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THE TOTAL® market
value of Cape Town
companies quoted
on the Johannes-
burg Stock , Ex-
change hus risen 25

percent in the past
vyear fo R4,01-
billion.

At the end of 1981 the

total value was R3,21-bil-
lon

Based on their current
market value Cape
Town’s 10 top companies
are

Rembrandt group --
R1,76-billion

Pick 'n Pay group —
R472,14-mlhon

Woolworths-Truworths
group — R341,21-million

Cape Wimne and Distill-
ers — R238-million

NOTE CAREFULLY

1 Enter at the top of each page and i1n ¢

South African Marine
Corporation — R230 3-
million

Pichel group
R115 44-rmilion

Foschini — R104,76-
mathon

I & J — R86,8-milhon

Clicks Stores — R75-
miliion

Anchusa Holdings —
£66,9-milhion

Largest incredase

The company with the
largest increase mm mar-
ket value over the past
vear was 1 & J 1t grew
by 63,1 percent to R86,8-
million from R53,2-mil-
Iion

I & J’s share price rose

to 310c at the end of last

of the block on this cover the numh
question you are answering i

2 Blue or black ink must be used fc
answers The use of a ball point pen
able Red or green ink may be use
underlining, emphasis or for dia
which pencil may also be used

3 Names must be printed on each sepy ;
(e g graph paper) where sheets addition

examination book(s) are used
4 Do not write in the left hand margin

of 1981

It was followed by the
glant muitinational Kem-
brandt group which
showed a phenomenal
61 8 percent increase in
market value to R1,76-

billon from R1,08-billion

The individual com-
pany’s in the group
showed the following
share price increases
from the end of 1981 to
the end ot last year

Rembrandt Controlling

Investments — 805¢ to
1300c

Hembrandt Group
1140c to 1875¢

Technical Investment
Corporation — 680c to
1050c¢

Technicatl and Industri-

al Investments — 6§75¢ to
105{0c

This means the group’s
shares quoted on the JSE
have risen 1n value by
R673,05-million, an 1n-
cirease that 18 almost
double the next largest
Cape Town company’s to-
tal market value

The group’s current
market value represents
43,9 percent of the mar-
ket value of all Cape
Town firms quoted on
the JSE

Lamberts Bay showed

~anl 1ncrease i market

- - [ " L] L) 1
1en . at

S tade W e R
al to

 year from 190c at the end

value of 27,2 percent to
R29.78-million from
R23.40-million The com-
pany’s share price rose
to 350c from 275¢

Anchusa Holdings 1n-
creased 26,9 percent to
R66.9-millien from

R52 73-million

Clicks 1ncreased 25
percent to R75-miilion
from R60-miilion

The Rex Trueform
group was up 21,7 per-
cent, followed closely by
the Pick 'n Pay group
with 21,6 percent

As expected

Cape Town stockbro-
kers say the increase 1n
market value of local
compantes was roughly
what had been expected
given the strong industri-
al market of the past six
months

The rise was 1n line
with the overall rise 1n

market values on the
ISk,

Some companies, such j
as Rembrandt and Pick
'n Pay performed excep- |
tionally well last year !
with rises well above
average

Brokers differ on what
to expect for 1983 though |

Some think prospects |
for further growth are
good and there could be |
another increase of 25 g
percent or even more g
this year '

This depends largely
on the gold price and the g
abiity of industral com- |

panles to attract the |
large amount of money

still outside the market, |
they say
Others are more cau- §

tious, predicting a rise of §
up to 19 percent or jess

@ See full table of Cape
componies on Page 2,

.IDI(S, notes, pteces of paper or other mate-
gy be brought into the examination room
5 candidates are so instructed
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f

it of an answer book 1s to be torn out
lswer books must be handed to the com-

aner or to an invigiator before leaving the
ithunation

Any dishonesty will render the candidate liable to disqualification and to possible exclusion from the
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REASONS why the
Woestern Cape’s eco-
nomic growth is lagging
hehind that of other

major industrial areas in
South Africa while its

%

population is increasing
rapidly are given in a
' new .survey.

~ The survey was under-
taken by the Institute for
Cartographic Analysis at
Stellenbosch Umversity.

- Conducted over {wo
years, It was aimed at
assessing the benefits
and drawbacks of siting
businesses and factories
in the Western Cape

It was also intended to
meet the urgent need for
information on industrial
linkages by planners and
decision-makers

Quéstionalres were
sent. to industrialisis
.tiroughout the Western
, Cape

* ‘A 'significant group of ,

L

industriahsts perceived
the Western Cape as an
area of shrinking mar-

kets, uncertainty and
lngh risk

Their replies suggest
there 1s a danger of the
Cape becoming more 180-
lated from the major
areas of economic activ-
ity in South Africa

Prohibitive transport
costs feature promineni-
ly as the major draw-
back and could cui the
area off from much need-
ed 1njection of capital for
economic development

Stagnation

This counid lead to long-
term stagnation

To mantain its pre-
sent standard of living,
level of services and
competitiviness 'as a

imanufacturing region,

the Western Cape will

| have to reverse the trend

towards a dechne in eco-
pnomic growth country

This could be done by
stepping up labour pro-
ducfivity and boosting
exports of high-unii-cosi,
low-weightsgoods,— such
as elééironics, " o

It would, also be neces-
sary to'press for lower
transport rates’ to over-

e

come the disadvantage of

being remote from South
Africa’s major economic
reglon

The survey showed
that 23,9 percent of those
interviewed found the
biggest drawbacks of be-
ing situated 1n Cape
Town, were the distance
from the Witwatersrand
market, the high cost of

transporting goods to this
market and of commauni-

cating with remole
clients

Another 20,3 percent
said 1t was the lmgh cost
1n terms of time and
money of transporting o
the Cape materials need-

ed for production

The high cost of dis-
tributing semi-processed
and fimshed products to
the distant markets was
the most important
drawback to 17,1 percent

Benéfiis

The hggest disadvan-
tage to 10,6 percent was
the small buying power
and potential of the

shrinking Western Cape’

market, 4 .

To:5,8 spercent, 1t Was
thé High' cost of i
cient, unrehiable labour
that was most prohibi-

five

et

- TR

J—

ineffi-

These said the labour

force was unstable, limit-
ed in supply, unwilling to
perform heavy manual

work and had a high rate
of absenteeism

Other drawbacks
which were important
were the high proporiion
of materials not avail-
able locally (4,8 percent),
restrictions on employing
blacks (4,5 percent) and
the hugh cost of electric-
ity, water, coal and
transport (4,2 percent)

Near suppliers

The most important
henefit for industries sit-
ed 1n the Western Cape,
said 24,1 percent of those
interviewed, was easy ac-
cess to the Peninsula
market

They were followed
closely by 23,2 percent
who said the Western
Cape’s labour force —
which was established,
stable, relatively low
cost and skilled — was
the most mportant rea-
son 'for establishing
plants in the area

Access to the; broader
Western :Capé-market
area.was the most/ im-

"poitant benefit¥to*12,4

percent interviewed

The,need-to be near lo-
cal ‘suppliers® for' better
contact m business, con-
vemence, flexibihiy and
lower transport cosis
was seen @as most 1impor-
tant by 6,6 percent.

’, Another 6,6 percent

| said specific materials .

)

which were «cheaply’ and A

casily "obtainable’in'the
Western Cape in.com-
parisoh with elsewhere !

1 were most 1mportant /'

| i

| [/2nd; appeal oi; f7e, X8
{ | Continued ‘on Page 3.,
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‘- The'quality ;of: life,
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leasant’ environment
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for attractmg overseas
technicians was the most
unportant benefit- to 6,3
percenf. )

Further down the
scale 9,6 percent said it
‘was .nearmess 40 harbour
facﬂ;tlea for exports and
3,1 percent said the good
transpart and cominuni-
cations links were the
prime factor.

.The- -figures suggest
many industrialists think
it important fo be near
the Panlnaula*b and -
broader Western Cape
markata and also that
(Jinks with local supphers
am:'l local materials are

rzma factors,

“'The tables supphed by
the, survey suggest that
smaller businesses:tend
to be tied to the Western
Cape and_its’ market
areal n | Tef oy

. OF, these 259 percent
saiﬁ they found it therr

graataat locationa] bene- | = >
fit and'a futher 12,2 per-
cent were’ attracted byp
the quahty of life! -

"5 Largey’ , businesses.]
were more attracted by |.
the Cape’s supply of la- '
bour (28,6 percent); i —

The bigoest drawback
to 14,9 percent of smaller
firms was the high cost
of transporting materials |
needed for production.
These firms are not able ] =
to take advantage of
‘economjes of scale be-

cause of the relatively

small amounts of materi-{ -
als needed 4

Larger firms, on the
other hand, faand the
high cost of trana porting
products to markets
more prohibitive, They
are mare tied to the need
to export products to oth-
er regions and .are not

" ‘able {0~ offlodd 'all ‘ther
gooclils on lt:hl? ;elatwaly
small market here .....7
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SIR — It a:aa‘ witha reasonable measure of

dlsa;ipamtment, f not disgust, that I rea

the article “His Joystick 1S @ Pamtbrush J'
" Family Post of much happens

* hy Mr Robin Patker

January 8
_The only cause for g‘? ““TPF"“ESS can  Karoo areas has transferred all 1ts facili-
. be found 1n the S€COR mntroductory para- - fies necluding the regional head office to

graph of an otherwise excellent contribu-  Middelburg
' 3 — Another co-operative firm 1s at

!

{ion on the artist, Tiro Vorster
u;h:fii%;:tsgﬁ;lalg::xﬂ ﬁﬂﬁg‘fgﬁfgﬁﬁﬁ prgsegt b{.lSjT completing its facihtiesn the
, industrial area
for obvious reasons 1 will and cannot deny 1 am not gomeg to bore you with changes
xtent but 1 do

wever, 1 cal  and developments of lesser €

only desgribe as derogatory and 2 reflec-  wsh to extend @ triendly mvitation 10 Mr

norance on the sid® of  parker to pay a Visit 10 Maddelburg, Cape,
self with the true situation

The second paragraph, ho

our yeporfer It rurthermore displays  to aquaint hm
unconcealed reluctance On his side to ver- Finally, on behalf of Middelburg and my
sh to convey to you and your

;m <omewhat counct}, I Wt
ewhat  ggaff our best wishes for 1983 .« .

.+ Although my caraman;.s t
- delayed,, 1 nevertheless feel a hberty to
tanclose a brochure contaming some rele- Dr-EM VAN TOI;E?S_

vant mformation on Middelburg Since 1S prddelb ‘
‘further developments have iddelburg ~
@ The Editor comments FoTl readers

_taken place, which 1 may mention briefly J
" who are wondering whagf_tyda’_;gf fending

1 The textile factory which 1s hsted on 2
Page 1 has smee b pamgraph saad, here 1t 15 L

five times and 18 presently employing «Not much happens W Middglbﬂrg,
more than 60 and although 1t 18 @ pregty lttle Karoo
are under way for another sub town, 1t 4oes not have uch MOTe than
, pansion 10 order 10 »ccommodate an addi- .ts agricultural value to offer
tional branch of activities Robn Parker meant no offence,
Bw-' 9 — A large co-operatl the Mayor’s point 18 well taken
supplymng fafm ymplements and other re- Weekend Post heartiy }'ampracates
Middelburg's good wnshes,

}r*‘f;ulrema‘nta in the entire Eastern Cape and |
- w § ! M i - ]
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PROTECTION

(o prize

L.

There is growing/|™
unease among some
large manufacturers

It contrasts with th

O ST TY IP DF U A

two decades when, b
hind the barriers of]’
government protec-;,
tion, local industry

—. blossomed and enjoyed prosperity equalled| ¢

1n few other parts of the world

Behind the new mood 1s government’s
reassessment of some protectionist pol-
“| cies Protected manufacturers fear that it
could lead {0 greater exposure to competi-
fion from abroad

There are many factors behind the
reassessment One 1s the perceived fufility
and high costs of attempting to make the
country self-sufficient 1n {00 many manu-
factured goods Another 1s the realisation of |

_.j| L

4

confidence of the lasf .} .

the need to stimulate rather than reduce
the country’s two-way foreign trade ||

{See FM November 12) '
The catalyst in a new ndustrialisation

policy could be the country’s maize far- |
mers Members of this politically powerful
lobby are 1n a corner largely because of |
government’s imdustrial protection pohcies

Through their representative body, the |
National Maize Producers’ Orgamsation
(Nampo), they argue that a major reason |-
why SA maize cannot be sold at a profit on

world markets 1s that farmers are obliged
to pay inflated prices for items such as (9
weed-killers, insecticides, fertilisers, bags,

., fuel and tractors produced by protected
- local manufacturers %

These higher prices, says Nampo, are in | |

- effect subsidies to local industry It con-
tends that )f government sees fit to support

artificially certain industries, 1t should do |,
so directly through the Exchequer and not |~
through mflationary import tarffs It esti- |
4 Mates that protection of the mdustries pro- |
4 ducing all farming nputs, excluding fuel,

costs the maize farmers an additional
I  Rl47m/year or 11% of their production
{ COSts

% Nampo wanis a new deal In return for
the removal of all protective tariffs and
4 lmport controls on 1its inputs, 1t 1S prepared!{

to forgo existing protection measures
against imported maize

Of course, Nampo realises that the re-|;
moval of all protection could mean severe
~1 hardshp to, even closure of, some manu-
facturers, who together represent an enor- j
mous capital investment Therefore, it
~+1  sugpgests that government keep alive those
mdustries worthy of protection through aj
system of production subsidies which would |
= place locally-made goods on a price parity
with imports The subsidies would be raised
through taxes and subject to parhilamentary

controls
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The mealie factor + ...»- '@ "=

As the surplus grows, profits are squeezed

One advantage would be that the precise
cost of protecting each industry would be
known, allowing a more rational assess-
ment Under the present “mdden” method
of subsidisation, nobody knows exactly how
much the country spends to protect which
lecal industries

Nampo estimates that the total cost 1s n

the region of Rl 000m/year However,
more accurate figures should be available

soon The Minister of Industries, Commerce
and Tourism, Dawie de Vilhers, has com-
missioned a special investigation by the Bu-
reau of Economic and Political Research at
Pretoria Umversity to ascertain the impact
of protection on the economy This will give
government a better 1dea of how to budget
for subsidies

Direct subsidies would allow customers
to buy from foreign suppliers without n-
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' MAIZE PILES UP

Mt
187 SA maize production and consumption , '_
. o o EXPRETRS produtibs:
. ’
r ' . d
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Aciual production
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curring mmport tariffs 1f they were not sat-
1sfied with the quality or service offered by
local compames This would place great

- pressure on all subsidised mndustry to be-

come more competitive

As subsidies would be an expenditure
1item 1n the Budget rather than a revenue
1item (as are tariffs), the Minister of
Fmance would also be under pressure to
keep them to 2a mimmum This would force
further efficiencies 1n the subsidised

Industries,

So far, the responses to Nampo’s lobby-
Ing of the Federated Chamber of Industries
(FCI) and the Afrikaanse Handelsinstituut

(AHI) have been bland and non-commuttal,

But this masks a turmoil below the surface
Some of their members fear that free com-

petition might force them out of business
Others would stand to benefit, Lke the

maize farmers, from lower cost manufac-
turing 1nputs making them automatically
more competitive

Industriahists tend to believe that gov-
ernment could well begin to switch to di-
rect subsidies as they are under no illusion
about the power of the maize lobby They
believe 1t played a part 1n the Prime Mims-
ter’s decision to remove Pietie du Plessis
from the post of Minister of Agriculture for
apparently not supporting maiwze interests
with sufficient vigour And they say 1t was
behind the low price increases granted to
fertiliser manufacturers last year

Returns 1n this industry are now lewer
than agreed by government in 1ts original
price control formulae Insiders predict no
further additions to manufacturing capa-
city, despite a growing demand which al-
ready exceeds present output capabilifies

Industrialists are reluctant to discuss
Nampo’s scheme openly, but in private
they concede that 1t would reduce costs and
place the economy as a whole on a more
competitive footing They also admit that it
would be a step fowards a more market-
related economy

But as one bluntly puts 1t “The big ques-
1 E‘EC::- T rggaramaont wanld anrta &

g

It could be argued that government has

o 'rl-rL-" L I .
1 ﬂ bl k| 3 F PRI aiepill

The Association of Chambers of Com-
merce of SA (Assocom), which has a higher
proportion of trading than manufacturing
members, 1s naturally more in favour of di-
rect subsidies And at 1ts congress 1n Qcto-
ber, 1t called for a government
investigation into the effects of tariffs on
malze prices and the development of a
more market-related approach to the
Industry

The Nampo proposals have also caused a
stir 1n organised agriculture as sectors such

as wine, cotton, wheat and tea would be

hurt :f protection against all imported agri-
cultural products were lifted

The proposals amount to a challenge to
government to keep its word in placing
more emphasis on free market forces If it
does not respond, the chances are that the

Herstigte Nasionale Party and the Conser-

vative Party could be persuaded to exploit
a concept of greedy industrialists getting
rich under government protection at the
expense of farmers, and maize farmers 1n
particular Nampo has already had meet-
Ings with opposition parties on this

The problems of the maize farmers stem
largely from the fact that they have of late
been producing ever-growing surpluses
which must be sold, often below cost, on
world markets This has exerted upward
pressure on local prices to the extent that
local maize 1s cheaper than imported
maize only because of the costs of
transport

Critics of Nampo maintain that the
maize farmers’ problems could be solved
simply by trimmuing production to serve the
local market only But Nampo 1s naturally
loath to curb its activities voluntarily It
also pomts out that the vagaries of the SA

chmate cause wildly fluctuating harvests,

making 1t advisable to plant for a surplus
each year (see graph) The 1980-1981 crop,
for example, was more than double local
demand, but this season’s may not even
meet demand because of drought

This view 1s shared by government And
Premier Group chairman Tony Bloom has

~ said that 1 an ncreasingly hungry world a

surplus of SA maize 1s of 1nestimable value
and that 1t would be very bad for the coun-

try to have to go “cap in hand” for food
bverseas h

Until the early Seventies, when farmers
could produce little more than the coun-
try’s needs, their local price was lower than
world prices, and they made good profits
Now their profits are under severe pres-
sure, despite increasing crop yields

According to Nampo, the industry real-
1sed a surplus (excluding provision for the
costs of land and management) of R438m,
which amounts to 69% of a turnover of
R633m in 1973-1974 In 1980-1981, the sur-
plus was only R349m, 21% of a turnover of
R1 674m Deficits of R608m and R480m are
expected for the next two seasons

It would be unfair to say that this
furnaround 1n farmers’ fortunes is due to a
growing inefficiency The main causes are,
rather, the rising surplus, a real fall in
world prices due to depressed demand and
thé increasing real costs of farming

This 1s 1llustrated by Nampo’s claim that
between the 1973-1974 season and the 1980-
1981 season local farmers had to produce
207% more maize to pay for a tractor tyre,

e et OOTE fOr o trantav 719, maore for a ton
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Supported farmers in the past with high ad-
ministered selling prices, subsidies and
cheap Land Bank loans But these remedies

are either no longer available or not suffi-
cient to solve the problem '

The authorities have already committed
themselves to allowing Land Bank interest

rates to approach market-related levels
And the expected deficits on the latest

maize ¢crops are so big that there would be

risks of widespread economic dislocation
and social implications if they were to be
eliminated merely by raising prices or
subsidies

An alternative 1s quotas for marze far-
mers, forcing them to shrink their capital
assets to producing no more than anticipat-
ed local demand The strategic implications

of that have already been spelled out The
other option 1s Nampo's proposal

Clearly, some of the large manufacturers

=

with considerable capital investments af
stake will scon be beating a path to Pretor-_
12 They will seek reassurance that muck of
what they produce — from light bulbs to
plastics — should continue to enjoy the
strategic status of the past It will give gov-

ernment a good opportunity to reassess its
policy on strategic requirements and self-
sufficiency For the protagonists have so

much at stake that i1t will be difficuit to
avoid the 1ssue




‘women'’s
overtime |

A BILL which will make |
overiime work voluntary

and Isrmt 1t to 10 hours a

week for shop, office and
indugtrial workers, was
mtroduced for a second

reading

The Minister of Man-
power, Mr Fame Botha,

proposed the second
reading of the Basic Con-
ditions of Employment
Bi1ll and said that it
‘ would replace the Shops
and Oiffices Act and the
Factories, Machinery and
Building Work Act of
1941

Its “terms would also
exiend to catfegories of

workers who had not had |

legal protection before,
such as mghtwatchmen

The Bill was taillored
to meet declared Govern-
ment pohicy regarding
the recommendations of
the commission of nqui-
ry mto labour legislation

HYGIENE

The Government had
accepted the commais-
sion’s recommendations
that the Factories, Ma-
chinery and Building
Work Act be extended to
. provide occupational hy-
giene and safety to all
employees

But the Governmnent
had decided that the sec-
fi1ons of the Act which
dealt with conditions of
employement be con-
tained 1n separate legis-
lation which would be
amalgamated wiih the
Shops and Offices Act

“The envisaged new
Act will not be applica-
ble only to factory, shop
and office workers as at
present,” Mr Botha said .-

“The shortcoming 1n
present legistation —
that-workers oputside the
areas of industrial coun-
ctl agreements and wage
agreements and who are
excluded from the pre-
sent Acts and therefore
have no protection re-
sarding their condiiions
3f employment — are
{qul*igeiy rectified 1in this

1 ” 1

SCRAPPED

Changed circum-
stances and the shortage
of skilled manpower
made it necessary to re-
move the restriction on
women working over-
fime

The limit of two hours
a day on a maximum of
three consecutive days a
week, and an annual Iim-
it of 60 hours for women
factory workers, were

being scrapped, as were
the 30-hours-a-year lirmt

‘for shops, the 100-hours-

a-year limit for offices
and the six-hoi “s-a-week
limit for both

“A hmit of 10 hours a
week and three hours a

day will apply to all
workers 1n future,” the
Mimster said — Sapa
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Parhhamentary Staff

THREE Bills on labour
matters, introduced by
the Minister of Manpow-
er, Mr S P Botha, were
debated vesterday

The Manpower Train-
g Amendment Bill and

' the Labour Relations

Amendment Bill were
read a second time with

the support of all three
opposition parties

The Basic Conditions
of Employment Bill, also
debated at the second-
reading stage, drew some
criticism, but oppesition
speakers indicated that
they would support it in
principle ;

The Conservative Par-
ty critrcised the Bill on
the grounds that it made
“unnecessary’ reference
to race and colour, and
that a provision about
overtime work for wom-
en employees could harm
family life

State aid

The three Bills pro-
vide, among other mat-
ters, for

K.’J'VEL’#‘: S ST
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MUST enter in
'of each question
in which 1t has
columns {2) and

External ]

(3) |

Mr S P Barnard (CP '
Langlaagte) said he was -
worried about the Nat-
ional Party’s philosophy
concerming the future of
white workers

Under the Govern-
ment’s labour legislation,
white workers ‘were be-
ing “thrown into the ppol
together with all the _
workers ” White workers
were not given the pro-
tection they deserved

® Making overtime
work veoluntary and
hmiting it to 10 hours a
week for shop, office and
industrial workers

In moving the second
reading of the Labour
Relations Amendment
Bill, the Minister said the
proposed legislation pro-
vided for control over the
activiilies of labour
brokers and for the regis-
tration of labour brokers
with the Department of
Manpower

The purpose of the leg-
1slation was to provide
more stable service con-

® State financial ‘assis- ditions and greater pro-
tance to group traimng tectipn for people work-

centres

® Control of labour
brokers and the regstra-
tion of labour brokers’
offices

® Further regulation
of the establishment and

composition of concilia-
tion boards

® Voiuntary arbitra-
fion 1 certamn disputes
and provision for certain
appeals to the industrial
court )

] k0N
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ing for labour brokers

Another provision was
aimed at creating an of-
ficial torum for the solu-
tion of disputes 1n indus-
tries and 1n areas where
no 1ndustrial board had
any jurisdiction

Mr Botha said this
amendment was not 1n-
tended to minimise the
unportant role of ndus-
trial boards ‘

Another i1mportant
provision was to make

»

the machinery of the La-
bour Relations Act more
readily available {o par-
trtes 1n dispute, and to
speed up the mtroduction
of that machinery

The Minister would
also now have the power,
after consultation with
the parties in dispute, to
appoint a mediator

Provision was also be-
ing made for direct arbi-
tration regarding any
dispute about employer-
employee relations

It was praposed that
the secrecy provision of
the Labour Relations Act
be brought into line with
that of other Acts

Dr Alex Boraine (PKP
Pinelands), the official
Opposition’s spokesman
on labour, said the RBill
provided for unregistered
unions and employers’
associations to have ac-
cess to concihiation
boards where there was
no mdustrial council

The inclusion of unre-
gistered unions in this
process was @ major step
forward

Moving the second l
reading of the Basic Con- l

ditions of Employment
Bill, the Minister said the
proposed legisiation
would replace the Shops
and Offices Act and the
Factories, Machinery and
Building Work Act of
1941

Watchmen

The terms of the Bill
would also extend to
categories of workers
who had not had legal

protection before, such
as mightwatchmen |

The Bill was designed
to meet declared Govern- i
ment pohicy 1n respect of
fhe recommendations of
the commssion of mgui-

ry into labour legislation O other material

tion room unless

Tlf Madnpnweg 'Il‘ram-

Ing Amendment Bill pro-

vides for the 1mp0511€mn :::ateh with ?ther

of a levy by the Mimster ‘Pt the nvigilator,
of Manpower for the e torn out

benefit of traming cen- 4 to the commis-

tres saving the exam-

During the debate, Dr
Boraine called on em-
ployers throughout South
Africa to continue to
frain workers even dur-
1ng times of recession

Any dishonesty will render the candidate liable to disqualification and to possible exclusion from

the University
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INDUSTRIAL DEVELOPMENT

The principles which influenced SA s mone-
tary authorities decision t0 abohish ex-
change control for non-residents emerge
strongly n the report of the Kleu studs
group on Industrial development siralegy

The group's 348-page report which took
nearly six years to complete was tabled in
Parliament this week The group was head-
ed by Sebastiaan Kleu, chairman of the
Board of Trade

Its credo 1s worth recording in the hope
that the country’s economic decision-mak-
ers will constantly bear 1t 1n rmnd “In such
a system the profit motive and the price
mechanism play a fundamental part, be-
cause changes 1n profits and prices flowing
from the interplay of demand and supply
are the signals to the individual to with-
draw from or to enter certain fields of pro-
duction, and efficient allocation of
resources then simultaneously tahes place

“Such a system presupposes a large mea-
sure of individual economic freedom —
freedom for the consumer to allocate his
outlays as he wishes — freedom for the
worker to choose between work and relax-
ation, to offer his services where he wishes
and 1n directions of his choice and to ask
what he wishes for tnese services — free-
dom of ownership — freedom for private
‘enterprises and busiessmen to decide in
what directions they wish to mvest — deci-
sions 1n which they are guided by consuimn-
ers and ultimately by the profitabhity of
the business concerned ™

Klew's analysis shows that industrial de-
velopment 1n SA 15 at a crossroads The
period of relatively easy development over
the past 30 years has passed wrrevocably
Profound structural changes have taken
place While industry has become the
largest contributor to national production,
it still lags behind the primary production
sectors 1n terms of productivity (income
created relative to capital used) “Industry
1s also a laggard in respect of 1ts contribu-
tion to the balance of payments (it is a
large net consumer of foreign exchange).
while its employment significance does not

iKleu reports rn

= &

sectors and for a considerable period will
not do so’

One of the group’s most important find-
ings 1s that the whole approach to the utili-
sation of resources by industry requires
serious reconsideration Until now indus-
trial growth has largely been achieved by
mobilising more production resources and
not so much by raising productivity This
has been the ‘easy’ stage of industrial
development

Further industrialisation is inhibited on,

the supply side by technological factors and
a shortage of capital and trained man-
power, especiaily management, while the
bottleneck on the demand side remains
Jymited markets and high umt costs of
production

So, “as things stand at preseni, there 1s
no econoric justification for developing in-
dustry at the cost of the primary produc-
tion sectors {mainly mining and agricul-
ture) " The group recommends that mining

Study group’s Kleu ...
economic freedom

—_—
—_— — =

,  yet exceed that of the primary production

in capital projects

While SA has traditionally rehed on 1m-
port replacement as an engine for growth
Klen says that from now on the demanci
factor will have to be stimulated to a great-

have to rise apace with the improvement of
their wages

As a vital adjunct to the expansion of the

domestic markef, Kleu recommends more

15 therefore welcomed

cates an ndustrial development strategy
which

and %,ﬁmulture therefore be developed to

the maximum permutted by demand fac-
tors and the availability of natural
resources

To improve the performance of industry,
the group comes out strongly for a pro-
gramme to modernise the general level of
education for non-whites (as recommended
by the De Lange Committee} and develop |
facilities for techmcal training |

The group breaks new ground when 1t
suggests that the economic performance of
SA manufacturing could be improved by
‘the overhauling and refurbishing of tech-
nological policy ” The latter needs to be in-
tegrated with broad industrial policy
Research and development spending needs
to be 1ncreased, reliance on imported tech-
nology needs to be reduced and private in-
dustry should get more involved with
research A need exists for transformation
assistance to convert technological devel-
opment into goods and services for the
market and s¢ On

Most of the group’s findings and recom-
mendations on monetary and fiscal policy
have been overtaken by recent events The
group cautions, however, that some mea-
sures introduced on short-term consider-
ations become long-lived, or even
permanent, and have adverse side-effects
on long-term industrial development Ex-
amples are the imports surcharge and
guanfitative 1mport restrictions

The group 1s concerned at the quickening i
swing to capital intensification 1n industry.
and the mcreasingly mefficient use of such |
capital Monetary and fiscal pohicy should
be applied to ensure that real consumer
spending of both the private and public sec-
tors grows henceforth at a lower rate than
real gdp

