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By JAN MUIL -

Vi /?“/‘7‘/ 75

'PRETOR!A S fast growmg Katzenellenbogen group will acquire the
~extensive timber interests of the Mosenthals group now being
‘dlgested by Mercabank. .

The deal. is as logmal as-
Mercabank’s offer of com-
promise. to ‘the Mosenthal
group creditors, .

Katzenellenbogen will ac--
quire from Mercabank, by -

means of-a combination cash ‘

and scrip deal, the entire as-

sets of Mosenthals Tlmber
" Holdings which inecludes; in
-its; numerous subs;dlary
‘opérations, 75, per cént of
. Managed Timber Invest-

"ments and 100 per cent of

Poftcher s Saw Mills {Pty).
Accordmg to a joint
Mercabank and Barclays

=z Mational Merchant Bank an-

nouncemen[ the transaction

env:sages an mclease in

the capital but .no
“'change ihrtheé. present control
of Katbogen,"”

EfEectwebwntxol in ' the"‘. :

olly.
I‘-’atzene]lenbogen S
; chanman sand managing

ndi ‘
sthesdéal:wag “justiwhag we.
have been Jooking for."
“An. excelpt from the com-
1973 interim regort
is’ ;gi ‘men and

Id OF sawrnilling,
s and tlmberJ

‘cés,vthereby awmdmg
lutlon of ‘ahdl ehol(lers

... tions may: be: concluded. on
“behalf of-the, proposed
%o -merges with third parties-for -

< timber interests: acquued"
- offer of taking the whole

 conduct.them as.an agent for .
Katzcnel ﬁbogen. e

Mr Tucke: bclld that only

dovet#il immedjalely. into
. the’group- dre bei g dis-

= icussed.

tieh 1e‘vards for the Seom-
:pam in thg to;m ‘of, pl’Oflld-

_ ordinating ecopomies. *
. Melcab‘ml{ will no doubl be

strengthened as munlual
.baek sctatchmg will be

4y outlel for Kdtzenellenbogen
C ey

package he wanted, plus a
bonus in the form of the
much soughl-after avenue
into the mining timber supp-
ly business.
hdlzenellenbogen. long
admired by the industry for
its prolessional deg‘ree of
vertical integration, witl now

. be in the timber busifess

from .seedlings to knocking
the' fimdl nail, into. roof
trusses.

The - dnnouncemenL says:

w ' In:consultation with

Katzene]lenbogen transae-

disposal of g portion of the

. This refers to negotiations
conducted by Mercabank
with prospéctive pieeemeal
‘buyers before. Mr TucKer’s .

package Meéercabank has in-
dicated, however, a moral
obhgauon to see these dis- -
eussions through, but will

> DG)VETA!L;

. those aggetiwhich would not

The. increased -scale 6f
vertleal integration’ will reap
ble ldtlm‘ld]l':dl.lb!‘l and , ¢o- .

For anolher, the lmk“wlth

‘ble. through,
'8k m}dmg’ ag-

Sandygray is.one a1 ed Whlch
could proxide an important

btal Ls-ar e::[mvmg
down but’ pg)pulatl(m gr 0\'\'th
N c







ONE OF the tragedies sar-’
roundmg the’: tree" growing
potential - -of ‘this’ country .is

. that the high ramfall dreas -

. most - su:table e
) establlshment

). the.

That ‘is the. consensus of
. jon among forestry
3 consulta.nts throughout the' .
' couniiy-whip urge: that the -
" Bouth’ Afncan Government
+mount a eampaign- among ..

‘homelarids: Teaders- to'. en-

.J‘courage them to devote

. more attentlon o’ forestry. L

“and Kwi Zulu, But,
".cently: "the' ' latt

“.regarded natural forests B

"co-urag 3

aTe. in the’ Transkel'_

and “Agricultural ‘Credit is .
"to provide™ low-tost loans
o farmers and other plan--

tation-* developers to .en-

marglna reas.. .
’I‘he loans carry 1Interest
ercent,.;compared

‘iotts to‘enter .forestry.

. The. pioneer scheme was
launchedi
1973, after “wo ; years-. nf
pilea mng - by farmers will-

'mg to develop twoodlots on:
: thenj lan_dj when the= ins

only areas 1o, “be
preserved'as a measure of:,
. wliile. - the . .- [
qne little S A

B agricultural, o
Cinclude encouragement of
.iree’ growing amohg. Black
. farmers, but so far’
© muich saeeess: ;o

‘ fariner-groWe :

or-20- years ' accordlng o
-the " species "planted, but .
« the. majorlty of Blick' far:’

';mers want ‘a-.cash. return

N ', plant”

g
' trees:

o developmen

. g o
. not be’ estabhshed w1thout;
.a pernnt 6 ‘the  need - to-_

conserve -Water and mam—

;-much sooner than that. 7. . Ly

‘Thes homelands govern-

,-ments ‘are slowlywrevel‘smg
the . {rend ‘destroy
natural treés: to make way
‘for ‘cattle .or ‘maize, ..

“'What: i needed, sdy the: -
;.forestryt consultants, is; for

nd’ gim drinking up

piI ‘
*10.360 litres. of water a day'
: durmg the:growing season

. and wattle-about’ kalf that
amount Because the. only
“White: -owned &
avallable for-; fonestry

: constructmn e by

afforestatl_on “in.

inmxmum 12 pers-
_cent onr‘-tbank éredit; and -
: . it- - bé judged from the statis-

.- -'This:is: not'the—-flrst mme‘
'\the Government. has ‘made -
,‘low-cost ‘money. -available:.

~int." November,

" use;
. timber; .as windbreaks or

“has' - been.‘. -as gemerul amenities

e streamhned =to speed up_{,

land -

the
Department of Water Af-
fairs, it is now expected
‘that the danger of running
out of water for. general
gncultural ‘has - . been

‘ reduced and - mone . forests

_can be estabhshed

Just .Jhow necessary it is
to streamlinie -the loans
and permits procedure can

tics of forest’ ownersh1p

At last- ..count; only
- 239030 hectares. of forests
: were ' in the hands of in-
d1v1duals ~" chiefly far-

" mers ‘'who combire tree-

~growing.  with", ot her

. agnculture -

Reglstened compames,-
such as ‘South African

_Forest, Investments, South

Afrlcan Pulp and Paper

Industries and™ Mondl
Paper Company, “have
forests ecoverin
hectares, Sapp

have the Digges

holding at 65,000 hectares;
though; not all 1s planted
to- trees. o P

Sources

" Loeal * authorities have
_.plantations for their own
either as sources of

.-;

developments, that stnetch

tl " -over..21 403 ‘hectares. The

‘Governiment .and the
-homelands -~ chiefly the

Transke1 and KwaZulu —
I h

It is »unhkely that e1ther
the Government or the
reglstered ‘private " compa-
nies. will sbe "able: to: buy

d to turn over to

* erops or grazmg pasture

This meaits the farmer
- has:to. he encouraged to

cthe “homelands govetn- ‘ not in high rainfall area ablish woodlots® to- beat
4 ments hemselves to. . ¢ impending timber

] ully . fledged shortage - .
of{ forestry 10~ The - 5~ percent loan

: plant trees .

“ fscheme is the best carrot
- -yet offered.

rgmal Iand and

N celeratmg pace of dam

e - . —
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Rising labour costs and the shortage of men have help-
ed to establish mechanical handling equipment, from
grab cranes to forklift trucks, in the timberyard.
Among the more popular is this LancerBoss sideload-
er, at work in the narrow aisles of a yard, Marketed
by Forktrueks (Pty) Limited, the range runs from a
lfting capacity of three tonnes to 40 tonnes and the
machines can be used for short distance deliveries of
Iong Ioads. They have a road speed of 40 km/h. In
Britain, one eompany which switched to sideloaders
found that a timber load which formerly took three
qten an hour to unload ean be handled by the machine
in 10 minutes.

DESMOND HEALEY

STIFF competition
for labour from the

mines, manufacturing -

industry, commerce,
sugar and agriculture
in general is forcing
the pace of mechanis-
ation in forestry to
its highest level yet
recorded.

Gone are the days of the
axe swinging lumberjack
and in his place is the
Black labourer equipped
with a power-driven chain
saw able to do in one
simple operation what a
team of cutters normally
would take a half a day to
complete. ’

Today the market for
power<driven chain saws is
worth around R4 million a
Yyear, of which 75 percent
goes- o the established

- forestry companies — or

professional tree pgrowers
~- and the balance to the
so-called casual trade, stich
as municipalities and in-
dividual gardeners who
need them to prune or
remove trees, :
And the number of
chain saws in use ean
move in only one direc-
tion, according to pro-
Jectiond made by one of
the country’s major sup-
pliers, F. G. Licence (Piy)

Sinday Fribis 2 fofut )

‘

CHEAP LABOUR

NOT SO

CHEAP AFTER ALL

Limited, of Durban. It is
upwards,

Managing director Mr
Rob Walker claims a .50
percent share of the chain
saw market and puts the
total demand last year at
6 000 units.

This year the market is
set to pass the 7 500 units
mark, to hit between
11000 and 12000 hy 1980
and scream ahead to
1600 a year by 1984.

Until recently the chain
saw was used merely to
cut down the trees and
cross  saw  logs  into
suitable lengths. Removal
of branches and brush-
wood was done by hand.

But in the faece of the
growing labour shortage in
forestty it js likely that
chain saws will be used in
all  operations, from
felling to cleaning the
trunk and cutting it into
lengths. ‘

It costs around R1 an -

hour to operate a power
chain saw and produce
five tonnes of sawn logs,
compared with. in the
region of four times that
sum when h

(.

n

At the same time new
equipment is bheing
developed overseas and
gradually introduced into
this country,

Today less than 50 per-
cent of the timber cut in
South African Torests goes
to puip and paper
manufacture, compared
with over 80 percent in
the US and it is not ex-
pected to hit 75 percent of
total demand until around
1980.

When' it does, the axe-
man definitely will be out
and even the chain saw
market could find itself
being eroded.

-.Competitive

Chief competition, in the
US and Canada, is coming
from what is called total
chipping of the tree in the
forest, a process that eli-
minates the transport of
logs and the construection
of central wood-chip
plants.

In the total chipping
system, one machine au-
tomatically cuts the ftree,
at a .distance of 20 to 30
centimetres  from
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. By.Desmond Healey

TIMBER growers in Natal

are out to cut through the
woods to a better price for the
logs . supplied to: the paper.
making industry. .
Negotiations, are due to open
within the next.few days between
the Natal Timber. Growers’ Asso-
ciation and South African Pulp-
and Paper Industries aimed at set-

PAPER

 REVIEW PRICES

ers hope to obtain the ‘ineréase
before the end of June. Lo

The last :price Increase was granted
in January when Sappi lifted it to RI13,60
a tonne of timber delivered to its paper
mill at Mandini, Zululand. At that. time

-1t underiook to again review the piice

ting a new price for logs and grow-

in June, because of sharply rising ‘costs

17 in the forestry: in
> Mondi'’ Paper,
of Mgfe‘ba'nk Durb




Dage.:
. fo store excess production.:

'We .-afe ‘Btopping’ them
+he.

e “The "w111 reap a slxght
- ‘benefit; in' that. the “tiées.
< that will-niot be felled il -«
. grow . for, longér :s0 they

- " will ‘be- -ahle to- supply bet-

ter’ grades’of :timber when .
. 'demand* returis to normal °
‘—* but- that=will: not be
sufflclent “to: offset: the’
; - : cashﬂows

Umversxty, e

" boseh’s Econonuc Research
Bureau, was a5 ‘pessimistic -
about Athev uture as lehe

A‘?We expect d-; an ecom-
e wal towards the

o oty doubt - whethér xt will
) matenahse .

‘be the L .
; with', 1977 being tﬁe yﬂa»
*of real’ growt Had :




(Mereurv Repmter T :
re investigating ‘4 spate of 15 fu'es wluch ~we

/717
MELMOTH—-—Poth :
started in- two Natal Tanning Extract Gompany tunber plwta.tnons near

’

here in the past three days. 3
':l“‘he first fire broke out CoT
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FARM LABOUR r NEW DEAL

Organised agriculture plans to
faunch a recruitment organisation —
second only to that of the Chamber of
Mines -— to ensure adequate numbers of
refatively-skilled Black farm workers for
White-owned farms.

This was announced in Pretoria
recently by the director of the South
African Agricultural Union, Mr C, J. P,
Citliers.

He told Star reporter Siegried Han-

nig that Black workers would be moti-
vated and drawn by better wages and
working conditions.

~ Mr Cilliers said that Black farm
workers were fully employed throughout
the year and lived on farms with their
families. There was still a shortage of
workers, however, and farmers were
being granted loans of up to R2 000 per
dwelling at one per cent a year to
improve housing and general living
conditions, and to attract more workers.

As regards training, one of the eight
industrial training centres now being
built and equipped at Government.cost
is due to open at Potchefstroom, West-

ern Transvaal, for the exclusive use of .

organised agriculture. “We hope
another one — for the timber growing
regions of the Eastern Transvaal and
Natal — will be allocated to us in time to

" be opened in March next year,"” Mr

Cilliers added.

The _planned central recruitment or-
ganisation would co-ordinate Jabour
needs for harvesting and shearing
throughout the. country, and provide
basic training for recruits. There was
afready a recruiting service for wool-
growers.,
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_Bantu who live safely in

P

T

‘hazards supposedly = as-
" gocigted  with  timber
.houses,” wmid Mr D H.
. Eloff, dirpctor of the

- South  Aftican Lumber‘
. ‘Millers’ Asdociation.

out restriction; ‘yet we do

3 bioltz in London when “fire

“influenced by i3 -appar-

‘was the re f.ﬂatmn which

.Town . Municipality. - Thig
“ber. ceilings in - struclures

time.

WAk

soum AFRICANS hava morhid and un;umrad

fear of having wood’ ity thgit Hiogsos, ‘uald a

§ opaakez at & e Point avr»po&mm#bnr the use. of
tamber in blnldings yesl-erdaw i AN

“fhere fs far- too much
lrreqponsible and unintel
ligent talkp going om i~
sonte -quarters: about the‘f’

He ‘veminded - sym- |
positm membegs of: L. [
“The “mﬂlduus of

pole-supporied. thatehed
rosf huts, ipside - which '
they light open fires with-

not have these “houses
bernu' cunstantly bumed
down®

'.Bhe WOrld War II

wardens did not. like to
enter houses that cotl.
tainled less than -one fhird:
wooden beams and frame
(becapise) - wood
beam’s w:l} char’ byt con-
'hlmre fo: supnort their
Ioad®.»
Mr Eloff concluded that
building hy-laws - enforced .4,
by local authotities were

ent chronic fear of the-
fire hazard™, * ‘
An example, he said,

he belipved was recently
enforcegd by -the - Cap

regulation prohibits  tim-
such as rooms, foyers and

exits . which house more
than 100 persons at -

e



Mercury Reporter
PIETERMARITZBURG

THE WATTLE bark .

quota for the new season
has been cut by 12 per-
cent becavse of fall-
off in demand for
extract in overseas
markets.

Mr. J. W. Swardt,!

Jattle bark qiio

‘director of the
Wattle Growers' Union,
writes in the latest

Wattle Growers' News
that the annual gquota
will e cut from T2 per-
cent to 60 percent.

“This is no reflection
on the stability of the
wattle bark industry, but
merely the ‘onsequences

of the world economic
recession,” the article
said.

Mr, Swardt pointed out
that millions of people
were “unemployed in
America, Europe, and
Japan which are our
main markets . for
extracts for producing
leather. Besides reducing

-

ta cut

the demand for extract
for tanning, the recession

had also seriousiy
affected the demand for
extract for  adhesives

used.in building boards.”

Mr, Swardt was ceon-
fident that demand
would improve as the
economie situation
improved.
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Forestry Minister Braam Raubenheimer has calied on two timber
growers’ organisations to unite. This time it makes good sense

Big trees from little

acorns . ..

Forestry Minister Braam Rauben-
heimer’s bark may be worse than his bite.
But last week he told the first open
annual meeting of the Forest Owners’
Association (FOA) in Johannesburg that
the timber industry, which employs
approximately 225000 people, can no
longer afford the "luxury™ of two organi-
sations of growers with virtually the same
aims and cbjectives.

“Get together,” he told the FOA and
the SA Timber Growers’ Association
(SATGA). The two bodies split in 1973,
The TGA has a membership of 2 300
and the FOA 36. The owners, who hold
about 65% of the Republic’s privately
forested areas, felt swamped and broke
from SATGA in order to promote their
own interests. It was a divorce that
caused problems for the government, the
consumer and, ultimately, the industry as
a whole, -

Raubenheimer told the forest owners:
“Whether we want to admit it or not, we
in the timber industry are experiencing
lean times. The timber market may
become worse before it improves and we
need a concerted effort from all to
weather the results of economic adjust-
ments that will have to be made.” SA, he
added, is heading for a timber short-
age, and he attacked the practice of too
quickly passing higher costs onto the
consumer. Once a market for a product
was lost it was not easy to regain.

A preliminary meeting has been held
between the two organisations. Another
is scheduled to be held in Pretoria in two
weeks under the chairmanship of Secre-
tary for Forestry, Danie Ackerman.

FOA chairman David Gevisser is opti-
mistic that the two bodies will get
together again. “With goodwill on both
sides we'll do it,” he told the FM, a sen-
timent echoed by SATGA Chairman
Craig Anderson in Pietermaritzburg,.

Union will make life a great deal easier
for the Forestry Council, whose 19 repre-
sentatives — all appointed by the Mini-
ster — met again in Pretoria this week to
discuss research, training and the state of
the industry.

Ackerman thinks a reunion has two
main advantages:

Financial Mail August 27 1976
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gz

© The Forestry Council would only have
to deal with one growers’ body at a time
when major decisions have to be made
affecting the industry’s future;

® Forestry Council accountants would
be spared the headache of distributing an
administrative forest levy between the
two organisations.

