HTE;M , v

He has a two year ‘service
contract with Mina¢o’and a
three year restraint of trade
agreement for a cash consider-
ation of R2 million in respect
of Marble Lime and R500 000
for National Sun. '\

ke Tar—

—




Staff Reporter

H%H} an Earth Day celebration 1n
h.ma.w. dhoek, the Minister of Environ-"

nﬂm t©and Water Affairs, Mr Gert
M Hmﬁmlwmm_“mamw assured about 150

L

;mﬁm of the Save Chapman’s Peak
_.w i~ Ep , Group that he would use all h1s

mm aﬂnnmm to stop the proposed WWEE
. 1.me e 1n Noordhoek if 1t caused.fan

.Phﬂcmﬁm_ imbalance 1n the area :

H,.Hﬁa knapsacks containing a peti-
mwwwouf of more than 50000 signatures
. +£ .%,m.n.m, handed to the minister by Mr
T _1 3}%%55- Momberg, Democratic Party

"5t

» -

s F

'for Simon’s® Town :

sources to stop all the activaties, 1f
there 1s an ecological 1imbalance 1n
this part of the Peninsula ”

Mr Momberg said only two bodies
could stop the mine —the mcﬂmﬁﬂamsﬂ
and the mining company, S€rina
' He pleaded for Em{mcﬂmﬂuﬂmﬂﬁ “to
take the decision to-s5top theimine and
give the land back to the Cape of Good
Hope Nature Reserve to be ﬁuﬂmn_ﬂm&
for future generations™

Other Earth Day celebrations took
place 1n the city as well“as 1n other
parts of the country “inm

® Environment-consciaus groups

marched through the streets of Johan-

%1 do not have the final’ say oventhe c¥riesburg on-Saturday-morning in what

STOP ._._._m _S_Zm - _u_.____u_um U_.mm:m_. and Ingrid _u_:_m< n_m__ﬁm_.mn?},.m: “proposed mine sites here, but wish to
two knapsacks containing the petition. Picture OBED N__.Eb = Tdssure you that I will use all my re-

— L

was probably “thefesuntiy’s~first con-
servation march

i
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of precious meta] pri

AUSTRALIAN and Canadian gold
Indices have retraced most of their
late 1989 1mprovements, while the
SA gold index has not, says UK-
based 8 G Warburg Securities 1n 1ts
latest international mining outlook,

Consequently, says Warburg, the
share prices of high-cost, margmal
SA gold-mining companies could be
Vulnerable at their current levels.

Because of the recent sharp de-
chines in the precious metals mar-
kets, Warburg has cut its price fore-
casts for all of these commodities
But the firm stall looks for Improve-
ment later this year based on, a
weaker US dollar and posstble
labour troubles in SA

One bright spot was the split of De
Beers mnto 1ts SA and overseas com-
ponents, followed by a 55% rise
rough diamond prices The stockbro-
kers feel that the market 1s underes.

mating the potential for De Beers

and urges 1ts chents to buy the
sShares at current levels.
The firm expects base metals to

—— —

Business Day Reporter

very tight and there 1s little surplus
stock But because the normally qui-
eter northern hemisphere summer
period 1s aJJproachmg, there is con-
cern that demand growth for some
metals has fallen away recentlg.
Consequently, Warburg expects soft-
ness i mid-year and still believes )t
15 too early fo be buyers of non diver-
sified non metal stocks,

Commenting on the individual
base metals, the alummum market
1S 1 better balance, and consequent-
ly further price falls should be limj-
ted from current levels,

The supply of copper 1s estimated
to rise later this year, which could
result mn falling prices from July
But no price collapse 1s expected

Alter rising sharply earler in the
year, lead prices should retreat,
while nicke] prices are also expected
to continue to weaken,

Zne prices could test new lows by

“Temam firm, but warns 1ts readers mid-year, but the outlook for tin 1s
« to beware of the summer doldrums more cncouraging with modestly
The base metals market remains higher prices forecast,

R —
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Finance Staff
Gencor’s Oryx gold mine
and Gold Fields of South
Africa’s Northam plati-
nim mine are set to
launch rights issues
worth R1,6 billion over

. the next few months,
It was reported today
that the MD of Gengold,
Gencor’s gold mining
+arm, Mr Gary Maude
r confirmed that Oryx will
have a rights offer valued
at about R1 billion
around mid-year
Oryx had previously
used Gengold’s St Helena
mine as a tax shield but
the dlsaplpomtlng perfor-
mance of the gold price
have limited the amounts
avaflable from this
source,
Oryx, which is located
in the Northern. Free
State, 13 currently capi-/
talised' at round.
R1,7 billion and the capi-
tal cost of the first phase
could cost up to
R1.5 billion in 1987 terms. .
The issue was initially
expected to seek only
about R600 million but
escalating costs have
pushed up the develop-
ment estimates, analysts
sald.
Gencor controls about
90 percent of Oryx after
t had acquired a 29 9 per-
cent stake reviﬂusl
held by UKs RTZ Cor-
oration, 1n November
ast year.

The rights offer by
Northam is expected to
exceed R600 miilron and
is the final issue by the
platinum mine. It is sche-
duled for May or June.
® The continuing labour
unrest at Free State gold
mines, in the wake of the
NUM'’s eampaign against
perceived racial discrim-
ination on the mines, has
forced two mines to tem-
porarily close shafts over
the last few weeks,

On March 2, Anglo
American closed 1ts No 2
shaft at Western Hold-
ings, while Anglovaal's
Loraine mine last week
shut-down its No 3 shaft
for a day.




~ Boom times
for plmiziﬁ%

The platioum mining industry in South Africa

is about to boom. Rustenburg Platinum, the
world’s largest producer of platinum, has an-
nouniced a major expansion programme to

meet new contractual commitments,

It also indicated a strong probability that a
new platinum mine will be opened on the

Platreef and that production at Lebowa
Platinum Mines’ Atok mine could be
further expanded,

If all these projects get the go ahead,
production of platinum ore should rise
by about 400000 tons a month in the
next few years. This would be roughly
equivalent to opening two new major
platinum mines,

Rustenburg says it 18 increasing pro-
duction by 170 000 tons a month — with
140 000 tons coming from the Amandel-
bult section and 30000 tons from the
Union Section, It adds that if should
other negotiations that are under way
prove successful further expanstons will
be required.

The Union section expansion should
be completed by the end of September
and the Amadelbult expansion by the
end of June, 1992,

Rustenburg also announced that Pot-
gietersrus Platinum, (PP) a company
owned jointly by Rustenburg and Le-
bowa Platinum, will decide at the end
of September, when a period of trial
milling and mining ends, whether to es-
tablish a 200 000 tons a month platinum
mine on the Platreef.

It says the front-end detailed mine-

design and initial estimates of capital
expenditure are being prepared concur-
rently with the trial milling and mining
programme,

The proposed Platreef mine is ex-
pectedl, to have an average platinum
group. metals and gold grade of 8,7 g/t
in situ, a platinum to palladium ratio of

L1 tol, an in situ nickel grade of 0,37

Diagonal Street
DEREK TOMMEY
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percent, an average reef width of some’
3,7 metres and a dip of between 40 de-
grees and 50 degrees.