For a start, to encourage saving, it
recommends that capital projects of the
public sector be more strictly scrutinised
and that stringent priorities be laid down |
for such projects to set capital free for pri-
vate industrial development A special sec- |
tjon 1n the Department of Finance should I

be set up to look at production techmques

Overall, Kleus study group advo-

vigorous entry into international trade (but

er extent by export promotion A new loco- Ul Raises industrial productivity,

motive for growth s the rapidly rising
living standards of non-whites A golden op-
portunity exists for industry to take advan-
tage of the expected swing in private
consumer demand from non-durables to
semj-durables which are more labour-in-

tensive and capital saving than durable
consumer goods

“A redistribution of income in favour of
lower mcome groups may therefore pro-
mote economic growth and employment
through their effects on the production
structure of industry ” But then, labour pro-
ductivity of the lower income groups would

with moderate and selective use of tariff

barriers against competitive imports )
Most important, the group says that al-
though sharp ideclogical differences have
arisen between the Republic and other
countries 1n southern Africa no effort
should be spared to advance the inter-de-
pendency of nations in the sub-continent
And while 1t largely endorses govern
ment’'s new deconcentrauon policy the
group cauiions against efforts to force ag
glomeration on the growth points wdentifiec
In government s new plan Growth 1n these
zones should be organic, not coercive The
regional approach to decentralised growth

3 Brimgs industrial development more in

line with resource endowment,

03 Pursues more balanced promotion of ex- !

ports and import replacement
[. Embodies a more forceful decentrahsa-
tion eftort, on a regional basis and with en-

hanced co-operation across poliical
borders

~ Has a more oulwara-looking interna-
tionat trade policy

Mahet o preater use of the market t
merhanlsni ang hd"we’ 1¢latea noilcy
intruments dno i

— Wnere State planming '~ purely
indicatiive
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INDUSTRIAL DEVELOPMENT

Kieu reports rm =

The principles which infinenced SA s mone-
tary authorities’ decision to abolish ex-
change control for non-residents emerge
strongly in the report of the Kleu study
group on 1ndusirial development strategy

The group s 348-page report which took
nearly six years to complete was tabled 1n
Parlhiament this week The group was head-
ed by Sebastiaan Kleu, chairman of the
Board of Trade

Its credo 1s worth recording, 1n the hope
that the country's economic decision-mak-
ers will constantly bear 1t in mind “In such
a system the profit motive and the price
mechamsm play a fundamental part, be-
cauSg changes 1n profits and prices flowing
fromy. the mterplay of demand and supply
are the signals to the individual to with-
draw from or to enter certain fields of pro-
duction, and efficient allocation of
resources then simultaneously takes place

“Such a system presupposes a large mea-
sure of mmdividual economic freedom —
freedom for the consumer to allocate ms
outlays as he wishes — freedom for the
worker to choose between work and relax-
ation, to offer his services where he wishes
and n direcuions of his choice and to ask
what he wishes for these services — free-
dom of ownersmp — freedomn for private
"enterprises and businessmen to decide in
what directions they wish to mvest — deci-
sions 1n which they are gmded by consum-
ers and ulfimately by the profitability of
the business concerned ”

Kleu's analysis shows that industrial de-
velopment 1n SA 15 at a crossroads The
neriod of relatively easy development over
the past 30 vears has passed wrrevocably
Profound structural changes have taken
place While industry has become the
largest contributor o national production,
1t still lags behind the primary production
sectors 1n terms of productivity (income
created relative to capital used) ‘Industry
15 also a laggard 1n respect of 1ts contribu-
tion to the balance of payments (it 15 a
large net consumer of foreign exchange)
while 1its employment significance does not
vet exceed that of the primary production
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sectors and for a considerable period will
not do so’

One of the group s most unportant find-
ings 1s that the whole approach to the utili-
sation of resources bv industry requires
serious reconsideration Until now, indus-
trial growth has largely been achieved by
mobilising more production resources and
not so much by raising productivity This
has been the ‘“easy” stage of industrial
development

Further industrialisation 1s inhibited on,

the supply side by technological factors and
a shortage of capital and trained man-
power, especially management, while the
bottleneck on the demand side remains
Iimited markets and high unit costs of
production ]

So, “as things stand at present, there 15
no economic justification for developing 1n-
dustry at the cost of the primary produc-
tion sectors (mainly mining and agricul-
ture}” The group recommends that mimng

Study group’s Kleu ... all for
econemic freedom

C>
and §1culture therefore be developed to

the maximum permitted by demand fac-
tors and the availability of natural
resources

To improve the performance of industry,
the group comes out strongly for a pro-
gramme to modermse the general level of
education for non-whites {as recommended
by the De Lange Committiee) and develop
facihities for techmcal traming

The group breaks new ground when 1t ¢
suggests that the economic performance of |-

SA manufacturing could be mmproved by

the overhauling and refurbishing of tech- |
nologieal policy ™ The latter needs to be 1n- |

tegrated with broad industrial policy

Research and development spending needs |
to be mcreased, reliance on imported tech- |

nologv needs to be reduced and private in-

dustry should get more involved with |

research A need exists for transformation
assistance to convert technological devel-

opment into goods and services for the: -

marhet and so on

Most of the group s findings and recom-
mendations on monetary and fiscal policy
have been overtaken by recent events The
group cautions, however, that some mea-
sures introduced on short-term consider-
ations become long-lived, or even
permanent, and have adverse side-efiects
on long-term 1industrial development Ix-
amples are the 1mports surcharge and
quantitative import restrictions

The group 1s concerned at the quickemng |

swing to capital intensification 1 industry
and the increasingly inefficient use of such

capital Monetary and fiscal poliey should |
be applied to ensure that real consumer :

spending of both the private and public sec-
tors grows henceforth at a lower rate than
real gdp

For a start, to encourage saving 1t

recommends that capital projects of the i

public sector be more strictly scrutimsed

and that stringent priorifies he }aid down |
for such projects to set capital free for pri- |

vate 1ndustrial development A special sec-
tion 1n the Department of Finance should
be set up to look at production techniques

ry f.‘*

in capital projects

While SA has traditionally rehed on 1m-
pori replacement as an engine for growth
Kleu says that from now on the demand’
factor will have to be stimulated to a great-
er extent by export promotion A new loco-
motive for growth 1s the rapidly rising
living standards of non-whites A golden op-
portumty exists for industry to take advan-
tage of the expected swing 1n private
consumer demand from non-durables to
semi-durables which are more labour-in-
tensive and capital saving than durable
consumer goods

“A redistribution of income in favour of
lower 1ncome groups may therefore pro-
mote economic growth and emplovment
through their efiects on the prndﬁctmn

structure of industry ” But then. labour pro-
ductivity of the lower income groups would

[

have to rise apace with the improvement of
therr wages

As a vital adjunct to the expansion of the
domestic market, Kleu recommends more
vigorous entry into internattonal trade (but
with moderate and selective use of tariff
barriers against competitive 1mports )

Most 1mportant, the group says that al-
though sharp ideological differences have
arisen between the Republic and other
countries in southern Africa, no effort
should be spared to advance the inter-de-
pendency of nations 1n the sub-continent

And while 3t largely endorses govern-
ment’s new deconcentration pohicy the
group cautions agamnst efforts to force ag
glomeration on the growth points 1dentified
In government's new plan Growth in these
zones should be organic, not coercive The
regional approach to decentrahsed growth

ki T P | il

1s therefore welcomed
Overall Kleu's study group advo-

cates an industrial development strategy
which

[0 Raises industrial productivity,

[ Brings industrial development more 1n
line with resource endowment,

L. Pursues more balanced promotion of ex-
ports and import replacement,

— Embodies a more forceful decentralisa-
tion effort on a regional basis and with en-
hanced co-operation across poltical
borders

- Hav a more outward-looking interna-
tionai trade poiry

Mdkes a greater use of the market
mecnanistt, and mark+«i-related polies
intruments and

[ Where State planning 1s purely
Indicative
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ON KATLEHONE
"Ml DRONING OF MACHINES

THE Katlehong Industrial Association site is a
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. AN ..F : beehive of activity like one would find in any
b UMD E S ARIACRIBG ¢ _, industrial area.

H T A big signpost with a multitude of business’

ﬁ P e names greets the eye as one approaches the

area Coming closer, one can hear the whir-
ling, wheezing and droning of machines
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By NKOPANE One other striking 1ts neatness and the way
- MAKOBANE factor about this place small traders there take
1 . situated 1n Moshoeshoe pride in their cross-sec-
il Pics _u.‘\ ROBERT Section and officially tion of businesses
: MAGWAZA opened late last year, 1s Mr Hennie Bornman,
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‘| INDUSTRY: Mrs Gugu Maleke with two of her staff at her potte
Association site.
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a semor business consul-
tant with the Urban
Foundation based on
the site to give advice to
the businessmen., said
the site was an exciting
Innovation as the first of
its kind on the East
Rand

He said the associa-
fron’s site with seven
black directors and 33
members boasted 25
manufacturers and one
accounting service
Plans, he said, were un-
derway to expand the
premises as they had
about 36 people on the
waiting hst

“My office is open to
any backyard manufac-
turer who may need
proper advice to de-
velop his business
Many people have
found our services to be
valuable that we have
also been approached by
other small traders in
other East Rand town-
stups )

Businessmen spoken
to on the site said they
were pleased to have
moved to the area They
said they had more
room than when they
operated in their yards
and the place gave them
the right kind of motiva-
-t1on

Said Mrs Gugu Ma-
leke who with her hus-
band Erickson manu-
facture and sells pot-
tery 'l love the place
because we now work at
ease and can make as
many utensils as we can
This we could not do
while working from
home because of the low
electricity current sup-
ply ”

Mr Joseph Ledwaba
who runs a brick works.
said he jumped at the
opportunity to move 1n
the area when it opened
because of space prob-
lems where he used to
operate.

He said he was now

able to make between
800 and 900 concrete
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and ash.blocks a day.
Because of the increased
brick production, he
said, he has éven
chinched a contract.with
the Urban Foundation
to supply bricks for the
new houses ,cm_=Mw¢=__H
in Ramokongpi Section.

Other businesses be-
Ing run on’the_site 1n-
clude maton,repairs,
panelbeaters: uphol-

4

stery., 1ce “manufactur-

Sl aFkaly

ing, metaliindustry,
leather workstiling,
knitting, woodwork,
welding, manufactur-
imng  of memorial
stones and a florist shop

|
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taNligﬂI_i\{(g’) . glrwood

*‘ Mercury Rennrterl ( mson, presndent of the

"THE Administrator 0f Clalrv.'nud Ratepayers’ and
I Natal; Mr Stoffel Butha . Residents’ Association,

has assurﬂd Indians 'in + Mr Botha smd 1t was not
Clairwood that' no decision  within the powers of the |
has yet been taken by the _Durban’City ‘Council .{o
Province on a Durban City | take a ‘unilateral decision’
Council application for to designate the area

. designation of the area for s- - qpe relevant -Provincial
! ’“d““rﬁ' { . Ordinance provided .for a.

v Fears" that the area’s fi, local authorityto dpply to
| ture foriindustry had heen w: the’ Admanistrator for ap-,
sealed ‘was unfounded; he ; _proval of an application for
said ina-letter-to Mr M N~ designation; he, said, add-
ing that an applmatmn for "
1 designation;,of: Clairwood
I+ was made by the council as
1 long ago as 1975 but no-fi-
nal demsmn had yet been
reached. . -~ ﬁ

4 Mr- Botha "said; a qu m-
“'vestigation mtn ‘all tas->
pects and implications’ of
the council’s proposal had
been conﬁucted,,,mu}udmgi
ﬁﬁllSl!ltﬂtlﬂll%’Wlthpl'BSlr ¢
ﬂﬂllts. . 11 L

+ He was mfurmed that’
|, .processing. of* the applica:

tmn for des:gnatmnawas
'now takmg place, he said. 1,

T 4, %

1.,/ Mr. Ramson’ salﬂ that al-
’thuugh the area’s future:
remained ‘ancertain, pro-
pﬂrty owners were_ forced

to ‘pay mumeipal rates on |
| their;properties; which he-)

deseribed 1 as exhurbltant
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nalyst.

can ecenomic

foundation Ame

Africa
He has brought 90 busi-
noessmen and their Wives

ricans and in 1abour-iniensive

factories in the Western

LCape

They Were. also ter-
ested in gold and mMany
already had gold shares

4 BUYING FLATS
Mr McAlvaney himseli

.s interested 1 buyIng
fiats under gectional title

n the Cape Town area

He saud “pProperty
prices have exploded 10
Cahfornsa n the past 1¢
years and 1 believe ihe
same thing wili happen
here -

w1 ¥
“Industrial mvgs_tment
nere would als@ make

stnall, 1abour-1ntensive
factories winch Wesgro 1S

encouraging people 10

start up "

Mr McAilvaney founded
Acsa erght years ago
after s first visit 10 this

their newspapers and
television

“«] came here 10 8€€ for
myself what South Africa
was ke and 1 was
amazed at the difference
hetween condifions here
and what we WeIc led to
believe

«] decided to set up 2
aqon-profitmaking educa-
tional foundaiion to g1ve
Americans more accu-
rate mformation and 1m-
prove relations between
our countres at bhusiness
and gwernment jevel

‘“Acsa publishes &
monthly newsletter
which goes to members

LM A
T et

h’; !

Mr McAlvaney has
brought geveral previous
tours to this couniry and
tries to arrange meelings
with black and coloured

leaders as well

as mflu-

Mr McAlvaney, Who gIvVed by the Mayor O couniry, because he \

publishes a monthly - Cape Town, Mr M J van found the reality totally ential white people L0
felligence letier 1 Den- Zyl, this We€ he be- different from the pic- help the visiing Ameri-
ver, Colorado, 18 director lhieved many of {he party 'ture of South Africa glv- cans understand the com-
of the nﬂn-prﬂﬁtmﬂklng would mvest 11 property ©I to Americans through piexities of society here

and the problems {o be

faced
AP ARTHEID

N U5

“AMmMericans tend to
have an ,{wer-mmpllﬂed
view of the world,” he

said
“It 18 only

30 years

since petly apartheid

was practised

in the

tinited States We did not
call it that, but the re-

strictions were

there

«We have come a long
way since then and 'you

I

are moving In,
direction

the same

»

sense, partieuiarly i1 the of the White Hotise staff
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The S;;.II'

By Michael Chester
The Government 1s to be
urged to mtroduce spe-
ci1al loan packages to en-

' courage 1ndustrial expan-
sion with the potential
for creating thousands of
new Jobs.

The imtiative 1 discus-
sions will be taken by the
vast Barlow Rand group,
the largest manufacturer
in the country with a la-
bour force of more than
200 000 and one of the
most influential business
volces in the private sec-
tor

Mr Derek Cooper, €x-
ecutive chairman of the
electronics and engineer-
ing division, helieves the
plan can also provide

'South Africa with a
‘springboard to come
abreast of global devel-
opments 1 high technolo-

gy

The main objective
will be to persuade the
Government to launch
special financial pack-
ages as 1mcentives for
e

“the solution

companiet 3 to nvest 1n
new venturp es to compete
with overs eas for huge
industral ¢i rders.

Barlow ]kil and believes

1s a Govern
ment scheny e Lo guaran-
tee low-intel “est rates on
investment loans and
build 1 buffe °rs to protect
expansion Sc ‘hemes from
chronic inflali t10n

‘““At the Y moment,”
argues Mr Ci 10per, “local
industries aiv e at a total
disadvantag i€ when 1it
comes to corf peting with
most overs: eas rivals
even on the hi¢ Jme market
because of thy e way their
governments! help to f1-
nance their e 1:ports

“Both the EBrmsh and
Japanese, a.§! example,
enjoy State a: 3 sistance In
bringing do Awn export
price levels \l

“South Afirican pro-
ducers cruciaj ly need a
government pel ckage that
will give us, a better
chance of wini ung more
of the lucratiyve orders

— e r— -

—

e m——

- @ See also Page 10.
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Monday Fel\f.‘ ruary 21 1983
|

now going to overseas r
suppliers

«grders worth hun-
dreds of miltians of rands
are at stake — and they
are the key to our whole
industrial future,” said
Mr Cooper

Barlow Rand has al-
ready begun lobbying se-
mor Government offi-
cials and now intends 1o
seek support from the
Mintster of Finance and
Minister of Industry and
Commerce on the way to
a Cabinet decision

Observers beheve full
support 1s virtually as-
sured from such bodies as
the Federated Chamber
of Industries and the
Steel and Engineermng In-
dustries Federation.

“It has become crucial
that our manufacturers
expand faster into new
technologies,” says Mr
Cooper “Unless we learn
to stand on our own feet,
we shall have httle or no ;
chance of mndustrial sur-
vival,”

_ .
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Atlantis'g =K
Staff Reportes f =D Atia ouses ahout
ATLANTIS has been allccatad 35 000 people i 5 076 homes
R10-million by the Natiu;fal + There are applications for
Housing Comnusston for reX- .2 448 homes on the Atlantis
dential and mdustrial develnﬁ " waiting list and a further 1570
ment 1n 1983 — 550 houses Will - for employees of firms 1n the
be built s , L area Priority for the Eew
Established 1n 1974 as'a ~homes will be given to those
“‘coloured deconcentration employed m Atlanlis itself
- —
BT mmm

ABusS 2/[3/83
Of the National Housing
Commission’s allocation, R5-
mitlion will go to residential
schemes, including the 200 eco-
nomic houses to be built for
home owners 1n Protea Park
and Robinvale

These should be finished by
early 1984, said Mr Piet Burg-

ing, indusfry

er, Divisional Councit of the
Cape (Diveo) projects manager
for Atlani.s

About R200 000 will be spent |
on completing the water sup-...
ply project, already urider con- |
struction

_The remaimning R5-milijon, i

will be used for imdustry ﬁ.{
—

Ry v, {
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SOUTH AFRICA’S -
port replacement
drive, for a long time
an almost sacred part
of* the Government’s
economic strategy, is
coming under increas-
ingly heavy criticism.

Even the Prime Minister’s
economi¢c adviser, Dr Simon
Brand, has conceded that “we
have'perhaps a tendency to
try to over-provide on the
side off self-suffictency We
have perhaps gone a it far n
some respects”

The most spinited attack
has .come from the National
Maize Producers Orgamsa-
tion (Nampo), a vociferous
- and polit1call¥ powerful
: group of maize farmers who
are fed up with paying heity

rerminums for SA-produced

ck and tractor engines,

ferbihser raw materials and
other farm requsities

They want to be allowed to
buy supphes from the chea-
pest source, whether 1 South
Africa or abroad

The motor industry js also
worried by a recent spate of
| cost-raising import replace-

ment projects, notably diesel

engines, axles and gearboxes
. Moves towards self-suffi-

ciency were spawned by
fears that the Scuth African
Defence Force would be cut
off by sanctions from foreign
supphes Ths had a bearing
on ctvilian needs when 1t be-
came clear that plants need-
ed longer production runs to
make them reasonably
profitable.

The motor manufacturers
have prevailed on the au-
thorities to appomnt an offi-
cral nquiry into a formal
local content programme for

| heavy trucks, similar to that
for cars and hght commer-
cial vehicles,

The motor companies
would prefer to buy compe-

1§, nents from the source of their
‘ ?chmce But if they are to be

Yy er_g,_i%!:eyf at least want
] -
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gmidelines on the Govern-
ment’s 1mport substitution
plans

The Government 18 caught
between two stools

On the one hand, 1t encour-
aged mmport replacement in
the past The threat of {rade
sanctions and other strategic
considerations gave birth to
mmportant sectors of industri-
al output, including the Sasol
oll-from-coal plants, arma-
ments factories, plastics,
stamless steel and synthetic
rubber

On the other hand, Pretor-
1a 18 being made increasmgly
aware of the costs of this
Puhcy As Dr Brand sawd
‘Any drive towards self-suf-
ficiency tends to raise costs,
and to harm the competifive-
ness of our (non-mining and
non-framing) export
industries ”

The difference between
rices of South African and
mmported items 15 sometimes
large, especially now that 1n-
ternational markets are
depressed

For mmstance, the SA 6:11::&
of polyvinyi-chloride (PVC) 1s
R1590 a ton compared with
R600 on world markets

But some key South Afri-
can 1ndustries would not sur-
vive 1f they were not almost
msulated from outside
competition

Mr Denys Marvin, manag-
g director of AECI, South
Africa’s largest chemcals
producer, says tight unport

“forced:to support SA su%ph-* '
rm
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controls have been a key fac-
tor in the expansion of the
chemical mdustry.

He said that if adequate
steps were not taken to keep
out cheap 1mports from the
US, Europe and the Far East,
“then at the veg least, the
guestion of bwlding further
high capital cost chemical
plants m the Repubhc will
receive more than the usual
scrunity”

Mr Merviu's warnmﬂ. —
and ssmilar complaints from
executives in the paper and
textile industries — comes
armid signs that, at least for
the time being, Pretoria has
higher priorities than giving
blanket protection to SA
industiries

One-s the fight agamst 1n-
flation What better way to
hold down prices than to
make producers compete a
little harder agamnst cheaper
imported articles, argue
those who favour more im-
port liberalisation

The Government has re-
fused to allow fertiliser com-

panles the 20% price in- |

crease they were entitled to
i terms of a price control
formula for the industry In-
stead, the rise was limted to
13% and was based on pre-
valhng international prices
for ammonia

* The Board of Trade and

Industizes,’ which considers
appheations for tanff protec-
tion, has rejected a substan-
tially ugher proportion of re-

1, ﬁ"‘fr ¥
" E’ﬁﬁfﬁﬁ”‘l "
' T W

laceme
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guests since 1979 than mn the
previcus four years

The General Agreement on
Tariffs and Trade 1s one of
the few international organi-
sations of whach South Africa |
is still a full member The
authorities are trymg to com-
ply with Gatt rules by replac-
mg direct 1mport controls —
mainly by means of permits
— with Customs tariffs

The plastics industry, for
example, will soon submut |
detailed proposals, on the |
level of duties 1t considers
adequate to keep ouf com-
petitive 1imports

The success of the import
replacement drive 1s a mat-
ter of some controversy

While South Africa has be-
come less dependent on the
outside world for 2 number of
strategic 1industrial and con-
sumer products, it still relies
heavily on foreign supphers

for much of the plant to pro-
duce those items — Finan-
cial Times
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ECONOMIC POLICY

Private partners
W kizes

If there was any doubt nver gove nt s
commitment to allowing the private sector
to play a more dynamic part in the eco-
nomy, it has finally been dispelled

g The Director-General for Finance, Joep

‘ De Loor, recently succinctly summed up
government’s position for members of the
long range planning society in Durban He
said “Those functions that do not incontest-
ably belong 1n the public sector should be
disposed of to private enterprise, while
those that remain should adrmit the private
sector as-a partner”

According to De Loor, government was
actively seeking eo-operation of the private
sector because of the increasing-demands
on the Exchequer In order to meet the as-
pirations of the country’s various popula-
tion groups there would have to be a
significantly higher floor level of govern-
ment expenditure

Housing was a case 1n pownt If the urban
black housing problem were to be solved by
the year 2000, the state would have to spend
R2,5 billion/year, at constant prices, on
housing This was only slightly less than the
current total spending on defence But by
fuelling the economic growth engine
throngh less government control and opti-
mum utilisation of resources, the problem
of matching unlimuted wants with hinted

, resources could be solved
“ Government, he said, had done 1ts part m
, embracing the principles of the market
place more fully Examples were the small
business development corporation, the

Competition Beard, the Southern African

Development Bank, and the phasing out of

price controls and subsdies

To keep inflation down 1t had reduced
spending and on tax matters it was moving
towards more indirect taxation and fewer
tax reductions De Loor said “We are trying
to move away from a concept of hidden
subsidies via tax deductions, towards a sys-
tem of voting the necessary subsidies open-
ly through the budget and having them
reviewed annually ”

However, De Loor did sound a note of
warning about government’s new constitu-
tional dispensation Financial anarchy, he
said, could result unless financial matters
not divisible by population group were put
in the hands of the President, s Cabinet
and the Mimster of Finance

Pl
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ANGLO AMERICAN INDUSTRIAL COR

The increased size and spread of the
group has enhanced its attractions as an
industrial investment vehicle.

o B

Tt ¥

.
A

The investment in and development of material and human resources must be
continued during the current recession if the group is to benefit fully from an

economic recovery.

An abridgement of the annual review for 1982 by Mr G W H Relly, Chairman of Anglo American Industrial Corporation

Amic's results were significantly affected by the
deepening economic recession in South Africa and the
persistence of extremely difficuit trading conditions
overseas Although the group’s earnings increased by
4.5 per cent to R186,8 muilion, earnings per share on the
increased share capital ansing from the merger with De
Beers Industrial Corporation (Debincor) and related
acquisitions decreased by 37,1 per cent to 416,6 cents
per share As anticpated at the time of the merger,
however, the higher proportion of group earnings
derived from dwvidend income from associated
companies and investments has enabled it to reduce
the dividend cover and the final dividend has been
increased by 10 cents to 125 cents per share, giving a
9,1 per cent increase in the total dividend from 165
cents per share to 180 cents per share

The highlight of the 1982 financial year was the
implementation of the merger with Debincor and the
acquisition of additionai interests in Highveld Steel and
Vanadium Corporation and The Natal Tanning Extract
Company, making these two companies partly-owned
subsidiaries of Amic The effects of the merger on
Amic's overall size wil be apparent from an
examination of the financial statements but 1t 1s clear
that Amic has emerged as a very large industriat group
with total assets of R2 827 million at December 31 1982
and a capitalisaton on The Johannesburg Stock
Exchange of R1 416 milion | have no doubt that the
increased size of the group anhd the spread of its assets,
particularly in the chemicals and stee! sectors, greatly
enhances its attractions as an industnal investment
vehicle and will enable it to fund more easily the major
expansion projects upon which subsidianes, such as
Mond Paper, have embarked

The difficult trading condiions expernenced world-
wide and the particularly depressed state of the steel,
paper, base metals and minerals sectors had 3 severe
impact on Amic’s major operating subsidiaries, the
world-wide malaise i mining affected Boart
International’s results in particular Under-utilisation of
capacity has led to temporary closures of certan
operating plant at both Mondi and Highveld Profits
were also adversely affected by the very nigh level of
interest rates that prevailed in South Africa throughout
the year and the 10 per cent increase in the rate of
company taxation Although the subsidiaries’ export
revenues increased to R280 million in 1982, margins on
these sales were lower due to deteriorating markets

Dividend income from the group’s associated
companies and investments rose to R73,7 milion in

1982, reflecting the increased investment in AECI, The

Tongaat-Huleit Group and other companies i 1s-

disappointing to note, however, that among the
associates Sigma Motor Corporation ncurred
substantial losses, mainly as a result of currency losses
and high interest rates, and as the buoyant trading
conditions expenenced by the motor industry in
previous years fell away For some time it had been
recognised that Sigma was over-geared and s
financial structure was the subject of unresolved
discussions between the shareholders over the past
two years Early n 1983, Amic and Anglo American
Corporation of South Africa acquired the equity and
other interests in Sigma held by subsidiares of Ghrysler
Maotor Corporation, in proportions which resulted in
each of them increasing their equity interest in Sigma to
50 per cent The shareholders can now proceed with
refinancing the company to put it on a sound financial
footing Sigma's new management has implemented
steps to remedy the company’s difficullies and
anticipates that the company should be restored to
profitability in 1984

During the year under review, Mondi's major capital
project for the construction of a new puip mill complex
at Richards Bay gathered momentum The scheme 1s

expected to cost about R600 miilion to completion and
arrangements have been made for the shareholders of

Mondi to make available loan and equity finance
amounting to R150 million in addition, outside loan
faciiyes totalling R450 million have been arranged by
Mondi and substantial use will be made of project
finance and export aids where appropriate

Economic review

The need to contain inflationary pressures 1s one of the
most important factors affecting the prospects for
industry n the immediate future This seems to
preciude an early relaxation of fiscal policies, although
monetary conditions have already reflected the
changed mternal and external circumstances Thus,
at the time of wrniing, any allewviation of the overall
tax burden n this years Budget seems unlikely
Containment of the rate of increase In wage costs 15
ikely to be a priority in the public and private sectors
Under these circumstances real disposable income
may decline Given the already high level of consumer
indebtedness and that the need for replacement
of consumer durables 1s probably relatively low,
consumption expenditure will almost certainly reman
severely constrained

With this as a prime consideration, total private
sector fixed nvestment activity will probably decline,
while a similar trend for the publc sector as a whole
1s fikely to reflect continued financial austenity and
determined efforts to conirol administered price
increases Such policies must be taken into account in
assessing prospects for an early improvement n
domestic markets Similarly, a significant up-turn in
export volumes appears unhikely before the second half
of 1983 and some industries may well have 1o wait
somewhat longer Clearly, the current downward trend
in industrial production 1s likely to continue in the
immediate future, with the prospect of more stable
conditions In the second half of the year depending
primarly on the direct and indirect effects of better
external trading conditions

Indeed the rise 1n the gold price in recent months
raised such hopes Together with a very sharp dechine
in the volume of imporis, it resuited in a rapid narrowing
of the current account deficit in the second half of 1882
and brought the prospect of a surplus in 1983 With the
renewed price weakness and volatility of recent weeks,
however, a cautious view of such prospects must be
maintained, although lower crude oil prices will
compensate to some extent in the short term and may

well contribute to a quicker recovery in world trade
generally

A rapid and persistent buid-up of hquidity,
assoclated with a surge In the gold pnice, such as that

which occurred early this year, would undoubtedly
miltate agamnst the establishment of conditions
required for a susiainable period of growth in South
Africa, however welcome the short-term eifects on
domestic spending and production On the other hand,
while recognising that a strengthening currency 1S
crucial to efforts amed at confrolhing infiation, the
advantages of an appreciation in the rand must be
open to question if it 1s based excessively on the price
of a single commodity, however important Thus the
recent bold moves to address these problems,
involving the relaxation of exchange controls and an
associated merging of the commercial and financial
rand, are praiseworthy