There are two levies imposed on
growers: The first is called a Forest
Industry Fund levy. It is collected from
growers and processors of wood, and is
6c/m* of round timber, Three cents is

paid by the grower and 3c by the proces- -

sor. The second is an administrative levy
which is 2¢/m? on growers only.

Both are paid direct by owners and
growers to the Forestry Council which
then pays the administrative levy direct
to the two growers’ organisations. “It
saves time and cost,” said a senior
accountant at the Forestry Department,

Last year the Forestry Council redis-
tributed R100 000 to the two bodies. The

larger slice of the levy went to the smaller

FOA because money was allocated on
the basis of forest land under cultivation,
and SATGA members are mainly small
farmers.

Both FOA and SATGA are prepared
to compromise. It is understood that
SATGA will postpone its demands for
greater government control over the

processing . . .
is it being
replanted,
though?

industry — anathema to the large estate
owners, The merger is expected to take
place before the end of the year,

Meanwhile. Pretoria predicts a world-
wide shortage of wood in the 1980s, alth-
ough SA has a glut of hard and soft
woods now. More trees need to be
planted, better research programmes
need to be initiated and there is the prob-
lem of training and upgrading Black
workers. ‘

hrd g Al mmrm et e m e et



Timber’s

growing pain

Diplomatically, Forestry Minister Braam Raubenheimer says that

the R1 100m timber industry needs a revamp. What he really

means is a kick in the pants

Better organisation and marketing
methods are vital if timber is to match its
potential to the end of the century. says
Raubenheimer! Now that it’s in the mid-
dle of an embarrassing and costly glut,
this deeply fragmented industry is sadly
in need of guidance and new impetus.

The industry {annual turnover R426m)
is, in fact, a sort of wooden jigsaw, with
a mass of timber men each doing his own
uneconomic thing. .

“It would border on the comical if it
did not have such a serious effect on the
efficient use of capital,” says Rauben-
heimer.

With growers digging in to defend net
returns as meagre as 3% annually
(although others clear 30%) Rauben-
heimer is right. Fragmentation is timber’s
folly. The 1,13m ha now under timber is
split between the 36-member Forest
Owners’ Association (the big boys), who
tend about 55% of the land, and the
2 000-member SA Timber Growers’
Association (the littie men), who, with the
SA Wattle Growers’ Union, looks after
the rest.

To confuse even more, the industry is
split jinto the private sector (2450
growers ranging from farmers with a
couple of hectares to institutions and
companies with anything up to 10 000-
plus hectares) and 205 local authority
and state plantations. The private sector
holds 70% of timber land, the public the
rest.

As though that organisational octopus
were not bad enough, Raubenheimer
complains that a lot of types of timber
are either grown in the wrong places or
too far from mills. Selling the stuff that
manages to get through the system is

* Financial Mail Dacamber 3 1976

now an achievement in itself as the
backlog mounts, mainly because of the
building recession and marking time on
the mines.

About the only sector that's doing well
is wattle.

“In five or 10 years we are going to be
short,” says Raubenheimer — masterly
understatement even for a cautious Mini-
ster. On his own figures SA will need
50% more timber — 18,3m m* — by
1985 (that’s around the corner in
growers’ parlance since it takes anything
up to 20 years for a tree to reach matu-
rity) and in the same period another
500 000 hectares under timber, just to
keep up with demand.

By 1995 today’s 12,5m m? is expected
to more than double to 25.9m m?* How

r TIMBER TALLY TILL 2000

million m?
estimated annual consumption

16,

71/75_ 76/80 81/85 86/90 91/95 96/2000

softwood hardwood

Housing slowdown . . . no help
to woodmen

can all this be done?

Better organisation and incentives are
the keys. Raubenheimer is keen on the
16-member Forestry Council as the indu-
stry’s pace-setter, but promises no com-
pulsion to toe its {or any other) line. “I'd
like to see timber better organised with
co-ordinated planting but 1 don’t
want to force an umbrella on them.”

Getting the two big growers’ groups
back together would be a major step for-
ward, What are the chances?

Says SA Timber Growers’ Association
(SATGA) director Bruce Ferguson:
“We're making every effort to get back
together.”

Forest Owners’ Association (FOA)
director Doug Cutter: “The chances are

0.
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TIME OF RELEASE 9SHLO
TUES MY APRIL 1 .

SPEECE BY THE HONOQURABLE A.J. RAUBENHEIMER M.P., MINISTER
OF WATER AFFATRE AND OF FORESTRY AT THE COPENING OF THE
NINTH ANNUAL GENERAL MEETING OF THE SOUTH ATRICAN INSTITUTE
OF FORESTRY, AT STELLENBOSCH CN 5 ADRIL 1977.

FORESTRY AND LAND USE PLANNING.
Mr. President, Ladies énd‘ﬁentgemena

I consider it a privilegs te¢ be asksd to address thir - the
Ninth Annual General Meetirg of the South African Instlitute

‘of Forestry. In my short period of office as Minister of
Forestry I have had dealings with many of you and I havae

come to recognise and appreciate the key role pleyed by forestry
graduates in all aspects of the foresiry induatry.

The Instituie of Foresiry has ia its short peried of existence
most certaiuly proved its walus es a forus for sciealific dis-
cussicn and i%s worth as 2 body ropresentinpg the scientific

Foras3try scof

forestry profession. I moie that asr ond of ths asncieties re- °
presented on the Joint Couwnsil of Seiertific Hocieiies you have
Ctaken pant iun an wpiadon pold we oupd tratlisn o 11 soon atart
discusging draft legiclatiom on the subject. %The chisctive of
'imprpving the stotus and pesliion of forericy seizntists in
relatlion to other profassionel groups 1o wviewed wiith interest,
and I wish yveu the success and recogritisn you deserve.

Another of wvour acccmplishments, the first fepcrt sn the in-
vestigation into professional trairing in forestry in South
Africa, h s bhesn highly praised and supported by mr Fare&try
Council and the secoxd report, dealing with ths traiming bf
forestry ard forest products techniciane, is ecage~ly awaited.
Your ‘invelvemont wih the Seuth African Foresiry Journal,

a acientmfic publicaticon of very high stardard, is ~l-o noted
with‘appAVW&m‘4ﬂuu

Bt o:'- o/3
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Ek was bly om te vernecem dat wu éit'ﬁodig goag het om éaaﬁ

met hierdie jaarvergadering 'n eendsagse simposium cor boshou

¢ grondgebruikbeplanning te redl. As boer weet el maar teo

goed hoe belangrilk git 4o am Ade malemsdte - " cakikbhars grond

so goed moontlik te bep;an. Dit is ewe helangrkx om ook die
breér gebruiképatrone van grond in die nasionale beleng in
o¥nskou te neem. ,In hierdie verband word daar kennis genoom

van die toenemendse hoeveelheid ho& potemsiaal gromnd wat voortdurend
_aan primére produksie ontirek word as gevelg van aansprake wvan
bewoning, paaie, spoorwed en openbare doeleindes in die algemeon.
As Minister het ek gedurig ta doen met dme versoening van botsende
belange om vir din bosboubedryf sy regmatige plek in die volks-
huiahouding te verseker.

Een van die esrste dolumente wat my a8 Minlster vaﬁ B&Bbou
bereik het, was die verslag ven die Interdepartementole Komitee

“wiy .,s(&u

- 4 - .

. vir die Aandulding van Prioriteitsgebileds vir Bebossing. Hierdis
voralag gee m canduiding van die vertag?e bohoeftes aan hout
an houtproduqu set en met-dlie Jjaar 2000. ' Daar is ook aangedui
dat gepoog moot word om dle land sover motnmtlil Eolfvoorsienond
in sy houtbohoelfies te maak aangesien - wéreldwye veseltekort .
verwag word. - Grondbehoeftos vir landbon en wateorbewaring is
deeglik deur die Komitee'in asnmerking gentem en voldoende grond )
waarop al die benodigde hout geproduseer kan word, is aangewys.,
m Oppervlakte ven 774 500 ‘hektaar gooie grond, versprei ocor 28
prioriteitagebieds, plus wopperviakte van 404 €06 ‘hoktasr marginale
" grond, is geredslik beskikbaar-vir bebosiifig,: - v oh

ey N T T ST
Deeglike beplanning vir die' dplimale bertitting van hierdie
potensiaal is wiuitdaging“wdt) ketd bes’eaiheid’ banvaar behoort

te word want godic beplanning kan as grondsliag dien vir toekomstige

sukses. ,
Tt ok i W Mg Oy

ST verze ada [TER TN YT

Nuwe ..o/5
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Nuwe bebossing is 06r die afgelope 5 jaar teen m gemiddelde
tempo van 26 %400 hektaar per jaar onderneem, hierven het die
Departement van Bosbou se aandeel gostyg tot 5 200 hektaar
vergeleke met 1 200 hektaar vir die vorige tydperk. Hierdie
aanplantingstempo moet asnsienlilk verhoog word om die mikpunt

te kan bereik, en dit is duidelik dat daar m groeiende behoefte
aan bosboukundiges gal woes nemate die pot-msicsal oentplooi.

Sedert die instelling van die stelsel van verpligte bebossings~-
permitte in Juaie 1972, ia'bebossimgsperﬁitte or n oppervliakte
van 302 500 hektaar te bebos, uwitgereik, em is did oppervlakte

goeie grond klaarblyklik reeds gevind vir bebosaingsdoeleindea.

" Omdat die Departemente van Beplenning en die Omgrwing, Bantoew
administrasie en -ontwikkeling, Landbau~tegnmesa Dienste en
Waterwese ook op die Interdepartementele Komiteo verteenwoorw
dig waas, -is ek ocortuig dat die verdere grond wat vir behos-
singsuitbroiding benodig word, ook gevind ssl kan word sonder

lom nou/ﬁ

- & -
om enmga ander bedryf in gy nasionals of = “reekshelang te be-
nadeel. Inteendeel, goeie grondgnbruikbeplanriug word Jjuis
gekonmerk deur m groot verskeiceniesd van pLoduikie in harmonie
met mekear ‘te produseer. Daar moet ook in gedagto gohou word

dat die bosbou~eindrroduk reeds uit dis staarspoor by beplabnning

batrek moet word. Torwyl beplanning vir pulphouttekorte m
kringlooptydperk van 15 jaar ken asnvaar, rok dia kringloop
vir konstruksiechout na 25 tot 30 Jjaar. Beplanning in bosbou
satrek egiter ook verder. Ek ip maagedeal dat dia prbduksie
van hout, gemeet in kubieke moeter per hektear, met soveal ap
20% kan toeneem indien die regte boskultuurprakiyke vir die
speaifieke greoeiplek teosgepas word en die regte hoomscort, ge-
kweek van uligesoekte, veredslde saad, geplaxt is. Pk neem
dit as vansallsprekend asn dat u as vaklundiens uself op die

hoogte o'; -/7
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hoogte van die nuutste ontwikkelinge op hierdie gebied hou

en is daérom nie bekommerd cor houttekorte in die toekoma niea.
Dit is slegs m kwessie van gesonde oorceel, goeie beplanning,
spanwerk en inspanning vam u kant af en dearcp maak ek staat.
Terwyl ek hierdie uitdaging en bemoediging aan u voorhou iz ek
bewus van effense bedenkinge wat tans ook in sekere bosboukringe
. beastaan weens huidige bemarkingsprob}eme.

Eﬁ moet u derhalwe daarop wys dat gereelds hersiening vooruit-
beramings van toekomstige verbruikstendense nodig is om die
vereiste vertroﬁe in stand te hou. Langtermyn beleggings BOOS
wel in bosbou veresis word ken alleen bekom en behou word indienm
berekenings vir toekomstige aanvrxaag in al die verbruikkanals
80 oortuigend is dat die vertrous van beleggsr en ondernemer
nie geskok word nie.

Forestyry .../8

- H .

Forestry, as we know it im the Repartment of Forestry, is hoféver
not confined to the productisn of timber. It also includes

the management of wvast areas of unplertahkle Tand, the reclama-~
tion of drift sand areas, the combating of firea, the eradicztion
of weeds and the yislding of clear water - to mention but a
few of the other activiiies. In land use planning, these are

the factors which in many instances have priority over affore-
station for timber production. If the total estimated area

of mountain catchments in South Africa, 11,5 million hectares,
is compared to the 1,1 million hectares of Plantations, one
can imagine the magnitude of the problems in the spheres of
Judicious and efficient Planning and management.

In order to provide the user or manager with adequate data at
& more rapid rate the Research Rivisien of the Department of
Forestry has during the past yecr been strengthened considerably
by new appointments. A post of Chief Directer : Forest Research

and .-‘.-/9
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and Information has been created to co-ordinate the dissemination
of research results to the users. Research and development is
thus brought together at the highest level. A National Plan for
Forestry Research which will ensure that only necessary research
.is carried out, is at present being compiled. Wo all realise
that research workers in the forestry field are few and specialised.
Use is, however, to an increaains extent being made of relevant
outside resources, such as landscape plannipg architects,
geographers, engineers and botaniétsh to carry out specific
projects on our behalf. Examples are a project undartaken by

the Uﬁiversity of Pretoria ~ a sociological study of hikers

on the Fanie Botha and the Soutpansberg Hiking Trails, as well

as the Environmental Impact Study of Hiking on the Magaliesberg
by Dr. Hugo of the University of Potchefstroom Landscape Archi-
tectural Department. At the beginning of this year a Working
Group, consiating of officers of the Departments of Forestry,
Water Affairs and Agricultural Tachnical Servicea, was formed

to .../10.

..'- 10_

to investigate the possgibility of extending the present basis
of calculation of the effect of afforestation on water use to
other agricultural crops and other types of land use. Thise

typifies the modern trend of approaching the problem with an "
interdisciplinary team and so using each other's knowledgs {o .
ohtain the moat satisfactory and balanced solution. Also in Ef

the new field of the application of satellite remote sensing in a
forestry, a very promising data acquisition facility fer catchment
managerent, interdisciplinary cOroperation is being applied to

. the interpretation and analysils of the resulta.

Die Departement van Bosbou het reeds aansienlike vordeniﬁg go-
- maak met die deurvoering van die aanvaarde beleid van meervoudigse
geﬁruik'van die gebiede, insluitende bergopvanggebiede, onder sy
beheer., Hiervan getuig verklaarde wilderniagebibde en natuuy-

roservate .o/t
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reservate, asook fasiliteite wat reeds op die Staatsboseiendom
beataan vir ekstensiewe ontspanning in die buitelug. Alhoewel -
die versekering van die optimrr hoeveelheid suiwer water uit

‘hergopvanggebiede steeds die primére bestuursoogmerk vir hierdie

gebiede bly, is dit nie ‘onverscenbaar met sekondére doelstellings
van bestuur soos natuurbewaring en buitelugontspanning nie.
Trouens, 8003 u almal weet, is die enigste wyse waarop verseker
kan word dat hierdie uitgestrekte berggebiede tot hul volle po=-
tensiaal benut werd, bestuur volgens die ‘beginsel wvan meervoudige
gebruik waar die primére en sekondidre doelstellings van bestuur
eerder aanvullend as botsend is.

Die deelname van die pr;vata bosboubedryf in hierdie verband is
nog baie beske;e, alhowel dit in die afgelope paar jaar wel
vinn;ger toeneem, Ek dink byvoorbeeld aan disa ontwikkelings-
werk wvir forelhengal op boselendomms in éae Oos-Transvaal en

pogings ess/12

- 12 -

pogings om die buitelugonispanningswaardo van boseiendommd te °
evalueer met die ocg op die cntwikkeling dasrvan. As privaté
grondeienaars en veral groot maatalappye in dié gebiede egter
aansluit dy bestumrci.cioies wat op Staatsgrond toegepas word,
5008 byvoorbeeld dia Drakanmhergbestuursplan. en hul eiendomme
doelbewus bestuur esrder as om dit slegs in besit te hou, dan
kan ons voorwaar s& dat boebou sy plek in affektlewe -grondge-
bruikbeplanning vol staan. ' :

Al hierdie aktiwiteite versis deﬂkundige 1ezers - verantwoorda-r
l;ke, toegewyde, geesdriftige, wetenskeplike bosboukundiges.

U as Instituut kan baie daartoe bydra dat hierdie persone ‘met hul
menigvuldige talente gemotivesrd as ™ Span opiree nie alleen in
belang van bosbou in Suid-Afrike nie maar in die bres belang van
S.A. Omdat dit slegs voordals kan inhou wil ek u aanmoedig om

s8teeds ,../13



-13—7‘I

svoeds voort te gaan om w lede te aktiveer tot diens en om na

uuL professioncle belange om te sien.

Mt hierdie enkele opmexrkings is dit my aangenama plig om u
Xegende Algemene Jaarvarsadering amptelik geopen te verklaar.

UITGEREIK DEUR DIE DEPARTEMENT VAN ISSUED BY THE DEPARTMENT OF

INLIGTING OP VERSOEK VAN DIE MINISTERIE INFORMATION AT THE REQUEST OF

VAN WATERWESE EN VAN BOSBOU. THE MINISTRY OF WATER ATFAIRS
. 3 AND OF FORESTRY. |

KAAPSTAD 5 APRIL 1977. CAPE TOWN 5 APRIL 1377.
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B y RIS ‘CAIP.NCROSS
' PBELIMINARY lnvestigatlons
‘indicate that one- -channel
markeﬂng and . contro! board
-gystems would be unsuitable for
. the timber industry to introduce
greater stability.

