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W janancial assistance to Indians to cstablsh
nanutacturing Or Service concerns

#‘1

nii i A VAN HOOGSTRATEN

ichod the Ml ol 1L oonomic Alairs

(1} How many indians received {inanctal

Lealstanes from dhle agehuies Ol the
Indu tral Dovelopment { o1poration
v CsLablsh moufactunng ol SUTVILL
conceins i ) prod pmed  aiban
Inde an group ale iy nd (b) ndustlial
o1 other aicas of 10wns, dunng the
Eylest futincial year tor which hzuies
wole avariable

(2) {a) (1) m which a1cas and (1) for

(3)

{(4)

vhit fypes ol conuerns  Was this
seistanee grant.d and (b) what was
e tolal sum  granted hy way ol
such assistanee,

what 18 the ostimated sddittonal num-
hor of (@) Indians and (b Bantu fo
whom cmploynnt was created by
sy 1ssishanee

—

for whil hnaneal yoar e these
flgies gaven

[he MINISTER OF "CONOMIC AF-
FAIRS

(1) (a} Nonc

2)

(%)

(H

(b Thicc
(1) (0 The general 1ndustual areas
Rustunburg  amd  Pietels
malitzburgy
() One JJdothing manufacturel,
one  textthe  manufacturcr

nd one vigilable otl pro-
ducer

(b) R178 000
(a) Five
(HY M™Nonc

The 1974 calendar year

| 51

1Y 189
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W MII S gl td the Ming-
tler of Statistics

How many {a) t e plones
vehidoy, W} radios, @y o)
(1) weondary  Schogly [

WIth () ooy S0) Gnployees and (1) over

ME cniploy g HC Thre i Sonh Ay,
Oduding hy By from § inds,

(h} mntor
My aml
[ {0) tadtoney

The MINISIER OF STATIST IS

{a} 185 115 Gl 30 Scptomber 19714

(M 3105 195 A Al 30 June 1974

(¢) Numbe of radios not i uhible fhe
Wuber of

TN TR TR In, hmuur,
2390026 ay ar 3 Sepremiber 1974

() () and () The nmigibg of
| seooibiny sehiood,
able [ followng
howeyer, furnishog

PlLmaty
I~ ot avggl-
mhulumnn 15,

Pumapy and  seoond iy S hoolg-—
1974
(1) Whites, Coloureds

and Asians -
I‘-.[‘h.‘ of w hool

Numbher
Crropdp | (Sub A) tn
Soed v 77
Chade 1 (Suh A) to
stand i 4 3 400
Oirade {%ub A} 1
Shandand o 297
STRTI I (Sub A) 1o
Staidard & 73
(riade | {Sith A} (o
Stairdard o) 2%
Stundard 6 fo stin-
dud 8 10
Nuanbid 6 to stn
dad jo it}
'iil Il '1 MH
Mol Many schopls Provyje
iy as well a9 Secondary
lithiog,

CONScgently prtmayy
aind sceondary sylinnis Caititot be
chissificg] o Patatly

(1) Bantu

Lype of school Nunnbe)
Piomary schools [1203
‘&LLHJ]ILII]{ sehoaly OY

| H'Lll l l H22

{(2) () and () the Congg of Mannfac-
g 19YHY Slhow

(1} 9201

{(n) 3857

wpaiate figires respect of g
of the ihovamentioned data fou

Hantu homd Lands e not sepaately
avithibl,
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“~ Fmployment of children

£
*I'-' Dr A 1 BORAINF avked the
Minister of 1 abour

Whether the investigation of allega-
tons of employment of children 1n cop-
travention of the provisions of the Fac-
tories, Machinery and Bulding Work
Acl, contaiued in a report 0 the Sundgy
Limes Extra of 20 Aprit 1975, has beun
completed, 1f so, what were the hindings

The MINISTER OF § ABOUR

Yes The investigation revealed that a
Colouted vouth of 14 vears of age was
employcd by a small unecgstered tactory
cogaged an beead slicing and wrapping
section 24(1) of the Act prohibits the *
employment of any person under the age
of 15 years On 30 May 1975 the em-
ploycr was instiacted 10 cease his factory
dclivities as the premiscs did not comply
with the requarcmenis ot the rddovant Act
ind the yonth'™s scrvices weore tcimmated

Lhe othar cases of child laboui  re-
lcired o m the newspapor 1eport, con-
cern the  umploymunt ot children  1n
domestic service in priivate houscholds
[he Factoires Machinery and Bullding
Woik Act and other legislation adminis-
tered by my Doputmont, do not apply
to persons employed 1n such work
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Insprctors ol vinheory 1 D pariment of
I bour

*3I1 Dr A1 BORAINF ached the Mings-
ter of I abour

(1) How manv inspectors of machimery

are there 1 the rﬂﬁﬁmﬂﬂ of his Du-
partment,

(1) wh>thcr any posty for INSpectors ire
Voeu™t f N0 how mmom
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' procress. would lead do-the RN | ploration” im, various parts !

~ Intrpduction of this more

advanced’ reacbor " in the

late 1880%s,” he said

“We have alsdo entered

the mnerals field and
through our whoily-owned
subsidiary, Billiten Ex-
ploration South Africa,
are actively prospeclang
for base metals such as
zZin¢, <opper, nmuckel and
lead, 1n various parts of
the Republic, In {fime we
hope to extend our ac-
tivities wmto other sectors
of the metals industry.

“In our 75th year In
Southern Africa the an-
dependent Shell group
stands on the threshold of
fransforoung from g pet-
roleum supplier imto a
great energy producer
with expanding mierests
m chemicals and metals ”

T

p———  —

of the Hepublie.and had
lpcated  significant re-
seryes

Detailed feasibihit
studies ale betng made
for  mining, transporiing
and marketing coal trom 4
new mine 1n the Witbank
Bethal aread in equal port-
ner<h p with  Tranevaal
Consolidated Lands, a

company  1n the Barlow
Rand Group

Exports

“We are fnegotiating
with the Government in
connection with the lung
ferm export of coal trom
the Republic and expect
to be dble w satisfy ay
condaitions placed 011
futine expotrters ” said Mr
Geeling

‘the group heid spec.al
brospecting licences to
100K for coal, o1l shales
and radio-active minerdls
in Botswana and
dwazlland and began cx
ploratory work mn both
countries in 1974

Wherever feasible, coal
deposits would be devel
oped by the most modern
sirip  mening  methods
which would include the
presemauon of the en-
vitonmeni by reclamation
and replanting, An order
worth more than R3um
for dragiimes had alread:
heen placed

“VWe aie agknowledred
experts in the technology
of transporting solids
through slurry pipehmnes
Detailed design  studies
are bewmg finalized 1to
transport coal by pipehne
to Richards Bay, where
the Rauway  Adminis-
tration is Lailding facil
ties to enable the export
of coal 1n large vessels

"We are aiso deeply 1n-
volved in major research
on the efficient and
ecenomic cunversion ot
coal into  hvdiocarboun
gases and ligurds
L.aboratory and p lor
studies are expected in
lead to processes showing
Improtyenent over currcent
tec hnology

*The wiability studies
woe o agre undertaking on
coal mming solids pipelhin-
g and coal conversion
wiil, if thev come fo fimp

¥d
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SHELL 183 consldering
capital projects in Bouth-
ern Africa which could in-
volhve eapenditure of up to
R300m 1n the noat decade
This was ananounced by
the chairman angd chief re-
presentaiine Mr K L. G
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the existmg 100 percent
owned chemicals, eoal and
metals compantes n the
Roval Duteh/Shell Group
in Southern Afriea

Frojects

(reeling

at a bangucet 1o
malk Sheli~ 73 jears 1n

vaiue of our

“On June 26 the justoric
asset

111~

Southein Africa held in vestment in the Republic,
Cape Towun la~t night South West Africa, Bots-

Mr  Geeling alsn an- Wand Swaziland and
nounced that Shells local Lesotho will stand af
o1l interests would becomft  some R250m

completely

———— e L e e—

mdependent
on June 26, thus joming

R

“We aspire toplaya con-
timuing and developing

b,

L /. 18

Continned from page 12

tion, Involve investments
of hundreds of millions of
rands,” Mr Geehng said

Atomic

Referring f{o Sheli's 50

percent ownershop of Gen-
eral Atomie, developer
and manufiacturer of the

high  iemperature  gas-
cooled reactor (HTGR),
Mr Geeling sayj that that
assomation made know-

how ont the most advanced
imnternattonal nuclear tech-
nology available to the
gToup,.

“The HTGR 1s consid-
ered to be particularly
sttitable for South African
conditions and pre-
linnnary shidnes now In
progress would lead to the
Hﬁﬁan uctuom Qm this more

Y
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role in the economies of
these countries and we
are at present evaluating
new major projects which
mav w%ell 1mioive ecapital
expenatture of up to
R300m over the nexat ten
years

“Bv the end of that per-
10d, therefore, the cost of

— QUT assel 1nvestment In

Shell.

Southern Adriea could be
some thres-quarter bilhon

rands,

“Oi1 will continue to
donmrinate the  emergy
business for some Years
In the wears 1mmediately
ahead., our o1l Dbusiness
will see an emphasis on
equipping rand improving
manufacturing facthities to
meet a changed pattern of
ntoduect demand which fol-
lowed the steep rise i oil
prices’

Refining’

Normal capital ex-
pediture of several million
rands a year on tankage,
modermzation, the protec-
tign of the emvironment
and 1o mprove services to
customers 1n all
categories, would be aug-
mented by a two-stage ex-
pansion of the group’'s re-
fining facilities, the bhg-
gest, in Aftlea 1m both
oapacity and capital in.
vestment, at Durban

To enable more petrol
and %mméz to he produced

from asvallable crude o1il,
the catalvtic craching
plant would be 1mproved
and a new compley was
being designed to muke
gas-01l avallable 1nh place
of the fuel o1l. This would
enabhle the country ~ needs
to be met with less ime
ported crude o1l and im-
prove flexibility. In ad-
dition, % new ﬁwmmnﬁﬁamw
repavation unit w
w_ummnmﬂbm board.

Thesa facilihes would
cost the group R2om

The group was also in-
volved in the development
of 4n ethylene cracker for
the praduction of
feadstock for  South
Afriea’s plasties mdustry
Preliminam e-timates ii-
dicated 4 tntal camtal 1n-
testment of RI100m of
wlirehh the group s share
again would be R2om The
plant would make South
Africa independent of

nlasties feedstock 1mporta-
tions for some vears

Aviation

Investments to produce
aviation gasoline and spe-
cial  products for In-
dustrial purpeses 1n the
Republic were also bemng
studied In the more dis-
tant future Theavy In-
restment was envisaged to
1mprove hoth the quality
and vield of miarketable

products from crude o1l
Considerable additinnal
investment wotld algno be

made m chemirals coal
and metals
Shell C(hemucal  which

began operating n South
Africa 28 wcears aso now
had four main divi~lons —

azrreulturat ¢chemicals 1n-
cdustrial chemicals  poly-
MCrs and (on~umer
moduets -— and 1ty 10-

vestments  represented a
significant proportion of
the group s net capital em-
ployed in the Republig,

Its epikote resin plant,
the first on the African
cofttlnent, whiech re-

presented a capital ine
vestment of more than
R2m, produced 4000 tons
a year -- more than suf.
ficient fo mest South
Afriea’s present needs

Agriculture
The companv operated

forsrulation plants  for
agricultural chemicals,
paint and lacquer »sol-
vents pnlyutrethane
chemiecals, and consumer
products at Durban

Wadeville Cape Town and
Port Elhzabeth and manu-
factured polvurcthane
pioducts mainiv for hmld-
ing and refrigeration

in  the thermoplastic
field Shell know-how was
used {0 manufacture more
than 10000 tons a vear of
a range of polystyrenes
apd plans for a new plant
to 1n¢rease production to
meet South African cur-
rent and future needs
were being con<dered

‘A R30m polipropivlene

-« ¢ .-
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Mi R L G Geeling
plant i1s being planned and

we eiapect 1t to be In
roductlon n the second
alf of 1978, said Mr
Geeling

“fhe new plant to be
built at Durban will have
a design capacity of H0 GO0
tons a veay, which will
mdake South Africa selt-
suffictent ¢t that time and

open up significant possi
bilaties for polypropylene

Ceal
Turning to coal, Mr
Geeling sa:d  that ex

perience gained over sen
eral deeages in the seairdl

tor ol *— ndluciag  on
pendilure of RZm n the
Hepunllc — had endbled
snefl  to devclop =02
nit.cant resoulces 1n nian
power and  explorator.
techniques which were
heinz used to search ior

coal 1n douthern Atfllca

“Collectively our shkils
In exporation, {ranspurta-
tion, and as a world-vwide
eénergy marketer, together
with our abilitv to design,
co-ordinate and find the
maoney 1or major projecis
onn an 1nternational scale
place Us 1N a unigque posi-
tion to locate, deveiop and
matket coal, ' he sd1d

Shell Coal had been ac
tihe for several sears in
‘grass  roots’  coal ow-
ploration in sarioys parts
0 :E. Repubhie angd had

_
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Ivan Philip

What are South Afri-
ca’s manufacturers
doing to fight infla-
tion” Plenty, according
to a leading maker of
household appliances
~— and the figures
seem to bear him out

His 1s a story of strug-
gle to absorb the n-
creasing costs of labour,
power and raw materials
by devising moie efficient
means of production and
distribution

But the strain is begin-
ning to tell, and prices
must go up again soon
hefore they reath «
plateau

Por all that, price

Increases Im these plo-
ducts have nowhere neai

matched the steep upward
trend 1 the manufactur-
er's basic costs The de-
gree to which these costs

have been ahsorbed by
the companv 15 Hnpres-
51VH

WASTAGE

Sard a company spokes-
man “W¢ have had to
(lean up our operaton,
ciit down on labouwr and
the wastagoe of 1aw
naterials Woe even colledt
and s il waste pap "

“But Sonth Afriean 1n-
dustiy 1v now  working
more elfliciently than
ever,” he added Avan
the figures hear him ait

‘“We were spotled 1n the
past, he went on, ‘and
we  hate wasted  lehour
Now we atre <pendime a
lot on trairmins, bod v will
pav off V

But what abnut the
facts behinrd this monufac-
tther's cddaims of  meate
eftieleney’

ut what has happened

to the prices of the com-
pany’s appliances 1 the
samp 24 yeals?

These are the 1ncreases
In jactoiy gate prices for

Starting  1n January
1873, betore the o1l crisis
ancd the 1aw  materials
boom, the figuies below
repiesent the Increases in
(osis of factory mputs up
to mid-September —- just
prior to the devaluation

Wages and salarles NMumhbeyr
emplayed

salurled  wtrt

up o puruent 400
Velitte syl s

up .Y percent a20
Black wages

up 59 percent 1 650
Power

up o peicent (1973 & 500 KWh,
novw P JOO LWh)

Raw riatertals Pertant

riso
Lonamel raw materials "3
St ] Hi
Madthes 13}
Fibrogiass i H
Liwia]l @% swloed diy
L ogynr 41
Ll LS 11t
Ay nlaiam 4
C 15 ils '
Faint 14

five of the most popular

models in the range
Washing machine — up
33 percent, medium-size
cooker — yp 19 percent,
meditgn 1elngerdatol — up
16 percent, medium
froeser —- Up 13 percent,
(louble-dony retiigerato)
— up 10 percent

The untts used for this
compatisun a1t 0] the
sanme (udahity and capacily
ne ¢ach ease

SEMPLINIED

Increased tosis have
been largely absorbed by
oreater working efficiency
in the plant and by
(hanaes 1n design

Components hdve been
stmplhifiedd and  standard-
1sc¢]l  throughoui 1snges
Another example of co-t
cutting has heen the e
Jerign of hiners 1o geduce
the mwan hours needed to
11t {hem

The company sdavs fhat
the higger meredse on the
washing machmime 1y ac-
counted for by the nuni-
her of imported parts in
ihts model One of these
parts went up from seven
dollats to 15 in a five-
month period -~ hefore
devaluation,

Since  the 18 percent
dcyvaluation, the ecompany
has ~twrted « crash pro
cramme to subsiitute
locallv-made parts for nn-
no fed wlhrerover pocsthle

-

[EEE— —

suppliers gave nofice of
price  mereases  ranging
from 10 to 30 percent
tollowing devaluation —
and none of these
Increases have been with-
drawn, despite the an-
nouncement of the “social
contract ”

Fuithermore, a 59
peicent Incredase I the
mtee of indnstrial gas hags
been announced since
then

Most suppliers have
cited devaluation as then
reason for price 1ndreases
- others are laying on
general increases The -
ming vailes from Imme-
diate 1n some cases to
year end 1n others

Adding to the pressure,
Black workers have called
for a wage incerease

A company  spokesman
Yavs that “all the sciews
JAle 0N I an attempt to
further increase plant effi-
Clendey

Among measures being
taken are *“talk-1ns” with
Black workers, explaining
why more economies are
vital The responsc 15 re-
potled to be very favour-
able

S0 far, price mcereases
m the company’s products
do not match the rapi?
chmb 1n costs over the
past 3¢ months and mucen
of these ¢osts e heing
thsot boed

s "fj%g

pressure on 'SA
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-, Tony Koenderman
Manufacturing - output
jumped 1n gaptember to &
**la.}rel:”‘ﬁi& pelcent higher
+ than-a ved ago and the
slgnals yndicate 8
cenewad, i nesitant, Lt
. off 1 production

Latest figues frow the

Department of Statistics

. show 3 clear g brend

n the mndex of the physt-

cal ' yolume of manuiac
turmng prpductwn

The mdex was 183,1 1n
the'. first -Guarter of the
yearl (margmally lower
than the same quarter
1974), 199,1 n the second
quarter (up 9,6 percent),
and 2078 in the third (up
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than ' the samg Previous

‘ The Statistics Depart-
ment'd’ 13-term Henderson
~ curve showg clearly that
. the dowhswing ' 1IN ' the
. manutacturing sector it
i+ hottom 1N Januayy, and
. has "been TISIAE slowly
eversince, -
. The Hehderson curve 15
:] Eﬁél”ghﬁted qnoving 'Ave
rage,; usually over 13
months which provides 2
jong-term trend Tine eliml-
-natng &se,aspna,], variations
and wregnjarities :
+ One of /the most 1mpols
tant ! 1ndustrial  bodies,

' the, Steel, and Engineeting

Industries Federation,
says that though business
sctivity 1s below normal,
there has been a margmal
upturn  of demand smmee
July

Reports  oOf matersal
shoriages fafre fow and
lead-tymes continue  to
shorten

The effect of devalua-
tion  is expected to be
good for some and bad
for others Exporting sec-
tors which stand 10 gam
are, by slZe of exports,
ferro-alloys, industrgl and
minmg machinery, agriéul-
tural machinery, earth-
moving equipment, elec-
trical transmission parts
and domestic appliances

In the basic 1ron, steel
and ferro-alioy mdustries,
demand 18 steady
stiong for all milis. Inter-
national demand for
ferro-alloys 18 weak ' but
nof ‘worsening.

TROUGHED

Demand fof buildimg
supplies troughed 1a5t
June, and 1s TOW T1SINE
steadily

In the electrical -
chinery sector, 2 g0
1evel of activity 1§ repor-
ted LY manufacturers of
transformers, plectic 1O~
tors and switehgear There
s a shallow downward
trend 1n  orders, but n
the case Of domesiy a4p-
phiances June appears to
have marked the end of
the decline I demand.

-
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Do not write
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Manufacturing output
1s currently projected
by the EDP to grow at
an average annual rate
of 6—7 percent, but 18
not achieving this rate.

Last year 1t was 07
percent behind the projec-
ted rate, and in the latest
figures, for the four quar-
ters up to the middle of
1975, 1t 1s trailling the
projection by an average
of 3,3 percent

In July and August,
output shipped further be-
hind the projection 1o
trail by 6,6 percent

Clearly, the next Kco-
nomic Development Pro-
gramme will have to set
more modest targets

There are sighs,
however, that the worst 18
over

A look at key sectors of
mdustry shows that the
best performers in the 12
months to June Were
leather, machinerv heve-
rages and tobacco, and
non-electrical machimery

measura

woop

HOW THEY’RE DOING

Parturmague of some manyfacturing sectors
against projection

Average for the four quarters to mid-1975 (%)
LEATHER

RACHINERY

BEVERAGES & TOBACCO | ~150
gLEcTRicAt MacHinery [ 15,2

FURNITURE

AVERRGE 33 “ FOTAL MANUFACTURING

4,3::: CHEMIGALS
4,5 . | Auases

53]

Manufacturing

which were all well ahead
of projection |

Margimmally ahead were
timber and furniture,
while all other sectors
were behind projection
Worst was fexhiles, tral-
ling by an average of 17,6
percent

hManufacturing In-
dustry output 1is
growing motre slowly
than the EDP has
projected. TONY
KOENDERMAN
jooks at the perfor-
manee of individual
sectors of produc-
tion.

The boom In the leather
industry can be attributed
to the rising prices of the
synthetic — plastic - al-
ternatives as a result of
the huge leap in the price
of o1l (the basic 1aw
material for the vplastics
industry)
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CLOTHING $FOOTWEAR

1 WMISCELLANESUS

TEXTILES

The leather industry

comprises tanning of
hides and the manufac-

ture of such products as
travel goods, handbags,
and saddliery Footwear I8
not included

But a factor
senewed  popularity  of
leather 15 thal consumers
are also swinging back te
it in their preference for
shoes

The clothing and fool-
wear secior 1s one of the
most depressed, but the
problem area Is clothing,
not footwear

The fortunes of the
ciothing and textile mdus-
tries, which naturally are
closely tied, had a sharp
cethack last year when
recess1onaly condit1ons
olsewhere in the world
prompted the dumping of
merchandise 1n South
Africa

One of the major proh-
lems of South African
manufacturing 18 that,
when the economy booms,
an mordinately high share
of the ncreased demand
1s met from mports in
stead of providing the ex-
tra stimulation to domes-
tic industrv

Another difficulty 18
that the economy 18
generally out of phase
with the rest of the world
Its peaks tend to occur
when the rest of the
world 15 1n recession,
which makes industry par-
tiy~ularlv  sulnerable to
dumping

When domestic demand
15 high, perhaps in excess
of local capacity, forelgn
producers have a glut of
products they cannot sell,
so they dump at uneco-
nomie prices here

BEVERAGES

The clothing and tex
tiles industries are among
the most susceptible to
this Paper also suffers

In the beverages and
tohacco sector, beverages
— alcoholic and non-
alcohohe — account for

LEADERS AND LAGGARDS

Projected Growth Rate In manufacturing
1973-79(%)

PLASTIC PRODULTS

11,4

BASIC tRON & STEEL

10,2

PHARMAGEUTICALS ACOSMETICS

TRANGPORT EQUIPMENT 8,4

I BASIC NON-FERROUS METALS ! - 7,9
RUBBEH FRORUCTS L ]1a
INDUSTRIAL CHEMICALS { 1.4
METAL PADDUCTS 472
CLOTHING T3
BEVERAGES 2 TOBACCO 70
MOTOR VEHICLES & PARTS i 17 0
NGHN-METALIC MINERAL FRODUCTS &9
PALPER o9

I ELECTRICAL MACHINERY ! 68
TOTAL MANUFACTURING © T AVERAGLE

FIIRNITURE

8,2

PRINTING & PUBLISHING

gd

MISCELLANEOUS MANUFACTURING

54

TEXTILES

) &

82

FOO TWEAR

OTHER CHEMICALS

6,3

wach & PHCDUCTS

PROCESSED FOODSTUFF

MACHINERY

68 percent of total pro-
duection

With Intercontinental
RBrewerles making a deter-
mined effort to wrest a
market share from the
dominating SA Breweries,
gverall consumption of
beer 1s enjoying conside-
rable stimulation QOutpul
of this sector is 6 percent
higher than projection

Flectrical machinery
and nonelectrical ma-
chinery are enjoying heal-
thy growth (52 and 98
percent ahead respectively
of projection) thanks
largely to the huge capital
investment programme,
particularly 1 the puble
sector

The poor performance
of the chemical 1ndustry
can be attributed t0 a
number of factors, as the

1%

cEAPHS BY L1HDAEY SANDERSOM

broad category ncludes a
numher of different
groupings - plastics,
fertilisers, synthetic
fibres, synthefic rubber,
and petro-chemicals

Output of plastics fell
because of the process of
desocking  which  tOOK
place  after inventories
bmlt up during 1974 to
excessive levels

Lower speed limits have
increased the life of mo
tor car tyres, affecting
both the syntheflc rubie
and the rubber mdustries
which are 1ncluded in
separate categories by @
EDP.

Transport equipment
down 5,3 percent, <
hraces the manufacture of
aircraft, railway equip-
ment and ships  Moto
vehicles are categorised
separately

[ —— —_ -
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Financial Editor

’

THE YEAR 1974/%5 has been a difficult one for the manu-
facturing sector. The recession loomed larger and confident
predictions that an economic upturn would occur in the
latter part of the current year, were dislocated, according to

the annual report

- ﬁ The, Chamber says
that unforseen develop-
Ipents] of whith-the Sep-
tembE{:' devaluation of
the rand was one, have
set back the begmnng
of an’ economic recovery
which' industrialists were
, expecting. '

Inflation had been, and
1emaed, a  primary

, economic¢ ploblem

However notwith-
- standing the downturn
i business  activity,

South Africa continued
to’ - experience real
growth n the past year,
, although ' at a
rates Jt was 3 percent
1n 1974/75 compared with
55 percent 1 the pre.
vious year,
The Chamber says that
varions key .ndicators

a

of the economy.

In termms of constant
prices, both the value of
buldings completed and’

‘plans passed were well
. down on corresponding
levels in 1974,

CONSTRUCTION

‘This dechne is borne
out by the patchy condi-
t1ons 1n the construction
industry and the easier
 posttion with the supp
4 ‘of cement, ‘bricks’ an
" timber., | L

«  “Measured at constant

b prices, the,internal value
. of . retail sales. is aiso
" down

dations

of 'compames

- g —— i ——

and the total of 'regis-
tered unemployed Whites,
Coloureds and Asians has
oo, Tisen. y
o1 ¢ “Not all the indicators
are below the previous
. year's levels and, in fact,
two inportant ones, elec-
trieity and steel produe-
. tion, show impressive 1n-
creases” 7
, Referring | to manufac-
 turing production, the re-
port says that production
‘ rose by 8,9 percentm
1973, 4,9 percent, during

"h-p-.-‘_

el mme gl s R e l':"

1% 21 ’i[, woo

oL Hpa

of the Natg,l Chamber of Industries.