We must remind ourselves that the pace of the up-
swing in 1980-81 n dself coniributed substantially to
the sharpness of the current down-turn as well as to the
associated intractability of infiationary pressures More
moderate, though stli highly acceptable, rates of
growth in that period would almost certainly have

Report highlights
1982 1981

Rmilion R millon
Total assets* . 28271 1550,8
Ordinary shareholders’ funds 1368,6 623,0
Turnover. . 1707,5 1224,3
Profit after taxation . 244, 204,3
Net earnings for ordinary
shareholders 186,8 178,7
Ordinary dividends 80,7 44.5
Earnings per ordinary share
— cents 416,6 662,6
Dividends per ordinary share
~ cents 180,0 165,0
Ordinary dividlend - times
covered . 2,3 4,0
Net asset value per ordinary
share* —cents . 3234 2929
Ordinary share price
- high - cents 3475 3500
- low ~ cents 1850 2050
Number of ordinary shares In
Issue at December 31 (000) 45 6771 26 973
Number of ordinary
shareholders at December-31 6 488 6623
Number of employees
— In subsichary companies 47 300 37 900
- in asoclated companies 175 000 63 000

*Assoclated companies and investments at market or
directors’ valuations

fincludes 849 164 ordinary shares held by a wholly-owned
subsidiary

The annual report and chairman’'s review may be
obtained from Consolidated Share Registrars Limited,
First Floor Edura, 40 Commissioner Street,
Johannesburg 2001 The annual general meeting of
members will be held at 44 Main Streel, Johannesburg,
on Tuesday May 17 1983 at 11h15

resulted in better conditions at present A more stable
growth pattern of this kind would be more conducive o
the maximum utilisation of all our domestic resources
Most important, it would enhance conditions for a
stable growth in employment opportunities for both
skilled and unskiled South Africans - a crucial
consideration for our long-term prospects

In the hght of nsing unemployment, selective
stimulation of the economy should not be delayed
longer than necessary As previously noted, the more
flexible monetary, fiscal and other measures have
already proved thewr worth and | am hopeful that the
recent exchange measures will be as successful

Labour and productivity
1982 has seen the continued growth of the trade union
movement among all populaton groups in South
Africa Increasingly, workers will press for higher
reward through their umions While this process is
natural, 1t can only be sustained in the longer term if it 1S
accompanied by business growth In turn, growth can
be ensured only if South Africa can maintain or improve
productivity over its competitors

For management, this poses the challenge of
continued mnvestment in, and development of, our
material and human resources, which must be
continued during the current recession If the group 1s to
equip itself to benefif fully from an economic recovery

For the unions, increased productivity will reguire at
least as much co-operation in the production of wealth
as there 1s competition over its division

The new Black Local Government Act 1S certainly
a step in the nght direction of meeting some of the
political problems facing urban black industrial workers
but, so long as racially discriminatory laws, such as
influx contral, are iImposed through political Institutions
which exclude the people to whom they apply, these
laws witl complicate the worker-management
relationship The new constitutionat proposals,
although posttive In many respects, do not tackle this
dilemma

Outlook

At this stage there is little to indicate that economic
conditions in 1983 are likely to be any better than those
of 1982 The country's industries face low export prices
in contracting world markets, now coupled with a rapid
decline in domestic consumer and industrial demand
Although the rate of inflation has fallen somewhat,
it remamns at an unacceptably high level and
admunistered increases in costs of transport, power and
raw matenals and in taxation are eroding profit margins
while selling prices remain static or decline

In the Amic group, cut-backs in capital expenditure
are being implemented where appropnate and
Highveld is to defer the commissioning of its second
ron plant until trading conditiorss improve The
directors consider, however, that Mondi must proceed
with the Richards Bay pulp mill, which is due for
commissioning in the last quarter of 1984, by which
time a more favourable economic climate shouid exist
and shoriages of chemical pulp will no doubt again be
evident In that event, Mondi should be In a most
advantageous position to derive the benefits forecast
when the decision was taken to establish the pulp mill
complex at Richards Bay

it is satisfactory that Amic was able to Increase
dividend distnibutions in 1982 despite the uncertain
conditions In the current environment it 1s possible that
some of Amic's operating subsidiaries and associated
companies will show a further profit deciine, with an
impact on overall group results | believe, however, that
the difficult imes will tighten our management and set
the group on a socund basis to take advantage of an up-
trend

Directorate
At Amic’s first board meeting held on October 2 1963,
Mr H F Oppenheimer was appointed a director and
chairman of the board He held the latter posttion for
aimost 10 vears and remained on the board unti
September 1982 when he tendered his resignation Mr
Oppenheimer’'s wisdom, firm gqguidance and sure
encouragement over this long period are refiected in
the tremendous growth of the Amic group since its
formation and we shall miss him very much

Mr E H Dreyer has resigned as a director foliowing
his retirement as deputy chawrman and managing
director of Scaw Mefals at the end,of February 1983 As
he remains a director of Scaw, however, | am glad to
say his long and successful association with that
company and with Amic wili continue Mr Dreyer has
been succeeded as deputy chairman and managing
director of Scaw Metals by Mr R A Boustred who has
been appointed a director of Amic

In addition, | have great pleasure in welcoming Mr D
N Marvin, managing director of AECI, as a director and
| am confident that he and Mr R A Boustred will make
valuable contributions to the group’s affairs
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otected local market for products
made by labour-intensive industries has
led to total mnerfia among manufactur-
ers to enter overseas markets
This, suggests Marius De Waal, MD of
the Industrial Development Corpora-
tion, 1s the conclusion to be drawn from
the fact that 45% of manufacturing 1s
labour-intensive, yet this sector contrib-
utes only 23% to manufactured exports
De Waal, addressing this week’s seminar
in Johannesburg to discuss the Kleu
committee’s industrial strategy report,
made 1t clear that export-led growth 1s
essential to SA’s future industrialisation

Import replacement

“The report shows there 1s imited po-
tential for import replacement, and we
must bear in mind that strategic ndus-
tries are not a major force 1 industrial
development,” he observes “So the only
prime mover left to ensure rapid
industrialisation 1s export-orientated
growth.”

De Waal adds that successful export-
orientated industriahsation will also de-
pend on the correct balance of
incentives. This will demand at least the
same assistance to export promotion as
18 granted for import replacement —

EXPORT OR DI

and eventual parity

Incentives alone will not adequately
stimulate export growth

Prominent among other hurdles to be
overcome, he says, is “the hesitation and
reluctance of industries, which have
owed their growth to tariff protection
and 1mport replacement to enter export

trade.”

Other obstacles 1include unproductive
labour costs, restrictions on exports,
embodied it know-how agreements with
ovetseas parfies, and the need for de-
centralisation from the Reef with 1its
high transport costs.

However, no radical or sudden change
to the status quo appears likely to re-
sult from Kleu's report

De Waal notes' “Continuation of the
policy of moderate tariff protection will
not only serve to Keep existing indus-
tries mtact and sound, but also ensure
that the remaming areas of import re-
placement, although himited, will never-
theless be vigorously pursued.”

The seminar was organised by the

University of Stellenbosch Business
Scheol with Associated Chambers of
Commerce, Federated Chambers of In-
dustries and the Afrikaanse

Handelsinstituut
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tivity and prodﬁctlnn capacity will dechne -

1 the long run
The chagnges will result 1n a substantial

o the fiscus since, after 1985, “trad-
fﬁ;fnfai base between compames will be
virtually impossible On the other side,
without this facility the financing costs for
many proposed capital projects will be pro-

hibitively high
By swftchmg mvestment allowances mto

the mitial allowance, the fiscus may ease
1ts short-term burdens But the effect on
long-term 1nfrastructural development

could be detrimental _

—

—an e —

" expensive

Threm ot -

Investment tax allowances on capital 1n-
vestment projects Fav

The changes mean that from July‘1935;“ 'ﬂ"t**
capital mvestment m plant and machinery

will'be less attractive for the manufactur-
ing sector The Assocration of General -

‘Banks 1s also known to be extremely dissat-

"

Isfied with the changes .

. I 1 ¢ 1:%
The financing mdustry s asking why m-

dustrialist< should be placed at a disadvan-

tage from the point of view of first-year tax

'

write-offs Agriculture and mming enjoy-a
100% tax write-off n the first year of the'

€W equipment’s life, while manufacturers |

Wil now be entitled to only about 60% mn
the first year, The 609, varies according to
the type of plant and machinery and the
level of depreciation allowed,

The tax authorities wil not say why in-
dustrialists are betng penalised. They say
the standing commussion on the 1sgya will
table its report, containing the reasoning
behind the move, 1 the near future, |

However, bankers believe the explana-
tion 1s that the Ivestment allowance 1s be- T
INg viewed as a scapegoat for failure to
meet job creation goals The Kleu report on
Industrial development strategy reinforces
this explanation. But, as Roly Perold,
Santam Bank MD, says “In this technologi-
cal age, except m a few labour mtensive
mndustries, labour cannot be simply subst;-
tuted for machinery. Usually employment
and economic growth are Ivestment-léd, .
The stimulation of jobs and manpower
training should be a parallel policy.”

N otwithstanding this, a source 1n Pretor-
ia says the fear of rising unemployment has
resulted in a switch m official Imvestment
1deology The changes in nvestment and

mitial allowances reflect this switch to the
view that, in the long run, labour-intensive
mdustries should pe favoured and that cap-
ital should therefore pe made more

R
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Explanation |

There seems to be little doubt as o why |
Horwood chose to sunply swap manufac-
turers’ 30% investment allowance for a big-
ger, that 1s 55%, 1nitial allowance, The
éxplanation seems to he that Inland Revy-
enue experienced some difficulty in 1981 1n |
providing consistent rulings for bankers to
gmde them with proposed project finance
Packages. At that time ‘the economy was
flourtshing and plans for capital mvest-
ment projects abounded.

The objections to the changes from the
banking industry concern the effect of in-
flation on capital accumylation and the |
cost of plant, At the current inflation rate,
more than 14%, industrialists are unhkely
to be able to set aside sufficient reserves
out of after-tax profits to provide for the
replacement of plant 1f they are restricted
to depreciation allowances over the life of
the plant not exceeding 100% of the origi-
nal eost Bankers say that if tax allowances
for industrialsts wanting o provide for
plant replacement are Inadequate, produc-
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NATIONAL ACCOUNTS
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Uncooking the books

The sharp attack mounted this week
against Pretoria’s official statistics by
Natal Umversity economist, Charles Meth,
may be obscured by the left-wing rhetoric
in whieh 1t 1s clothed Nonetheless, it con-
tains some valid charges which will surely
need answering

The attack, mounted i the form of a
paper produced for the Federation of SA
Trade Unions, Fosatu, has its 1deological
colours firmly nailed to the mast Meth 1s
primarily concerned to dispel what he
views as the official myth that SA has
shown a dismal productivity performance
over the last decade, a myth used by man-
agement against workers demanding hagh-
er wages

Related to this 1s a challenge to the con-
ventional wisdom that fast economic
growth 18 the best means to provide em-
ployment. Meth characterises the most im-
portant implications of ms findings as
“South Africa has, contrary to popular be-
lief, experienced both high economic
growth and high productivity from 1970 to
1980 n spite of two recessions and that
this good performance has not produced
sufficient jobs ..” and “Considerable 1g-

norance about the real performance of cap-

For the technically minded, we have ex-
tracted three major criticisms of  offi-
cial statistics from the welter of charges
that Meth levels
Valuing mining output' Meth claims
that the deflator used by the Central
Statistical Services (CSS) to reduce cur-
rent values of mimng qutput to real or
constant values 1s unsuitable The CS8S
uses an index of physical volume of pro-
duction, so that if the number of ounces
of gold produced declines, the real value
of the contribution of the gold to gross
domestic product also dechnes This 1g-
nores price fluctuations, as it 1s meant
to do So 1t produces the result that al-
though the total mmcome of the mining
sector 1n 19580 was R13,4 bilhon, the real
value of output i1s given as R3.5 billion,
lower than the 1970 figure, simply be-
cause a Jower tonnage was produced
Meth argues that extreme price fluc-
tuations make large differences to cur-
rent income, and that a deflator that
pays due account to, say, the imncome ef-
fects of this R13,4 billion should be used
He produces one that suggests that the
real value of mming ontput 1n 1980 was
actually R7,5 billion, and m 1970 was
R1.9 bilhon. He amends the gdp figures

italist enterprises hampers workers’
struggle for their mghtful share of output ”

Meth’s terminology and vested interests
may alienate some A Johanneshurg econo-
mist, for instance, behieves that “the loose
and vitriolic style in which he writes dis-
misses his paper as a serious academic
endeavour” And in fact Meth may have
tumbled 1nto his own trap by charging that
statistical treatments of figures cannot 1n
general be rigidly interpreted, but that s
treatments are “more right” than are
Pretoria’s As another economist puts it
“You can prove many things with statistics
The truth of your conclusions i1s always a
relative one and heavily dependent upon
your assumptions”

Something wrong

But the paper 1s not an 1solated voice 1n
its criticism of the validity of many of the
figures produced by the Central Statistical
Services {CSS) m Pretoria That these do
not always meet the highest standards of
presentation, quite apart from questions of
interpretation, 15 clear from the second ex-
ample 1n the accompanying box (Meth’s
method) Further, 1t 1s difficult to see how
the CSS can explain away the internal

METH’S METHOD:

by this amount, producing an overall
economic growth rate over the decade
of 6%, as opposed {o the official rate of
3.6% This obviously alters productivity
(production per worker) figures
Economists argue that the real value
figures for mming do not profess to
measure anything more than physical
output Meth, they say, 1s trying to
produce a different figure — one that
shows changes 1n real welfare They ar-
gue that current mncome — like the
R13,4 billion 1n 1980 — i1s not 1gnored,
but 1s picked up as it flows mto higher

-~ real demand 1n other sectors of the eco-

nomy. They add that gross mational
product measures, which do take
account of large price fluctuations, are
better indications of real welfare Meth
counters that productivity measures
penerally use gdp and not gnp This,
however, 1s not really the fault of the
CSS

Valuing manufacturing In 1980, the
CSS changed the base year for 1ts manu-
facturing production index from 1970 to
1975 In the process, it revised 1ts esti-
mate of real growth in manufacturing
between 1970 and 1979 from 2,6% to 5%
This was the result of a modermsation

S

inconsistencies 1n some of its figures that

Meth demonstrates There is clearly some- -

thing wrong there that transcends the uni-
versally acknowledged relativity of |
statistical convention

More important, the paper can be seen as
a plea for moderation in attaching over-sig-
nmficance to the official statistics compiled
for the national accounts, insofar as they
claim to measure real trends in the devel-
opment of the economy and 1n national wel-
fare As Meth says “My findings are
subject to the same objections The whole
point 18 to demystify them — to avod
treating them rigidiy ” This 1s especially
important when vital socio-economic deci-
sions are based on these results Here
Meth’s real argument 1s with the National
Productivity Institute, whose infiuential as-
serfions of falling productivity in the min-
1ng sector over the last decade appear to
contradict even those of the CSS Both can-
not be right, although both could be wrong

In broader terms, divested of 1ts polemie,
Meth’s findings are a contribution to a

wider and older econometric debate — the

problem of measurement Here, s eclaim
that the Unmited Nations conventions used

by SA in computing its national accounts

of its weighting systems. The revised
figures, says Meth, show that producii-
vity 1n manufacturing rose substantially

-during the decade That this escaped

critical attention was due to “a series of
self-cancelling errors” which meant that
the revised manufacturing figures did
not change overall growth figures Meth
claims that the overall growth figure
between 1979 and 1980 was close {0 5%
as opposed to the official 3,2%

More telling and obvious, the 1982 ed:-
tion of the authoritative SA Statisties
produced by the CSS contains a gross
and glaring anomaly Its index of phys-
ical manufacturing production clearly
states that the base year 1s 1975 — that
18, 1975 equals 100 But the table actnally
omats altogether boththe years of 1974
and 1975, and makes 1973 the base year
As 1t stands, the table 1s meanmngless
[J Valuing econstruction: Meth demon-
strates convincingly that the official
statistics for the constiruction industry
are mternally mconsistent He concedes
that the CSS 1s aware of this, but “do not

know how to solve the problem” He
claims that similar inconsistencies can

be found in mming output figures and 1n
pre-1980 manufacturing figures
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MANUFACTURING

Cooling costs P 26 \‘1\?3

As illustrated by the latest production price
index (pp1), manufacturing costs, are now
well into the kind of slower growth phase
expected at this point 1n the business cycle

The ppi for February s up 11% on the
year before, and 1% higher than in Janu-
ary It 1s an imporiant indicator because 1t
refiects what amounts to the industrialists’
inflation rate. The ppi 1s to the manufactur-
Ing sector what the consumer price index
15 to the retail trade

It provides an indication of the future in-
flation rate for consumers because manu-
facturing costs have a direct infiluence on
future retail prices The slower increase in
production costs means less upward pres-
sure on retail prices of manufactured
goods ’

The figures for February released last
week by the Central Statistical Services
show that over the last four months, there
has been a steady decline 1 the contribution
imports have made to the rise in manufac-
turing costs This means that imported in-
flation — a common feature of cost push

LABOUR LEADS

Production costs

Unit labour cost

5 - ——T— Source Volkskas Bank
7172 '73 '78 75 76 717 18 '79 '80 '81 '82

Inflation — 1s making a smaller contribu-
tion to the SA inflation rate In November
1982 1mport prices were as much as 18,3%
higher than in November 1981, compared to
a 16,2% Increase in the 12 months to Febru-
ary 1983 If the trend over the last three
months 1s maintained for another nine
months, the price of imported goods can be
expected to increase by only about 6% in
1983

According to Adam Jacobs, econonust at
Volkskas Bank, there are three major rea-
sons why increases 1n import prices are
easing The first 15 that SA’s trading part-
ners now have appreciably lower mflation
rates which means their price increases

have declined Second, the appreciating
rand 1s making imports cheaper and third-
ly, recessionary -conditions in the western
economy as a whole make 1t easier for
buyers to negotiate lower prices

The increase 1n local manunfacturing

costs 18 also slowing but not as fast as 1m-
ported cost Iactors Jacobs explains that

led by umt labour costs, umt production
costs have continued to rise The cost of la-

bour per manufactured unmt began to de- -

cline, or at least level off, only early this
year In 1981 1t increased by 16% and m
1982 by an estimated 18,6% He says the
cost of labour per manufactured unit rose
last year because wage agreements settled
late 1n 1981 were generous But at the same
time utihisation of manufacturing capacity
came off sharply as demand slackened and
production volumes plummeted Wage
agreements that became effective i Janu-
ary this year, were more closely related to
the depressed state of the economy Where
they were not, manufacturers laid off
workers to reduce their wage bl In 1981
the country’s wage bill increased by 23,9%
and by 15% 1n 1982 The figure for 1983 1s
expected to be much lower:

Jacobs adds that a time lag of this nature
between dechning economic growth and
unit labour costs 1s a norrnal feature of the
business cycle
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-— - next two years may be one of the conse-

quences of the imminent abolition of 1n-
vestment allowances

~—— ) - These allowances, 30% on investment in
plant and Mmachinery and 259, op buildings,

S will be phased oyt respectively in 1985 and
1988 Announcing ths 1n his budget Speech g

- Inonth ago, Finanee Minister Owep

Horwood addeqd that mereases jn intra] al-

and existing wear-and-tear provisions, in-
~=gustrialists wj)) In future be able tq write
off only 1009 of the cost of fixed Invest-
- = Ien, instead of between 1209, and 130%
Investment allowances, aceordmng to g
- -—-——- -- - —= docal corporate analyst, are “basically mft
- deductions against taxable Income, granted
- n the year m which pew Or unused plant
~and machinery or butldings are brought
~ ~Into use in 3 process of manufactyre » Ini-
e tial and wear-and-tear allowances, by con-

mrakary  —— =

e '==S8pur to expansiop

Maintained by Pretoria partly because of
o ==its drive for economig seif-sufficiency, the
~Investment allowances have bee 5 spur to
the expansion of local in dustry over the jast
decade The tay Savings represented by
them substantially alter the feasibility of
o “planned Projects in meeting hurdle rateg of
- return “Now that many strategic produc-
- Lon facilities are 1p place,” conjectures an
©Xpert, “the need for the Incentive 1s prob-
ably diminisheq »

- - However the timing of the abohtion of
. the allowances could put a kink 1 the fizxed

) . thvestment cyele, ag Industrialists rush tq
make use of themn before they disappear

be utihsed Immediately, This in turn may
- e - = bolster the construction and engineering
sectors But after 1986, analysts say, the
manufacturing sector Inay settle into gz
period of tonsiderably lower capital expen-

diture, with widespread Consequences Like

e e g—

— el
s Wl e e e B e

E

Oiess business for Capital goods supphers
and financiers,

Higher tax and reduced cash flow for
companies that cut cap;ta) spending, E
High deferred tax PTOvisions earlyJn the ;.
hie of a new asset (due to higher 1mtia) al- f
Iv wances) TeVersitig more quickly thap |
before, L4
L Lower financing dem-@nds, hence lower
Corporate mterest bills, r
L More efficient utilisation of existing
facilities, and thus potentially higher re-
turns on capita] employved, o
(1 Expansion more by wav of acquisition |
and merger thap by the building of new
plant and machinery .

The 1mpact of the withdrawal of mnvest-

ment allowances on the published profits of |.:
certain companies — the large capta) .
Spenders — 18 not to be underestimated ‘
Most compan;es inciude the benefit from |:-
the allowance £armngs per share ejther -
In the year it aceryes Or spread over the I
life of the asset In jts Most recent financya] -,
year, for €xample, Barlow Rand's Incentive *}’{'"—-
allowance benefit of aboy R48m (most »
probably due to investment allowances) . o
boosted its published €arnings per share by '
19% Amic’s R28m benefit boosted eps by '
20% and Sappr’s R19m boosted eps by 209 |
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SA Industry s

‘'wants faster,

ogreater reformQs

By Michael Chester

Big business 1s seeking sweep-
ing amendments to the Constitu-
tion Bill that wili ensure politi-
cal and social reform goes
ahead faster.and far deeper
than the commitments made so
far by the Government

“We need to be assured of a
firm timetable for reforms and
see that any final legislation
gives a clear picture of the uliy-
mate scene for everyone”, Mr
Ron Ironside, president of the
influential Federated Chamber
of Industries, said today

The FCI, which had a special
committee that had been press-
ing reforms over the past four
years, applauded the Govern-
ment’s new commiment to-
wards power sharing, but was

still concerned about the speed
and depth of change

Insistence should be made
that new legislation laid down a
strict programme for the vari-
ous phases of development

A declaration was essential
on the replacement of the pres-
ent preamble in the reform pro-
posals by a Bill of Rights setting

out the basic minmimum rights

and freedoms of all individuals
1in South Africa

Also crucial was a more de-
tailed definition of the proposed
new powers of the President,
especially on the appointment of
representatives in various

Houses, 1n the Cabmet and 1n the
President’s Council

“The concept of comprehen-
sive checks and balances 1s cen-
tral to the Western democratic
process, and more of these
should be intreduced”, said Mr
Ironside m a formal statement

The F(CI 15 also pressing Par-
liament $0 see that the free en-
ferprise system 1s properly en-
trenched in legislation

“Industry, with well over one
million workers, has far more
day-to-day contact than most
politicians with the frustrations
and disappointments of so many
non-whites”, said Mr Ironside

“We are totally committed to
the aim of bringing blacks into
the business and economic
mainstream We believe they
are entitled so see what hies
ahead af the end of the road”.
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‘The Natal Mercury, Wednesday, June 1, 1983 - :

irwood residents. pesent

REpDI‘t by MARIAH VENGTAS
Pictures by JIMMY HUTTON

PEOPLE 1n Clairwood yesterday spoke of their resentment over
Durban City Council plans to take over the area for industry

The sprawling complex — which was once the largest Indian settlement out- .
side Ind1a — degenerated into a slum after the councii i1mposed a ban on buld-
Ing development

This week’s announcement by Mr Pen Kotze, Minister of Community Develop-
ment to visit the area in the wake of mounting pressure against the uprooting of
the families has given a glimmer of hope to many residents

Residents interviewed by the Mercury vesterday said they were strongly
against moving as the area was convenient 1n all respecis

Mrs Shireen Maharaj, a housewife, whose family had been living there for
more than 10 years, said it was 1deally suited because her husband worked 1n
Durban and schools and shopping centres were within easy reach

However, an industnal-
is{, Mr K Bai Ganesh,
whose family was among
the piloneer residents of
Clairwood, sa:d there
should be a compromise
between the council and

property owners on the fu-
ture of the area

‘Part of the area should
be allowed to remain for

residential use.' he said,
adding that he was oppo-

sed to further uprooting of
settled communities

Survival

Mr B Maharaj, of Lock-
hat Road, had been living
there since his birth more
than 53 vears ago He said
it would be a sad day m
his life if his family were
forced out of the area to
make way for industries

The battle for survival
as a residential area goes
back more than 30 years
when the council first ap-
nounced 1ts industrialisa-
tion plans for Clairwood

The bulk of the 103 000- ,

strong predominantly In-

dian community was up-
rooted and resettled at

Chatsworth, Merebank .

and other areas

20, toc were a number
of Hindu temples which
came under the demolish-
er's hammer to make way
for road development.

Side by side with the
lack of basic facilities —
such as sewerage, proper
drainage and roads — the
council’s freezing of bul-
ding development led to
most wood-and-tron hou-
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Industrlahst Mr K Bal Ganesh ... A com-
promise 1S heeded.’
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Durban and schoots and shﬂppmg centres were within easy reach
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However, an industrial-
1st, Mr K Bal Ganesh,
whose family was among
the pioneer residents of
Clairwood, said-there
should be a compromise
between the council and
property owners on the fu-
ture of the area

‘Part of the area should
be allowed to remam for
residential use,’ he said,
adding that he was oppeo-
sed to further uprooting of
settled communities

Survival

Mr R Maharaj, of Lock-
hat Road, had been hiving
there since his birth more
than 53 years ago He said
it would be a sad day in
his hife 1if his family were

forced out of the area to
make way for industries

The bhattle for survival
as a residential area goes
back more than 30 years
when the council first an-
nouneced 1ts industrialisa-
tion plans for Clairwood

The bulk of the 100 0600- .
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One ofth-

strong predeminantly In-
dian community was up-
rooted and resettled at
Chatsworth, Merebank
and other areas

So, too were a number
of- Hindu temples which
came under the demohsh-
er's hammer to make way
for road development.