This wag said yesterday by Mr
“willie Immelman, chalrman of "

“in, referrlng to fears expressed
-gawmillers; that:-the

by ‘somie, a
:TMB ‘tias -ideas of introducmg
one; or- ‘othér systemi+: 5
1 ne-channel marketlng has,.
‘a8 15 the ‘cage in- the' sugar ml
" dustry; “heen an effective’ Instrus1
“ment.in contrelllng prices. But’
- thisfwould ; mainly apply o i@
k. homogenous commodity. . It 1
i would therefore be an imprac-
“tical’ proposnion from the.,
5 timb s industiy's point of View:
“On the“othér hand, the idea. of.-
lcontrol hoard for the timber fni;
dustry is regarded as ‘anathema~
i by most in"the sector whio hold..
-bn‘to their independence believ-|
ing that the industry’s. underly— |
ingI Strength’ is /the. degree of \
e ympetitiveness in it,

- introduction of a contro
d, it is feared, would
usly . ‘erodé . the,'o_.g:eme |
ltl"‘the in’-i i

dus
However itis stressed that to
establish & more effective

' thie Timber, Marketlng Bureau, j{—_J

although the oversupply situa-
tion has»eaused the industry. to
cut prices,’ ] it can in no way be
regarded as’a price war. ]

Most - sawmillers ~are acting |
responsibly, in co-erdinating :
their prlce-cutting to ‘ensure

that no uiidue disruptipn Jeceurs |
in-the mag‘ke Yo

z}rketin g mechanism: that will)
.af 'd the ‘indlstry” ‘better!
rotection ithani the existing
parttcularly in reces:
ry times — lwhich hag. has.led !
ca-cutting — it 1s lmpor-

tant‘itd study every avenue;’,

It conld he possible to adopt :
seme ‘of the-positive aspects ‘of
: each systém" in;: préparing. a
i more’ effective’ mework for
" the timber, industry:

sys
slo

‘ Mr Immelman says that; )




SAWRMILLING Firl MM
By George!

Private sawnillers™ - . ape
are up b oarms {ollowing the Forestry
Dcpartment’s  decision to e build the
state owned George Sawmill, near Mos-
sel Bay,

George's green mill was putted by fire
fust. December. though its dry mill was
unteuched. Since then s 240 strong
European labour force has had a hard
time finding woik.

Now the green dight has been given to
put the mill, one of SA’s oldest, back to
lull production. Before the fire it pro-
duced approximatety 50 000 m? of logs a
vear. The bill wo re-cyuip the green mill
could reach R i, say FA sources.

In February the Department of Fores-
try published a tender list for machincry,
The bulk tender -- for bandsaw
machines - was won by the Durban
based ¥ G Licence. Licence is the agent
for the Canadian sawmill machine com
pany, Forano of Montreal,

A spokesman for Licence says that the
equipment should be here by mid-July
and it's expected that the George mill will
be back in production this December, at

551
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Plausible Vent|’

In August 1974 EAST _.,”0
accepted, and 3b‘e‘rfihd'usi'-ryf'ha_s=,
With- lqcal'-lflr

in MNovember th=
for R40 000,
penalty of R15i 1

Staff The Bel; B¢
of an extra se e
an extra foremlj .and

The Company's e-Is
will be adequat

Transport The
2 years ago. D
mile,

It is estimated
travel an extra

Materials .The
Parow job:

1 000 unit
500 unit

Type A would no
for 50c each.

Type B has no al
be used for the
3000 units of Ty{

3
L

Both jobs

The Managin{
alternatives is i

Draw up a ta

What advice

received-a shoi'-ln-the-arm -

05 042" fonnes of sawn.pine
board value of RZGO 000.

fhnmermuﬁed
- pareo. In\au

jrstyof. Tegular -
‘ tﬁe South. !

: ) ‘Cape Touwn .
"The Soul-h ,Afm:an hm-A

1 Parow is
ary. But
2> Instead
f an agreed

andiiig: an‘export con-

t--|1er, will require the services
7jnistration at R3 00N p.a., and

j“lO workers, each earning R2 000,

3

Vf 4 lorries bought for R5 000 each
ed to be R400 p.a. plus 10c per

|

o:ob will require the lorries to

)ught all the materials for the

: sunit
b‘h

f‘ville job, but could be sold

“firo scrap value, but 200 units can

ﬂnpnmnh :mf_ dition it will be necessary to buy
.chair

jthe Bellville contract.

year N

123 consider which of the two

‘;Ztunity costs involved in each,

(50%)
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P

heimer’s month-long extension to timber-
"' men’s plea for more time to consolidate
3 their fragmented industry merely Jooks
like delaying until July 31 their’day of
reckoning with Pretoria.
Not that official wielding of a big stick
“ gt this stage will do much good. Millers
. working generally at only 60% capacity
would welcome any plan to sell more
«. wood but, if there are no buyers, all the
#  prodding in the world won’t help.
Raubenheimer’s so keen on the
s R459m-a-year (1976) industry finding its
4 own salvation that he gave its hard-
" pressed members six months to come up
i with suggestions for improvement. The
.., alternative belng he’ll come up with pos-
‘- gibly more stringent suggestions of his
own. . 2
. '“So far I'vé had nothing from them,”
he says. o )
" The silence can be well understoad.
¢ Since the industry was charged in Dec-
ember with the task of putting forward
bright ideas it’s seen the Timber Market-
ing Bureau’s (TMB) official price list col-
lapse. Most wood is selling, when it can
i be sold, at prices 12% to 18% lower than
+5 last year with, despite individual® export
it offorts, little sign of demand picking up..
' Reinstating the list would at least give

1 millers a better deal for the wood they
4 could sell (thus passing on badly-needed
' confidence to anxious growers) but to
"control the price they must glso control

T TR e, 24/b]77
- Patience unrewarded

" Forestry ‘Mi‘nister Brgam Rauben--

SIS S
AR PR LY

this situation much longer -~ probably
just one more month -- - when he might
act on “somecthing 1 have formulated
myself”.

He’s unlikely to go as far as setting up
a Timber Board (on the lines of the
Maize Board and the like) but some sort
of interference is imminent if the
fragmented industry cannot re-organise
10 save itself.

A quota system based on turnover or
timber volume marketed is already being
mooted apprehensively in timber circles.
Not what Raubenheimer wants, but
when ministerial patience, persuasion,
coercion and cajoling run out his bite
might be worse than his bark.
uvL uave To

cedents for

rd degrees
URP), etc.

lage and
Arts might
1ld continue
: Diplomas).

'Braam Raubenheimer . . . all
eyes on the timbermen

at least 80% of timber coming on to the
market. Less than that means millers out-
side the TMB (and renegade members)
could again undercut competitors —
often enough to cause another collapse.

rating the
an addition
wk),

E

S
i
5

,M
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BTl T
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i Epfipete ing

o imgivett the marketing operatigns he sees

: e:‘hPérforming an
forthwith (see Section 10)

Raubenheimer’s not likely to stand for \A. (Law),
merrty - tles may

EXLOREY, ’

ALES titles of

2 ¥ The world’s not waiting for SA -
<Traditiona! -supplies - in~ Europe,
toine from Russia, anada and Scan- .
mavid and the quality is better. Our
the pompetediin quality in certain
rens like packaging material and
ilding - constriction.-in less: Sophi-
§§aa€qda' marketg,” But- no market 1s
fohuded “to us:There’s alwdys a per:
fitgge. Of the.market where.we can

ree would have
{(where Schoals
up by each

>r approval).

dality”, oo 2Ty
Bt seling will bé a hard grind and © that the
‘world maket prices’ depressed ;i & o
'SA .log’y fei?md fp""g“"tion msywift:}]ight-léiis
. o i it 1 -
ly.high, profit marglns -y caarch.

sts” relativel ]
il be small, o7 T T
 Selling it bulk overseas wor’t. be.
Adiple hevsays, “We need our own’
inlist markefing operations to find.
secialist users:for pine which we can

it io ‘sgecial ‘sizes. We're not compet-
g with' bulk sizds from:overseas.” But -

ate, central
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Mercury Reporter

PIETERMARITZEURG — The efficient - running of State-controlled
bodies such as the Railways and Escom was questioned yesterday by the
- 8.A. Timber. Growers’ Association. ‘

Mr. J. B, Ferguson,
director of the associa-
tian, voiced strong objec-
tion in his annual report
to the ‘“seemingly uncon-
troliable trend” of rail
tariff increases,

The report pointed out
that the cost of ralling

round timber had gone
up by more than 55 per-
cent in 12 monthas.
Tariffs for the railage of
mining timber had
increased even more.

“In the light of the
actions of the. Railways
administration, HEscom,
and other State - con-

trolled organisations in
recent times, timber
growers would be for
given for asking whether
fthe campaign against
inflation is . being left
entirely to ‘the private
- sector, or whether these
public sector organisa-
tions are being run as

1 %fficiently as they should
| bet .
' The report reveals that
! the timber. growers have |
~gtruggled  through . a-
black .wear - in which
- demangd’ fell off, income
dropped = and weather
-degenera!;ed.

Mr. FerguSon deseribes
the year .ending on
- March- 381 as “one of the

.most  diffieult in. the |
industry for many
years.'” ' :

. The fall-off, in demand
had led-to surplus timber
being * stockpiled in -all
timber - growing areas
of the country. Some
growers were in finaneial
difficulties because they
éould not sell their
timber. e

* Produection ecosts had .
soared while most selling

. prices  had . remained .
- gtatie, - ‘ ’

"My, Ferguson sald the
fire season had been one
‘of the worst on record. |

Although afforestation
was’ going ahead at a
- reagonable ‘pace, interest
in:laying -out new planta-.-
tions was falling off, -

This was-“as a direct
. result of the market con-
" ditlons and the lack of
progresd towards obtans
ing ‘timber prices which
offer a favourable rate
.of  return on . capital
‘investment,” Mr, Fergu-

T sonsald. -
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§tate of near .collapse
AS; - 2 -result . of Tth
. ~oipressed markéd ‘con-
' “Stlpns - and -internal
» ' ‘dissengion - over swhat

w o to reatify the sxtuatzo'

‘I‘hex'e is roughly tmce El
much timber

country at’ th moment
a8y bemg consumed

‘I'h:s has ‘.led to semous

P
on (growers o accept
“less’ for theu- logs,
) he

! I of) Water
. Affairs- and Fnrestry,
My AL Cd s ‘Raitben- |
heimer, " has .sent « 4

igly-~ - :worded
‘the: South
: 1Lumber
s : 'Assacxation
warmng them. - “‘that’
‘unless’ " they. find ' a

ns-of stablllsmg
the mar}:e : he ‘

‘ E E [ PR I
He has appointed a com-
& mittee.to» canvass-opl:
snion: «from . al.l sectors of
H st ‘

oy o ‘against
prit:e control was tal:gn

‘ THE TIMBER ' industry |
- i SoutH . Africa 18! 'ih-a -

: _action should*be taken; |

being: |
produced dn " the |
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16 C0-0p. “was forine
72 fmm - umonrof

fimberiCom any,therNatal-
ndboukooperasie -and

used . -by the‘

almos certamly‘ saved' the LA “chipping. plant had to’
" wa ! frofn* th

 AIransvaal :- Wattle:

iven. ‘-the '
-the” pro-‘ :

t. “bpard of

R ' miinistérs . and xofficials
L clea:red the way for Cen-

‘ wa’bﬂe rchzxps a't
600 rhons an hou:r

~\be, built with, plant about .
whmh ety little-, 'was
known in. South .‘%fnca

" The. Raﬂways had; to be -

persuaded % build: specml
chnp aarry'ing rail Wagons

A specual bulk :(:armer
swoprth. . . more.. . than

R10 (}00 000 hgi;l 'to be ‘bullt ‘

A road ﬁransport com-
 pany:. mth elght‘ 30: tonl

scheme» " Ja
pra»qmca"l- 2 . ‘
ays:,*Andérson.  -But. - the.

Centma ced:
Cwith ‘no  alternative :f
dusazﬂber was 1:0 be

archays ’Bank,
Gmwers Unton: « and

'tnal to get land. in ' Durban
“diocks. and | permission’. for

- shbidivisiph-of agriciltural |
land’ at " Cato Rxdge, ; the, ¥

sube of the. c}nppung “plant:

d‘
.and -the. Central 'I‘:mber

Oo-fopera:bwe "has eamed' !
K :fm' South Africa. ‘mailtbons|:

'Phe p:nbcessm indusbry i
conmduered thie ! “whole |
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Millers lumbered @ T

A changing attitude on industrialised
building was the only positive feature to
come out of 240 despondent timbermen
meeting in Johannesburg.

Ideas for sustaining — let alone reviv-

i 67

ing millers, according to Satga chairman '
C D Scholz, almost R1m a month in lost -
revenue “given away” because hard-
pressed lumbermen failed to stick

ing — fthe ailing industry came slim- together.
5.2.2 and-slow at last week’s SA Lumber Roberts Construction chairman
Millers’ Association’s 36th agm. TForestry  Charles Skeen’s outlook for the equally
Talus Minister Braam Raubenheimer opied to  depressed building industry — vital to
' let growers and processors find their own  the prosperity of timbermen — did
an gl es salvation without any Statc intervention.  nothing for their spirits.
The failure of seven months of pres- Skeen, worried with all builders by ris-
They « sure and persuasion by Pretoria —to jolt  ing labour costs, says: “It is fairly clear
14 the fragmented industry into at least that we cannot continue with the present
Sandst coming up with remedial suggestions —  high proportion of individually designed
ancsi was epitomised at the agm by the groups housing units .. . if we are to achieve a
he ed of millers locked in mutual consolation. worthwhile reduction in the cost of
the edy Who can blame them? There are too  accommodation.” ‘
few buyers for the stuff and vicious price A marked change of opinion is rapidly
1 cutting since February's collapse of the taking place towards industrialised build-
fallin Timber Marketing Buredu s taniff is cost-  ing --- mainly brick vencer housing — by
9
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The s¢ . dé'ﬂlq 466medAYnR! 800m support
agras i 'l--';ngldmdnaaume'ldst son temple,
o L o ‘ute et le contemple!

5.2.2 muntcipalities and building societies,

commi
This ¢
slopes
sunlig

exploi

3,8 per cent'tind 57
managed to rBEEhefhele drethedhd v

At least one major timber company
has noted this and approached the UK’s
long-successful Guildway prefabricated |
¢+ wooded homes company now marketmg
mternal:onal!y

With a minimum 160 000 — or max-
imum 400000 — new homes needed
annually (depending on whose estimate
one follows) other SA builders and tim-
bermen must surely think again about
brick veneer housing.
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i-Chris - Heunis:—timber
i miliers, dependmg on.
“favourable price con-
' “1rol decision '

PRICE-cutting by lum-
ber millens which cost
the industry about R
millign in the siz
months ‘to August, is
getting worse, aecording
4o Dieter Scholz, chatir-
man of the Lumber,
Millers Association
{Salma). ‘

Scholz this week slam-
med those millers who
were “causmg severe
instahility” in the R459
million-a-year  industry
just to Keep marlket
shares in a. chronically

. oversupplied market.

; -.So bad s Ahe: pasﬁﬁion-
’ﬂ :ﬁh M:un‘ ter of Fores

e NTRE

.
%Jﬂ
-

wanned fhe ndustry to
put its house in order or
he would be forced to
legislate %o clear up the
matter.

However, says Scholz,
Salma is unable to do
anything to prevent the
price war.

And other sawmillers
euggest that only a
stimulus in the building
industry =~ will do

anything to normalise

the situation.
“This” says Scholz,
*igs likely to happen

soon. We have the state-
ment by the Mimsger of

. +. Community: ,.Dg v"e\l O D
' mént. Mavais Steyit that . -

T . Financa
HOLZ SLAMS MILLERS FOR

] developmemt

. Heunis,
price control be abolish-

tlad 7
""EAUSING INSTABILITY

By ALAN PEAT

courage us.'

Another Government
move which the millers
have pressed for is also
probably imininent.
~ Price control of pine
timber which Salma
has attacked as being at
the root of much of'the
lack of competition in
the indusfry is likely %o
be dropped, if the re-
commendation
Mindister of Forestry 1s
followed.

According to Schoﬂz,
Minister Raubenheimer
has written %o
Minister --of  Eeonomic
Affairs, - Senator Chris
asking

- b0 en~

of the

that -

the - -

ed, and Salma hope for
a favourable settlement
soon. Senator Heunis
could not be contacted
this week for comment.

“The effect of this
gholition says Schols,
would be to increase
‘competition in the in-
dustry, end would
necessitate better effi-
ciency.

“Price confrol,” he
‘says, s an umbrenla

undér which too many
’ inefficient ,pTO ducers

have . sheltéred for top
lomg.?

More good news for
the millers is that the
Timber Marketing
Burean, which Salma has
slated as having failed

try. Braam Rau-  -the State will soon move
benheimer recently infic low-price housing
e~ e L R TUT T o e Ty o ey

¥

3 ] - 1

e a Fan

in its task, has started
to ‘mmd

This was confirmed
hy a Bureau official who
refused to make a siate-
ment on what this un-
winding represented, but
industry sources feel
that it is a prelude to
the dishanding of the

" Burean.