— —r
il

“urPhe 6éurrent economic
development programime
sets a growth rate of 6,7
percent a year for manu-
facturing” mdustry dur-
ing the Yyealrs 1974 1o
1979, y

“An e:éceptinnal impro- |*
" yemoent will have to take |
place during the next few

lower,

" .} reveal the recessed stafe ,

the wvalue of ‘buillding.

“The number of hqur |

showed a subsiantial rise .

yvears 1f the induystrial
sector 1s to come near to
achieving its  target
figure ) . .
It was significant that
only five out of the 19
broad sectors into which
manufacturing was divid-
. ed achieved performances
Lhetter than the farget
figures laid down in the
programme ! ,
Some sectors, such 3s,
texhles, paper and paper
products reflected nega- ¢ ‘tvs b
tive growth, which was
underlined by ' the re-
trenchment of workers in
some of these industiries
#“The time has perhaps
arrived when the autho-
rities should decide how
much, and what sort of,
weight should be attach-
ed to the Economic De-
velopment Programme.”

4
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1974 and only 1,1 percent
. m the past year. 7

" DEVELOPMENT ,:

, @The,Chamber, describes |

the: 1974776 “growth’ as

J %:zpqst unsatisfactory.”.. |
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OCTOBER was a-record mon

L b

th for manufacturing with the index

for physical output *(1963/4=100) reaching a new peak of
221,6, preliminary figures issued by the Department of Statis-

tics show. q

‘The ~October mdex fi-
gure showed a rise of 12,3
points or 59 percent on
the September figure and
was 10,1 pomnts or 4,8
percent higher than Oc-
tober last year, the previ-
ouns record month for
physical output by the
manufacturing industry

No figures are available
to show why manufac-
turing oufput soared in
October.

But the improvement
can probably be attributed
to mmproved conditions 1n
the textile industry as a
result of it being granted
incereased protection, the
end-year rush developing
in industry generally, and
also possibly, ‘to industry
receiving the first stimu-
lus from devaluation.

An analysis of the in-
dices of physical volume
of manufacturing proguc-

t10n snows that contrary 10
some expectations the vol-

nme of output 1 manu-
facturing has fended to
improve throughout 1975

In the first quarter of
1975 the manufacturing
output index was 183,1
which meant a decline of
0,8 percent on the first
quarter of last year

But 1 the second quar-
ter the output ndex rose
{0 199,1 to show a gain of
2.6 percent on last yeal’s
corresponding figure and

m the third guarter it~

-

N L

rose to 207.8 to show a
gam of 2,2 percent.

Then i October, it
spurted to a level 48
percent above last year's
figure.

PESSIMISM

Although there appears
to be some pessimsm in
wndustry the large 17,9
percent devaluation

should give the consumer
goods sectors considerabie
proteciion agamst over
seas competition and re-
sult 1n a higher level of
local orders.

The chemical and en-
gineermsg sectors shoutld
continue to show thelwr
normal growth, '

Only those seciors of
manufacturing which sup-
ply the bulding and con-

, struction 1ndustry should

be expecting reduced or-
ders in the near future,




Production hy the manufacturing industries is
steady increase in overseas

goods a poetential challenge
source of foreign exchange

A rnise i the manufar
hiciig  pradus foy Hilley
oF A8 petrent juy the fiya]
quatier of 1975 eairied
the mdex 1o 2026 —
meanimg output has mote
than doubled since 1963/

64 to add tg potential
exXport muscle

South Africa's status ag
an exporter of manufac-
tured goods, and particiu-
Iarly enginecring prands, 15
growmg fast And the
direction of these exports
Is by no means exclusively

to underdeveloped re-
glons

Much of the new 1mpe-
tus i1s towaids the tndus-
trial giants and the 011
producing ¢ountries

Even so, the South Afr-
can I'oreign Trade Orgam-
sation 1s far {1om satisfierd
with the overall pattein
of export trade

safto points out  fhat
the country’s melchandise
cxporls weie woith neariv
R4 000m last vear But, of
this total, R1 4nnm was
actounted for hv agrieu
tutal preducts, diamondds
and Krugerrands

This, m Saflto's VICW, 15
a dangerously high 1 0-
poition  —  particulaiy
because some of these
commadities face uncei-
taim comcitinns

1P ieser, * 4itny
Eene al Nmager, echiplia
givea  {thad manttfactured
goods, unhke  commod;
ties, enjoy a  relativelv
high degree of price stabi-
tty, even m difficult eco
nomn times

4”. Yy 1 b ¢ }

L " "~ 4 4
RN TIUTON A FEIN SURE PR & IO
they  cmmal compete on

export markets, savs
Blosel  tle heligues Intgdty g

of them have ihe kind of

quality  goods that the
woild needs

He points out that
South Africa alieady ex-
Poits 900 ton body piesses
to the world’s motor iIn-
dustty, panos tg Ger-
many, Kitchenware to the
Uniied States and roac
graders and preclsion
variable-speed  gesiboxes
0 many mdustial and

developin £ countries
around the world

He 1s not perturhed af
the thought of selling
coals to Newcastle “I be-
leve in 1t hecause "New-.
castle knows aj}] about
conl — anpd recognises a
good product ™

But M1 W R Holtes,
chief  esecutive of Safto,
wains that, 1f the export
opnoltunities ate not to be
Inst, the Gos crniment must
1eassure ndustry that es-
Pmt  Incenfives are nqt
coing to fall under the
dxe of antiinflation ents

The Guickentng pace n
Western  ecnnomics will
Dpen un new epportuni-
ties for South African ex
porters this year. “ays Mi
Holtes, hut 1t will also

hiing  keen competition

from SA's rivals
houithe Atricg minst make

the best of the advantages
offered hy devapation, e
TIN

The South Afrtcan busi.
ness  community under
stands the need for
licreased exports - byt
will no doubt understand
it even more fully as local
market conditions hecome

less rosy 1in the Immediate
future

“An accelerating Jlevel
of exports 1s essential,” he
sard, “to prevent the ha-

lance of Payments deficrt
from hecoming unma-

nageable and to avord be-
coming the branch office
of our European and

American money lenders

|

-

T =% A e g Wy - mr T e e gy
‘ -

wrh Pt L
- —

-
-
-

Noe s

L S

T

_——-—
- g uart b

=
-

-:-I‘m'_.' - """-l"""_;"i'- L —

LY "r
-
r~

e

-
ot W

okt el T
a

O

T

[N ]

.‘—-‘-Hlﬂ.l-

- ﬁtmnw = FrmSemes T T Ay
§- e S | g
L Cia
Tof f 3

Aowd

Lo
E

ul
i

-
—

- -
T
- -—



I'actories, Machinery and Building Work
Act: Factory permuts/registration cerfificates

*6 Senaor B R BAMFORD ashed the
Mimnister of Labour

How many (a) provisional factory per-
mits and (b) registration certificates were
operative wn terms of the Factortes,
Machinery and Building Work Act, 1941,
at the latest date for which figures are
avallable

TThe MINISTER OF POSTS AND
- TELECOMMUNICATIONS (for the Mims-
ter of Labour)

Up to 31 December 1975, the total
number of certificates 1ssued i terms of
the Factories, Machinery and Bulding
Work Act 1941 was as follows
(a) Provisional factory permits--553
(b) Regstration certificates—20 989

e
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'Fabriekswerker
ChE CPORoRT I

- en ,‘om?ewing
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'N BELANGRIKE navo singsprogram, wat die werks-
omstandighede van baie mense in Surd-Afrika kan
raak en ’n betekenisvolle bydrae tot ons nywerheids-
dpeltref{endheiq kan lewer, neem binnekort in aan-
vang, Dit is 'n ‘projek van die Nasionale Bounavor-

t simgsinstituut van die WNNR.

Omgewingsfaktore in fa- nasionale simposium wat n
brieke sal bepaal word ten September in Pretoria ge-

opsigte van hul uitwerking
op die fahriekswerker. Om
dit te bewerkstellig het die
NBNI ’'n mobiele omge-
wingslaboratorium ontwik-
kel waarin spanne fabriek-
werkers blootgestel kan
| word aan verskillende gra-
de gematigde omgewing-
spanning

hou word, aangekondig te
word Die bevindinge sal
van fundamentele belang
vir die nywerheid en weten-
skap mn Swid-Afnka en die
buiteland wees, veral wir
lande wat soortgelyke kli-
maatsprobleme as ons het.
Navorsingsbevindinge wat
In Buropese en Amerikaan-

se fabrieke verkry 1s, is nie
noodwendig van toepassing
op hierdie lande nie.

- —rb

Warmte, koue, humid:-
teit, geraas en verligting
kan beheer word om 'n wye
| Span bestaande omgewings-
toestande in fabrieke pre-
sies’ na te boots. ‘Hul “uit-
werking op die’ witvoering |
van take en op die werker
'kan dan _geevalueer word
m.b.v. 'n aantal. werkstudie-
gn fisiologiese toetsmeto-

es

Die proefnemings sal by
'n aantal fabrieke oral in
die land herhaal word om
enige verskil in mensever- |
eistes wat moonthk 1n ;
verskillende klimaatstreke
mag voorkom, te bepaal

Die Departement van Ar-
beid het die NBNI opdrag
gegee om: hierdie faktore
te evalueer as 'n noodsaak- |
like voorspel tot die hersie- |
ning van die Fabriekswet
Die navorsing sal noodsaak-
like gegewens vir 'n koste- |
voordeelanalise van investe.
ring  om die werksomge-
‘Wwing in nuwe en bestaande
fib}'leke te verbeter, ver-
skaf,

Hierdie navorsingspro-
gram 1s in verskeie opsigte
uniek en die eerste resul-
| tate behoort by die Inter-

L
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Lavironment Planning Act:s Faetorieg
; 119 Yenv L F7C9
/g;{:.}? Mr G. LL

L WADDELL asked the

rg* Fata lion s
imifSter of Police Pz the venae for vour
i i séante 1 acided?
(1) Ehe*hﬁer any v ners of factorics on ! - F oo T}tc_t.}.ﬁn been decide
ae V/iivalruraad have been (a) It so
churged and (b) rroz~cated for estab-
bshing or e't.ndag fac°ores con- \ .
| ary lo Jdie ol omas f 2 tion 3 (i" will you be playlng at hoae or

af the Yovnonmo it Plhremprg Act avray, and is the meeting roonm
Loz, o, familiar to you?

(2} how many (n) m:::w; and ;b) Bantu (H) Ts it suitable as a2 meeting
cplosees o2 0 woned and (u 2
i Gio e __‘E‘_L g ( J J_jla.ce fC}r YOUI'.' aduclence aﬂd aAs
oy _ ¢ background for your subiject?

The MINISTER OF POLICE

(c) Is it the right size for the
1 (L No audience expected?
l 2) %msmay - (4d) wWill evervone be able to see?
Is there a dais or platform?
Is there enough room for the
proger positioning of one or
TOYe projection screens?

(e} Will everyone be able to hear?
I11] you need to use a microphone?
1s there a public address system
already installed? Will there be
zny distracting noises and can

these be silenced during your
Presentation?

(£) Can the room be darkened easily?
~re there suvfficient power supplies

for any projected visuals or
recorded sound?

Visuale

(

iy

) Yhit equipment will vou have at
your disposal? Will there be an
experiencad projectionist
available?

(h) Are there any suitable visuols or
other aids (e.g. films, videotapes,

sounc tapes, slides, etc.) already
avallable?

(¢} <+hat facilities are there for

obtalning or making others vou
may need?

Budget

das a budget already been prepared?
If so, how much money has been
allowed for:
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Results for 1976 reflect inherent
strength and spread of group’s underlying

investments

The following 1s an abndgement of the
annual review by the chairman,
Mr G W H Relly, for the year ended
December 31, 1976,

Mounting unemployment and a decline n
manufactuning output were the inevitable
result of the fall in real domestic spending and
progressive ttghtening of economic and fiscal
measures which took piace in South Africa In
1976 and this process of adjustment has con-
tinued nto 1977 Different sectors of the
economy have been affected to varying
degrees The motor and building mndustries
fared badly while in the property and financial
sectors some previously sound companies
collapsed

Against this economic background, on
which | will expand later in my review, the
results of Amic for the year ended December
31 1976 are very satisfactory and evidence the
inherent strength and spread of our undetlying
investments The group s net equity earmngs
rose by five per cent to R42,95 nuthon from
R40.92 milhon 1n 1975 while earmings per
share increased by 3,5 per cent to 160 cents
per share from 154,86 cents This was achieved
notwithstanding the exchange of Amic’s
interest 1n South Afncan Board Mills Limited
(SABM) for new shares i Mondi Paper
Company Limited (Mondi) and the fact that
Freight Services Holdings Limited (FSH) also
ceased to be a subsidiary dunng the ycear
The attributable earnings of FSH and SABM
are no tonger consohdated by Amic but the
affect thereof 1s offset by including for the
first time earnings previously attnibutable to
minovty interests in the Longyear Company,
now whoily owned by Boarl international
Limited (Boart), and in Bruynzeel Piywoods
Limited (Bruply)

Amic's own meome from its investment
portfnlio 1ncreased by R2,40 million, or some
AD per ¢ ent over the previous year to RE 46
mition TE2 increase 1. mainly attnibutable to
tueher devidend income from is investments
m by W Steet and Yanadwum Corporation
tirates . 1A Limited OV IAY and Mondh anal
tre ety on of daadend income frang T SH
frar th 1T <1 b

*-1? B ]

Ceatures of the consolidated financial statements

W

Capital and reserves

Listed investments
Hook value

Market value

Unlisted investments
Book value

Directors’ valuation
Other assets, net
Cauity earmings®

per ordinary share”
Dividends

per ordimary share

Number of shares in I1ssue

untisted investments, less iecoveries, and currency surpiuses or deficis

An unchanged intenm dividend of 22 cents
per share was paid and, with the shght n-
crease i1 Amic’s consohidated earnings for the
year, the final dividend was in.reased to 43
cents per share, resulting in a total dividend
for 1976 of 65 cents per share compared with
63 cents for 1976 The dwidend cover has
heen maintained at 2,5 and reflects the sub-
stantial profit retentions necessary to finance
further expansion and to mamntan a sound
financial structure 1n an inflationary environ-
ment The substanttal decreases in minority
interests, fixed assets, dehtors and creditors
arose mainly because of the nan-consotidation
of ESH and SABM refened to earlier 1his also
accounts for R19,89 million of the R22,°h8
milhon ncrease it the hook value of unlisted
investments and a simitar proportion of the
increase in the valuation of those investiments

The market value of the groups bhsted
imvastments fell by 172 000 at December 31
1976 to [IB6,08 mitlion which reflegts 11
aporecintion of 10,57 ner centover hook valiy
Af RHO 72 mithion Marvet vial ies have de

clined since the year end and at Apnl 121 9‘?6
the market value stood at R53.52 mihon, %

-fr G. W H. RELLY, chai-man

b q-
e
A
1976 1975 1974 v -
RO0O's RO0O's RO00’s ,:,-’535*,.
1, -».
50 719 47 877 50 055 .:l
56 080 56 152 49 308 f- i,
a1 ' x J}'
45 892 23 314 19630 "
53 578 33 939 28159/ ;— _
192 284 191 881 146 277 5
42 949 40 918 28 464 . ‘Tf
160,0 cents 154,6 cents  116,3 cants ;;w;“
17 370 16 672 14 072 °
65 cents 63 cents 57,5 cents :ﬁl*
26 845 447 26 460 639

1

24 472 751+ ;&-r

Ao —

*Excludes surplus (1974 deficit) on realisation of investments, amounts wniien off loans and.ﬁm

Unhsted tnvestments, inctuding FSH, have -

been valued by the directors at R53,%8 millton -

] "Jiﬂf

JEH

compared with last years figure of H33, Bth 7

milhon

+

- 11.,

-'.‘.fim

Amic's major wholly-owned EUbSIdIEHEB,‘H"""
Scaw Metals Limited (Scaw) and Boant per- "

formed particularly wetl in & dithicuit economi

chimate The Scaw group’s equity earnings for L""‘-r_
1976 of R14,52 milion, an improvement of -

12,8 per cent over the previous year, werg’ '
achieved despite an inctease in the level of '

taxation resuiting from reduced capital allow- e

ances claimable in respect of the year Severe -~

cut-backs m orders were experienced (n th&n e
second half of 1976, but the large order book. "
buitt up earlier in the year enabled the ion f*

and steel foundries to maintain a high level nf
activity Caonsiderable emphasis was places .

i

on improving productivity, with the result that -
rosts were contained within reasonabhle hmits 5 ¥

m an nflationary . environment

Present .z

indications are that o wili not be possibie tﬂ; ~%
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“WVHC - Chairman's review, continueu

nainiam the same profit {evel for the current

e 4

il

' The Boart group had a maore difficull vt ar
== 1y 1975, but in the iight of adverse wortd
-nnomic factors and depressed base metal
~5 it achieved very satisfactory re.ults
o tungsten carbide dowsion 1in particuter
jurimed extremely well and more than com-
inaiend fOr the fall i profitabilty suffered by
‘-~ dramongd dnlling division Bosrts con-
- nalatedd profits for the year ended December
<t 1976 amounted to R16,41 mdlion com
---3 waith R15,21 mullon tn 1975 This 1s o
s record despite devaiuations of the pound
==, Austrabisn dollar and Zambran kwacha
.14 an adverse effect on overseas earnings
_randg terms and ris:ng costs and tight market
~mshiwong aroding profit margins 1p 2 numbcr
~* group companies Boart, which generates
substantial foreign ¢ash flow, denving sbuut
3 per cent of 1ts earnings from operations
- 22 Africa, continues to expand 1ts over-
- > operations and s steadily increasing its
o-2mrapnic diveisification The outlonk fur
Hoart in 1977 15 clouded by the slowness of
“Lwovuiy of the world's major trading nations,
bttt | am confident that the group 1» well
placed to take advantage of any increase n
worid economic and mining activity

1

—
[ S FTY
-

in terms of a scheme of arrangement
«anctioned on November 18 1976, all the
ordmary shares of Bruply were acgquired by
~mic with affect from January 1 1976 ihe
siight improvement n the demand for the
company’s beoard products was largely ofiset
by a continuerd detenioration in the den wnd
for fumber products In these circumstancas,
the recoveiy in Bruply's net mcome from
R764 000 1975 10 R1,42 nmullion in 1276 1
satisfactory A new chipboard plant was com
missioned at Bokshurg late iy 1976 but wall
anly come into volume production this year
This addiionat capacity will ensbie Bruply 1o
ingrease substantally its share of the chep-
board market in the Transvaal Falling pnces
and margins, particularly in its lumber opura-
tians where ail millers are sufferning from an
ver-supply situatron and merchants are
heavily stocked, will undoubtedly affoct the
cverall level of profits in the current year

. The market for sawn timber weakened
during the vear, and the sawmilis of Acme
Timber Industrnies Linnted and Feak Timbers
Lirmited, both subsidianes of S A Forest In
vestments Limuted (Sah) operated at well
helow capacity Safis net equity earntnas
dechned from R2,82 mullion i 1975 {0 H2 28
mithon i 1976 To counter the continuing
woakness in local markets, Sati hasrationah: ad
its sawmitling cporations and has suught new
morkets for ity preducty Contracts for the
exporinistruc turaltinber havo been nogotated

and consequently Safi expects to mamntan
earmngs in 1877

' TAMIC ingreased (s equily mierest 1in Monds
to 39,8 per cent mamnly by exchanging its
shareholding in SABM for new Mondi sh i ¢
Mondi's third igh-speed paper mar bine,
whilch has increased productive capacity vy
some 63 per cent to 200 VOO tons a yedr, was
brought into production w record time and
under budgeted cost in Novemebr 1976 Pre-
tax earnings r 1976 increased by R5.87
milhon to B14,86 mullion but net equty

'rg:,ﬂl.
Financal Mailt May & 1977

L

ol il e - L b

ednifgds v 1o adue e Ho YL oewdicss oy
pebed vt Bo cho oo e s dans g
mansly fromy sdetene 11 wot 1 of 20
eithon 'vorsp vt of in onsudeiabiie ¢ bant
EX] ANLION UIC g i Serbiben 30 gy
1979 Qespeie a b tam ol oy v pay o f
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for the moe miaatn penod w Match 41 1975
Al But D2 000 of toc 105 ibhon predoaonce
Chare s weere converted mio ardasry chog
durnmg the year aded {400h 31 45
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AMIC  Chairman’s review,  ontinued Y
|"""h
The picture g Not a happy one and m should move (n this directign will be mode-  political and economig factors and o i
mediate prospects fur a revival i the level or  rated by the relntve dbundance of indigenogys  that any resurge nee of growth or rene -

Industnal activitv ang employment are not  taboyr and without Wishing to decry the value  confidence dunprg 1977 wit! depend nr -:-“:
feassuring, afthough Ihagher  exports could  of figey| neentives one wnulg hope that the  on political initiative |n thess CIFCrimet -~
make a useful ¢ rinbution Owards alieviating  tutyre pattern of our industal development  Amic may find 't difficuit 1o mamtarn its

the sitiathon aad nutiating a sustamed advance  will he basically determined by free market INgs atcurrent je els R #
n this fie kel Yey Fonentil as explaitation of the forces, allowing  the fullest mobiity and el
LOUTARY s Oxpott potentgl Maybe the domeste adaption of the labour force to the long-term -
Market must sty pravide the source of requirements, nfmdustnalexpansmn SR
mndustry « ong t e Viability ang abihity tn ,:Lu;;fﬁ
provide employment for the Country s expand- There may be snme Wha, in the absance of g -
ina labour force in ths respect Sowh Afucan dn adequate flow ¢of forewgn capital would opt  * T
ndustualist, we m an Hucaviabie position Tor poticry of far-teaching o anemic control AR
On the one hand tdemand ha, to bo Stip However  theee would tend to foster Lin- il
prossed bicatse of the country 5 straitencd  PCONOMIC are e of production and would spon The annual re ort and chaiman's ;‘r{:
financial cire unistances which, were it not for ~ Brove to be ntlationary and self di feating may be nh:'amgo' from Cﬂnsﬂ!:;fﬂrz; &é:i,
. , )

:t;]t.qgrz?etr;jten:;s;:alg:r:’r};t;?n;h;::ii [{1;,; T:‘:‘:% Growth 1< necessary for the very survival of  Regustrars Limited 67 MarshaﬂS!reer, -,‘:f:.
DUt sodio-eeonomic systn, ond we shalt  7esburg 2001 L

brovement (n the othe hand HHtuetry has to hive 16 Jonk o the url d ' 1{::_
absorb coct inere 1spe which are also relatid * I~ its m 1?;1 11;[‘::21]1?*” i’Intsu?irin‘tjlﬁatshi:: ;ﬂ;é‘
v i f 1 provige ¢ e 0

E::S erc;qr';:?nﬁné:; [;*!:T:-EL{;“::.T::;;;;:r[:r:*inllst:l: the economy be ficed from restrictions on fhe annual general meeting of gt

¢ : - will be hetd 3t g4 Main Street nnect
fnrexample - gnd Cope with alabour situation E?:}[: ;”J?’T:“t"’;;f“;'”“* training ;’”d IU““ on Wednesday. Jumme 1979 af;%i\?ﬂ -
wWhich s not conducive 1o the enfrancement ‘ WaGe advances must be relateg . (

More,  cio, | ‘ -
of productivity Thys latter question 1y not new {:I F”i; I”T :Emii:j]?;f:wg;’: Flj;nsh Thr?e ¢ g
and indeed, much daenthaon has been paid ‘ v U %P 1o -

rrstore foro e -
recently to the problem of the increased use st oreign confidence and the inflow of ANGLO AMEF"L.

'*

FI’. L F' 1T C W e
of caprtal relative to 1ahoyr in the production H:m::d:i:;zf:t?i“‘f‘ihgi; ﬂ! d‘ikf”‘idwf:rﬂ: INDUSTHIAL CORPO RAT:
Process, arsing fiom both the vartous ab ; < dianc INdtisireg

[IEF
Stacle s to the fri 0 goo of black labour and its  PTOMCss in South Alrica ANTTE

ISINg cost as wage rateg p e been inecreasod Althouqgh the rate of Amic s growth slowed "
Progressively in rece nt years ihe problem s n 1976 earnings nevertheless increased by
siarent but there are no sSimphctic solutions R 03 milton i a penod when Many ather
If South Africen industry 15 to compete with  companies have reflected substantial profir
the products of the wotld, 1t must be part of  decunes 10 ine with the yenerally depressed
the world n st development aned technology  economie « onditions  The outlook for the
lOvvever tho e<ient to which locyl ndustry  future 18 over “hadowed by the INteraction of
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| kan

be
meer

DIE Ervaardlgmgsek-

tor het volgens die De-’

pariement van Statis-

tick verlede jaar net

| 86,6 persent van sy pro-
duksievermoe benut.
Die syfer het vanjaar in
Februarie verder tot
83,7 persent afgeneem.

I Senbank se ekono- .
1 miese afdeling raam die -
| totale belegging in die

vervaardigingsektor op
sowat R5 000 miljoen,
wat beteken dat dié sek- »
tor verlede jaar sowat
R650 miljoen se produk-,
sievéermoe nie kon ge-
bruik nie, wat in Febrn-
arie tot sowat R38040 mil-
+ joen gestyg het, ;
Die oorskot produk-
sievermoe moes sedert -
Februarle nog verder |
gestyg het volgens alle

| ekonoiniese aanwysers,

Dit kan nou al meer as
20 persent beloop, wat
beteken dat die onheset-
te vermoe nou al ’'n
belegging van sowat
R1 000 miljoen kan ver-
teenwoordig,

_'_-_‘—'--——— : e ——
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THE severity of the récession
and its effects on business con-
fidence are nowhere more evi-
dent than in the manufacturing
sector, according to the Stan-
dard Bank Review.