Side by side with the
lack of basic facilities —
stick as sewerage, proper
drainage and roads — the
counci’s freezing of buil-
ding development led fo
most wood-and-iron hou-
ses falling into disrepair

And property owners
who wanted to demolish
their wood-and-tron ho-
mes and rebuild modern
brick-and-tile houses
were precluded from do-
1ng so th terms of the
councit ruling

‘Harsh'’ *

Sium conditions sets in
rapidly and many owners
whose properties were
condemned under the
Slum Clearance Act wereé
forced to demolish the
buildings

The:large number.ofisiz:
tes still left vacant bear.
testimony to th’e“’harsﬁ.ﬁ"g
measureg adoptediby- the.
couneil {0 uproot ﬁ ettled?
community, ¢l - S

Des;:nndent by the’ turn”
of events, some property
owners were forced:fo,selly
thﬂl!‘-»—:]ﬂﬁd“‘““\?hlf%ﬁthﬁl’&f
are stilFelin mgmn“tﬂ*‘it
in thethope oﬂmrethlnk by
the councll R

Meanwhile;- Hﬁbanw(}lty
Céuncil-has invited objecs:
tors to the proposed in-
dustrialisation plan for
Clairwood to a meeting in
Durban on June 3 Among
the experigrexpected at :
| the meeting,wilt be-Prof.
| Ron Dawvies 28 planning,
Spe%allsl frony’ Cape
i Town . B
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. _ scale will commence only 1n about Febru-
ary next year

] Figures released by the Central Statis- '
tics Office reveal that manufacturers of i
consumer durables are hardest hit with .
- - spare capacity rising faster than the aver- ‘
age annual increase of about 42% S
For instance, spare capacity in the motor A S
industry rose by about 75% in the 12 |
months to February 1983 Since February e,
- - : last year, demand for electrical machinery, e
which 1ncludes “white” goods, dropped by 7
" PRODUCTION CAPACITY 94,2%, with spare capacity increasing from |
. 11,7% 1n February last vear to 18,2% this -
Plenty to .spar year
M - @5 However it must be borne 1n mind that L
Activity in the 1 acturing sector 15 90% and not 100% 1s considered to be full r
maintamning 1ts rapid decline Economists capacity — 100% bemng unattamable in -
believe that utilisation of production capa- practice T
city could soon drop below the 1977 low of
82,9% In February this year only 84,5% of B — — - —
| the country’s production capability was 1n Lo
- - use compared to 89,1% in February last L
year o
B Volkskas economist Adam Jacobs be- -
lieves 1t st1ll has some way to go Usmng the - —
February 1977 figure of 82,9% as a guide,
he reckons ufilisation will bottom out 1n o f
August at around 82%
Senbank economtist Louis Geldenhuys o
agrees that the level of spare capacity e
could exceed the 1977 record But he sees ~
B - - - Inventory reduction as the major cause of o
falling capacity utilisation, although he
stresses that failing demand 1s also an 1m- h
portant coentributing factor He beheves T .
that because corporations’ cash flow prob- "
t lems tend to be at their worst when a reces- .
sion 1s at its deepest, re-stocking on any ' |
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Argus Bureau

PORT ELIZABETH —
Industiry in the Kast-
.ern Cape 1s faced with
a “slow but sure stran-
sgulation” because of a
lack of.Azoy€rnrpent
icentives '

The managing director
of General Motors South
African, Mr Lou Wilking,
was Interviewed today
following his appeal at
the weekend for support
1n GM’s request for Gov-
ernment assistance

Mr Wilking said that
unless the situation was
rectified, industrialists
would inevitably 1n fu-
ture locate new enter-
prises elsewhere in the
country, which “this de-
pressed area of severe

unemployment can 1ll
afford”

“Eastern Cape indus-
try 15 not likely to see
anything exciting happen
here until there 15 a clear

and concise programme
on which for business-
men can act

“While the Govern-
ment has taken some ac-
tion to assist this region
through the Decentralisa-
tion Board, 1t 1s not near-
ly sufficient tfo attract
growth The electricty
rate reduction turned out
to be peanuts and the 20
percent rail rebate was

largely cancelled by a 15
percent tariff increase ”

While much growth
was expected 1n the met-
ropelitan areas in the
next two decades and the
Ma)or expansion was
forecast 1n the Vaal Tni-
angie, “the record shows
that this area 1s still los-
Ing out”

“An mnmdependent sur-
vey forecasting South Af-
rican capital projects
over the next five years
shows that less than one

percent 15 scheduled for
this area
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companles are paying 2
““location penalty’ otfl 4

R100 to R150 a car and
the Eastern Cape suf-

| fered at least a Ris-mul- =

lion cost disadvaniage
last year,

‘ne three local mutuﬂ

said Mr |

'*This relates to the ex-
1sting gross national
product centribution of
between 4 and 5 percent
for this region which 1l-
lustrates the slow but
sure strangulation with
which we are faced

Statistics

“My company has pro-
vided statistics fo sup-
port a paper from the
Midland Chamber of In-
dustries directed to the
Decentralisation Board
emphasising the need for
further assistance

“The percentage of
new sales for passenger
and commercial vehicles
and trucks has shown a
massive declhine in Port
Elizabeth and Uitenhage
for the three vehicle fac-
tories in the area”

The local share of the
market was 62 percent 1n
1966 1t dropped to 43
percent 1n 1980 and was
34,7 last year

Mr Wilking said that
what was needed in the
first place was cheaper
transportation of pro-
ducts to the market
areas as two-thirds of ve-
hicles produced were
transported to the Reef

Reduction
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Mr lou

Wilking

Wilking
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It was also important
that a reduction be ob-
tained 1n transportation
charges for incoming
matenials, he said

“It's quite ludicrous
that we face a heavy
transport charge for

! steel from Iscor and our

competitors on the Reef
have the benefit of not
paving any transport

“Another example of
cur disadvantage 1s that
while tyres and glass are
produced locally, the
prices were equalised on
a national basis In other
words, we're paying
transport for tyres to the
Reef

“And we don’t benefit

from the fact that cer-|.

tain component manufac-
turers are located on our
very doorstep”

Louw gi/égjdge
on Swartklip

removal

DY
LANGE

MAN
Environment Reporter

GAME 1n the Swartkhip

area affected by the new
“black city” of Khayelit-
sha will be removed
within days, says the Ad-
ministrator of the Cape,
Mr Gene Louw

Mr Louw was com-
menting on conservation-
15ts fears that the game
would die if not removed
very soon

The Department of Na-
ture and Environmental
Affairs would do every-
thing to help 1n the scien-
tific capture of the game
and their removal to a
place of safety, Mr Louw
said

He was speaking dur-
ing the Nature and Envi-
ronmental Conservation
yvote in the Provincial
Council yesterday

POACHING. _

This would prevent the
poaching of about 60 con-
fined animals or their
capiure 1n snares

ryY

h | h | i - | 41 .

?n The Argus’s repu
yesierday on envir--
mentalists’ fears for ¢
Cape Flats coastal ars-
Dr Neethling said t-

area was lost froma .
servation point of view

REPEATED

Mr Louw said D
Neethling had, during
interview, repeatedly ..
ferred to contact win.
existed between him -
the Western Cape A -

1stration Board

Dr Neethling had <-
1t should be accept:
that the Cape Flats
pre-eminently smtal
for housing and that
should be accepted i\

a plannmng point of v__
Mr Louw said

The Province had
provinclal reserve -
about 700 ha, also ecal'.
Driftsands, swhich

not affected by any °
velopment

GREAT VALUE

Mr Louw said the 1

serve was near the D
Malan Awrport and
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JOHANNESBURG —
South African consum-
ers and bhusiness firms
are bemng hit by court
orders to settle debts
at the record rate of
more than R18-million
a month as the reces-
sion bites into famly
and corporate f1-
nances.

With the chain reaction
of the cash squeeze hit-

A’s vnpaid d
a record R18

i

B

From MICHAEL CHESTER
Weekend Argus Correspondent

ting production and sales
levels, the number of
compamnies sinking 1n 1n-
solvencies and liquida-
tions has increased by at
least 25 percent com-
pared with 12 months
ago

A survey released this
week by Central Statisti-

cal Services m Pretoria
shows overall debts cov-
ered by court judgments
were 47,8 percent higher
than a year ago

Individuals’ debtis on
which default and con-
sent judgments are made
have increased by an
even more staggering

o e

' ..

bts ry

¢S N é 3‘5

36,8 percent, from less
than Rll} 4- mlllmn fo
nearly R16,3-m111mn a
month

The amount mvolved
1n judgments to settle
private cash debts rose
by more than 70 percent
to R3,8-miilion a month
11 February, the most re-
cent period analysed,
compared with February

1982 The 1ncrease 1n
bounced cheques was 85

percent, now runmng at
R2,2-million a month

Retail debts

,Consumers hit' by cuurt
]udgments 1n February
alone,were found to be In
debt w1th retailers to the’
tune of R3, 3-1111111011 an
increase uf almust 40
percent 0

*tCnnsumers were or-

|| dered to pay out R1,7-

mllhun {0 settle 'arrears
"1n ‘hiré. purchase ,deals
And the slide” mtn debt

1y

problems 1s worsenmg as *
legal actmns mount

The rm:mi:hl}r average
number of .civil debt
summonses, around
50 000 two ‘years ago as
the economic slowdown
began had risen to more
than: 88 000 at the last of-
ficial ‘count,’ nearly: 20
percent, h1gher than a
year%agu w o !

- Credit Guarintee In-
surance ‘Corporation' re-

14,1 (I -

; )
I
U ) ,_.._..._._ILJI...I > -

Ty e prgan
1"11—:'

”}

Weekend Argus’

G

[

[

al
-..n.u.l.-l-lnf_ﬂ .

f..h.'l:i-.lﬁ i

ports that the average:%
number of company |;
bankrupticies 15 now run- |°
ning above 250 a month, ;
compared with under.200 21
1n early 1562

Mr Chff Simons, mar-
keting manager, reported |
that claims paid out on
insurance policies seek-
ing protection from bad
debts had climbed to re- {;
cord levels *

Siowdown

The corporation said
early casualties mcluded"

smaller compantes’in fhe
clothing and t 3 ‘ulell
trade, builders-and ¢ /"""
port firms Lo ’}m‘g%

But a number’of" engly;
nesring firms have. oW, |
also -joined .the st The
cash squeeze — wursened
by the burden ..ull' being
carmer.l by -family, buds
gets after the euphnrw
rush into hire purchase
deals:in the econumlna
boom — now cmncldes;
with a slowdown 1n’ *pay,
increases and double: dlg
it mnflation RS y

| - "i;,',."

Dun and. Bradstreet’iﬁ
which monitors the cred¥|
1t rating of ‘about. 7{1 OU{]
fairms 1n Snuth Afrlca »
has seen a dramatm m&i
crease 1n requests or’in=:
formation on the.,.ﬂfman-pl
cial standing ofgb xers"
asking 'for credit ‘in”inte

; J
company dealls ;w ¥ w&=

H
1

i — -
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vested f ) TRANSVAAL KIW] ORCHARDS (BT ) LTD
{ ortunes in farm Deed 0 RANSZ 411 Hldhnnh‘t:nntm viser I‘EC&Iltly appomted |
investment schemes e dan Sruts Avenus to re th T
o PO Hox 51900 organise the compa-
more than a decade ago S b e 2325 Randburg ny
- L

: mused profits, r “I do not believe the
But despite disappoint~ MACADA company’s founders n-

] ing results the farm- MIA OOREENKOMS tended to mislead any- [ |

| scheme concept hives on ol et body, they just did not

| ~ new companies are realise the Cﬂmpheatlﬂﬂs

I~ ~c N\

— 4

The Star Monday June 13 1983

By Colleen Ryan,
Consumer Reporter

South Africans whu% hin-

are still waiting for pro- . I0JOBA (PROPRIETARY) LIMITE
N g D

still accepting milhons of
rands from consumers.

The companies usually
promote an exotic prod-
uct such as coffee, kiwi
fruit, jojoba beans or ma-
cadamua nuts

They promise to plant,
maintain, market and
sell the product on behalf
of small investors

The mmvestors can buy
the “rights” to a certain
porfion of the crop and
salesmen usually encour-
age chents to pay n n-
stalments.

Fmancial experts have
warned that many of the
farm schemes can be re-
garded as high-risk 1n-
vestments and some agri-
culturahsts have also ex-
pressed reservations
about the feasibility of
producing some of the
Crops

An attorney who has
made an in-depth study

':h1
¥

y  f
' r

Some directorsare enjoying the go life— |

Farm °‘rights’ draw |
- R40-m 1nvestments

COrrez AGREEMENT

ADE AMD EHTERED N ARD BETWERM

3 i
SOFFEE CORPORATION OF S.A (PROPRIETARY] LIMIN

of this field estimates
small investors have In-
vested close on R40 mal-
lion in schemes 1n the
last 12 years

He told The Star most
investors had Iimited
legal rights and would
find 1t difficult to sue the
companies involved

“The investors would
have to be extremely
wealthy to afford to take
the matter to court

“It would be extreme-
ly difficult for investors
to prove the companies
owed them money as liti-
gation would be com-
plex,” he said

One company which
has disappointed some n-
vestors 1s Macadamia Fi-
nance, established about
12 years ago

Five thousand South
Africans mvested about
R7 million 1n half-acre
lots So far the macada-
mia speculators have had
pitifully small returns on
their investments

The company claims
some Investors have re-
ceived profits but The
Star has records of others
who claim to have re-
celved no money from
the company

“The truth is that in-

vestors were promised
something that was 1m-
practical,” sayd Mr Peter —
Dielwart, a financial ad-

Involved,” he said ,

Companies which have [—
not been able to meet 1n-
vestors’ expectations
claim they underestimat-
ed the expenses mvolved
in estabhishing farms

The Star has estab-
lished that some compan-
1es’ money has provided
directors with comfort-
able lifestyles including
top salaries, luxury n
homes and company aer-
oplanes

An example of favours |
for directors 1s a loan
made to a former direc-
tor of Macadamia F1-
nance, Mr Charles Bar-
rett

He borrowed R600 000
from Macadamia Fi-
nance and the loan was
never repaid, Mr Diel- t€-
wart said m

® See Page 11.
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879  SAVAGE asked the Minister

of Indust; ies, Commerce and Tourism

(1) How many applications for assistance
' establish new industries In terms of

the decentrahzatmn scheme

have

been (a) recerved and (b} approved
N respect of each development re-
f1on for the 198283 financial year,

{2) what 15 the estimated number of vac.
ancies that will pe Created n these
new industries 1n respect of each re-

glon,

(3) what 15 the estimated value of asstsi-
ance 1n the form of incentives that
will be granted 1n respect of (a) trans.

POt rebates, (b) empioyment,
rental and nterest subsidies,

(c)
(d)

housing subsidies and (e} relocation
allowances over the period dunng

which such incentives wi] apply,

(4) what is the tota] value of the (a) equt-
'v i the new eoterprises to he egtgh.

lished and (b) loan funds which the
Government wyjl make available to

the new industries?

The MINISTER OF INDUSTRIES,

COMMERCE AND TOURISM

(1) (a) Applications for regronal indys-
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563 WEDNESDAY, 15 JUNE 1983 y
ﬁ - 4 where applications are also { M._.Mm: Emn_mzumﬂw. EPHM:_W_E. E:w Wmn%:m Mm_ﬂ enterprises to be estab-
ment mncentives are an hers Ir OWNn Iunds Or wi orrowe shed and {b) loan funds which the
HM%MMMnﬁMB local as well as received from. wmﬂﬁmﬁ%wﬁuﬂ:. J‘ capital The actual payment of con- Government will make available to
oo entspreneus 1 6505 e e e I e e s e | __
i e approv
of etther the mmﬁmcrmwmﬂ m%mammm according to development € g pursuant to claims ﬁm&_n_m wu_w mﬂﬁ |
new projects at reglo 1018 424 mitted three months and longer aft The MINISTER OF INDUSTRIES, iB
t points or the expansion g ber of 15 onger after : ¥
opment po ¢ such However the total num 1 establishing The first claums 1n re- COMMERCE AND TOURISM '
of mEmﬁz%_m Wﬂmmmwn Nm ax1st- applications received n:mﬂwm_. aﬁm : spect of which records are kept. have S
mw_ﬁwmmh.ozﬁm crom abroad of a_:mwmﬁ nmﬁ%ﬂﬂ.ﬂm H_mm,umw o3l - hcmﬁ.-_.mnm:&. started to come to hand (1) to (4) Please see the reply to ques-
f mﬁ the metropolitan areas 1i g the perio P The expenditure connected with tion number 879
m_.MEw Aftica to the regional de- March 1983 : mﬁ _namnmmﬂm:m 15, therefore, stili dif-
cult to determine in adv d es-
, ﬂm—awﬁmﬁ _Wmmmw mwwawnn_wwﬂmm (b) and (2) (As Hmmmaw mwﬁmm tirnates thereof E::cw dww%mnwm_mmﬂ- ¢ 17
| Mﬂﬁﬁﬁﬂ.ﬁﬂhﬂwmﬂm 17 ﬂmmﬁmnn of ap- should be noted that tihic ing at this stage .—m‘mg—u:mﬁpmﬂﬂ of industries o

lishment or expansion of indus-

phications submitted under (he tnes does not create vacancies,

939 Mr A SAVAGE asked the Minister
different categores are not Kept lovment opportunities ) As soon as statistics of the actual
= | but employ PP expenditure become avalable, the of Industries, Commerce and Tourism .
Number of Expected number figures will be made known
Regon Applications of Employment (1) (a) How many apphcations for per-
Approved Oﬁﬁnﬂ:z:_mw (4) The mformation 1s not readily avail- nmussion to establish industries were
. to be Create able Please also see the reply to approved by his Department duning 3
) 107 5290 question number 882 the 12-month period ended 31 March n
. A 45 2 332 _ 1983, (b) in respect of which places it N
: B 67 5 528 were these apphcations approved and L1
| C 05 7 032 (c) how many applicants will estabhish Y
W 731 mw mww | Decentralization scheme inidustries at each of these places, | .
41 m - b
M 115 Hmww J 880 Mr A SAVAGE asked the Minister (2) (a) what 1s the total capital invest-
4 26 | . {of Industries, Commerce and Tournsm ment involved at each of these places .
— 65 342 | and (b) what 15 the total number of - R
Total 177 | (1) How many applications for assistance E_,,Emd._nﬂ at each place with a total YK
— to expand existing businesses in terms m.,m%mwmooruﬁﬁﬂmﬁ of (1) less than « B
of the decentralization scheme have 4RI m& between (aa) Ro00 001 -
* . been (a) recewved and (b) approved H E_wrw:h __MM& cmw.v M,_ﬁ:”._q__:wnn:n mMm s
u f in respect of each development re- : S
' » d E Natal/kwaZulu/the northern pa : mulbion, (dd) R4 mull ) S i
“A_ NOTE w.ﬁm Emwmﬁﬂmﬁmmu:mmﬂﬂ.mm mmmﬁﬁwﬂm% n Transket gion for the 1982-'83 financial year, :ﬁ”F nmm% WW HE:“M”H Hﬂ& mmwﬂmm”__ﬂm_: ﬂw_m
. €lOW, Republic g and (ff) R12 million and R20 mullion Rt
! shown anm wamhmaﬂwrwwmnmm.mwﬁﬁz- F Eastern T ransvaal/KaN gwane/part { (2) what is the estimated number of vac- and ﬁﬁ:: more than R20 milhion? “wm
T m‘mmmwuwﬁﬂm_ﬂﬁmﬁmm only and do not of Lebowa and Gazankulu wun_mm that will be naﬁ.mﬂmm in these o
usinesses in respect o1 each region,
st e drepmist | e T 1 T | et TR rSh T
ales ¥ a zan ‘
w Lebowa an Ly (3) what 1s the estimated value of assist- URISM w,m
i A Western Cape Province Witwatersrand-Vaa ance in the form of incentives that i
: ‘ vaal/ & wﬂwﬁwﬁawzﬂumdmﬁi part of Bopht®& will be granted 1n respect of (a) trans- (1)(a) 777 By
i B Northern Cape/Western Transva hatswana, s ' port rebates, (b) employment, (c) e >
ol Bophuthatswana _ o e ;,.f reftal dnd interest subsidies, (d) | NOTE The apolicati late to th Lyl
2 | (3) The 777 appheations which were g, housing subsidies and (e) relocation Lsh m_um ica _E_“_m relale wﬂ e estab- ] wwm’ ;S
g C Orange Free State/QwaQwaithe Dis- roved : by the Unnmnﬂm_ﬁm:cﬁ“, allowances over the period durnng > :mmn or relocation of ndustries
g trict of Thaba Ncbu oOf Bophutha- mmm&_ comprise the approval %r ummmgw which such incentives will apply, MM mﬂ mm ww%wﬂw__umhw_mmwwmw mwﬁ_”wﬂ 24 it
_ | tswana _ ciple only of EMMﬂWanWMM mmm: mﬂ_nmm. in the Republic of mnnmg }m..nﬂ and #wwmm
1 D Eastern Cape/Cisker/the southern auﬂmﬂ_ﬂﬂw M__wnmnﬂ tactory burldiigs:s) (4) what s the total value of the (a) equi- the self-govermng states — 13 g
i 7 part of Transke! som N, Hm__ - ~ e
___ ...l.l..._....l..l.._._.l._.._-.._.___ .___..“ u, T w _.—._.w
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: WEDNESDAY, 15 JUNE 1983 : N
. 1567 | “ Deconcentration Points ,
: . : Number of Capital !
y (1)(b) and (c). (2)(a) ' dustrial Development Pornts Caontal Place applications mvestment w
: of apita approved mvolved .
_m ~ MuwﬂWmmﬂanm Eammﬁwzw%ﬂ 1 Region A R'000 o L
4 Place roved myowy §  Atlant :
M app =000 antis 46 89 436 Hw o
m,_ Region A 17 11232 t Region E mmr_w” “r
2 A { Pietermantzburg 50 113 155 e i
orge i
George m 2 434 | Tongaat 19 23 521 S .
Vredenburg/Saldanha : 4224 __ 0321
Walvis Bay 5 4 Region H mwmwmm Wr
H Upington 1 Bronkhorstspruat 7 20 160 n_wmw T
2 334 4§ Bnts 19 24 179 aR LA
o3 wﬁmﬁww P y Total 141 270 451 ¥
~ Y 1mboe ..“ m;w
y 2 734 : Metropolitan Areas e,
_ Region C 18 ] i
3 Bioemfontein 3 5 030 : Number of Capntal 7
S Harrismith 32 MM MW@. q Place applications investment e
.o 3 : approved involved y
i, Phuthaditjhabs | | :Wm
IR Onve | Port Ehzabeth Only the 20% rail rebate 15 applic- b
by fﬂh 5 n 5 3 13 048 1 Uttenhage able here and applhcations of 86 firms SR §:
Euﬁ.ﬁmm mmmwaz 1 17214 for paviment of the rebate has been ﬁ m
Vo erhin , 140 698 3 approved A
A Wik . T H
w52 Ring ﬁ_ﬁwﬂ_ sto mw 10 176 % {1k
CE East Lon 3 Other Industnal Powats 5
- ﬁwmﬁw}? Queenstowil . ' .ﬁﬂ_
iy p Number of Capital "yl
O " Region E 23 36 763 _d Place applications mvestment ! mm
N L adysmith 9 401 507 approved mvolved TEME
ar 3 | Nowcastle 17 mw WMW 1 Region A R'000 i
.H;mw a,_., Richards Bay 6 1) 420 t Worcester 4 4 085 2
g Empangen . o 168 193 { goring . 2 e R
AN Ezakhent 105 ] Knysna . 2 .. i
S Isithebe ! " A Malmesbury . 2 3 e
RIS Ulund:. ., { Mossel Bay \ p ' h mwﬁ
o R 7 5 70 804 | Cudtshoorn _. 2 N ', m i
..._..wﬂﬁ egion . 'L 3 |
ﬁnmw%.._m Nelspruit 7 wﬁu | Kegion B F '
o Whate River . 1 3 Kutuman . 3 795 W
D05 Mkhuhlu 4 Lichtenburg 3 1 654 ! __m.h_ :
;R 614 -4 Rustenburg 8 5074 3
LY m.__.m mmmm.hﬂﬁ G 3 25 182 ﬁ* ._Caq_u_.:,ﬁm 9 3 652 mwmmw o
w Messina 20 5 207 3 ik
£ Lows MHH.M.-.H. " 10 10926 "#Bethlehem 6 10 858 r oL
- Wﬂwﬂmﬂ. | | : 20 14 722 g H
. mwm mwwrmma . . 4 4 883 4 Region D & i
I Lebowakgomo o L § 425 et | ; 038 At
gl _m . , . . 12 6 i Stutterheim . . 4 2 086 £ 3
! OHW«WH: d Lfr_ﬂ
) Nkowakowa 1 y moﬂ.m:mﬂmﬁﬁz 4 432 rm_”hw
Hurlh i
e Total
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WEDNESDAY, 15 JUNE 1083 1572 ;

1571 %
.+ Other [ndustrial Points ,m

Number of nmmzm_ﬂ ;

tions mvestme ;

Flace mwwwﬂﬂuwﬁma mvolved .Hh

R’000 E

Region E , ! m,_
Colenso . " “
Dundee ¢ L o7 :
Greytown : 27573 :

Estcourt . X \ \ H ! |
Mjind " ¥ _.
Moo1 River ﬁ : h_
Ngwelwzana H " ;
QOudem | " ,___
Kranskop . - 2 05 _,
Stanger ; 571 ,._n
Verulam ‘ . > ’
Vryheid : p " :
Port Shepstone . . " ;
Harding _
Region F , ) m
Bushbuck Rudge . ‘ 2 s $
Kabokwen y 150
Lydenburg ) ) h
Muddelburg . . . H ” 3
Saligne . H g 8
Witbank 3
Region G , ) :
Welgevonden . ” ]
Solomondale 5 " o
Phalaborwa | ” "
Nebo 1 g N
Malepsoog : : ; ” _.H
Lenyenyee | | : ” A
Wﬂm_ﬂn#m .o X o s J
ota ' x
Ad hoc Cases | . v
Number of Omﬁwﬁ LA
ons 1NVES T d
Flace mww%wwma E._E__,._,Mm “w :
R'00 o 3
Region A : 567 4
Ashton ., o . ) ’ nf
Calvima \ . | ’ g
Laaiplek : Voo : | "
Moorreesburg \ . . ] ” .
Prieska . . Py e : " 4
Niekerkshoop . + . ‘ H ’ i
Riebeck West . . ; > ’ v
Swellendam . . . . \_ ” 2
Vredendal . n_
Ay

o

!

1573

11
f
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Region B

Sishen

Hartswater
Christiana
Schweizer-Reneke
Koffiefontein
Rewvilo

Bloemhof

Region C

Ficksburg
Kroonstad

Region D

Abwal North
Fort Beaufort
Kareedouw
Longmore
Patensie
Komga

Region E

Port Dunford
Tugela Ferry .,
Ballengeich
Howick

Hiluhluwe
Mtubatuba

Region F

Hoedsprust
Groblersdal
L.ouws Creek

Karnno :

Siyabushwa

Sabie

Mayfiower \
Marble Hall
Brondal R
Ngodwana ,
Barberton

Lothair .

Region G

Northam ., .
Magoebaskloof
Naboomspruit
Duiwelskloof

Place

Ad hoc cases

Number of
apphcations
approved
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Light industry .site:
LT 2—‘1‘?{23 y T e
foriBushman.s.Riv

|
q1 s
- .

o~ L { Yo E e
, ‘fi ..jP;ﬁT ., Weekend Post R;etp rter
| TWENTV-EIGHT sites have been allocated for light indus-
try:at Bushman’s River Extension :
"Mt-Bill Deacon, Town Clerk of Bushman’s River, says
“There;s-a demand 'for them all,” N
| * These 'will he the only industrial sites between.Port

‘AYred and Alexandria, and they mark a new stage in the

- | "development of:the fast-growing resort . :
Sites have already been reserved for builders), yards,

5bu11dmg services, cabinet-making and thg;maghfacture'uf
concrete biocks Most are 1950m?® in areagand some are

| | double plots . T Y A
t N Deacon’is waiting for perrmussionqfrom the Provin-

S t !
« | ‘cial Admimistration.to start selling the;sites . R
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wh}, By Frank Jeans
‘the _highly-competitive world
. | | markets of today, South Afriea,
| might have to give more atten-
.~ bon to younger, more recently | n
e developed industrial economies, \Z 3 |
| especially in the east, in 1its ’](ﬂ,(/ |
| gsearch for normal price struc- !
| tures, says Dr SJ Kleu, chair- appro C
| man of the Board of Trade and
| Industries. *
| ., “If so, a country such as Brit  1mports from Britain went down
! ain may find it will have to face from 23 percent in 1971 to 155
stiffer competition in the South percent in 1982, while the per-
African market place.” centage of total SA exports to
+Speaking at a lunch of the the UK declined from 26,7 in
- South Africa Britamm Trade As- 1971 to 13,3 last year.”
= sociation (Sabrita) in Johannes- Dr Kleu said he hoped that
ourg, Dr Kleu said this country’s one would not eventually have
foreign trade had shown a sharp {o say about South Africa-Brit-
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] B If‘iﬂ “
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rise during the past decade.
“Unfortunately, the UK’s

share of that trade declined sig-

nificantly,” he said,

“The share of South Africa’s

ain trade what the Yorkshire-
man said about his 90-year-old
mother, “The old lady 1s still
batting but she 1s not runmng
between'the wickets.”
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THE Minister of In-

dustries, Commerce
and Tourism, Dr
Dawie de Villiers,
refused to bow this
week to sirong
pressure from Cape

farmers to abolish
protection of local

industries.

He told them the best
way to push up South Af-
rica’s exports was to re-
duce the country’s high
rate of inflation

»» Dr de Villiers was
speaking at the annual
congress of the Western
Cape Agricultural Union
at a Sea Pomt hotel

= He replied firmly to at
times bitter criticism of

— -~ e
Ministe
farmers

drop

By PHILIP VAN DER MERWE

"'l.f_'_

Government policy by
angry delegates who said
the protection of local in-
dustry was costing farm-
ers dear, especially in re-
gard to exports

Some delegates
claimed local industry
protection was pushing
up their production costs
by as much as 12 percent
and that certain items
could be imported up to
45 percent more cheaply
than they were made lo-
cally

Dr de Villiers said 1if
South Africa’s inflation
rate remained more than
twice that of Europe and

the United States then
the country’s exporters
would continue to strug-

b /c ARG 4S

protectie

e Ay

gle to compete 1n those
markets

Government conces-
sions to exporters {o cov-
er cost mcereases as a re-
sult of local industry
protection were suffi-
cient for them to make
their export prices com-
petitive

The protection of local
industries which created
jobs was essential 1if
South Africa was fto
avoid the dangers posed
by widespread unemploy-
ment

It was inconsistent for
farmers to complain
about protection of local
industries when at the
same time they were
asking for protection
against cheaper grain
imports

«+1 Dilemma

‘But their position
served to 1llustrate the
dilemma 1n which the
Government found itself

Farmers should realise
they were being protect-
ed by the Government
against 1mports of
cheaper foodstuffs -= -

Although. consumers

i n

3 - gl
— — —— wials
’ r 1' LE Ly '|iI
- R [ ok I T i

could argue that they
could ymport certain pro-
duce cheaper than they
could buy them locally, 1t
would not be n the coun-
try’s long-term interests
to allow them to do so at

the cost of local prodic-
ers

Depression

By protecting local 1n-
dustries by means of se-
lective tarrifs on import-
ed goods the Government
was nevertheless allow-
ing overseas goods to en-
ter South Africa’s market
and compete subject to
such tariffs

When comparing
prices people should re-
member that the West
was going through a de-
pression 1n which there
was overproduction and
a temporary dumping of
goods cheaply on export
markets

Dr de Villiers also
heard delegates blame
decentralisation subsidies
to mndustries, the cost of
capital, unreahistic land
prices and the slow deci-
sion-making of a centra-
lised public service for
harming the growth and
profitability of agricul-
ture &+ o

1';FF
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EAST LONDON — The
killmng and wounding of
people 1n Mdantsane
will almost certainly
affect industry here to-
day with workers caught
between opposing forces

In the bus boycott con-
frontation

Members of the execu-
tive committee of the
Border Chamber of In-
dustries attended an
emergency meeting
yesterday to discuss the
effects the Ciske1 unrest

1s having on industry 1n
East London

The president of the
chamber, Mr David
Saunders, said 1t was de-
cided to send urgent
telex messages to the re-
levant authorities

“appealing for immed:-
ate action to end the pre-
sent 1mpasse as soon as
possible ”

Mr Saunders declined
to comment further or
say how the bus boycott
and unrest was affecting
business 1n the city

The deputy commis-
sioner of Railway Police,
Major General C M du
P Robbertze, said from
Pretoria that no spec:al
acfion was being taken
by railway police

“I understand that
there has been intimida-

tion of would-be railway

commuters, but the 1ne:-
dents have taken place
on Ciske1 territory and 1s
no concern of ours

“Naturally, we have
men Keeping watch on
the situation and are on
the look-out for any trou-
ble on South African
raillway property,” he
said

General Robbertze
said things would be
different 1f there was
any harassment of com-
muters on station prop-
erty or on the trains

The regional chief of

the South African Trans-
port Services, Mr L du

Toit, met ,with senior
Ciske: cabinet ministers
yesterday to explain

what the railways were
doing and were pre-
pared to do to assist on
the bus boycott

Mr Du Toit was asked
to detail what lengths

his department had gone
to, to alleviate the trans-

p{ll‘t problem that has
arisen foilowing the
boycott

He said after the meet-
ing that he had ex-
plained that the Mdant-
sane-East London sub-
urban tram service had
been stepped up from
eight to nine trains a
morning and that sets
have been 1ncreased
from nine coaches to 12

Mr du Toit said only
3 000 to 6 000 commuters
made use of the rail
srvice daily, prior to the
bus boycott “Now we
have about 12 000 people
travelling to and from
work by train”

The divisional com-
missioner of policen Bri-
gadier Jim Bekker, said
his menh were keeping a
close watch.on the situa-

tlon and were on stand-

by for any trouble spill-

Ing over onto the South

dAfrman side of the bor-
er

“What 1s happening on
the other side of the
fence i1s their domestie
problem but, we are
ready for anything
should 1t spill over tn
our side.” he said

A spokesman for the
Department of Foreign
Affairs, Mr Kobus van
Graan, Sﬂld that as far as
his department was con-
cerned the trouble 1n the
Ciske: was an *“internal
affair which has nothing
to do with us’

“We do not want to get
mnvolved 1in a2 domestic
1ssue which has nothing
to do with us,” he said

The Ciske1r police
liaison officer, Major G
A Ngak, satd he d1d not
know how long the state
of emergency would re-
main in force

“The maln points are
a ban on people being on

Threat

EAST LONDON — A
CDA stureman sr;ud
yesterday a qullceman
threatened to kili him 1f
he tried to board a.train
at the Mount Ruth sta-
tlnn "

said hé was sto ped ab-
ouf 150 metres from.the

day by several police-
‘ITIEII 1 i

~4Oné. uf them stepped
forward and asked' me

him I was on my.,way to
catchia train to work He ”
told me to.‘forget’ abﬂut
. the train and that I must
go-by.bus . YRR

' always :go sby. train
1and tﬂlﬂ hlm thls* 4,

' “He hit-ine over the
back nf‘ the neck with-his
rifle and then pointed *
the' barrel’ betweeh my
eyes and said 1f I'refused !
to’ "gn=*’by bus he, wfﬁﬂd
11{111 ‘me’’ -

:-.H‘

; M“He Es.r.am:li he#‘wnu‘fdi

{‘colintyto “thre

. iFHE.I'ld *H ll'li#
I had: better

| that, time

........
T

MR DUBA™"

,p by -H.Fk?