Millers have pressed

for this abolition, saying
that the Bureau only
sexrved to hide from them
the reality of the situa-
tion.
. Other bull peints in
the industry are that
stocks are at very lew
levels and that imports
are on the up-andap,

According to . Salma

figures exports to the

Middle Bast and Britain

for the first quarter =

Jnefres a year,

were 200000 cubie
metres of pinewood,
which represents about
10 percenti of the tofal
production,

While this is not
much a relation to the
roundwood oversupbly of
about 1000080 cubie
Scholz
says that “it at least em-
courages shghﬁly more
optimism.” -

Increased exports may,
in fact, be the timber in-
dustry’s only salvation,
One independent estl
mate shows that, should
the economy Tecover
soon, and the demand
for pine grows at about
2 to 3 percent a Yyear,
the demand and
supply graphs would:niof,
cross until after the
year 2000,
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URGES MORE USE. OF TIMBER

THE MINISTER . FI e Reporter - Point it was, another
esiry and 'Water JAff Ta E“".'ance Report,er thing altogether {6 cony, ;

praam  Raubentielmér! ' taws 'to 'accommodito~: LinE A ‘publig.
" hag® urged “private en, . this method of home &y Architeets 'ang hlijl.l a.
pulie 62 "o °0HNCe  construction while kuil, " abé e eid, coanid tike’,

public. '6f the. advan. - ding  socleties. ad theSinitative by work. |

tages ~of-timber frame: - amenided  their rules to ing ottt 'a: suitable stra- 4

X brick veneer housing, finance timber frame . tagey -whigh.%t d offer -
T 0 T brick veneer housing. " the public: an” accepts

Opening a new R1,9 He added that while able package.. ' |

million dry mill for it was one thing to. .. - “There are 'vegy good

Jessievale - Sawmills in: -know that timber frame:  reasons why “four out
] - the "Eastern Transyaa] . brick - veneer ‘homes . of five houses in North
this .-week, Raubenhei- ' were in many cases héat- . - Amerjes, Australia, New
mer -said most major ter than conventional Zealand and-Scahdinavia
. Municipalities hag alter. homes from both a vig are of timbér frame

ed - thejr building bye-.  ual and struetural view- constriretion,” hoysaid,
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of .8dwn ;timber ‘is ‘plan- g

-ned. for next year
LAt the 'reoent ‘meeting

“of. the Forestry Council .'-.
it ‘was: -teported; that al-
though- éxport: pnces are *-
_only 'margmally pro- -

Yo

fitable, . the’® export
: revenue is alréady mak- ..

mg a valuable ¢con

T tribufion - to - t 'e‘.

overheads of sawmllls

Plans, gre -
fenryedr” export oontract
__involving 250 000 tons-of
hard gums 2nd- 150000

- tons of eucalyptus-gran-: _""1

dis from the South Es.

: current depressed condr-'

sales revenue. In addl-
tion the market conti- -
nues to shrink and there
js - an. ‘over supply o:E 5
- pound timber as well as -
a large excess in pro-
duction capacity.. ’

indu stry’'s
statistics ;| show-~ that
: sawlog product:on from -
S total forest
areas’ hvas besn growmg
at the rate, o’r'_ up, o nine: iy
i L,percent a. year, . while B
the - underlymg demand. -
for sawn - timber..has -
only been: moroas‘mg at .

*“Natal every year. - : B
These ‘plans are bemg

The Forestry Councll
.“has made an urgent ap-
- plication fo the Minister -
- of Forestry for Lim.to
. transporting -
e drﬂxcultles at Richards =
" Bay in’ ' order to ‘make -

commodatlon : o
“Richards Bay railway
line and in the new

The mdustry IS also
dnvestigating- the

- gnd in. addmon plan
. market. should‘take uf

the export plan: fea51b1e. G

- Exports are vital be-g-
catise” the ‘timbér-imd
- try hasshesn ‘hapdhit by
-the bmldmg recess*lon ’
S Prme-outtmg by
millers since February
this year has-cost the in-
dustry ‘more than R5;

-hle:; ]
wlnch are: stlll' bemg iz

e

tions which- have s:mply :
added to the” problem. R ¥

Timber producers are
hoping that the Govern-. |
ment will’ be able -fo.
provide some’ sfnmulus il
to the budiding. industry

The mdustry has been: |
even.- further hit by
massive'" 1noreases m
rallage rates




ICA’S ‘watile growers ']
eir timbe ‘to'the Ceafral. Tim ‘ :
- Cato Ridge; Natal; although severe:restrictions
imposjed'op’thd_‘d:!ivery-“qif pine and gum to other
s,. according to. M. R’ M, Ellman- of the Watile

;Industry of South Africa Marketing Comunittee: In -

i ﬁﬁi'-fi;idust;y*;--,whi"bh; i:s-ibda:y NR
_earping many millions in
- foreign exchange.. . . -

Vattle' growers, in spite .
+ of reduced areas and quotas, . }-

- wThis " orga s are - able to show " higher

itiated By, the growers: profits ~gompared 10 other
themselves, has gone a long  tree crops.. -

ards’ stabilising the " y

e

- “Markets - are, ‘however,
~ limited and - synthetic sub-
ber in-  stitutes for leather have
made such inrcads into the
vegétable_tanmiiig industry,

: South . Success is —bein’g*a'chieved in-
" Affica l#ﬂ;'éﬂlihgt i'ri"lisé.‘:rlilh"g the adhesive field _where.
Factories. already, established wattle-based adhesives: have
- inarketing: wattle timber met with success as a su

- %o titute for phenol-based
. “products.: JE

“«Expérimental work is at.
_ present being carried out on
. wattle-based foams as in-
sulation material and as par- {'
tition walling in low cost 1,
housing. . L

. . that alternative usés:for wat--
" ~tle extract are beiilg pursued.

e

ant ve ! been: €
‘back:by ‘about half. to keep’ ‘
S e ofld ~ wThe 'wattle industry,

oduction inline w

emand for tanfid oducts.. which is now entrenched in..
N ‘the -miain growing .areas of. |

the ‘South Eastern Trans- -

‘vaal, Northern Natal, {

Zululand and the: midiands is '

facing the current recession . }

with® a confident conser--
2. = =

o
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'|*'their scrap yard from an

our properties.

o

Above: Dry timber which wilt be move

tended site between houses in North End. . . 7’
" - >

by, @

Objections to =

¢l to the new scrap-yard site. Below The In-

crapyard

plan for North End |

EAST LONDON —
Residents of Milton
Street, Scholls Lane and
Cross Street yesterday
condemned a mive by the
Department of Communi-
ty Development to create
a scrdp yard next to their
propetties. ’

He was

that all the homes had been brought to his

between

Scholls Lane, Cross Street  written letters to the City
and St Pauls Road would Council and the East

be affected if a fire broke London - Indian
out in the scrap yard. ;. Association. N
. An official representing He refused 1o commen

the Department, Mr P.'A. further. — DDR

of the opinion  van Eck, said the mattier

Milton Street, attention and he had

the residents, a committee,
membeér of the East
: : ‘Indi a}i) n

Yot condone the action of

he Depariment.

T 4They intend moving.

.area bounded by Park
Street, St Pauls Road and
‘Willetts Road to next to

_“If this scrap’ yard Is.
created. here it will not
only- become a breeding
ground for rats, but it-will
become a fire hazard to
our .."«Y'wood-andﬂron
homes,;»Mr Poovan sai

Mr Poovan saifl-ther
were Vdrious other lace
the-“Deparimen ul

rect a;timber sc
~'in the North End

“*The matter had been
brought to the attention
of ' - the officials.
representing the Depart-
ment in East London.

“In spite of that we now,

| see ‘our pleas have not.

B

" gpeaking on behalf of T

i+ )

been heeded and they are

|

i

6::—
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Sawmillers under fire
TIMRER

There was at least onie ray of light amid!

the gioom of the SA Timber Growers’

Association congress in Pietermaritz-

burg.

Chairman Craig Anderson announced

that CTC (Central Timber Co-operative)
has hopes of negotiating a contract 1o

. says
"1t for over 20% of the countiy’s 1OW,
. timber .production‘ and over 40 ,ﬁ«."{‘ all
" pardwood timber supplies., +

LR N Y

~ had turned

..'mainly on a supply, from ghglr q

export 1,5 Mt of grandis poleslto' Spain. ¢

‘Andecson tells the FM ihat the tasget ©
is & 10,—ycar“contrac,t_ alling for delivery’
of 150000 ¢ of poles & year worth an
annual R3,9m- They would be. sed, he*,
suggests, in the paper OF rayon u}t'iusmes.;.-
as pulp. e e S

Less happy ¥§ the - future of . MiMng -
timber where usage s expected to, stay at”
1.8 Mt ayear —— JUSL-OVET half the 3,3 Mt
predicted. Thonsands of hectares .
eucalyptus speciﬁcany grown Hor the
anticipated inerease are pow i surplus;
' Anderson, Mining provides ai oW,

. ‘,-‘,‘,_h,_:' st

Anderson took A'SWIPS atthe affairs of
the sawmilling industry wh}:;h he glaumes
. were “in compieie disarray’ hquu?»e they.-:
‘ Jown the Minister s offer of
jegistation to set a inimu floor price -
for sawn hoardsise L G
UNow they Were Jeft with . "& MO -
dreadful, cut—:tggmat- compenuon 1mwh:5h- ‘

" the total restricted putput o 1
‘is sold at & Joss; @, 1088 which €ven, bis
' yilers cannot.long.stand.- PR
wgmaller 52 snillers may well go un er -
jeaving & few very large companics

1! :

t

- <

g

state forests, who could create mono
psonistic {endencies in the sawmilling
industry similar 10 those which exist in
the mining and pulpwood industries right
now.” :

Dieter Scholz, chairman of the South
African Lumber mMillers Association
(Salma) agrecs that “basically 1t is a true
picture”.

He tells the FM that
of controls

when the matter
was discussed at the end of
felt by a majority that “they
had not been {00 satisfactory in the past
and free enterprise should be allowed 10
(ake its course. However the matter will
come up for discussion apgan at our
quarterly meeting in November. Condi-
tions have deteriorated and Salma may
now take a different view. Some 5aw-

millers who haver't goac under vet are
very close.”

1
b




PIETERMARITZBURG — The poor state
of the timber indusiry was due to lack of
proper planning, the Minister of Foresiry
and Water Affairs, Mr. A. J. Raubenhcimer,
said here yesterday. ‘

He was opening the South African Timber
Growers’ 21st congress in the city ball.

He said that if the industry had provided
: in its forward planning for the present situa-
- tion in the country, it would today be in *“the
3 pound seats,”

" Mr. Raubenheimer said that in the past
the priorities of the industry had been wrong,
The industry had concentrated on short-term
problems instead of on establishing process-
ing industries to handle its produce.

Last year the value of timber imported
into the country exceeded R100 million. The
Republic could not continue getting timber
from sources that were not politically friend-
1y.

Mr. Raubenheimer said the timber in-
dustry had to make an effort to reduce the
need to import what was a strategic neces-
sity.

S
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- {PIETERMARITZBURG — -
he Railways and the .

bepartment of Forestry
were lashed yesterday b
Mr. A. J. 5. Slatter, presi-
ent of the S.A. Wattle
Growers Union, ..
£ In his presidentinl address
&t the union’s congress, Mr.
latter said the SAR was-un-
le. to move huge surpluses
f timber in the Transv
.g:d Natal to Duarban
id Richards Bay for ex-
t. .
¥ He found it “very difficult
b understand why huge
uantities of timber are im-
_forted into Natal and carted
ast distances — buming u
illions of litres of valuab
iel — when the selfsame
;%roduct is available and far
Better situated geographical-
and econorically to supp-
pulp mills in Natal.”
% The union had asked the
department of Foresiry to
.gut back supplies from their
"’ gvn forests, slash the import:
_ of timber and stop the im-
-gort of paper. . - -

Lika

g o
fhemorandums and pérsonal
eals to the  deépartment

8- O
e said: “We must con-
uewith our efforts to get

2

Yo

He - said the results of

ad not been very encourag-

Rail

“delay
= ‘harms’

relief and if we do not suc-
ceed wé will have no-option
but to take the matter to our
parliamentary represen-
tative.” = .
There were surpluses of

more than 500 tons of
hard gum in the Transvaal,

“and 200 000 tons of saligna

and 100 000 tons of pirie in

‘Natal. The surplus had in-

‘creased since last year.
" Permission had been
granted to export the sur-

" pluses and there were poten-

tial markets,

But all efforts “are being
thwerted because of the in-
ability of the S.A. Railways
and Harbours to inove the
timber from the distressed

'.The Natal Mercury, Wednesday, November 30, 1977

areas to Richards Bay and
Durban” . )

Mr: ‘Slatter said-berthing
space for additional sliips to
carry the timber'icould not
be provided in Dyrban har-
bour. o ‘
Mr. Slatter said, the
overall income ‘from: both
bark and timber bettered last
year’s record figuré..

Gross earfiings by
growers increased by 15 per-
cent to R20 million; The i
crease was attribitable’to a

quota increase’ a
increase for undried berk.
Professor J. A. Stubbings,
.director of the Wattle
Research Institute, said
there would not be sufficient

total registered area under |

wettle to sustain bark sup+
plies if the erogion of total

area continued at the current

rate of 4 percent 4 year, evety

if the current yiéld of 16,2
tons of bark per hectare was
maintained. -

He did not-belicve that it
was necesgary to. icrease
the area already under wat-
tle but was convinged that
unless the productivity of the-
existing plantation area and
its future re-establishment
was increased to its full
potential “we shall indeed be
short of wattle area, and that
sooner than later.”
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Split decision >

The proposed cure by the
Commitiee for the ailing timber industry
seems to have rc-opened the old sore bet-
ween growers and processors. For some,
long-wrestling with oversupply and
depressed prices, the recommended treat-
ment sounds even more painful than the
progressive malady.
Producers on the commitiee, formed by
the Foresiry Council on Forestry Minis-
ter Braam Raubenheimer’s dirgctions,
' represented by the SA Timber Growers’
Association. SA Wattle Growers’ Union
and Central Timber Co-operative, are
unanimously in favour of Malherbe’s
i ideas on (among otirer things)y better
marketing, forming a united {front in price
nepgotiations “vith  processors, standard
pro forina contracts and guota controls.
On the other hand, the Forest Qwners’
Association  {producers cum-processors
mainly) is wary of any ministerial inter-
ference, price fixing, quota systems and
virtually anything detracting from free
bargaining basced on market forees.
Despite the stump of roundwood sales
the two factions could hardly be further
apart.

Says Satga chairman Craig Anderson:

& G AT A 4 ot thT a7

“We (supported by Sawgu and OO
have for the past 20 years strugghed
unsuccessfully to find a voluntary
method whereby 2 500 timber growers
and aboul six to eight very large proces:
sors or mining timber buycrs of round
timber, could come to a satisfaclory
arrangement Lo settle this vexed question
of price determination.”

He adds that two decades of trving to
(hrash out “cquitable distribution of
orders to contract suppliers during iirnes
of recession or oversupply” also ended in
failure.

“Tle imbalance was such that no hope
whatsocver existed, or exists, that timber
growers could play a reasonable part
under present circumslances in these two
very important matiers. :

“}owever, with the Malherbe Com-
mittee a new cra could open up,” says
Anderson.

Al a mecting this month in Picter-
maritzburg, Satga, Swagu and CTC
ananimously agreed to back all Mal-
herbe’s recommendations.

These now go to the Foresiry Council
"and, if accepted, to Raubenheimer for his
decision.

The FOA’s reaction to Malherbe came
in a joint (F(%/\, Sappi,® Hunt L.cuchars
and Roets) statement decrying nced for
change in the present systent of markel
ing and government control.

“We arc in favour of the free enlerprise
system and (belicve) arpuments in favour
of the system are not quoted in the
report.”

It adds: “We arc extremely concerncd
at the recommendation that the minister

- should be given the power 10 fix prices

R

and, by implication, o T quotis. W i k
not convitced that this has the support
a muonty of comstice metnbers #hi f
helieve the teport Tails to apel ot b
implivalions and com-cuences ey itahe
1f the minister exereises such powers,
On whichever side Raubenhermoy
comes dowrn he will sull have du som: 1
thing., According to the Malherbe Con
mitlee™s report:
® Sawtmber and vencer log softwou
supply willk far outstrip needs. Th
466 300 ha cannarked dor sawnimbt
should vield annually aboat 5,13 Mn
with milers now processing ealy aroub
3 Mt cUsniess corrcgtive steps dl
taken soon serious (oversupply) prablen.
may be expected in the medium and fon
term™;
o ilardwood sawtimber Jooks healthi
with imports running al R35m durin
1976,
@ Softwoud
consumption g

putpwood’s avazlabadity E
ap has been widening fo
more than three years and will contingrf;
to widen “until new putpwood- usin
industries come into operation”;
e Hardwood mining limber return
show that an “alanming oversuppely ha |
already developed aud a disposal cris
cannot be avoided.”
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Falling leaves

Thanks o its chip export schemg;
appears to be one of the few happy areas

| of the timber industry. But there is some

concern for the future.

SA Wattle Growers Union (SAWGU)
chairman John Slatter has noted that
another 7 000 ha have been lost last sea-
son — mainly to sogar. With annual
sales of 68 000 t of extracts, “we can't
afford to lose any.morc wattle,” he
declares. “

Professor J A Stubbings, director of
the wattie researcli institute, insists that
the solution lies in improved productiv-
ity: “During the year ended June 1977
the total registered wattle area has
decreased further at a rate of 4,3% by
6914 ha to 153 143 ha, which means
that over the past six years, despite high
prices. the annual erosion of registered
wattle area has been at an average rate of
4,19%.”

To aggravate the position, “it appears
that the effective vield for the industry . ..
has dropped from 17.7 t/ha durng the
1975/76 season to an indicated 16,2 t/ha
last season™.

But thc question is whether the .
industry will in fact be abie to improve its
position in the market. There has been,
Slatter acknowledges, “a gradual fall-off
in the demand for vegetable extract for

+ - .
tanning purposcs.
cate no improvemen
competition

“~" into productiort

: o
many new uses of wattle

subsidising prices to csta
product.

2

allocation has been held at 70%.

> Latest reports indﬂ

t and SA now faces |
from Brazil where arcas
planted in the Seventies aré nNOwW COTUINE

The industry’s answer is to scek as
extract as pos-
sible even if this means spending more on

and possib
research and development ‘m(kl) l?sohsmlhyé

o ,
For the record, this seasons quota.




Furniture and other ar-
ticles, manufactured from
the 1mported timber of the

gaﬁ,th Al A Jcan species '

ouro
riedelianum have made

their :K)fpearance on the’
rican market un-.

