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Dispatch Reporier

GRAHAMSTOWN —
Escom was looking at the
Eastern Cape io put up a
second R4 biliion nuy-
lear power staitlon be-
cause the Fast Cape was
where most develop
ment was taking place.

Thiz was said at the
opening of the annual
South Eastern Areas De-
velopment Association
(Seaqa’ congress 1n Gra-
namstowrn vyesterdav by
Mr Marius Hautenbach.
public relations officer
for Escom

He said investigations

1

for a2 second nuclear s1te
startec 1n 1982 when
Escom looked at the
whole of South Africa. at
nailona. and Lnlerna-
fional boundaries, de-
mography and the
ava:lability of cooling
water.

Densely popuiated
areas were excluded be-
cause of the risk of possi-
ble evacuation. Cooling
water needed for
emergencies exciuded
the iniand areas. The
Western Cape had been
excluded because little
or no development was

wa: parrowed down {io
fwo 1n tne Eastern Cape:
the stretch of cnas' he-
tween Cape Padrone and
Sunagav s Hiver anc &t
Franci= Bav and Tsiisi-
kama Mouth.

‘“Bu: please don’t
speculate 1n land.” he
warned Escom would

require a streich of ontyv

4 tm along the coast and
2 km imtand

Mr Rautenbach saild
the presence of a nus-
lear power statiorn did
cause ihe sea LeMMpeTa-
ture to rise as it had at

Plp—

e |

g

. 5 oA a_,
£ ThHe cholce

the ‘Koeberpg plant

He said “the white
mussels did not like 1!
and moved out. Craviich
o the other hand love
warrn: water.”

The cooling water wars
clezn watler. ““Tre
poilutant is hesat” he
sald.

Mr Hautenbach said-
Esvom did nor vel ghow
wha! other etffects the
presence of a nuciear
niant might have but a
feam of sTlentistz #Hrom
Rhodes Univers:iv. UPE

and Vista were now
1p0oKIng at these
He said; “You have a

bl per cent chance of A
nucliear power SLA110D
being npuilt bur mors g«
talled studies have 11}
i¢ be made”

The next few wvears
should see 3 steady
growth 1n additional ana
enlarged Escom sup
piies 1n the Seadz ares
providing Escom could
overcome 1ts capitail
problems, according to
Mr Martin Opperman,
head of power sales
Overseas capitial sources
had dried up, he said

Esctom was looking at
spending about RY mii-
l1on In areas 1n the im-
mediate vicinity of Gro- !
hamstown: Fort Browr,
Bathurst, Carlisle
Bridge., Coombs. Post
Retief and below the
Adelaide-Fort Beaufor
jine.

RHeduced rates for
electricity pius the grea-
ter pooling of costs were
making Escom supplies
economical Iin many
areas where prices had
been unacceplably high

Mr Opperman said.
“*Applications are now
streaming into our
offices.”

He said Escom's pre-
sence 1in the area could
also provide an econo-
mic iInjection. While

Escom preferred a semi-
permanent staff, a nuec-
lear power station could
bring in as manv as 2 000
families.




Sasol killer blast pr

complete

Pretoria Corresponde

The police investigation into the
‘Sasol killer blast which left four
- people dead and 16 injured ear-
]ier this year has been complet-
ed, and the docket has been sub-
- mitted to the Witwatersrand At-
torney-General for his decision.
- This was confirmed by the
~ head of the Northern Transvaal
CID, Brigadier Hendrik du FPles-
sis. Although the blast was in
Pretoria, the docket had to be
sent to Johannesburg in terms
of the Mines Works and Fac-
tories Act, the brigadier said.
Three members of the South
African Air Force fire:fighting
teamn, Sergeant Wynand Haws
kins (30) of Waterkloof Air‘Base,

obe sy,
0A-G

erea LOJ 1rman MS

Elizabeth, were killed when a
blaze swept through a Sasol fuel

Knnetze 23) of Westering, Port

storage depot in Pretoria West

in the early hours of May 21.

A night watchman on an adja-
cent premises, Mr David Mketi
of Dennilton, sustained serious
burns and later died In Kalafung
Hospital.

- DAMAGE ESTIMATES

Damage, at the time of the
blaze, was estimated at more
than R1,5 million. This -figure
did not mclude a Rl-million Air
Force Pathfinder fire tender

.+ and a tipper truck from the Pre-

' toria Fire Brigade, which were

Corporal Donald Clench (22) of destroyed.
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| muech lower economic grnwth
{ '} tionsnow assumed for the period te 2000.

FRED STIGLINGH

will not be able to keep pace with
demand. More nuclear power will be

necessary. ~

The latest report from the RAU Insti-
tute for Energy Studies forecasts coal
production will peak between 2045 and
2051 at more than 58?—n111110n tons a
year.

After 201{3 production gruwth will not
be able to keep pace with demand.

“1t is obvious that nuclear power will
play an increasingly important part In
energy supply,” writes Professor Dawie
Kotzé.

“With the long lead times for nuclear
plants, it will be necessary for decisions
concerning further plants to be taken in
the very near future.”

Current estimates of energy demand
are much lower when compared to the
previous projections, made in 1977.

Kotzé gives the reasons as poor eco-
nomic conditions since 1980, and the
projec-

The same reasons are given for the
low projected growth rate of electricity
demand. At hetween 3% and 4,3% for the

the historical gmwth rate of 7,8% a year
for the two decades prior to 1984

“The implications on the development
-~} programmes for future power stations is

T

INUCICaT POWCT L0 Play llajul 1t

COAL production by the year 2010

period 1984 to 2000, it is much lower than

(= &

|Coal productlon
‘won’t keep pace
with demand’f\\\

" GROWTH HATES OF ELECTRICITY,
COAL AND OIL CONSUMPTION
PERCENTAGE INCREASE PER ANNUM

ot AL

[TOTAL INLAND
CONSUMPTION:
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profound,” says Kotzé. “Much less cap-
ital will be required than has previously
been projected.”

Use of oil, which has increased at
about 5% ﬁver the past 20 years, is €Xx-
pected to decline to 3,2% for the period
1984 to 1990, and to between 1 7% and 3%
between 1990 and 2000.

Inland coal consumption has a low
(14%) expected growth rate for the

riod 1984-1990 and higher growth rate
between 3,7% and 5,1%) for the period
1990-2000.

The higher growth rate for the latter
period, says Kotzé, is due to the projec-
ted increase in coal liguefaction. The
current coal-liquefaction capacity, he

says, will need to be increased by be-
tween 120% and 150% by the year 2000.




Lo Al ¥ 7 )
{ o

e B =T =T L

'as
Ire

_ | ty politics to be left out of

-

.S ays

Mercury Reportier

L NEWCASTLE—The Min-
s ister of Education and

Culture, Mr TJ Clase,
made it clear last night
the Government was not
committed to the view
that education should
pave the way for a so-
called ‘open society’.

Mr Clase was opening
the annual cOngress of

| the Natalse Onderwysers-
.unie at the Iscor Club.

He said separate de-
partments and schools for
each population group
were Government policy
and, because there were
so many cultural and oth-
er differences, the Gov-
ernment would not
deviate from these
principles.

He referred the dele-
gates to principles out-
iined in a white paper on
the Provision of Educa-
tion in the country,
whereby it was the GOv-
ernment’s intention to of-
fer equal educational
opportunities with equal
educational standards for
every person, irrespec-
tive of race, colour, belief
Or sex.