.......

affect industry — BCI

the streets between the
hours of 10 pm and 4 30
am, people not being
allowed to walk around
the streets in groups of
more than four, not more
than four adults may
meet 1n any home at any
time, a blanket bah on
meefings and garages,
shops and other
businesses to e¢lose from
7 pm unt1l 6 am he said

Major Ngak: empha-
sised that disregard of
any of the emergency
regulations could result
1n fines of up to R2 000 or
two years imprisonment

He said that residents
who were employed on
night-shift or only
finished work at a time
that would get them
home after the 10 pm
curfew could get special
permits from the senior
officer of the police at
Mdantsane

“Employers of people
who will have to break
the ban can apply for
blanket permaits for their
staft,” he saxdd — DDR

aty wili -

L "u. h

(rain rzder oy

5-:

=

“people whu were stand-.’

1ng behind me also wait-d

1ng to catch a train" No.

shots were fired,” Mr.r

_Duba added u
Mr Duba said he then

walked from Mdantsane <
“Mr Msidisi Duba, 29, ‘to the CDA plant‘on the |

, West' Baik* and warrwed

station at 4 10 am yester- 2% Work at'9,am’— DDRY]
)|
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to kill - 4
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1,8%

Lnnrhu also sold a
number of “under-uti-
l1zed property assets” 1n
the s1x months

The directors say the
improvement i1n profit-
ability comes signifi-
cantly from the group’s
UX holdings and from
commodity-based activi-
ties 1n gold, platinum
and sugar

In the 'vear to end-
September 1982, Lonrho
received 34,8 percent of
its profit before interest

payable from UK
sources
East and Central

Africa provided 25,2
percent of Lonrho’s
profits while Southern
Africa, where the com-
pany has gold, coal and
pilatinum interesis, was
1n third place contribut-
1ng 20 percent of profits

Lonrho has declared
an unchanged interim
dividend of 3p & share
Total dividends for the
1982 financial year were
9p a share

Demerger proposal

The directors say the
value of the group’s 1n-
vestment 1n House of
Fraser Ple has 1n-
creased substantially
after the Harrods de-
merger proposal, insti-
gated by Lonrho

“Lonrho 1s delighted
that the House of Fraser
shareholders supported,
by a majonty vote, the
Lonrho ordinary resolu-
fion proposed on June
30, 1883 thus clearly 1n-
dicating to their board
that they wish the de-
merger to proceed

“Lonrho 1s confident
that this view will pre-
vail,” the direcfors say

TTOWETS
d over
d imports

_.unercial timber growers
were concerned at reports
1ssued permzits for the im-
- export fruit industry, the
aitign of Timber Growers’
Anderson, said yesterday
—zin finasmuch as this will

*mg fimber”.
the Deciduous Fruit Board
aper for its packaging re-
—=aaderably below the local

protection is provided by
wces on which this 1s based
-+ tp current world market
he said

1 " 4 41 L&k ALl o

-. Care. Tnes prg/es (180 {7
14% drop in cutput

By HAROLD FRIDJHON

JOHANNESBURG —
Industrial output :in
South Africa continues
to decline as the reces-
sion deepens

Total manufacturing
production 1n the three
months January to
March 1983 was 144 per-
cent lower than 1n the
first quarter of 1982

The index of the phys-
1cal volume of manufac-

turing production
compiled by ithe Central

Statistical Services
dropped from 136,5 1n
the first quarter of 1982
to 116,9 1n the same
period of this year In
March the 1ndex was
125,2 against 146 in
March last year

Food production 1s
the biggest component
in the index and stood

at 137,4 in March 1883,
slightly lower than 139,8
a4 Year previous

The production of
beverages was 7,4 per-
cent higher The only
other industry to record
any 1ncreased output
was printing and pub-
lishing

Hard hit are the basic
1iron and steel indus-
tries, the second most
important 1ndustrial
group Theiwr output in
March was 21,4 percent
lower than in March
1982

The non-ferrous basic
industries showed a net

decline of 18,8 percent.
The production of ma-
chinery was 15,2 percent

Sanland hifts proﬁts

Own Currespundant

JOHANNESBURG —
Sanland Property Trust
l:fted i1ts net i1ncome to
R6 937 545 for the year
ended June 30 from
R2 835000 for the nine
months to June last
year

The final distribution
has been set at 3,66c a
unit for a total of 7,22¢
In the nine months fo
June last year Sanland
distributed a total of
5,29¢ 8 umt

According to the fund
managers, Sanland
Property Trust Manag-
ers, the {rust performed
satisfactorily during the

year and benefited par-|}
ticularly from high 1n-
terest rates ruling
during the period

The acqguisifion of
propertfies as planned
after the rights 15s5ue
has been finalized, and
the re-organization of
the property portfolio 1s
continuing with a num-
ber of properties having
been sold for a total of
R3 230 000

According to the trust
managers the funds will
be used to acquire prop-
erties with a satisfac-
tory yield and a
sustained growth in 1n-
come and unit value

lower.

has held up relatively

All the heavy indus- -well. Qutput dropped by

tr;es were deeply affect-
e

Reflecting the marked
slowdown 1n consump-
fion spending — other
than on food — are the
23,1 percent drop 1n tex-
{ile production, the 17,1
slump in the outiput of
ciothing factories and a
14 8 percent decline 1n
the manufacture of
shoes

Furniture production

only 6,8 per{:ent which
15 surprising because
usually this 15 an indus-
try which 15 among the
first to suffer 1n an eco-
nomic downturn

The pottery industry,
one of the smallest 1n-
dustrial groups, has tak-
en a very hard knock

Production plummeted
38,5 percent 1n March
this vear compared with
the same month of 1982
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Joint announcement by

am .

Proposed merger of Sentrust and UCI

Fy

A b arrmimatad

has been reached on merger

1983, and the listing on The Jo

1 Further {o the announcement on 15 July 1983 Central Merchant Bank Limited on behalf
of Sentrust and Barclays National Merchant Bank Limited on behalt of UCI are
authonsed by the Boards of Directors of Sentrust and UCI to announce that agreement
sroposals which, if implemented, will result in Sentrust
becoming a wholly-owned subsidiary of UCI The proposals will be effective from 1 July
hannesburg Stock Exchange (JSE") and the quotation
on The Stock Exchange, London ("‘LSE") of Sentrust ordinary shares will subsequently

o

W i -




3INJONJIS Jamod 91
-ueJd Isyjoue 124 UeY} Iaylel ‘ssaocad Aie
-UOTINJOAD UE 2q 0] paudisap $t wLIojal Jey)
2OUBINSUT JBYlin} 9¢ pmoa JRSY g 9U)
U1 JUSTIIIUIULIOD B oNSs 3SIN0D JO puy 5539
-01d wri0jod By} JOJ ANIIGIPAID Jopim SjE
-JaUed (1M ‘S[9) M ‘JUSLUIUIWIOD B YoRng
uorjegaadass Alojnje}s
JO ansst ay) 0} pue SYOE[q ueq4n Jo uotjisod
ay} 07 U2AIS aq [{ix UOUIUS}IE SNOLISS 12U}
arqureaad 91} Ul JUSLUIILILLOD JI[D B SUEMN
104 24], Popusure ag — jusjur Jo UOTIEIE]
-pap juejioduul A[[ellA € SE spiegal 31 orym
— (g 9y3 o3 olqureaxd ay) jey} sgursdan
s JOqUIBYD Y} 0] BUTLIdJAl Sem IPISUI]
Y I ULI0J8d [euot)
-n31jsuos Joj A7iiqe}dedde Japim I ARDEY
0} 150] usaq sey Ajuniioeddo uspiod e eyl
S2AQT[9Q 134 2ul, ey} Aes 0] U0 juem
‘optsuod] poy 4quepiselid ID4 °ul Ind
£xerorpnl ay) Jo Jomod ay) U 95BIID
-l 8y} U0 pue SIamod opM S)USpIsSld
3} U0 SIUIEBIISLOD SOUIGO[aM OS[e PUE ‘Teas
-uad Ul U110Jo SPIEMO) SIATJETIIUT 103 110d
-dns s}19sS8a1 OS[B JUsUId)R]S 8,104 UL
sjeIoqeRle JUOM SuosIEd ‘193]St
-unta ojerrdoadde sy} 03 9597} JO UOISSILIQNS
ayp Surpusd ng eom XU Jusuietjied
ur pajeqep St [{ig 9y} usyA ‘SUOT}BD
-IJIpoUl S[RIISAP JaYIng NOqE ‘urede SUOT)
vpjuasasdal ayewt [iM Y gAes (LI0D0SSY
, oInseaul reorjoeld aloul e Ui pajIns
91 oARY [IBISP JO SId)jEWl Ul sjuatuaAcadul
alpy,, ‘skes oy ‘JIqUIE §,333}LUUIOV 109198 o1}
WICI] PIPN[OXd IIBM ardrourad Jo suotjsanb
g8noy], s$}N0D 2yl Jo 210l 2y} pue ‘juap
1531 8} Jo s1emod 3y} ‘syydix Ayradoad se
gons SeNSSI U0 SITUBRYD 0) syutod suosied
passaadxe Sey J1 SUIIdUoY
311 jO 2UIOS 10y SUII8)ED SE SUOT)RIIIIpowW
15981 9U) S99S pue ‘[[ig oy} uo SUOTISSILUGNS
gurSuel-opis pue pajiejap apewt sey [ ¥
assod ay) Jo jae oY) ST sonyrjod jey) ardrourd
Y} UO PI{IOM SBY UIOD0SSY 'A[0A1309]1H
. 1110J21 [BUOTINHISUCD JO ssano1d Areuoiyny
-0AS UE JO }Ie]}S 3y} puE Uonoadip 14311 9}

Q0 (J22) 8 |8 2! W

i ders e se jpig 1eutdi20 3yl patiodidy oM
JUDISISUOD U2aQ sey uotjisod s WODOSSY
SUOSJEJ PUOWIAEBY S,UI0D0SSY SABS ‘ON.,
LUOTIN]IISUCD
ay) Jnoge puru sy guidueyo s1 SSBUISNG
peasiuedio jey) ueaw s ssod 111G UoIIm
-13SUO7) 9Y} 0} Opell SIFULYD 3] JO [ElaAds
pouwIodjaa ARy {1roo08SY} 2dJaWWO]
70 SI3QUWIBY) JO UONIBIDOSSY oY) pue (1H4)

§o1I11SApU] JO JaquIey) pajetopay 3y qiog
4

uon3oes: ssauisng
¢ — NOILNLILISNOD IHL

—r




22 The Argus Tuesday August 30 1983

REDUCED demand
resulted 1n the manu-
facturing sector Oper-
ating at only 84 per-
cent of capacity 1n
May, Central Statista-
cal Services reports

This compares with a
capacity utilisation of
845 percent n February
and 88,1 percent a year
ago

Manufacturers said
most of the reduced pro-
duction was the result of
msufficient demand

Altogether 13,5 per-
centage points of the 16,0
percent point underutili-
sation was attributed to
this factor

Raw matenals short-
ages accounted for 1,1
percent points, a short-
age of white lahour for
0,5 percentiage points,
and a shortage of black
labour for 0,4 percentage
points

GREATEST DROP

‘Greatest drop 1n oui-
put was in the engineer-

ing and transport manu-

facturing 'sectors. * °
Production of machn-

ery, except electrical-

machinery, ' was. running
at 78,9 ;percent of capac-
ity, while output of trans-
port. equlpment, except
motor vehicles, parts and:

' aCCessories 'Was running’

at 78,9 percent of
capacity A
' The figure for plant
utiisation in the motor
vehicle,’ parts and acces-
sories sector 1n May was
g0 percent which was an
increase on the 78 per-
cent reported 1n

- -

ik pre——

By Finance Edi

M

tor

DEREK TOMMEY

The shortage wasl

blamed for a loss 1n pro-
duction’ of 1,7 percent 1n
the tobacco products sec-
tor, 1,5 perceni in the
textiles sector, 1,1 per-

cent 1n the metal pro- |

ducts, and 0,9 percent in
the printing and pbuhsh-
Ing sector

A number of sectors
were affected by a short-
age of non-white iabour

MINERAL PRODUCTS

The seciors and the
production loss attribut-
ed to the shorfage were
““other’’ non-metallic
mineral products 1,2 per-
cent, furmture (wood) 1,2
percent, leather and
leather products 1,0 per-
cent, clothing 1,0 percent
and textiles 0,9 percent

May - plant utilisation
figures 1n percentages
for the various Sectors,
with the year ago figure

i brackets, are e
Food 84,4 (86,6), bever-"

ages 84,6 (87,7), tobacco

products 88,0 (89,2), tex- |

tiles 83.4 (89,4), clothing

' 86,9 (90,8), leather pro-
ducts 88,1'(89,4), footwear’

89.2 (95,6), wood and wood

‘products excluding furni-
ture 90,2 (92,0), furniture:

86,7 (88,2), paper products
91.3 (93,9), printing and
publishing 88,3 (91,2), 1n-

1
i

Il

—

February dustrial chemicals 82,7,
Against this, manufac- . (88,8),+ other: chemicals |

e — ——

turers of wood products, 84 1 (85,9), rubber pro-,

except furniture were op-
erating at 90,2 percent
capacity in May and pa-
per manufacturers at
01,3 percent capacity

LABOUR SHORTAGE

The figures indicate
that under the mpact of
the recession the short-
age of white labour in
the manufacturing sector
has eased significantly

In only four of the 27
sectors surveyed did a
shortage of white labour
have any sigmficant ef-
fect upon production

ducts 83,0 (89,7), plastic

products 83,4 (85,0), pot- |

tery 85,8 (91,1), glass 83,0
(96,1), other non-metallic
mineral products 84,2
86,0), wron and steel 83,6
' 83,43; non-ferrous 1ndus-
tries 84.5 (86,7), metal
products 82,5 (87,4), ma:
chinery 78,9 (85,0), elec-

irical machinery 82,1

(87,7), motor vehicles,
parts and accessories
80,0 (88,2), trasnport
.equipment 78,9 (83,9),

- professional and scientl-

fic egmpment 89.4 (85,3),
and “other” industries
89,3 (89,5)
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Seifsa

‘No mariufactf

By BRENDAN RYAN

THE STEEL and Engineer-
ing Industries Federation of

“These constraints are 1m-
pacting adversely on export
rformance and are gerious-

electrical
mdustry
Turnming to exports, the

machinery

cated }Jlﬂﬂtﬂ for the produc-
tion of ferrochrommum and
silicon manganese alloys,”

ductien bottomed out at mid-
year and volumes of produc-
tion could be marginally

south Africa (Seifsa) sees no ly eroding the competitive- survey says the recovery of  the report comments higher m the second half of
general turning pont m the ness of Seifsa’s manufactur- the US economy and some Mr Van Coller says activ- 1503

fortunes of its mamiacturing INg sectors,” he comments improvement i the Europ- ity 1n the mechanical and “Second quarter foundry
sectors before the first quar- The Seifsa quarterly sur- S0 Community are helping  structural ENSINCEring sec-  gytput for all types of metal

ter of 1984 at the earliest

Director Mr Sam van
Coller comments 1 Seifsa’s
survey of business conditions
for the second quarter of 1953
that recessiongry conditions
remain firmly entrenched 1n
the majority of sectors in the
metal and engineering
1ndustries

He says, however, there
has been some bottoming out
m the basie iron and steel
industries

“Major deterrents to any
near-{erm stabilising of ac-
tivities are seen as the con-

vey confirms that new order
intakes and order inquirtes
confinued at depressed levy-
els, underscoring the still se-
vere downward phase in the
overall economy

“In ]i'varticular, the mach-
e tool industry 1s currently
experiencing the most severe
depression m its history,” the
survey points out.

“The trend 1n employment
In 2 number of Seifsa seetors
also continued downward
and some 72% of respondents
advised production activity

to maintain ghysmal volumes
of exports but at generally
low prices

“ rts of steel and steel
products showed some slight
improvement over the poor
first quarter of 1983 and
South African steel produc-

ers, given a sustaining of the
American recovery, now an-
ticipate that 1984 will prove a
better year for export mar-
kets wath higher prices and
improved volumes

Thé¢ export-intensive
ferro-alloy industry contin-
ued to report unsatisfactory

tors contmued fo decline dur-
g the second quarter

Tendering became even
more competitive and the sit-
uation was made worse by
overseas competitors con-
tinuing to hid for work at low
prices, plus the offer of at-
tractive financial packages

The only sectors showing
some promise are electronices
and telecormmunications,
which advised Seifsa they
were able to maintain rela-
tively satisfactory perform-

ance despite cutbacks by the
South African Transport Ser-

cast reflected continuing low
levels, particularly as re-
gards grey iron and steel
castings

“Capacity levels remam at
some 30% below normal pro-
duction levels, with no turn-
around seen until the first
quarter of 1984

“Continued deferral of
capital spending in the min-
Ing and energy-generating
sectors, and 1n industry gen-
erally, 18 deepeming Teces- .|
sionary conditions in the hea-
vier sectors of engmeering,

tinung high rate of mflation, as slack, with an ncreasing  production levels and must “In particular, the trans-
together with recent substan- tendency toward shorter look to some real upturn in ﬂﬁ? and the Post Office ort equipment sector 1s suf-
tal increases in raw mater-  working hours 1n the foundry  steel production world-wide o particular, the electro-  fering from further cuthacks
als, energy and transport industry, metal fabricating to achewve profitable levels 1HCS cnmgnnents industry an- by the South African Rail-
costs and most sectors of the non-  of utiisation i its soplusti- ticipates further growth*dur- ways for the supply of loco-

_ Ing the second half of this

motives and goods wagons
: | year,” the Seifsa survey says. s SImS |

“The shipbwlding mdustry
... Volume of sales, produc- reported a"tl;unher Empmgc{%
tiont and orders received by Qvity and the continuing’ab-

the basic metals mdustnes
continued to decline 1n the
second quarter

sence ,of, orders 1n the: .
medm to long-term and'in-.
creasing competition from
However, indications are gverseas yards remam mat.
that basie iron and steel pro- ters of major concern.” .. |
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(1} (a) How much (1) industrial and (n)
commercial Iand has been set aside 1
each Administration Board area and
(b) how much of each s serviced
already,

(2) (a) how much additional land was
provided for Black housing in the |
urban areas in the latest specified
period of two years for which figures
are available and (b) how much of
this land 1s serviced already?

-+ , ,
e o e R LIS TIEy. e,

225 Meppmndkd U Gl 2098

Land for industries/commerce/housing

140 | ¥

| e‘ﬁﬂ’ Wk
J. Mrs H SUZMAN Jasked the Mins-

_ter of Co-operation and Development
o ! m———

The MINISTER OF CO-OPERATION
AND DEVELOPMENT

(1) (a)and (b) |

'1||

-—r -
-y

ry . %
]

TEY

Admmistration board Industnal Commercial
land (ha) land (ha)

Western Capéh 1,72 (servfced) 24,65 (serviced) rj}
Northern Cape 15,74 (partially serviced) 9,22 (partially serviced) ¥
Eastern Cape 16,6 (3 serviced) 38,2 (serviced) 'LEE
Port Natal Nil 2,5 (2,34 serviced) iy
Drakensberg Nil 0,6 (0,6 serviced but no elec- ;

tricity) 1
Southern OFS +34,05 (partially serviced) 34,18 (partially serviced)
Highveld +8,64 (+2,56 serviced) 6,80 (£6,50 serviced)
Orange Vaal 42,10 (11,85 serviced) 207,75 (110,0 serviced)
Eastern Transvaal 1,86 (1,02 serviced) 6,63 (serviced)
Northern Transvaal Nil Nil
Central Transvaal 47,43 (not serviced) 31,29 (20,18 serviced)
Western Transvaal Nil 46,31 (34,13 serviced)
East Rand 104,4 (1,7 serviced) 130 (serviced)
West Rand 25745 (16,1 serviced) 14 (1dentified for future use)

bl — —

Note, In respect of West Rand Administra-
tion Board the land 15 combined—industrnal |
and commercial land,

(2) (a) £8309,5ha
(b} +548,8 ha
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GROUP Five Projects has completed
two 1500m?* factories at Brits for the
Small Business Development Corpora-

tion as part of a programme to provide
accommodation for new enterprises

GE“P, which. was responsible for the
project management on a total design
and construct basis; built six shghtly
smaller factories for the SBDC at Ross-
Iyn, Pretoria,this year.

“The Brits

Exdi-e8q 1aysisplayed a major pat
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universal beams, with galvanised fluted
roof sheeting over sisalation Northern '
light 1s provided by semi-translucent
vertical sheeting. T
The concrete floors are power-float
fimished - Side walls are in fair face
brickwork S
According to Mr Dave Ford, project
manager for both the Rosslyn and Brits
contracts, modern project management
techniques, including eritical path ana-
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raise productivity

EAST LONDON — The
President of the Border
Chamber of Industries,
Mr David Saunders,
yesterday offered his fel-
low-industrialists a re-
cipe for surviving reces-
sion. an all-out effort to
improve productivity

Mr Saunders was giv-
ing his report to the
annual meeting of the
chamber He said a brief
economic survey of the
membership had made it
evident that there was
still no sign of major
growth of industrial
capacity i1n South Africa
He continued

“While a recession 1s
an evi! thing, I think that
you wiil all agree with
me that 1t has forced us
to trim our respective
ships,-make every effort
to improve our efficien-
cy, devote more time to
training our employeess
and have our planning:
ready for the next up-
turn in the economy 15.:

“Those of us who haveé
+

Botha’s'

survived the recession
and will continue to sur-
vive are the ones who
have made an all-out
effort to 1mprove pro-
ductivity by 1mproving
our quality, training our
labour and getting our
cash flow right”

Mr Saunders said the
process has not been
easy “and we have cer-
tainly had to make some
very painful decisions
such as retrenchment
pregrammes, which have
meant that a lot of peo-
ple have lost their jobs ™

Earlier in his address
Mr Saunders had 1ndi-
cated that estimates
were of a drop of 8,5 per
cent 1n the total work
force employed by mem-
bers of the chamber In
1983-84, after four years
of steadily increasing
employment levels

However, he added
that retrenchment 1n the
Border area had not
been as high as 1n other
parts of the country

work

appreciated

EAST LONDON — The Border Chamber of Indus-
Iries 1s to write to the former Minister of Manpow-
er, Mr Fanie Botha, expressing regret at his depar-
ture and thanking him for the work his has done

The president of the chamber, Mr David Saun-

ders, said at the annual meeting yesterday that M

Botha and his Director-General, Dr P van der
Merwe, had been instrumental 1n making sweeping
and beneficial changes in manpower legisiation

“On behalf of the members of this chamber I
extend our sincere thanks for his splendid work in
updating manpower legislation and thereby mak-
Ing a major contribution to the pace of industrial
development 11 this country "

SUBSCRIPTIONS
FOR

- DISPATCH
' MAY NOW BE PAID AT
SHOP 45

" VINGENT PARK CENTRE

THE

"He described the
efforts to contain infla-
tion as a plus factor but
pointed out that even if
the target figure of 10
per cent was reached by
the end of the year,
South Afrca would still
have more than double
the inflation rate of its
major {rading partners

Mr Saunders said he
had been disturbed to
learn that motor assem-
by plants were still hav-
Ing difficulties with com-
ponent manufacturers
“If that 1s the case 1n a
recession, then we are
again going to see vehi-
cle building program-
mes disrupted when the
economy picks up "

He cited the favour-
able trade balance as
another plus factor, de-
spite the fall in the price
of gold and other miner-
als It would take some
time for the negative
effects of the drought to
be quant:fied, he said,
and “all of us in industry
hope that our colleagues
1in the agricultural sec-
tor will be able to make
a speedy recovery”

Mr Saunders said the
Kleu report on an in-
dustrial strategy for
South Africa call for a
considerable 1mprove-
ment 1n productivity,
cost-effective 1nvest-
ment 1n both the private
and public sectors, and
reduced protection for
industry, except 1n the
case of dumping

He suggested that the
country’s principal ex-

port potential still lay in
minerals This 1mplied
that South African in-
dustry must stili regard
the domestic market as
its principal market and
everything possible
must be done to expand
the size of that domestic
market

The underlying factor
common to all successful
trading nations was a
sound basic education

for all, Mr Saunders
sald

“South Africa will nev-
er achieve 1ts full poten-
tial as a developed coun-

“try unfil 1t can furnish its

manpower skill re-
sources,” he added

Referring to the work
of the chamber's com-
mittee on education and
training, headed by Mr
Mike Strong, he said the
chamber was doing its
best “to ensure that
when the next upturn 1n
the economy comes ab-
out, industry 1n this area
will not be ham-
pered by a shortage of
work study engineers,
skilled artisans and
many other skilled jobs
which hampered the last
economic up-turn”

Mr Saunders appealed
to chamber members to
take a personal interest
in the work of the Man-
power and Management
Foundation, and to take
a positive attitude 1n
trying to encourage the
National Productivity
Institute to locate In
East London
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The new president of the Border Chamber of

Industries, Mr Mike Strong (left) presents a silver
salver to the outgoing president, Mr Dave Saun-
ders

Business
Editor

bCI
rejects
Sebe’s
speech

EAST LONDON — The
president of the Border
Chamber of Industry, Mr
David Saunders, said
yesterday the chamber
“takes strong exception
to President Sebe’'s
speech 1n which he ac-
cused East London in-
dustrial firms of ‘bemng
behind the troubles 1n
Mdantsane'”

1

Mr Saunders said
“Judging from press re-
ports, unfortunately I do
not have a copy of his
speech, he singled out
for a personal attack a
respected member of
this chamber, Mr Leo
Borman

“This chamber utterly
refutes the alleged re-
marks of President Sebe,
and emphasises the fact
that 1n addition to their
own 1n-house training
facihities, organised in-
dustry tn this area has
promoted, supported
and helped to equip
many of the industrial
training faciiibies which
now exist 1n Ciske

“In view of the fact [
that the South African

Government and tax-
payer are contnbuting
much towards the prom-
ofion of industrial de-
velopment 1n both Ciske;
and the Border region,
the President’s remarik
will only frustrate those
who are so genuinely 1n-
voived in the promotion

of industrial growth "

Mr Saunders said he
would invite President
Sebe to address mem-
bers of the chdamber so
that members might
learn at first hand how
East London industrial-
15ts were behind the
troubles 1n Mdantsane
“We are always willing!
to learn.,” he said
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Immedlate power rationing ruled out -

JOHANNESBURG — There will
be no electricity or water ration-
ing in South Africa at present.