South
der the trade name of
ellowwood Theg have
een acquired by un-
Suspecti purchasers un-
er
they wel"‘e buying enuine
South - African
‘yéllowwood This is ,ih-

imijcal-to’the interests not.-

only. of: buyers but also of
those:manufaeturers who
offer .articles made from
the txmber of -the in-
enous yellowwoods
onging to. the Genus
Po oca us..

Y T
Ye-, lowwood Warnmg

pression that -

‘the products of these S

tumwrsx

“The prescribd trade.
names of the South
African species are:
Yellowwood, Kalander oy
Outeniqua. Yellowwood
(Podocarpus falcatus);
Yellowwood. or Henkel's.

. Yellowwood (Podoecarpus

henkellii- Stapf),;
Yeilowwood or real-
Yellowwood (Pndocarpus
latifolins):

"The trade names for the
South . American species
are: Marfim, Pau Marfim
or Pequis Marfim -

' (Balfourondendron
, riedelianum’ Engl.y

The announcement

“adds- that .these species,
- their products imported -

‘into,
sold: or o
of 'in ‘the Repuhl‘.ic, shal!
only be known- by ‘these.
trade names or descrlp-
tions, . ‘. )

ort.ed f om or




PEOPLE who set out ic
buy Cape yellowwood fur-
‘niture are, in some cases,
getting an imported,

much cheaper, wood in-

stead.

A Sunday Express in-
vestigation this week found

_ furniture made of pau mar-
fim, a butter-yellow wood
from South America, offered
as “Cape yellowwood’' — at
genuine yellowwood prices.

Since December, this has
been illegal. The term *'yel-
lowwood” may be used only
to describe timber from
three species of podocarpus,
the - towering, lichen-
festooned frees which South
Africans know best from the
Knysna forests.

Pau marfim, a pale yellow
hardwood which has been
imported over the last few

ears from Brazil and

araguay, comes from an
entirely different family,
balfourodendron. Except to
experts, the two woods are
almost identical in ap-
pearance.

However, a botamst will
detect the difference at
once, since there is a dif-
ference in the cell structure.

Moreover, pau marfim is
cheaper to the manufac-

turer. At present 0,028 cu-

metre {one cubic foot) costs
R18 in South -Africa, com-

pared with R27 for Cape yel- .

~ lowwood.

-So furniture made of a pau
marfim’ should be about two-
thirds the: price of yellow-
wood. In fact, some shops
are offering it at the same
prices as yellowwood, or
only a httle less.

Last Week 1 was offered a =

seven-piece diningroom
suite (1,35m table and six
chairs) in “‘genuine CaE
- yellowwood and imbuia*’ by

-salesman of a national fur- -

niture “chain, Bradlows, at
their Markgt Street, Johan-
nesburg bfanch.:. ‘e

iThe’salesman, Mr B Nort- .
je. gave me the quotation in by

THE YELLOWWOOD

YOU BUY

COULD

BE AMERICAN

‘e Mr Hein Scheffer
. honesty is best

A SU NQAY
EXPRESS

iNVESTIGATION
By JEAN
ILE MAY .

writing — for R618 — for the
suite ”Slépplled to-us as yel-
lowwood and 1mbu1a ex
SARMA™,

SARMA is a furmture fac-

tory at Babelegl north of
Pretoria,

Economie Development
(formefly: the ‘Bantu Invest-
ment:, Corporation) ir the

Hammanskraal area of .

BophuthaTsWana

Mr Nortje sald‘the
manufactirer’s invoice

specified “‘yellowwood”, but

he could not show me the
original. :

SARMA to make sure, but
the factory’s telephones had

‘been -knocked out by the
5.:afid: he- couIdwno{:?gg ;
r a%_

. floods

established
through the Corporation for .-

He tried to telephone-

Later I was able to reach
Mr Pretorius, one of the
pwners of SARMA.

He said: “We make both
yellowood and pau marfim
furniture. Sometimes we in-
voice it as such and
sometimes we just give a
suite a name like ‘Constan-

Express: ‘Do you mean

. you make a suite of yellow-

wood and then sell if, so to

speak, anonymously‘?"

Mr Pretorius: *‘The name
of the wood has nothing to do
with you. If the sellers want
to descrlbe it as yellowwood,
that is their business, not
mine.”’

Back to Mr Nortjé, at
Bradlows. When I repeated
what Mr Pretorius had said,
he admitted he had never
seen an invoice and said 1
should talk to Mr G Baker,
managing director of
Bradlows.

Mr Baker’s comment was;
“Until very recently we
were not aware that it was
necessary to distinguish
bhetween

America.

they had to. ascertain” the
‘orlgm of the timber before
referring to it as ‘genuine
yellowwood'. .

* “It was.only in December -

1977 that the Secretary for
Forestry, Mr D P Acker-
mah, issued a statement
drawing atfention {o the
fact that the yellow-coloured

.wood used to make furnitiie, .

coiild possibly be irmpg

-pau.marfim.and.not ge e

‘.‘yellowwood\ Sy

“No suites made of pau
marfim have been
purchased by this company
since then. Our salesmen
have now been instructed to
ascertain the origin of the
timber before referring to it
as ‘vellowwood',

“*We regret any in-
convenience caused by this
innocent error on the part of
one of our salesmen.’

Later, I obtained quotes
from a Preloria dealer, Mr
Hein Scheffer, who gives
guarantees that the fur-
niture he sells is made of
“‘genuine Cape yellow-
wood ™.

For dining-room suites
(1,35m table and six chairs)
made by other factories (not
by SARMA). Mr 'Scheffer
guoted R804 for Cape yellow-
wood and imbuia, R567 for
pau marfim and imbuia.

@ Stinkwood or imbuia is
always combined with yel-
lowwood, since yellowwood
is not strong enough for
table and chair legs. There
appears to be no structural -
reason, however, why they
should be combined with pau
marfim, since if is as strong
as imbuia. &

outh African yel-
lowwood and timber that.
wag imported - from South‘

“As the tiwo timbers are’
-‘identical in appearance, our
salesmen ' did not realise:

g

Tid Gy,
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© “WOODEN LEVER e

Forestry Minisier Braam Rauben-
heimer’s campaign of friendly persua-
sion for the long-squabbling round-
wood industry looks like being a little
less amicable. His Forest Amendment
Bil {#AM Fcbruary 3) introduces a
tever that should keep growers and
processors at the bargaining table until
a dead is fixed.

Failure to agree, and the timber
indestry is historically good at that,
will leave Raubenheimer with the ulti-
malte power to fix prices,

The 2700 growers overwhelmingly
agree with this proposed State inter-
vention clause (so they should, with in-
vestment returns in real terms strug-
gling 10 average 39%) though even the
ihreat of it will gencerally work against
buyers aid processors,

{I Raubenheimer's lever gets
through ils present select committee
stage and eventually becomes law
growers will aim for a real term return
of 8%.

Disagreements in future are likely to
be fewer, with an end to dumping and
price cuting — cause of last year's
complete collapse of the Timber
Marketing Bureau’s tariff structure —
as the aggrieved party could then run
to Raubenheimer for a ruling.

Equally significant in his proposed
changes is the ultimate control of
timber disposal. This, when there is a
glut such as at present, clears his path
for a quota system.

With these extra powers — the
1968 Forest Act already gives little-
used but draconian control of imports,
exports, and disposal (“other than the
fruit on the fruit trees™ — he could
come down like a ton of logs on the
whole industry. ‘

That's unlikely, and a control board
for the industry is even farther away,
but the timber industry must at last
realise Raubenheimer means business.
He said he would interfere as a last
resort. Now he has.
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follows a minimum

THE PRICE of timber is about to be hiked. This
price fixing agreement

between millers and suppliers.
| Coming on top of the new sales tax, this increase wui
boost inflation generally and building costs in particular.
As timber accounts for about 10 per cent of the cost of

_‘aEEEm a house, the ripples of

throughout the economy.

e rise wiil be felt

e inevitability of a price rise is clear from these

" facts:

@ The SA Timber Millers Association contends it is recei-

ving the same price as it did two years ago, while all costs

f.  have risen substantially
= and price cutting in the in-
. dustry, at one peried, was
. endemic, There was a price
* hike of 10 per cent in April
1976. A rise of the same
amount in October that
ear was immediately swal-
owed up in discounts to the
trade.
u ‘® The Board of Trade and
-+ Industry could not comment
on the state of the timber
industry. A spokesman told
¥ Business Times an investi-
" gation was under way and it
would not be. possible, dur-
ing negotiations, to give a
*statemnent.

© Saw millers have been
-making heavy losses over
-~ ihe past year or two in the
face of a one-million cubic
“ metre glut of timber and
fierce price cutting.in the

~ Eventually, last year, the
~ Government put pressurq

By JOHN

on the timber industry to -

put ifs house in order. As g
resuit of this, and the extent
of the industry’s continuing
losses, a Timber Marketin
>ﬂ.mm5m=n was brough
into operation on January 1
this year, to enforce i-
mumn prices for the sale of
timber by the millers.

So everyone in the trade
— the millers, the agents
and the merchants — began

trying to stabilise what-the°
chairman of the TMA, Diet-:
er Scholz, described as.

““chaotic conditions’’,

‘GILMORE’

v

The merchants were not
forced to. sign, but they-

were offered an incentive to
do so in the shape of an
initial three per cent dis-
count and a furthér seven
per. cent: discount from the
millers. Merchants who did
not sign the agreement, and

- with- the larger.

Agreement wi

boost inflation

about 80 per cent have, are
not. entitled to the 10 per
cent discount. -

The intention of the TMA
was to persuade all mer-
chants to co-operate.

Says Hymie Unterhalter,
of Republic Timber: ‘“We
can now buy at a stable
price from recognised mills
operating at SABS stan-
dards. I think we can now
all get decent timber at de-
ent prices, with the small

- inerchants able to compete

This also
gives the mills a chance to
‘survive whereas, “before,
many were in danger of
closing, which would have
killed the timber industry.”
' "Other merchants, how-

“ever, feel aggrieved at hav-

ing -to sign an agreement
S_mmar :nm.mm Smmnmwvuo__p:.
nity to buy timber at low

prices by shopping around.
Mr M. Cohen, of Springbok
Timber, feeis that if millers
cannot live with competi-
tive prices they shouid go to
the wall — “a sentiment
echoed cm« the managing di-

rector of a large, quoted,
property and _.z:::um
grou

o%_mu grievances put for-
ward by merchants are:
® All orders taken at earli-

_er lower prices had to be
executed at a loss when the

prices were fixed.
® Under the agreement,
fines are imposed if all con-

. ditions are not met. Under

the section headed ‘penal-
ties”, the TMA agreement
reads: “Should any party be
associated with the sale of
timber at a price less than
the minimum, at a discount
more than those permitted,

or through an agent whe is’

not a party to this agree-
ment, then each of the par-
ties who is associated with

the sale shall be obliged to
pay a wmumzw of RS0 for
each cubic metre.”

@ Weekly returns of all

sales invoices have to be
made to the TMA’s accoun-

tants, who have the power .

“to inspect all books of ac-
count, records and docu-
ments and transactions of
any party.”

® The accountants ean take
“‘whatever steps they deem
necessary to recover any
Penalty or' levy, including
the institution of legal pro-
ceedings."” ]

Dieter Scholz, however,
denies that complaints have
been received either about
the pressure on merchants
to m_mu.ﬁsm. agreement or

its

abou penalties. The
merchants’ attitude, he
says, was positive and co-
operative and most of them
saw the danger of Govern-
ment control. Merchants
did not have to sign the
agreement, he insists, ‘‘and

in fact they could have:

broken it if they so

He doubts, also, that the
TMA is acting against the
interests of competition in
the market: .

® The agreement does not |
fix the final price to the
consumer: Merchants are

“8tiil free fo compete within

the limits set.

@ There remains a degree
of flexibility hecause the
seven wmu cent discount
M_omm not have to be adhered
0.
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Smaller timber prowers, in -dife straitsii
because of the current oversupply poSi-i
tion, have 'some prospect of relief.; Theiis
Forest Amendment Bill, passed by Par-
liament last week, contains a clause™d
which allows the Minister of Forestry 04
fix the price of timber if producers atd
users cannot agree on a mutually accep:ii
table price. o
Craig Anderson, chairman of the SA'A
Timber Growers’ Association (Satga)
says: “This is something we have bee
battling for for 20 years. In the past, o |2
few big buyers have dictated prices and a4
large number of small growers have had;
to accept them. ‘ :
“Now buyers and sellers will negotjat
and, if they can’t reacl agreement, th
Minister will act as arbitrator, There is n
question of growers running to the Minis- ..
ter without serious prior negotiation.-I'ile uaym umouy
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ifbye ithisiwillshavesa stabilising. influ-
+ence.on the industry as' both’ buyers and

E Eat{a:hﬁad.':’;., L A
M The’ new. arrafgement seems to.be 2 qpeyy ybnoys
compromise between those who wanted a
controlboard and oth‘ensi ‘who were 33 Aq paJsm
inst: government inyolyement in
R es. Growers shouid ‘be on*' good PUE 0% jJueM

D b rnment is. likely to

icket; because government 13, Jixe

?;lfe a long view and ensiie that timber Loads uanLb
rowers are not put out of business,
8 Satga’s annual report, just released, > 9|buls uy
relates a dismal stufyf over-production

; . 931nb sem
of timber in

all cat¢gories except poplar,
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Piles of trouble )
L]

- g
Timber’s falling malrEert'h sl%re a(s:r?l:lst
metal and plasticg ¢an be no Surprise
once Dr Margriet Theron’s assessment of

4

. \ '
] “ailing indus has been reagq, In a
| %gt?cl)lhxﬁgl Timbtg Research ‘Instltu_‘te
(NTRI) report, her list of commercial
shortcomings reads like a guide for tim-
bermen bent on going broke. ‘
Waste, poor productivity,

among many othe1: fauits dragging down
€ growing and milling sectors, )
often work onl.y eight
hours a day and majntenanqe is eltht_ar
there is none. Production flow is
terrible and education levels of workers
generally very low,; p
NTRI senjor research officer, )
Her criticisms include the NTRI itseif,
It doesn’t do enough field wox:k, fails to
pass on a lot of technology to timbermen,

Theron says timber’s decline was not
caused by pricing itseif out of the market,
50 there is neeg for “3 closqr Ioo_k at
marketing tools — product policy, distri-
bution; advertising and promotion,

“The search for superior new timber
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By Annte Colley
South Africa’'s R500m a
year timber Industry is
being pruned and re-
shaped through the latest
amendments to the forestry

law..and through the
emérgence of the Forest
Owners Association

(FOA) as a force to be
reckoned with,

After years of keeping a
low profile, the FOA has
decided to become more
than just a mouthpiece.
Its 38 members represent
just over 60 percent of
the ' private " sector land
under plantation, and: in.
clude such big names as
Sappi, Mondi, Bruply,
Merensky and Hunt Leu-
chards and Hepburn,

Until the FOA wag for-
med, these giants be-
longed to the one-man-
one-vote SA Timber
Growers Association and
had as much influence on
the running of the indus-
try ag any farmer with a
few hectares -of plantation,
selling timber as a side-
line. ‘

. ‘FIRST STEP

.- First step .in the re.
vamping of the FOA was
to appoint Mr Bruce
Mackenzie, il thén mar.
‘keting * .méndger: of the
. Merensky Foundation, :as
chief executive and Mr
.John -Henderson, former
.chairman of'Sappl, as pre-
sident, | oo
- In My Mackenszie’s
words the' FOA' plans to
offer: members.ia. better
servicé. by -playing an
active role in export co-
‘ordination, ' résearch, ' and

B A R

patricularly in long term
planning.

“We are not trying to
build up a power base «—
far from it,” he says. “But
with an oversupplied mar-
ket right now and the
prospects of a world-wide
shortage of timber hy the
year 2000 long-term plan-

ning is essential”
As ‘the underdeveloped
countries become more
sophisticated; the demand
for wood for paper and
packaging will grow-at a
phenomenal.. rate, egged
or by the population
growth, “We fhust prepare
for this and ease the
present oversupply.”
He also stresses that
one of his main targets is
to promote smoother rels.
tions with the SA Timber
Growers “Association and
Wattle Growers Union.
For it i35 no secret that
friction exists — the most
contentious  issue being
the question of government
control, -
The small growers,
mostly members .of the
SATGA have long. been
calling for price fixing

"control, ' qiiota alloeation

and- closer  government
surveillance  of--the indus-
try. The FOA hag bitterly

opposed’ thig, ]
 Mr  Mackenzie. admits

‘that the corcern .of the .

smaller growers is under-
standable, Most of the lar-
ger. growers are also
brocessors ~<..and so  the
buyers™ of: most., of this

2 T G

nn“nﬁvu‘g

BRSNS

new fo

timber growing

. thaps

- growers must

_The,

rce
\ 3

small farmers believe that
on the .currently over

"supplied market ‘the

processors with their own
plantations will buy their
own timber first,

But Mr Mackenzie also
points out that it is not in
the interests of the major
grower/processors to leave
the smaller farmers out in
the cold as this would
lend weight to arguments
for further government

. control. :

The FOA members
fought this- development
on the hasis that unless
they have some control
over the raw material
‘they are not prepared to
sink more money into the
processing side. “And our
members represent 95
percent of the investment
in the processing side as
well as 80 percent of the
investment in growing,”
says Mr Mackenzie. .

“BIG’ CH APS?

“The industry
desperately needs another
pulp mill — a- R300m
investment, But the big
say emphatically’
that they won’t congider,
it in acontrolled iridus-
try. And let’s face it -the
3 go along
with. the processors -
they are the buyers of the
raw timber.”. .

But the battle was lost
in' part when the latest
amendments o the forest-
Iy act were passed in
Parliament during the
past session. The~Minister

was :given the power tq

By o

bl

“ g

imdustry

RS

fix prices and quotas in
cases of dispute between
buyers and sellers,

The Minister has said
that he won't use these
powers unless it is absolu-
tely necessary and it has
been pointed out that in
theory he has had these
power for years.