At Atok the programme to raise pro-
duction from 50000 tons to 70 000 tons
a month is on schedule and the mine is
considering increasing production by a
further 30000 tons to 100000 tons a
month by August, 1992,

Should the Platreef mine get the go
ahead, Lehowa’s platinum produetion
will rise four-fold in the next four years
from 50 000 to 200 000 tons a month.

Meanwhile Barplats, which is in the
Rand Mines group, reports that produe-
tion at its newly opened Crocodile River
platinum has not reached the levels ini-
tially expected. However, a throughout
of 160 000 tons a month is expected by
the third quarter and a miling rate of
250 000 tons a month by 1992,

Barplats managing director, Mr
Eddie Crocker, says that no difficulties °
have been encountered in smelting the
UG?2 reef and that feasibility studies are
well advanced for the erection of a .
chrome removal plant and a heavy
media separation plant,

The depth of the planned vertical
shaft on the West side of the mine is to_
be increased to provide greater mining- |
flexibility and to open up additional ore”
reserves. Capital expenditure,:including -
capitalised pre-production costs; for the-
six months to March 31 were R143 mil-
lion, Expenditure for the témainder of
the current financial years is estimated
at R129 million. )

2
m
Fh




30,3% in the next 4 mon : H
concluded long-term contracts, Russell says' “The fact that these expan-'
This will add more than Ribn in current  siops have come about from firm consum-
terms to 1ts 1969 R2,9hn Eross sales rey-  er demand re-affirms the view that fhe
- €Nue, givén stafie platinum apg rand  platinum market 1s much stronger than the.
prices, JCI-says. current free market price would suggest.
Moreover, JCI Says: "It 1s possible that “Given that most platinum busmessss;

m
essfully,”

BARRY SERGEANT -k
to flood the market ” o b

conducted at

ly and demand ch

—

contractual and not ¢
» platinumy’

e&
s underlying sup-.
aracteristies are excel-

arket’ prices

Rusplat, the world’s largest platinum  lent” -
producer, announces today a production Ruspiat enjoys a market capitalisation
mcrease of 170 000 topg 5 mnntﬂ Produc-  of almost 10bn, about the same ag Drye

on from new venture Potgietersryst fontein, the heayjest gold counter op mar-
Plafium’s Platreef and expanded produc- ket Capitahsation Rusplat hag an enorm.-,
1on at Lebowa’s Atgk Sec on will add  ous tax shielq and about R1bn 1n cagh Its
another 133 000 tons a month g Rusplat’s Rustenberg section 15 the world's biggest
attributable production, underground mining operation

According to J D Andersen & Co’s Dave Bruce says the capex needed for funding
Russell, Rusplat mlls about 1-million tops the expansions wij] € comparatively low,
a month “Hs further attrihutable 303000  and would be fimanced in-house, He says
tons a month by September 1994 wouid  etther €xisting infrastructure wyl] be used, .
INCrease its gross sales by about one-  orelse Tnining will start off at a relatively
third.” low depth, :

Russell says the gru ortional increase jn Moreover the parameters of the Pla-’
sales 1s likely to he gugher than the m-  treef prospeect ar “Superb, and hikely to |
créase in ore milled, as the platinum Eroup  qualify the venture as the lowest-cost
metals grades disclosed today for Potgre- platinum producer”, .
tersrust’s Platreef are gher than explo;- Expansion, which has beep planned for
€d reefs UG2 angd Merensly. Some {ime, has been Inifiated n response.

JC marketing and Planming GM Todd o New contractual réquirements, “Jt 15

Bruce says: “All the new Rusplat expan-

f
!
| rently under way be concluded Successful-
ly,” he says ‘ |

Bruce confirm
platinum group
the propog

€3 that the 8,7¢/t in sity
metals and gold rade for
0 ied Putgisete;‘s{;st hP atinumy’s
fine are about 959, igher than
the Merensk Reef, which ha; alwgays been
known as “¢ e” platinum reef,
| The Platreef 5 S0 hag a very high nickel
| €ontent of .37¢, _ 3,7kg of nickle per ton
milled He gays
3,7m 18 "1dealy

bossible that furth

SON 1S going Into contractual hangs. The  required should other negotiations
€xira metal produced 1s not simply gomg [0 To Page 2

€ €Xpansions will be
cur-

' L1 From Page

el

A

bowa says ex-

And Potgietersryst Platinums, a 5 50

Rustenberg Holdings apg Lebowa Plats
venture, ig scheduled to achleve g milling
rate of 200 000 tong g month by not later
than September 1994, ¢ v
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BARPLATS’s Crocodile
River platinum mipe wili
oniy reach its first-phase
tofnage of 160000 tong 2
month in the thirg quarter
thig year, the company says
11 an mterim report,

When the R%0m mune
near Brits was officially
opghed m November last
year, Barplats said first-
phale tonnage would be
reached during the first
quatter of this year

Barplats I\ZD Eddie
Crpcker said, 1 the review
published today, steps that
hatf been taken to augment
tonnage to thg planned
leve¥! included a review of
the mining system to pro-
vid¥" additional face and
hghér output from open-

‘Production from the
No % decline has been
stepped up and we have 1o
re?a_?gn to change our fore-
Cast of a milling rate of
250°000 tons of ore g month
by end-1992.” he said In the
revitw for the six months
ended March 31,

gcker said the mpe
should reach its optimurmn
production mx — 799, of
Its ore from underground
and the balance from open-
cast operations — by De-
cember this year,

.ﬁmut R30m worth of

¥, v Ty

“ Stnking  and development

RIAAN SMmIT

platinum group metals
were in the refining process
and Crocker said no diff.
cultles had been encoun-
tered 1n smelting UG2 reef

This had been anticipat-
ed as a problem dye to the
higher chromum content
of UG2, as Opposed to the
Merensky reef The mine’s
Viability hinged on the suc-
cessful extraction of plati-
Dum- group metals from
UG2 through 3 Mintek-de-
veloped process,

Crocker said feasiility
studies were wel] advanced
for the planned erection at
the mine of g chrome re-
moval plant angd 3 heavy
media separation plant —
both of which would 1m-
Prove recoveries,. |

e depth of the planned
vertical shaft on the west
side of the mining area was
to be mereaseq to provide
greater mming flexibility

At the Kennedy’s Vale
Imne near Steelpoort,-shaft

continued ahead' of sched-
ule on the Primary‘and‘dual
purpose shafts, which 'wére
at depths of 794m-and 824m,

- . - -




|
|
!
|

L

iy,

LELS

r
“?"’"E
LT

Inum price'

4

By Neil Behrmann Rallies have petered out, despite an
LONDON — The platinum market has acceleration in international inflation for
been badly hit by Hustenburg Platinun's 3 simple reason, Real interest rates are
announcement that it will be WICreasing - punitive. Why on earth buy preciousy, .
: | output. ' metals when short term sterling rates—
Initially the announcement hardly had  rq 15 percent, Dollars 825 percent and
any impact during London trading howrs, Deytsche mark more than 7 percent?
‘ but in New York the price plunged to a  Plaginum has fallen $60 from its Feh.—
: low of $465 an ounce befope recovermgto  ruary peak, but is still trading at a relati.. --
: $472,50 at the close of trading vely high premium of 27 percent over,.”
’ Dealers were shocked because they gold. Dealers say that so far physical de.>~
| thought that intended production in- mand has neither been affected by the--.
creases were well known in the market. slowdown in the US motop industry nor’>
J In only two days trading, platinum the Japanese stock market slump. ol
tumbled by $17 or 35 percent, a large Automobile production is stii] relatives--
' move in commodity market terms, Its ly buoyant in Europe and tighter emmis~".
f
ﬁ*

plunge affected gold and silver even sjon Standards will ensure good orders o
though the dollar was relatively weak for platinum in the coming year, says a:
| against the Deutsche mark. spokesman of Johnson Matthey. More—.,
‘ ’ Gold however has held above $370, over the US is likely to introduce even
even though some of the more bearish  tougher anti-pollution controls soon, -
dealers are expecting it to eventually Platinum jewellery demand in Japan

slide below last September’s lows, is also firm, says the Johnson Matthey
In its announcement, Rustenburg did spokesman.