Mr Clase said another |

important faclor was that
the Government recognis-
ed the diversity in the re-
ligious and cultural
lifestyles of all those who
lived in South Africa.

He made a plea for par-

‘Don’t misuse education
for political purposes,’
the minister said. - '

"He said the Guverh- -

ment would not tolerate
this and such an ap-
proach was not ‘educa-
tionally based’.

Electrictty
billing o
be studied

" Mercury Reporter

THE Durban Corporation
will spend R33 000 on hir-
ing a firm of management
consultants to help pre-

charged 1n
electricity. / § §

‘We find|{the odd”siip
creeping in amd we want
to eliminate that possibil-
ity,’ said deputy city elec-
trical engineer Don Hill.

‘If we make a mistake
with a big consumer,
the;:‘e‘s, a lot ul money at
stake. - 0

‘The systeg E{’r 1jg-s1§-1g
now has been in use for

The city council vester-
day agreed to a Manag
ment Commitiee proposal
that Aiken and Carter be

communication and other
procedures between the
City Electricity Depart-
ment and the Consolidat-
ed Billing Section, City

Treasurer's Department’.

education.
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Instead of more giant power stations,
#South Africa could build a string of
.t Hwind farms”- which could eventually
tnproduce four times as much power as
i1 all  current hydro-electric projects,

' says a study by a iverdgity of Natal
~ Pmetereologist. [ll \a(j g .; -

| " Dr Roseanna Diabl says|wind farms
~ +I'ip California could produce one-tenth
: ~-of all energy requirements for the

! )reas of South Africa, especially near

- more than 4 m /sec-to drive wind tur-
' *bines. ” '

7 Among ideal sites with high mean
t .yearly wind speeds mentioned by the

‘wind speeds well over 4 m/sec, but not |

state by the year. 2000 and that large  wind is funnelled, Dr Diab says.—~

' Y the coastline, had ideal wind speeds of

| TR g T T RUA. B il S R 4

Y NP IV UL 101 L - §]
e y Jaap Boekkog St Francis (6,9), Cape Columbine (6,7), ¢
v o lﬂﬁzcience Reporte Cape St Lucia (6,6), Port Skepstone,
v DT e Port St Johns and Victoria West (5,1),

followed by many inland places with |

including Johannesburg. :

The most efficient wind farms would
be those in places with little turbu-.
lence, which could cause damage 1o |
turbines; where there are dominant
prevailing winds; on top of smooth
well-rounded  hills; open plains 0T
shorelines, or in mountain gaps, where |

Although a good alternative to ther-y
mal pollution by coal-fired power sta- |
tions in the eastern Transvaal, wind
farms should be placed so their own |
noise does not cause a disturbance and
the do not create visual pellution in

( study in the South African Journal scenic areas. .
. ‘of Science are Cape Point (9,7 m/sec), They should also be placed away
L Luderitz (8,4), Cape Agulhas (7,2), Cape from migration routes of birds, |
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The word so anxiously awajted by SA’s engi-
neering and construction industrieg the

80-ahead for the R2,5 billion Mossel Bay
fuel-fmm—gas Project -— is two months away

Energy Affajrs spokesman.
Key considerations wi] be the high cost of

Another major factor is the estimate by
Louw Alberts, Director General of the De-
Partment of Miners] and Energy Affairs,
that SA Industry should be able tg provide
some 70% of the matertal required for the

Project, heavily reducing the need for off.

Work could Start next year, and the pro-
Ject could be op Stream by 1990

Government Must also decide o the
AEC] Oil-from-coa] project, also €xpecied to
€ost R2,5 billion, Thijg 15 being considered in
conjunction with the Mossel Bay project,

The feCommendationg of the €ngineering
study team (Business May 17) are for ap

that also offer potentia].

Soekor is CArrying on itg research at the
neighbﬂuring GA and EM fields with
“pmmising results.” If the Project gets the
8¢-ahead, thege Smaller fields wij; be exploi-
ted at a Jater stage, thus Iengthening the life
of the project. The onshore infrastructure
will, at the Saime time, make the smajler
fields more feasible.
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vear,

«-Mr Malan $aid. bow-
gver, the amount could
have been infiated due
1o the wrong informa-
fion which was fed inte
the computer and the
delav i1n processing of
electricity  accounts  a!
Jubilee Centre.

But. he said. 11 was
not yet known 1o whai
extent the figure was In-
fiated as an ad hoc com-
mitiee was still mvesy-
gaiing the matier re-
gardine the exorbitant
bills Sowelc residents
had been receiving since
dune this vear.

The accounts up to
sepiember this vear
would be suspended 1o
enable the ad hoc corm-
#Hilee 10 CArrv out 1ts in-
vestigations, he said.

This means residents
with arrears dating back

to 1980 whenthe
Oreater Soweie EBieoin-

ncanon Project eor us- |

ger way., wil nave therr
outstanding accounts
temporarily suspended
pendmg the invesnga-

Bons. W
Res:dﬂ

been re:qu&sted to sIim- |

pPivignore these ac-
counts unu! thev had re-
ceived the verified and
correcred accounts.

Mr Malan zlso said
that another reason why
the accumuiated arrears
rocketed 1o R6 S-pullion
couid be the current re-
CE5s100 10 the country.

“We fully realise that
people arc battline 1o
make ends meet. That's
whe we Rave even ginver
e CORSUME: an oppo:-
Ny 1o pav his account
Over a period of
montils.” he said.

,;anﬂ; water :ﬁnmm;}-

 “$ion "dating back
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OSLO — Nordic foreign ministers
met yesterday to discuss ways of
cutting trade links with SA. A Nor-
wegilan official said Oslo had-begun
talks with world shipping powers to
Ery to halt oiltanker movements to
A PO

The official of the Norwegian Com-
merce and Shipping Ministry said his
minister, Asbjoern Haugstvedt, was in
Athens meeting his Greek equivalent,

| George Katsifaris, and would travel to
| Panama and Liberia later this year.

Haugstvedt was discussing the pOossi-

bility of a joint move by the world's

largest oiltanker fleet-owners, which in-

i clude Greece, Liberia and Panama, to

o . T

'Foreign ministers discuss sanctiong”
M*

ban their vessels from SA ports, the offi-

cial said. ,
Norway, which also has a large fleet,
has refused to take unilateral measures
to force shipowners to stop the voyages,
The official said there was likely to be
considerable opposition to the plan —
some African states have flatly rejected
participation — but support from
Greece, Liberia and Panama would en-
. courage Norway to halt its oil shipments.
Diplomats have been working on a
new set of Nordic sanctions for two
years. They would amount to a consoli-
dated attempt to force Pretoria to re-

i ® To Page 2 | ji)

\ each voyag

Trade link
erse its policy of racial segregation.
’ Sweden]:is thi biggest Nordic exporter
to SA, baving sent goods worth $133m 1n

1984. Denmark buys the most, imporiing

130m of goods last year.
$hNanEg$an tanker-owners have often

avoided .publicising their’ vessels’ jour-
pevs to SA by registering them in a
foreign :country. Oslo has now said it
might have;to force owners to register

!i' with the apthorities, which

would mean pames of vessels and thelr
owners being published. |
Foreign n%inisters from Sweden, Fin-
lapd, Denmalrk, Norway and lceland, in
Oslo for a twH-day meeting, are expected
to adopt harsih sanctions against Pretor-

ia and to appeal to the UN .Security -

Council toradopt a full trade embargo.
Nordic trafde with SA totalled $684m

_istry spokesman said amounted to a vir-

threat
(3 @ oo e

last year but anti-apartheid campaign-
ers 5};? Norwegian and Danish t.aniéir:s
provide vital crude oil to bolster SA's

eCconomy.