This has beéen disclosed by Dr
Rudolph Fnckema chairman of
the ad hoc emergency commit-
tee on water and electricity sup-
plies, who said the recent rains
had brought a great improve-
ment 1n th? level of the dams

“We no lunger have the imme-
diate necessity 10 implement wa‘
ter ratioming and electricity ra-
tiomng will certainly not come
about in 1984, he told a Press
conference held at Escom’s
Megawatt Park

1

|;31 f

Dr Fockema said the water
situation would be reviewed at
the end of January and he could
not say what the electricity posi-
tion would be like in 1985

Mr Ian McRae explained that

electriaty rationing was another
form uf water conservation —
one of’the options to be consid-
ered when water stocks run cuf

+ In sﬂte of the recent rains the
situatién was still eritical, ac-
cording to Dr Fockema

Mr ¥ J R Alexander, rnanager
of scieptific services at the De-
parmeit of Environment Affairs,
said tlere had been twice as
much jaimnfall in the past two

months than there had been the
whole of last year

“In spite of the encouraging
rainfall and river flows this sea-
son, we are not out of the weods
yet and the department is not
congidering the hfting of the pre-
sent restrictions at this stage,”

he said
EMr1 Alexander said there had

been a dramatic improvement in
the level of the dams The Vaal,
for exarnple, had risen from 28
percent {0 36 percent in a week

However, he stressed that the
level of the dam at present was

far lower than last December .

when the Vaal was 49 percent
full

Argus Correspondent

JOHANNESBURG — Rain worth R-bil-
lion has saved South African mdustry rom

The Argus correspondents in the

_ Transvaal and Natal examine the re-

cent welcome rains in the provinces
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water info the Vaal’'=
last two months was
amount for the whole ¢

This was said by Mr ,
ander, manager of ==
vices at the Deparia

tonment Affairs, a:

conference

A spokesman for the
reau 1n Pretoria said
water mmto the dam in ¢
November was 200 pes

the average for those i

disaster :

That’s the rands and cents value of th rain
that has drenched the country in recen| days
culminating 1n the non-stop downpour arher
this week

Industry leaders had predicted damageto the
economy of at least R2-billion 1 the fyst six
months of 1984 if power rationing and c s had
to impiemented

Other huge savings will be made 1n tht agri-
culture sector where bumper crops are antici-
pated because of the uniform rainfall

In contrast with the past two seasorp sub- |
stantial agricultural exports are on the|cards
§ which will mean significant foreign exthange
earnings

Maize planting 1s gomg on around th clnck °
throughout the Transvaal and 1n mapy Fzs it
1$ gruwmg“vaguruusly e -

In some’ districts maize 1s already a metre
high and according to farmers will soon pe “as
high as an elephant’s eye” ;o '

But-uf 15 on the industnal front that th: news
1s so welcome Escom has said that pover ra-
tioming for 1984 and at least the forseeable part
of 1985 are out

Water reserves in the Eastern' Trahsvaal
where 80 percent of the nation’s power i1sigener- .
ated have improved so much that power for
next year 1s guaranteed, said Escom spokeswo-
man, Mrs Laetitia van Staaden :

i ]

In contrast, the fi.
Vaaldam in 1982 was -
the yearly average

“This flow of water.:
extent reflects the r-
tion,” the spokesman =-

and outline the effects on the waler
supply and the economy.

In May stock-taking of potential ﬂamage* to
the economy listed exports, commuter trans-

. port, manufacturing, food production and jmin-
g as casualties of electricity cuts

' The unspoken threats were those of cviljun- N ata]- COUI(

~ rest caused by numerous workers — wh1t and Argus Correspondent
. black — out of work

. Industry and Government leaders werg ex- DURBAN — Nata

“tremely concerned about the power threat] - could face tougher wn

bA ter restrictions, hy

A special committee was formed after aj Es-.
com-organised conference to examine th¢ ef> ° drologists have warﬂPﬂ
fects of cuts and make recummendatmnsﬁ the because the worsi
Government ‘ .

The president of the Johannesburg Chamber yem=fp=——"""-
of Commerce, Mr S K Ash, said he was very \
happy about the improvement of the watér po-

sition and the mmplications -for South Afca’s [ :
econoIny. 4

Chamber of Mines technical adviser, Mr Gor-
don Grange, who had warned of losses in the l

gold-miming 1ndustry of R90-million a munth 1f
power was cut back by even 10 percent, said the
news “1s Just great, very great for the country”

Credit had to go to the authorities who.insist- 1§
.ed on water conservation early in the drgught

“Without that water saving we wuuld& be 1n
trouble tﬂday — but now we have another year
“of grace’

.______________._.__——————n—u-—-_—-""'"-_“—-" ) bl
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P:;;t;nn Rank Company ] Egm ’sﬂ::t'::t 50 50 Romatex Limited 28,9 Clothing, Footwear, & Textlés, B
— 51 Niman and Lester Holdings Limited 28,7 Clothing, Footwear & Textiles]'? : - &
1 1  Toyota {South Afnica) Limited 68,5 Motor 33 52 BT.R South Africa Limited 28,2 Industnal Holding 4 g
— 2  Welfit Oddy Holdings Ltd 64,9 Motor _ Industrial Investment Company Limited 28,2 Industrial Holding
6 3 B & % Stesl Furniture Company Limited 62,1 Furniture & Household 70 54 Metal Box South Africa Limited 28,0 Paper & Packaging
7 4  Delswa Limited 57.3 Clothing, Foot Textles qg 55 Sentrust Beperk 27,7 Mining Holding
24 5 Rand Mines Properties Limited 56,0  Property g2 56 Pretonia Portland Cement Company Ltd 27,5 Building & Construction
27 6 Suncrush bLimited 49,2 Beverages & Hotels _. B7 Commoen Fund Investment Society Ltd 27.4 Investment Trusts
— 7 Adoms Knitwear Holdings Limited 48,3 Cloth Foot Textles 80 Evente Limited 27,4 Building & Construction "
40 8 Union and London investment Trust Ltd 47,0  Investment Trusts 54 Haddons Limited 27,4 Paper & Packaging En -
3 9  Plate Glass and Shatterprufe Industries 1.td 46,4 ind Holding 72 Pick N Pay Stores Limited 27,4 Stores N
11 10  Associated Furniture Companies Linited 44,4  Furn & Household —_ 61 Congella Federation Ltd 27,3 Property SR .
53 11 Trade and Industry Acceptance Corporation Ltd 41,8  Banks & Fin Serv — Volkskas Property Trust 27,3 Property Trust 37t :ar*:g"” g
10 12 Moo: River Textiles Limited 41,6 Cloth , Foot , Textiles 57 63 Rex Trueform Clothing Company Ltd 26,9 Clothing, Foot, Textles a2 DEEN
29 13  Sapp Limited 41,5 Paper & Packaging __ 64 Fimtec Limited 26,8 Engineering N
45 14  South Afnican Associated Newspapers Ltd 41,3  Printing & Publishing 73 65 Ellenne Holdings Limited 26,6 Furmiture & Household
— 15  New Central Witwatersrand Areas Ltd 40,9 Mining Holding g5 66 The Lion Match Company Limited 26,3 Tobacco & Match
8 16  Saficon Investments Limited 40,7 Motor 43 67 Blue Circle Limited 26,1 Ind Holding
34 17 Burhngton Industries Limited 40,4 Cloth, Foot, Textiles 14 68 Boumat Limited 26,0 Building & Construction
S 18 Mathieson & Ashley Limited 40,0  Printing & Publishing 71 Grninaker Holdings Limited 26,0 Bulding & Constructiont]
35 19  Rennies Consohdated Holdings Limited * 39,9 Industrial Holdings g7 70 Plascon-Evans Pamnts Limited 25,9 Chemicals & Qils
18 20  CNA Investments Limited 39,8 Stores — 71 Rembrandt Group Limited 25,8 Tobacco & Match
A9 21  Allied Technologies Limited " 39,2 Electronics, etc 32 72 Berzack Brothers {Holdings} Limited 25,7 Engineering
16 Television & Electrical Holdings Ltd 39,2  Furniture & Household 74 Woarld Furrishers Group Limited 25,7 Furniture & Household
— 23 Sage Holdings Limited 38,6 Banks & Fin Service — 74 The Premuer Group Limited 25,5 Food
22 24  Gypsum Industries Limited 38,2 Building & Construction g7 75 Garlick Limited 25,2 Stores
12 25  Gold Fields Property Co Ltd 37,3  Property 68 Industsial Selections Limited 25,2 Investment Trusts
47 26  Cadbury Schweppes (South Africa) Limited 36,0 Food 37 W & A investment Corporaton Limited 25,2 Industnal Holding
31 27 Anglo-Alpha Limited 35,6 Bulding & Construction 56 78 New Wits Limited 25 0 Miming Holding
65 28  Chemical Services Lunited 35,3 Chemicals & Oils — 79 Globe Engineening Works Limited 24,5 Engineering
— 29 Dorbyl Linuited / 35.2  Engmneerng _ O K Bazaars {1929} Ltd 24,5 Stores
26 S A Bias Holdings Limited 35,2 Cloth, Foot, Textile 75 81 Argus Printing and Publishing Co Linuted 24,1 Printing and Pubhshing
59 31  The South African Breweres Limited 34,4 Beverages & Hotels 64 82 National Selections Limited 24,0 Investment Trust
— 32  Waltons Stationery Company Limited 33,9  Stores 41 83 Federale Volksbeleggings Beperk 23,9 Industnal Holdings
86 33 Eastern Province Newspapers Ltd 33,6 Printing & Publishing 657 The Tongaat-Hulett Group Limited 23,9 Sugar
— 34 Mercatrust Limited 33,4 Industnal Holding 44 85 General Mining Union Corporation Limited 23,8 Mining Houses
— 36  Witwatersrand Deep Limited 32,8 Mining Holding 23 86 McCarthy Group Limited 23,4 Motor .
69 36 The Unisec Group Limited 31,8 Ind Holding 5 87 Duro Industries Lymited 23,2 Engineering e
15 37  Trencor Limited 31,6 Transportation g2 88 President Catening Supples Limited 23,1 Furniture & Household e
13 38  Anglo American Gold Investment Co Ltd 31,6 Mining Holding — 89 Foschim Limited 22,8 Stores g
76 Metal Closures Group South Africa Limited 31,5 Paper & Packaging . 90 Highveld Steel and Vanadium Corporation Ltd 22,4 Steel & Allied Rl
20 40 Amalgamated Retail Limited 31,1 Furniture & Household 63 91 Seales Holdings Ltd 22.3 Cloth, Foot, Text ;g;ﬁl
78 Murray and Roberts Holdings Limited 31,7 Ind Holding a1 92 A E C I Limited 22,0 Chemicals & Qils e
-— 42  Northern Engineering Investments Africa Ltd 30,9  Engineering 5g 93 Gold Fields of South Africa Ltd 21,8 Mining Houses Gl
— 43  Stewarts & Lloyds of South Africa Limited 30,7 Engmeering 51 94 WMicor Holdings Limuted 21,5 Industnial Holding "";5’:,:~
46 44  Consol Limited 30,0 Paper & Packaging — 95 Woolworths Truworths Limited 21,2 Stores S
48 45 Aberdare Cables Africa Limited, 29,9 Electronics, Electrical & Battery — 96 Adcock-Ingram Ltd 20,8 Pharm & Medical :g;:h ‘
b2 46 Dunlop South Africa Limited 29,4 Motor 28 Free State Development & Invest Corp Ltd 20,8 Mining Holding :3"’-1 N
25 47  UC Investments Limited 29,3  Mining Holding g3 98 Barlow Rand Limited 20,6 Industnial Holding *:*“’;i,
89 48  Chubb Holdings Lynited 29,1 Engineering — 99 South Atlantic Corporation Limited 20,3 Industrial Holding kol
80 49  First Union General Investment Trust Ltd 28,9 Investment Trusts — 100 Anglovaal Limited 20,0 Mining Houses P

*u
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Ingredients

eOver 17 000 dedicated staft

® Overwhelming support from the
South African public

® Equal opportunity within our
company, regardless of race or sex

® A policy of implementing
innovative ideas 1n the interest
of the consumer — and backing
them all the way

Method

® Always put the consumer first.

® Provide fast and eflicient service

oCarry the widest possible range
of top quality products.

eKecep prices as low as possible.

Result

® Another Sunday Times
“Top 100 Companies” award.
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performance.

USINESS Times annual Top 100 Com-
panies competition is the only one rank-
ing JSE-listed companies on long term

The rankings attempt to show which companies,
on the basis of normal trading, have performed best

over the

past five years.

So the measure we have chosen for the past 26
years has been average annual compound growth in

earnings per share over
Compiling the list, thou
complicated than taking

one and those in year

earnings
five and working out an

five years.
gh, 18 a good deal more

per share in year

average annual compound growth factor.
To reflect fluctuations in earnings during the five

year period, the

JSE listings

department, which

compiles the rankings, works out compound growth
by means of a mathematical formula based on

regression analysis.

A company that has sus-
tained a loss 1n year one
and even a meagre profi{ 1n
year five has shown infinite
growth. Likewise a coni-
pany that has had an abnor-
mally bad year five years
previously would automati-
cally shoot towards the top
of the list on even an aver-
age performance during
the next five years

The object of the exer-
cise is to reflect which com-
panies, on the basis of nor-
mal trading, have, grown
fastest over the five-year
period.

The anomolies men-
tioned defeat such an object
and are therefore eliminat-
ed by the JSE.

Any company that has
sustained a loss or had an
abnormally bad trading
year in the five year period
compeny tiat has passed
com t
its cﬁﬁa?dyend.

Of course it is not always
easy to define an abnormal-
ly bad trading year, so the

ecision 1s not always with-
out controversy

Some companies ex-
cluded on these grounds

this year were Bester, Bro-
main, Caxton, Coki, Group
Five, Masonite, Nictus,
Oceana, Progress, Textile
Mills and Toncoro

Mining companies are
excluded from the rankings
because mines are amor-
tised, while compamnies de-
preciate fixed assets Earn-
ings of the two are thus not
comparable.

Banks are allowed to

| make transfers to hidden

regerves before striking
earmngs fi Their pro-
fits can he up to 50% higher
than published, depending
on their conservatism and
the trading climate

For this reason, they too,
are excluded, though some
analysts reckon there 1S a
case for admtting Bar-
clays and Stanbic to the
r gs, as both are on
much fuller disclosure than
the others

Insurance companies’ ac-
counting Srnc ures also
vary greatly and disclosure
is far from full and frank,
so the two listed hfe assur-
ers, Liberty and Ned-Equ-
ty and all the short-term
msurers are excluded

Companies’ year-ends
vary greatly and this also
causes headaches The Top
100 selection js based on an-
nual reports dated from
September 30, 1982 and re-
ceived before June 30, 1983,

We must have a cut-off
date The problem is that
some compames’ numbers
are almost a year out of
date. Ironically, some of
the top compames are al-
ready not looking too good
for 1933

Any company that under-
went a major change In
capital structure in the past
five years, such as Hortors
Trio-Rand, is also excluded
for obvious reasons.

Obvionsly, if a company
changes its method of ac-
counting and 1ts more
recent earnings are not
comparable to those of five
years ago, it 1s left out.

Companies thus excluded

this year included Anglo

American, Amie, Kanhym,
Metkor, Powertech and
Wesco

The one exceplion is
where a company switches
from the first-in-first-out
{fifo) method of stock valu-

ation to last-in-first-out
(iifo)

Lifo 18 generally nega-
tive for published earmngs,

&~ -E—u-. Ty
even, }qu&]a, it 1s positiv

L.

By DAVID C

for cash flow because 1t
saves tax. So the change 1ni-
tially prejudices companies
in the Top 100 rankings
After year five, when hio
earmngs are again being
com with lifo, this ds-
advantage falls away

To avoid double count-
ing, those companies which
derive the bulk of ther
earnings from another op-
erating company in the hsts
are also exciuded. Exam-
ples of compames left out
of the Top 100 for this rea-
son are. African & Over-
seas, Berzack Dlman In-
vestment Corp, Fedmyn,
Hesperus and Investors
Coub. Proliferating pyra-
mids would obviously also
be excluded under this rule

The JSE does not auto-
matically accept earnings
as published by companies
If a company sells a fixed
asset and ncludes the pro-
fit or loss 1n earnings the
amount 18 deducted from
published earnings

Ths 15 because one of the
objects of the competition
1s to show growth based on

pormal trading

Business Times' Top 100
has been based on com-
pound growth 1n earnings
per share over five years
since Mr Fred Beard of
Protea Holdings started
computing the rankings 26
years ago

Lately, however, earn-
ings have come nto ques-
tion as a measure of per-
formance.

Some compames equty
account the earnings of as-
sociate compames, others,
such as Tiger Oats, do not
and take only dividends to
account, giving rise to ma-
terial differences because
of differing accounting
practices

Some companies are on
lifo, others on fifo Some
take 1mtial and mvestment
tax allowances 1n the first
year, others over time

Some compames provide

‘additional depreciation,

others do not

The sugar companies ef-
fectively claim a return of
14% on revalued camtal
every year If they do not
achieve tlis, they berrow
the shortfall from the price
stabilisation fund and de-
clare earnings accordingly
Because 1ts year-end 15 out
of synch with the sugar sea-
son, One sugar company €s-
timates earnings for the
second half of its year. Oth-
er industries, such as
cement, also have unusual
methods of computing
earnings

Because of these prob-
lems, Business Times 1S
contemplating changing
the rules from next year.

It is determined howev-
er, that long term perform-
ance should continue to be
the name of the game.

A possible solution might
be to consider the total re-
turn for shareholders This
would be Sjﬂﬁ? and indis-
E:tahl calculated by tak-

ga siare price at the end
of the five year period, sub-
tracting the share price
five earlier. This
would give the cash capital

rofit to a shareholder over
1Ive years.

One would then add all
dividends paid by the com-
ﬁny in the five year period

get a total return This
could be related to the cost
of the share five years ear-
lier. That would give the
cash percentage return to

"ﬁhaﬁhﬁlﬂ'ﬁfﬁ To "offset

PRI IR PR S ¥

share prices being at abnor-
mal levels because of ru-
mours or other factors, one
could weight the share
price performance and the
dividend performance
equally or 60-40.
Regression analysis
could be used to ensure that

f“*fr"'rrflb&h.-r_.

share price and dividend
fluctuations during the
period are reflected

The beauty of this system
18 that compames will get
recogmtion for performing
for shareholders over the
long term That's what
managements are for and

SUNDAY TIMES Top 100 Companies of SA, December 11 1983

that 15 what business 1s ali
about.

A company that has hft-
ed its earnings spectacular-
ly over a five year period
would still receive recogni-
tion under the proposed
new rules — provided the
market’ beheved m those

i

E |
-
ik
[T

earnings On the other
hand, a company that 18

eived to report conser-
vatively would also get
recognition
Accounting systems
would not matter and one
could bring nto account
banks, 1msurance com-
panles and even mining
compames, though violent-
ly fluctvating mine share
prices mught present a
problem.

To some extent, the
above propesal would be
switching from an accoun-
tant’s appraisal of a com-
pany’s performance to the
shareholders’ appraisal of
1ts future performance But
taking 1nto account divi-
dends paid would build 1n
actual historical perform-
ance

Some companies could
shoot up the rankings be-
cause of takeover rumours
or other situations
but new rules could obviate
this, Thinly traded stocks
would present a problem as
their shares move violently
on small {rade, so 1t may be

Trencor’s operations include
road hautage in the West and
North West Cape and South
West Africa. The company also
manufactures a comprehensive
range of trailers and tankers as
well as standard and special
cargo containers which are
marketed worldwide.

Other operations include ser-
vice stations and vehicle
franchises in Namagqualand, as
well as the retreading of tyres
— from motor to earthmover —
and the distnbution of new

tyres throughout South Africa.

necessary to msist on cer-

tam volumes trading.
Some experts we have

consulted reckon there

should even be risk adjust-
ment Some reckon we
should use both systems

The chances are that the
new formula will be fairly
complex -— but so are earn-
ings today And we are al-
ready using a fair amount
of discretion

We are aware that there
are company chairmen all
over South Africa proud of
the Top 100 certificates
they have earned during
the past 26 years S0 we
shall not change the rules
hghtly

We have written to the
SA Institute of Chartered
Accountants, the depart-
ments of accounting at
several umversities, to 1n-
surance and merchant
banking nvestment ex-
perts, stock brokers and
many top busmess people
canvassing their views

We would hke yours as
well before making up our
nsglds on next year’s Top
1

Heeley Bates Goodship AAssociates 996€
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LL T R e T

Dr ALBERT WESSELS
Toyota chairman

done 1t again, winming 1981, 1982 and 1983

In the past five years, Toyota has pushed up its
share of the total vehicle market from 12,5% to 23%.
The Corolla 1s number one seller among passenger

cars and the Cressida number two

This has never been achieved anywhere else 1n the

world
As one competitor says
enviously “Everything

kept going right because
they kept doing everything
right They had great new
products during the bhig up-
surge 1n demand for
vehicles of the past five
years — and they had the
production capacity They
are damn fine marketers as
well ”

Toyota’s MD, Colin Ad-
cock, was MD of Lindsay
Smithers, then the biggest
advertising agent 1 the
country, before switching
straight into the hot seat at
Taoyota, at Dr Albert Wes-
sels’ behest

“When I moved 1n, I re-
member clearly, the share
price dropped ”

From 1977 to 1983, the
share has rocketed from
140c to a recent high of R35

One of the reasons for the
company’s success, Adcock
reckons, 18 marketing
awareness throughout the
company, from the market-
ing office down to the de-
signers and out among the
dealers

“Marketing 18 not a divi-

DAVID CANEZ

sion It’s a total ma.e,e-
ment philosophy,” says Ad-
cock k ‘We don’t make what
we love We make what
consumers want ”’

To establish what con-
sumers want, Toyota sends
out questionnaires to half
the buyers of 1ts products
three months after they
have bought a vehicle ask-
g them 1if they are happy
with 1t — and, more 1mpor-
tant, what unprnvements
they can sugpest

Ancther secret has been
Toyota’s international deds-
cation to quality

“The ultimate outcome
of productivity 18 quality,
nof just cost savings”

Toyota’s winning pro-
ducts have been the
Corolla, the Cressida, the
Hilux and the Hi Ace The
former {wo passenger cars
are available in a variety of
models and span the price
range from low to medium-
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Some of the models which have made Toyota a market leader

high The Hi Ace has be-

come the most popular tax
for blacks

All these products offer
rehability and value for
money and have gained
strong acceptance in the
black market

Adcock reckons the
white motor market 1s
close to saturation, as
whites in this country own
more cars per capita than
any other, with the excep-
tion perhaps of the US He
reckons it was growth In
the black market despite

the recession that prevent-
ed much of a shde 1n motor
sales 1n the past few
months

Bearing 1 mind that
blacks have taken the brunt
of recession, unemploy-
ment and reduced gver-
time, this bodes well for
Tuyuta in a recovery

Other manufacturers
have tended to have a
greater variety of basic
models and this has under-
mined their cost efficiency

Toyota’s range attracts

more down-to-earth buyers
and this makes the com-
pany less subject to the
whims of fashion than
most *

The car 1s basically has-
sle free Adcock admits to

having been unable to satis-
fy only one complaimng
customer 1n 11 years

“He said the car kept
jumping all over thé road
Our techmcal blokes exam-
ied 1n carefully and could
find nothing wrong A num-
ber of years after the first
complaint the guy phoned

+ ;; Toyota leads
he pac

A SEICOND hat-trick for Toyota! This company

won the Top Company award for thi™
succession 1n 1969, 1970 and 1971 and has now

agaln

me to say the car was still
Jumping all over the road
— after 400 000 kilo-

metres ¥

While Toyota has per-
formed well enough fo win
this award convincingly, its
earmngs this year are down
qute markedly on last

year And 1ts compound
growth rate has been de-

pressed significantly by its
switch two years ago to hifo

Main reason for the
slump i1n earnings recently
has been the rand’s softness
against the yen This
pushed up the cost of 1m-
perted components Also,
we presume, hecause
Toyota has been operating
on thin profit margins fo
win and keep market share

Judging by the interim
result and hMr Adcock’s un-
abashed optimism, Toyota
could well be the one to
beat next year, ne matter
what the measurement cri-
teria

During the recession of
1977, profits 1n common
with those of all the motor
makers, fell out of bed
Toyota and 1ts parent,
Wescn found themselves in
a cash squeeze that they
have never forgotten

Since then, a large part
of each year’s earnings
have been retamned Divi-
dend cover one year went
to a stock market record of
more than seven The poli-

i
4

Mr COLIN ADCOCK
Toyota MD

cy has paid off Not only has
the dividend kept pace with
inflation, today borrowings
are low and will stay that
way even though the com-
pany 1s spending R180-mil-
lion on new tooling and ex-
pansion of its plant

Conditions 1n retail mar;
kets are expected to de-
teriorate further before im-
proving The rand has gone
even softer of late So 1984
could be extremely diffi-
cult for Toyota

But there 15 no reason to
expect 1ts astonishing mar-
ket share to deteriorate sig-
mficantly, for all the vol-
ume producers, with the
exception of Ford, are up
agamst 1t today

Stgma battles to turn
around monumental losses
Datsun 1s still locking for
the model that will set the
market on fire General
Motors has marketing
problems of its own

Ford alone, among the
volume producers, 100ks n
a position to challenge
Toyota in the short term
Its Sierra range has taken
off Iike hot cakes on the
strength of a brilhant
launch that made the most
of 1ts mgh technology

Now, to stay n the race
with Toyota for market
share, 1t has to prove that 1t
has the same staying power
as 1ts Cortina range

‘Welfit
Oddy
Limited
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The new Cape Sun captures all the
tradition, all the %TEICE and charm of the old
Cape Itis a hotel for the perfectionst.

It 15 a hotel for people who believe
furniture should be made of stinkwood or
yellowwood, that bathrooms should be
marble. Who demand a view of the Mother
City at 1ts most spectacular ... from every
room. Who expect their hotel to have
exceptional service. Restaurants with a
cosmopolitan atmosphere ranging from
genuine [talian to the best French. Who enf oy
tasting their wine before choosing 1t. People
who expect only the best, and get it!

It is also a hotel for businessmen who take
for granted that excellent secretarial, message
and telex services are available. And of course
that there’s a health club.

If you're the kind of person who demands
perfection, style, elegance yet tempered with
personalised attention, then the Cape Sun s
definitely your kind of hotel.

When business or pleasure brinlg_ls you to
this fairest Cape of them all ... get the real

taste of the Cape.
SUN

rﬁ- —_
1-:\:'1 y

T
ey

. T

FOR YOUR RESERVATIONS
PHONE NOW

Johannesburg (011) 783-5333
. Cape Town (021) 49-1163/4
- Durban (031) 37-1321.

Southern Sun

=07 - Partnership 6542 ©
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Strand Street, Cape Town 8001, P O. Box 4532, Cape Town 8000 Telephone: 23-8844
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DOWN WITH a bump. That’s what has hap-
pened to the size of the Royal Companies list.
This year a dismal four companies made the
list, which 1s a good indication of the state of

the economy.

Last year a record 31 compames made the Royal Lst,

which requares an annual average growth in earnings per -

share of 20% or more over the five-year period In 1981, 24

Fewer royals

made the list.

One well-known com-
pany has failed to make the
list after appearing 1n each
one smce 1974 — Pick 'n
Pay In company with other
retallers such as Checkers
and OK Bazaars, Pick 'n
Pay 1s feeling the pinch of
the recession as consumers
cut back on spending

Commuserations also to
Sage Holdings, who missed
this year’s list by a slender
0,021%

The four companies
qualifying this year (see
table on this page) are
Delswa Ltd, Umon and Lon-
don Investment Trust Lid,
Trade and Industry Accep-
tance Corporation Ltd and
Allied Technologies Ltd
The performance of the
first two are dealt with els-

GROWTH by acqusition
has been Trade and Indus-
try’'s formula for (rans-
formmng a two-bit tradition-
al confirming house, which
started business in Johan-
nesburg in 1968, 1nto a wide-
ly based financial and 1n-
dustrial conglomerate

controlhing assets of over
R150-million

Rank

4
8

21

1983 ROYAL COMPANIES

Earns
Company Name Growth

Dealswa Limited

Unmon & London Investment Trust Ltd

11Trade and Industry Acceptance Corporation Ltd

b7 3
47,0
41 8
382

Market Sector

Clothing Footwear Texules 30 04 83
Investment Trusts 31 12 82
Banks & Financral Services 30 06 83

Balance
Sheet
Date

Alked Technologies Limitad

self as an “mternational
merchant bank” However,
the group operates under
terms and legalities associ-
ated with those of an indus-
trial company and 1s not
subjett to any banking leg-
1slation, which would re-
duce profitabihty, as1t does
not hold any banking licen-
ces

the group, International
Shipping, mitially exper-
1enced steady but unspecta-
cular growth until 1973
when 1t obtamed a lListing
on the JSE via a reverse
takeover of T & 1, one of the
oldest hsted companies on
the market Subsequent
growth was excifing
Acquisitions became

Electronics Elactrical & Battery 28 02 83

around 1n ’83

gobbling up major compet:-
tors and also diversifying
by building up a string of
widely divergent commer-
cial mterests This started
with the purchase of Feder-
ated Shppers m 1977, fol-
lowed by Commonwealth
Shppers m 1980 and culmi-

nating 1n the acquisition of
Anglo African Shipping In

where 1n this survey T & I likes to describe 1t- The original company In~ comnmonplace with T&I 1982 from Nedbank 1o a R9-
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CORPORATE FINANCE BRANCHES
ADDRESS PO BOX POSTCODE TEL NO TELEXNO
DURBAN 475/493 Smith Shreet 1938 » 4000 034-31-4034 562-2560
EASTERN CAPE Trust Bank Centre, 575 Main Street 3500, North End 6056 044-54-2561 574-7021
North End, Port Eiizabeth
GERMISION 137-439 Meyer Street 410 1400 014-51-6164 58-9595
HILLBROW Cor Klelin and Kotze Sireets 17112 2038 014-725-2480 542-2055
JOHANNESBURG Trust Bank Centre, 56 Eloff Street 260938, EXCOM 2023 014-331-6451 58-7687
NEW DOORNFONTEIN 54 Slemert Road 260683, EXCOM 2023 014-28-6620 8-4126
PRETORIA 286 Pretorius Street 1199 0001 012-331-3811 5-3793
SPARTAN Frelght Sewvices House 704 1600 011-36-1814 58-4878
26 Wrench Road, Isando
WESTERN CAPE 6thdFI?[ar_. gogen A;::ra 4212 8000 021-25-4660 572-2348
Adderey 51, Cape 1own
NORTH WEST RAND 135 RWG‘{'IICI Rd ,%qndnwn Park 784400 2196 011-783-7490/3  43-0249
There’s a new world waiting at The Trust Bank
MCKINSTRY SCHONFELET & PARTNERS(TVL) 200574 .