Several industries are faring
considerably worse than ex-
pected a year ago. Prodoction
' volumes in most key industries
were about 5% lower in the
three months to January, 1977,
than in the same period a year
ago.

Production volume for tex-
tiles, clothing and food in-
dustries increased significantly,
but the real value of food sales
by manufacturers fell, glving
some indication of the growth in
finished stocks — even in a non-
durable industry,

" Production growth in the tex-
tile and clothing industries
remained positive but slow
Production rates in food,
beverages, printing and paper
have increased.

Fas "2 Tord s 1 Tl Loty npbdmowb ¢
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‘roduction volumes in other
major industries dropped -~ the
worst being industrigl
chemicals, metal products, non-
ferrous metals, eleetrical
machinery and transport in-
dustries,

The review says that in the
financial markets the trends to
easier conditions, which started
in April, continued in June In
both the money and capital
markets mterest rates tended to
soften in spite of official at-
tempts to maintain rates at a
high level,

Activity on the Johannesburg
Stock Exchange was stagnant,
and the daily velume of shares
traded howvered around a mil.
lion

In the money market surplus
liquidity is building up because
of a marginal decline in total ad-
vances and disecounts and al%
increase in total deposits. Ex-
cept for the Treasury bill tender
rate and the National Finance
Corporation call rate, short-
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ring bears the

term interest rates declined
throughout the second quarter.

In the capital market over-
subscription and declining in-
terest rates continued. The
SABC was the most successful
of completed issues

Standard Bank says the
strength of the current account
of the balance of payments has
made a switch to an artificial
stimulation of the economy
more tempting

The absence of a sound
foreign reserve base and serjous
doubts concerning the sirength
of world economie growth imply
that without fortuitous factors,
such as a take-off in the gold
price, the resulting growth
would be neither meaningtul nor
sustainable for any lemgth of
time -

An assessment of the
economy’s overall position on
the basis of key indicators

—_— e
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shows the forces now are far dif-
ferent from the positions before
previous upturns. )

Standard Bank says that apart
from the effects on the domestie
econonty, the favourable 1976/77
maize season will make a sub-
stantial contribution to improy-
g the foreign trade account.

An estimated 2 931 000 tons of
maize and maize products will
be available for export in the
1977/18 year — almost double
the 1512 000 tons exported last
year.,

Export proceeds will,
however, be affected by low
world prices as a result of over-
supply.

Tender prices received for ex-
port maize are considerably
higher than prices on the
Chicago Grain Exchange,
because of a quality differential
28 measured by vitamin cop-
{ent. — Sapa-Reuter,
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JYORANNESBURG
The severify of the reces
gion and 1its effects on
business confidence
were nowhere more €vi
dent than in the manu-
facturing sector, accord-
ing to the Standard Bank
Review  fissued  here

yesterday.

A number of industries
were faring considerably
worge than_ anticipated a
vear, &ago. Pru@uctmn
volumes 1n the majority
of key findustries were
about 5 percent Jower
during the last three
months to Janvary 1977
then in the same period
8 year ago.

Production volume for
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is by no means so,
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textiles, eclothing and
food industries increased
sigmaficantly but the real
value of food sales by
manufacturers fell,
giving some indication of
the growth in finished
stocks even in a non-
durable mdustry.

; Pmductiii:m growth in
the textile and clothing
industries remained posi-
tive, but slow. Produc-
tion rates in food,
beverages, printing and
paper increased recently.

Production volumes in
other major Industries
were negative — the
worst being Industrial
chemieals, metal pro-
ducts, non-ferrous
mEtaIS:
chinery and transport
industries, — (Sapa.)

o

del of the money supply process,

of changes in

to the money base
Fd an analysis of

It does
! »ve Bank and the

¥

- money,

an the supply of
ctor liubhilitiles
‘g sector assets

not regarded as

t aggregates the

{™1le for monetary

ind the private

has no responsibility
' more satisfactory
'e Bank and the

juantity that the
h to exercise

> inclined to

f changes in the

_electrical ma-

f each other and
has been indicated

The discussion will now be summarized by a model of the

supply of and demand for high powered money (MB), money (M) and

bank credit (BC).

The model indicgagtes the accommodation of MB

to changes in the demand for(BCd),Net domestic assets (NDA) are

shown to depend simply on the BC - .

of the reserve bank ratio (BC/R).

Foreign assets (R)

The

level of gold and foreign assets is taken to be exogenous for

this purpose.

of BC, they will acquire cash via NDA,

Arnon Hurwitz 1in hilis accompanying paper shows
how the level of foreign exchange reserves may be endogenisedcag)

If the banks are short of cash, given the demand for and supply

The private sectors

demand for bank credit (PEC) is assumed to depend upoh a number

of interest rates, the overdraft rate (i), the corporate debenture

-rgte-
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?;{Vh&i direction should industry take to lead it to the next century? The
gfdrmulation of 4 route is the function of a new committee

g e committee on tndusthal strategy,
%ﬂﬂdﬂd by Board of Trade chairman
asie Kleu, faces a daunting task. It is to
%chart industry’s coutse right ifito the 2 1st
ggentuw. No less.
@;‘1:« Its eight members, drawn from govern-
»ment, business and the universities, met
gfor the first time last week, and by all

gaccounts they ititend doing a thorough

}
h{*ast. ‘ Manufacturing industry s the
wldrgest single component of GDP. In the
i wenties, it accounted for less than 10%:;
«today, it’s 27%. And it is expected to
- grow to 35% by the turn of the century.

5= About 1,3m workers are employed n
factories and, from the latest Economuc
~Development Programme, it seems only
“nining will create jobs at a faster rate

« over the next five years.

r

gélf-suﬂicieucy

; Clearly, as the Du Toit Viljoen Com-
vmission on Protection of Industries
,pointed out 20 years ago, “the prospenty
.of the economy and the welfare of its
~people have become very closely ahgned
i with the fortunes of secondary industry”.
~The question is: how to maximise this
nprosperity and welfare?

v+ Sihce the late Forties, the emphasis
‘has been on increasing self-sufficiency
- through import replacement. Import con-
.trols, tariff protection and generous tax
JAnceritives are among the perks that have
promoted local industry. By and large
. they have paid off.

Expanding iron, steel and heavy engi-
eering capacity, motor assembly lines,
f8lectromcs plants, armaments factones
ind many others have reduced the coun-
'try’s vulnerability to foreign pressures.

.. These and other industries have
provided scores of thousands of jobs, not
‘only for unskilled labourers but for many
highty-trained men who might otherwise
have left the country. Indeed, sophi-
“sticated new industries have been a mag-
-het for thousands of skidled immigrants.

., They have also given af impetus to
inany other industries and services, and

£
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tjob, -
%Jf The ocean they will have to navigate is

E
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to the improvement of faciities at the
universities and techmcal colleges

More recently, however, some of these
arguments in favour of a continming dnive
towards self-rehance have lost much of
their shine Instead, job creation 1s being
billed as the first and foremost criterion
for future industnal development

Indeed, the main indictment against
past and present 1mport substitution
drives, ts that, they have failed to provide
enough jobs for the burgeomng popula-
tion. One reason 1s that, since the bulk of
imports are high-technology capaital
goods, 1t 1s possible to replace them only
by setting up capital-intensive industries

What’s more, SA simply does not have
the resources to provide the specialised
skills required for many “import replace-

ment” industnes. Last week, the FM
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Basie Kleu . . . peering into a
cloutled future

highlighted the shortage of electronics
experts SA needs an extra 480 elec-
tromics engineers and 5 000 techmcians
annually Yel our universitics will this
ycar turn out only 30 clectronics engi-
neers

Moreover, with political uncertainty
ikely to continue for years to come, SA
cannot rely on the steady stream of
immigrants of past years

Then there 15 the point that self-suf-
ficiency in intermediate or finished
products may not mean much tf SA still
depends on the outside world for supphes
of raw matenals to make these products
Though SA now has 1ts own aluminmum
smelter, for example, 1t sull depends on
imported alumina to feed it Over a third
of what goes into a new car 15 imported
Components for the “strategic” TV
industry are almost all imported

Not only do short production runs
make many local industries uneconomic
without heavy tanff protection, but
several strategic projects have barely les-
sened SA’s dependence on foreign sup-
plies The fledglhing ball bearing industry
not only imports special steels from Swe-
den (hardly one of apartheid’s best
friends) but 1t can manufacture only a
small propoirtion of the range of products
required Sasol II will produce less than

309% of local fuel needs by 1982

Make more jobs

Understandably, then, there are moves
tn some quarters to downgrade the
importance of self-sufficiency as the
critenion for development and to work
harder at job creation — and hence to
move away from capital intensive
towards labour intensive industries. This
has mplications for pricing policies,
exports, decentralisation and even the
exchange rate

To boost import replacement Pretona
decided several years ago, for example,
to keep the prices of many basic indus-
trial products (steel, electricaity and
cement, to name a few) artsficially low.
Result' Iscor and Escom had to borrow
to the hilt and their huge interest burdens

309
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are now contributing to the sharp
increases in steel and power prices Their
parlous financial state has also mhibited

further expansion
Meanwhile, price control has sufled

expansion (and thus job creation) 1n
several sectors, ke cement, bricks and,

unty] recently, coal.
The “job creation” criterion could be

applied to exports too. Unfortunately,

SA’s low labour productivity makes it
unlikely that we could emulate successful

labour-intensive export nations hke Hong
Kong, Taiwan and Korea But we could
move 1n that direction

Instead of trying to compete (with the
help of costly subsidies) agamst high-
technology Japanese, American and Ger-
man products, should we not rather con-
centrate on mining, agriculture and thosé
industrnies with relatively high labour
inputs. By subsidising the latter (the clo-
thing industry, for example), taxpayers’
money would at least be helping provide

new jobs

There's growing evidence that econo-
mic planners appreciate that job creation .
has become one of SA’s top pnorities, +
And 1t’s encouraging that the Kleu Com-
mittee will be taking a close look at those
industries where the tendency towards
capital ntensive production has been .
most pronounced. 7,

It will hopefully suggest practical ways |,
of reversing the trend And of prowviding »
the jobs. I
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}uitvuerende direkteur van

.van Nywerhede, in 'n publi-
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DIE metode van finansieri
nywerheidsmaatskappye gev
1974 begin het, was cor die al

huidi
hulle in ’'n gesonde
ten volle te benut.

Anders as die algemene
verwagting het hul likw:-
diteit nie juis verswak
nie, terwyl daar ook nie
buitengewoon wvan kort
geld gebruik gemaak is
om lang of vaste bates
mee aan te koop nie Die
belangrikhe:d van
etenaarsikapitaal tot to-
tale kapitaal aange-
wend, 13 ook nog binne
die veilige grense.

D1t i1s van die belangrik-
ste gevolgtrekkings waar-
foe dr. Henme Reynders,

die Gefedereerde Kamer

kasie vir- die Bur¢ vir Fi-
nansi€le -Analise van: die,
Universiteit- ‘var ‘-Pretor:a
kot.>-Die“publikaste”’ 1s™ii"

omvattende' studie oor ny-

wetheidfinansiering, " sy,

huidige probléme en voor-
u1t§1gte in die Republiek
S T [

- Voorraadvlakke .

Die Quﬁlﬂmsle toon
onder meer die volgende:

|

. @ Die omsetsnelheid van}

voorraad het in die afgelo-
pe agttien maande van die
. resessie toegeneem. Die ge-
'iniddelde omsetsnelheid

sedert 1870 was 'in die]

omgewing van 5 keer per
jaar en dit het gedaal tot
met. meer as 4 keer aan die
einde van' 1974 en daarna
weer verbeter tot dieselfde
as die middel van die vori-
ige groeifase in 1973.. -

ge stand van hierdie m

® Onderstaande
toon dat geleende geld wel
oor die tydperk tussen 1970
en 1976 as persentasie van
totale kapitaal aangewend,

KORT
KREBIETE

JAAR
1970
1971
1972
1973
1974
1975
1976

gestyg het, maar dat dit nog

{ steeds binne die aanvaar-
_-‘—‘_E—_ﬂ_!ﬂ-—-——_——_—u____

27,9%
28,8%
28,9%
28,9%
33,4%
30,5%
21,9%

tabel

bare norme is
Vreemde kapitaal as 'n
persentasie van totale

'middeie

Die BFA se syfers)
LANG

KREDIETE
9,2% 37,1%
10,1% 38.09%
10,8% 39,3%
10,6% 39,5%
10,3% 43.7%
14,3% 44.8%
16,4% 44 3%

Hieruit 15 dit duidelik du.
die land se nyweraars nie
op hul voorraad gesit en
broe: het toe dit met sake
nie meer so goed gaan nie
Uit die verhoging in die
omsetsnelherd van Voor-

ng wat deur_ Suid-Afrika se raad wat saamval met 'n
oig is tydens die resessie wat in 2bsolute afname in omset 1s
gemeen gesond. Trouens, die
(13 aatskappye se geldsake plaas
posisie om ’n op

dit duidelik dat die gemid-
delde voorrasdvlakke aan-
sienlik moes gedaal het en
dat dit 'n belangrike bydrde

lewing in die ekonomie was tot die gesonde hikwidi-

teit van hierdie onderhe’
mings, .

)

Bankrotskappe

® Die omsetsnelheid van:
debiteure het ook 'n mooi

TOTAAL. verbetering getoon en weg

beweeg van die gemiddeld
van ongeveer 57 vir die
tydperk 1970 tot 1974 tot
meer as 6 keer aan die
elinde van 1976

Dat hierdie verbetering
behaal kon word ondanks
bankrotskappe wat nuwe

® Vervdlg op bl. 3, kol. 7, Fekord-hoogtes bereik het,,

getuig van die algemeen
- goele kredietbestuur wat i
die resessie toegepas is

® Met die likwiditert van |
die nywerheidsmaatskappy
het dit ook besonder goed!
gegaan. e standaard -be-
dryfsverhouding het rnet
hier teen die eande van 1974
en die begin van 1975:ge-
daal tot onder die aanvaar-
de laer limiet van 1.8, maar"’
het intussen weer verbeter
tot byna 2 tot 1 Die vuur-
proefverhouding toon 'n
byna konstante verkoop op'
ongeveer 1,25 tot 1;

@ Die kontantverhouding.
toon egter 'n merkbare ver-’
betering sedert die begin
van 1975. Kontant plus
kwasi-kontaht dek tans.
meer as 17 persent van die

kort krediete vergeleke by 1

slegs 8 persent in die begin
van 1975,
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Specific steps

urged on import
displacement

By CHRIS CAIRNCROSS
Industrial Editor

SEVERAL basic distortions
adversely affecting the com-
petitiveness of South African
manufacturing industry will
have to be corrected i any
programme of import displace-
ment and replacement is to
achieve any measure of success.

These corrections will require
both the public and private sec-
tors to implement a specific
series of policy measures which,
it 13 hoped, could be smtably
mapped cut by the working
group appointed by the Minister
of Economic Affairs to develop
an industrialisation strategy

The policy areas that could be
pursued by this working group
have been identified m the sur-
vey on the manufacturing in-
dustry’s import substitution
potential, prepared for the
Federated Chamber of In-
dustries, the Afrikaanse
Handelsinstituut and the Steel
and Engineering Industiries
Federation

It has been apparent for

TABLE 7.

several years that the manufac-
turing sector has not been per-
forming satisfactorily This has
had an adverse effect on overalt
growth and in exacerbating the
balahce of payments problems

The authors say the prime
function of their survey was to
identify the causes for the lack
of performance and com-
petitiveness of certamn sub-
sectors of manufacturing in-
dustry to determine what policy
options are open to correct
them

It was acknowledged that
whatever retarding influences
were affecting mdustry would
have to be redressed to make
any progress with a programme
of import substitution.

To this end the survey has
made several recommendations
to the Mimster’s working group
It suggests that any mvestiga-
tion should encompass

* The relative roles of export
promotion and 1mport replace-
ment and the policles needed to
give effect to them 1n relation to
the overall growth of mndustry in

FOREIGN AFRICAN WORKERS
1956-75
|

I;;;;m_ﬂ Number S
1956 3091575'
1961 278 373
1969 229 154 |
1972 221 788
1975

214 021

e Pl —

Source: Rhodesia, Final Report on the Sep

C.S5.0., Salisbury;

Rhodesia, 196¢

C.S5.0., Salisbury, (mimeo);

C.S.0., African Employees By Count

Salisbury, {mimeo)

AS an * 4 9 & kDD

the short, medum and long-
term,

« the optimum pattern of
resources used, including
natural, financial and man-
power and the gemneral
availability of industrial mpuis,

» competition policy, in-
cluding the control over the
monopolies and disruptive com-
petition arising from market
fragmentation,

« the sectoral interlinkages in
the economy, the optimum
development of an industrial
struciure implying the deter-
mination of priorities, and the
regulation of disruptive in-
dustrnal expansion,

« the promotion of a climate
generall favourable to industrial
expansion through the adequate
availabihty of infrastructure,
appropriate exchange rate
policy, fiscal and monetary
polictes, the application of -
centives, the attraction of
foreign capital and the
avallahlity of the necessary 1n-
stitutions, adequate research
and other necessary supporting
services

In calling for a review of the
principles governing the protec-
tion of 1ndustry, the survey says
that 1n cases where an mcrease
in tariff protection has been
recommended, this has heen
resorted to only 1 those in-
stances where the actual com-
petitive disadvantage ex-
perienced by the industry was
such that the sector could not
experience adequate growth
without protection

The eventual desire 1s tomove
qs far away from protectionism
ag,possible

The report notes “Disruptive
competition both within the
South African market and from
ymports has in certaln instances
promoted the formation of
defensive arrangements and the
introduction of market distor-
tions which have further ag-
gravated the competitive strue-
ture of the mdustries involved.”

The report suggests that in
studying the protection picture
acconnt should be taken of the

following

o taniff protection,

o constraints on the ability of
the Board of Trade and In-
dustries to grant adequate
ipﬁrutectmn,

i —
»

mly an offence
itside Rhodesia)

n urban areas)

employment.

., but the Minister
The 69 000 foreign

pear to be those
onstitute 35

ers in 1975.

e incidental protection
granted through quota restric-
tions,

e the granting of interim
protection, and

» the review of protection

' levels eroded by changes m the

competitive circumstances or in
the granting of protection to
other products

In relation to the last pomt, L

the survey draws attention to
the use made of formula duties

by the Board of Trade, 1n terms ,

of which a flexible formula is
used to ensure that pmported
products will not be sold in com-
petition with locally produced
units below & floor price

The report comments that a \

major flaw 1 the system 1s that
it 13 insengitive to changes m'
fundamental competitive
relationshios

||

.}

'Employees,

'15,

— e — i S ——
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THE DEPARTMENT of
Statisties’ index of the
physieal volume of
manufacturing ‘for May
stood at 189,2 :for the

' period June 1976 to May

1977/ Thas 1s 3,7 percent
down on the index
figure of 196,4 for the-
same,.period of the pre-
ceeding year’s June; 1975
to May 1976 index.

By -
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| | Direkteure Aredne - fafhants B[& 7
| P Grobbelaar (Voorsitter) M J Speyer {Besturende direkteur) B Lure H H Saenger S D R Searle
H Shield, L R Tollemache, K L Wipplinger
%
| Voorlopige wins- en dividendverklaring
Winste
Die direksie maak die ongeouditeerde handelsresultate van die groep vir die jaar geeindig 30 Junie 1977 as
volg bekend
Jaar geeindig 30 Junie
’ 1977 1970
! {Geouditeer)
I’ Verkope R120 649 000 R107 345 000
Inkomste voor belasting 8 723 000 8 233 000
Belasting . 2 646 000 2 986 000
l Inkomste na belasting 6 077 000 h 247 000
Minderheidshelang 334 000 316 000
! Netto inkomste van Calan en sy filiale 5 743 000 4 931 000
. {  Netto toeskryfbare inkomste van verwante maatskappye 550 000 600 000
I Totale netto inkomste R6 283 000 R5 531 000
i »
| " Untgereikte aandele 7112 547 710317/
Verdienste per aandesl 88 sent 78 Lent
1,1} Dividend per aandeel 32 sent 30 sent
Soos destyds in die tussentydse verslag gemeld is die winste van die maatskappy se Rhodesiese fihaal uit-
gesiuit behalwe tot die hedrag van dividende wat werkith ontvang s, die netto uitwerking op verdienste
per aandeel 1s onbeduidend Die verkopesyfers sluit die groep se deel van verwante madtiskappye s¢ verkope
in Die nﬂdrge aanpassing Is ooreenkomstig algemeen aanvaarde rekeningkundige prakiyk ten opsigte van
| . die vergelykende syfers aangebring i
4 Diwidend ) ]
' 1Die direksie het ‘'n finale dividend van 23 sent per aandeel (1976 21 sent) verklaar wat saam met die
I tussentydse dividend van 9 sent per aandeel-n totaal van 32 sent vir die jaar lewer {1976 30 sent) Die
| l . dividend sal op of ongeveer 4 Oktober 1377 aan sandeelhousers wat met die siuiting van besigherd op
9 September 1977 in die boeke van die maatskappy geregistreer 1s betaal word Die oordragregisier en lede-

register sal nie vir die doel van dié dividend gesluit word nie

Jaarverslag
Die finansiele state vir die jaar sal op of ongeveer 9 September 1977 aan lede gepos word

P Grobbelaar
M J Speyer
Direkteure

16 Augustus 1977

Geregistreerde kantoor Oordragsekretarisse

7e Verdieping Financial Administrators (Edms) Beperk
Nedbank Gardens Atkinson House

Bathiaan 33 Eloffstraat 24

Rosebank : Johannesburg

Johanneshurg 2001
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g %
high and the CUrrent acceount soon to
WINE 1nto surplus, there 15 an dargument
that the pound exchange rate should be
allowed to rise while 1t can, to give it
YOINC resilience that would help to engs-
ecr a gentle drop later on rather than
what could be an OvEl precipitous one,
But the Brinsh authonties do not buy it
I'hey believe Bk ndustry  wants 4

What direction should
formulation of a route

The committee on
headed by Board of Trade charrnian
Baste Kleu, faces 4 daunting task 1t s to
vhart industry’s course right into the 21
ventury No lesy

[ts eight members, drawn from govern
ment, business and the universities, met
tor the first time 1 week, and by all
aCcounts they intend doing 4 thorough

srategy,

vast Manufacturmg Industry 1y the
(ATECSt single component of G)p In the
Twenties, 1t accounted for less than 10%,,
oday, it'y 279, And 1t 1 expected to
0% 10 35% by the turn of the century,

About 1,3m workers are employed 1n
actories and, from the fatest F.conomic
Jevelopment Programme. 1t seems only
mng will create jobs at 4 Fuster rate
"eT the next five yedrs

3elf~sufﬁciency

Clearly, as'the Dy Toit Viljoen Com
H5w0n on Protection ot [ndustriey
ointed out 20 years 4go, " the prospenity
f the cconomy and the welfare of
cople have become very closely ahgned
vIth the fortunes of econdary industry™
the question 15 how 0 maximise thyy
nospenty and welfare®

Since the late Forties, the emphasis
145 been on nereasing self-sufficiency
rougzh import replacement Import con-
rols, tanff protection and generous tax
Heentives are among the perks that have
romoted local industry By and large
ey have paid off

E.panding ron, sieel and heavy eng;
~CRINY vapacity motor assembly lines,
cetronics plants, armaments factones
nd many others have reduced the coun-
V'S vulnerability to foreign pressures

These ang other industr, have
rovided scores of thousands of Jubs, not
nly for unskilled labourers but for many
ighly trained men who might otherwise
ave left the country Indeed, sophi
lvated new industries ftave been 4 M-
tt for thousands of sKilled immgrants

they have alvo BIVLR an mputus to
lany other mdustries and SCrvices, and

Nancial Mail July 22 1977

. mwmwmgﬁ TATTT  OSI TANERMR Wmﬂmmmwmwmm !

Slueprint for industry

industry take to lead 1t to
15 the function of 4 new committee

stable exchanee rate for the moment

The intention 1 1o keep sterling within
the informally declared band against the
dollar for <ome months to come.
probably until the end of the year But
the UK Treasury estimates that between
now and the begimning of 1979 1ts effec-

tive exchange rate will need to decline by
about 10,

-

to the mmprovement of facibties at the
universitics and technieal colleges

More recently, however, some of these
arguments in favour of Lontinuing drive
lowards sell-reliance have ot much of
their slune Instead, JOb creation s being
billed as the first and toremost cnterion
tor future wdustral development

Indeed, the main indictment agamnst
past and present Import  substitution
drives, 15 that, they have failed to provide
erough 10bs for the burgeomng popula-
tion One reason iy that, since the bulk of
imports are high technology captal
g00ds, 1t 15 possible to replace them only
by setting up capital intensive indystres

What's more, SA stmply does not have
the resources to provide the specialised
skills required for many “1import replace-
ment™ industries  [ast week, the FM

T
- 'fti,} lm b

o
> N 4-5.:?.’&?*

I

Basie Kley . peering into a
clouded future

_—— AT L .

What it ail Suggests 15 that
currencies

by longish spells of calm and then sudden
ke to
has run jts

Central bankers
the present eruption

adjustments
think

course

the next century? The

highlighted the shortage of electronics

EXperts SA needs an extra 480 elec-
tronics engineers and 5 Q0 technicians
annually. Yet our unmversitics will this

Moreover, with political uncertainty
likely to continue for years to come, SA
cannot rely on the steady stream of
immigrants of past years

Then there 1s the point that self-suf-
ficiency 1n Intermediate or finished
products may not mean much if SA sti]
depends on the outside world for supphes

Though SA now has its own aluminium
smelter, for example, 1t stll depends on
imported alumina to feed it Over a third
of what goes 1nto a new car 1s imported
Components for the “strategic” TV
mdustry are almost ali tmported

Not only do short production runs
make many loca) industries uneconomic
without heavy tanff protection, but
several strategic projects have barely les-
sened SA’s dependence on foreign sup-
phes The fledghng ball bearing industry
not only imports special steels from Swe-
den (hardly one of apartheid’s best
friends) but 1t can manufacture only a
small proportion of the range of products
required Sasol I wll produce less than
30% of local fuel needs by 1982

Make more jobs

XUnderstandably, then, there are moves
I S50me quarters to downgrade the
Importance of self-sufficrency as the
cnierion for development and to work
harder at job creation — and hence to
move away from capital intensive
towards labour mtensive tndustries Ths
has imphcations for pncing policies,

c€xports, decentralisation and even the
exchange rate
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are now contributing to the sharp
increases in steel and power prices Their
parious financial state has also mhibited
further expansion

Meanwhile, price control has stifled
expansion (and thus job creation) n
several sectors,‘like cement, bricks and,
untst recently, coal

The *job creation™ criterion could be
apphed to exports too Unfortunately,
SA’s }GW labour productivity makes it
unlikely that we could emulate successful

—_

. q - -

_friaﬁra and other EPI‘R:H:: oM. - -

labour intensive export nations like Hong
Kong Taiwan and Korea But we could
move in that direction

Instead of trying to compete (with the
help of costly subsidies) aganst high-
technology Japanese, American and Ger-
man products, should we not rather con-
centrate on mining, agnculture and those
industries  with relatively high labour
inputs By subsidising the latter (the clo-
thing industry, for example), taxpayers’
money would at least be helping provide

1972, personal communication).