1Nl ' ; tele-

The ministers vesterday sent a te
gram Lo President P W Botiba appealutnlg
for clemency for Benjamin Moloise who
is due to hang today for killing a police-
rnan. - o
They are likely to introduce a series o
sanctions that 2 Norwegian Foreign Min-

11
tual trade embargo. It would ban a
loans to Pretoria and restrie! Kruger-
rand imports and the export of computer.
goods, — Sapa-Reuwelr. 7 :
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hikes™
‘haliec

THE Soweto Cirv Coun-
cH mav permanently sus-
pend further electricitv
levv hikes and maintain
the monthiv Ri2 ievy at
the current level.

This was disciosed m
town clerk Mr Nice

Maian. who told ThL,!

SOWETAN thit. wees
that further hikes hag
beer delaved pendine
invest: ~ inte the
contrglersia} Becincin
. levy

1O have
risen t 7 Julv this
year, i1s being used 10 re-
pay the R250-million
electrification loans. It
was supposed to have
gone up 1n phases. from
R17 to R234g June this

sibility
-that the levy will remain
at the current levei, the
number of electricity
consumers has increased
over the months. This
. means that this money is
now being levied on
more homes, thus easing
the burden on the resi-
dents.”" ST

The tbwn dierk said
the levy. paid cash.
amounted to R1 560 and
Soweto's 103 00K) house-
holders had an option of
paying it cash or ip
lerms. in terms. resi-
dentswould pav as much
as R4 400 including in-
terest charges over 4 21-
vear period.

25 18] 75
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LINDA ENSOR

_.DOMESTIC gas consumption has
‘| ‘given way to the cheaper paraffin
“|“and coal as a consequence of
price increases totalling about
'31% this year. o

“The steady decline of the rand
against the dollar has been direct-
'ly responsible for a 60% price
- increase in liguefied petroleum
gas over the past four years,” said

Easigas marketing manager Har-
| ry Orchison. '

Blacks, the major consumers of
gas for domestic purposes, have
. turned away from gas and elec-
tricity to paraffin 'and coal. |
. However, Orchison believes
this trend will be reversed when
«| -economie conditions improve,
“I Mark Johnson, promotions
.| manager for Cadac, which sells
| 'gas appliances and paraffin

stoves, - confirms ' the: trend *to-
wards paraffin. '+ Y. T
~Electrification ofthe’ town-
ships has not had the expected
poor effect on the use of optional
| sources of energy, Johnson says.
Coal stoves are still the main way
of cooking for most black fam-
ilies.*
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LONDOi\I A plan to stop

“South Africa getting oil is to
‘be finalised by representa-
tives .of more than 30 coun-
_tries in London next week.

- They will take industrial ac-
|- tion against any oil company Or
- ghipping line involved in
‘sale or transport of oil to South
Africa. | |

- «If they sent oil to South Afri-

ca they would know we would

stop or delay one of their ships
sailing somewhere in the
world,” said Mr Jim Slater, head
| f the British National Union of
Seaitien (NUS).-
A &
s ... BACKED BY UN
.;:-The plan, devised by the NUS,

.issbeing backed by the United
Nations Special Committee
Against Apartheid. o

Seamen and dockers through-

| The S’rar Weﬂﬁesaay 0c10betr23@ 1985

the |
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out the world are certain to
agree to take industrial action
against ships of any line which
transport oil to South Africa.

The UN has agreed to donate
$10 000 (about R26000) &0 the
conference to be held on Octo-
ber 30 and 31. .

The conference will be opened
by the leader of the Labour
Party, Mr Neil Kinnock, and ad-
dressed by Major-General Jo-
seph Garba, chairman of the UN
Special Committee Against
Apartheid. s

ANC leader Oliver Tambo
will also address the conference
and Mr Slater said they had. in-
vited Bishop Desmond Tuty, but
were still waiting to hear;if he
would attend. Lyt

Among the countries:io be re-
presented are AustraliajsNew
Zealand, the United StatestDen-
mark, Poland, Sweden; Greece,

India, Finland and Cubat wihoo L
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. dents wogld D reguired
the Sowe- 't pay electricity bilis accrued;
*Rand  irom the heginning of October|
- and ‘the outstanding amunm\
e these comMm- could be writter off if found 10
| "riurﬁ'unti L ile. y have been wrongly debited. \
ed investigatiﬂng_ . ."He said the council did not Mr Malan pc.unte out that {fﬂ
¥ - -, “have ﬁ-ﬂﬁmuuter'system-n‘i its it was proved that a housenO¥ch
A wphis is done in good faith and  own and elied on the noard for had used the amount of elect.nc-!
e hope Soweto residents will  its records. ity charged, the hnusehumerk
penefit from it the town clerk, ) Q would be ajlowed 10 pay the 162}
WMr Nico Malan, said vesterday. * pver a number of Thonths.
" council member Mr NT Bo- METER READERS The atter is likely 10 relieve|
-tile -said the Sus ension of elec . some of the grievances of Sowe-
t.ricity_arrears ?[:ame after -ant " ¢ ZPhE;ﬂd-hD{.‘ E-Dmmlttee had 1.0 esidents, who have CcOTI -

LA AN , anes s ound’ that pars of nthe faull R . -
outery irom residents over a¥ ~ould be S lamed on Wron flo. plained pitterly about bemg\
leged overcharging. gres being Ted 1010 the cnmg u‘LE overcharged by 100 CBHDCH’\
Mr Malan saic that since & after beir% taken from the Ean r some readers B0 complaim®
multimilliun-rand project Was  writin nfgmet,e* Ceaders - that they have DEex charged Up ]
.Jaunched 1D greater Soweto _ B ‘ to R300 2 month. 1
ohout three years ago to electri- . “We are gtarting @ thorough nr Malan said an average\
fy the township complex’s EH“ESUEHUUH to try 10 :ﬂSCEFlElH nousehold ysually used about

amie 1 110 200 upits. unpaid hills had if there has been any irregular- 1000 | its of electricity — €O
eek r?ached hout R6.2 million. m‘?‘ﬂ in the e_lectncny accounts, ing R50. Consumptiob above
ki, Thousands of residents had said Mr Botile. <hould be queried.
~ded :{--cumplameﬁ that their gecounts Outstanding accounts from A pussible reason why some
e, | reflected anreasonably high some of Soweto's 60 000 house- peopie received accounts in exX-
i bé : gamnun@s ol _consumption and holds would be place on 8 ‘suf- cess of RB_{] was that whebD |
b git- 'nad voiced concern about the Ppense account” and would DO talled households
L accuracy of the council’s nook- havelo be settled gntil the 18su€ '
P keeping systelnl. o« - had been resolved.
o R T tﬂ_i"ﬁfffwmm



LONDGON -~ Ropretontatives ne dodkate’ ]

| -2ad Ebaiden a enions from wore than 20
‘counivies il mEetin Lordos this week 05
-discuss. Waysvof ktopping “what they d&-fa
-Seribe.agithe-secret frade in oi! to South
JAfriea, gy - ce A
.« The two-day conference Is sponsered by 4
‘the United ;Nations ‘Special Commistee
Against “Apartheid  and ~y Riaritime °
Unions' Against Apartheid, Bn orgamss. |
tion formed two years age. :
A statement issued last week sai¢ the
aite of the conference would be o Co- |
ordinate support for a worldwide cam- |
paign by unions to enforce repeated calis
by the UN General Assembiy for an epd tp ©
‘©oil shipments to 84.
The chairman of the conference, gener-

&} secretary of Britain's Nationa! Union of -
Seamen, Jim Slater, said: “It is up to the ;
sealarers and dockers of the world to take®
@irect aetion against apartheid because
many governments have jgnored de-f
mands from the international community’
{{ to halt oil supplies to South Africa”™ 4
| He said delegates would be asked to:
ratify a deciaration of intent to monitor;
ciandestine shipments and, if possible,*
take action against companies and ships®
known to be breaking the oil embargo. —
Sapa., %
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BL:

averags Woman

first pregnancy at 19.8 vears.