" not specify how many extra ounces of Jaﬁgnese imports in the first two
1
}

platinum it would produce. But London months this year, however, dropped to
dealers estimate that the annyal Increase 719 tons from 8,35 tons in the same 1989
will be around 150 000 ounces, ralsing an-  period, Down to 525 tons Jast year from
nual output to 1 4 million ounces, a record 67,5 tons in 1988, it appears that
Impala’s production is around Imil-  fewer Japanese investors and speculators
lion ounces, Including Western Platinum are buying platinum, The sharp deprecia-
and other producers, SA productionin the  tion of the yen which raises prices Jap-
coming year could rise to around 28 mil-  anese terms also does not help.
lion ounces from 2,55 million ounces, With producers selling into rallies,
. AS has been reported repeatedly, in-  whenever they have the opportunity,
vestment demand for all precious metals there jg certainly no shortage of plati-
has remained weak for several years, al- num, Since interest rates are remaining
though there has been occasional bursts  high for much longer than expected,
LOf activity. dealers say that business is slack.
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umﬂ {reatment operation,

Sub Nigel did not have g trea ant
Simpson declined to elaborate on the " of its own whye Nigel had this facility,
negotiations, but said Sub Nigel and Nigel He said RhoEx hag good assets such as
had been jomtly managed smce April 1 by Rhombus Vanadium of whch it owns 70%. ]
a team from the two mues’ previously

p separate managements. Rhovan has a R26 4m contract to supply
tion (RhoEx) and Sup Nigel were suspend-

CMC declined ¢ ; o magnetite inre to Usko which will processit
, eclined to commen apari from ¢, éventually produce 9 00 tong of vanad;.
""Fﬁfo$Eu‘é"‘fé"iﬂﬁﬁfa‘%‘ﬁ‘?%ﬁﬁi"f;"’of Sub Nigel frons o crt2ken 10 magage  umy pentornde’™s 10~ 2 ¥ 41 q
RhoEx and owns 42,759, of Sub Nigel CMC ~ Sub Nigel from Apnil 1 "éﬁ This contract is not affected by the yana. l
is the largest INMng company after the A well-placed source sajd it de sense

dlum price, but Rhovan's royalt income
Bl% SIX mining houses ang owns Nigel, for CMC to acquire Sub Nigel hecayme |t from Vako wil 1
which ad

joing Sub Nigel WRR text door to e Nige HOb Blup g

W hadly Wt a titient
Yanadium piice levels,

MH




Gold and platinum

stage minor comeback |
(]En’ ) JOHN CAVILL .
N — Platinum and prices

staged a minor recovery in Europe yester-
day after Wednesday’s sharp retreat.

At the close in London platinum had
recouped nearly $5 of the $17,35 fall to
reach $474 while gold at $372,75 was $1,50
up after its $6,75 drdp, *

Reports from New York blamed 'J:latl-
num and gold sales by the Soviet Union, |
looking for foreign exchange to pay for '
imports, for the setback. Platinum did lead .
the way, falling in New York as Rusten-
burg confirmed plans to increase output by
307% over the next four years,

London traders, however, said there was
no single cause. At Kleinwort Benson, one .
precious metals analyst said: “The market _
was already nervous. Some of the Ameri-’
can professionals had tried to crank goid’
up but they failed and had to cut losses,
Rustenburg only added to the situation.”

Albert Loveless, at Smith New Court
Ltd, said: “There was no special reason
why gold should fall. Uncertainty is

everywhere”” D ' ‘f
US anal stsPh!mer, Hyil‘;ﬂﬁﬂe that
Soviet problems with paying for imports
are the primary cause as the oil price has

weakened.
MERVYN HARRIS reports that Diag-
onal Street recovered yesterday from an
oversold position after this week’s sharp
declines to enable the JSE overall index to
retrace 34 points and go back above 3 40
and close;at 3011, ¢ '° y !
Dealers said the rebound was on a com-
bination of technical factors with profes-
sionals covering short positions, further

- weakness in the finrand and buying at the
lower levels. *




RUSTENBURG | | 1 ZH %/ 70
Expansion light(2'7)

What is not said in the announcements by
Rustenburg and Leplat of plang to expand
their Atok, Amandelbuylt and Union sections
seems to be almost as important as what is
The Maandagshoek prospect on the eastern
limb of the Bushveld Igneous Complex
(BIC) does not figure in the company’s
plans, cocking a snook at government and jts
reluctance to concede tax benefits needed to
make a new mne viable.

Of course, Rustenburg has not disclosed
precisely what the pew developments will
mean i terms of additional productign of

Platinum group metals Byt most of the ex-.

pansion 18 focused on the high-grade Aman-
delbult division, where mill throughput is to
be lifted by 140000 t, with a smaller
30000t expansion at Unjon section

Still, m round figures, the present expan-
sion should add about 150 000 oz of plat;-
num, lifting the two companies’ total annual
output to about 1,5moz — ap Increase
which should be readily absorbed by growing
European demand for platmum group met-
als in auto exhaust emission catalysts.

Still, this expansion i smaller than the
next round, once the decision is taken to lift
production at Leplat’s Atok mine and to
develop the Platreef project owned equally
by Rustenburg and Leplat.

The Platreef ore grades 3.7 g/t of PGM
and gold in situ and the ore’s palladim
content is relatively high — platinum:palla-
dium in the ratio LI:1. In round figures
establishment of a 200000 t 5 month mine
will delver an annual 200 000 0z or so of
platinum by September 1994 And, if Atok’s

-
. — .

F(M 2+ 450 C_zt—‘D_

annual milling rate is lifted to 100 000 t,
Rustenburg and Leplat together will have
around 1,75 m oz of platinum to sel] each
year just as European demand is Iifting off

There seems little doubt the Platreef depo-
sit will be exploited, despite the company’s
cautious announcement Some further trial
mulling 15 needed but the mine’s design will
have been completed when that programme
ends and a start o developing the new mine
should be quick.