' soil disturbance, such as ploughing.
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new jobs 5,
There’s growing evidence that econo-y
mic planners appreciate that job creation'
has become one of SA’s top pronties.
And 1t’s encouraging that the Kieu Com-
mittee will be taking a close look at those ’Lg
industnes where the tendency towards>»
capital ntensive producuon has heent
mMost pronounced "
It will hopefully suggest practical ways. .

h-i."l

of reversing the trend And of providing 3
the jobs )

Plots 37, 137 and 88 have a variation as they have a high basal cover of

Eragrostis gummiflua,

This variation is probably the result of some previous

The Elionurus argenteus community can be recognised on the photo image
by its basic grey-Brown (gyBr) colour and a finely stippled texture caused by the

distinctive tuft habit of the plant.

Site factors are also of importance in photo

image recognition as this type is usually found on south-facing slopes.

5.3.3 (vi)

Elionu

rus argenfeus - Heteropogon contortus = Themeda triandra

co~dominant grassland community as represented by plots 85, 57, 55, 60, 89,

71 and 90

This type occurs in a number of situations on the pediment, with no evidence

of specific habitat requirements.

Themeda triandra and Heteropogon contortus have been grouped for

convenience as their photo image response is similar and although it has been

suggested that Heteropogon contortus prefers the shallower soil sites the limited

Themeda triandra sample does not make full analysis possible .

(In plot 85 which

has Themeda friandra dominant, the soil is shallower than in some of the

Heteropogon contortus dominant plots).

This community, along with the Elionurus argenteus dominant type is the

i ' ' as a dominant species.
only one in which Eragrostis chloromelas does nof occur P

The community, apart from the dominants, has little to characterise it

The normal accompanying species of Setaria flabellata and Eragrostis capensis

* ;!._""'1
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sement se hedrywighede sal

gekonsolideer word.

PPC 1s egter geen vreem-
deling 1n die groep nie Die
maatskappy word sedert sy
stigting 1n 1892 deur Rand
Mines bestuur Die PPC-
groep het bestendig ge-
groel om 1n 1976 'n omset
van R73,3 miljoen en ’n
gekonsolideerde wins na
belasting van R11.8 miljoen
te haat Terselfdertyd is die
maatskappy ook met 'n uit-

\ breidingsprogram van R50
- miljoen bes:g

Barlow Rand het tot
vroeer vanjaar 'n belang
van 3168 persent in PPC
gehad Maar met 'n uitruil
van aandele het Northern
Lime ’'n volfiliaal van PPC
geword en het Barlow Rand
se belang toe tot meer as 50
persent gestyg

Northern Lime 1s sedert
die begin van die eeu 'n
produsent van kalksteen en
voorsien op die comblik 1n
meer as die helfte van die
land se benodigdhede

Sy hedrywighede woid
nou met die van PPC gera-
stonaliseer en hehoort
groot voordele 1n te hou

Maar met die huidige
Instnking in die beubedryf
moet PPC noodwendig 'n
maer tydperk deurgaan
Dte besiurende dirckteur
van PPC, mmt G R Luyt,
meen dat die binnelandse
afset in volume vanjaar 10
tot 11 persent minder as
veriede jaar gaan wees

: y

T ¥ ¥ *1'{':
'r; i ¥

% dgf ‘{‘* £ ikl
SO yertoon die splinternuwe korporatiewe hoofkantoor van die reuse-Barlow Rand-

groép van maaiskappye Dit heet Barlowpark en 1s teen 'n koste van R5 miljoen in die
dorp Sandton opgerig

J_E'ﬂ"u

Omdat die sementbedryf
kapitaalintensief 1s met 'n
aansienlike vaste element
In sy koste-struktuur, 1s dit
dus duidehk dat die afna-
me 1 die vraag 'n wesenli-
ke urtwerking op die resul-
tate van die groep sal hé

Omdat die verhoging in
die vermoe van ’n sement-
aanleg 'n langtermynsaak
15, 1s PPC 1n d1e ongemakl:-
ke posisie dat hy ondanks 'n
agteruitgang n sy finan-
sicle posisie genoodsaak is
om steeds met uithrerdings
vir die toekoms voort te
gaan

Die besluit om by die
Slurry-aanleg uit te brei, 1s
in 1972 geneem toe die
ckonomzie bale sterk was en
aanwysers op ’'n volgchoue
en toenemende vraag na
die groep se produkte
gedu: het

En op die oomblik word
verdere uithreidings be-
plan om te kan tred hou met
die verwagte sterker vraag
In die jare tagtig

Maar intussen wend die
groep alles aan om die
urtvoermark te ontgin Dit
1s veral die fabrieke naby
aan die land se hawens wat
hier baie bedrywig 1s

Die Slurry-aanleg het ’n
vermoe van 800 G00 ton per
Jaar, wat die PPC-groep se
totale produksievermoe
nou tot meer as 4 miljoen
ton per jaar opstoot Die
groep voorsien ook op dre
comblik 1In meer as 50
persent van die land se

w.%] by
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3 persent het en hierd
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'n filiaal van Barlow Rand
1€ reuse-vervaardiger van
vanjaar die eerste keer by dié van Barlew Rand

sementbehoeftes

Die plan 1s om die groep
S€ vermoe i1h Wes-Kaapland
met 'n verdere 500 000 ton
per jaar te verhoog n die
tydperk 1980-'81 Die groep
verskaf op die oomblik
werk aan meer as 4 300
mense

SO0S verwag 1s, het die
Barlow Rand kontant- en
aandeelbod vir € J Fuchs
groot tngang gevind by die
Fuchs-aandeelhouers

Tydens die algemene ver-
gadering op 30 Augustus
het aandeelhouers feitLik
ecnparig mn die guns van
die Barlow-reelingskema
gestem Op 6 September 15
d1e skema deur die hoogge-
regshof bekraghig en op 9
September 15 die Fuchs-
aandele van die lys ver-
wyder

Daar 15 nogal 'n groot
ooreenkoms tfussen die
Fuchs-groep en Barlow
Rand Albel het bale be-
skeie begin Dit was 47 jaar
gelede datdr C J Fuchs, sy
vrou, Emily, en 'n swart
assistent in Johannesburg
‘n onderneming begin het,

e

word In die nmgewing van
5y Selby- en Ormonde-
dorpsgebiede het RMP
reeds meer as 30 000 bome
en struike geplant Vir
RMP 15 die omgewing self
'n belangrike prioritent

Wat veral tref i1s RMP se
benadering tot die voripge
geskiedenis van Sy
erendomme , Wat die sen-
traie Witwatersrand betref,
15 dit alles ou myngrond,”
s¢ mnr Hall, ,.en vanself-
sprekend 1s daar allerhan-
de oudhede Daaris byvoor-
beeld die ou skagtorings
van Crown Mines Ons gaan
hulle behou want hul vorm
deel van die geskiedenis
van die hele Witwaters-
rand‘!!

S0 0ok word baie aandag
(en heelwat geld) aan die
omgewing bestee

Derduisende bome en
struike 1s aangeplant, die
ou mynhope 15 met gras
bedek en alles moonthik
word gedoen om die grond
{e herwin en te verfraai

,2D1e totale vrypag-
elendomsbesit van Barlow
Rand 15 een van die groep
se belangrikste kragte,” het
mnr John Maree gesé , Vir
baie jare sal eiendom 'n
Integrale deel uitmaak van
Barlow Rand se bedryw:g-
hede *

Mnr Maree het verduide-
hk dat RMP die groep se
bedryfsarm 1s wat etendom
betref Maar 'n ander maat-
skappy Hillman Brothers
besit die grond en geboue
wat uitsluithk deur Barlow
Rand benut word vir fa-
brieke, kantore en pakhui-
se

wat bekend was as C J
Fuchs, geregistreerde lood-
gieter en pladtmetaalspe-
stalis

Vandag het die groep 'n
aanleg op 21 hektaar sowat
12 kilometer van Alberton
af, waar die meeste van die
groep se produlkte vervaar-
dig word

En wanneer 'n mens na
die reeks produkte kyk wat
Fuchs vervaardig, is dit
duidel:k dat dit in talle
opsigie aanvullend tot die
van Barlow Rand se bedry-
wighede in dieselfde ge-
bied is

D1€ ocorname is sinvol en
hou klaarblyklik groot
voordele vir albe1r groepe
in, veral op die gebied van
gesamenthike tegniese kun-
digheid en 'n breer produk-
tebasis



san kontant

SARLOW Rand het ’n lIang pad agter die rug en spog met ’n
m.__.__wimESHmm groei. Qornames en samesmeltings het in
ierdie groei geen geringe rol gespeel nie. En ofskoon die

Dt word bevestig deur
e onlangse oorname
n die Fuchs-groep en
unbod wat Barlow
ind om Samancor ge-
en het Die 21mnbod om
tmancor wis net soos
e van General Mwning
v Anglo American nie
ksesvol mie. Maxr dit
it een ding bewys. dxat
e Barlow Rand-groep
+ finansiele posisie op
1e oomblik baze sterk 1s
En dat die groep se finan-
iele posisie bale gesond 1s,
s deur die ondervoorsitter
i mtvoerende hoofbeamp-
e, mnr. Mike Rosholit, in ’n
snderhoud met Sake-
-RAPPORT bevestig
Mnr Rosholt het dit egter
beklemtoon dat daar nie na
oornames gesoek word om
groei aan die groep fe gee
nie Die groep se beleg-
gings 1s nou so versprel dat
sy groet tot groot hoogte
van die groel in die land se
ekonomie afhang
Die verspreiding van sy
beleggings pas nou bale
goed 1n by die bestuursta-
lente van die groep en daar
1s geen planne tot 'n groter
verspreiding van beleg-
gings nie
In sy ele gebied 1s Barlow
Rand egter steeds aktief,
soos die Fuchs-transaksie
en die Samancor-aanbod
bewys Fuchs pas baie goed
by die bedrywighede van
Barlow Rand 1in daardie
sektor van die mark, terwyl
Samancor weer goed by die
groep se bedrywighede in
die yster- en staaibedryi
sou 1ngeskakel het

Die mynwese 1s 00k nou
besig om 'n al hoe groter rol
in Barlow Rand se bedry-
wighede te speel En dit
kon ook nie 1 ’'n beter
stadium so begin ontwikkel
hei nie :

verskil nie, mits daar nie’n
verdere agteruitgang is nie

Met die einde van die
boekjaar net om die draai,
het mnr Rosholt aan Sake-
RAPPORT gesé dat daar
nog geen rede 15 om van
hierdie verwagtinge af ie
wyk nie en aandeelhouers
kan dus minstens weer 'n
onveranderde dividend van
24¢ verwag

In die tussentydse ver-
slag 1s ook melding gemaak
van die verandering in die
samestelling van Barlow
Rand se wins Hieroor sé
mnr Rosholt dat dit strook

E

BARLOW RAND,
een van die land se
oudste nywerheids-
groepe, vier van-
jaar sy 79ste ver-
jaardag. Met die
oog hierop het
Sake-RAPPORT die
groep se bedrywig-
hede van nader
gaan beskou, waar-
oor David Meades
op hierdie twee
bladsye verslag
doen.

%

roep voortaan baie langtand aan 'n nuwe gebied sal byt, bly
y steeds op die uitkyk vir moontlike oorname-kandidate.

Daar 1s toe na die mark
gegaan om leningsfondse
wat teen koerse verkry 1is
wat vandag hoogs aantrek-
ik 1s Die kapitaalprogram
vir die vyf jaar tot einde
September 1981 word op
R211,5 miljoen geraam,
teenoor R185,7 miljoen die
vorige jaar

En behalwe die sterk
leningsfondse tot sy beskik-
king, ploeg die groep nou al
vir die afgelope drie jaar
meer as R50 miljoen per
jaar terug Dan kan begryp
word hoe Barlow Rand ook
in staat was om ’n kontant-
aanbod wvir Samancor te
doen

'n Ander baie sterk faktor
in Barlow Rand se guns 1s
die gehalte van sy bestuur
— 1ets waaraan mnr. Ros-
holt klaarblyklik groot
waarde heg Hy sé dat hy
eerder sterk bestuursbates
en goele winssyfers as
groot bates verkies

Di1e bestuur van die groep
1s baie doeltreffend gede-
sentraliseer, wat ook nood-
gaaklik 1s vir 'n groep wat
se bedrywighede so wyd
gediversifiseer 1s Maar dit
beteken hoegenaamd nie
dat mnr Rosholt nie steeds
1n beheer 1s nie Dit kan ook
nie anders nie Hy 1s im-
mers die man wat tot groot
hoogte die argitek agter die
groel van Barlows die aige-
lope dekade of wat 1s, die
man wat alles beplan en tot
uitvoering gebring het

MNR. A M ROSHOLT, vise-voorsitter en uitvoerende

hoofbeampte van Barlow Rand Bpk.

Uitvoe

uitvoerder is.

Barlow Rand 1s sedert die
begin van die jare sewentig
besig om sy vervaardigings-
vermoe kwaail op te stoot en
uitvoermarkte vir baie van
sy produkte te ontwikkel

In die jaar tot einde
September 1976 het die

: n sterk aanspraakmaker op die Staatspresident se
Sa_mmﬂ:_um vir uitvoerprestasie te wees en hy gaan vir 'n groot verrassing
vanjaar sorg. Die groep het trouens pas die posisie bereik waar hy nou 'n netto

4
groep altesame R141 ml-

joen se goedere ingevoer
In daardie jaar het die
uitvoer egter 'n geweldige
sprong tot RI105 miljoen
geneem Die vorige jaar
was die syfer net R33
miljoen |

r mik na
R200 milj.

BARLOW RAND behoort ’

/S0

Sake-Rapp

Mike Rosholt

DIE huidige ekonomiese toestand 1n die land 1s steeds
moellik en die volgehoue tydperk van maatskaplik-
ekonomiese ontwikkeling wat ons nodig het, sal me
maklik bereik kan word 1n die huidige klimaat van
resessie, 1nflasie en betalingsbalansprobleme nie

Daar 1s egter 'n paar goeie tekens, sé mnr Mike
Rosholt, uitvoerende hoofbeampte van Bariow Rand
Die verbetering in die prys van goud en die styging n
die land se wmitvoerverdienste is belangrike faktore
wat kan help tot 'n oplewing in die binnelandse
ekonomzie

Barlow Rand 1s 1n die algemeen optimisties oor die
toekoms, sé mnr Rosholt Die groep het ’n bree basis
in vervaardiging, die mynwese en versprerding Met
sy sterk bestuurspan en sterk finansiele posisie 18 hy
In 'n goete posiste om die voordeel te trek uit enige
gseleenthede wat hul kan voordoen en 1s ook reg vir'’n
oplewing 1n die ekonomie

Die klem van die groep se bedrywighede het oor die
laaste paar jaar verskuif van verspreiding na die
mynwese en vervaardiging Hierdie beleid het die
groep ook minder afhanklik van invoer gemaak en
terselfdertyd daartoe bygedra dat die groep nou een
van die groot witvoerders 1s wat van groot belang vir
die land se ekonomie 1s

Die toekomstige groei sal hoofsaaklik uit eie krag
geskep word, maar daar 1s natuurlik ook nog altyd die
moontlikhede van ocornames, waaroor hiernaas ook
melding van gemaak word. Maar dan moet so 'n
maatskappy deur mense van integriteit en gehalte
bestuur word en by die groep se bestaande spektrum
van bedrywighede inpas, sé mnr Rosholt

Middelburg Steel, die inge-
nieursafdeling en Umted
Plywood het veral skitte-
rend vertoon

Die steenkoolaanleg by
Vvan Dyksdrift het in April
1976 1nbedryf gekom en het
ook die ultvoerprestasie
sterk gestoot Die steenkool
wat hier geproduseer word,
word na Japan, Europa en
Amerika uitgevoer Die ge-
samentlike onderneming
van Barlow Rand met Shell
Coal gaan ook meftertyd
die steenkoolultvoer ver-
der verhoog

Die watvoer van steenkool
het 1n die verlede kwaal
kritiek op die lyf geloop,
veral van die kant van die
Petrick-kommaissie af, wat
'n versigtige beleid aan-
moedig

Hierdie sterk groei duur
voort In die eerste ses
maande van sy lopende jaar
het die uitvoer reeds R101
miljoen gehaal, terwyl die
invoer tot R69 miljoen ge-
daal het

Volgens mnr Mike Ros-
holt, uitvoerende hoofbe-
ampte van die groep, 1s dit
moontlik dat die uitvoer
vanjaar byna R200 miljoen
kan haal, wat die groep nou
een van dre land se voorste
mitvoerders maak

Byna al die afdelings in
die groep het 'n bydrae
gelewer in die bereiking
van hierdie grootse presta-
sie, maar die welslae van

Maar Barlow Rand meen
dat die uitwerking van die
uitéoer op die land se
steenkoolreserwe, veral
sover dit die kole met ’'n lae
asgehalte betref, relatief
klein sal wees Die groep 1s
ook daarvan oortulg dat die
land se volgehoue behoefte
aan buitelandse valuta baie
meer gewig dra

ort — RAPPORT, 18 September 1977 — 11

Myne se

rol al hoe
groter

RAND MINES BEPERK is die Barlow Rand-groep se
mynbouvolfiliaal. Met belange in die goud-, uraan-,
steenkool-, chroom- en houtbhedryf, is Rand Mines die
groep se grootste verdiener — en wanneer die
aansienlike uitbreiding wat nou beplan word, eers
afgehandel is, behoort sy persentasiebydrae tot die
groepwins nog verder te styg.

Die Transvaal Consolida-
ted Land en Exploration-
maatskappy, waarvan Rand
Mines 59 persent besit, het
groot belange 1n die groep
se steenkool-, chroom- en
houtbedrywighede Rand
Mines admfinistreer elke
mynboumaatskappy reg-
streeks

Vanwee die energiekrisis
beklemtoon die groep die
ontwikkeling van sy steen-
koolafdeling al meer Twee
nuwe myne — Duvha en
Rietspruit — word tans 1n
gebruik geneem, teen 'n
totale kapitaalkoste van
meer as R400 miljoen
Duvha sal steenkool lewer
aan die nuwe Evkom-
kragstasie met dieselide
naam, terwyl Rietsprui,
wat saam met Shell ontwik-
kel word, op die ryk wt-
voermark gemik 1s

Die groep se totale steen-
koolproduksie sal na ver-
wagting oor die volgende
vyf jaar met nagenoeg 25
miljoen metrieke ton per
jaar klim

Die groep se koolmynbe-
lange word beheer deur
twee bedryfsmaatskappye,
wat elk sowat sewentig per-
sent deur TC Lands besit
word Een 1s 1n die Trans-
vaal en een 1n Natal Wit
bank Colliery 1s die beheer-
maatskappy vir die vyf kool-
myne 1n die Withank-
streek, terwyl die Welge-
dacht Exploration-
maatskappy drie koolmyne
naby Utrecht 1n Natal besit

'n Aansienlike deel van
die huidige produksie word
uitgevoer, veral na Japan,
maar ook na Europa en
ander wérelddele Die
nuwe ultvoerhawe, RIl-
chardsbaal, word hiervoor
gebruik

Rand Mines administreer
vier Hﬁmuwmanm goudmyne

Die grootste produsent 1is
Harmony, een van die twee
grootste goudmyne 1n die
land Harmony 15 o0k 'n
baie groot produsent van
uraan Die groep se ander
groot goudmyn, Blyvooruit-
zicht, lewer eweneens
uraan Albel myne 1s besig
om hulle uraanproduk-
slevermoe te vergroot

By Harmony word 'n kapi-
taalbestedingsprogram uit-
gevoer wat die produksie
van die 200 000 ton wat vier
jaar gelede maandeliks ge-
maal 1s, sal verhoog na
600 000 ton per maand aan-
staande jaar — ’'n drievou-
dige verhoging binne ses
jaar Hierdie uithreiding 1s
moontlik gemaak deur
grootskaalse besteding aan
verwerkingsaanlegte, myn=\
bouwerk (met inbegrip van '
'n hele nuwe skagkom-
pleks) en behuising wvir
sowel swartes as blankes
Harmony se nuwe Koshuis
van R10 miljoen vir swartes
15 een van die modernste 1n
die mynbedryf.

Rand Mines se ander
twee goudprodusente 1s
East Rand Proprietary
Mines en Durban Roode-
poort Deep

Deur TC Lands bes:it
Rand Mines een derde van
Suid-Afrika se bruikbare
chroomertsreserwes Dae
groep produseer chroom
deur drie bedryfsmyne
Winterveld (TCL) Chrome
Mines in Oos-Transvaal en
Millsell Chrome Mines

(Edms) en Henry Gould
(Edms ), albe1 in Wes-
Transvaal

'n Grootskaalse uithrel-
dingsprogram word beoog
om die groep se chroompro-
duksie te verhoog tot sowat
1,8 mljoen ton oor die
volgende vyf jaar




Met die huidige resessie
m die land se ekonomie
word die knyp ook sterk
gevoel by Barlow Rand se
fihale 1n die boubedryf en
die wat op verbruikersgoe-
dere soos TV-stelle, koel-
kaste, stowe ens 1ngestel 1s

Maar sy beleggings 1n die
mynbedryf begin nou al hoe
sterker op dreef kom en
gaan daarvoor sorg dat die
skok aan die een kant so sag
as moontlik oor die hele
groep versprel word

In die tussentydse ver-
slag van die groep in Mel
vanjaar het mnr Rosholt
aangedur dat die direksie
verwag dat die verdienste
van die groep nie wesenhk
met die van die jaar tot
2:nde September 1976 sal

DIE Wnight-35t-slarpotkarweier word
van Benont, 'n fthaal van Barlow Rand Bpk Die krageenhe:d is 'n Caterpillar-613B-
trekkerskraper met 'n gewysigde gansnek, 'n spesiale kajuit toegerus met vorentoe-
en tlerugwysende kontroles Verskeie van die eenhede word tans in die
" Staalnywerheid gebrujk

BARLOW RAND is vin-
nig besig om in die ver-
vaardigingsektor een van
die land se heel grotes te
word. Die omset van hier-
dlp afdeling van sy bedry-
wighede was in die jaar
tot einde September 1976
meer as R393 miljoen.

Maar sedertdien word
Pretoria Portland Cement
nou ook gekonsolideer, ter-
wyl daar nou ook die plan-
ne met Fuchs 1 En as
hierdie twee groepe se be-

drywighede ook 1n bereke-
ning gehring word, skuaf

die syfer maklik tot mp-
stens R500 miljoen per jaar

met die langtermyndoelwit-
te van die groep en hy
verwag dat die mynwese s¢
bydrae tot die groep se
wins vanjaar sowat 30 per-
sent kan wees, teenoor ver-
lede jaar se 224 persent
Aan die verspreldingkant
word egter 'n afname ver-
wag, terwyl die bydrae deur
vervaardiging of verwer-
king ook kan toenheem
Laasgenoemde sal egter
hoofsaaklik wees oor die
vordering by Middeiburg
Steel en Southern Cross
Steel

Die mynwese se bydrae
word natuurhik baie sterk

gestoot deur die groep se
ontwikkelingsplanne 1 die
steenkoolbedryf, wat nou
sterk op dreef begin kom

Die Barlow Rand-groep
werk volgens vyfjaarplan-
ne, wat bhaie durdelik tot
groot voordeel ingespan
word Dit was byvoorbeeld
hierdie plan wat ’n jaar of
drie gelede daarop gedui
het dat groot bedrae kapi-
taal op die oombhik nedig
sou wees om sekere groot
projekte uit te voer

op

Die groep se vervaardi-
gingsbedrywighede sluit 'n
magdom goedere 1n Vir
eers 15 daar 1n die primeére
sektor ferro-alloole, vlek-
vrye staal, sement en kalk-
steen

Kom 'n mens na die ter-
siére en sekondére ge-
biede, 15 dit onmoontlik om
1n die beknopte oorsig oor
die groep van alles ieis te
kan sé

Hier kan 'n mens by
nywerheids-, mynbou- en
konstruksie-masjinerie
begin Dan 1s daar nog
handelsvoertuie, verf, ver-
pakkingsgoedere en huis-
houdelike toebehore En op
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SO iyk dit deesdae by die Rietspruit-steenkoolmyn van die Barlow-Rand-groep Dit
bou dat dit kiap

plaashk vervaardig deur Wrightecn (Pty) Ltd

die gebied van die elekiro-
nika 1s Barlow Rand nou
ook besig om ’'n reus te
word

Met die snelle proses van
industrialisasie 1n Suid-
Afrika na die Tweede Wé-
reldoorlog moes ook Bar-
lows hom daarby aanpas
Die klem het van invoer en
verspreiding geskuif na in-

voervervanging deur 'n
grootskaalse plaaslike ver-
vaardiging

Een voorbeeld 1s sy
Oshkosh-vragmotors wat
vandag ’'n plaaslike mmhoud
van meer as 50 persent het
1ets waarmee welnig
ander vragmotors kan spog
En dan 1s daar sy huishou-

MET ’n omset wat vanjaar heelwat meer as Rl

e omw
-----
L B B | -

L

lqiljnen sal wees, is dit baie moeilik om 'n oorsig v-
die hele Barlow Rand-groep se bedrywighede in °

beknopte vorm te gee.