Mercury Correspondent

ABOUT 1060 South Coast .

farmers have been given

Government approval to.

set up an ethanul plant

—{ produci 000 ¢

of low cost_ farm\fuel
daily. )

Orib\ farmer Xrrol
g

Nicolay

.more than 100 farmers at

Paddock yesterday that

‘the Minister of Mineral

and Energy Affairs, Mr
Danie Steyn, had given
verbal apprnval fur the

plant to’ prﬂduce fuel_,:_l':‘urr

farm use; o A
Thekethannl cnuldmot*

be sold on the'open mar-.

ket and if used oh the
roads would be hable to
roac-tax.

_Although a final deci-
sion has yet to be taken,
specialist reports drawn
up after a recent interna-
tional conference on su-
gar and ethanol in Brazil
suggested the ethanol
could be produced from
cane at a cost of about
37 ¢/é, at 26 c/¢ from mo-
lasses and 38 m’% rom
maize,

Accordin tn lB 1%21%
Boer, who has heen close-
ly involved in the plan-
ning from the start, the
maize option has the ad-

vantage OMMg?at

tle feed as a by-product
which could be sold to
lower costs.

Mr de Boer said the
ethanol produced would
not be blended with pet-
rol or diesel but mixed
with water at a ratio of 96
percent ethanol and 4
percent water,

Foilowing the an-
nouncement, farmers
gave their unanimous
baekmg for further feasi-
bility studies to be car-
ried out and elected a
nine-man steering com-
mittee.

Organisers are. 'El'lllfl-

Farmers’ ethanol plan

dent that members of the
proposed 100-man co-op-
erative, each investing
R2 500, could reduce
their fuel bills signif-
icantly.

Asked how soon the
plant might be estab-
lished, Mr de Boer said:
‘We are talking about
next year rather than
next month.’

The meeting, organised
by the Umzimkulu Cane
Growers’ Association,
was also attended by the
chairman of the South Af-
rican Cane Growers’ As-
sociation, Mr Tony
Ardington.
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PORT ELIZABETH -
Reports that the price of
petrol would rise by 20c¢

] a litre on Thursday were

denijed yesterday by Dr
Louw Alberts, director-

-1 general for Mineral and

Energy Affairs.

| DjasPATc,H

He said: ‘““We are
studying the issue ex-
tremely carefully, and
the cabinet will have to
make a decision soon,
but we should not forget
the cabinet is dealing
with some important
issues at the moment.

 0sinies

“If the price of petrol
18 to rise — and it will
definitely not do so on
Thursday -— a full siate-
ment will be issued and
there will be sufficient
time for the public to be
fully informed about the
increase,”

Dr Alberts refused to
be drawn on how much
the increase would be,
but indicated that his
department would in-
form the public how the
price of petrol was de-
termined.

“We want the man in

? the street to know exact-

ly what is involved in
deciding how much must
be charged. There are
many factors involved,
inciuding profits for the

| 0il companies and gar-

ages, the road fund,
general sales tax, a cus-
toms and excise levy, a

]transport levy, a pipe-

Iine levy, the new third
party levy, ete.

“It Is my intention to
inform motorists in the
simplest possible lan-
guage Just where their
money is going.”

Dr Alberts said the

.cost of converting ex-

isting pumps because of
& price increase would
be borne by the oil com-

——
-



+ “Cost of living will go u

COl]S

Consumer groups reacted with
horror yesterday to yet another
increase in the petrol price which
will -have a ripple effect on the
. economy.

The increase was “terrifying
and an enormous blow to the con-
‘sumer”’, said Mrs Joy Hurwitz,
president of the Housewives’

- League. .

She said businessmen had said
they would not be able to pass
further increases on to consurners

because they could no longer sell
" %There is a definite decrease in
consumer spending,” she said.

- “We understand the problems
with the exchange rate, but that
‘does: not do anything for us. We
still have to live with our local
rand.

“The cost of living will go up

~ and there is no prospect of wage

or salary increases,” she said.
'The new half-litre petrol pump
“pricing system would be terribly
complicated, Mrs Hurwitz added.
A spokesman for the Consumer
Council said the petrol price was
devastating as it would affect the
economy in general.

DIFFICULT

~ “It will have a domino effect on
all products. Transport affects all
commodities. We are in difficult
times and we hope that the con-
. sumer will be able to adapt, be
.more discerning and knowledg-
. -able,” the spokesman said.

- Mr Eldridge Mathebula, execu-
{ tive director of the Black Con-
- .sumer Union, said the rise would
" “forcefully push up the prices of
|- basics which we depend on for
|2 survival. -
~ “Consumers are facing such dif-
| ficult times, with unemployment,
{ . deteriorating standards of living

-| " and high interest rates. It is insen-

1. sifive of the Government to raise

| the price of petrol during such un-

. |- bearable times, especially for
~ black consumers.”.

Mr Clive Weil, managing direc-

tor of Checkers, said the increase

was not unexpected if the petrol
price was tied to the rand/dollar
value.

But he questioned the “strict se-

crecy” covering the matter, which

meant the Eunsumen%mu]dﬂggv%g 5

w7hé*Sure whether prices incresses.

; "were actually warranted. ;7 .

_#3A petrol increase was partici-
. larly bad as it rippled through the
- ;pdckaging, plastics, transport and
-food businesses. Manufacturers

Angry callers to last night’'s Speakout branded the
Government “inept” and “stupid” for its handling
of the new half-litre petrol price structure.

Fears of “rip-offs”, appalling confusion, queunes
and brawling at petrol stations were expressed
and some callers even said the system of paying
double the stated pump price for petrol would
add to racial tension.

But some of the 57 callers said the system had

.wurl{ed successfully in Europe and Zimbabwe

and fears resulted from people underestimating
the South African population’s ability to multiply
by two. -

Many callers offered alternatives to the half-
litre calibration method — the most popular

being simply to move the decimal place one to

the left or right.

For example, if the decimal place were moved
to the left, the price on the pump display panel
would be multiplied by 10 to get the actual price
— or a zero could be pasted on to the end of the
pump’s price display panel.

This method is used in countries suffering from
hyper-inflation such as Israel and Portugal, ac-
cording to some callers. _ |

Another method suggested to avoid going to the
garage with R10 and having to ask for R5 petrol,
was that pumps should be calibrated to give litres
per rand rather than vice versa.