The effect of the likely capital expenditure
on Rustenburg’s distributable earnings is not
disclosed but there should be no calls on
shareholders for funds. The Amandelbult
expansion involves an extension nto com-
paratively shallow ore, The Platreef develop-

ment will be more costly as its ore 18 deeper

Jim Jones
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Bottoming out? /5,
In the three weeks since Northam delivered
tts quarterly progress report, the developing
mine’s shares have fallen by nearly 8%
agamnst the JSE platinum index At that
time, chairman Alan Wright said R600m
would be needed and, though he was not
specific on the timing, 1t now appears the
company 1s targeting a mid-June 1ssue date

This will be the last and largest of three
rights 1ssues needed for financing the devel-
oping mine — the first raised R256m 1n
April 1987 and the second R274m in August
1988 If the three amounts are discounted at
a rate of 16%, they equate to a total of
R736m in June 1986 terms against parent
GFSA’s onginal estimate of R556m |

The market 1s clearly concerned ahead of
the latest rights 1ssue, but is the extent of the
markdown justified? Essentially, nothing
much has changed for the company The
total capex requirement is admittedly close
to a third more than the original estimate but
this should not come as any surprise By June

1988, the overrun was 56% as a result of a |

more rapid staff bmld-up than planned, the

advancing of some expenses and imported

inflation with the rand’s collapse %—?
A farrly detailled document reledsed 1n

January ahead of the listing on the Interna-
tional Stock Exchange in London 1n Febru-

ary revealed that platinum production 15 still
scheduled to start n fiscal 1992, building up

F{1 23 {490 @@

Lagging the sector

Northam vs platinum index
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to an annual rate of 250 00T oz by fiscal
1994. Financial self-sufficiency 1s expected
within the first two years from the start-up

and a maiden dividend seems possible 1n the
year to June 1993 @%
There are at least two affecting the

Northam share price at present Firstly, the
market’s general nervousness, particularly
on the political front, 1s dissuading 1nvestors
from looking further than a year out Shares
which are not yet yielding returns are being
cold shouldered Secondly, a line of 100 000
shares came on to the market last week
which appears to have been fully placed
This volume compares with the past average
monthly turnover of 116 000 shares and has
obviously had a depressing influence on the
price

The foreign seller has been 1n the market
for several weeks And now his nervousness 1s
no longer a factor, the share price seems well
placed to rise

Northam shareholders should also profit
from the nghts 1ssue. GFSA group com-
panmes normally pitch the price of their rights
some 10%-15% below the market At the
current price of 2 425c¢, the sell-off seems to
have been overdone and the share 18 probably

at a bottom 1n the present cycle.
Giilian Findlay
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the N A D. area of the «“ A" mine. Capex M
1989 was R690 000 (1988: R28 000) and
was scheduled to remain high this year, at
R606 000, mamly for N AD but this will be
delayed.

The company has a strong balance sheet
with cash at the end of 1989 of R7,2m, 50 the

_______*____—__#——-'_-l
ROOIBERG =L 2 L[f' ‘fa mine can finance los;s-makmgt tfgalf;}a:lgnsﬂt‘;{

some while. At some Stage,

l sjon will have to be taken whether to remain
Undel' threat @ in production and, 1f so, at what level The

key will be the tin price If it does not

Activities: Tin mumng and smelting in the

Warmbaths district
Control: GFSA 48% (direct and indirect)

Chairman and MD: J G Hopwood

nerease  significantly
months, shareholders

down of operations, if

over the next SiX
can expect a scaling
not complete closure

Capital structure: 2.1 ords Market capital- Githan Fmdlay

isation: R14,2m
Share market: Price 685¢ Yields 4,4% on - -
dividend, 11,8% on earnings; PE ratio, 8,5,
cover. 2,70 12-month high, 1 650c, low,
526¢c Trading volume last quarter, 70 340

shares

Year to Dec 31 ‘86 ‘B7 ‘88 ‘89
Turnover (Rm) 26,2 22,2 211 250
Pre-mt profit Bm) . (1,7} on 0b 10
Pre-int margin (%) — 24 4,0

Earnings (c) {17) 1 47 32
Dividends (c} — — 50 30
Tin sales {t) 1871 1507 1260 1129

Though Rooeiberg Tin returned to the black
two years ago and posted a 6075 profit hike 1n
1989, the mine ran into difficulties and fell
into the red 1 last year's final quarter. The
greatest problem has been the highly volatile
tin price which peaked at R29 000/t 1n the
ddle of 1989 only to sink to R17 000/t in
December.

The average at-mine price received 1N
1989 was R22 102/t, which left a margin of
4,7% on the average cost of production of
R21 109/t. If we assume a modest cost nfla-
tion rate of 12%, we are looking at costs this
year of R23 642/t. And that means tin has to
rise by a third from its present R18 170/t of
costs are to be covered

Tm’s price outlook 1s not encouraging in
the wake of recent substantial production
increases and more mine openings planned in
major producing countries Nevertheless, the
downside scems to be limited and analysts
postulate a floor In the $6 500-$7 000/t
range (R17 000-R18 000 /t)

On the production side the mine is also
facing problems Head grades have dipped,
leading to lower tin output, and there 15 a
shortage of stope face Compounding these
difficulties 1s the greater cost of developing

1 -0 - - — i ———
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THE JSE received a
welcome boost from

. encouraging announce-

ments from two plati-
num producers this
week.

It was good news for a
mining sector bedewilled by
the end of gold's brief buli-

. TN

Barplats’ Crocodile River

" Mine 1 building up to full

production of 160 000 tons of
ore a month at the yearend

+ after a series of operational

misfortunes

The metallurgical plant at
the mine has two paralle}
streams designed to each
treat 80 000 tons a month and
In February they handled

. 132 000 tons

GEARBOX

At the end of February a
gearbox failure on a primary
mill necessitated the shut-
down of one complete
stream There are only seven
such gearboxes 1 SA, of
which four are at Crocodile

Platin
a sick

&%130 experienced

mini

RHODIUM ROCKETS

Source Frenkel Kruger Vindering kne
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1986 1987

duction from underground
because the mining method
was changed from trackless
{mechanised)

Supplementary ore 1s be-
Ing recovered from an open-
cast operation where some
oxidation has taken place and
metatlurgical recovery has
suffered About half of the
ore processed to date has
been from underground al-
though this proportion was
lower 1n March because of a
large “fall of ground”

The refiming process has
problems
he UG2 ore requires the ad-

River Major maintenance 1s --dition of small amounts of
usually undertaken only sulﬁiudes of metals, such as
every 10 years, so no spares  nickél or copper, to the
of large components are held. “Sinelter

The manufacture and mstaly, p.. This material has been
lation of a gear delayed thel; brought from Prieska, Bim-
restart until mud-April ard  dura and Foskor at Phala-
only 90000 tons of ore were, borwa, but the use of Rand
processed in March % .:Mmnes’ own material from

Another problem hast : ““:-’**the RM3 sand-recovery plant
the slow build-up of ¢ WM& 10 Johannesburg mtroduced

" -
I N L

1988 1989
arsentc 1nto the process
Although its use was
stopped promptly, 1t has tak-
en nearly five months to di-
lute and remove the arsenic
from the system and metal
sales have suffered as a re-
sult

The problems have taken
their toli of personnel with
several defections at semor
levels to other platinum pro-
ducers In spite of SA’s short-
age of skills, they have all
been replaced

On the positive side 1t
would seem that ore recov-
ery 1s bullding up according
to the revised schedule The
sternest critics of the metal-
lurgical process should now
be silenced because mtial
sales of all plattnum group
metals have been made