S00s reeds hier uiteenge-
sit, 15 daar die mynwese en
die sementbedryf en na-
tuurlik die belang 1n
erendomme

Die verspreiding van
grondwerktuigtoerusting
het 'n belangrike rol 1in die
sukses van die groep ge-
speel Barlows 1s 50 jaar
gelede aangestel as
Caterpillar-agente en so-
doende vier hierdie afde-
ling ook 'n belangrike myl-
paal hierdie jaar

Barlows vervaardig en
verspreir ook Oshkosh-

UIT

dehke goedere, waar die
plaaslike vervaardiging by
stowe en yskaste begin het
Daarna het vrieskaste, was-
masjiene, lugversorgers en
selfs grassnyers gevolg

Voor die Fuchs-oorname
was Barlows reeds die
grootste enkele vervaardi-
gers van huishoudelike
goedere en meer bhepaald
die sogenaamde witware
Maar na die oorname van
Fuechs sal Barlow Rand
meer as bd persent van die
mark vir yskaste hé, sowat
25 persent van die mark van
stowe en hy sal een uit elke
vyl TV-stelle 1n die land
verkoop

swaarvoertile Oshkosh 1s
die eni1gste Suid-
Afrikaanshesitte vragwa-
maatskappy en die voertuie
kan spog met die hoogste
plaaslike inhoud

IDie groep 1s ook sterk in
die verspreiding van staal-
produkte, veral deur a»y
filiaal, Robor Robor Steel
Services 1s weer 'n groot
verwerker van staal

Barlows Heavy Enginee-
ring vervaardig 'n wy:
reeks swaar toerusting v
die mynbedryf en die land
bounywerheid 1n die alge
meen Een afdeling spite
hulle toe op die vervaardi-
ging van spoorwaens vir die
Spoorwee L

Wrightech vervaard:g
onder lisensie ’'n reeks on-
derdele en bybehore vir
Caterpillar-toerusting Die
maatskappy vervaardig ook
Wright-skrapers

Dte groep 1s deur Federa-
ted Timbers baie diep 1n
die boubedyyf en is een van
die groot verskaffers van
hout Dan i1s daar ook nog
Uniply wat borgplank en____
laaghout vervaardig

Barlow Rand 15 deur »y
belang van 71 persent in
Plascon-Evans Paints 2:z
grootste vervaardiger van
verf 1n Suider-Afrika en ic
hier besig om sy posisie al
hoe sterker te maak

In die motorbedryf 1s di
groep ‘n groot verspreide:
van Ford-produkte deur »,
filiale Armstrong Motors
Natal, Holmes Motors
Wes-Kaapland en Naging
ton Motors aan die Occ
Rand

< S B I ..
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Playtex Africa (Pty) Ltd,
manufacturer of women'’s .
foundation garments — has
not-been as seriously af-
fq:-cqed by the economic

recession as other clothing
manufacturers. 1
R .

* M{ Barry-Kahan,
marnaging director, ‘
attributes this to Playtex’s

policy of “promoting and
advertising more aggres- .
tsively during, economyc
+slow-downs,

- “In addition, 1977 has
been the first year of ex-
porting for us, a factor
which has assisted in
recovering overheads,” he .
said, "

i

-Playtex has marketing
.and manufacturing loca-

tigns in most countries. | .
i L t

T
Py

" \"At present we exportto
the, UK., West "Germany
ang' the Benelux countries
¥ 01 ?

" “Next year we expect a
substantial increase in ex-
,.BQIts — which means that
“around. 200 000 European
“Women will be wearing
bras manufactured by
Playtex Africa
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 Voorsittersverkiaring

Die afgelope jaar

Dit 1s aangenaam Om verslag te kan doen dat
laar die afgelope jaar 'n algemene verbetering
n die besigheid van die meeste van ons maat-
skappye was, Groepresulitate toon 'n gekonsoli-
leerde netto bedryfswins van R95,0-mtljoen.
Jns dividend wir die jaar 1s 30 sent,, vergeleke
net 26 sent veriede jaar.

Hierdie resultate, wat al die verwagtinge wat
1k 'n Jaar gelede gekoester het, oorskry, 1s 1n ‘n

)

-

)

BARLOW RAND LIMITE
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(/n die Republiek van Suid-Afrika ingelyf) ., r

" : e

,h Y
) TS y . (7
cie Lappoer ' 2. lag  (8C

~ Rsmiljoene
Jaar geeindig 30 September 1978 - . 1977 1976 1975 1974
Totale bates . .__ . 14567,6 1 106,68 812.8 706, 563,68
Omset . .o 1624,0 1 245,7 10677 921.,4 726,2
Wins voor belasting . : 214,0 170.,3 141,2 111.,9 92.6
Gekonsolideerde netto bedryfswins . 96,0 . 77.2 72,9 63,9 53,6
Verdienste per gewone aandee] — P

netto bedryfswins . ~ 88,6¢c 75.7¢ 71.9¢ 64,8¢ 54,8¢

Dividende per gewone aandeel 30;0¢ 26,0c 24,0c 23,0c 20,0c

oot mate te danke aan die #voortgesette ,
jetrouheid en viytigheid van ons werknemers
p alle vlakke, en ek wil graag my waardering -
etuig aan-al ons personeellede en aan my
.ollegas In die Direksie vir 'n jaar wat as uiters
evredigend bestempel kan word.

—_




Die verantwoordelikhede van ons groep 18

~~nsienlik aangesien ons die verwante maat-
Skebpye waarin ons regstreeks 'n bestuursrol
vervul moet insluit Ons het 138 000 mans en
vrouens 1n ons diens, die loonstaat vir hierdie
mense bring 'n omset van R2 003-miljoen en
‘n wins van R292-miljoen voort waarop 'n
belasting van R101-miljoen betaal word Uit
hierdie syfers kan u 'n begnp kry van ons
omvangrykheid en hoe belangrik dit 1s dat ons
mense gelukkig 15 en hulle werk geniet, hetsy
dit in hierdie land 1s of die ander waarin ons
bedrywig is

Die groep se uitvoere (die opbrengs van die
verkoop van goud uitgesluit) het met R30-
miljoen vermeerder tot ‘'n ongeewenaarde peil
van R2716-miljoen Die grootste gedeelte van
ons uitvoere bestaan uit onedele minerale s00s
steenkool, uraan en chroomerts met toe-
nemende hoeveelhede uit benefisieerde grond-
stowwe In die vorm van sement, ferrochroom,
viekvive staal en sekere vervaardigde staail-
produkte, As 'n mens in gedagte hou dat
toestande in bate van die internasionale markte
moeillik was, kan hierdie prestasie as redehk
beskou word

Gedurende die jaar was dit vir ons aan-
genaam om '‘n groep buitelandse bankiers te
onthaal Tydens huille verblyf het ons hulle
sommige van ons groep se bedrywighede
gewys en hierdeur kon hulle 'n beter begnp
Kry van ons bestuursmetodes en dienspraktyke
Dit 1s die tweede keer dat ons so 'n besoek
geree! het en myns insiens I1s besoeke van dié
aard vrugbaar omdat hulie die nasionale belang
dien deur die vertroue van buitelandse beleaggers
in Suid-Afnka te bevorder en sodoende bydra
tot die invioel van kapitaal wat lewensbelang-
rk is vir ons toekomstige welsyn Dit 1s beslis
die ondervinding van ons groep Daarbenewens
15 dit myns insiens uiters belangnk dat intells-
gente manne self die probleme waarmee ons In
dié land te kampe het, kan nsien en hoe ons
probeer om hulle te bowe te kom

Die gebeure wat vanjaar vir die groep van
die allergrootste belang 1s, was egter ons groot
verkrygings wat ‘n belang van 50 persent in
GEC South Africa asook ‘'n belang van 55 per-
sent In die saamgesmelte Reed Nampak/Barpak-
groep insluit Hierdie aankope 1s gedeeltelik
gefinansier deur twee uiters suksesvolle regte-
uitgiftes van preferente gewone aandele, wat
in dié land uniek van aard was, ten bedrae
van sowat R46-miujoen, en dit nogal op 'n
tydstip toe dit g'n maklike taak was om aan-
delgkapitaal in Suid-Afrika te verkry nie Myns
ipsiens was dit ‘'n uiters bevredigende bewys
4ran die vertroue wat ons aandeelhouers 1n hulle
maatskappy toon Soortgelyke vertroue, nie
slegs in die maatskappy nie, maar in Suid-Afrika
as geheel, 1s deur sodanige buitelandse banke
getoon wat gedurende die afgelope jaar die
ekwivalent van RbO-miljoen in byvkomende
leningskapttaal voorsien het wvir die verdere
ontwikkeling van die.groep

In die geval van albet hierdie verkrygings wat
gedurende die laaste gedeelte van ons jaar
gedoen is, I1s die uitwerking op groepverdienste
nie wesenlik nie, maar hulle sal na verwagting
'n belangrike bydrae tot ons winste in die
toekoms lewer Hulle 1s suksesvolle en goed
bestuurde groepe met opvattings wat 1n 'n
groot mate strook metonss'n

GEC South Afnca is ‘n uiters belangrike
elektrotegniese vervaardigingsorganisasie in
dié land en baie van sy bedrywighede 1s aan-
vuliend by dié van ons bestaande ingenieurs-
bedrywe Die verwantskap wat ons nou met
die hoofmaatskappy in Brittanje het, sal ons
belange n ‘'n veel omvangryker tegniese
terrein uitbre: deurdat die kenrnis en kundigheid
van sy personeel nou 10t ons beskikking sal
wees, Myns insiens sal dit 'n voortreflike ven-
nootskap blyk te wees met die kombinasie van
ons plaaslike ervaring en hulle lang-gevestigde
bekende vaardighede

Ons belegging in Nampak beteken dat ons
nou ‘n groot en diversifiseerde belang op die

gebied van verpakking het Ons eie verpak-
kingsbelange sal goed inpas by die van Nampak

wat ‘n goete prestasierekord het en baie maat-
skappye besit wat die voortou op hulle
bepaalde gebiede neem Die nuwe groep wat
die grootste verpakkingsgroep in Suid-Afnka s,
18 In ‘n sterk posisie om goed te presteer in
hierdie hoogs gesofistikeerde ontwikkelende
nywerheid

Hg%hﬁn ch% ?ri\eégqs ook die NMI-Groep
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wat in Natal gesetel 1s en wat Mercedes-Benz-
voertule bemark, verkry, asook twee ander
kleiner motorverspreidingsmaatskappye. in
Natal Hierdie beleggings s gedoen met die
doel om ons bestaande belange in die motor-
bedryf in Suid-Afrika uit te brel en te diversifi-
seer Na die jaareinde het Federated Timbers
die bouhandelaarsbelange van Plate Glass &
Shatterprufe Industnies by hulle bedryf gevoeg

Hierdie verkrygings sal die Barlow Rand-
groep verstewig en ek wil graag dié geleentheid
te baat neem om die werknemers van al hierdie
maatskappye harthk welkom te heet Ek hoop
dat hulle dit aangenaam sal vind om saam met
ons te werk

Ons word dikwels gevra wat ons houding ten
opsigte van verdere diversifikasie 15 In die
algemeen gesproke het ons altyd daarna
gestreef om 'n bree beleid van diversifikasie te
handhaaf, want ons nsiens help dit om aan-
deelhouers sowel as werknemers teen nadelige
skommelinge in bepaalde sektore van die
ekonomie en van ons groep se besigheid te
beskerm Namate geleenthede hulle voordoen,
sal ons voortgaan om maatskappye, wat
groeipotensiaal besit en deur bekwame en eer-
bare mense bestuur word, by die groep te voeg
Ons sal ook al hoe meer aandag bestee aan die
moonthknheid van nuwe verkrygings deur ons
buitelandse maatskappye, aangesien die mark-
aandeel van sommige van ons besighede In
Suid-Afrika na ons mening nou @groot s iIn
verhouding tot bekombare besigheid

Die Suid-Afrikaanse ekonomie

Gedurende die afgelope jaar het die langver-
wagte - ommeswaat n die Swid-Afrikaanse
ekonomie witeindelik sy verskyning gemaak en
na die jaar 1977 waann daar geen groei was nie,
IS daar nou duidelike blyke dat n matige
ekonomiese oplewing sedert die begin van
1978 plaasgevind het Dit 1s teweeggebnng
deur ‘'n veel hoer goudprys verbeterde uitvoere
en ‘n vermeerdenng in binnelandse verbruiks-
besteding Die mate van verbetenng in plaas-
ike vraag 1s egter moellik om te skat aangesien
verbruiksbesteding grootliks beinvioed is deur
aankope wat vooruit gedoen 1s, veral van
motors en toestelle, voor die instelling van die
algemene verkoopbelasting op 3 Julie

Die Minister van Finansies het beweer dat
die Regerning ‘n beletd van groet met finansiele
dissiplinevolg Dieurtbreidingvandieekonomie
word dus versigtig gekontroleer deur die ower-
hede wat gedurig bewus 1s van die aantasbaar-
heid van die land se betalingsbalans, veral op
die kapitaalrekening, van die gevare van
langdurige hoe inflasie, en van die potensiele
tekort aan professionele, tegniese en ander
geskoolde werkers almal probleme wat onaf-
skeidelik verbonde 1s aan 'n situasie waar groe,
teen 'n vinnige tempo geskied Ongelukkig 1s
baie min vordering gemaak met betrekking tot
die verhgting van die ernstige aangeleentheid
van werkloosheid onder ons swartes, en die
mate van vaste belegging bly op 'n lae peil Om
hierdie redes, en ten einde besigheidsvertroue
te verbeter, 1s dit dus belangrik dat verdere
sttimulerende maatreels nou sowel as In die
volgende Begroting ingestel word Watter be-
sluite ook al met hierdie doel voor oe geneem
word of hulle betrekking het op belasting-
verligting of 'n toename n besteding in die
owerhetdsektor, dit 1S noodsaaklik dat hulle
sodamg van aard s dat hulle spoedig doel-
treffend kan word in dié opsig 1s dit opmerkens-
waardig dat die program wvir dig bou van huise
vir die stedelike swart bevolking wat meer as 'n
jaar gelede aangekondig is, nou eers op tou
gesit 18 die beloofde verbetennge in hulle
grondbesit nog steeds nie volbnng s nie en
die skema wvir die elektrifikasie van Soweto
skynbaar min vordering gemaak het

in ethke ministenele verklarings gedurende
cdie afgelope jaar of wat1s dit heeltemal dutdelk
gestel dat die Regering wil hé dat Swid-Afrika
as 'n bedryfsvrye maatskappy moet ontwikkel
en dat die verantwoordelikheid om che ekonomie
uit die onlangse resessie op te hef, grotendeels
by die privaatsektor berus Dit 1s 'n uitdaging
wat ons sonder aarseling aanvaar Terselfdertyd

vind daar 'n welkome verandernng plaas in die
Regeringsbeleid ten opsigte van die uitbreiding
van nywerhede waarnn dit owerheidsfondse
belé het Myns tnsiens word die ontwikkeling
van privaatinistatief tans aangemoedig sonder
vrees vir die mededinging van sodanige Staats-
ondernemings Suid-Afrika 18 een van die
weinige lande 1in die wéreld wat In dié ngting
heweeg en ek hoop dat hierdie neiging waar
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géﬁeem I deur nywerheidsmaatskappye in die
Weste wie se bestuurs- en besigheidsopvattings
heelwat met ons s'n strook. maar wie se
regerings 1n 'n veel groter mate by hulle sake
iInmeng as wat die geval hier ts ,,

Dit 1s my mening, sowel as dié van ander,
dat dit nou tyd 1s dat die Regering verdere
verligting aan persoonlike belastingbetalers
moet gee, veral diegéne in die hoer belasting-
groep Die mense wat binne dié kategonie val,
sluit senior uitvoerende beamptes In wat 'n
belangrike rol speel in die groei van die land se
ekonomiese bedrywigheid, in die skepping van
nuwe werksgeleenthede, en i1n die lewering van
maatskappywinste waarop die Regering staat-
maak wvir ‘n aansienlike gedeelte van Sy
iInkomste Die huidige belastingskaal dreig om
afbreuk te doen aan die nisiatief wat onont-
beerlik 1s om groel te bevorder en selfs as
ontmoediging kan dien vir buitelandse nywe-
raars en finansiers wat dit andersins sou
corweeg het om in Suid-Afrika beleggings te
doen Die gevolg i1s dat nuwe beleggings
grotendeels ocorgelaat word aan finansiele n-
stellings soos versekeringsmaatskappye en
pensioenfondse wat weinig of geen belasting
betaal

Die maksimum koers vir persoonlike belas-
ting wat veel hoer s as die gewone maatskappy-

belastingkoers, word toegepas op inkomstes
bo R28 000 Dit het sedert 1969 onveranderd
gebly As die verhogings in die lewensduurte
In aanmerking geneem was, sou hierdie
inkomstepeil volgens logiese redenenng teen
1877 met R60 000 toegeneem het Die feit dat
die belastingstelsel 1n gebreke bly om die
verhogings 1n lewenskoste te erken, het 'n
wesenlike vermindenng in besteebare inkomste
tot gevolg gehad wat weer op sy beurt
ongetwyfeld 'n nadelige uitwerking op die
groet van beleggings In privaatondernemings
sowel as dieé van verbutksbesteding gehad het
Dit skyn vir my asof die Regering in "n posisie
behoort te wees om die regstreekse belasting-
druk op individue te verlig as gevolg van die
aansieniike vermeerdering in inkomste afkom-
stig van die goudmynbedryf en na die instelling
van die algemene verkoopbelasting So ‘n stap
SOu as aansporing 1n die ekonomie dien sonder
om inflasionistiese druk te verhoog en die
uitwerking van so ‘'n maatreel sou feithik
onmiddellik waargeneem word

Dit sou miskien nie onvanpas wees om
terselfdertyd die besoldiging te verbeter van
ONs mees senior staatsamptenare nie wat groot
verantwoordelikhede dra in sommige gevalle
groter as die van baie topleiers n die sake-
weéreld

Maatskaplike verantwoordelikhede

Dis nou al etlike jare dat aansienlike vordering
gemaak 1s 1n ons maatskappy sowel as in ander
Suid-Afnkaanse maatskappye tov gelyke
geleenthede en beloning vir werknemers van
verskillende rassegroepe Na ons mening 1S ons
eie groepbeleld vooruitstrewend en ons bestee
nog steeds aansienltike aandag aan opleiding
en ontwikkeling op alle viakke In die jongste
Jare het die werkverskaffingskodes vir die Suid-
Afrnkaanse fihale van buitelandse maatskappye
veral die "Sullivan Principles” en die EEC
kode, heelwat belangstelling gewek In 1977 s
die eerste belangnke plaaslike kode voorgeskryf
deur die Stedelike Stigting en die Raadgewende
Komitee van Suid-Afrikaanse Werkgewers in-
sake Arbeldsaangeleenthede wat bestaan uit
verteenwoordigers van alle nasionale werk-
gewersliggame Ons was heeltemal bereid om
hierdie kode te ondersteun, maar was van
mening dat ons iets meer omvattends vereis wat
toegespitsis op die spesifieke behoeftes van ons
groep Die gevolg was die Barlow Rand-groep
se Kode van Werkverskaffing wat in Jurnie 1978
uitgegee is Die doel van die kode 1s om vaste
riglyne vir maatskappybestuurders te verskaf en
terselfdertyd ons diensbeleidsrigtings aan ons
werknemers, aandeelhouers, sakevennote en
bankiers bekend te maak

Die kode waarvan afskrifte op versoek deur
aandeelhouers verkrygbaar 1s, i1s ‘n bevestiging
van ons beleidsrigtings wat in opeenvolgende
jaarversiae verkondig 1s en nglyne wat van tyd
tot tyd aan groepmaatskappye uitgeretk 1s Die
kode onderneem bepaalde verpligtinge tov
keuring en bevordering, opleiding en ontwik-
keling, besoldiging, aftredingsvoordele, onder-
nandelingsregte, die Integrasie van fasilitelte
en die verbetenng van die werknemers se
lewenstandaard Maatskappye in die groep 1Is
besig om programme en roosters op te stel om

enige leemtes wat tussen hierdie verphigtinge en
huidige praktyk bestaan, te oorbrug

'n Tweede projek wat deur ons opleiding-
stiging gemagtig 1s, 1s byna voltool Dit i1s 'n
tegniese hoerskool by Mdantsane, naby Qos-
Londen, en 1s deur die C S Barlow-Stigting
aan die mense In die Ciskel geskenk Die skool
open aan die begin van die skooltermyn in
Februane 1978 en sal aanvanklk in die
behoeftes van 450 leerlinge voorsien Die
bedrag van R750 000 word deur die Stigting
bestee met die verskaffing van die geboue van
die projek onder toesig van ons elendomsafde-
Iing en sy konsultante Die projek 1s in noue
samewerking met die Ciskeise Regering beplan
en ons assosiasie met die Hoofminister, sy
Kabinet en hulle amptenare was besonder
aangenaam Ons het ook waardevolle hulp en
raad van die Suid-Afrikaanse Regering deur
bemiddeling van sy Departement van Onderwys
ontvang [ie Stigting sal ander projekte cor-
weeg ingevolge die doelstelling wat hy steeds
nastreet naamhk om die ernstige tekort aan
geskoolde arbeidskragte in Suid-Afrika aan te
vul deur tegniese onderwys en opletding wvir
swartes 1n Suid-Afrika te bevorder

Die gesamentlike bates van ons onderskeie
groeppensioenfondse wat afsonderlike regs-
geldige entiteite 1s, oorskry nou R100-miljoen
en bydraes deur groepmaatskappye bedra
ongeveer R10-muljoen per jaar Wesenlike
bydraes word ook gemaak aan nywerheids- en
mynbedryfsfondse buite ons beheer

Dte groeppensioenfondse 1s onderworpe aan
gereelde aktuariele waardasie en word gedurig
hersien ten einde te verseker dat hulle hulp-
bronne op 'n toereikende peil gehandhaaf word
om verpligtinge t 0 v toepashke aftredings- en
sterftevoordele aan ons werknemers van alle
rassegroepte te dek

Vooruitsigte vir aanstaande jaar

In die loop van die afgelope jaar I1s ethke ver-
beteringe aangebring aan die maatskaplike
aomgewing waann ons werksaam 1S, maar ons
Koester groot verwagtinge dat die Hegering
onder sy nuwe lejerskap sal besluit om
verreikende veranderinge aan te bring na aan-
leiding van sy oorweging van die aanbevelings
van die Wiehahn- en Riekertkommissie Ge-
durende die afgelope jaar was daar ook heelwat
diplomatieke bedrywigheid, ofskoon dit groten-
deels onbeslis van aard was 1n sommige van
ons buurstate in Suidelike Afrika Die houding
van die West ise moonthede In dié opsig Is
moeilik om te begryp deurdat hulle blykbaar nie
aarsel om toenemende druk op hulle voormalige
bondgenote te plaas me en sodoende die
Marxisties-aangevuurde terrornisme te onder-
steun terwyl hulle terselfdertyd versuim om op
te tree wanneer aksie vereis word Desnieteen-
staande koester ons nog steeds die hoop dat
bevredigende skikkings in Rhodesie en Suid-
wes-Afrika, beide lande waann ons groep se
belegging 1in manne sowel as materaal wesen-
ik 1s, getref sal word Dit 1s ons beleild om
hierdie beleggings te behou en hulle uit te bre:
sodra die geleenthede daartoe hulle voordoen

Daar is etlike aanduidings dat die opwaarise ;

neiging In ons ekonomie gedurende 1979 sal

voortduur Dit veronderstel natuurhk dat daar ;

geen wesenlhke sosio-poliieke omwenteling

sal wees nie en dat die Regering nog 'n paar
besliste stappe sal doen om die ekonomie te

stimuleer In dié geval behoort daar aanstaande

jaar 'n reele groel In die Suid-Afrikaanse bruto
binnelandse produk van tussen 3 en 4 persent |

te wees
Bale van die nywerheids- en handels-

maatskappye in ons groep begin reeds bewus 1
word van die uitwerking van die ekonomiese |
hersiel en begroot vir verbeterde resultate Ons |
sal ook 1in 1979 bevoordeel word deur 'n volle |

Jaar se handel uit beide GECSA en Nampak

Aan die ander kant hetons mynbouafdeling wat 1

beter presteer het as wat verlede jaar in die
vooruitsig gestel was, nou 'n verdienstepell
bereik waarop dit na verwagting tot 1980
sal bly

Die finansiele posisie van die groep is stewig
en as die pas verbeterde bedryfstoestande In
Suid-Afnka voortduur, sal die komende jaar
myns Insiens n mate van groel n verdienste
toon

C.S. Barlow

Sandton, 14 November 1978
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ATI/SOUTH ATLANTIC

Recovefl prospects

e ol
Activities: Holung company foi Anglo-
vaal’s ndustrial nterests Subsidiaries
nclude €ons Glass (55% owned),

Claude Neor (51%), Nat Bolt (64%),
Sreelmetals (71%) and South Atlantic

(74%) The latter holds 5% of T W

Beckett, 83% of Globe Engmneervig and
579% of I&J The top compainy 18 59%-
owned by Anglo Transvaal Con olhidated

Chairman: B E Hersov Fi 1o}t 1%

Capital structure: 13,9m ordinaries of
50c 1m 5,5% cum prefs of R2, 14m
30, ‘4’ cum red prefs of RI and 49 000
306 ‘B’ prefs of R] Market capitalisa-

fron® R35,7nt.

Financial: Year 10 June 30 1978 Bor-
yowings long and medwum term,
R19,7m, netl short term, RI11,9m.
Debt.equity ralio’ 34,5%. Current ratio’

1,8 Group cash flow R31,6m.

Share market: price 257¢ (1977-78
mgh, 260¢, low, 145¢, trading volume
last guariel, 302 000 chares). Yields
33.3% on earnings, 7.8% on doidend.