Many callers also felt the price rise had been
anticipated for months and the Government
should have instructed all filling stations to make
the necessary changes to the pumps.

i

/

said yesterday that petrol companies had been
given eight months to modify the approximately
40 000 pumps selling to the public to show the
correct prices. An industry source said the modi-
fication would cost about R30 a pump. |

Some of the opinions expressed by callers
were; -
@® Mr George Asteriou, who owns a motor work-
shop in Randburg: “The public will definitely go
tie petrol stations with digital pumps to avoid
confusion.” ,
® Mr Tony Voogt, Blairgowrie: “Rather than cali-
brate for the correct amount of fuel and have to
double the price, the pumps should be calibrated
to give litres per rand. This was instituted within
10 days in the Netherlands and worked very
well.”
® Mr J A Malgars, Westbury Extension 3: “The
Government can always create false impressions
overseas by showing photographs of our pumps
calibrated for 55 c a litre.”
® Mr Terry Herbert, Zimbabwe: “Everyone as-
sumes pump attendants are stupid — they are
not, especially when it comes to money. There is
too much fuss over this system — it has been
working in Zimbabwe for the past 18 months with
no problems.”
® Mr Andrew Hamilton, Randburg: “I will pay .
what the pump says — any comebacks and the
garage can sue the Government.”
@ Mr Johan Naude, Brackenhurst: “Qil companies
must absorb the extra cost until nhew pumps can
be installed. They should have delayed the in-

The Minister of Mineral and Energy Affairs

crease until after adjustment.”

ﬂ

might see it as an excuse to load

-their prices, he said.

Mr Gordon Hood, managing
director of OK Bazaars, deplored

‘the wide impact of a fuel price

inerease and described it as *a
draconian increase”.

- “The consumer will pay more
not only for his own petrol, but for
every article he buys in any way
dependant on petrol for its distri-
bution,” Mr Hood said.

In reaction to the announce-
ment that petrol would have to be
dispensed in half litres, the Auto-
mobile Association said this was a
‘“most unfortunate but unavoid-
able development”.

“If is the most economical and

- practical solution to accommo-

date older pumps that cannot reg-

ister four digits. The AA urges
‘Yodd-usersdotake careful note of
~thé-puitip“reddings to ensure the

correct ampunt is paid.”

" Mr Donald Masson, president of
the Afrikaanse Handelsinstituut,
said the AHI regretted the in-
crease, buf appreciated the rea-

- "

sons for it.

Despite the effect the increase

would have on prices, the AHI feit
it was better for such rises to be
‘made on a regular basis.

It was to be hoped that any im-
provement in the exchange rate
would be accompanied by an im-
mediate decrease in the fuel

price, Mr Masson said.

SETBACK

The South African Agricultural
Union’s president, Mr Kobus
Jooste, said the increase would be
a further setback for farmers try-
ing to recover from a series of
unfavourable seasons.

The increase represented a rise
of about R135 million a year in
farmers’ production costs, without
taking into account the further
hike expected next year.

“In the harsh financial condi-
tions in which agriculture finds it-
self, this secior is just not in a
position to carry the increased
cost,” Mr Jooste said.

Price increases such as that an-

¢ sl 4

nounced yesterday eroded the
profits gained from agricultural
exports, while the ability of farm-
ers to recover increased costs in-
ternally was limited.

Mr Harry Schwartz, the
Progressive Federal Partly
spokesman on finance, said the la-
test petrol and diesel price in-
creases demonstrated that the
Government had given up hope
that the value of the rand would
increase in the short and medium

ferm. -

“This is particularly worrying
bearing in mind that there is a
foreign debt freeze, that the US
dollar is weak, and conditions in
the world oil market, which make
fuel relatively cheap in interna-
tional terms,” he said.

He said the Government’s poli-
cies to fight inflation “which have
caused massive unemployment
and so contributed towards unrest
with its long-term serious conse-
quences for the couniry” had

“clearly failed and the Sﬂﬂl."ifiEES\

appear to have been in vain” —
Staff Reporters, Sapa.
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But fares for all internal services in the black town-

ships will remain unchanged.

Those on feeder services in the northern residential
areas of Port Elizabeth are to be increased by 1c a trip.
« All other fares through the white areas are to be
increased by 2c a trip except on long distance journeys
(costing R1,10c or R1,20c) where they will be inereased

b

by S5¢.
: PE Tramways, announcing these increases, pointed
- out that recent petrol price increases have been ab-

sorbed by the company. f .

The Minister of Energy Affairs, Mr Danie Steyn,
announced yesterday that the price of petrol is to be
increased by an average of 59c a litre, to take it just
over the R1-a-litre barrier for the first time.

Mr Steyn said the price of 98 octane petrol would be
increased by 6,6c a litre and 87 octane by 5,4c a litre,
including GST. The increases would come into effect at
midnight on Sunday.

In contrast to the reaction in PE, the Johannesburg
. bus company Putco expressed shock at the increases,
AR “We have only a week ago had to introduce a fare

increase to recover rising costs,” a spokesman said.

" He said that in spite of the unrest, commuters had
accepted the recent fares increase. Now they had to
expect another increase because there was no way
Putco could absorb the cost after a loss of R8,4 million
for the 1984/85 Iinancial year.

“This is the third diesel price increase this year
which, with the GST increase, totals 70% since January.
It is the least affluent section of the community that is -
hardest hit, and we appeal to the Government to
exempt the passenger bus industry from this increase.”

The president of Assocom, Mr Rocky Ridgway of PE,
said Assocom accepted the inevitability of the increase,
which reflected a rise of almost 60% since the start of
1985.

But Assocom expressed its concern at the ripple
effect the increase would have throughout the economy
and the added pressure on the inflation rate.

“In the present difficult economic situation, business
will be unable {0 absorb the increase and the major part
thereof will have to be passed on to the consumer,” said
Mr Ridgway |

The Consuamer Council said the latest increase in the

~ price of petrol, and an expected further hike, would hit
_¥{he motorist hard.- -

‘ The eouncil’s director, Mr Jan Cronje, said in Johan-
nesburg the increase would affect the price of all
-consumer items and have a negative effect on the
inflation rate.

“The consumer will now have to use his own judg-
ment and initiative to ensure his own financial survival
as it appears we are losing the battie against inflation,”
he said. |

“The council now also questions the wisdom of scrap-
ping the 100 kilometres an hour speed limit on roads
outside cities.”

Mr Harry Schwarz, the Progressive Federal Party
spokesman on finance, said today that the latest price
Increase were particularly worrying “bearing 1n mind
that there is a foreign debt freeze, that the US dollar is
weak, and conditions in the world oil market, which
make fuel relatively cheap in international terms”.
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| Post Reporter
BUS fares on many routes in
the Eastern Cape will increase

on Monday because of the

rol price hike.
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have to be doubled f{for
the time belng.

It will apply.even in
Durban and other coastal
areas where the price
wil]l not exceed R1 a litre.

The full Increases,
which come into effect at
midnight on Sunday, are:

98 octane petrol up
6.6 ¢/¢ (of which 0,7¢ 15
general sales tax)

03 octane up a,89¢/f
(0,6 c tax)

87 octane up 5,4c/f
(0,6 ¢ tax)

Coastal pump price of
93 octane: 93,3 ¢/{.

Coastal pump price of
98 octane: 97,5 ¢/f.

The Minister of Mineral
and Energy Affairs, Mr
.Danie Steyn, said in Pre-
toria yesterday the ex-

change rate was the only
reason for the increase.

ning.

Petrol price up-

The minister's spokes-
man, Mr Theuns Burger,
said smaller, more fre-
guent increases would
‘lessen the shock effect
on the economy’.

Mr Steyn said the
Equalisation Fund had
had to absorb a shortfall
of R50 million a week for
four weeks.

Oil companies would be
given eight months to
modify pumps to indicate
the correct petrol price
and the cost was expected
to run into millions of
rands.