Barplats also has the high-
est rhodiuvm output and bene-
fits greatly from the high
price of the metal which has

almost doubled in the past
year

Barplats’ share price has
understandably not followed
the upward movement of
others in the sector But now
that the worst 1s apparently
over, 1t has recovery poten-
tial

Rustenburg and Lebowa
Plats announced m a jont
statement that 1t planned to
Increase platinum produc-
tion Analysts estimate that
It will Iuft output to 200 0000z
a year

he recently commis-

sioned SAREF refinery
would then be producing
about 15-million ounces of
platinum a year

SHALLOW

The 1ncrease will be
achieved by treating an extra
140 009 tons of ore a month at
the Amandebuit Section —
40 600 tons of Merensky ore
from an extension of shallow
operations along the strike
and 100 000 tons of UG2 Reef
which has never been mined
before in this area and 1s
close to surface

The existing UG2 oper-
ations at Umen Section will
also be expanded to treat an
extra 30 000 tons The expan-
sions will be complete by
June 1982 and September
1990 respectively

Some rearrangement of
the concentrator at Amande-
bulf 15 necessary to have dual

ng sector

streams of crushing and mill-
Ing UG2 and Merensky ores
separately

The Atok Section, current-
ly treating 50000 tons a
month of Merensky Reef, wall
be expanded to handle 70 000
tons by August 1991 — as pre-
viously announced — and a
further expansion to 100 000
tons a month by August 1992
1S being considered

The announcement 1s sig-
mficant since the mecreased
production is In response to
new contractual require-
ments and will not reach the
free market with potentially
deleterious effects on the
spot price

The move also signifies
Rusplats’ first major move to
UG2 ore treatment — a clear
Indication that the deeper
Merensky deposits are be-
coming less economic to re-
cover

An announcement is ex-

pected after September 1990
about the joint Poigietersrus
Platreef project which could
treat more than 200 000 tons
of ore a month by September
1994 -

Physical parameters re-
leased give a platinum group
metals plus gold grade of 8,7
grams a ton 1n situ, a plati-
num-palladium ratio of 1,11,
a mckel grade of 0,37%, and
an average reef width of 3,7
metres with a dip of between
40 and 55 degrees

That suggests the project
1s likely to go ahead
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SOUTH -Africa’s plati-

pumm  riches have
spawned an R800-mil-
lion-a-year industry.

These are ;the projected
foreign earnipgs”.from, two
autocatalyst ventures with
European cofpames which
have been announced in the
past six weeks

A decision on a third plant
could be made 1 the next two
months. It would be backed
by a‘Transkei enginéering

firm, B AT 111 proup- metals va ‘year: -
s. .l from SA’s mines
Imiiar fixhaust catalysis are

Degusa AG of Frankfurt
set up a venture with the In-
dustrial Development Cor-
poration (IDC) at the end of
March and wili go ahead with
a plant 1 Port Elizabeth.

. Now Johnson Matthey
(.IM; is to establish a similar
but larger factory m Germis-
ton. The total cost of both

plants 15 about R60-mulhion

JM, the worlds largest
producer of autocatalysts
will move its Wadevilie planf
east of Johannesburg at 2
cost of R35-million to assem-
ble 2:mullion catalysts a year
when fully operational. The
Wadeville plant did not make
au§ncata1ysts

.. Value

The plant will be built n
another part of Germiston
anid will start production i
July next year, Says Rob
Searles, market development
director of thé catyhtic sys-
{erns division of JM .

" e Degusa-IDC plant will
have an eventual capacity of
t-millioniumts a year

SA provides 80% of the
world’s platinum reguire-
ments and 1 lme with Gov-
_ernment thinkimng, it makes
sense to add value 10 metal

+ i 1 - i
_
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By Don Robertson

production before it 15 ex-
ported At present, autocata-
lyst production i3 confined to
Kurope, America and Austra-

ha

Wach catalyst uses about
15 grams of either platinum
and rhodiem or, platinum and

palladium and.sells for be-

twaen R220'and R330 *a._,llmt.»‘ *

The new plants will use
about 170 000 ounces of plati-

compulsory for all vehicies
in America, Canada, Austra-

lia and Korea Most Burop-

ean countries will insist that
small cars use catalysts from
mid-1092 Medium and large
cars will have to use them by

1903

This will make European

demand as large as that of
the US and could be worth
about R2.2-billion a year
Brazil, Mexico and Taiwan
?red expected to follow this
ea

Rebates °

Rustenburg Platinur’s de-
cision to merease production
by 30% will help to meet de-
mand,

The new plants would not
have been feasible without
the assistance of the SA
motor industry

The ceramic core, Or
monolith, for the catalyst
will be imported and 1mpreg-
nated with a combmation of
platinum group metals Com-
panies which make exhausts
will “can”, or mnsert, the cata-
lysts 1n stainless-steel
sheaves Motor manufactur-
ers will export them to par-
enf companies

Catalysts will earn the SA
motor ndustry large export

-
s bbb e M S L aE -

Picture: Sue Kramer

rebates which can be used to
offset component 1mports 1o
terms of Phase Six of the
local content programme

SA does not require the use
of exhaust purifiers on
vehicles But legislation 18
not too far off

Each car emts enough
acidic mtrogen oxides (NOz)
m a year to dissolve almost
10kg of steel, or gnough car-
bon monoxide (CO):to 41l a
three-bédrooméd , house In.
Rritamn, cars emif enough-
NOx, €0 and hydrocarbons a

gear to fill a 10-metre diame-
ter tunnel circling the earth




By JOHN YELD
Environment Reporter

FULL-PAGE newspaper ad-
vertisements extolling the
virtues of kaolin have been
placed by Serina, the min-
Ing company which wants
to extract the mineral from
an open-cast mine on the
slopes of Chapman’s Peak

But residents opposed to the
controversial mine have react-
ed strongly, saying the adver-
tisement 1S misleading because
the need for kaolin has never
been at 1ssue

The weekend advertisments
— under a major heading “I
am kaolin” — list the uses of
the clay product, which 1s
found m ceramic crockery, cos-
metics, bricks, tiles, paint, tab-
lets and medicines, quality pa-
per and tyres

“T have been mined in the
(F1sh Hoek/Noordhoek) Vailey
for more than 20 years and 1
have always been a good neigh-
bour,” the advertisement con-
{intues

“This valley is the source of
the purest known kaolin in the
country and 1s a national as-
set "

Residents opposed to the
mine are particularly incensed
at the last line of the advertis-
ment which reads “Next time

T — - —

you visit our Noordhoek Valley,
I'Hl be there Close at hand™

Serina’s existing mine is at
Brakkekloof, between Fish
Hoek and Sun Valley, and the
proposed mine on the slopes of
Chapman’s Peak 1n the Noord-
hoek Valley has not yet been

officially sanctioned by the
government

Save Chapman’s Peak Action
Group spokesman Mr John
Butterfield said in response
that scars from previous min-
ing operations still existed, and
that there were alternattves lo
the Chapman’s Peak deposit

Mrs Heather Maltbhy, a
Noordhoek resident and also a
member of the action group,
commented *“They must be
very worried to spend some-
thing tn the region of R500 000
on advertisements One won-
ders why they feel 1t necessary
to extol the virtues of their
product so effusively when 1ts
many uses are not in dispute

® Mrs Maltby was one of
three recipients of an award
for “outstanding efforts” to pro-
tect the environment, present-
ed by a major retail chain
store at the weekend

The other winners were Mrs
Nan Rice of the Dolphin Action
and Protection Group and Miss
D1 Wilson, Western Cape man-
ager of the Wildlife Society

-o .