But Mr Mackenzie says
“l hope, but I am :not
confident that he won't
us them. I have a sneak-
ing suspicion he will
have to. And it is going
tec be an enourmously
complex task.”

There will have to be a
different price for each of

"the seven processing in-

dustries that buy the raw
timber. Then the industry
with the highest fixed
price will be Iinundated
with logs and quotas will
have to be introduced.

“However we will 4ry to
negotiate fair prices and
preempt the need for Mi-
nisterial action” says Mr
Mackenzie. |
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CENTRAL Timber Co- -

operative  of + Pietermaritz-
burg, ‘winners of last year's
State award for outstanding
export achievements, have
honoured their obligations to

several hundred local timber .
growers, states the assistant

general manager, Mr, Rorle
Anderson.

. More than half a million
tons of wattle chips exported
through Purban in less than
three years — a South

African record — bears this

out, )

Forced to search for new
market outlets by oversup-
plies of timber here some
years ago, Central Timber
Co-operative embarked on a
multi-million-rand project to

PHINCIL carrier o
South {\frican wattle

SHIPPING

THREE bulidozers at work on the stockpile of wattle chips

supply fine-paper manufac-
turerers in Japan and earn
the equivalent of expected
wattle timber sales.

Based on a 10-year con-
tract with a pulp mill on
Honshu, plans outlining the
project requirements
provided for a special R10

- million bulk carrier (Mimosa

Africana), a R2 000000

wattle chipping plant (Cato .

Ridge), purpose-designed
rail links inciuding a

sophisticated rail truck
dumper adjacent to the
60 000-ton capacity

. stockpile complex, a con-

veyor belt system and the
shiploader (Pler 109) — a
total investment ‘ol
R 3 000 000.

Cato Ridge chipping
operations began in August,
1975, and installations inside
the ‘port were -completed
three moiths later.

After initial teething trou-

destined for Japan. At right: the
chips start their short journey to the guay. "

~ Africana; (50 880..dwt) han

and the Gohyo (31 861
0

Wilf Seifert

,' .

i

bles, normal in ‘any project
of this size and complexity,

Central Timber Co-
operative now operate at a
96-percent mechanical ef-
ficiency level.

““Working on a
breakdown rate of only 4-
percent at the Cato Ridge as
well as the Durban harbour
installations, we can truly
say that things are going
very smoothly,” said Mr.
Anderson. -

Stockpile

Wattle growers in the
Natal Midlands, Northern
Natal and South-Eastern
Transvaal send their timber
to the Cato Ridge wood-chip
plant.

From there a special con-
tract train, carrying 1 100
tons at a time, carries the
chips to the Durban docks
where a flexible blow-tower
delivers them to a stockpile.

Three bulldozers (with
another on standby) route the
chips. into the conveyor
system which carries them
to the waiting ships,

Depending on the in-
dividual load’s moisture con-
tent, the Mimosa Africana is
able to ship between 30000
and 35000 tons while the
smaller Gohyo manages

* from 22 000 to 24 000 tons.

At present,. .the: Mimosa -

es up:to six. arinual sailings
i)
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. export pulpwood and the new pul
lélm ci’peratlon, “supply and demal:ndph? lt:i‘lli];
o er category should even out,” said
To relieve th
. lieve the general
Ember industry 1gs Iookilggv elt-gu%l:(go‘trlt]se
Last year the forest and timber industries;
?gcrﬁalsgod 5theu' Aforeign earnings by 25%
,3m. As 500 j
export contract for 2;10 ?)?)Oat I::fo J\i‘ggg
chips is signed, which may be within th
next few months, the industry will tak:
up its option on land at Richards Bay

and -
plant‘_go ahead with a second chipping

Finally, Anderson’s impassioned plea

to Raubenheimer to approach his collea-
ig;l;s ttt;) stop the railways killing the

dustry with high rates fell flat when the
minister pointed out that even at current
rates timber was not paying its way

)

TIMBER INDUSTRY

Fell
Felle j@iunku

Timber ' v?ers are leaning on the user
industries to pay more for their wood —
notwithstanding the fact that most types
of timber are now in heavy oversupply.

At last week’s SA Timber Growers’
Association congress in Maritzburg,
chairman Craig Anderson said growers
would ask for a 15% increase from
January 1 on pine sawlogs, mining
timber and hardwood pulpwood, and
20% on pine pulpwood. “It is hoped that
the buyer industries will view this request
sympathetically - . . and in so doing allow
the industry to stay on a voluntary basis
for price determination.”

The threat is clear. The growers

belicve they have a strong enough case to

PErsuade rolesy srassavos

benheimer 40 use POWers, derived ‘from

cannot agree.

allow-

Raubenheimer, who" opened n- .
gress, revealed that the industryiwould
havé.been in even worse shape had 'the

 state not curbed production from its-own -
"forests” to prevent 95 000 m® of pulp-

"sood. and 8

00 000 m?® of pine sawlogs

being placed on an oversupplied market.

He supported Anderson’s

single grower organisation and protested
. that he was being placed “in an impos-

“gible position with one lot

plea for .a

of growers

coming to see me in the morning wanting

one thing and another lot coming in the

afternoon wanting another.”

As it is, there is the Forest Owners’
Association on one side, and Satga and
Sawgu (SA Wattle Growers’ Union) on
the other. This creates, as Anderson puts
it, “the positively extraordinary situation
where the minister has to decide a point
between two ZrOwWers’ agsociations and
not between a growers’ association and a
buyers’ association.” His solution is a
short, sharp commission of enquiry. -

Raubenheimer

announced

that the

Department of Forestry had set up a
planning section which had made a preli-

minary
for another pul

study. There was room, it found,
factory with a capacity

to use annually 1,5m m> of timber.
With existing pulp plants expanding |

their capacity, successful

attempts 10 ;

ix
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Utxrecht) .

The Central Bantu Labour Board

The upper tier provided by the machinery was the Central Native {later Bantu)
Labour Board, consisting of white members appointed by the Minister of Labour
after consultation with the regional committees. In early 1973 the Board was
canprised of four white menbers, one of whan was the chairman, an official on
the fixed establishment of the Department of Labour. The other mambers were
appointed on a contractual basis at:-an-annual salary of R5 100. As a full-time
body the Board met daily.zo

The Board was to attempt to resolve disputes which had been unsuccessfuliy
dealt with by regional Bantu Labour Committees, but if it, too, was unsuccessful
it had to report to the Minister of Labour stating whether it considered such

a dispute should be referred to the Wage Board.

17. Ibid, pp.274-5.

18. Drum, 9 June 1973.

19. Hansard 19 colums 1193-4, 17 June 1973.
20. Hansard 7 colums 484-5, 20 March 1973.
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presumes that labour disputes are very largel

conditicns. This may be true in most instan

For example in an establishment employing, le
the employer were to be inflexibly resolved u
comnittee while perhaps 80 per cent of his er
to a works comittee, there jerwr

L
WATTLE oy @
Growing earnings

The South African wattle industry hit the
Jackpot last season and is now waiting
with bated breath to see if its luck will
it last. :
Functions of C& At the recent SA Wattle Growers’
- Union congress in Vryheid, president
A Turther diffe John Slatter told members “that the
- 1977-78 season saw an improvement in
function of tha the demand for extract which was
while that of T
requirements of

Again, if the
upon a secret
a show of hand
deep-rooted a

beyond our wildest expectations.” The
267000t of bark supplied was 20Y%
above the average over the last decade,
and combined demand for pressed bark
and extract (expressed as extract) was
84 000 t (67 890 ).

Slatter gave three main reasons for the
increased demand:
® Additional pipeline business and the
freezing of stockpile releases in the US
together with an increasc in stocks by
American tanners; ‘
@ A steady and firm gain in the use of
extract for light leather in certain
markets; and
© A small improvement in the markets
for other uses.
intermediary be ve o

ment in respect
represent the d
their conc'litior;
Evidently the ]
body while the:
in-plant barga’
generally unde?

While the period of office of a liaison conmi -

that of a works caomittee was limited to "not

Co~ordinating Committees

As the new system permitted the election of m
establishment, provision was made for a co-on
of the chaimmen and secretaries of each works
camittees had been elected.  The appointmen:
to be made after consultation with the employ:

Looking to the future, Slatter fears
increased exports from Brazil and says

the critical factor will be whether the new

demand for light leathers will continug cr

whether it will prove to be a flash in the . ;

pan.

output is exported. But since the market
is highly competitive and since prices and

destinations are closely guarded secrets, - »

it is difficult to assess earnings,
However, it would be reasonable to
suppose that gross earnings of R18m in
1973 have almost doubled by now.
Increased extract earnings would benefit
companies such as Natal Tanning, Natal

Chemical Syndicate, and Union Co-

operative Bark & Sugar Company.

One of the industry’s big problems is
that wattle is a dual crop, yielding not
only the bark from which extract is
derived, but also timbers which have

been in heavy oversupply. Had it not -
- been for the long-term contract to supply

250000t of wattle chips for pulp pur-
poses to Japan, this side of the industry

would have been in serious trouble. Asit K
is, growers are now looking for a market =
for another 50000t of chips or round g

logs or even-sawn timber or charcoal.

Forecasting problems o
Unlike sugar which can be harvested

within two years, wattle takes 10 years to

mature so supplies cannot be boosted at

will. Growers are thus faced with the = =

additional hazard of forecasting econo-
mic conditions a decade ahead. .

About 95% of the wattle ,industw"é‘ g

In recent years there has been a steady .- 4§

erosion of wattle lands of around 4% a *
year, but the area of registered quota -

land seems o have stabilised now st

153 000 ha, a figure that “we cannot 'f‘:";"", ]

afford to drop below,” says Slatter.

_ Although the discrepancy between last - . :
year’s sales of 84 000 t and a sustainable -« :}
yield of 72 000 t of solid wattle extract’ .

indicates a danger of overfelling, the sup-
ply situation is not as marginal as it may
appear since certain non-quota lands are

also under wattle and productivity gains

. i

‘are also possible.

Last season bark prices were increased
by 7,5%. This-season prices have been -
increased again and growers can expect .

to receive nearly R63 (R60) a ton for

average quality bark. “These price" !

increases linked with a #8% guota mean
that growers can look forward to another
excellent season and the combination of

the two will more than compensate for -

increasing costs,” says Slatter.

Meanwhile, the Wattle Research Insti- .,

tute attached to the University of Natal
in Pietermaritzburg is actively looking for
new uses for wattle. It has discovered
that wattle can be used as a flotation
agent, as a material in combination with

roughly the same as those of a single works cx .Starches in the manufacture of water-

proof cardboard boxes and in the manu-
facture of a variety of industrial forms.




3 'pric
| pected to go up by between

. 20.‘and 95-per Gent- in the .

" New. Year as_ a result of
dramatlc tlmber prlce in-
.creases.. | ‘

+And the .15 per éht hlke

m*structural tlmher :which ..

makes ‘up :about'3 per cent
of the:cost of a ‘house, will
alsoq add to new house-

- prices: . ou Tl gt

‘For first tlme the prlce‘
; of! industrial - tlmber used -
.mainly . for making . furni- .
_ture' .pallets,\, crates ‘core .

By MARTIN
CREAMER

- Bugs Burland, of HMB
Industries, fears losing.ma- -
Jor export orders for clear
pine furniture as a result of
:the price hikes,

Timber- -agent Martin Rib-
bons says he is already ex-
periencing 'sales - resistance
and lamentsithe fact that
the new prices were sprung

industry. .
! rector of -the Lum-
:,'--Mlllers Association,

~at R76 = an 1ncrease
56,25 per “Cent.”

Ll

~ sation put out the new

prices, says the price ‘in-
creases have been exagger-
ated and some mills will be
getim gbout 5 per cent less
for;. hair:

A ﬂ:hout doubt some'

pr:ces have been increased,
but not by as much as 50
per cent,” he 5ays.

‘But. Mr Grant says pine

he previously obtained at |
R48 a cubic metre, exclpd—r

Jare consultative rathor

ing delivery, is now sellin;

pany policy to have one, o
About 26 (9%)

nong thelr Africoin worlers

“tee. oV

iation, while a further 12

f outside agencics such
ering Industries Fedoration
orks conmittees reoscomble
:ct for the dificrences boiwmon
irked than the

ictive bargaining vhich

sindilerities.

indicates. Yot anothor

+than

: of the matter.

The disparit.

“lemains to be seen.

éiCbmmittee in Practice

" ose
organisations of whom only 34 responded.

.Tthe 0.F.5.

ith suspicion.

d on liaison committees.

;kﬂ to a cansideration of works cormittees.
24 statutorily-constituted works committees throughout the Republic
» end of March of that year these had increased to 31.
‘e number of these committees had reached 20735
| located in the Transvaal,6l (30%)} in the Cape, 45 (22%) in Natal, and
Later information put the number at 239 in May 1975, a

36

crease in a little over two years.

erefore, to complete the questionnaire satisfactorily.

‘hbarently, the works committee members viewed the cquestionnaire and its

4

fest seems to indicate that management perceives its intercsts to be

rofz?l g by a system of control through consultation.

Whether this is

In January 1973 there
33

34 At the end

and of these, 98

i investigation collected less satisfactory data on these commi ttees
This was due in part to the fact that

| is not represented on a works committee and in many instances was

In scne

In June 1974 questionnaires were sent to 124
These 34 had established 41 works

33. Hansard 7 colums 485-7, 20 March 1973.
34. Hansard 10 colums 632-4, 10 April 1973.
35. Hansard 10 colum 691, 15 April 1975.

36. Rand Daily Mail, 22 May 1975.

Op.cit. p.212.

Cited in:

Muriel Horrell and Tony Hodgson.
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The tymber industry has
successiully entered the
export market in Europe
and the Middle East and
was competiting with
Sceandimavian and Russian
timber in certain fields
overseas. Furniture made *
of Transkei timber has
found ready market and,
Chet Industries were geatr-
ing  up toe ‘export
blockboard from.
Butterworth to West Ger-
many.

A fong-term conlract
has been signed with Mr
I.. M. Sikyza for the supp-
[y ot sawlegs 1o his siw-
mitl at Tabapkuiu. This
was the first such contract
with a Transkeian, There
has been a marked in-
crease in enquiries for the
purchase of Transkei
timbier and the outlook for
the sale of pulpwood looks o ;
brighter than it has been The Mtyewenka Forest
for several years. near Tsolo.

Wi, v Uppn UL QIR pTETRT 1 DE aualessea in ther
own language -

Reluctant to accept instructions, particufarly  from
Africans of other groups

Slow in speech and action, hut not lazy
XHOSA

Inquisttive, acquisitive, and intelligent

Persistent in approach, do not give up easily

PEOPLE & PROFITS NOVEMRER \914- :'% b.




P peﬂy' Reporter
-W T TH skyroeketmg

mgs i at least 15 per— :
cent over tfhe .conven-

. material costs :putting | tional  brick and  tile
© the ' price * of* homes . 1])mme ~ they can -be.
‘beyond . the reach of uilt in A far shorter
ore and_more people, ., | tm‘e'
ttention “is-ﬂaein’g given' ' The South Afncan
. .. alternative, .~ and, (Lumber - Millers
. héapermatenal,s. o }Assoclat:lon recently |
LAY “And; 'one that® is - ! conducted & pilot
" Ly : rap1d1y drawing’ at- - schemeé ” in “Gazankulue |
- ; tention is - the extenswe near ‘IZaneen, usmg\txm-'. .
~ % O | ude of ‘timber which  ibéf. frames on 10;ho '
2.0 ; traditionally “was looked. - ;and 10 houses- by con-
-..\ agkance at by both the ventidnal methods, The
l.\ >~ [prospactwe homédwner = timber-hased-hotse .tost
. and ‘the local authorities. . * 11 percent less; 10 were
S~ Howevet, industry - built in two.month
i, o= 4 sources said this ‘suspi- . ing fwo artisans..and’
;LR | elon is rapidly -disap- labourers  and, “"'five b
. % .o pearimg. houses were wired in {°
o For not only. do tim-. * the.time it takes to wn'e ‘
jﬁ ber. frame houtbes 705 ¢ one’ norally cons o
,:e - s_llgmfuca.g,t rhlt.\aL “§ rted ‘house. -
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TIMBER
Out of the wood?

Timbermen rallying for their annual state-
of-the-industry rundown this month should
be more optimistic than in recent years.
Indications are that delegates to the 100-
company SA Lumber Millers’ Association
(Salma) on August 20 agm in Johann-
esburg will again start to talk of profits
after long-recurring bouts of mutual
commiseration highlighted only by
forecasts of worse to come.

Exports for the year to March look like
passing R155m for 1977-78 which was well
up on the previous season’s R130m. The
R600m-a-year sdetor needs this extra
overseas sales fiilip as one of its major
domestic outlets, the building industry,
continues in the doldrums.

Symptomatic of Salma’s confidence is
the fact that this week’s 3%-15% tariff
hike for industrial timber (furniture,
pallets, crates) would not have been
attempted even a year ago as millérs
scrambled for sales at almost any price
after. a market collapse. A nominal Rlym?
for timber, and closure of 13 out of 165
sawmills (excluding a“dozen state plants),
threw growers and ‘millers into
panic. st R
~* Forestry Minister Braam Rauben-

" R . . .

—

@ ; Frrwber
W'ﬁli et ‘heimer reluctantly held the threat of

government intervention over the be-
leaguered industry for months until the
blood-letting, which spread to timber
merchants, diminished. He seems content
with the way timber growing, processing
and marketing are going now although
they are not yet, as the saying goes, out of
the woods.