Mr Jannie van Huys-
steen, executive director
of the Motor Industries
Federation, said he had
been in London when
Britain’s petrol price had
exceeded £1 a gallon for
the first time and half-
gallon unit costs had cre-
ated chaos in the begin-

...-Hl-_'l:""-

e — e ’

‘We haven’t got skilled
guys on our driveways.
We will need co-oper-
ation from everyone.’

The oi! industrv has 1s-
sued pamphlets. placards
and stickers to show that
twice the indicated pump
sum must be paid.

Said an oil company
spokesman: ‘Some garage
owners are telling their
attendants to ask motor-
1sts: “Do you mean cash
money or pump money?”
when they ask for, say,
R10 of petrol. I think it’s a

good idea.’

Mr Steyn said the 1m-
pact of the increase on in-
flation would be ‘minimal
... a ;naxirnum of 1
percent over the nexi few
months’.

Diese] fuel increases
are:

Marine — 6,5 ¢/¢, indus-
trial — 4,8 ¢/¢, public
transport — 4,7 ¢/£, agri-

cultural — 6,5 ¢/f (all tax-
free).
Diesel pump prices to

the public will be 1n-
creased by 5,9¢/f (0.6 ¢
tax}

Paraffin for domestic
consumption will be In-
creased by 8,3 ¢/¢ and for
industrial consumption
5,1 ¢/¢ (tax-free).

Overseas fuel prices
are now: Britain
R1,68 c/¢, West Germany
R1,38 ¢/¢, France
R1,85 c/f.

p—————
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THE price of petrol goes up by Pm cents :

a litre on Monday.

The hike was announced yesterday by the
Minister of Mineral and Energy Affairs. Mr
Danie Steyn, who said the petrol price increast
would help cover the shortfall caused by the
peor rand/dollar exchange rate.

Thisincrcase rep- By LEN EGHmﬂG_,

resented only a half of

what was needed {0 ﬂm-.sn SAPA
MM__M_._., the 55::___:. he although the vinﬂw

would have to be re:
viewed early in the next
year. -

I'he increase. which is
likely to have a ripple ef-

. The price of Y8 octane
petrol will increase by

6.6 cents a litre. 93 oe-
tane by 5.9 conts a litre,

and K7 octane, by 5.4 fect Ahroughout  the
cents a htre. The pump cconomy, reflects a rise
price of Yl octane on the  of almost 60) percent on

Witwatersrand will now
be 1015 cents a litre. |
while that at the coast ! ST,
will be 93,3 cents a litre. Zm.Qmﬂ:\m .

The price for do- The Black Consumer
mestic consumption will A qcociation

has
be increased by 8.3 cents slammed the increase,
alitre.

I 4 saying it Emm...m:mmsm_m.._:
Mr Steyn said the live ™ of the oﬂfa:,:.,ﬁ:ﬂ
Government decided 1o 0 introduce the price:
nussonly hatfthe  hike E_.d_m: the consurfier -
needed Iibrease to assist  Was going through diffi-
the public before the _

tult times,
; . ; : “We view the petrol
“coming holiday season,

the price of petrol since
the start of Y85, . .

price hike as shocking i
view of the fact that the
rate of unemployment is
very high." a BCA
spokesman said,

The latest increase in
the price of petrol and
an expected further hike
would hit the motorist
hard, the Consumer
Gouncil said yesterday.
_*m.__wﬂmmn::m to_the an:
nouncement, Hrm.__ﬁnazz_ﬂ_
cil's director. Mr- Jan
Cronje, said the in-
crease would, affect the
price of alf* ciisumer
:m__:w and have a nepa-
tiori ¥ute, 2 e
“The presideft of AE:
socom. Mr Rocky Ridg-
way. sawd the increase
refiected the overseas

L

tive effect aff the _zm%wmbmwvmv

L
B e

perception of the econ-
omic and political situa-
tion in the country and

the consequent need 1o

speed up reform,

He said Assocom ye-
cepted the inevitability
of the increase. which
reflected a rise of atmost
o) percent since the start
of 1985, . .

ASSOCOM expressed

¢ its EofleEFn atithe ripple

effect thé “increase
would have throughout
the. &tonoiny and the
u&wﬂ. pressure on the
inflatioh Yite
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dt sef.
Yile 5t
Atitd-hdd the TVBC
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the total purchase price.
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By WENDY FRAENKEL

SOME petrol pump owners
in Port Elizabeth predict
fist fights, long queues and
big money losses when the
new ‘“‘half-litre” petrol
pricing system is introduced
countrywide on Monday.

But they do not intend go-
ing along with Durban
where some garages (also
selling petrol below Ri1)
have decided to continue
quoting prices per litre.

The PE owners are hop-
ing that with the respite
after the weekend's big fill-
up forecourt staff will have

a chance to get used to the
s | System.
1| But they fear cash losses
‘1.in rush hours — and even
s | fist fights when customers
.| Jostle for positions at the
i | pumps, .

Said one station owner:
' | “We had fist fights before —
i | when people tried to beat a
. | price increase — and we’ll
;| have them again. For some
| reason, a man is not his nor-
— Jmal self when he’s hehind
the wheel of his car.”

To minimise on cash loss,
a Walmer owner, Mr
Thomas Ferreira, is consid-

ering closing two of his four
petrol pumps to make
things easier for his staff.
1. “Maybe Tll be able to
l-keep things under econtro]
+=that way,” he said.

- Mrs Mary Wilson, owner
of a garage in Central, felt
her biggest headache would
be her customers.

“My staff normally catch
. | on very quickly, it’s the pub-
| i who don't read thejr
newspapers, I still have
some people still wanting to
pay for petrol with credit
cards,” she said.

- But Mr Brian Univer,
owner of a Main Street
garage, said it was pointless
irying to. buck the system
and continue to sell petrol
by the litre because it would
mean risking a R2 000 fine.
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in Butterworfh

Dispasit-
EAST LONDON — Fuel rme increases escalated

as drivers proceeded tuwards the interior, but the
price in Butterworth in Transkei was one of the
lowest in the cnuntry, a spokesman for the petrol

industry said. {t] &<

‘The cost of fuel in random Border areas fmm
Monday will be as follows:

East London: 49,5¢ a half litre for 98 octane, 47c a
half litre for 93 octane. King William’s Town is on

the same grid and prices are the same there.

Aliwal North: 47¢ a half litre for 87 and 49¢ a half
litre for 93, There is no 98 octane available there.

Queenstown: 50c a half litre for 98 and 48¢ for 93..
Umtata: 49¢ a half litre for 98 and 47c¢ for 93.

The spokesman could give no figures for Graham-
stown which he.said was on a different grid. -

He confirmed-that paraffm prices would rise
according to the grldu' un ‘which the town was.

— -k
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| would have taken

| Plementation of the die-

sel price Increase for
agriculturaj

This wasg dnnounced
in a joint statement in
Pretoria yeésterday by
the Minister of Minera]
Affairs, Mr

Affairs, Mr

Wentzel.

The statement said the
two ministers had de-
cided after talks to delay
the increase, which
effect
on Monday, until Decem-
ber 10,

“The reason for this
toncession is to enable
farmers o Complete
their Ploughing ~ ap4
Planting activities as far
45 possible before the
announced price in-
Crease comes intp effect.

“This concession jg
made in view of the
good, though late, sum-
mer rains and the fact
that farmers based their
finaneia} Planning on

sel fue] ”
saiqd.

Reacting tq the de-
layed Increase, the SA
Agricultura] Union saig
it greatly 4ppreciated
the measyre.