River Day
clean-up

nets 40 tons
of rubbish

Environment Reporter

NEARLY 4000 volunteers col-
lected 10 000 bags of litter
weighing 40 tons from rivers,
streams and beaches in the

Peninsula on River Day last
month.
Schoolchisldren, Rotary Inter-

act groups, boy scouts, SADF
personnel and patients from
Valkenberg Hospital were

among the 3 893 who took part.
Co-ordinators of the event

were the cleansing branch of
the Cape Town City Council’s
city engineer's department, the
Fairest Cape Association, Wild-
life Society and Pick 'n Pay.

Council spokesman Mr Ted
Doman said' “We were pleased
with the enthusiasm by every-
one who participated in the
project ”

Other River Day activities
included a poetry competition
for schools and an amateur
photographic and video compe-
tition The winners will be an-
nounced at a ceremony in
Claremont tomorrow night
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By JOHN YELD, Environment Reporter

THE government and companies volved in the
proposed mining of kaolin on the slopes of Chap-
man’s Peak should not underestimate the level of

public opposition, Stmon’s Town MP Mr Jannie
Momberg has warned

Speaking 1n parhament during the Mineral and
Energy Affairs budget vote this week, Mr Mom-
berg said there was a “tremendous clash” between
the need to utilise the country’s abundant minerals
and the negative impact on the environment

Because the cost of mneral exploration was so
high, there was a perception that such exploration
led automatically to the granting of mmng rights,

despite the long-term imphications for the environ-
ment

“It 1s gratifying that mining companies are be-
coming aware of the need to protect the environ-
ment, and of the strong guidelines laid down by the
Department of Mineral and Energy Affairs to pro-
tect the environment against the impact of min-
H]g "

However, he did not believe that mining compa-
nies could give guarantees of rehabilitation 30
years into the future — as was the case with cer-
tain open-cast miming operations like the proposed
kaolin mine at Chapman's Peak

“The problem appears to be that the State has
no discretion to refuse a licence giving the comﬁa-
ny the right to mine, even though 1t is obvious that

the impact on the environment will be catastroph-
i1c,” he said

Mr Momberg appealed to the government and
the mining company to take note of Noordhoek
residents’ opposition to the proposed mine
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By KiM CLARKIN

KAOLIN dust is a health
hazard, causing ear,
nose, throat and respira-

tory problems, as well as

coating windows, plants,
furmiture and cars, ac-
cording to Sun Valley
residents who live near
the kaolin mine at Brak-

| kekloof

These and other
clatims — that the dust
clogs machinery, makes
rnnls difficult to main-
nin and ting ovon cannnd
people to sell thair prop-
erty at a loss — were con-
tained in 10 open letters
handed to the Save
Chapman’s Peak Action
Group by the residents

The letters were sent
to government depart-
ments at the beginnming
of April Among the ad-
dressees were the Minis-
ter for Environment Af-
fairs (who has not yet
rephied) and the Minis-
ter of Mineral and Ener-
gy Affairs (who has “not-
ed” the matter)

Respiratory

Those opposing the
proposed kaolin mine 1n
Noordhoek are particu-
larly concerned about
the health aspects of ka-
olin dust while the min-
Ing company, Serina,
says there 1S no proof
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*Kaolin dus
hazard

that it poses a health
threat.
A doctor practising in

Fish Hoek, who used to
work at the Ocean View
Day Hospital, saad she
had treated employees
from Serina for various
respiratory problems
but couldn’t say that
these were caused by ka-
olin dust although they
may have been aggravat-
ed by it. |

Mr Eric Smith from
SCPAG said “According
to local doctors there
seems to be a high rate
of bronchial asthma in
Sun Valley near the
mine Ear, nose and
throat ailments also ap-
pear to be high

“We are told that this

. '{ihr
<
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 SUNDAY MAY 13th |

X1 THE FIRST OPPORTUNITY TO TREAT YOUR
i MAOTHER ON HER SPECIAL DAY AT THE
- NEW WALDORF

i1 OPEN FOR LUNCH 12 noon to 3 §
[ H pm
BOOKING ESSENTIAL
FREF SECURE PARKING
THE PAVILION, THIBAULT SQUARE

LOWER ST GEORGE'S STREET MALL
CAPE TOWN

is coincidental and that
a link with kaelin dust
cannot be proved but it
can't be disproved
either

“Kaolin is used as a

oagulant for stomach

1sorders hecause it
mudges on contact with
moisture So what hap-
pens when it settles In
the lungs?”

Mrs Julie Barkley, a
resident in the ares,
said “My son Michael’s
asthma attacks date
from tha time we moved |
to S8un Valley when he
was five-and- a-half:
years old His attacks
were 50 bad then that he
had to be given oxygen
in hospital and be sent
to school in the Trans-
vaal While he was living
in the Transvaal, he had
no more asthma attacks

Pollen

“The doctor said the |

asthma was caused by
pollen. We didn't ques-
tion this but since my
neighbour's daughter,
who also had asthma,
moved to Fish Hoek,
she's been fine”

Fish Hoek has one of
the highest pollen
counts in the country

Mrs M Webb said In
her letter “We moved to
Sun Valley, just below
the kaolin mine, in De-
cember 1987 By Febru-
ary my daughter had de-
veloped chronie
bronchial asthma which
continued until we
moved away from the
area

"Her condition then
disappeared almost im-
mediately ”

According to Serina's
managing director, Mr
Stan Adler, no reports
had been received of ka-
olin dust having an ad-
verse effect on health
and a link between the
dust and any health
Ernblems had never

een proved

Professional photogra-

L1y
244 | pher and resident for six

years, Mr Richard Ash-
ley, said when he saw

Serina's advertisement

A1l in Saturday’s Cape

Times extolling kaolin’s

i} benefits he “felt like

placing one telling the

A other side of the story”

Negative
“We all know the post-

| P41 tive aspects of kaolin but

what are the negative as-

pects of the substance?
What are the effects on

inhaling kdolin dust
every day?

“Sand is a pleasure
compared to this dust —
it gets everywhere and
even covers the copy-
board of my process
camera which 18 1n a
darkroom with silicon-
gsealed windows!

“If the company as-
sures us of using the
most modern methods of
controlling the dust in
the Noordhoek mine,
then why ilo they not use
thosge mothods with the
existing mine?"