Overproduction from 1,09m ha, esp-
eciaily of softwoods structura] timber,
remains a headache though the glat during
the past few months seems to have been
marginally reduced. Roundwood proc-
essing is running at around 9,6m cubic
metres a year as another 12 000 ha are
converted annually to new afforestation.
Raubenheimer wants much more land
under trees- (swayed, no doubt, by
predictions of a world timber shortage
developing during the next decade) but it
is not so
easy for hard-pressed growers to be so
far-sighted.

fiear 7

‘The 1,09m ha already given to timber

are divided 29% public and 71% private
ownership with little incentive in a still-
depressed market for expansion by either
type of grower. Companies producing
timber for their own use, such as mines
and papermakers, plan for their own
needs while individual growers, part-
feularly small suppliers, often feel their
cash reserves could be better spent on
sectors of their farms producing fevenue
much faster than by walting for trees to
mature, .
- Transport and fuel costs are now the
industry’s biggest problems. So costly, in
fact, that Salma discussion can he
expected on cheaper ways of moving:
timber to rail heads along with the
seemingly anomalous suggestion of a
return to stedm-driven plant fuelled by
scrap offcuts. A resurgence of confidence
should, however, dominate Salma’s
deliberations at the Wanderers’ Club.




The fire started in the mas.

]

A FIRE fanned by strong

‘between R3-million ang

M #MNatlonal Plywood and

L’ gf%t‘iafq

shighly flammable stacks
%Bé plywood timiber in
% l% utes. .

and -507f1'r%1'netr11 were on
nds s through the spot battling fur.
:'?nd‘;m;ﬂ‘:-'e;? t Nh a"t'il Iously to contain flames

Lluctory yesierday causmng - that leapt 100 metres,

damage  estimated at Shortly  afterwards, two-

thirds of the warchousing
R8million rand. complex buckled under
lapsed. Palls of black and
white smoke were visible
from 30km away.

A spokesman for the Em-
pangeni Fire Department
said damage was esti.
mated in the region of
R3 to RB-million.

thidday four fire-engines “The fire is more or less

3| ge« warehousing ‘sticus

eneers at Isithebe, near
fandini, at 10.30 am and
jfgad through the

(=

the intense heat and col. -

The fire was still

under contro! now, and
here is no danger fo the
surrounding factories,*

The spokesman said the

cause of the fire was not
. vet known.

The works manager of Na-
tional Plywood and vep.
gers, Mr G. Kardachi, pis
' face black with sont and

ash, told The Sunday Tri-
bune he could not make o
statement unti! tha mat-
ler had bheen discussed
by the board of National

. Plywood, .

burni
late Iast night, . ne
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THE ASSEMBLY, — The South |
African forestry industry had
recovered from the adverse ef-

fects of -the world recession,

and exports had risen by 22%

" since last year, the Minister of

"~ , Forestry, Mr Braam Rauben-

“~heimer, said yesterday.
‘Replying to debate on the
Forestry Vote, he said that ex.
cluding furniture, exports of
wood had rigen by R36-million

te R187-million this Year and
— that imports and exports of
— wood produets were now nearly
- equal,
| “Unless we have another
[ ] world recession, it seems as if
- 1979 would have been the Iast
. year in which we imported
!I -more than we exported,
e “The improvement in the
—; forestry industry is mainly due

to the expansion of our export *

programme, and secondly to
the increased domestic demand
for cut wood for industrial pur-
poses, which in turn has led to

< increased exports of manufac-
tured articles,”

Mr Raubenhetmer ealled for

’ frh'eater attention to be paid to
" the recycling of waste paper,

In South Africa 28% of waste
paper was bejng recycled, com-
pared to 42% in Japan and 43%
in West Germany, -

“If waste paper has to disap-
pedr entirely from the domes-
tic market, current pulp im-
ports will have to be increased
fourfold unless additional fac-
tories are built,”

Mr Raubenheimer said possi-
ble closer eo-operation between
the State and the private for-
estry industry were being in-
vestigated, and attention was
being given to the possibility of

" rationalising sawmilling in the

.

MR RAUBENHEIMER
- - « bright prospects

areas where State sawmills had
been established.

As far as the manufacture of
aleohol from wood - was con-
cerned,.the forestry toriimittee
appointed last year had made
good progress, and consulting
engineers had been appointed

"to make a thorough study of

ethanol and alcohol, ‘
R123 000 had been ‘set aside
for this purpose in the current
year.
. “Indications are that the
planting+of new forests will
have to continue at the rate of
25 000ka a year in order to
meet the needs of the future,
“My department is giving
the matter urgent ajtention and
an anmnouncement can be ex-
pected in this regard soon.” —
Sapa. N

~
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AS A result off the cent in-
Crease in pulp timber prices,
the Forest Owners Assbeiation
is pushing for an intrease in
the price paid to ticnher grow-
ers for mining timber, says the

.chairman of  the - association,

Mr Bruce Mackengie.

"'Far more stringent specifi-
cations than for pulpirtogs are
demanded by the mining-tim-
ber manufacturers for their
raw material,” !

Gold and uraniuny fahes are
the major consumery of mining
timber, using' about 1 800 000
tons a year. It is vital 19 the
mining ‘industry that an ade-
Quate supply of mining timber
be- avaiiable, he says.

*“The Forest Ownerg Associa-
tion, has appfoached ‘the South
African Mining Timber Manu-
facturers Association réguest-
ing an immediate price adjust-
ment of mining timber.

"The matter is.ap urgent
one, afid we hope that we will
receivé a satisfactory response
from the Mining Timbay Mahay-
facturers Assocation soon.”
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4 Pietermaritzburg Burean
& POLICE arrested 300 work-
g ers al a Dalton company
B yesterday afternoon after
i they ignored a warning to
# leave their company’s
¥ premises.

The employees, of the™

d Union Co-Operative Bark
i} and Sugar Company, would
® il be charge
% passing and would appear

with tres--

in the New Hanover Magis-

trate's Court today. a
senior poliee spokesman
said. ‘

The police had moved in
and arrested. the workers
at the request of the com-
pany management after
they had failed te leave
the premises during a stip-
ulated time period, the

" spokesman said.

The move by police came

as the strike moved into its
third day with about 460
workers demanding food
allowances at the plant

The workers were ar-
rested yesterday after com-
pany management had
warned them they were
striking illegally and
would be treated as having
automatically resigned it
they did not return to work
as usual yesterday,
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THE timber indusiry is
diwided in to three.

© Fivstly there are the
Gavernment forests which
fait under the control of
the Directorate of
FForestry. ‘These forests
over ahout 360000 hec

© The private sector Is

subdivided into two parts.
The Forest Qwners ®
Asraciation, which is

[ made up of the leading

| commereial
| inferests;

| exhmples.

| has

and  milling
Companies like
Sappi and Junt Teuchars
and ¥ephurn are 1iwo
Thay have
plantationg which cover
480 000 hectares.

‘o The second part of the
pHvate cector comes under
the pguidance of the South
African Timber Growers'
Associafion and this group
2400 wmembersg
{kroughout the Republic.
Soma of these are large
and some are small hut
the total gronnd under
forests belonping 4o this

. gronp s 420 000 heetares,

‘

Pines plantatieng

—

. of pine {rees cover some

l

600000 hectares and take
at least 10 to 12 vears to

develop, To reach full
" maturity,

thery  ghonld

stand for 30 ta 35 yeara.
Similar pine forests in

North Ameriea eand

. Fiuiropa, on the other hand,

reaitire 80 to 90 vears to
reacdh a similar maturity.
Therefore Soulh Afrfen ig
in a very favoursble

. podition when it ecomez to

the export of ¢lmber. The
main use for pine's in the

building industry where
the timber’s wsed  for
trusses and indoor

furniture such as doors
and the like, Pines are also
used for pulp manufac-
ture,

Gums mainly
saligna, need only seven to
eight wvears te reach
maturity, The wmines
absorh about 680 percent of

e

mmaammmmaunm X

The @ﬂm@ram ﬂh@wss ﬂhe mmmm?mmbﬁ
the private sector of the forastry indus-

igs 8

the gums prodwesd. 'I‘hey‘

are also used as telephone

poles and im pulp (hoth-

paper and ravon}, There
are some 400000 hectares
under gums.

Poplars ~-~ some poplars -
are alsp grown — mainly .

for the
facturers hut
avea under poplars
gelatively smali,
Wattle — these trees
are mainly grown for tha

barit which is used for
e b B e s e o

marmu-
tha
is

match

- aithesives and tann'ng, The

wood itself is havd and
once again the mines take
up a large poreentapn of
tiris.

T Matzl alone the State
enltivates  ahout 80000
heetares while the private
sector aceounts for 335 ¢00
hectares.

All  these forests are
man made, The original
indigenous forests have
not proved ecnomically
viable and in some ecases

are ' very careful'

praserved by Governmendd Dxisting  mills
decree. An example of thig,
is the faet that permissinmgl

in the
Fastyrn Tremavasl tp the
Mondi, at Firhords Bay,

must he received hefore a\‘v Aare.gbout 40 build a mill

vellowwood tree ean ho
felled, aven though it he
on a private fatm or
¢state. The total Sonth !

- Afritan  protuctisn of

JHmter I3 31 million cobin
matres and this fs worth
approximately RIG3
exillion.
Ahont
metres  of nnpracessed
timher ara exnnrted . -
mainly to the Fop Eost. fn
eddition a certoin pmomnt
of cawn {imber 48 sent to
Turapa end the Liiddle
Fazt, In reeent years thig
has fallen away somewhat.
An interegting niote is that
we now net only esnort
our total rayer pulp bt
have even exporied some

Reha0s  cuble

"mills  R$Zmiltion,

which will eost them RE20.

mitiions.
Mondi ‘hove  thought

is enlarging it |

ohowt the development of -

Mantations in I{waZuly

Tt 0g this 18 mednly frital .

Tend, thers may
Aifdicmlities in
acumnyr‘ ishires thede plaps,

“Qonsidering  ¢het  (he
. alve of existing saw mifly |
£ RII5millien and P!
once - hecomes
what
Hlanrcd
new mills

e

1
!
H
1

il

it ,uts
’ ohvlons -
vast oxpanslons ove :
el thet these

£ro polng to |

fect o provd . denl of
fmber ¢o meéet  dhelr o
‘Fetitivements.

Tho timder fndustty is

\l\

newsprint,  which, until - oLy fntenstve’ca i
nt o pital wise |
recent years, formed 8 ppass ig ola quite unique
myjer dmpert €3 (WA, ynenct hana felling and |!
conntry. {féhand Tohour go side by |
Tha Timber Crowerd i ‘elde with  the  moest
Asgsociation I3 of thm! yﬁ:n'tersivn mechanisation.
opinion that more car? he *“Phitro cam b2 plontstions
done to develop new - owned by the sime
Plantations. Timher company of Individuals
growers recefve exactly - where one plantation is

thie sgame g eoncassinns 8y
farmers of more ordinar
nroduets, which are not s
time-consuming in tha
netnen of invested capitaly

ITowever, low rata loms
arc’ available from the
Department nk?
Agricuiture, hut this i3
¢hont tha only concosston
moia o fhn

roypganised  whareas
" deor thera cen ho snmao of

" antirely

thoe wvery Jlatest

gophisteatzd machinery in |

ongrolion.

Mechanisation fg on the
increnss, and
labour can cost 0
comnany o preat deal of

Timhg
growers  New planaftloq(:ﬁmq-« menay.

vranld seem to h° eggonfial

for the fature
develepiment of tha
indnatry.

While thene fg r-uffzczent
timher for presen
requirements and for the
immediate fHiture, it is
douhtful if the bpresent
forests will meet the needs
of the siew mills which are
on the drawing hoard.

(Timso) have opened their
see(md school. The other
one is in the Bastern
Tiransvaal. *

manually i
next |

unslilled jj

To  mmeet  thse  qew’
requiremonty ttrnining
.- schtols  are  on  the
- iqrereass,
In Natal, Baynesfield
Timber Industry
Manpower Services
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lhave yetto |
{decide new prices |

THE price of timher from
sawmiller to merchant rose
by an average 10% and that
from grower to sawmiller
by an average 14% on Janu-
ary 1, according to the direc-
tor of the SA Lumber Mill-
ers’ Association, David
Eloff. o '
But as far as is koown,
only a few merchants have
increased their prices to the
public. The rest “are still
considering the matter”,
Eloff told' me his organi-
sation had its work cut out to
persuade growers to accept
a -price .increase that was
less thaw the inflation rate.
“We tried to- rationalise
our incieases and our price

lists and, in fact, have even

reduced the-prices of some
grades,” he said. )
“For example; black cross

material that is'not, syitable

for use as structural-timber
—for the roof of:a hout

but which is’
making furniture”
reduced by 59%,
“We believe tha

t we 'h;ve :

done well, considering that
our average increase last
year was 17,2%,” said Eloff.

“We* at Salma felt that

_somewhere along the line

someone had to take a stand
against inflation and set out
fo convinee hoth growers

and sawmillers that al--

though their costs had risen

in the pasi year, they should .

take increases below the in-
flation rate.

“We hope that our action
will be an example to other.
industries.”

Because merchants have

"ot ‘et decided on the in-

creases.. they will make,

. Eloff said it was not yet pos-

sible to say what effect the
increases would have on the

. price of; building a house.

'sajd that an average
é-bedroomed house of
m*>built in the conven-
alFway needed about
m*:of timber.

“Yf -fhe “same house was
i~ brick-veneer —

these houses are also known
as timber-frame houses —
the amount of timber used
inereased by about 60% to
about 10m?®, but the quantity
of bricks used was more or
less halved.

The director of the Tim-
ber Trade Federation, Bill
Smith, told me merchants

.could not ecarry the in-
creased cost of timber.

Those-who had stocks de-
livered since the start of this
year had already pushed up
their prices, but those who
had old stocks they could use
as a cushion were, for the
time being, maintaining old
prices.

Smith said the merchants
had not yet met as a'body to
fix new prices,buta number
had already commented “on
the severity. of the pricé
increases”. a .

Smith aid he did not know
when' mercharits:would pass
the increases on to end-users
but presumed “they are in

- the pipeline.”




African Lumber Millers’
Association (Salma) price
list for SA pine for 1952 —

and its correction a fow
a hitter row.

price list, industrial timber
with dimensions of 38mm by
38mm, 38mm by 50mm and
50mm by 50mm were in-
creased by 10% over their

rected price list, their prices
went up by 40% over last
year’s prices.

Eddie Friedlein, a direc-

o L

subs_equent'ipc;reas
. sed bl

had e

.ébo“t;

nake, chairs and.
200m’ of SA ping’in.

{ month..Of tat about 50%, is;
| 38mm'by 88rhm or Stmin by J|

' market’ and it

-we'll be forced. out of it in &

“ye'ar.”‘ﬁ“ e
e

AN ERROR in the South ‘.-

days later — has sparked

According to the first th

prices last year. In the cor- -

tor. of Friediein and Co |
which makes- furnitiire -for I
the exp,ort-”market',"fsays..;th_i_s'.3

uge - H

David Eloff, executive direc-
tor of Salma, in a report in
the Sunday Express on Jagu-
ary 2¢ about the increaseg in
e prices of SA pine, Mr
Friedlein said: “Saima’s ac.
tion is certainly pot an ex-
ample to the furnitare indys-
try trying so hard to keep

prices within reach of the

consumers’ budget and ep-
deavouring to compete jn

LLILLCTTRN (]

In the report, whijch
cenitred on the fact that Sal-
ma’s inereases were, on
average, below 10% for the

year, whereas the prices at.

which its members had to
buy logs from growers went
up by 14%, Eloff said: “We
hope that our actions wil be
an example to other indus-
tries and that they should
take increases below the in-
flation rate.”

When interviewed lagt
week and informed of the an-
gry Mr Friedlein’s com-
ments, Eloff admitted that
sending out the first price
list without spotting the er-
ror in the prices of thoge
sizes of timber “was a very
big mistake — we shouid
have been more carefu]”.

“The fact remains, howey-
er, that our average price
increase is still less thap
10%. It is 9,06% and was caj-
culated on the correct prices
for the grades Mr Friedlein
is complaining about.”

overseas export markets,”
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2 DRAFT Bill that contaiss sinis-
ter rprovisions which cut right
across the Prime Minister’s belief
that the free enterprise system is
gaining an increasing hold on the
Soirth African economy, came peri-
Jously close to becoming law.

7 It's the Draft Forest Bili, gazetted on
Septeinber 21 which originally gave ob-
jecters until last Wednesday to voice
£hejr comments. .

¥ In its present form its aim is, among
thers, to create a board of control with
Jrightening powers to contro! the entire
“imber industry, from the moment a tree
4s planted until the wood is sold to a user.
‘But -only a few in that industry knew
Zabout ig — and were able at the last-mi-
jnute to postpone deadline for comment
zuntj} the end of November.

- -The only two Tribune Finance could
“find this week who had studied the pro-
‘posed legislation were David Eloff, Exec-
7utive Director of Salma, and .Bruce
“McKenzie, Executive Director of the For-
test Dwners Association, but neither was
;prepared to comment.

- Eloff said he was already negotiating
“witli' the Department of Environmental
‘Affairs and didn't want to discuss the
‘mafter through any newspaper's col-
“utnhi§. Things were very delicate at pres-
~ent.’, ;

* *Without saying so, the Bill provides for
“the éstablishment of a control board for
(e, fimber industry. It establishes ma-

[Bill would give Minister swe

chinery that can fix prices and establish
quotas, say who may buy from whom and .

in what quantities and at w

and when, and police those measures 1o

ensure they are adhered to.

W
It changes the make-up of the Forestry \
Council in such a way that it can be com-
posed of only growers and representa-
tives of co-operative societies. It cancels

the right of the Timber Trade
to sit on the council, alsg/the

Department of Industries, and speclfical-

1y bars anyone who is a ‘board
any -company that processes
sitting on the council:

The council: is dharged with advising
the Minister d? -azy aspect affecting the
4 bep*ﬁipdustry. including

forestry or 4
legislation. ¥

The signific nee’of that clause is that
{5 erily would be able to de-

timber growers
cide what is ggod and what is
entire industryy’

1f passed byiParliament, it will widen
Act to give the Minister

the scope of.th
and the counckl eomplete ¢

cessed wood,

roughly sawn ‘f(,planed or further pro-

that can conc

honey, sand; stoil and gravel.