“This Step attesis to a
positive understanding
and Sensitivity fgyp the
pPresent eircumstances
in agriculture » said
SAAU pPresident Mr Ko.
bus Jooste.

The unfavourable dol-
lar-rand exchange rate
had Created gz Situation
in which an adjustment
In the petro] Price was
unavoidablje,
mobile Association said.

Peter Elliott, said in g
statement that the state,

“in one form Or another,
derives over 24¢ for
every litre of petro}
sold.”

He sajd while there
Was no incregse In the
various levjes on petrol,
which amounted to 143
Cents per Ijtre before
GST, or on the retajlers’
Whnlesalers, mar-

gins of about 1p cents

per litre, GST would on

the present Price of dje-

the Auto-

dverage rige from g4

¢ents to about 10 EenES
per litre.
“It is therefore im-

perative that, before tak-
ing the 'second bite of
"in February
reductions in the
various levieg recejve
the urgent altention of
Eovernment.”

“The state ig benefit-
ing from fiscal drag
the petrog] Price and jt is
Iniguitous that the yarj-
ous levies acCruing to
the state should in addit-
ion be subject to GST
In effect taxation on tax-
ation.

“In the short term, the
energy fund levy of four
cents should
ished andg Customs and
EXCise duty, gz further
should be

9C road levy
should he reduced if the
situation deterinrated
any furiher.

_“Essentia]ly, the ng-

tion simply .cannot gf-
ford ‘norma}’ Pricing
structure ip the present
abnormal times” Mr rj.

liott said. —Sapa

be abol- |

———
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" he could see farmers hav-

Pietermaritzburg
Bureau

THE latest petrol price
rise and the fear of yet
another early next year
could be the proverbial
last straw for some farm-
ers in Natal who already
have their backs to the
wall.

The director of the
Natal Agricultural Union,
Mr Alwyn Bisschoff, said

ing ‘a very hard lock’ at
whether their industry
was still a viable one.

What concerned the
NAU terribly, he  said,
was that the farming sec-
tor was extremely vulner-
able to fuel price rises.

‘Farmers have long dis-
tances to travel to cart

‘their input requirements

and produce is very de-

C i1

s "B - "

pendent on road trans-
port, so ancather fuel
price increase will have a
tremendous effect on
them.’

Mr Bisschoff said the
new petrol price would

- have an obvious ripple ef-

fect through the entire
economy and 1n every
sector of agriculture.

The NAU was alarmed
that another petrol price
increase was in the pipe-
line. :

The president of the
S A Agricultural Union,
Mr Kobus Jooste, said al-
though the increase had
been expected because of
the value of the rand it
would be a further blow
to farmers who were
struggling to recover from
unfavourable seasons.

" The SAAU was als ‘ex-
tremely concerned’ about
the increases In input
costs, particularly 1m-
ported implements.

‘The spate of increases

| agriculture has had to
| deal with is seriously un-

dermining the financial
mdependence of farm-
ers, ' Mr Jooste said, add-

| ihg that the survival of a
Iarge section of the farm-

ing eommunity was being
threatened evenh more.
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CONFUSION reigned
yesterday as some City
petrol stations switched
to selling petrol by half
litres, while others stuck
to the old system afier
Press and radio reports
said 1t was not necessary
for coastal pumps to use
the new systerm.

However, g spokesman
for the Department of
Trade angd Industries in
Pretoria said yesterday
that g Government Qa-
zetle. amending the
Trade Metrology Act,
woulld appear today. In
terms of this notice it
will be illegal to sel} pet-
rol in litres.

The spokesman said
the half-litre system was
2 purely temporary mea-
sure aimed at eliminai-
Ing confusion.

A Motor Industries
Federation (MIF)
Spokesman said a large

number of garages in the |

Peninsula had not
changed to the new Sys-
tem.

‘Double price’

He attributed this to
press and radio reports
which said that as coast-
al prices had not exceed-
-ed R1, it was not neces-
581y for coastal stations
to change.

Under the new system,
all petrol pumps wi]l
sell petrol in_ half-litres
and motorists wi)] pay
double the price refiect-
ed on the pump.

This became neces-
sary because some pet-
rol pumps are unable to
refiect prices higher
than R1 a litre — which
is the new inlang price
after petrol, diese] ang
paraffin prices in-
creased yesterday.

A survey of Cape Town

. Rt

F

garages showed that
many had not switched
to the new half-litre Sys-
tem and most were con-
cerned or angry about
the change

Mr R Eintracht, owner
of a Newlands garage,
sald: “I've pot the eqguip-
ment to handle the jpn-
creases. Why should we
be penalized because
everybody can’t do it?*

Mr Robin Guest, owner
of a Bloubergstrand pet-
rol station, called the
new system “messy",

Petrol stations which
had changed gver to the
new system said they
had not €xperienced any
serious difficulties.

Mr Peter Pickup,
owner of a Woodstock
Earage, said there hadg
been “a couple of com-
plaints, byt they seemed
mainly to abuse the
government”.
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Motoring Editor

THE Minister of Minera]
and Energy Affairs, Mr
Danie Steyn, yesterday
cautioned garage owners
not to act hastily about
introducing self-gservice
petrol pumps considering
the effect they would
have on employment.

Mr Steyn was address-
ing the Motor Industries
Federation annual con-
ference at g Durban
beachfront hotel when he
voiced the Government’s
objections to unmanned
service statjons.

‘In many European
countries a situation a]-
ready exists where the
private entrepreneur is
being forced out of the
System and where distri-
bution points are being
operated by agents acting

. .l e

on behalf of the oil com.
bantes,’ Mr Steyn said

"This, of course, is not
in line with Government’s
policy of promoting smal]
business development.’

Mr Steyn said that
while the advantages of
technical development
should be exploited,

those advantages should
‘be weighed

against the
resultant loss of job
oppoertunitijes,

‘Any such development
will be closely monitored
Government and
treated with the greatest
circumspectiun,’ Mr
Steyn said.

One delegate at the

- conference put it to the

minijster that the Govern-
ment should rethink jts

policy of implementing
Petro! price increases
from midnight Oh any
Sunday.

Mr Steyn agreed to Jook
into the matter and meet
the MIF to discuss the
Problem.

The reason the issye
was raised was that locaj
MIF members felt those
stations which operated
24 hours a day, seven
days a week, were the
ones which suffered, yet
were the ones blamed
when they claimed their
lanks were dry. -

They explained that the
owner who closed gt
5pm on a Sunday and
opened at 6 a m on a Mon-
day. then had ful] tanks
and could use the extra
capital gained to improve
his cash flow situation,

The MIF also passed 3z
resolution to urge the

il

against self-servic

RE
economic and tax reforms
that would restore the
rand’'s realistic value
against major foreign
Currencies.

By doing so it woulg

help restore the confi-

dence of multinationa)
corporations to expang
their investment commit-
ment in South Africa,

Staff cuts

The resolution was for
Submission to the State
President and in it the
motor industry, the sec-
ond largest employer in
South Africa, voiced deep
concern at the political
sttuation in the country
and urged the Goverp.-
ment to speed reform.

At the conference. the
Dresident of the South AF.
rican Motor Industry Em-

AR e

ment to consider plo

yers—Association, Mr
John Herdman, szaid staff
reductions in the indus-
Iry were inevitaple be-
cause of the genersal
decline in the economy.

~ Mr Herdman said the |
declining economy had
had a marked impact on
nEew car dealers and
workshops and many had
closed or been econsol-
idated.