Cover 4,3 PE ratio 3,0.
s 76 17 78

. Return on cap % 188 17.8 16,6 186
Turnover (Rm) 445 3944 4416 4317
Gross profit (Rm) 31,6 332 347 391
Gross margin % 9,2 8.4 7.9 9.1
Earnings {c) ga8 690 680 855
Dundends (c) 16 18 19 20

Net asset value (c) 401 460 513 K76

Fears that 1&Ys 1977 dividend cut
would hmut dividend mcome have been

559
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put to rest 1&J recovered dramatically m
1978 but the much lower 1977 dividend
15 reflected in these accounts In otder to
bump up this year’s dividend from South
Atlantic 1n the hght of the recent 1&J re-
covery, cover was reduced in TW
Beckett and Globe, both of which
reported lower earmngs but increased
dividends Unhsted Concentra and Ker-
guelen also increased their dividend pay-
ments substantially, to make good the
i&J shortfall.

South Atlantic will receive Rl,im,
from 1&J this year, a R700 000 improve-
ment on the R386 000 dividend included
in the latest accounts If TW Beckett,
Globe and the unhsted compames can
maintain their higher payments, the
South Atlantic dsvidend could be 1n for a
respectable rise next year, after beng
pegged on 16¢ for three years If so, the
benefits will only accrue to ATI m the
foliowing year The 1978 improvements
in 1&J will only be reflected in ATI's
1980 results

South Atlantic’s dividend income was

virtually unchanged at R2,4m Nearly all
was paid out 1n dividends (R2,im) and
expenses While the time lag 1n brninging
the 1&J dividend to account provides
notice of and therefore some protection
from downturns 1n that quarter, there s
not much cover or dividend resilience 1n
the event of a more general downturn

ATI, on the other hand, makcs size-
able retenuions It received RS5m in divi-
dends and interest and distnibuted R2,7m
to ordinary sharcholders Prefs and other
costs absorbed about R800 (00, meanng
retentions of R1,4m

Chairman Basit Hersov 1s basically
bullish about South Atlantic in the year
ahead, saying ‘“‘shipbuilding losses have
now been fully absorbed . we are opti-
mistic about the recovery of the fishing

resource .  and “there have rccently
been signs of more stable pnces in the
international tea and coffee markets ”

Refernng to ATIL, he says “group
compames are ready to take full advan-
tage of any upturn in the economy and
the profit for the current year 15 expected
to exceed that of the previous ycar™
Considering the capital intensive, ghly
cychical nature of both South Atlantic
and ATI and their current excess capa-
aty, profits and dividends are hghly
geared toa recovery This is especiaily so
on the engineenng sile, which has per-
formed poorly 1n recent years

Turung to the conschdated accounts,
I&J 1s the main profit contributor to
South Auantic, providing 43% of pub
hshed eaxmngs, while TW Beckett and
Globe contributed about 25% cach
South Atlantic, in turn, was the higgest
profit contnbutor to ATI, contnbuting
. 34% of published earmngs, followed by

Cons Glass which contnbuted 24%."
- South Atlantic has 55% of group capi-

tal employed 1t provided 59% of ATl’s

t v Ot : LA Ay
EARNINGS ARD
DIVIDEND BREAKDOWN

. Dividonds ;
Eamings ratotvod
South Atlantic ¢ per share ~——4 R’ OO0}
1978 1977 1%78 1077
18 v s i e 18,8 64 385 1158
TW Bockeit ... 103 114 3931 85
Concentra v . 2.8 a3 400 650
Feod Corp... ... 1,0 e — -
Globn 10.7 114 702 589
Cther - 06 - 1.5 he2 270
Publishedeps. 44,0 33,0 12401 12402
Fid adpustments® {0,3) {0.6)
Eamings ... -~ 43,7 324
© Divatonds
Eornings | actived
ATl ¢ por share  ——{R'000)-—r
1878 1977 -A978 1877
SputhAtlontic . 2956 220 1494 1484
. ConsQlaga. . .. 21,0 16,4 821 8i8
fat Boft. 76 - B7 A33 310
Steolmatals ... 52 7.8 2063 R14
Ciauda MNoeon 3.6 2,2 173 144
Donver Motal . 7.4 6.3 n/a a
Et Rogoft. . ... (6.7} {09) n/a na
SA Fina ¢
Waorsted , . 4,6 44 n/a n'a
Thstel . . 3.0 — nfa  ne,
Other , .. 58 61 1611 1059
Published egrn- ‘
11701 . 870 700 t4895 t4238
£17 adjustmenta  {1,5)  {2,0)
" Earmings . .. 85,5 680
*tAamnly profits and losses on sole of agsals
i Fotal dradaend recaipis.

turnover and 45% of gross profit Both
South Atlantic and ATl are fairty hquad,
although the top company’s total bor-
rowings are R52,6m ATI's debt ratio 1s

a respectable 34V, while South Atlantic’s
15 33% Interest and lease cover in the top

company 1s 5 (4,2) and in the subsidiary
4.7 (4,6) Cover of dividends received 1s
probably of greater interest and here the
top company 1s well ahead

Which 1s better value” Behind every

ATI share there 1s 66¢ of South Atlantic

at current prices, so the rest 15 in ‘for, |
191c, a PE of 3,4. ATI 1s better spreaq, “
better covered and returns more on Cap-

tal employed It 1s also relatively .
msulated from recent trouble spots, 1&J &
and Globe, and yields 7,8% against’
South Atlantic’s 9,7%. But South Atland -
tic has a bit more recovery potential s0

imnvestor preferences must depend on eX-

pectations for the economy. >
Dand C‘a{m }

—aul



FLEITTR T e .

[ T m——

T

rm...:::

J

WA R MLl bl .y DAY A | i 7 el s o

==

-

CRL

2 i!i]r:":n

‘ - RETAILERS GO IT ALONE

Dassatasfaction with oflicial stalish
(FM 1ast week) ha prompied at foast
one group of businessmen 1o compie
thair own

Last November, 25 leading 1ctanl
chains (including OK Bazaars,
Foschim, FBdgars and GUraatermans
set up the Retaiors Larson Comnnt
tee Since then, the RLC, whos
members account tor about ¢ thurd ol
total 1etail sales, has compiied monthly
Salus mdices  Those cover vanous sec
tors such as turmte, footwear and
food, and alvo include a breakdown of
white/black sponding patterns o
maintdin confidentiality, vetailory
returns arc collated by an independent
auditor

“We've heen thrlled with the results
of the mdex,” says RIC co ordinator
Doug Parker * The trends we're et
g A1¢ gaiving us 4 better oading of
the sector than the Department of Sta-
tistics” figures ™ Though the depart
ment’s sample 15 far broade than the
RLC’s, Parker points out that “unlike
the department, we're deahing with se

IOF Laceaiives who are it Sied i
the medox and  can wnderstasia (e
Bigures

An cxample of the discrepaicy b
tweeil the two s tood sales Statisiee
Innares show o 1ise o 29 3% i the
past veer, winle the RILC S ¢viden o
pomits to a doudle dignt increase s [ he
FLason  whe department <ul clas abe
hypamarhets  as  department stores
(though s reconsidenng thas pomt)

Fhe RLCYS figures confirm that ihe
consunier boontet has passed blacks
by ihe growth of 1etad vales to blacks
this year has steadily Slowed  and
July and August then share of RLC
members” furmture and dothing sales
actuaily dechined -

Parker, who s seting up tas own
retul rescarch consultancy neat moni
(Which will intar alia adoinister (e
RIC mide), plans to compile SLPGT Al
retarl rndrces fo1 the hguor phar
maceutieal, Jewellery and  hardwarc
trades In the meantime, he s Hyimg 1o

persuade four reluciant chains to jomn
the RIC

o

-
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The restocking mﬁ_ e

O
“«1§¢ the recovery 18 10 de any

momentum and Lo exhibit staying

power,” Says Stellenbosch's Burcau for

Economic Research in its latest Opinion
Survey, “then the imtiation of a new 1n0-
ventory cycle 1s of cardinal importance.”
SA business must stock up again ‘
But the survey’s results indicate that
consumers will have to step up therr

spending if a pew round of stockpiling 1S
to become a reality. Though the propor-:

tion of wholesalers and retailers reporting
undesirably high stock levels has-fallen
substantially in the past three months
(from 32% to 17%, and from 28% to
24% respectively), only a small mmorty
(11% 1 each case) reckon their mnven-
tories are {00 low.

In the case of manufacturers, the cur-
rent picture is even less encouraging.
Almost a third say their stocks of
finished goods are too high 1n relation to
expected demand, while over four-fifths
are happy with present raw maternal 1n-
ventories

Among those mdustnes still sitting on
particularly high stocks are brick, metal
and electrical equpment manufacturers
By contrast, most dairy, furmture and
automotive component factories have
run down therr mmventories further than
they think 1s prudent Simularly, over
40% of industrial machinery wholesalers
reckon their stocks are too low.

Busmessmen are generally sull far
from happy with trading conditions
Over 70% of retalers and manufacturers
quizzed by the Bureau (but only a
quarter of wholesalers) say business 18
bad Even two-thirds of the motor trade
1s unhappy with current order ntake.
Hardly the stuff of which a new restock-
ing cycle 1s made

But there 1s hope Well over half the
factory owners polled think their produc-
tion and sales volumes will be higher in
the fourth quarter of 1978 than 1n the last
three months of 1977. Particularly opti-
mustic are grain millers, printers and pub-
hshers, rubber producers and automotive
component manufacturers.

What’s more, over 60% of whoiesalers
and 70% of retailers expect an increase In
the orders they place and 1n their own
sales Footwear and grocery retailers
have the mghest proportion of optimusts

The question 15 will Mimster Horwood
loosen the economy’s rems enough to
justify these bullish forecasts? As the
Bureau notes, “the contmmuation of the
economic revival’-will to a very large
extent be rehant on the size of private
consumption expenditure.” To keep: that
rolling, Pretoria needs to take action —
soon. |
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PROFITS

A racing geld price and a buovant stock
market have concealed the spotty re-
covery of profits from industrial com-
pamies By the end of June no major
turnaround in annual profits was
apparent, although the next six months
should see mprovenmients in the figures
from certain «ectors

Our table, compiled from &0 industnal
compantes reporting for the year to
cnd June, shows aggregate pre tax profits
have faller marginally Of the 14 sectors
in the sample, only seven lifted annual
pre-tax profits by more than the rate of
umflation Sin sectors  reperted  profits
lower than 1n the same period Jast year

The companies in our sample were
reporting on a year that took m the bot-
toming of the economy late in 1977, and
the mild upturn of the first half of 1978
The next batch of annual reports will
hopefully reflect the full benefits of
1978’s projected 2%-3% real GDP
growth, as well as mne months’ gain from
the March budget concessions These
mcluded reduced tax surcharges for com-
pames (from 7,5% to 5%), permission to
deduct losses on foreign curiency trans-
actions for tax where forward cover was

not avatlable, and early repayment of the
loan levy

Driving ahead

The best performance came from
motor compames Pre-tax earnings rose
by 61%, while taxed profits Jumped 75%
Fhe high percentage increase stems
mostly from thc low previous base The
sample inctudes McCarthy, Capcar and
Robbs, which pulled 1978 profits back
after dismal performances in the previous
year Indeed, Capcar and Robbs
reported losses in 1977

F'ood companies drew second place 1n
the increases hst, largely because Irvin &
Johnson pulled profits back from a very
low 1977 total Otherwise, food sector
increases were a modest 2% before tax

Building compames hsted in Hollard
Street were also among the top gainers
Pre tax profits rose 9% on average,
about par with the inflation rate. Again,
part of*the improvement arises from a
low 1977 base This sector includes Gri-
naker and Murray & Roberts, which
benefited by diversifying out of the
industry Market conditions were helped,
according to the recent Blaikie-Johnstone
annual report, by the disappearance of
competition as smaller companies fell by
the wayside.

Furniture companies rode the crest of
the waves two years ago with the mtro-
duction of TV Ths year they are at the
bottom of the table with pre-tax profits
down by 23%. Tedelex chairman Benny

300
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industry’s long vwait v o)

Slome cxplmins that saturation point 1n
the local TV market was reached faster
than anywhere else in the world, and,
coupled with over-production and
overstocking, TV sales were often unpro-
fitable Tedclex was fortunate to acquire

4 controlhng terest in Flerine, which
contnbuted 61% of taxed carnings m

1978

Despite the fall in aggregate pre-tax
profits, aggregate earmngs attnbutable to
shareholders (and not shown 1n the table)
advanced by a modest 3,5% The reasons
were lower tax and mimonties payments
The concessions to corporate taxpayers
in the March budget apphed from Apnil
}, so lower proportionate tax charges
resulted

Surprsingly, dividends to shareholders
rosc faster than taxed earmings, perhaps
a2 smaller increase in retained profits was
needed because surplus capacity
obviated the need for additonal invest-
ment in stock and equipment Some com-
panics held dividends despite falling
profits The clothing sector 15 an example
where dividends were mostly unchanged,
at R2,9m, despite a 12% dip in carmings

Fhe outlook for corporate profits
looks bmghter for the next <ix to 12
months The full benefits of the mid
cconomic stimulation should be reaped,
although percentage profit advances in
sectors lthe the motor industry may not
be as marked since the pre-gst buying of
May-Junc was a once-only phenomenon
based on credit finance

One stockbroker reckons leading com-
panies should see earmings up 14% by
Junc neat year, with dividends mcreasing
1290 The igper gains will be 1n geared,
low profit basc companies, as carmings
growth should outstnp salcs as capaaity
slack 1s taken up

The recent Barclays Bank opinion sur-
vey showed 81% of corporate respon-
dents were optimustic about the next three

to six month« They detected enhanced
consumer confidence, there was more

money around, and demand appeared to
be expanding Facets of the higher
demand included increased black spend-
Ing powcer, cxpansion 1a the mining
tndustry, and government stimulation to
industnies such as bullding Lower in-
terest rates were also a reason for the
optimism, which follows a continuation
of the second quarter’s recovery into the
third guarter In the building and
construction sectors, 44% of firms said
actvity in the third quarier was on a par
with the second, while 37% of the sample
reporied increased work.

Respondents also offered hope for an
upturn 1n fixed private investment in the
medium term About 56% said they

would not make any new fixed invest
ment over the next six months, but 44%
said they were contemplating investment
This compared with only 16% m the pre-
VIOuS survey

Profit margins were sull under pres

sure, but 57% said the position was bet-
ter than at the same time last year. so
total profits were better Reasons for this
included productivity and efficiency
improvemehts, and higher sales volumes
On the other hand, a recent Standard
Bank bulletin warned that consumer
expenditure appears to ““be one of the
weakest elements in the recovery at pre-
sent ™ Since the rush to buy ahead of
sales tax, total real retail sales have fallen
to levels comparable with the worst
pertod of recession. The bank says con-
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sumers cannot afford to buy as real " .

wages are stagnating and unemployment
appears to be nsing again after a first
quarter fall

Tax rehef in the next few months 15
possible, though unhkely In his budget,

Senator Horwoed estimated totalk - ')

recepts from gold tax and lcase agree-
ments at R435m and RI145m respect-
ively. Then, the gold pnce was about
$175, now 1t 1s around %230 and
ptatinum prices have shot through the’
roof This could allow for a reduction

personal loan levies, and if the pleas from
men like Bankorp chairman Fred du

Plessis are heeded, a reduction i com-
pany loan levies, too If company
levies are lowered, 1t would encourage in-
vestment and create employment, since

at present the return on capital employed |

15 100 low 1n too many sectors

But few expect any action on this front
before the De Koch Commssion has
reported on exchange rate policy, which

1S unlikely to happen much before
Pecember
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District 6 . pushing coloured people out has only turned them into

would be required to meet local needs,
there 1s tremendous pressure on the
regional economy to export, both abroad
and to other parts of the country. How-
ever, the absence of basic raw materials,
the high cost of power, and remoteness
from major markets add to the vulnera-
bility of the economy, which in any case
1s highly sensitive to movements 1n the
business cycle

According to De Vrnies, the prnmary
sector of the national economy grew
20.5% last year, compared with 8,7% in
the Western Cape (0,3% from min-
mng/quarrymng and 8,4% from agncul-
ture) Because 1t lacks natural resources,
the economy of the Western Cape 15
based on manufacturing and service
industnes and commerce. Manufacturing
(clothing, textiles and food processing) 18
labour imtensive Six out of 10 of the
most important sub-sectors of the manu-
facturing sector make consumer goods,
compared with three out of 10 in the
PWYV area. Thus, too, adds to the region’s
vulnerability.

A further negative factor 1s that agn-
-ulture 1n the region 1s more capital inten-
- vo than anywhere else 1n the country, so
" 3t 1ts potential to absorb surplus labour
15 lower than the rest of the country’s

In the period 1960-75 regional GDP
consistently lagged belund growth 1n the
national economy, but now the gap
seems to be widemng The Western Cape
did not share in the recent upswing in
national demand because the latter
centred on consumer durables
iopefully, that demand may now shft
wards semi-durables such as clothing
-nit footwear

The high content of imported African
tabour in the work force imphes that

commuters

there 1s a large pool of coloured labour
suspended between an unwillingness to
do unskilled work on the one hand and
the traditional colour bar on advan-
cement on the other. But 1t does not
mean that coloured unemployment
would be reduced if Afncan labour were
to be shipped off to the homelands or
severe restrictions placed on 1ts continued
employment in the region

it could only be done by increasing
wages sharply Yet Cape employers com-
plain bitterly that their wage cosis are
already too high compared with the rest
of the country If deprnived of theirr Afn-

can labour they would be unable to com-
pete in national markets, so general

unemployment would resulit.

Attempts by government to create job
counter-attractions at Atlantis and Sal-
danha have not worked all that well Al-
though there 1s adequate housing i the

decentrahsed areas there 1s not enough
work As a result, the number of

coloured residenis of these areas who
commuie to Cape Town to work on a
daily or weekly basts has almost trebled.
Decentralisation has therefore succeeded
only 1n a partial redistnibution of people
but has not contributed to real economic
growth, except to boost the commuter
transport business.

The Stellenbosch bureau says there 1s
a strong possibility that the matter wall
resolve itself in the medium term if, as
expected, government removes the last
remaiing restnictions on the upward
mobility of coloured workers. Between
1960-65 94% of the increase 1n the
number of blue collar skilled workers
came from whites. Between 1970-75 72%
of the mcrease came from non-whites
and 50% of the total increase came from

the coloured commumnity. With the sharp
fall in immigration and the extension of
the national service it 1s expected that the
process will accelerate.

The extent to which this has already
taken place is reflected 1n data supphed
by the Recetver of Revenue In 1975, the
latest year for which rehable statistics
exist, the total number of taxpayers in SA
rose 5,4% In the Western Cape 1t
increased 149% In the same year taxable
mmcome mcreased 49,6% as a whole,
54.5% in the Western Cape But total tax
pard mm SA increased 71,7% compared
with 66,1% 1n the Western Cape
According to the bureau this could only
mean that an increasing number of
coloured people are being registered as

taxpayers but they are paying less
because they have just joined the ranks
This augurs well for consumer demand 1n
the future

There 1s another factor which could
step up the pace of coloured advan-
cement 1nto the white domain. If govern-
ment persists with the application of Sec-
tion 3 of the Environment Planning Act
in the PWYV area, employers will have to
replace Africans with machmes or they
will have to import whites from other
regions to mantain 2 1 ratios

Many whites could be sucked out of
the Western Cape 1n this manner, leaving
vacancies for coloured workers. More-
over, iIf government’s proposed new con-
stitutional dispensation leads to the remo-
val of discnnmination from the work place
there 1s a distinct hkehhood that many
wintes will lose out 1n the competition for
work But 1t remains doubtful that such
developments will reduce the demand for

African labour in the region. They are
more hkely to increase it

t
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More from Uncle Sam

Who says US mvestment 1n SA 15 fall-
mg? Not the US Commerce Department,
According to the Department’s latest
Survey of Current Business, Amencan
investment south of the Limpopo has in
fact risen 1n the past two years

In 1975 direct investment m SA
totalled $1,578 billion. It increased to
$1,668 billion by the end of 1976, and to
$1,791 bullion last year. Income from

these nvestments amounted to $197m
during 1977,

|

|

. The Survey gives a breakdown of n-
vestments 1n certain sectors, as follows
(1977 figures): food products — $115m,
chemicals ‘and albed products — $102m,
primary and fabricated metals — $53m;
machinery — $186m: transport, com-
Mmumcations and public utilities — $2m,
trade — $199m Figures for the runing,

oil and transport ¢quipment sectors have -

been suppressed to avoid disclosure of in-

|

dividual compames’ data. .
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EXPORT SURVEY ... EXPORT SURVE

to sell abroad
says Rosenberg

SVENMILL, the Cape
Town hased fabric
manufacturer, has clock-
ed up an 1mpresshve gx-
port sales record and 18
hoping to boost mcome
from overseas by 50 per-
cent on 1977's figures

Sy enmill, which walk-
ed off with third prize
in the Sunday Tribune
Exporter of the Year
competition, began ex-
porting in a smali way
to neighbouring African
states some fl1v¢ rears
ago

Todav, 1t has cus-
tomers in an 1mpressihe
list of countries, which

inclure America
Canada, Britain, Aus-
tralia, Jtalv, German}

and Suitzerland

And the companv did
not choose the easiest
markets fo penetrate,
for some of the world s
largest textile producers
are based in 1fs market-
ing areas

Betram Rosenberg,
Stenmill managing
director, says his ex-
ecutives are continually
on the move in-
vestigating markets and
the gaps that Svenmill
can fill

“Mansy countries”, he
Savs “have varving
tariffs on certain fabrics
and we have to take
these 1nto account when
choosing the optimum
export commaodity.

“Austraha, for ex-
ample, heavily penalises
v oven fabrics so pur ob-
vigus cholice was to sell
waip knmtted There
again, the United States
had yvntually no duty on
warp knitted, so there
was another obvious
chowe ™

Rosenberg <avs
ovelseas markeis wcole
difficult to break mto
because American and
Furopean buvers are not
keen on one-off deals
preferring {o hate a
continutous source of
supply

“The result is,” he
savs, “that they are not
keen on doing business
with a new supplier and
want to deal with people

the

. locally an

thev know are per-
manently 1w business
and not one of these fl-
by-night hois In some
cases we only managed
to sell on our third or
fourth overseas visit

Rosenherg says the
United States bujers
have a habit of placing
very small tmtial order
“only a couple of hun-
dred metres,” he says

Reason for this is that
the buvers cut the 1n-
1f1al order up and place

1t 1n wample books
which arc 11 turn sent
on to potential Cus-
tomers The next order

1 based on customer
reactioft to the samples

“The problem 1s that
this system takes fime
It can take up to six
months hefore the sam-
ple buoks are sent out
and up to a vear hefore
the next order IS
placed,” says Rosenberg

In Europe, §Savs
Rosenherg, the situation
varie«  Some use the
American system while
others work on a more
normal bhasis of buiing

and selllng on to the
showrooms
Svenmill  hag faced

some political problems,
but mainly n Ainerica
and Scandinavia He
said a number of compa-
nies were afraid to buy
South African goods for
fear of mdustrial action
by emplovees when 1t
was discosered where
the fabrics came from

In Scandinavia he
said, the look off the
fabrics was right, the
price was right, but the
husinesses did not want
to buy South African
goods

Rosenberg <aid there
were two factors 1 a
successful export cam-
paign ‘They were the
price competitiveness of
a product and the fact
that 1t was different
from . that produced

and therefore
sold because it was unl-
que In the, latter case,
price was not all 1mpor-
tant
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IN TODAY'S economic climate there 1s a nat:onal
need for South African manufactureis 1o expolt
hecause the counfrv needs foreign exchange However,
it 1s usually the manufacturer’s dimnishing order book
which moves him to look everseas to maintain s
plant at full capacity _

Because of the general over-capacity of paper mills
supplying fiuting and liner to the corrugated hox
mdustry 1n South Africa, Ngoye Paper Mills Lid, a
suhsidiary of Huleits Group, was nmore Or less forced,
to seek additional export for surpljus production

export meentive scheme,

dinavians and Japanese
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DESPITE the . ,
threat of fierce
price-cutting and . ,
price-fixing of raw T - .
material supplies, .o
Hammarsdale’s He- T - s
box Textiles has
elbowed 1ts wav S .
into a good export ! e P o
market and intends
to stav there -

i
}
L
Hehox came second v
F
:

1ast month 1n the Sun-
day Tribune’s ExXporier
of the Year compefition
Hebhoy managing A i
director Mike Toet fold *
Tribune Fmance that b
the decline 1n the textile w
mdustry in EBEurope was

.5

lucally at a price that “we are not really (om-

leading to fierce com- had been fned for a petitive {from a price
petition with resultant y edl point of view We
price-cutfing This means, he said, not to push the price of
Another problem wds that at tiumes Prices the product hut rather
that European textile were far higher thawn concentrate of the quali-
mills were able to pur- _those of overseas com- tv, which 1s pretty
chase their cotton on pefition highly regarded™
world maikets and valy The net  result  to The problem of costs
their prices according to Hebox 1s that 1t has and competition has

becomne so fierce, savs
Toet, that theie 1s a dis-

been forced to cut 1iis
prices to the bone to re-
said, the 1ndusfrv was main competiive tinct possibility  Hebox
forced 1o buy cotton vAand  siill,” he says will export only the

market trends
In South Africa, ho
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Employmng the system of marginal costing to keep
prices competitive and aided hy
Ngoye has enjoyed consider-
able sitecess, particularly 1 the past two years, 1N
penetratmg the world’s paper markets aganst sevcre
competition at dump prices from the Americans, Scan-
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the Government's

The measure of this success can he judged bv the
fact that m 1977/78 Ngove was the biggest suppher
of fluting paper to the Hong Kong mairhef

Ngoyve Paper Mills began operations

in 1933,

“ r acB858
¢ivth and const
finishing and
plant i Europe
However, despite pro-
hlems, Fehoy has push-

.................

dying

cd ahead and bv the
middle of this vear had
exported nearlv 2.3
mallion metres of tex-

tiles to European cloth-
ing manufacturers Dur-
ing 1477 exporis showed
a 245 percent Increasc
over the figure for 14%b
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largely as a result of Huletts' need to find suitable and
prafitable uses tor the hy-products of sugar cane pro-
duction — in this mstance, bagasse