Sun Valley residents
who live near the kaolin
mine say they have ex-
pressed their concern to
Serina’'s management
and one even brought a
plastic shopping bag
“half-full of kaolin dust”
collected 1n her lounge
to illustrate her point to
the the management, '

Sand dunes

Mr Adler of Serina
commented’ “The entire
Fish Hoek area is cov-
ered in dust but 1
wouldn't say it was ka-
olin dust There are a lot
of sand dunes so 1t could
be sand In fact once,
when a resident told us
his porch was covered in
kaolin dust, we investi-
gated and found 1t was
sand

On the question of in-
stalling more sgophisti-
cated equipment to
counter dust at the pro-
posed Noordhoek mine,
Mr Adler rephed

“If the impact report
recommends that addi-
tional dust emmission
controls are necessary

we will take them”

However, he pointed
out that as kaolin natu-
rally has 12% moisture,
there could be no dust
from the mine only from
the factory environment
or the road surface

Mrs Barkley said that
about three or four years
ago the mine installed a
sprinkler system ‘‘but
that made no difference
to the kaolin dust prob-
lem”

A spokesman for the
Department of Mineral
snd Energy Affairs said
“The matter has heen
noted and once the 1m-
pact report (from Seyina)
has been received by the
minister 1t will be 1nves-
tigated ™

The health aspect of
kaolin dust had been
raised “at least 10 to 15
f1mes and the minister is
aware of it"

He also sald thal de-
splte the fact that a2 min.
ing permit had been is-
sued in 18988 the
Department of Mineral
and Energy Affairs
could still stop the mine
from going ahead

t a health |




interested parties to register reaction to an environ-
mental impact study, commissioned by Serina but
done by independent consultants Steffen, Robert-
S0n and Kirsten 5
However, Mr Leslje Faber, a member of the Save
Chapman’s Peak group, said yesterday that the
group drawing up the reaction statement had asked
for a two-week extension ,
Meanwhile, adverts both for and against. kKaolin
mining have been featured 1n the newspapers
Thousands of glossy brochures, full of Information
contained in the €nvironmental impact study, were

» On. the other hand, the Save Chapman’s Peak

Action Group placed an advertisement m a week-

nd' newspaper that parodies the Pro-mining group
statement that “yow’]} find kaolin 1n things you use
every day”

The advertisement runs this statement below ah
X-ray picture of a nib.cage — hinting strongly that
one might find kaolin 1n one’s lungs after mining
begins ’ '
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By Neil Behrmann
LONDON — South African
platmum mines are plan-
ning to raise production by
one mulhon ounces the
next five years, says John-
son Matthey’s annual re-
VIEW

The expansion will
come from nine com-
pames The ncrease from
Rustenburg’s Lebowa
Platinum jomnt venture
will be 185 000 ounces

Last year South Africa
sold 2,50 mullion ounces of
platinum, or 77 percent of
total world supplies.

Johnson Matthey fore-

1 casts that prices will range

hetween $470 and §520 this

ear.

In 1989, the market was
it by a 25 percent surge in
supplies from the Soviet
Union to'550 000 ounces,
the highest level 1 over a
decade.

“The Soviet Umon could
well raise sales later n the
year,” says Johnson Matth-
ey, but it*projects lower
exports 'of 440000 ounces

in 1990
Moreover, SA produc-

- tion, which rose by only

Jhr

|

80 81 8

70000 ounces 1n the past
three years, will increase
in 1990 as new 1unes build
up towards capacity

These are Lonrho’s
Karee and Eastern Plati-
num mines and the Bar-
plats operation at Croco-
dile River.

Lebowa Platinum and
Western Platinum will
continue expansion pro-
grammes

While supplies are
higher, overall demand 18
waning

The report shows that
total fabrication demand
rose to to 3,17 million
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Western platinum demand
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ounces from 2,96 million
b 1]

ounces last year. A

Platinum used m aut:
catalysts grew Weaker
motor production in the
US, however, indicatés

§

that platmum demand wil
not grow m this area in
1990 Wt

After five Successlve
years of growth, platmiim
consumption m Westér
Kurope may also remam
at last year's level. 1 ' o

But total demand-fog
platmum last year fell fivé
percent {o 3,47 milliony

ounces because of a sl

in mmvestment demand “rl
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PRIMARY supplies of platinum
reached a new peak of 3,375-million
ounces last year, falling short of
demand by 90 0000z, Johnson
Matthey said 1n 1ts 1990 Platinum

Review released yesterday.

It was the fifth consecutive year the
supply of newly mined platinum had
fallen short of Western world demand

But the market paused for breath in
1989 and supply and demand were more
closely in balance than in 1988, with
supplies rising by 115 0000z, 1argely due
to USSR sales, Johnson Matthey said

Demand fell by 195 0000z due to heav-
1ly reduced manufacture of comms and
large investment bars — the only plati-
num consuming sector in which a re-
duction 1n offtake was recorded

The 160 0000z consumed for invest-
ment products represented less than 5%
of demand compared with 17% 1n 1958

The Review said autocatalyst de-
mand — the biggest consuming sector
of platinum — was estimated at a re-
cord 1,45-million ounces, a rise of 9%
compared with 1988 Recovery of plati-
num from catalysts removed from
scrapped vehicles rose by 150000z to

Platinum supply fall
for fifth cons

; |

JAAN SMIT |

175 0000z

Car manufacturers 1n Western
Europe continued to fit catalysts i ad-
vance of EC legislation, boosting plati-
num and rhodium offtake Platinum
purchases rose by 55 0000z to 300 0000z

The prospect of substantial growth m
European demand for platinum in car
catalysts, because of umiorm exhaust
emission standards after 1992, prompt-
ed several SA producers to announce
plans for increased output 1n the 1990s

Dominating

Pemand from the North American
car Industry grew by 300000z to
720 0000z A fall 1n vemcle production
was offset by an nerease 1n platinum
group metals (pgm) catalyst loadings
and manufacturers’ platinum stocks.

Jewellery demand reached an ail-
time high, with the Japanese domestic
market dominating worldwide ofitake
of 1,305-militon ounces

Demand from other industries rose
by 40 0000z to 725 0000z, with increases
mn the petroleum, glass and electrical

Cut1v

s aAgmm s
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sectors, while demand in the chemical
industry was stable

Johnson Matthey expected platinum
offtake for use in vehicle catalysts to
remaimn the same this year in the US
because of weaker car production, but
expected it to increase in Western
Europe as the compulsory date for

strict emission limits for small cars i

approached and manufacturers antici-
pated the extension of the same stan-
dards to larger cars

It believed there was potential for
further growth n jewellery demand
all regions. In Japan the manufacturers
were looking to another year of In-
creased production of platinum jewel-
lery, but Johnson Matthey felt growth
might be more modest than in 1989, 1n
view of the substantial rise 1n distribu-
tion stocks during the past two years

The world was entering a period of
higher interest rates to counter infla-
tionary trends This signalled the hikel-
hood of a slow-down In economic activ-
ity in the developed nations which was
bound to have some impact on pur-
chases of platinum group metals by 1n-
dustry, the Review said

Sl
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By Derek Tomme

South Witwatersrand (South-
Wits), the exploration company
founded by geologist Dr Nic
Stavrakis three years ago, 1s
making waves again |

It has announced several
promising developments 1n 1ts
annual report, including the pro-
posed listing in July of 1ts mick-
el-copper-platinum venture,
Southern Platreef (SouthPlats),
the purchase of a diamond mine,
and two substantial coal opera-
tions .