) %

: 4

F: v ¥
- Bonnnlng 575

: w7 %

35::‘ # g : :

4 & 34 é

% g
;:E E a_ﬂ, Zaprs
i3 i3 47 % ; 2
¥ Fa
¥ %
w7 3

Mo o L :)

P Y

:ﬁt % » .ﬂ;;ﬁ %

b ¥ ot

— e i — e — —

Altech’s BIi Venter and Ken Maud

milhon deal — meinding
R3-million goodwiil

Chairman Ivor Jacobson
described this as a water-
shed in T & I's history
which had “come full cir-
CIE"

T &I has also been ac-
quisitive ,as regards the
bmlding of its commercial
and mdustrial base Certan
of these purchases were by
desire while others were
dictated by good banking
practice Essentially, T&1I
have converted debt fund-
ing of companies or poten-
tial bad debts into equity
holdings

The result was the ad-
vent of the investment
bankmg division and a di-
verse mixture of non-com-
plimantary cominercial in-
terests These 1nclude
fabric maker Svenmill, ca-
tering egqmpment supplier
President Catering and a
strategic 1nvestment 1n
motor dealer Dan Perkins

Numerous private com-
panies also jomned the sta-
ble and vary from an In-

volvement 1 sound, cloth-
Ing, jewellery, insurance
and, at one stage, a com-
pani mvolved in vacuum
packaging Few groups
could boast such a diverse
mixture of interests How-
ever, the backbone of the
group remains the highly
profitable money lending
operations

Certain ingenious meth-
ods of financing its acquisi-
tions have been employed
and essentially comprised
the use of debt or prefer-
ence shares The result has
been that earnings have not
been diluted by an -
creased share capital and
that Mr Jacobson 1s still
very much 1 control of the
group, personally owning

around 45% of the 1ssued
share capital

The continually higher
attributable earmings, and
the relatively small 1n-

crease in the share capital
has enabled the share to re-
cord an outstanding 41,8%
compound growth 1n earn-
1ags from 69 cents i 1973 to
244 cents in the 1983 finan-
ctal year Dividend growth
has not been as spectacu-

lar, with the dividend being
pegged at 60 cents in the
last financial year
Although official earn-
Ings were 1mpressively
higher, the unchanged divi-
dend was the first indica-
tion that something was
wrong It was the first time
since 1975 that there wasno
growth 1n dividends T &I
reported “abnormal and
extraordinary” losses of
Ré-million which had the
effect of reducing the earn-
ings per share to only 104
cents The market was not
impressed and the share
came 1n for a re-rating
Further setbacks in pro-
fit appear tmmnent The
group’s quarterly results —
T & 1 1s one of the few non.
mmng companies to report
qguarterly profit perform-
ance — reflected a 51%
drop in attributable earn-
ings {0 Ri-milhon or 23,3
cents per share Although
this mught be due partially
to seasonal factors, it 1s
clear that the group will
struggle to match the pre-
vious year’s 244 cents, and
might even be hard pressed
to match the 182 cents

achieved 1n 1982 In add:-
tion, the 60 cents dividend
appears threatened

Clearly the group 1s not
immune to the dictates of
the economy and the reces-
sion 1s taking 1ts toll

The negative first quar-
ter profits together with the
company’s mvulvement
with Salect, presently su
pended with market ru-
mours abounding about a>

possible hqudation, has re- §~ -«

sulted in the share price
showing considerable

OTo page 7.

22 PORTMAN
 SQUARE
LONDON W1.

At the Portman Inter-Continental Hotel we quite simply

maintamn the highest standards of room service and cuisine

I We're 1deally

to be found in London

Lane

So if you're heading for London on business or for plea-
sure, why not come and enjoy our hospitality

¢

9 P&
GG

situated 1n the heart of the West End,
minutes from Oxford Streef shops, Marble Arch and Park

.-II-.F"'lu-h LI'-.L“H--

THE PORTMAN

INTER-CONTINENTAL HOTEL
22 Portman Square, London WIH9FL

For further information and reservation contact
your travel agent or

TRAVAMARKT
Loren in Johannesburg 832-1701/9
Sandy 1n Durban 66-044
| Delia 1n Cape Town 21-4947

Mary m Port Elizabeth 52-2125
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STYLISH Delswa becomes the top Royal Com-
pany of 1983 and steps up two paces Into fourth
place among the Top 100 companies

This achievement in a recession-tattered year for cloth-
ing compames 1s an accolade for chairman Sam Jaff and
the management team of this 52-year-old clothing group

Delswa even improved on 1982's earnings growth despite
Mr Jaff's misgivings about the clothing industry’s pros-
pects 1n 1683

While Delswa started with full order books 1n the first
half of the financial year — May to October 1982 — Mr Jaif
said 1n his 1982 review that the situzation had to be viewed
with caution because of pressures of high interest rates, the
demands for increased wages and the impact of mereased

fabric costs and duties

He feared that pressure on margins would affect final

profit in 1983

But Sam Jaff's team
pulled out the stops and he
could report mn hs latest
company review that
“through a sound pohcy of
asset management we have
contamed stocks and nter-
est charges and continue to
be 1n a strong financial po-
sitton ”’

Careful management
pulled pretax Jprnflts up
21% to a recr«t R34-ml-
lion from R2,8-million
(Profits were £258 25 7d 1n
the first year of trading,
sufficient to support man-
agement and 100 employ-
ees

Earmngs a share -
creased by 28,6% to 278,9¢c
from 216,9¢, compared with

Only 4 companies make 1983’

(] From page ©

weakness Currently priced
around 975 cents, down
from a high of 1 250 cents, it
18 oh an historic PE of 3,9
The banking sector average
15 8,5

The market 15 nervous
and the group’s growth re-
cord is clearly under the
whip Management will
have to pull every trick to
keep the group’s perform-
ance on line 1n the current
financial year Royal com-
pany status 1s not assured

in 1984 Brian Steele

1982's earnings rise of 27%
from 1981’s 170,8¢c

The dividend total was
kept at T70c, covered 4
times, compared with the
3,1 times cover 1n 1982 and
1981

The always conservative
Mr Jaff justifies this high
cover 11 hus annual review
He says 1t 1s advisable be-
cause of the difficult trad-
ing conditions expected
during the current year,

which will be aggravated
by the serious drought and
the confinuing high level of
inflation

Order books are again

ALLIED TECHNOLOGIES
Ltd (Altech) could be 1 the
Royals list at least until the
end-of the decade if 1t meets
chief executive Bill
Venter’s oft-stated objec-
tive He reiterates mn this
year’s annual report “We
continue to plan for growth
rates of around 20% per an-
num for the following three
years of our corporate busi-
ness plan

“Assuming that we are
snecessful 1n achieving this
goal, Altech will approach
and may even exceed Ril-

THE FACELE

- By Elizabeth Rouse .

full for the first half of the
year, but margins have
been under significant
pressure and the company
15 not expected to match
the profit acleved 1n the
first half of last year

Also, the downturn in the

economy 18 unlkely to be
arrested before md-1984

and accordingly sharehold- ~

ers cannot expect results
equivalent to those of the
past year

However, shareholders
cannot qubble about the
return on their funds, which
improved to a record
298%, up from 26,8% 1n

bitlion 1n annual sales by
the end of the decade”

Altech’s track record 18
impressive Says Mr
Venter “Our ability to pro-
duce a record year (the
group’s 17th consecufive
year of mcreased profits
and sales) in what 1s gener-
ally acknowledged to be a
period of economic weak-
ness once agamn demon-
sirated the basic soundness
of our business sirategy”

The market endorses this
confidence as it kas pushed

SAM JAFF
Preparing for upturn

1982 Progress has been im-
pressive as shareholders’
return was only 6,2%
i 1979

Delswas debt/equity ra-

the share price to all time
highs recently

Latest financiai results,
for the s1x months ending 31
August (but not quahfying
for inclusion n Top 100 cal-
culations), show that earn-
mgs were boosted by a
healthy 31% over the eom-
parable period last year,
despite the tight conditions
1n the economy

Although Mr Venter con-
cedes that the results “in-
clude a full contribution
from Lascon Lighting and
Willard Batteries which
were both acquired by sub-

tio 15 0,49 compared with
0,53 in 1932 and the com-
pany has an excellent re-
cord of keeping borrowings
i hne with capacity

Its R1-million expansion
to plant and premuses 1s be-

ing financed by long-term
loans of R41 00
Short-term borrowings
were up at R3,4-mullion in
the year to April 1983 from

, 1982’s R2,5-million, but this

rise should be seen against
over R2-mithion cash n the
bank.

This resulted 1n net inter-
est paid being reduced to
R353 000 in the past year
from R412 000 1n 1582

The balance sheet shows
stocks reduced to
R4 046 000 from R4 273 000
but debtors up at R6 336 000
from R5 612 000, a reflec-

sihary ' Powertech during
the past financial year and
are therefore not strictly
comparable with those of
the previous year”

However, if this trend
continues there 1s no doubt
that Altech will be “Royal”
next year

Also, of course, since Al-
tech’s February year end
has been the much-publ-
cised deal with Amic,
which effectively brought
cable manufacturer and el-
ectronics group Asea under
1t8 control

Analysts believe that the

Anyone can lend you money but our business goes a ot further
Because we believe that we owe our success to our top ranking executives,
who have been hand picked, to tend fo your interests in any one of 14
countries around the world

These people are the backbone of the Trade and Industry Group
And 1t's they who've built it up from the small traditional confirming house of

tion of conditions prevail-
ing in most industries in the
past year

Nef asset value 15 1 134c
on the books, but 1s prob-
ably far higher Land and
buildings are valued at cost
and most of them are
several decades old, inciud-
ing the Johannesburg build-
ing on the corner of Pres:-
dent and Von Wielligh
streets

The shares trade at well
below asset value at the
current price of around
810c, which makes the p/e
ratio three against the
clgthmg sector’s average of
1,

Earnings yield at 33,7%
18 the second highest i the
sector where average earn-
mgs yield 15 127% Divi-
dend yield 1s 8,6% agamst

s Royal list

effect on earmngs will be
margmal in the current
financial year But every
Little bit helps and pros-
pects for the future must be
considerably enhanced
Finally, there 1s the
again much-publicised de-
sire by Altech to grow both
organcally and by new ac-
qusttions The group has
now Increased 1ts equity
funding potential to around
R400-milhion and has con-
siderably increased 1ts cash

holdings as a result of the
Asea deal

John Tilston

the average 4,2%, probably
reflecting mvestor caution
hased on Mr Jaff’s forecast
of a slowdown m growth

Delswa, founded in 1931
and listed in 1947, has built
up a good market 1mage
with 1its labels — Delswa,
Crazy Horse, Jade and
Marchesa 1n the women’s
wear field, Delton and
Hickory 1n knitwear,
Schoolmaid and Youngset
in girls’ and boys’ clothing

The company 15 a pioneer
in decentralisation and n
accepiing umens The Kim-
berley and Kroonstad fac-
tories were umomsed at the
start 1n 1948

“We foresaw the indus-
trial trend but ¢ad not reap
the benefits of decentral-
1sation,” says Mr Jaff He1s
emphatic that no decentral-
1sed ndustry can become
viable without good man-
agement and top manage-
ment cannot be attracted to

some outlying areas

A pet project 1s traimng
Mr Jaff believes that local
labour has the same poten-
tial as overseas workers
Not only do skills have to be
improved but also loyalty
to the company and to the
country

“In Far Eastern coun-
tries loyalty stretches be-
yond the job,” comments
Mr Jaff

Delswa has,increased 1its
management staff in spite
of the recession “We must
be prepared for the next
turn-up,” says Mr Jaff

FINANCIER ISDEAD.|

fifteen years ago, to the multinational financial and Investment house that's

number eleven in the top hundred companies today

We believe our phenomenal growth is due to & particular quality
we've sought 1n the people we've chosen A depth of management skiil that
enables them to give you the responsiveness and pragmatism your business

needs to make it more efficient and more profitable

What's more, we're the only company in South Africa with the

breadth of expertise to give you
services under one roof internat

the complete range of financial faciities and
ional and domestic trade finance, instalment

credit and leasing, recewvables financing, corporate financial services,

insurance broking and international and local travel

So your business i1s handled from an overall perspective, and we can
help you make the management decisions that will prove benieficial in both the
short and the long term

When you do decide to do business with us, you'll find that the
relationship we develop goes beyond that of financier and client Because we

will continually strive to use our expertise to the greatest effect, in giving your
business the resources you need to flounsh And to grow

T
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INDUSTRY GROUP

THE TRADE AND

GREY PHILLIFS BURTON MUNDEL & BLAKE 73344
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By Don Robertson

NUMBER three spot 1n the Top 100 compames
list 1S not an easy mantle to wear The climb to
first position 1s formidable and a fall from this
elevated, third spot, could be equally traumat-
iC.

For these contrary reasons, B & S Steel Furmture
Company, 1s honoured at 1ts fortune n being so
highly considered, but 1s equally regretful that 1t has

been so highly placed
Facing 1t are a projected decline 1n profits this year, a

recently negotiated change of control, al-
most certain rationalisation, an injection of
new management in the year ahead and the
vagaries of the current economic chmate
Involved in the area of kitchen manufac-
ture, the company 1s no stranger to the Top
100 hsts, having been placed in sixth posi-
tion last year and having been men-
tioned on three occasions
previously
But, for the reasons men-
tioned above, 1t 15 seems
unlikely that it will rank as
highly next yvear
The company’s rise to
number three has been
spectacular, with earnings
moving up from 179c a
share In 1978 to a peak of
24 1c 1n 1981, with a hiccup
last year, when earmings
dipped to 72,8¢
This period included a
major acquisition n the
purchase and rational-
1sation of Steelbrite into the
group — a function which
fell squarely on the shoul-
ders of chairman and man-
aging director, Hymie
Back
Far from shrking from
this duty, he welcomed 1t,
and saw 1t as a challenge
which he readily accepted,
. having spent the last 37
| | years building up the com-
pany to becomne the largest
i { of its type 1n South Africa
¢ Forbodings of a difficult
; year were voiced in s
chairman’s statement last
year when he warned that
| decreased consumer de-
mand and fierce competi-
tion aggravated by the se-
vere drought would result
in reduced profits this year
The mterim report con-
firmed lus worst suspicions
with attributable profits
slumping to R215 000 com-
pared with R954 000 Add-
Ing to the problem was a
labour distpute, which
could have cost the com-
pany dearly

New team

But perhaps 1t is appro-
prnate, at this stage, to look
at the new management
team that will take over at
the helm in the new year

This will be headed by
Chfford Gundle, who needs
hittle ntroduction to the
business communtty, al-
though he is a newcomer to
the JSE lists

The deal involved the
purchase of 50,12% of the
. Back family holding in
-~ | B&S at a price of 34lc a
¢, | share and, through a simi-
lar offer to minorities, Gun-
dle increased its stake In
f B&Sto71% This offer has

o now been extended to De-

cember 15

AR A - , Subject to shareholder
i A, approval, B&S acqured
= . the activittes of Gundle
. subsidiaries, Gundle Cup-
o Vo hoard Systems, Republic
" : Kitchens and Mr Cupboard
In exchange for 3602 000
shares 1n B& S, which will
not rank for the expected

final dividend of 55¢

Had the Gundle divisions

Gundle chief
executive
Clifford Gundle

well-known
businessman,
but new to the
ISE lists

wr
ljr}

:
%
i

- -

~If.there is a name"in the South African business world that is been included 1n the results

. worth watgtyng today, it is Federale Velksbelgggmgs “Dfefef‘nﬁ:fr }gﬁ;‘ﬂ g’f;;ég

. - Hearitinthe success stonies of our subsidianies — a message would have risen from an

that’s loud and clear for every investor o hear . . Federale brings estimated 26,6c to 488c,

logether widely divergent strategic market sectors such as food, while the net asset value

chemicals, electronics and appliances, services and general would have dipped to 236c
industries and points them in the tight direchion, straight into a from 355¢

Following the sale of his
plastics operation to AECI,
Mr Gundie has been sitting
on a fawr amount of cash
and 1t was no surprise to the
gmgrket when he made his

1d for a company that had

Federale similar interest to his re-
mainng operations

In concluding the deal, 1t

15 obvious that i1t will be

advantageous and timely to

combine the Gundle acfivi-

ties with those of B& S to

strengthen the position n

the market place and pro-

| e tsy.. IVide additional rational-

- r
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bnght future

. Thatisthe ﬁew Federale — the best brains in the -..

country apphied for and to the benefit of us all

Take another good look at Federale — and vou'll
; See you're looking at the future
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IN A WAY, Welfit Oddy
Holdings’ achievement of
the number two spot 1n the
Business Times Top 100
Companies table this year
15 a triumph for the Eastern
Cape
This area of the country
has been through a tough
tume recently, with the Port
Elizabeth City Fathers
finding 1t increasingly diffi-
cult to attract the new busi-
ness which 1s desperately
needed for the area fo re-
turn to the prosperity of by-
gone years
Perhaps the success of
Welfit Oddy can serve as an
example for the majority of
businessmen who still seem
to beheve that the only way
to profits 1s through siting
their operations on the
highly populated PWV re-
glon
In terms of s1ize, Welfit
Oddy Holdings 1s certainly
not among the gants of
South African business. The
group 18 capitalised on the
JSE at R4,4-mllion, and 1t
employs just over 1000
pag?le.
elfit Oddy 1s only the
fourth largest manufactur-

er 1n 1its most 1mportant
market, which 1s the pro-
duction of motor vehicle
hodies

The group has only
800 000 shares 1n ssue, and
turnover, at R22-milhon, is
among the lowest of all
companies listed on the
JSE

But 1n terms of efficten-
¢y, the group has per-
formed exceptionally well
over the past five years as
its rating 1llustrates

After tax profit has risen
from just under R150 000 tn
1979 to R1,2-rmllion 1n the
year to end June In the pro-
cess, shareholders’ funds
have risen from R3,8-mil-
hon to R9,4-million

The group specialises 1n
vehicle bodies for the pub-
Iic sector, which includes
the Departments of Post
and Telecommunications,
SATS, and Water Affairs

It supplies to all the
major motor manufactur-
ers, mncluding Toyota, n
Durban, and Sigma and
Nissan on the Reef
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The market 1s extremely
competitive with the group
quoting in most cases on a
national basis for the sup-
ply and fitting of bodies to
commercial vehicles of all
makes

It has not only overcome
the disadvantage of the dis-
tance from the maimn Reef
market, but also fits higher
steel hlls because of the
cost of railage from Iscor
Mills in the Transvaal and.
ih Newcastle

Chairman Welfit Oddy
ascribes the group’s sue-
cess to strategy of pood
leadership from the top
The group’s directors are
all executives, and as such
have a direct interest 1n the
day-to-day fortunes of the
operation

As mmportant, hke many
other family controlled
groups, Welfit Oddy Hold-
ings has a strong aversion
todebt In the past year, the
group received net interest
of R180 000

Borrowings total a mere
R650 009 compared with
the R9,5-mithion which 1s al-
lowed in term of the Arti-

cles of Association, and this
amount 1s not used as work-

mg capital but rather as a
bond for repayment of
property which has been
purchased

Mr QOddy and his board
take an old fashioned view
on dividends Last year the
dividend cover was an
enormous 155 times, but
1982 broke all records with
the payment covered 314
times by earnmings

This ultra ¢onservative

Third generation

By Alec Hogg

FAMILY businesses have
had a bad Press i recent
years

Management 1s often cri-
ticised for bemng too stodgy
1n 1its strategy, and the mi-
nority shareholders often
complain that with the kind
of assets which these com-
panies control, their profit-
ability should be a lot hagh-
er

Welfit John Oddy, chair-
man of Welfit Oddy Hold-
ings Limited, put across the
other side of the story when
I met him recently.

He is the third generation
chief executive of Welfit
Oddy Holdmgs Limited,
and bears the same pame
as the group’s founder, the
first Welfat Oddy, who ar-
rived in this country 100
years ago.

And the hne looks like

family
business

contining for some time
Mr Oddy told Business
Times that the familg has
no mtention of selling, and
besides, lus son has already
expressed an nterest
continuing the tradition
He 13 proud of what his
family has achieved 1n this
country “The company is
financially sound, and 1s re-
cogmsed by 1ts clients and
assoctates for its ethical
approach to business mat-
ters”
He believes the group’s
spectacular record over the
ast five years “1s primari-
y due o the fact that all
the directors are full time

working employees

PER

TO LOOK AFTERYOUR

FUTURE.

You want top mierest now
and i the future You also need to

Know yotn roncy 18 safe
Metboard Partcpation
Bonds pay you a net 173% interest.

We send yvou each interest payment,
Yo pa

without fail, quarterly in

If mterest rates nse, you receve the

tms:mmpany
You need 8 minium of R1000 o
ﬁhmmmmmmbmm Ym]:ifmn
your retirement, or your life alone,
with confidence v
Trust Metboard

Please telephone:
Jhb Peter Foune {011) 339-3731/9
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Pretorn:. Velma Gore (012) 28-5340
Durban Wyn Siedle [031?32-0551
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Quality Welfit

By Alec Hogg

-

policy has impacted on the
share price, which trades at
a discount of 50% on net
asset value

Judgmg by the wields
offered on other motor
shares, if dividend cover
was a more normal two
times, Welfit Oddy’s share
price would probably be 1n
the region of B10 instead of
its current 550¢

Mr Oddy argues, howev-
er, that as the group does
not have a parent which
can plough in massive
amounts of eapatal, 1t has to
survive on ploughbacks for
expansion purposes

‘We have paid a dividend
of 10¢c a share for the past

three years which 13 really

a return of 20% on the 50c
par value of the shares”

takes 2d sot

Over the past year, man-
agement also showed 1is
ability to mux it with the
best of them Mr Oddy
notes 1m hs
statement that the group
“became aware of an act of
Industrial Espionage 1n the
form of copyright infringe-
ment and access to our con-
fidential tenders by an op-
position body bmlder

chairman’s -

“The information was re-
lentlessly pursued through
the courts and the matter
was concluded to our entire
satisfaction by having this
cormpetitor legally obliged

to withdraw certamn ten-
ders having the source of
the leak 1denfified and
elmnated, and our being
awarded costs and dam-
ages n

A meetihg of ourshareholders.

There’s a very good chance that you,
like most other South Africans, are a
shareholder in SAB.

And not just because of the beer you
bought for the weekend braa.

We're involved in satisfying the needs
of our country in many different ways.

Through the mattress on which you
sleep; the fruit juice that you drink for
breakfast and the clothes and shoes that
you put on. The supermarket where you
shop and your chair at home or work.
The luggage that you take on your
next trip and the hotel that you visit.

So next time you open a beer,
drink to your shareholding in one of

the most rewarding and responsible
organisations in South Africa.

SAB

The group 15 now enter-
1ng the final phase of a five-
year planned bwlding pro-
gramme and by the end of
193¢ will be completely
housed under one roof with
modern premises

What of the future® Mr
Oddy states “We have had
many agpruaches but as
long as I am here we are
not for sale,

“My son has already ex-
pressed an mnterest 1n join-
g the company, and when
he takes over 1t wall be up to
him whether he wants to
sell, but somehow I doubt 1t

“We are 1n business to

achieve the best possible
return on the capital em-

ployed and to keep improv-
ing the quality of our goods
It 15 a hghly competitive
market, and we must make
sure that we stay ahead of
the opposition ”

VZ82153252
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Trends di

By DAVID CARTE

FORTUNES fluctuating as they do in business, there has
always been a good deal of mobility up and down the Top 100

Companies list — but seldom as much as this year.
While Toyota emerges for the third successive year as top company, the

number two, Welfit Oddy, was not in the Top 100 at all last year

this vear in the number seven slot.

This Port Ehzabeth-
based vehicle body maker
made the number two slot
on & sohd improvement off
a low base

The company 1s still per-
forming well and few wll
be surprised if it 1s still in
the top 10 next year

Adoms 18 where it 1s also
thanks to a low base year

B & S Steel, recently the
subject of a reverse take-
over to effect the listing of
Gundle, does not expect the
same high ranking next
year

According to the circular
to shareholders the former
high flyer expects earnings
to &l:nge to 26,6¢ (72,8¢c)

er Top 10 companies
this year that had a meteor-
ic rise were Union & Lon-
don, thanks to the matura-
tion of 1nvestments
including its stake 1n South-
ern Sun, Suncrush and Rand
Mines Properties.

Union & London rose
from 40th to 8th slot, Sun-
crush from 27th to 6th and
Rand Mmes Props from
24th to 5th,

Apart from Toyota, only
Plate Glass (down to 9th
from 3rd), B&S Steel (thus

ear 3rd, last year 6th) and

Iswa (this year 4th, last
year joint 6th) were in the
Top 10 last year

SA Associated Newspa-
?ers put 11 a a sterling per-

ormarnce, rising from 43 in
the rankings to 14

Argus shipped from 75 to

81

E 2, mqurad b

i B il i, T —_— —_ [a— 1 —_

The place where it all happens ..

Compamies that slid out
of the Top 10 include Gold-
fields Industrial Corp,
Union Steel, Duro Indus-
tries and Saficon, which
tumbled largely because of
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tight times at Boumat,
from 8th to 16th
Reflecting reduced pro-
fitability virtually across
the board, compound earn-
mgs growth over the five

years to 1983 was sharply

Business Times wishes to gratefully acknowledge the work of the JSE's
listing department staff in compiling the Top 100 lists again this year.
We ask readers to bear in mind that no decisions regarding company per-
formance as related to Top 100 calculations were taken lightly and that
the final decision on any matter rests with the Editor of Business Times.

. dealers on the floor of the Johannesburg Stock Exchange

lower than in the five to
1982
The top company this
year showed 68,5% com-
pound growth, compared to
130% last year.
And Anglovaal, which

_ voyaboulyou -

ranked 100th this vyear,
grew at an average annual
compound rate of 20%,
compared to Protea’s 28%

in the 100th position last

maintained 1ts earnings
growth rate, it tended to
move up the hists

SAB moved up the lists
from 59th to 31st, even
though earnings growth fell

~ What everyone should

~ you're behindus all the way.

.~ The power behind Souh Afico,

ear.
d As a result, if a company  to 34,4% (36,0%)

| ne should know about the power
behind South Africa.—~ .- = -
We could iell you thot Escom ranks

“%-among fhe lop seven eleciricity producersin -

the world. How we'employ thousands of people”

T.D gu'pply over 90% of the C'ﬁ)UﬁWS _EIGC_?FFC“Y -

neads. Howsour growing supply networks help. =~
counteract the effecis of rising fuel costs. How  ~ -

- were gearing up o supply more than 40% of -~ '- ffl-’

South Africa’s fofal net energy requirements by~

ine end of ihis century. . g
~ And that'lf probably mean a lotio you as.gz#d
-South African. S

‘But what realy concemns us is what yoliOReEA 2

4=
.-I. -l" -||._i_ Y l':[- -'-r: d

L

an individual — someone whose only confapisH
an elecmeity-bill af the end of each maonth:2gE¥-

- . . . - ‘;E}
should know about Escom. -

+ ol

“Indeed its our policy fo use, our size 10 he
Ihepeoplewhouseus.” = - Tt Tay
- Restassured, as a South African.we Know; 3
. And ason‘indviduol, we feel the sonrie- n
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- And that simply, is that we've always X8 fﬂ
befieved size in ifself s not an indieation. oSN

- sfrength. =

fficult to spot|

Likewise AECI held its
92nd spot even though its
earnings growth rate fell to
22% from 30%

Afcol moved up a place
to 10th sipot even though the
pace of earmmngs growth
slackened from 72% to
44%

Because of the problems
discussed under the rules,
blue chip compames are
generally at a disadvantage
in the rankings

It therefore says much
for SAB that 1t moved up
from 59 to 31

Amrel shpped nto 40
from 20

Southern Sun and Edgars
were excluded because of
changes mn their capital
structures

Afcol’s ranking at 10 (11)
was an achievement m
view of the big decline In
furniture demand

Barlows slip to 98
from 93, winle Pick 'n Pay
rose from 72 to joint 57 Li-
berty’s blue chip invest-
ment trust, Fugit, soared to
49 (80)

In 1ts first year after the
merger Tongaat-Hulett
came m at 83, compared to
Tongaat’s §7th ranking and
Huletts’ 76th last year Al-
tech moved up to 21 from
49

Mainly because year
ends differ to such an ex-
tent, industral trends are
hard to spot.in the rankings
Once again, the top 10 com-
panies do not have much 1n
common

Mining shares are ex-
cluded but gold based min-
ing financials appear to
have tumbled across the
board, with Ampgold down
to 33th from 13th and Gen-
cor down to 85th from 43rd
GBFSA tumbled to 93 from
5]
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: " 1n the Busmess Times’ Top 100 line-up SAAN “
now occupies the 14th position, having come up from |
: , 45th last year. An achievement unmatched in press |
circles. And a long jump made possible by our superfit .
management and editorial team, backed by the
enterprising men and women who make each of onr 13 h
. : publications leaders m their fields. An exercise in
t | excellence all round 1, :
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South African Associated Newspapers: ”
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Has your chequeaccount -
~ gotthemuscletogive youeasy
| accesstoallthis? '

1. Barclays Petrocheque.
2. Top Rate of Interest.

3. Guaranteed Loans.

4. Home Loans.
5.Saving Loans.

6. Automatic Overdraft,
| 7.Barclaycard.

| 8. Barclays OmniBank.