Today Ngove 16 a malor supplier of fluting and
liner paper to the Soulh African packaging mdusiry
and eperates two mills, vne at Fehston near Empan-
gent witich produces 6 attl Lons of fluting per month
from sugar cane hagasse and the other al Pret Retief
it the Eastern Transvaal with a monthly capacity of
5 504 tons of both fluting and line paper from yirgin

pulp

}

gut on fabnies designed
to broaden considerably
Hebox's base 1n Europe

“We have sent
marketing manager Ron
Wiait to Europe on a4
full-ttme basis, and his
job 18 to now penetrate
new 4reas and service
ex1sting customers,”
savs Tuet

Until mi1d-1976,
Hebov s export efiorts
were mimmmal, but 1t was
decided says Toet, to
hroaden the hase of the
companv s products The
local market was not
large enough to take up
the production capacity
so 1t was decided to look
overseds

g Another factor m

the 1975 figure looking to Europe as an
At present Hebox 1s export market was
onby  exporting denims, Hebov's close rela-
but a *.._.f_;;m look has tionship with the local
been taken at the Euro- arm of the USs glant
bodn texti’le market 1n Bluehell Wrang ler
order to determune just Hehox spoke to them
what 15 nceeded and and mm_ﬁmw_m for an op
Mﬂﬂﬁvﬂm the weak areds EDHNE.DH: to quote for

Bluehell's European
operation The answer
was ‘yes”’ and the pro-
ject got under way

And Hrbhov's research
and deselopment opera-
tion 1» nnw working flat
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role

O I

in exports has
been of a leader

IN THIE 32 years it has
been ploughing  the
trade routes of the
aceans, Saf-
has plaved a
significant role in the
development of South
Africa’s exports

The Iine's develop-
ment mto a major force
mm  world shippmg has
been 1n parallel with the

marine

development of South
Africa’s trade and s
building programme for

new ships has in manv
cases anticipated the
development of major
needs

Because South Africa
1s among the top three
fruit - producing coun-
tries, Safmarine
developed a new breed
of ships in 1963 the
fully-refrigerated vessel
designed to c(arry citrus
and deciduous fruits to
the market places of the
world

These reefer vessels
proved so  successful
that within five jears
Safmarme had bwlit six,
all named after fruit

producing areas n
South Africa They are
Tzaneen, Letaba,
Zebedelia, Langkloof,
Drakenstein and Hex
Biver

For more than a
decade, these reefer
ships have been (dI-

rviny between 25 and 30
percent of South
Africa’s fruit production
to overseas markets

The line has also ser-
ved the sugar trade well,

for when the ndustry

had develgped to tae
stage

where 1t could
seek significant eiport

markets, Safmarme, In
co-operation  with  the
South  African  Sugar
Association  bullt  the
countty's first Dbulk
sigar gcarrier, the

Sugela which went 1nfo
service in 1965

The export of mineral
ores, sugar and otner
aericultural producis
assumed such pro-
portions during the late
sixtles and early seven-
ties that Safmarine had
1its first bulk carrier
puilt The Sukumby went
into  service in 1873,
followed bv Skukuza 1n
1974 and Sahie m Mav
1973 Todav, Safmarnne
bulk carrers carty 40
percent of the countrv’s
suzar exports to Japan

Safmarine 1s alsa- n
the wiant bulk nmwﬁﬂ.
business and owns ahd
operates -~ wiIth par-
tners, the 155000 ton
Vanzuard and the
170 000 ton Sishen

These two  vessels
tocether with a third
ship on charter give baf-
marine and its pariners

35 percent of the

Sishen / Suldanha ore

shipment eontract
Safmarine 15 alsn

playing a major role ..
the container revolution -

and 15 placimg five ships
on the service — the
largest contrbution of
the mine lines involved
The service will operate
with 16 full celtular roll-
an roll-off vessels

1
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SALES DUTY O?@ M ) 9
Follow-through

| What have matches, beads, furniture and
tollct paper in common® Siniply  that :
sdles duty was totally removed on all of
them on July 1 Other commaochitses, like
cars, had dutics substantially  reduced

T A
Did eqdﬁncea drop accordingly?
Yes.and no bvery® manufacturer and
retailler did luy own thing, <o prices
varied
In furmiture, the bigger manutacturers ‘
did reduce prices and retalers are, by
and large, passung them o0 Prices 1
mdny furniture lines are now fess than
they were before g5t But small backyard k
l"acmnea, known as “rat xhupa,“ have h
held their prices — ot SUFPTISING since |
many of them nuver bothered to pay the |
duty anyway "
| Appliance makers also passed on the
sales duty reductions - but ereased
their prices on the same day The caeep *
bon was TVs, where end Prices came |
| down
| Don't congratulate the furniture *
CIndustry though  Prccs are likely to go
“up by about 59, 000, 50 any cnd-price
. reductions will soon he wiped out Furny- :
ture manufacturers argue that they have L
' had o keep down prices for 18 months :
and thal increased ~teel and clectricity
, COSs now {oirce them to rasse therr Prices
As tor cars, the ndustry as a whole
has made losses lor three vears running K
- last year it was R50m That's why not o
all the manutfacturers passed on the duty :
reductions ‘
. In the motor industry prices tend to *
- reflect compettion  rather  than COSLs, .
which has helped hold prices
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CONSUMER SPENDING

mas in

Retailers will iemember June 1978 (o1 a
long time The start ot gst pdve them
plenty of headaches, but it also got the
tills nnging “Buying fai outsiripped ¢x-

i pectation,” exclaims one bemused bottle
i store. owner. “Some people even hor-

rowed money to buy "’

An Assocom round up shows that
food, furniture and appliance dealers
fared best Furniture sales to whtes,
especially in the last (wo wedks of the
month, were “abnormally tugh ™ 1V sets
and sound cquipment sold well Depart

- ment store turnover “generally excceded

budget 7
An FM survey confirms these hindings

- Pick n Pay’s hypermatkets heal

Christmas turnover by 25% Sales at the
Boksburg hyper were 30% upofi the tort-
night before Chrnistmas, whilc Lie new

Norwood hyper substanudlly exeeeded
its June budget

Doug Dawson, Greatermins vice pre-
sident (finance), discloses that his group’s
department store turnover ‘was 34%
higher last month than i Yune 1977,
Chechers sales were up 18,5% “Pcople
went crazy The Nithp was definiicly fiom
sales tax fever with possibly a small

- recovery element 1n durabies,” notes

Dawson., b

- OK Bazaars compounded the pre-gst

spurt by running a national “across-
the-board” sale MD M¥yer Kahn
reports that “coupled with the obwvious

C11-S0I ¥L6I ‘TIIXXX SNWOIET ‘Aayjomw §,0IaN JO UIBSPp YL

—my e N Y P

buying in anlictpation of gst, the sales
fipnes were a total bonanza ” June turn-
over wdas more than a third up on avérage
monthly sales Trurniiure sales were
“substantiafly more than double those of
june 19777

Furniture  and  apphances  were
genorally fast movers, probably because
the  {ax  savings were  redatively  high
I won’s MDD Norman (ohen says there
Wls i enotmous upsuree o demand for
larpe ttems ke fndges TV and i-h
Sale s wore up S0% on Fuac budgets and
outstripped s oxpeciations by roughly
200,

| iquor sales gave boltle stores good
sales Assoctated Premier Liquor Hold-

il ———
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Demand {or the new Rover *has put
us on a 12 weeh watting hst,” says Ley-
land’s PR man Arne Pitlow BMW
recorded sales of more than 700 units 1n
both May and Junc “We sold 300 units
in the last week before gst,” says market-
ing manager John Jessup

The Naamsa June sales figures sum it
up Car sales totalled 26 128, the highest
higure cver

"\

& - W

"M°H ‘oTaeusg

‘USIeJod JeAsUsg  *0

mps MD Brian foscph enthuses  (BTABID0 1%9-09
" Customor feachion was staggenng The
public over reacted On Tune 30 and July .
[ we couldnt cope m our 11 outlets [ Lausy
[radimg was up J0% to 40% on last June
with people laying 1in stocks for a year to 15Wo3 seg
[8 months’ i
“Tune was a very “good month,” con- HpPTEY
firms Chris Gibh, sales manager of
Caterptllar, which  distributes  tractors, 1
truchs, loaders, scrapers, front-end Ae1peaqg
loaders et af “Apart trom {forward buy- uose2Il :QC-
ing betore gst there was abso a lift-off 1n 95-87
the constiuction mdustry 7 Othér heavy ¢ £
cquipment dealers agree 21Pnd
The biggest sales wave was on passen-
uaie - g
ger cars Alfa Romeo Cars in Johannes- rEItag 6€~6¢
burg repoits June sales were up 30%
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30, "Capital™ ain economics means:*
mw.ﬁw 1ep-pa roductive inputs.
HNW3 Wmmwﬂmmwwmmm:mﬁmﬂmwmwmmennmm. e.g. unmined metals.
{3 2 ssats of business fairms,
rmwH%wwmwﬁmmmmﬂ;ﬁ 6% %5 goeds,
: RUimug, CoTolpglians of two goods;
N n . '
Amﬁuu nmmJ%HJMﬂmMMm Dm Muoum to whaich consumers

are yrdifferent,
4 . -
31, mﬁT%WnHMWW@MmW 3. 1stes,

The grove
{1)

(2)
e

Always technicolly efficient,.
Alwavs economically efficient,

b.mwmu s pFofitodie.. . .

[ —an — _—

} my .
P gBaR SB3ETAL L2235 | ke
*Mrhf_manﬂﬂu anemw..f.__ = .__I..nn._..
_”t.u = ..T.M..I__ msw Ea ﬂ.nnﬂeg
o BT L . 3 5 wa o o SES5 g
o el V=i SO b .HT..H..H
4 g .,ﬂ...._...uuﬂ....ﬂ s | P o Eﬁnrﬂ g.mu.r._._q
QP 5 epR=, EE4EEEE SE3ER thwo
by p= EM =5 i e Utm i B |
pumd Sadet” haggd o — 2 | to
" 6] L=
% o oh 2 o L la_.hnn"u.v %ﬂ
= mgul EWhnl MH Eh........_ﬂ__ F!ﬂ_&- extra
q £ EZS .2 ETnghefmmmﬂu%m wmﬂ.._. )
e Emnml.ﬂnunt%mmuaumﬂwuhu Ty 2qually
i Yy —
g S2338 STELEERE FEXERY |
_ = mﬁmmmﬂuﬂ ermeanﬂmhu %,uhwﬂﬂmw
) . ©
, mﬂm“tTIMthMWmmmmm;ﬁﬂﬂ_.“
- o= . - €t
d 58 Sgos SLEEHEs £ 58§jvced by government
5 S 3 1re T
S peEgin ETEIE 4B RS
SETmE=ES1r S8R9 > g P |
Smsnﬂ.ﬂhl = QL 12 g — g C 5
[~ = Q) —
&y, Trebos REESARE 2EZ ZaE|
= | e w3 Rl =
. ) ~ = 0D =
SRLESSEEEE 4oFBe% L8 237 by using any
gl..l..mn..uﬂmfﬂt w e Wmmlﬁytﬂt
7 SEY LABTD .o “E-EN RN &
ﬂlEIhﬂ_ &4 wd 0= va_ Kmltﬂ
; g WEE 2 oLl EEZIE™YUTEE .
,u,u.mUstu 28 Be® 3 mmmmmmsmf&nm would be evidence
F e - . = = oo
,. fmmnm.mnﬂﬁeem.MWMEym.wrMEe
A £ s.ﬂhmmﬂmbu%m S80S ™gR Jrer which:
4, .FFHWM.M MmeﬂmlfHdem nmrmm n agraiculture,
lnn ﬁWﬂhMmWWM.ﬁnm ﬁfﬂﬁ%ummnlw uction are faixed:
w =R WAduanmemmmw.TmmmO 2o t per capita.
SuSE 2g EEncal 238 2o lh.
;. W ie apove . o — 3
W) "reefrisiogy 1s varicble.

..m.wm..@mmmmmmhmmﬂmnmumwm:cmmmvnﬁna@mm%mn&mnanﬁmawun
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Increase 1in population mﬂm@ﬁ: due to medical technology.
H?nf@@@@ﬂmﬂ LBending via Ehrs.
PAOVRTELt1BHA tARYF caprtal mwnzﬁnwuﬂwn:. causing poverty,
METAtIQRAC RN R Ercul ST flow model.
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26,

s/her thesﬁ%uentitled "

Thank you for indicating that you are willing to act as an examiner

-5=8-

The population explosion:

Marginal Product 1s
(1) Hos been going on throughout recorded history.

(AP} Thiostoesk besh Har oM medisrqlt, ceg an this century,
(43) Tiostowms ldasl #Ehﬁﬁ%ﬁﬁﬁﬂﬁﬂwﬁwm%nVEW:

(I}) Tdtop prasaddt AR @. anning.
. {5) e 1ctget W ﬁou.:m to n:ﬁmwa i:.MﬂMLnMmemﬁﬂpUH unused land
(4) Thersodxt w0 total product mode by the use of
an extra mlﬁwﬁwﬁ a varioble factor.
(5) All of thegakpve.
37. Which of the foXlowing was not a feature of 1978/79
taxation nﬂnnﬁ%&mﬂ
27

. Varioble costs uﬂw Y]
il

(1) Abolitaio 0% surcharge on direct toxation.

102) ones medus s .
Mmoqu%@wymp mﬁ@ﬁ%@mmm@ﬁwmww Hﬁmpﬂn* oUtPUTS

304 } onkexahi h _reqgar ath 185,
MA muﬂmﬁ&ﬁﬁﬁ@aﬁgw@a W#Mw.mmw mmmw,nmwmw.n §2°18 .ncwvc.n volume;
(5) None of ﬁmm @ eq

U p i
8B, Which constiigites £he largest amount of government

. Fogxpapdzivurs wﬂ.cmm&%mwc@mmmmﬁm:m least cost combinat:ion
of factors is f8ulH Fhére:
(1) Educatiof. Y i
MM“wWM”MM_MWMWHmmmW GBE¥s of the two foctors are equal:
ftoHuets of the two fact 1.
Au_nubamﬁmammm,mmy & wo factors are equal;

*&he two foctors are equal:
Ab‘muhamnmmmumnmwmmeJMﬁmwﬁin factars are proportional;

& (3) The En:.m.._.: wﬂﬂnﬁhﬁm of the two fectors are
. ropor ‘
..WJ “Bg, E:m:ﬁimnmnwuﬂmwm_nwnﬂwwwﬂmﬂﬂanwwnmﬁwnpﬁm market is
264 Maf§peoPisbs folgedbadaBadgs ¥eeaEor, Shet:
i O T -
Q o :
1 hRW c s costs of production gt thet prace,
m W MMWMHHMM_%MM@\ %W% QWW%MmWMmMmcmLMWJ %:m?n:n_mn at that price.
5 9 aﬁ?%%%ﬂ% &Wn%: e e oroduced
..M o ﬁb%b{:%ﬂﬁwwﬁqﬁﬂﬂ%ﬁ 1laing, to Ewﬁa_ﬁmﬂaﬂ“ the units produce
@ - ﬁmyﬁmvznﬁmummn:.nwﬂw uﬁu {dHdd exceeds quantity supplied at that price.
- 3 O
. —t
% NWGWnﬂdu%ﬂwnncmm:pﬂm"En&umﬁmnﬁwww" .
._..m .m ﬁwvﬁwﬁrﬁ%x&.ﬁnﬁrﬁﬁwﬂaﬁ%ﬁm up their supply curves
i o {2) he gFugdhi Mtocel locatd scarce resourcedfto
< m._._ (2) elfteduned .@mﬂg&:@oﬂm&wﬂuﬁ. yieldan higher price.
M. L Mwwﬁm TEGSe {Pedpbantapie dumse sttivent sjemand forg, at.
- {4} TTEARYSH toft @mﬁwuiﬁ ard shift in-wWhadt's supply curve.
M o ﬁmvnm ONEu2d T thige E@mﬂ. of subsgartutes for E@a
/2 =~ @ U -

A O oA o R v M
$y mﬂbwbmmmnﬁﬂwmmﬁnmsﬁm@mw@ Qg ﬂﬁu nwmcimmﬂ 0 @ ﬂmwmnm the
.._m ._”.m wﬂmﬂﬂnmnmgyn“muvmm 5 Mm.m_m: oyR .:nm:wmﬁnwwwm.ﬂw placement

PN B AR A mammMpmmmmﬂunmm g¢. Then

" b i

memMQmemmmHUmwninm:mmwn:mﬂﬂmmEMMMw Mmmmmmﬂmxmmmm in that

{3} Wwill induce a shift in the demand schedule,

ﬁwuarpwmwmnwﬂuMMWwﬂwm. m:m:u:ﬁ:nmsaﬂﬁﬂc:.
(2){S)2518nn0Nngs9T the above.

{(3) 250 and =-375: :
an 250 and 450,

5) =250 and =375. .
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GENERAL

There are no wall plugs in any of the dormitories and all the hostels

Small chan

.ﬁw TN .

it'sitime moresw st ange:
= 2% 1 ba b ﬁmﬂg@,ﬂmﬂu -+ d

As thg, Jeprgssing-~signs, Ok pUr 1382108
ecoffomy, are:-paraded. %% %ﬁm
mournfullysupan,.the. plight,of Small busi-
nesses has bgen;contyually ﬁn@m ime-
hght. But 1s gnough attentton being pad

to 1t?

When the high-and-the-mughty crash —
and plenty have — the waves rnipple
around the business community. Not so
when 1t’s a small man. But he comprises
a fairly hefty shce of the economy, and in
dnbs and drabs he’s going under — wath
possible serious repercussions Joe’s
Builders may not be a Glen Ani, nor
Fred’s Traders an Alwarvo — but, col-
lectavely, small businesses are important

What 1s a small busmness? In general,
it’s privately-owned, privately-managed
and privately-operated. Turnover 1s sel-
dom more than R1lm a year (though 1t
can be more 1n low mark-up areas, such
as wholesaling) Such a business seldom
employs more than 100 people, often
it 1s a one-man show with only two or
three on the payroll

In the manufacturing industry there
are 11 000 compames employing less
than 100, they constitute 82% of all firms
1t that sector: They provide 30% of total

;. employment in manufactunng, although
i»% they account for only 20% of total pro-

. o+ duction.” .
“<"- In retaling m. 1971 (alas, the last avail-
¥ ¢ able statistics) thereuwere 52 149 estab-
. hshments of which 64% were one-man
. ..businesses, 7% partnerships and 22%
/- privatescomparies employmng less than
100. Thus - 93% of all firms in retailing

i i

(1 2
were small.businesses.” They accounted

Clearly none have been painted since first being

have really dirty walls.

iFinancial 'Maii “Jine 2 1978
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give them the chance to succeed
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for, however, only about 65% of retail
sales.

The numbers will have grown con-
siderably since 1971, in spite of the hard
times m recent years and the growing
number of bankruptcies. For the 1978
census, the Department of Statistics has
sent out 108 000 forms compared with
60 000 in 1971

Nevertheless, Jurgen Smith, director of
the Small Busmess Adwisory Bureau
(SBAB) at Potchefstroom Umversity,
estimates that there’s been a decline n
the market share of small businessmen.
“Probably 5% in favour of big business.”

This, the general dip 1n consumer
spending, and tighter credit (as well as

50

no automatic right to survive. But

-3 75
Ao Haele . Fone vk
more bad dehts);:has,contnibuted mnﬁﬁn
increasing numbeniof«smalll business
faillures. »q Aritent
Says the annual report..of the SBAB.
“The percentage of mnsolvencies of pr-
vate persons and pagfnerships m:wl976
showed an increase of;26% o¥ensl975%
It points out that 65,6% more m@Ew@Eww
and 45% more individuzls weTe
hquidated and sequestrated in the early
part of last ycar compared with the same
period 1n 1976. “One can expect that if
this situabon were to continue many
small businesses will disappear.

Figures of total msolvencies, including

individuals and partnerships but exclud-
ing pnvate companies, have grown stead-
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I CONSEqUENCE, one barrack was investigated

thoroughly, and what is said about that barrack appities to the others.




EAST LONDON
— Sales of a Bikg
olntinent in black
and yellow ting —
the colours of the
vanned Black
People’s Conven.
tion — are soar
ing here,

But the Mdnaging
director of the firm
making it,s Mr Petor
(aale, said the ommtment
had bheen on the marhet
for years, and had

nothing to do with
Steve Biko

I paid 30 cents for 4 12

Eram 1 of the green,
vaseline-like omtment
With o faint smell of
wintergroeen

The assistant at the
chemisty, siiop where |
bought 1t 1n Braeside, ¥a+1
Lundon, said the ointmeont
wds Introduced to them 1)
April by g representatiy o
of Kowte Medicine —. Vi
Gale's firm

Since then they had sold
more than 50 of the 12
gram tins and people wer e
‘witching to the Biko oint
men | from Othet

&FE‘Q

preparations

M1 Gale sard Kowe
Medicines hag bheen
started at Poit Alfred in
P32 by Mr Von Ginkel and
was taken over by Baker
King and, subsequently
by the Frame Lroup

He, o ass6uation with
Wo other partners look
nver the fum two and o
hall years ago

They took ovey Mdan
hnes - they had 20290 afl

Including the Biko
orntmeoent

Mi Gale said he had
catalogued proof that the
viniment was being made
M 1976 and coyld prohably
Produce samples of {hp
substance and tin irom
1974

He was not gware that
black and s ellow were the
(olours g{ the Black
People s Convention and
they were not Mgking
Capital out of Biko's name

The firm had ne inten-
bon of phasing out the
PLoduct as 1t wys an es-
tabiished one, the name
Bike and the colours of
the 1N were corn idental

"We lave othe}
products marketed n
Dlar kb and veliow con
dINe1s " he said

-—

et for years
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operator would have to

IHE PUg

A JOHANNESBURG
scheme to launch
tradlng discount
stamps in July has
been violently oppos-
ed by all sectors of
business contacted

Following a SABC-TV
debate and Press
reporfs, the trading
stamp scheme has been
discarded as ‘“‘terribly

mflationary” and
something which “will

cost the econsumer mo-

ney”, by leading business
authorities

The promotional com
pany which ntends to
opeate the scheme, The
Change Makers, has,
says managing director
Don Hawkridge, had ap
proval. from the
Trgasury and the De-
fence Force

The company has also
overcome the presumed
Hlegality of trading
stamps (under the
Trade Practices Act of
1976, Section 10) by
finding suitable “exemp-
fions 1 certain sections”
of the Aet ”

According to
Hawknridge the stamps
“to get 1mto the
framework of Scuth
African law have fo he
tied to cash as well

On, redemption the
stamps offer the choice
of cash or Defence Bonus
Bonds to the value of
the stamps collected

from . _ retailers on
purchases.

The trading stamp
books will, says

Hawkridge, also bear

the Bonus Bond logo -

The company applied
the Treasury for
perm1ssmn which was
grantéd, he said
“The “Treasury says
we can use the logo, but
have no exclusivety,” he
added.

By Alan Peal: Finance Edilor

The Change WMakers
have been “gathering
momenfum for {four or
five months”, says
Hawkridge, and the
company plans to have a

redemption of one
million five-rand-books

of stamps a month after ;=

the first vear This he

says “will achieve RI~——the

miilion a month Into
Bonus Bonds ®

While the company
has cleared the approval
of the system, and has

sumer Councl* “We
are irrevocably against
this scheme

“We have analysed
this particutar one, and
1t will cost the consumer
money Ultimately the
sveitem would be built
Into  price Unfor-
tunately he has solicited
support of the
Defence people ”

According to Sidney

Matus, executive direc.
tor of the Spar
Organisation ‘“*“The
launching of trading

stamp schemes 1in South

ing a food chain,” says .. Africa, no matter how

signed up tradlng
organisations — “includ
Hawkridge — business
omnion s heavily

against the idea

And some business-
men have been sceptical
of the company’s state-
ments on the sueccess to
date

Said Professor Leon
Weyers, chairman of the
South

African Con-

patrmtmally or well
motivated, will ul
timately have one
s$erious consequence —
1t will push up prices to
the consumer”

Matus said that Spar
and the sister chain
Savemor, had been of-
fered the scheme, but
had turned 1t down for

— —

several reasons

But Hawkridge sad
that Spar hadn't of-
ficially said no to the
scheme yet

The 1dea has aiso been
strongly rejected by
other retailers

Meyer Khan, manag-
ing director of QK
Bazaars said:

“We are on record as
saying we regard these
stamps as terribly 1n
flationary The UK 18
now dropping them af-
ter they were a great
success Prices dropped
— Sometimes by as
much as 5 or 6 percent
— after they were dis-
carded ',

Alan Gardmer, Natal
manager of Pick 'n Pay
sald "I would love to
See a4 way to support
Defence Bonus Bonds,
but not through this
basis

The

trading stamp

get a cost and profit
return.

“The public m the
end would have to pay.”

Chantman of Pick 'n
Pay, Ravmond Acker-
man, has already re-
jected the scheme

Lawrence Herbert,
director of the GI‘EthI'-

mans Group (which
owns the Checkers
supermarket chain) 18
also anti-stamp

“We would have
nothing to0 do with
them,” he says

“He always seems to

indicate that he 1s just
ahout to Jaunch the

scheme, and that a ma-
jor cﬂmpetltur has sign-
E‘d 1

A Motor Industries
Federation spokesman
also knocks the scheme
on the head

“it has a tendency to
unstabilise market con-
ditions,” he said “There
would be no advantage.”

The main business ob-
jections are.

There would be 21
store-level cash problem.
A large number of
stamps would have to be
paird for and held 1n
stock

There would be an
erosion of profits caused
by a direct assault on
ET0SS profits and
through iterest pad
out on the amount of
money for stamps This
would have to be made
up from the pubhlic

In the event of 3
stamp war breaking out,
enfire furnover dis-
counts could escalate,
and mark-ups would
have to {ollow

Any short term
benefits to one group of
stores would soon be
neutralised as soon as
opposifion stores began
stamp circulation,




Tin producers push for p

LONDON — The International
Tin Council will meet next week
to discuss producer demands to
raise the world tm pacts buffer
stock price ranges. But a poll of
major consumer nation delega-
tions mdicates no final decision
will be taken before the coun-
cil’s meeting in June.