SouthWits last years listed its
gold producer, South Murchison

Dr Stavrakis founded South-
Wits to develop the smaller min-
eral deposits which the large
mining houses, owing to their
high overheads, could not do
with any great profit

After three years he has a
great deal to show for his ef-
forts

SouthPlats 1s to raise R5 muil-
lion prior to its listing by an
1ssue of shares in the ratio of
four for every 100 SouthWits
shares or options held

This issue has already bheen
fully underwritten, suggesting
that “big money” 1s showing con-
siderable interest 1n the enter-
prise K

Favourable metallurgical and

SouthWits mc
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Dr Nic Stavrakis

mning test work led to the deci-
sion to raise the Rb million 1n
order to conduct a full mining
feasibility study expected to be
completed within the next 12
months

Since the end of SouthWits’ fi-
nancial year it has bought the
Shenadoah diamond mine ‘near

"

-

Lichtenburg through the 1ssue of
2,5 milhon shares to the liquida-
tors of the Vermaas estate The
liquidators have resold the
shares to a third party.

The mine was breaking even
when taken over six weeks ago
But by conducting operations
scientifically, the yield of dia-
monds, which are good quality
gemstones, has doubled

However, owing to the short
time the company has been
operating the mine, Dr Stavra-
kis 18 not prepared to forecast
future mining results

SouthWits has entered into an
agreement with Rapid Coal
Holdings, a member of the Frig-
ate group, which will pay South-
Wits royalty on certain coal
rights

These payments began 1n
March and should increase
SouthWits’ earnings by about
R1006 000 this year and by
R500 000 to R1 million a year In
future vears.

SouthWits has acquired a
promising coal prospect on the
Middelburg town lands

Drilling indicates the presence
of 12 million tons of superior
quality coal for which there 1s a
ready market The extraction
rate 1s expected to be above 75
percent .

¥
1 F

es into top gear

A mung and-marketing fea-
sibility study should he complet-
ed by September Plans include
the development of chrome in-
terests in the Brits district

South Murchison should start
treating 2000 tons of ore from
dumps next months. The recov-
ery grade 1s expected to be
about 0,75 grams a ton

It 1s planned to increase pro-
duction to 5000 tons a month
later this year and to start treat-
1ing surface ore, which has an in
situ grade of around s1x grams

Despite 1ts high level of ex-
ploration, SouthWits’ balance
sheet remains healthy At the
end of February the company
had R2,0 mallion 1n cash, against
R2,4 million a year earher

The operating loss was more
than halved to R623 401 from
R1 425 819 1in 1988-89

The accumulated loss for the
yvear was R2,6 millhion (R1,9 mil-
lion)

Dr Stavrakis attended and lec-
tured at several SA unmiversiiies
hefore obtaining his doctorate at
the Umiversity of Strathelyde in
Scotland

He worked for BP before de-
ciding to start his own explora-
tion company p

Sixty percent of SouthWits}
shares are held by the directors. ;;

-t u.ﬂ..*-. ez

=

(TR TR
rr

- T .-
3

A,

%
pok 4

- 'I'-l;'m“‘



' ALTHOUGH the value of silver mined In

producers despite lomalues

SA is relatively low, 1t is a bonus to pro-
ducers because the metal 1s not mined
alone but as a by-product of gold, platinum
and base metals

‘ “Based on the Minerals Bureaw's Febru-
ary production figures, the latest avail-
able, producers theorefrcally earned about

R7m from the 15,9 tons recovered at about
$5/0z

Crudely translated, this would amount
to about R85m this year

Production in SA was 199,7 tons 1n 1988,
a decrease of 45% from 1987,

SA ranked 10th in the world in terms of
silyer output i 1987, but 1ts 208,1 tons are
smail when compared with Mexico’s out-
%ut’ of 2,4-milkion tons and second-ranked

eru at 2-million tons in the same year,
accordmg to BGS World Mineral Statis-
tics.

The other big producers are third-
ranked Canada at 1,4-million tons in 1987,
the US at-1,2-milbion and Austraha at 1,1-
million tons.

These five producers accounted for 53%
of world exports mn 1987,

SA’s silver ontput has more than dou-
bied since the Black Mountain base metal
mine n the North West Cape came into
production wn January 1980

‘This mune supplied 55% of local siiver
production 1 1988

Gold mines and recovery plants ac-
counted for 30,1% and the Palabora cop-
per mine provided 8,7% of local silver
output, the Bureau says 1n the latest edi-
tion of 1ts SA’s Mineral Industry, which
reviews 1988

Silver mn the bullion produced by some
80 gold mnes‘afid recovery plants 1s sepa-
rated from the gold and cast into 37kg bars
of 99.9% purity at the Rand Refmery, it

Sdys,

It is also a prumary constituent of the
lead and copper concentrates exported by
Black Mountain, while at the Palabora
mie silver 1s concentrated in anode
sludge together with gold and platinum
group metals and exported after the re-
covery of copper

Platimum mines export silver as an an-
ode matte concentrate

About 360Lg of the silver produced at
the Rand Refinery, the official suppher to
the domestic market, was sold to the SA
Mint and other dealers in 1988, the Bureau

says.
Stable

As silver 18 a by-product of mmnng for
other metals, 1ts supply is insensitive to
price changes.

The Bureau says during the last three
decades the metal’s price remamed stable
for long periods, particularly i the 1960s
because of the US Treasury’s regular dis-
posal of its silver stockpile

After 1972 the price rose erratically to
reach an average of $5,40/0z.

In 1978 an investor rush threw the mar-
ket 1nto turmoil during 1979 and 1980 when
a record price of $50/0z was reached.

The price dechimed to a low of $4,90/0z.1n
June 1982 and after a munor peak of
$14.70/0z 1n February 1983, the price has
traded between $5 and $8/0z. |

The relative price of gold and siver
moved 1 umson for many years,/ main-
tammng a ratio of between 30.1 and 40-1.

The trend was broken 1n 1980 when the
s%ver price reached abnormally high lev-
e

The ratio in New York last night was
about 731
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MESSINA

Platinum plans \2' " -

After signing a mineral lease with the
Lebowan government at the end of March,
over a portion of the farm Zebedicla, the
group 1s just a step away from developing its
platinum mine

Leases must still be signed over further
portions of Zebediela and the contiguous
farm Voorspoed, as well as nearby Doorn-
vlel, to give the mine muneral rights to re-

P g 1NV OIED

Activities: Developing platinum mine with
copper, diamond and construction, miring and
materials handhing equipment interests
Control: Impala Platinum (65%)

Chairman: /lan Mackenzie, MD Tony Buchan
Capital structure: 712,8m ords Market cap-
talisation R338,4m

Share market: Price 2 650c¢ Yields 3,1% on
dividend, 15,0% on earnings, PE ratio, 6,7,
cover, 4,9 12-month mgh, 4 000c, Ilow,
2 150c¢ Trading volume fast quarter, 769 000

shares
Yoar to Dec 31 ‘86 ‘87 ‘88 ‘89

Turnover {(Rm} 218,8 2995 4003 2464
Pre-tax profit (Rm) 104 220 51,9 64,7
Pre-tax margin {%) 48 73 130 26,3
Earnings {c) 289 141 362 398
Dividends (c) — 35 75 82
Dividend cover {times) — 4,03 483 4,856

serves with a strike length of at least 14 km
The move to the mmming board of the JSE
should follow shortly

Messina has been pruning 1ts industrial
interests for a few years in preparation for
the conversion of the group into a platinum
mining operation Last year saw the disposal
of the motor vehicle distribution network,
the shipping company and a property hold-
ing company All that is left of the old group
18 the copper mine, the diamond operations
and Premier Equipment, which produces
and distributes heavy equipment

The steady