‘For the first time for
many vyears we have
skilied journeymen un-
able to find wWork,’ he
said.

Mr Herdman said the
need to create employ-
ment opportunities ‘for
our rapidly Increasing,
mainly black population’.
had always been South
Africa’s greatest single
problem and challenge.




RUSINESS DAY

Thrsaay novemper 14 158

NDUSTRS
',a; 1 5 ; _L

PR——

TS FORRLE LA RS R o

w0

T AQSENGER 1TElEn arTc
agricuillra. SeCLOTE 88 ,
ranno. absorh the i2test o aiess,

price increasc
AL & resiill. Sav

spokesmerl:

coste will pave to De nacsm QOw?

LIS 1Nt

Trie wiil Mean mi’?‘-?HEE‘.S in Ln
Do o vepeiables, TG and oL
er (2T mrOduotle

Euc tares wil; als¢ Iise and u

er< of pubur raa{: nauiiers wil‘
their

naw mere i
SEAVSE

Toerogts [TENTDOTLETT T COLT:
~uvipT HES IR s T RiinT

5 AN PEES

viropte DUesent Rlais {'*'T prenT
Rl 3 par o
ye miifivy . LRE gertor W, I I

[N CH""" Wil HEE‘TEE’.S‘EZ;

- r|

I e eomTEnITY alle v
epe fRCTAIRE COTRIIEM

reTa. arsal 1t neing rrealehivl

T EGDL Cawriors AGSH

grior (PUA.. COIMDTIEING &
ael: pauilers. It equaliy PosiTY’
rhe porease cannoi be 5hsOTDel
ar 1cv O° o6 INQLRSITY S ather 005

rie: 0D VEs

e emrt Wy U0 EREERED W
oy ¢ ThE WORALTTET Lo ¥
povemnnan W aHTY wl TOTE
ir Lhe TREXIMGID ner e, ahl

: i = . - ..
= . opus J00Ste. DTER: qen: of the oyarve Bl st
- F‘:. ....""1"-. . - . - r- rl. l"_“_
T Re r;r**lﬂ-_ﬂmrd "Lnior {SAaAL . Tron (NICTERRE woule 1ncre
- - fn. -~
o - - a1y .- iy LI B
cpin ine (LesE. DTt eTesS et AU TN Ar ITASE bt
. getaved (67 §rmmeoTe unL: LnE P g T owoull £°VF DELITT
1 ¢ Lot 108¢ nianund Staki. = 0:; 85 nLE
' - T - e P 3 - o Fyrin TR TTY AT g -V S S
E TﬂE‘.EE‘ t{]ua {.{]:r IHE,FEGEE}} E 3111 Yl i -l-ulrL:‘l' A -:— o )
- . - - s [ AR R Py -+ t
P Ristm & veal ryme eeomomue SITBELON RAVIES
g — M A

anonT RO

re . b ] L]
£,ant 7 TIRG 1 L0E al.

re of AleSg) COSLE OTEZDISAVL

el W

quel a c
o a}:pnuru,"[ mf'.e

i

T
a
4
e
:;1?.'!
b

.

wil aecidd OF pu~ futuTe St
Lesarr (e JORL 20T

oo pxerLTTVE O ThE IS H
eraiers pegNCIRTION
“ypeiviguas ODETALNTS Tis
DE ame tG aDROrD the INCTEaSt « e
arv engif O UME gltpougn Sems
tna. Lhet Wi

- [alz B

(X
-

w T 1 ] ¥ I--
JI‘:}“ " lnﬁlm E\--EL-
- ) N N =T L= YU I
i s o ca t IMoTeS ST
T e =
- el -
e -
TEL, AT nguﬂrﬁ T:—.. :":':‘-n . : T
¢ - T
T - 1 oA o Tl Rl
I LAY = R fus. R

Ty ACDE wcm e aT WRTTEeRR 1
ALY rl*ﬂEBl -

P e
Talt
:. L]
-y - R _ e T—Fﬂ T oo
.-. r‘-: LiE:‘rﬁ-n T—-b!'l-.-n-i- [:a. F.l -dlnq— il-t'!_'!.l L
- - a P L. R + W b
1o A RRTENTEL ekl s AR s Tyl -

R

p o
1o
Av

=r
R LT

#_

T}%t}# -\'qi'h'u ffrﬁﬁ{ﬁ

L]
T

AT AT

oy

=k

' AR

B T T i_"\-"_-ﬂ"l:i:-,

3, -



4 - TN |

claims Swede

The Star’s Foreign News Serﬁce

-

STOCKHOLM — A Swedish businessman claims he has
been the middleman in a deal which swopped South

African explosives for Iranian oil.

Mr Karl-Erik Schmitz (50), named by -a special Swedish
prosecutor and the Swedish Press last week as the Mr Big
behind an arms export scandal in Sweden, saild Wednesday he
had extensive connections with Armscor. He claimed it had
used his company, Scandinavian Commodities, in covert
deals to ship South African explosives to iran.

Mr Schmitz’s business deals are under investigation by Swedish
police and customs officers. ¥ T

7. He said from a luxury suite at

TR e e the Geneva Hilton: “I have no |
- rporal points of view about busi-
ness deals. Money is money.”

3 He said he exchanged South
f| African explosives for Iranian
’F ¢il. This was shipped to South
\

1 Africa at huge profits to him-
~gelf. He would do further deals
1 “‘if the price is right”.
1 “The Iranian authorifies told
me they wanted powder, mili-
tary explosives, detonators and
. other military egquipment -—
'they use a lot of it against Iraq.”

¢ Swedish police and customs

t-officers -raided his office in
} Malmo, southern Sweden, in Au- |
-gust and took away boxes of
; documents linking his dealings
with Bofors, the Swedish arms
company, Singapore. South Afri-
ca and the Middle East.

BLIND EYE

But Schmitz claims he is not
| concerned about being charged
| with breaking domestic Swedish
laws on armns deals.

“I bhad no reason to think of
export permits and such things.
f’ But you might also accuse the
' | Swedish authorities of turning a
1 blind eye when it was needed. |
i “What are war materials ac-
-1 cording to the Swedish defini-

tion, and what are not? I don’t ‘
| think the Swedish Government
; } is sure about the .terminology

when it comes to definitions.” l




FUEL could flow from the
huge- gas extraction and con-
version project .at. Mossel Bay
by 1991 and could. include a
considerable volume of diese]
oil which South Afriea lacks.

Meanwhile the search for.

further gas supplies in the sea
near Mossel Bay is continuing

and the operations may be ex- |

panded further along the East-

ern Cape eoast and in the di- |

rection of Plettenberg Bay.

’_i‘his was confirmed today by
-the: Minister of Mineral and

Energy Affairs, Mr Danije

Steyn.
Pt v

¥Ttie R3 500-million scheme 1o
convert offshore gas at Mossel

Bay into fuel was announced !

yesterday by President P W
Botha. .

- The new scheme could pro-
vide 10 percent of South Afri-
ca’s fuel needs and could, with
the present Sasol installations,
provide between 40 and 50 per-
cent of South Africa’s fuel,

Mf‘“StEYﬂ déclined to confirm

these calculations today. He
said fuel supplies were regard-
ed as being of a strategic na-
ture. .

' MEETING

He' is to address a National
Party meeting in Mossel Bay

on. November 23 where he will
give further details. -

Today he said the new
scheme was expected to pro-
duce the equivalent of 24 000
barrels of petrol and diesel fuel
aday.;” .

The conversion process bei