The world’s major tin
producers, Malaysia, Thailand,
Indonesia, Bolivia and Nigera,
have heen pressmg for a revi-
sion of the buffer stock’s range
floor and ceiling which they say
15 necessary fo protect recent
and future wvesi{ments m an in-
dustry which for the past two
years was unable to meet world
demand

The conswmers, among them
the US, Japan, West Germany,

quantity of money determines, not the general price level, but a particular pri ce’

France and Britain and other
hardliners oppose the mcrease
The buffer stock operates un-
der the Fith International Tin
Agreement which became
operative on July 1, 1976 It is
designed to hold tin metal, or
{inance, which enables the buf-
fer stock manager to buy tin
when prices fall and sell 1t when
they rise to stabilise prices

Because of a world shortage,
prices set records last year and
tin held in the stocks was ex-
hausted The Tin Council holds
no tin now

In practice, buying and selling
operations are made within a
set range As this range 1s set
now, 1t cannot operate

The present floor of the range

1S 1 200 and the ceiling at 1 50_{}_

Malaysian dollars a picul ‘But
prices at Penang, where much
of the tin from South East Asia
18 warehoused and dealt 1n, are
higher than the cetling range

A Malaysian dollar equals
about $2,11 and a picul, a Malay-
slan weight measure 18 133,33
lbs or 60 kg

Until a few years ago, the buf-
fer stock ranges were
calculated in sterling But after
the pound’s steady devaluation,
the Tin Council switched to
Malaysian dollars, a currency
with a certaln amount of
stability

The producers, and some con-
sumers, sSuch as The
Netherlands, would like to see
the floor and ceiling range

_raised to 1400 and 1 700 NMalay-

—a T Ty

the interest rate.

o

J
sign dg¢ilars a picul

e reason why the producers
are asking for higher ranges 1s
that, to combat the shortage,
hundreds of millions of dollars
have been sunk 1n the tin mining
Industry and more are to be
directed that way

This will lead to increased
production and will be followed
by lower prices

If the market collapses,
producers fear the industry will
hardly be able to cover day-to-
day costs, without taking into
consideration the cost of new
capital mvested

Buffer* stock buymng before
prices ht uneconomic levels
could cushion the fall and keep
tin mining profitable — Sapa-
AP
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CUNtTT™NE interest rate falls to a Tevel which will equate the demand and the
supply of money, the Tower rate of interest might indirectly cause dn increase
in the volume of investment and this 1s turn might cause prices to rise.
theory of liquidity preference is attributed to Keynes and shows how the

This

The modern approach to macro price theory is to view the economy as a whole in

terms of the aggregate supply and demand.

In other words, we must Took at the

flow of total money spending 1n relation to the flow of total goods and services.

When money spending increases at a faster rate than production, the prices will
tend to rise, some prices rising earlier than others until theinfluences of demand

push and cost-pull may create an inflationary situation.

During this period an

ncrease in the quantity of money comes about as a result of f1uctgation in the
level of industrial activity and need not be the cause of changes in the level of

prices.
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AMIC ( IZ0O) *M ‘1/(4)‘73
Built-in growth

Activities: Holding company for indus-
trial interests within the Anglo American
group. Wholly owned subsidiaries
include Boart International, Scaw
Metals, Bruynzeel Plywoods and SA Fo-
rest Investments. Investments nclude
26,4% of Debincor, 37,3% of LTA,
39,8% of Mondi, 40,3% of Freight Ser-
vices and 8,1% of Highveld

Chairman: G W H Relly

Capital structure: 26,9m ordinaries of

R1. Market caprtalisation R228m

Financial: Year to December 31 1977
Borrowmngs long and medium term,
R17,Im. Net cash R13,7m Debt equity
ratio 16%. Current ratio 1,8 Net cash

Sflow R36,3m Capital commitments
R8,0m

Share market: Price 850c (1977-78
high, 930c, low, 715¢, trading volume
last quarter, 86 000 shares). Yields
17,8% on earmings, 8,2% on diidend
Cover 2,2. PE ratio 5,6

*74 *756 76 *77
Return on cap % 213 21,0 210 196
Turnover (Rm) 268 366 318 362
Gross profit (Rm) K48 747 708 713
Gross margin % 204 204 22,2 19,7
Earnings (c} 116 155 160 151
Dividends {c} 7.6 B30 60 700
Net asset value {c} 817 969 1060 1166

Boart International and Scaw Metals,

which together account for less than half
the net assets, contributed over 80% of

group profits To put Boart and Scaw
Into perspective, both are now producing
profits roughly equivalent to Highveld

Steel But winle Amic owns 8% of High-

veld, it wholly owns Boart and Scaw

Highveld made R33m before tax last
year, Boart made R32m and Scaw

R28m.

For the past three years, Boart has
produced a conststently high level of

earnings and despite 1977 being
described as a difficult year, pre-tax
profits were 19% higher, and could

L A N £ L]

- rr

Amic’s Relly . . . scope for
dividend rise

being a difficult ycar profits are expected
to be similar to the 1977 level Like
Boart, Scaw’s dividend 1s covered 2,7
times

The best way of looking at Amuc 1s 1n
unconsohdated form Of the R23m of
dividend income, R13m comes from
wholly owned subsidianes. SA Forest In-
vestment and Bruynzeel, which together
amount t0 R45m of net assets made
losses last year and were not dividend
generating. Even though therr trading
positions could improve this year, they
are unlkely to contrbute dividends for
some time

The other R10m (43% of Amic’s n-
vestment income) comes from the mvest-
ment portfollic Dividend income here
ros¢ 16% on the back of higher payouts
from Debincor, Freight Services, High-
veld and Mondi

After admin and other expenses,
Amuc’s distributable income was R22.3m
equivalent to 83c per share from which a
70c dividend was paid. So there 15 cover
in the top company as well

There 1s substantial scope for mncreas-
ing dividend distributions from underly-
Ing assets and considering the existing
leeway 1n the top company a 5¢ increase
to 75¢ in the distribution can be expected
This puts Amic on a prospective yield of
8,8% which 15 not expensive for what 1s
probably the best quality industnal
portfolio available Richard Stuart

improve again thus year The greater part
(57%) of Boart’s profits are earned out-
side Africa Boart earned 43% pre-tax on
equity last year and the dividend 1t pays
to Amic 1s covered 2,7 times

Scaw has produced impressive profit
growth over the past few years and last
year turned in a 10% increase It 1s highly
profitable, making 44% pre-tax on equity
last year and despite indications for 1978

CORRECTION
| Writing on Metal Closures (Com-
| panies March 24) we said that sub- |

sidiary Plastic & Metal Indusiries |

(PMI), made a R82 000 pre-tax loss. |
| This was 1n fact made by a division of |
| PMI and not by PMI 1tself

Financial Maill Apnl 7 1978




4
r
4
4
r r
"l} 1' Fﬁ ]
F *1 |
T i
¥ P
' %
Y ] £
O
dr .z a
o ‘F-
y E
e FI
4 ¥ !
. 3 :
b : L ;
o é-j 1 : . ) )
) b af g’ "5 i T 35 3.{1' f}: |[ ]
T'J'Ej‘ i o ‘}H}
= LR ;::‘ E*iil? W, L - |.1 ki i
. , .
, b v 1;: f:.': “\1 ;I" H’?¥ g $
- ] tifﬂ pjﬂ? *5 ko T ‘]J. L "
o i 0 LATE
N . 1 Iﬁ;.'*:}ﬁi \'.:T'-F "'}ﬁ ! ¢ g, "&f " ;ii": i‘l}} ;
Sy, 7t .E ﬁ'vg,"{ {'EF ME - ' oAy T
Kty oy v %@ s H" viv o 11{ Che 5 It
+ "3 O I'r.:.‘ Pesi "4‘:,:1:‘}1'.3’4; i’I.l:, LA
' %’Eﬁ,bz‘ w i . KR 1NeE Dt . e 4
k 'I"F Iy L iiﬁ?‘\ll*’%&.{ l‘-r - '“‘;ﬁ%}ﬂ “» _ i r-il'
¢ ,‘r.i 'ff;{-a- “"I‘_ li‘. " L o r‘ I‘ , J
g r iy | I
‘l‘- L'FFI:' " " 1
¥ 'ﬁf F | rﬂﬁ 11'£ P " :{5' :., né-*. ‘
* v - P &
/ N i;_ o . 11 !
!‘q 1 L Jﬂ-; ﬂi’a.—- 11' * 4 I
f k 1'*':"' + 1 -_r i ]
y 1
¢ ) \‘1
- I I l..; " " r T
[
d a4 r -j'i 1:
L Ty
' '; 4 e 'il|.||
¥ 1 -1 1
F - "J:ru, rl|||_ 1 L‘\E
3
'
i 1'-"'” rt * ITFT_I:HLL‘;
o ] +r 3 L :E‘l g
i ! N “3 LY "i'&l'-:“'ﬂi‘i‘ Ly
! i ) oA gk
1 Feal « ;
4 J £ {f ! 3 ¥ yuf }.]
‘ Fi v ¥ ¥ T
v . gl B!
y -’l:;i . [ *I‘H A
i i It % A
Erﬁ'fg Teoer e l t Ef”‘ 4 wh |
e L1 : i 1 "'h iiiﬁ"l r
‘irf{{fﬁlﬂ gﬁr'i'ﬁ' "}.ﬁ ’ {E B
Yag o !; .ll'* ‘#:_h_ ‘;{deiﬁ'ﬁ:
ti}# u P ] i 2 r_'i .[i ELF.‘ I;
et L TonT R ki
1 L 'S wl . m
ﬂigf: 1 :'?ﬁ' " F!"m Wf N Lﬁii;-z' 1-5-.1!*, I-h: " W 1'.‘:1 i *E ..I ] % |
.r i ; . }f:‘:lu%: i:';j‘-,i;t o 7 4 f »1;‘“%} fE’:,
P F |
"-ul.i 1{1\ ; 1‘ [ H- I_ A A
1 = ] i‘iﬁ I;" fff'p{‘ f rr LJ-I I q [}
* % v L p-{if *ah . !
- 1 1 LN
| ' ?“ﬁ.ﬁ'jf‘ ;'iﬁ- y,
-f L]
o "{;ja-l‘:%{%.} A 4LH iy h; . 1Y f.;;_l ﬁ* r;- ;’J
5 o B Y -
x LT LR AT Y g i { ] ,
1-" | 1 4 1
L A R A ST
"~ A 4 )
r 4 LA to,
1 Lot p ﬂf‘_;'. N i) 4 Er;bl‘l Eh..x - - ﬁj‘rttf
o N g ped ey P RUNTE e T, i
lagh, g T ¥ 5 Wy iy
? ﬂh“ ! iy "; - i % :}
P ?‘r“iﬁwi o ' ¥ 4
‘i th L be ¥ o -1 Ay 0 J.; H "
1';. i'Tlf ¥ ke ‘Eri' sk ? 'n-‘i'-.’lE % o ¢ w 'j,i",:l"&
* E{ﬁkf'{;%* 1 -'jf{ 4 IE" 1II .
L LS i 3 F :
t "’r%" i'l.i'f:_:r é-"‘ r'h.hlli“:':; i-ﬁ'ﬂ? ir | - 5
BT ;,k it 1£J_,.*‘;L‘|* ¢ . IF
¥ - ¢ \
L e o
fr JL 1 -y T I )
- ¥ ul y
k ‘:?\’*f; "oy M
| -+ ey
rl | I* £ t., { H_F ] 'il}l"i; ..,J 1_'ifs.jr
L ﬂ'nﬁ r'"r':} 1 "‘.’ﬁ “ l-{f
afnal W Gt gy
o kY . v i "
R e j—\

Consumier spending dropped by 0 6%
last year — the first decline in real terms
qance the war This 15 but one of the

/40
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disturbing facts which he behind the flat
statement that SA s real GDP rose by
only about 0 5% last year

Along with other statistics just pub-
lished by the SA Reserve Bank, the fall in
consumer spending shows just how badly
the countrv s three year old reeession has
hit both business and the man in-the
sireet

An analysis of expendilure on GDP
published 1n the bank s most recent
Ouarterhy Bulletin reveals that of all the
components of eapenditure, only exports
10se i real terms last year

The accompanying 14.6% drop in real
expenditure on tmporis 15 obviously 1o be
welcomued But the decreases 1n private
consumption expenditure gross domestic
fixed investment, and nventornies — and
even 1n consumption ¢xpenditure by ge-
neral government — are not

Not, at any rate, when it 15 by no
means certamn that last week’s budget will
prcvent SA trom spiralhing downwards
imto cven deeper recession, with hugher
uncmployment levels and all the accom-
panyimg economic, soutal and pohitical
dls And not when the marginal growth
which SA cxpernienced last yedr was attri-
butable (o the country’™s txport suceesses
along

The higgest —— and most worrymng —
drop was in gross domostic hxed invest-
ment., its 10% dedline in redal terms last
year brought 1t down 1o its lowest level

sinee 1974
in the private sector, real fixed invest-

ment fell for the second year runmng
Mining was down 8%, manufactunng
13%, commerce 149, and residential
construction 19% Only the private
transport sector showed growth (a stag-
pering 92%), owing manly to the pur-
chase ot ships for containensation and

- —— g — =

———
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of cour.. hion |

SA'S 1y

Finance Mimister Owen
1978/79 budget will do the
to be secn (page 24)

balance of pavments Theo efforty

dpely  soecssiyl
wribund CCOnomy 15 now clearl

murgent necd of a pick ine up Whether

Horwood s
trick remains

o

the export of 1ron ore

[nvestment by public authonties fared
no better The SAR's investment feil by
30% owing to the tfact that the
programme of arciatt purch ises had
come to an end Real tixed investment by
"general departments’ fell by 119,

Investment by the public corporations,
on the other hand. rose sigmficantly n
manufacturning {51%}) and electricity, gas
and water {20%) owing to increascd out-
lays on Sasel 2 and on the nuclear power
station in the Western Cape

But the other components of the cor-
porations’ fixed capital expenditure fell
by 56% -- largely as a resuit of the com-
pletion 1 1976 of large-scale capital
projects like Sishen-Saldanha

As far as consumer spending — the
fuel which fires the country’s ecnnomic
motor - goes, marginal real ipcreases m
expenditmme on non-durable doods, and
on scrvices (both up by 3%) were more
than offset last year by substantial
decreases in expenditure on both durable
and semi-durable goods

In the former category expenditure on
furmture and household apphances fell
by 5%, on personal transport equapment
by 10%, and on “‘other goods™ (including
television sets) by 34%

In the “semi-durable™ category, spend-
ing on clothing and footwear fell by 6%,
and on other goods by 3.5%

These drops in consumer spending are
of course the result ol a lower rate of
increase 1n real disposable incomes,
which 1n turn 1s the consequence of
higher personal taxes, the absence of
significant salary and wage increases,
and unemployment In addition, the pre-
vaihing economic and social insecurity
has led to higher personal saving

Tight rein

While government kept 1ts own con:
sumption expendituie on a tight rein dur-
ing 1977, the bulk of the 6%-o0dd decline
in 1ts real outlays on goods and services
is attributable to the (involuntary) reduc-
tion n dcfence spending Real salanes
and wages tn the public sector increased
by only about 4%, against 5,5% during
1976

The level of total inventories — at
constant 1970 prnices — dechned by
R388m. contnbuting to a turther fall in
ieal apgregate domestic demand (about

“% down on 1976) and to a decline in the
volume of merchandise imports Sharp
declines 1n 1eal industnal and commercial
inventones 1n the private sector were
partly offset by increases in the real in-
dustnal inventones of the public corpora-
tions, agricultural stocks in trade, and
hvestock mventornes

Of course, none of these downtumns in
cxpenditure 1s surpnsing giwven the stnct
monctary and fiscal disaphne mmposed
on the cconomy by government in #S
ctfoits to rostrain intlation and 1escue the
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NEW YORK Metals prices soared on
American commodity exchanges this week —
particularly in futures markets — and several
producer prices were also increased.

This could have far-reaching bullish implications for
South Africa’s international trade surplus, which is gener-
ally expected to deteriorate this year, provided the trend
1S sustamed

American and foreign investors who missed the early
stages of the gold price rise now seem determined not to
miss out on the boom 1n other metals

Silver led the metals advance, with futures scoring
their biggest gain 1n two vears [For more than a year
silver has been unable to cross the level of $5 an ounce
But on Tuesday the Bellweather May delivery contract on
the Comex closed at $5,318, then hit a record high of
35,4050 on Wednesday

Gold also shared in the revived demand Comex gold
flutures stood at $192,60 bid, $193,60 asked for May
lelivery on Wednesday, after having risen more than
52,50 an ounce the day before

On the New York Mercantile Exchange, platinum
utures closed at the hmit of §10 an ounce, for a $500 gain
m each 50-ounce bar

Analysts attribute the futures surge to several fac-
ors ‘‘The coal strike clearly has everyone running for

1lver,”” says Vincent Conway, of Merrill Lynch
J Aron and Co, the bullion dealers, note that large

(n hedge assets in recent years

Most analysts agree that the spectacular silver gain
IS because 1t looks cheap these days when compared with
gold, which appears to be heading to a $200 an ounce
price without a pause

An important technical factor 1s that the move 1n the

May silver contract price past $5,16 an ounce was an
important signal to chart-watchers On three separate
occasions since last October the silver price had stalled
at that pomnt, so that when 1t broke past this week new
buy orders helped accelerate the advance
The active platinum trading saw the April delivery
contract on the New York Mercantile Exchange close at
$241,90 at muidweek, after a record volume of 50-cunce
bars had changed hands — four times the normal volume

The underlying gold market was boosted by the
authoritative estimates of world bullion supply and de-
mand being made available this week by leading gold
dealers

While the components of dealer estimates vary,
market analysts have noted that most sources agree that
total private demand for gold reached a 10-year high In
1977 despite the rising price, that indusirial demand for
gold was not amﬂwmnma by the rising price, and that gold
markets are now heavily dependent on government sales

of bullion as a market stabiiiser
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Government sales, mncluding the IMF’s monthly auc-
fion, accounted for 40 per cént of the total world supply
last year

Apart from the surge on the exchanges, metals
producers 1n Canada and the United States announced
wide ranging price Increases on various hard metal
products

Le Nickel Inc, the US marketing arm of Societe
Metallurgue Le Nickel of France, said i1t will boost its
ferro-nickel price from April 1 to $2,04 a 1b of nickel

contained 1n 1is preducts The Increase 1s from the
current $2 a 1b ievel

lhe 4c a 1b rise 1s the first mcrease announced by
any major nickel producer for many months, and was
interpreted by market analysts as being a pricing hint to
Inco Ltd, the Toronto-based concern that i1s the world’s
biggest producer Inco recently cut 2c to 3¢ a Ib from
prices of many of those same mckel-based products

At the same time, Canadian steelmakers have an-
nounced price increases on a number of product Lines
Steel company of Canada, the nation’s largest producer,
announced a base price rise for steel piate of $10 a ton —
3 per cent — with effect from April 16

Steel Company of Canada also told customers its
tinplate would go to an average of $33,50 a ton — about 7,3
er cent higher — on April 1 Dominion Foundries & ’steel

td and Algoma -Steel Corp, the number two and three
producers, will also put up their prices
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THERE are three significant
areas of demand which the man-
ufacturing sector can exploit to
return to a higher plateau of
growth: import replacement, ex-
ports, and the black market.

Just how these areas
should be exploited will
come under the scrutiny of
the working group which
the Myuster of Economic
Affairs has gppointed to
outline an industrialisation
strategy for the country

For mdustrg badly needs
a cohesive blueprint for
growth — a defmite state-
ment of the objectives of
mdustrial policy and how
they should be achieved

Such a strategy might not
avoid entirely the frequent
contradictions and nconsis-
tencies of official policy,
but 1t would provide a refer-
ence within which they
could be reconciled

Propensity

Different Government de-
partments, with conflicting
objectives, would have a
common base for dealing
with 1ssues that affect the
sector.,
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Recovery must
be pursued

on three fronts

AFTER deating with the problems, Industrial Editor Tony Koenderman
now turns to the soclutions, in the final article in his series on the

manufacturing sector.

The manvufacturing sector, a growth leader during in the sixties, has
been slowing down the growth of the economy in the seventies. Human
resources are inadequately utilised The capital inflow has slowed down.
Exports by this sector have contributed a declining share to total exports.

And South Africa has become relatively poorer in comparison with other

African nations.

In this article, the main hopes for renewed growth — import substitu-
tion, exports and domestic market expansion — are examined

It is well known bv now The importance of the bles, some machine tools, must go hand in hand, and.
that the economy has a manufacturmg sector, it white goods, and plastic some review of export -
strong propensity to import  must be noted, hies more mn  products centives would be neces-
This becomes parficu arly the contribution 1t makes to Fragmentation has also sary

noticeable in times of cycli-
cal upswing, when domestic
demand tends to be satis-
fied from imports rather
than internal sources of
supply

The reason 18 the inad-
equate competitiveness of
our manufacturing sector,
which also places 1t under a
handicap 1n export markets

output and value added than
in i1ts employment-generat-
ing potential Industry em-
ploys only 14 per cent of the
country’s economically ac-
tive population, but ac-
counts for 24 per cent of
gross domestic product

S0 what are the reasons
for mdustry’s lack of com-
etitiveness? And what can
e done about 1t?

been fostered by the Gov-
ernment’s policy of allow-
ing unrestricted freedom of
entry mnto most markets,
and the lack of a defined
overall 1industrial develop-
ment strategy

Other reasons given for
the lack of competitiveness
are poor labour utilisation,
the avatlability and cost of
certain raw materials (no-
tably o1l and bauxite), the
shortage of capital, other
countries’ subsidisation of
their exports, and some

L user resistance to South Af-

The main scope for
growth of the domestic
market still lies 1n the black
sector The white sector i1s
all but saturated But the
long-awailted take-off of
black demand has not really
occurred yet, and 1t may be
a mistake to look for one

Expectations for this
market have always been
over-optimistic, and 1t may
be wiser to anticipate a
slow but steady growth
rather than a sudden explo-
sion of new demand

rican-made products o




. +One of the mamn objec-
tives of the important sur-
vey of import substitution
potential conducted* jointly

{ by the Federated Chamber !

"of Industries, Afrikaanse
Handelsinstituut and the
Steel & Engineermg Indus-
tries Federation was to es-
tablish the causes of this
tendency to import

“If these causes of mad-
equate competitiveness can
be idenfified and removed,
domestic industrial output
can displace such mmports
without local industry re-
quiring additional capital
investment,’”” the survey
Says

Objective

The second objective of
the survey was to identify
areas in which a new thrust
of import replacement
could occur and which
might give further impetus
to domestic industrial ex-
pansion b

The potential for import
displacement (where capac-
ity already existed) was
calculated to be about R610-
million, and that for mmport
replacement (requiring new
capacity}, was reckoned at
R473-mullion

* Bill
¥

Something hike two-thirds
of the import bill 1s, ac-
counted for by only four
manufacturing sectors —
basic industrial chemicals,
non-electrical machinery,
motor vehicles and electri-
cal machinery

That more of these items
are not made locally 1s
largely due to market
size, which 1s considered to
be eifectively equivalent to
a European nation of 8-mil-
lion peopie .

. The problem of a small
market 15 aggravated by 1its
dual racial structure, and,
says the import substitution
survey, unrealistic expecta-
tions of rapid market
growth in the black sector.

This has led to another
problem — excessive frag-
mentation of the market In
the motor ndustry, for ex-
ample, there has been a
proliferation of manufactur-
ers each justifying its pres-
ence in the expectation of
rapid demand growth i the
black sector,

Other manufacturing sec-
tors 1n which this trend has
mamfested 1tself are non-
woven textiles, radios, ca-

The answer found by the
survey was to identify areas
in which further import sub-
shitution could occur Im-
port replacement was the
dominant growth force for
two decades up to the md-
fifties, but has declined
since then, and domestic
market growth has become
prutgresswely more 1mpor-
tan

Philosophy

But the survey 1s ada-
mant that the objective 1s
not to push for import re-
placement at all costs

Its guiding philosophy 1n
its task was to identify the
real costs and benefits of
import replacement, and by
“mvestigating the type of
cost disability experienced
by local industry, to suggest
ways and means of improv-
ing the trade-off between
the costs and benefits of
import replacement *’

Thus, for example, atten-
tion was given to 1ssues

such as the lack of standar- |

disation of equipment re-
quired by State buyers This
shortcommmg reduced vol-
ume viability to the point
that Jlocal manufacturers
could not compete against
imports without excessive
tariff protection.

The recommendations are
extremely detailed, and it is

Impact

However, some new po-
litical thinking could un-
doubtedly hurry the process
along Imagme the mmpact
that home owmership and
electrification 1n Soweto
could have on the demand
for consumer durables

Imagine the impact that
freedom of choice m the
labour field could have on
the shortage of skills, and
ulfimately on consumer de-
mand

Imagine the mmpact of a
strong black middle class
on overall political stability.
and 1 turn on the flow of
capital into the country

Over to the Government

Enlightening

In the furmture sector,

survey comments. °
ﬂ:jolli im};lorts of this sector

were R29-million worth of

IThe

irs and other seats
cmhagl‘.ﬁly from Comecon coun-
tries Recent investment In
'the industry has made the
contmuation of this 1mpu:lt
apnecessary and an an f
dumping duty in the form O
a:formula tanff may be jus-
tified where import rePIacT
ment can occur, on a COSt-
effectiye basis ”’ P
Eﬁ;n e‘;ﬂlghtenmg discovery
the survey made was that
often purchasers went for |
imports --simply becaugiet |
they did not know whﬂr
could be produced locally
In relation to the question
| of volume viability, there
"was a close link between
domestic sales and exp?‘rts.
The survey found ‘‘nu-
_merous examples of pro-
‘ducts where* greater 11{‘1::::111?-1
petitiveness 1n .the 'loca
market appeared to be con-,
tingent on an export initia-
tive on the part of the man-,
ufacturing sector con-
E B -. | :,i Hl
ce%ereverse may ‘also be
{rue- that fxpurt competi-
tiveness may depend on a
| healthy domestic market

“Rither way, it is clear the
thmi};pes ?:Jf stimulation

unpossible to generalise
about them, but one exam-
ple may serve to demon-
strate the kind of thinking
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