9. Choice of Cheque Books.
10. Status. |
11. Free Banking.

*Just agree on a hmut with your Bank Manag

[}

L

" ._..-lr L L I‘\ R I -LI" T ‘l-li:-'{l J.l:q H"j 1'—:..
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We've got the go to get you going -
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x ORECASTING which sectors will perform best n
in= year to come is never easy

But trying to put together a defimtive forecast for 198413
arguably one of the most difficult ever

In 1983, industrial shares oui-performed all expecta-
uons, with every single sectoral index rising

The expected boom mn
iinancial shares materia-
nsed as most expected, but
vhie munming indices fimished
the year a lot lower

Drawing a line through
vhe immediate past, 1t ap-
pears that mining shares
wnw offer the best value

Indystnals are discount-

~ a healthy recovery next
vear, but whether or not
vins transpires depends on
ine Government’s tenacity
1n 1ts fight against inflation

One 15, however, hesis-
tant to recommend pur-
chase of any but the blue
chip shares in the uncertain
chimate which lies ahead

Looking more specifical-
iy at the sectors, bumlding
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After the dlfficult condltions that prevailed on the stock market this year,

and construction looks par-
ticularly vulnerable with
order books falling and the
rises of the past perhaps
overdone,

The same argument
could be made for the man-
ufacturers and retailers of
durable goods, particularly
motors, where the past
year’s gains have born little
resemblance to the eco-
nomuic fundamentals,

One area of the industrial

boards which should out-
perform the average, how-

ever, 1s those compames
which rely heavily on the
black sector, where buying
power 1s growing at a rapid
rate

Here, stores like Pepkor,
Pick 'n Pay, OK and the
potentially hghly profi-
able Checkers stand out

One exception to the ex-
pected norm 1s the steel
sector where the base 18 ex-
ceptionally low and produc-
ers hke Hiveld and Umon
Steel 1 particular appeal

Also on the industrial

U.K
the two
Glass Industries, an
In Australia, O'Brien Glass.

BERTIE AND
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Oour cong
the world who
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made

" investors may justifiably be cautious of where to put their money next
year. Business TImes Deputy Editor, ALEC HOGG, analyses the _pr_uspects

board, potential takeover
targets should not be 1g-
nored, and among these
compames one must hst
overseas-controlled Ce-
mentation, Goldfields In-
dustrial, Mooi River Tex-
tiles, Quinton Hazell
Superite and perhaps Anglo
Alpha.,

e run m the financial
sector, which 1ncludes
banks and msurance coms-
panies, looks to have heen
overdone.

Traditionally, when com-

To each and everyone we offer

SUNDAY TIMES Top 100 Companies of SA, December 11 1983

Keeping an open mind

petition mcreases, margins
are squeezsd, and until now
none of this has been reflec-
ted 1n exther the profits or
the share prices of these in-
stitutions
Short-term msurers, m
articular, look vulnerable
ollowing the sharp n-
creases 1n profitablilty and
share prices over the past
year
The property sector also
enjoyed an exceptional run
earher this year, but has
since lost a lot of the earher
gains
A possible reason 13 the
oversupply of office space,
and with rentals unable to
be renewed at the record
levels of just a few months

TO 18,834 PEOPLE

RONNIE LUBNER WOULD LIKE
TO SAY JUST TWO WORDS

As Executive Joint Chairmen of Plate Glass and
Shattermprufe industries we would like to extend
ratulations to the 18,834

the year's achiev
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back, the sharesg look rather
fragile

One exception, however,
1s the newly launched Um-
dont Property Fund As the
market learns about the ex-
cellent prospects for this
property trust, the value of
the shares should rise

Looking more specifical-
ly at the mimng side,
bombed out shares like Pa-
lamin {copper) and Saman-
cor (manganese) and Asso-
clated Manganese
(manganese) have thewr ap-
peal

Investors are looking at
buying imnto well-run and
potentially highly profit-
able companies at bargain
basement levels, and with a

the US,,
And

ol Yy -

lot of the market looking
overpriced these shares
may well come back mto
their own on long-term
prospects

Gold shares remain the
enigma The price has been
forecast to range anywhere
between $200 and $1 000
next year, and depending
on what mood one 15 1n,
both scenarios are easily
belhieved

One of the lessons which
has been well learned, how-
ever, 18 to go with the mar-
ket Experts who dogmati-
cally stick to therr view
despite overwhelming
short-term evidence to the
contrary are almost always

burned
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Extracting and reprocessing ... could be a gold mine again in the future
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Nice investment
spread, R.I.H.

s~ / By Ellzabeh Rouse
. -, RAND Mines Properties, which surged into fifth place among top

companies from 24th last year, mirrors the history of the Golden

City.

Created 15 years ago out of an amalgamation of “dead” mine properties, RMP is
once again making a hving from gold, extracted from its dumps

5 autONOMOUS Pro-

gressive companies. ..
Robor, MRT Bartons,

Brollo Africa, Almex

and Monoweld

Galvanisers...

—_— ——_—,—,— . —

Y"

&

ROBOR
INDUSTRIAL
HOLDINGS

STRUCTURED TO SERVE YOU.

BBCO INDUSTRIAL 6982

MIRROR

OF OUR

GOLDEN
CITY'S
HISTORY

The result
was RMP’'s
second highest
net taxed profit
of R15,8-mil-
lion in a year of
recession

(The highest
taxed profit
was R20,7-mil-
lion 1n the

boom year of
1981)

The dividend
total was lifted
by 10c to 45c,
keeping mtact
the dividend
growth record

RMP was
born out of the
merger of City
Deep, Consoli-

And, 1n the crystal ball,
there could be a gold mine
again 1n its future

Given a mgh goid price
the company’s mineral

rights could be exploited

RMP remained a proper-
ty and timber (Thesen)
company until last year
when the sand treatment
plant at Crown Mines came
into operation

In spite of start-up prob-
lems, turnover from the
Crown Mines plant was
R30,1-million, almost
equalling a record R3L8-
million earned from sales
of property, mostly indus-
trial land

RMP 1s
sifting
its

future

e oo fOl’tune

Mines, Fer-

reira Estate and Gelden-
hwis Deep

Shareholders of these old
miming companies have
done well with RM Props,
although the gomng was
tough at tumes when the
property market was stag-
nant.

Chairman Dammy Watt
sums up the company’s his-
tory over the past 15 years
in the annual report

® RM Props earned
taxed profits of R85-milhon
during this period, out of
whtch dividends of R31-mil-
lton were paid

® R1l-milhon has been
invested m land and buld-

inps, currently valued by
the directors at R43-miilion

on the open market

Earmarked

® A controlling nterest
was acquired in Thesen &
Company for R9-million
and R61-million was spent
on the establishment of the
Crown Mmes sand plant

@ Since 1968, 350 hect-
ares of township land in
over 50 townships have

been sold for a variety of
uses

® At September 30, 1983}
RM Props had a stock of
105 hectares of proclaimed
township erven earmarked
ﬂ:r sale, valued at R50-mul-

on

® Over 1500 hectares of
RMP’s property have been
expropriated by various au-
thorities, mamly for im-
proving the central Wit-
watersrand infrastructure

RMP 15 a “long life” (to
use a mmng term) proper-
ty company and could be
reborn as an underground

maning developer 1 the
future

Operations

It owns 3 703 hectares of
undeveloped central Wit-
watersrand mnng land, in-
cluding mineral and mining
rights

Of this land 17% (633
hectares) 1s available for
township development,
30% 1s reserved for possible
underground mining oper-
ations, 39% consists of sand
dumps and shimes dams

and 14% (500 hectares; s
presently unsuitable for de
velopment

Dammy Watt does not
expect that RMP=< land

sales will surpass 1983's re-
cord.

But the future looks
bright for the next boom

In his annual review he
refers to the significant
number of enquiries re-
ceived for industrial lardd
and “a few important” re-
quests for well located land
for warehousing and distri-
bution centres on the cen-
tral Witwatersrand

Leap -

The result was a 54%
leap 1n the average price
per hectare of non-residen-
tial land to R548 (00 from
1982's price of R356 600
(And this happened durmg
the recession’)

Mr Watt 1s cautious
about the establishment of
a second sand plant at City
Deep, considering the prob-
lems encountered with the
start-up of the Crown Mines
plant.

“Construction will not
start before September
1984, and then only after ob-
taming confirmation from
the operation of the Crown
Mmes plant that the 1nvest-
ment 1h the City Deep plant
will meet the company’s re-
quired profit criteria.”

The gold price will be the
vital component 1 the
evaluation of estimated
profitability of the pro-

posed plant.

The Crown Mines plant
operates on a working cost
of R10 000, or $250 to $260, a
Kilogram

Delayed

The plant made a contri-.
bution to profits in the past
year despite delayed full
commissioning

It 15 running at 90% of
capacity and once produc-
tion snags have been ehmi-
nated, the sand treatment
division seems powised to
make a signmificant contri-
bution to RMP’s perform-
ance 1n 1984, 1f gold behaves
itself

Underground operations
remaln 1n the distant
future

It will only he contem-
Plated when there 18 a
‘very substantial and sus-
tamned inerease 1 the gold
price”, says Mr Watt.

And based on the current
picture, he cannot foresee
any immediate prospects of
the group resuming mnng
operations
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ELEVEN INTEGRATED MARKET LEADERS

MAKE US A BLUE CHIP CORPORATION.

The brands associated with
Tedelex are not only high-tech front-
runners but major financial and
corporate forces in the field of
electronics throughout the world Itisa
matter of pride to us that we can help
enhance the day-to-day life of South
Africans with such useful, enjoyable and
essential products.

Sony. Undisputed pace-setter in
video and audio technology and
marketing.

Blaupunkt. At the forefront of
European audio and video mnovation

Litton. Manufacturers of
America’s top-seling microwave ovens
and suppliers of battleships to the US

Navy
Tedelex Electronics. Distributor

4
¥
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of Commodore, internationat leader in
high performance mucro-computers,
computer-based communication
systems, professional video, public
address and surveillance systems
Empisal. South Africa’s leading
distributor of internationally famous
knitting and sewing machines.
Westpoint. One of the best

known brands in home appliances and
air-conditioners

Casio, World-wide penetration in
the hughly competitive digital watch and
pocket calculator markets with 2 firm
footing in cash registers, computers and
the electronic keyboard.

Tomy, Japan’s leading toy
manufacturer and one of the top three in
the world.

Tedelex Lighting, Incorporating
Progress, Dotinec and Carlton Lighting
— the brightest ight on the domestic
and industrial scene in South Africa.

Tedelex Small Appliances. A
wide range of mnovative domestic
appliances and market leader in pressure
cooker manufacture,

Ellerine. Number one mn the

black retail furniture market

The track record and entrenched
positton of these names points to
Tedelex being a blue chip 1n consumer
and industrial electronics, an integrated
company poised to make further gains
m thus fast growing industry of the future,

TEDELEX

A¥Kuper Hands 4654
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African guvérnments use incorrect price policies South African farmers are getting a lower level of subsidy

million and the
Agriculture 18

important industry of all.

BARRY SERGEANT looks at the problems caused by administer ed prices. and. other_controls

THE FUTURE HOLD FOR
SOUTH AFRICAN

et O R 1 A A by

Here at Mathieson & Ashley, the future is
i quite clear. Next year, like this year and the past
| five years, we intend being in the top 100
companies.
Despite a generally depressed economy,
| the M & A Group has and will continue to find a

ready market for its products. Subsidiaries like
Dashing Office Furniture, Woodmet, Manda

Manufacturers, Business Forms South Africa |
and Effective Leasing have had a substantial

effect on our success.

So whatever happens to the rest of South
African business, we aim to stay where we are.
At the top.

e

MATHIESON & ASHLEY LID.

BUSINESS EFACIENCY 1S OUR BUSINESS
Johannesburg 18t Floor £hrenberg Centre, 65 Booysens Rd, Booysens 2091 Tel (011)833-7440 Prgtoria PO Box 1153, Preforia 0001 Tel (012)28-7070

- Durban PO Box 2228, Durban 4000 Tel (031)31-1661 Cape Town PO Box 501, Cape Town 8000 Tel (021)21-2320

“PRELLER SHARPE RICE & MANNING 8311/66
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Chaos in internati

control boards and agricultural committees, massive subsidies 1n

industrial world are keeping farmers 1n Africa trapped n poverty
During 1983, the US will subsidise agriculture to the tune of $40 000 to £50 000-

EEC will make handouts mm excess of £30 000-million

an embarrassment to any country — muddy boots 1n Parlia-

ment, mountans of surpluses hidden from consumers

It is the Umited Kingdom’s
biggest indusiry, and has
been called 1ts most success-
ful Mrs Thatcher’s cabinet
has a barn-full of mimsters
who are farmers It is argu-
ably South Afriea’s higgest
industry as well, on a value-
added basis

South African controls are
no great exception to admuy-
stration of agrculture any-
where else The subsidies and
price-supportive mecha-
nisms in the ndustrial and
third worlds are not exacily
shimng examples of free
{rade

In Africa, the UN’s Food
and Agricultural Orgamsa-
tion has estimated that about
60% of the continent’s 330-
million population eat fewer
calories per day than they
shourld More than 20-rmllion
are facing starvation, and
will need 600 000 tons of food
in 1983 to help them stay
alve

Much kas been blamed on

government inertia, despite
several governments bemng

overthrown because of -

creases in food prices The

World Bank’s Berg Report
said in 1981 that African gov-

ernments had their pricing of
agricaltural commeodities
wrong

They tended to overtax
agricultural exports — pro-
viding 1nadequate incentives
for production — and they
were mclined to overvalue
tleir currencies, said the re-
port

Its other main criticism
was that African countries
“had a persistent tendency to
overcommif themselves 1n
terms of their abilities to ad-
mimister prices” They have
their fingers 1n too many
pies activities such as mar-
keting are best left to the pr1-
vate sector

The extensive subsidies 1n
the mdustral nations mean
that nports to Africa —
when fhey can be paid for —
are below real costs, keeping
African farmers trapped in
poverty. According to the
Economist, Africa can pro-
duce 100 tines more food
than 1t does now

In the EEC, the common
agricultural policy (CAP)
subsidy 15 runmng out of
money, and the EEC itself 1s
almost bankrupt Spending a
third more on agriculture
than last year, non-farmers
in the EEC will have pad
farmers about £30 000-mml-
lion by the end of this year,
despite ngh world prices and
food mountains.

The biggest payouts are
for dairy products The com-
munity’s butter mountain 1s
now 600 000 toms, com-
pared to 50000 a year ago
Skaimmed milk powder stocks
are up from 396 000 to 916 009

tons There are more than
3K} 000 tons of beef 1n freez-

ers, compared to 75 000 last
year

In the United Kingdom, the
CAP will cost consumers
about £4 000-million this
year, of which farmers will
recieve £2 0600-rmllon. a net
cost of £2 600-million, hefore
budget handouts

onal

WHILE ecriticism is continually levelled at South Africa’s network of

the

— but 1t 1s the most

The comibined camir
will be on the £3002 ___ 7 __
level — more than the ¢om
bined total given to ©-° °
Rail and British Steel =
Africa, on a per capifa ha=iz
will only hand out about 13
of the Umted Kingdomy's s.=
sidies

In October, the EEC an
nounced a temporary suspci
sion of subsidies, snggaeti-

that the first crack i the 24,
fice of the CAP had
peared

In the US, total
paid out to farmers are -~
mated at between $40 000 -
$50 ¢00-million for 1983 T
payment-in-kind  prc
gramme, which pays iaiii-
to not plant crops, will -°
absorb about $15920
When the PIK prugrasi
was announced, 43% of :::-
and 35% of wheat farm-
signed up .

Instead of growing crv -
they would be given stocks
massive surpluses that gos
ernment held, which it _|
could then sell on the -_
market This was supposed
be a price-supportive meek-
msm for farmers beca
the supply of coin
would fall

The agricultural depz-"
ment expected that
lion acres would end up 3 -
fallow In the event, 48-m;l
lion did, adding to the 35t
lion 1dled under oth:
schemes Because of
drought, PIK has become
embarrassment to the gov
ernment Supply of <o
modities did fall — v '
the floor

Its stocks have run out
1f has to buy commodities -
the open market These A
given to farmers under
PIK scheme where they -__
again sold on the open mar
ket

US “target prices” are i’ -
level where government
pay the difference to
farmer 1n the event of a d2&
cit Because they rise annuzl
Iy, the secretary for agricul
ture, Mr John Block, "-
tried to freeze them He " -
been unsuccessful because
congressional pressure

leave farmers alone.

In South Africa, most ¢cocm
modities may cost more :°
world prices, but a great ..
gree of stabiity exists .
of the admimstered price --
creases this year were - _..

the mflation rate The *'=-
Board’s mcrease in Nova
ber averaged only 7%,
the previous Increase —-
more than a year before,

Besides this, there s al' =*
indication that farmers Az
becoming more muarz=""
and less production v’ °
The thrust by NAMPO for
dual marketing system is
prim® example of this,

With more interaction "-
tween the government ~
try and the consumer, *
consumer 18 the ™
beneficiary. This 15 2 _
the contro

i

— L_ x

= 3

u‘n-n..1
A

i

i}

that are ..
associated with hiz™
prices

What, after all, 13 the |
of chaos?

ook 1|



This year one of the dominating -
Issues in the economy has been the

concentration of economic power in
a few hands. Business Times Editor,
DAVID CARTE, analyses the trend

WHEN GIANTS battle, the earth shakes and

petty men run for cover.

The corporate giants of SA have had their kmves
out carving out an ever-growing slice of the private
sector, virtually since the Second World War.

Every now and then they have turned their knives
on one another, such as during the battle for control
of Umon Corp, but generally the struggle has been
one of low intensity.

In the past two years, however, the fighting has
intensified and the Big Four — Sanlam, Old Mutnal-
/Barlows, Anglo American Corporation and Rem-
brandt/Volkskas today bestride the earth like so
many colossuses ’

After Sharpeville 1n 1960 and Soweto 1n 1976,
disinvestment by foreigners and after the 1969 mar-
ket collapse, by local individuals, helped to contamn
the intensity of the battle There was plenty of scrip
for the giants.

But for years the cash flows of institutions and
mimng houses, trapped by exchange control, have
outstripped new investment opportumties. As the
supply of serip dried up it was hardly surprising that
the giants started stepping on each other’s toes —
hence intensification of the struggle in recent years,

Some of this year’s scraps started way back in
1877 and 1978. Anglo’s bid for Samancor back i 1978
bettered the price offered to Iscor by Gencor Gov-
ernment turned it down.

This year Samancor, a priceless taxpayers’ asset,
was steered into Gencor 1n exchange for a bombed

out steel works and col-
liery.

The deal, ostensibly to
avert legal action, was pre-
sented to the public as a fait
accomplt Anglo was not
given a chance to make a
more generous counter-bid
but stoically held 1ts silence
on the matter

Last year’s big bust-up
between Rembrand{ and
Sanlam over Gencor and
the departure of Dr Wim de
Vilhers could conceivably
be traced back to 1977 and
the rescue by Sanlam of

Trust Bank and Dr Lens
Wassenaar’s book con-
demning state sociahsm,
Iscor, Escom and, by impli-
cation, Volkskas

This widened the gulf be-
tween Volkskas, a Rem-
brandt associate, and San-
lam. The rift appeared to
be healing when Sanlam
found it necessary to place
additional directors on the
Federale Mynbou board
and all hell broke loose

Today Sanlam’s controil
of Genecor 1s beyond chal-
lenge All has been quiet on
this front but there 15 no
guarantee that the peace
will hold Rembrandt licks

its wounds, quietly bmlding

up 1its stake in Metkor

A spectacular deal by
Sanlam to rival the recent
coups of Mutual and Liber-
ty 18 widely expected.

The struggle between big
business houses has not
been confined to Afrikaner-
dom. More recently there
were the Tiger and Pre-
mier deals that drove a
wedge between Anglo on
the one hand, and Old Mutu-
al and Barlows on the oth-
er.

This struggle started
after 0ld Mutual success-
fully fended off Natie
Kirsh's bid for Tiger Oats
Embarrassed with near-
control of Tiger, Mutual
steered Tiger into Barlows,
thus gaimng the biggest sin-
gle stake in Barlows.

Anglo had helped found
Tiger. It was close to Rudi
Frankel and had high amb:-
tions in food after rationa-
lising Tongaat and Huletts

It was therefore incon-
vemenced and not a lhttle
annoyed by the dealings of
Mutual, which had also long
been a clese ally,

S0 Anglo was under-
standably agreeable this
year when Tony Bloom
came up with his elaborate
scheme for repatriating
control of Premer after
the financial rand was
scrapped and Associated
British Foods became ame-
nable to divest.

In dealing with Mutunal’s
arch-rival, Liberty, Anglo
and JCI were perceived {o
have dealt Old Mutual a
slap 1n the face and Dr Jan
van der Horst resigned
from the Anglo board

badly put out by these
events as well and Dick
Goss and his entire hoard
threatened to walk out
Eventually Dick Goss
stepped aside and the rest
of the SAB board was ap-
with nice manage-

ment contracts

Today Dick Goss and Sol
Kerzner have Sun Interna-
tional as a handsome conso-
lation

This happened after Ren-
nmes was taken over from
Jardine Matheson of Hong
Kong hy Mutual and Hol-
day Inns’ and Southern
Suns’ casinos were led
in Sun International The
IDC sanctimoniously sold
off its stake 1n Safmarine,
30 as not to have an interest
1n gambling

The repatriation of Pre-
mier brought Liberty and
Anglo close together and

Other andividuals, were, _ there was widespread spec-

ulation thgt Anglo Ameri-
can Life and Liberty would
end up together

Now that Donny Gordon
has brought Stanhe nto
jomnt control, this looks less
l1kely. This deal put Liberty
mmto another Great Alli-
ance, as Stanhic has recent-
{};Bbsecnme very close to the

The latest dealing be-
tween the gaants was
Amic’s arrangement with
Bill Venter, i1n which Asea
was put mto Powertech at
the bottom of the Venter
electronics and power em-

pire i exchange for shares
at the top i Indumem
Amic thus hecomes part of

the control structure and
Mutual, with 13% of Altron,
1S once agamn passed by
Three big deals 1n pack-
aging also contributed to
the agglomeration process
Gencor’s Kohler bought
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The Who’s Who n —

spheres of influence

WHO'S in who's “sphere of influence” in
South Afriea?

SANLAM: Mining: Federale Mynbou, Gen-
cor, 11 gold mines, Impala Platinum,
‘Trans-Natal and Clydesdale coal, Gefco
and Msauli asbestos, Samancor Bankorp,
Trust Bank, Senbank, Santambank. Indus-
try: Federale Volksbeleggings, SA Drug-
gists, Senirachem, Morkels, Kanhym,
D&H, Trek, Sappi, Cariton Paper, Evelyn
Haddon, Kohler, Standard Brass Unlisted,
TEK, SATV, Fedchem, Grmmdrod, Coale-
quip, RUC Mining Contracting, Hall Long-
more, Union Liquidair, Richards Bay Min-
erals, Firestone, Satbel, FedMech,
Sparratt Electronics, Raylite

ANGLO AMERICAN: Amgold with 15
mines, some of SA’s biggest, Johanneshurg
Consolidated Investments {40%), which,
with Liberty, has 34% of SAB through
Premier Group, Anamint with effective
control of DeBeers and the Central Selling
organisation, Amcoal plus Vereeniging
Refractories, Rustenburg Platinum, Ama-
prop, Amproes, Carlton Centre, Anglo
Farms, Anglo American Life and Amic,
which effectively controls Highveld Steel,
Boart, Scaw Metals, Mondi, Natal Tanning
Extract, Sigma, McCarthy, AECI, Ton-
gaat-Huletts, African Produects.

SA BREWERIES: SAB Beer division, OK
Bazaars, Southern Sun, Amrel, Afcol,
Scotts, Edgars, Cape Wine and Distillers
(30%), Sun International (37,5%)

:
LIBERTY: Liberty Life, Guardian

National, Guardian Liberty Investment
Corp, Rapp & Maister, Clydesdale, Fugit,
Real Estate Corp.

OLD MUTUAL: Barlows, Lydenburg Plati-
num, Rennies Cons Holdings, mnvestments
worth billions, including the biggest stakes
in Stanbic, Nedbank, and the largest non-
Oppenheimer or DeBeers interests in AAC
and De Beers.

BARLOWS: Rand Mines, Rand Mines
Property, Impala Platinnm, CG Smith &
Co, CG Smith Food, Tiger Oats, Seaswa,
Swafish, Lamberts Bay, Adcock Ingram,
Pretoria Portland Cement, Imperial Cold
Storage, Nampak, Metal Box, Robor, Ro-
matex, Plascon Evans, Unlisted: Bariows
Manufacturing, Monis & Fattis, Middel-
burg Steel, Caterpillar, Stein Bros, Delmas
Milling, Dairybelle, Festive Farms, SA O1l
Mills.

REMBRANDT: Rembrandt, Cavalla and
other tobacco interests, Metkor, Stewarts
& Lloyds, Dorbyl, Afgate, Air Products of
SA, Union Steel, Volkskas {28%).

VOLKSKAS: UCDD, Bonuskor, Midmacor,
Transvaal Suiker, Transvaal Malleable
Foundries

This list gives only the main interests,
concerns itself with Southk African inter-
ests only and does not refiect shared inter-
ests, such as Remgro’s holding in Fedmyn,
where an opposing “gant” has control

17

DRG SA and Xactics and
Nampak took control of
Metal Box Sanlam has lift-
ed 1ts stake 1n Abercom to
within a whaisker of outright
control.

As the lists of companies
within the spheres of influ-
ence of the Big Four md1-
cate, the limes today are
drawn as never before,

Apart from overseas-
controlled groups it 1s hard
to think of a major com-
pany that 1s not hinked to
Sanlam, Anglo, Old Mutual
or Rembrandt

The four giants still have
common mterests and 1n
the case of Barlows and
Anglo, shares i one an-
other Mutual and Saniam
are still represented i SAB
and Liberty and Sanlam in
Barlows Anglo has a stake
in Metkor

Gencor and Liberty
share control of Clydesdale,

while Old Mutual and Gen-
cor are together 1n Lyden-
burg Platinum Haggie 1s
35% owned by Gencor and
35% by Anglo Anglo and
Gencor share an interest 1n
Coalequip Murray & Rob-
erts, Protea and Malbak
are well held by both Mutu-
al and Sanlam

But otherwise only the
agricultural co-operatives,
Kirsh Industries, Anglo-
vaal, Pick 'n Pay, Wesco,
and Toyota can be consid-
ered South African ghants
outside the stables of the
big four

The Big I"our dommate
gold, coal, platmum and
other metals mning, ferro-
alloys, bricks, sugar, paper
and packaging They are
big m steel, mmng equip-
ment, construction and
engineering, cement,
chemicals, fertihiser, mo-
tors and retailing but do not

totally dominate these in-
dustries They are biggest
in three to five star hotels
but have only a small part
of the total hotel market

The SA public has been
alarmed by these develop-
ments First, there 15 con-
cern that agglomeration
will undermine competl-
tion

Outside liquor, there 15 no
evidence that it has Check-
ers, Metro Cash, Dions, OK
and Pick 'n Pay have enor-
mous buying power, which
they do not hesitate to use
on suppliers, screwing the
bes{ possible deals out of
them

But they are in mtense
competition among them-
selves and most of the
economees they screw out
of supphiers go through to
the consumer m the form of
lower prices This s reflec-
ted 1n pre-tax margins of
less than 5% on sales AsDr
Mouton, head of the Com-
petition Board, pomnts out,
it 18 possible for a single
butcher 1 a small town to
be more monopolistic than
many of the ing retailers 1n
the cittes So size does not
necessarily undermine
competition It can intensi-
fy 1t

All compames within a
“sphere of influence” swear
to arms-length dealing but
there 1s no doubt that there
is much tied business
among the Big Four This
accounts for part of the big
scramble

But any company keep-
ing husiness iti-house too
rigidly 1s bound 1o the end
to be uncompetitive, so the
scale of tied busmness 1s

hmated,

The best defence for the
growing size of SA business
umits 1s that it rationalises
them and makes them
more competitive nter-
nationally Untid now, a
high gold price has sus-
tained this one-product eco-
nomy.

If gold 15 depressed for a
long time, SA industry will
need the si1ze 1t 18 currently
attaimng to compete. Anglo
and Rembrandt would cer-
tainly never have compet-
ed so effectively inter-
natiorally 1n recent years if
they were much smaller

While Anglo likes to point
out that 1t has created,
from greenfields projects,
26% of the R99-billion of
value on the Johannesburg
Stock Exchange, all the
recent takeover activity
has amounted to asset shuf-
fling

It has not created green-
fields projects or employ-
ment outside merchant
banking and stock broking
It has probably cost jobs
through rationalisation and
been demotivating in vie-
tim companies

The stropgest objection
to unchecked agglomer-
ation 1s the ,enormous
power 1t gives to a handful
of business leaders and
their irmted accountability
to the public

The directors of hsted
compantes such as Anglo
can be the targets of slings
and arrows from share-
holders at annnal general
meetings They are forced
to provide a measure of 1n-
formation and their per-
formances can he mea-
sured and commented upon
by the Press

But the directors of the
mutual life companies
never face policyholders
face to face They elect
themselves Performances
are nearly impossible to
measure and published in-
formation 1s scanty They
are therefore accused of
bemng a law unto them-
seives

The mutuals heatedly
contest this, arguing that if
they are not competitive
and responsive to policy-
holders’ needs, they will
lose out 1n the market ILa-
berty would say they have

Barlows, always socially
consclous and anticipating,
perhaps, a growing public
reaction, has taken a differ-
ent tack from the past and
from s rivals, by permt-
ting public participation 1
IS new gans

The creation of CG Smith
Food — an amalgamation
of Thger Oats and CG Smith
Sugar (of Reunert — the
new electronics arm)and of
Robor (the industrial divi-
sion of Metal Box plus bits
and peces from Barlows)
are some examples of new
histed compames set up by
Barlows after acquisitions
Further divisions are ex-
pected to become public as
track records permit

This 1s a more democrat-
ic approach, as it brings
shareholders closer to man-
agement and makes man-
agement more accountable

and perhaps better moti-
vated

Usually, the higger and
more diversified an organi-
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