(chemically impregnated
wood or poles]:slabs, chippings, sawdusl
_and charcoal,as well as anything else
&vably be found in a forest

or timber pliantation, including ivory,

ing powers

MUST enter in
.Df each question
in which it has
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External

Timber plantations
- a- source of many
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wbod.

hat prices,

Federation
seat of the

member of
wood from
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sue JSE
for R42m

FERTILISER millionaire
Louis Layt is seriously
considering taking the Jo-
hannesburg Stock Ex-
change committee to
court in 8 R42-million ac-
tion.

—:aﬁm._‘ sources said Luyt
felt the dispute between
him and the JSE comimit-
tee had caused a drop in
the valee of Triomf shares
— of which be holds 32%
~— which had eroded his
‘personal fortune by Rd2-
million.

The row began when the
committee passed a reso-
lution — designed to foree
Triomf to reveal figures
~ that Luyt felt was detri-
menta} to Triomf inter-
ests. .

A decision on the action is
 likely to be taken early in
November.

i 4
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AN incredible display of leth-
argy by the timber industry
very nearly resulted in a draft
Bill that makes a mockery of
free enterprise being present-
ed to Parliament, unaltered,
for its first reading.

The Bill would also grant the
Minister of Environmental Affairs
dictatorial powers.

The draft Forest Bill was pub-
lished in the Government Gazette
on September 21. Interested par-
ties had until last Wednesday to
comment on it, but few did.

The silence was so deafening
that Wilson van der Merwe, depu-
ty director-general of the Direp-
torate of Forestry, commented:
“Just about everyone else in the

. industry was fast asleep. We have

.

given them until the end of No-
vember to comment.”

The reaction of industry leaders
I contacted ranged from complete
ignorance of the Bill (in two cases),
to “No time to read it, I'll see if I
can make some time over the
weekend.” .

The Bill aims to establish a con-
trol board for the timber industry
in which the Minister of Environ-
mental Affairs has the final say

and only growers may voice opin- -

ions. '

By omnission it removes the right
of the Timber Federation and of
the Department of Indusfries to sit
on the Forestry Council (rights

they have, under the existing legis-
lation). By definition it clips the
wings of State and semi-State bo-
dies such as the Post Office, Es-
com and SATS, and municipalities
which may net cut, trimor remove
trees “on any land” without the
approval of the director-general.

The Bill empowers the Minister
to impose quotas; to say how much
growers may produce, to say who
may buy it, and how much may be
sold and when. It also tells proces-
sors from whom, how much and
when they may buy.

It gives the Minjster the full
right {o fix prices and to ensure
that they, as well as the other con-
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trols he may impose, are adhered
{0. In other words to police his act.

In the existing legislation, the
Minister has contrel over what is
termed stuff in the round, meaning
logs as they come from the forest.
The draft Bill proposes to give him
full control of everything that
comes from a forest until if is

finally sold to an end-user. .

By definition that will now in-
clude ‘roughly-sawn, planed or
further processed wood, chemical-
ly-impregnated wood or poles,
stabs, chippings, sawdust and
charcoal’ as well as nearly 50 oth-
er ttems including flowers and fish
found in forests. And a clause auto-
matically includes in that list any-

thing that may have been acci-

dentally omitied or overlooked.
. Under existing legislation, the

ppm—————

| THE SABC is tightening up.
. Next year the corporaticn
. wilt levy a cancetlalion fee
. on all TV ad campaigns.

{  Any comtract cancelied
* with more than 9¢ days no-
foeey e rhe first transmis-

KUPER Hands believes §
that advertising agen- §
cies’ market research de-
partments are some- |
times viewed with |

2wz Market research: An
e |agency highlights

eel giant Isco

Hmnn.._w has lagnched m..nmE_.amu to u.m:
itself to South Africa.

" aar wnay

v ieen three-

-

Oy

Minister may impose a levy of up
to 20¢/m* on imported timber, bat
must give notice in the Gazette of
his iatention to impose any levy
and allow people time to voice
their objections. The new Bill
gives him the right to impose any
levy without having to first Ga-
zette it and allow timie for objec-
tions. .

The ugly part of the Bill is that it
encourages trapping and spying.
Magistrates will be empowered to
grant up to 25% of any fine paid by
people who contravene the act to
informers. ,

The Bill makes it obligatory for

‘magistrates to presume that those

charged "with several of the of-
ferices under the Bill, such as al-
legedly being in possession of
State property, are guilty until
proved innocent. "

In a final flourish, it virtu-
ally gives the State, its Min-
ister and its officers carte
blanche to cause as much
damage as they want to to
the man in the street, pro-
vided “it is done in good faith
ungder this Act”.

A provision states: “No ac-
tion shall lie against the
State, the Minister, the Di-
rector-General, a forest offi-
cer, or other officer of the
department or a police offi-
cer for any injury to or loss

ustdined by any person in
ogsequence of anything
_dong in.good faith under this
- i Aet”
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Growing pain

Timber grmf

once and for all th
ers over pulpwood
on the Minister o

they can't
tion as far
never digc

nism

resolved. Sa
and pmces.sqr"s1 £

- 2

ers re'%igl tllkr%ltog settle
eir differences with buy-
prices. They have called
f Forestry to declare 2

1ose theirs

dispute. - o

This is the first time this provision in the
Forestry Act has been invoked. The Act
provides that the Minister miay declare a
dispute if buyers and sellers fail to agree on
a price structure. Both growers and con-
sumers of pulpwood will now have to sub-
mit their case to the Minister whose
decision will be binding.

According to Craig Anderson, chairman
of the South African Timber Growers’ As-
sociation (Satga), the price disagreement
has a long history. He says members of
Satga, the Forestry Owners’ Association
(FOAY and the South African Wattle Grow-
ers’ Union (Sawgu) met huyers earlier this
year to fix prices.

While Satga and Sawgu were unhappy
with most of the increases offered by buy-
ers, their main grievances centred around
the price of pine and gum pole pulpwood
(Business August 27).

" wye were asking for an increase of about
15% because of our increased production
costs,” says Anderson. “One buyer. Saiccor,

~ was prepared to pay in full, another major

buyer offered 8% and a third granted an
even smaller increase.”

Anderson says Satga and Sawgu accept-
ed the prices buyers offered for mining
timber and sawlogs, but gave notice that
they wanted to re-negotiate the pulpwood
prices. The FOA, whose members are both |
growers and buyers of timber, accepted the
increases. After a breakdown of further ne-
gotiations with buyers over the pulpwood
price, Satga and Sawgu appealed to the
Minister to declare a dispute.

Asserts Anderson: “We're fed up with
having to accept the fact that buyers say

e always disclose our posi-

are concerned, but they
e just have to ac-

‘: beheves' the dispute mecha

oblem to be amicably




‘reasons for providing good

. to distribute mining timber

‘ State and Transvaal, and the

- gkilled employees to truck -

H 1. & H Mihing Timber'—
a division . of - the' Hunt,.
Leuchiars'& Hepburn Tim-
ber Products Company —
have looked at how their
workers live. ‘

They have also examined
ways and mears of upgrading
hostel conditions for their mi-
grant employees and family
housing for-their urban em-
ployees, sdys their personnel
director, Mr Neville Homann,

But first the company is
defining its objectives, with
the year 2000 as deadline for
housing its employees.

This will be done in such a
way as to “improve their
quality of life,” after the
company has examined pre-
sent housing conditions, the

worker housing; likely devel-
opment on the political, socio-
logical, labour, educational,
technological and economic
fronts and the financial im-
plications, of various
alternatives.

The company’s business is

grown in the Transvaal and
Natal. :
It operates in the - Free

workforce ranges from un-

drivers, front-end loader
drivers, machine operators
and supervisors.

A large jroportion come
from the homelands and are
housed iii’ #dministration
board hostels, while the local

. or urban:émployee lives ina
" board-controlled house,

which he, ejther rents or is in

_ the process of buying.

e e ————— e

H L & H'Mining Timber is
thinking things through very
scientifically- and copsulting

‘not only their employees but

alsp building societies, Gov-
ernment authorities, the
Council for Scientific and In-
dustrial- Research, the Unisa
School of . Business Leader-
ship and the Urban Founda-

.tion to gnsure that the em-

ployee’s aspirations, wants
and ideas of housing are tak-
en into consideration.

_In the-short term, the com-
pany advantes money to
building societies as collater-
al for employees who want to
buy their own township
houses under the 99-year
leasehold.scheme. : ‘

Alternatively, depending
on the price of the home and
the amount of deposit needed,
the company will censider
advancing employees money
for a deposit to buy board-
controlled homes. -

Such advances are repay-

. able over a period of time and

prove conditions for migrant

bear a° minimum rate of in- .
terest .. . normally the differ-

i .ence bétween, the roling rate

of interest for-a bank over-

.draft and the rate which the -
_company coul

earn should:
the amonnt be placed on fixed’
deposit for a period of not.

The company wants to im-

HOMEFRO

NEVILLE HOMANN . .. “we
want to be able to offer life-
time employment"’

employees and will provide
“guitable and acceptable”
kostel accommodation for
some 1300 rnigrant workers
at a cost of not less than R3-
million. ‘ i

The . project. commenced
this year and should be com-
pleted in two years' time.

“The dwellmg areas are

centred around lawned quad-
rangles and represent a defi-
nite improvement on pre-
vious facilities;” Mr Homann
said.

“Hygienic conditions are
uppermost in our minds, so
we maintain and service the
hostels and provide protec-
tion and security for our
employees.,

“The new 'facilities will
contribute towards a more
permanent, restful and pro-
ductive workforee.”

Now H L & H plans to build
more of these “house units”.

The design will lend itself
to the immediate need for

hostel accommodation and.

could be converted later to
semi-detached family units.
Each unit will have its own
small recreation area.

This will ultimately be an
ideal base for the lower level
family man to be provided
with a home on a sectional
title hasis', - when this comes
for blacks.

' “We willrent out our hostel

Sy,

ceommadation’ to the! work=""r!

_‘érs at a nominal rextal, bat it

is our aim to take title for as
short a period as possible, and
then to sell the hostels to the
local administration board,”
Mr Homann 5aid. “In the ur-
ban areas near our timber
distribution points, we plan to
provide complete company
houses centred around a fore-
court concept.”

The forecourt scheme is
acceptable to the National
Building Research Institute
of the CSIR, and the design
will be in keeping with the
eompany’s philosophy of
community development.

“We want to be able to
offer lifetime employment,”
Mr Homann said.

“The forecourt concept of
living in little communities in
cul-de-sacs off the main traf-
fic line will contribute to a
sense of belonging to the or-
ganisation and the local
commuunity.

“This can only improve

- produetivity and reduce ab-

senteeism
turnover.

“Then if a man leaves us
but does not want to leave the
area, he can stay on and, in
that way, we will be housing
not just our workers but help-
ing to upgrade the commun-
ity generally.”

How to finanee such an am-
bitious scheme, and possibly
the infrastructure, is the next
problem.

The Urban Foundation has
suggested the company con-
siders investing a sum in a
building society at approxi-
mately 15 percent earned in-
terest rate.

The tompany would have
borrowed the amount depos-

and labour

ited at the prevailing interest -

rate. .

The money would be made
available to the developer or
house-owner at 12 to 13 per-
cent, which would mean that
H L & H Mining Timber subsi-
dises the difference in intex-
est paid and interest received
by the company.

“We think this ~scheme
might become feasible in two
to three years,” Mr Homann
said.

“Wwe would design the
houses, letting our employees
choose from a possihle three
sizes. The designs wonld en-
able them to build on later.

“Negotiations with the
local administration board,
huilding societies and build-
ing contractor would be done
in conjunction with the indi-
vidual employee ... but he

must’ feel - totally
independent.
“He must make his own de-

cisions with the building

gociety as the third party and -

the home must be employee-
owned, not company-owned
... employees will he honded
to a huilding society, not the

_company.”
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Pretoria has d
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report gave )
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ve another look '

of all plantations were owned by the State.
Today:that figure is down to 29%.

The author1t1es may well be thinking that
the priyate “sector is operating efficiently
enough-to justify an administered transfer
of the balance.

A nine-man committee commenced its
investigations on March 26 1983. The De-
partments of Industries, Commerce and
Tourism, of Finance, and of Constitutional
Development and Planning, and the Direc-
torate of Forestry are represented.

The committee will be asking the Associ-
ation of Chambers of Commerce

* (Assocom), the Federated Chamber of In-

dustries (FCI), the Afrikaanse
Handelsinstituut {AHI) and other interested
parties within the private sector for views
and recommendations. No doubt many will
be keen to see the foresiry budget of R44m .
fall into the hands of the private sector. .

Forestry and Marine Development is one
of three branches of the Department of En-
vironmental Affairs. If is the commercial
activities of this branch which are under
review,

The committee will consider the feasibil-
ity of transferring the forestry activities
into the hands of a private “utility” com-
pany or corporation. If recommended it
will be asked to propose a method for eval-
uating the relevant assets, the way in which
they should be transferred and how
shareheldings should be distributed be-
tween the State and the private sector. The
committee will also suggest a method to
establish a board of directors, and how the
future financing of such an enterprise
should be undertaken.

The main functions of the forestry direc-

torate are the management of plantations,

saw mills and preservation plants (that is,
treatment of wood). In recent years, the de-
partment started a programme. to produce
high quality gum timber, such as eucalyp-
tus, for use in the manufacture of furniture
and other non-pulp products. This may be
the chief reason why government would
continue to manage its plantations, as the
private sector is largely comm1tted to pulp
products.

The committee should make 1ts defini-
tive report within the next six months.
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AFFAIRS AND FISHERIES: i

(1) (a)and (b) and {c) Yes.

(i) Section 4A of the Forest Act,“l.

1968 (Act 72 of 1968).
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48 part of thejr normal task

{2) No,

Germistop. police station

17 M. 1, S. VAN EFD»
Minister of Co

ety

EN asked the
Mmunity Development:f

Whether 5 €W police station 15 to he
built in (iermicrnn: if so, (a} when, wil]
tenders pe invited, (h) what will the length
of the contract pering pe and (¢} whep s
the project exXpected ty he completed?

The MINISTER OF NATIONAL EDLr.

DATION (for the Minister of (‘nmmunil_\'

Develnpmenl):

Yes.

(2) March 1985

{b) 24 months,

(e}, June 1987




JOHANNESBURG—-
Forestry industry
leaders have pleaded
each year for more
| afforestation but the
preview of South Afri-
ca’s commercial re-

sources, issued by the

~

_ Directorate of Forest-

ry, shows a further S
decline in n ew estimated 7500ha have

afforestation, the lat-
est issue of Wood
Southern Africa said. -

The Forest Owners’
Association says that.if -
South Africa wants to
come anywhere near
meeting the new
afforestation require-
'ments of 30 000ha annu-
ally, then, based on
experiences overseas,’
serious consideration to

ers’ Association an

been planted using these
loans since 1975.

tal plantings of 134 883ha
50 it would appear that

afforestation is way off
target.

in the way of finaneial in-
centives would appear to
be a possible solution to
this ever increasing prob-
lem.

450 000ha were planted
under the scheme,

The final example giv-
en by the Forest Owners’
Association eites Chile
where, in terms of a legis-
lative decree, whereby 75
percent of establishment
costs of areas planted in
‘preferential forestry
areas’ are borne by the
State, over the last. five
years 400 0000ha, or an
annual average of

.80000ha, have been
planted. The cost amount-
ed to about $22m. —

This is 5 percent of to-

this incentive for

Further encouragement

new incentive packages With large, new capital
must be given. programmes well under-

The target of way South Africa is going
afforesting 39 000ha of.. to need more timber - a
land a year is a long way ‘ Dlea often repeated by

| 10 166ha (1980/81)

| afforestation from 1980/81

| ceding land to agricul- planted.

"| new afforestationi where-

away, the commentary - SATGA, -- to feed 'and
sald. The preview for keep the giant new mills
1981/82'showed a shortfall. going. - ‘
.0f 28966ha, about 74 - The Forest Owners As-
. percent shiort of the esti- sociation says that the
" mated new afforestation fact that afforestation is
requirement, taking place on a very
Figures on new ' limited seale is of the “uf-
-affogestai‘,ion gro'm the Di- -most conern.’
rectorate of Forestry a
show that from 1976777 to Success
1981/82 afforestation has -. The association has
decreased from 22053ha gathered figures from

i to 10 034ha-- a total drop . overseas-emphasising the

success that financial in- .} d

of 12019ha. ; i
- centives have had in en-
| Figures couraging- afferestation

and reafforestation, i
The association gives
three examples from the

In this period-annual
afforestation figures have
been 22 053ha (1976/77),

| 14 232ha (1977/78), USA, Brazil and Chile.

I5 885ha-(1978/79), *

In the United States,
12.674ha (1979/80),

the association said, un-
érnd - der the Forestry Incen-
10034ha (1981/82). | tive Programme, where

The drop in new the Government pays for
anything up to 75 percent
to 1981/82 is 1,3 percent. - of the cost of estaBlish-
Added to this is'the fact ment, between 1974 and
the forestry is continually 11981 473 982ha were

ture and other uses. " "Iy 1970, 9800 private
For the 1980/81 yedr * landowners herefitted
2926ha, of forestry land from the Forestry Incen-
was lost to other uses and  tive Programme expendi-
this figure has ineredsed ture of about $14.5m. -
by a further 300ha for  In Brazil, under the Fis-
1981/82...- . ", - :-.cal Incentive Scheme,
‘A scheme to éncouragé. . where .all- costs of estab-
) . lishment are financed by
by timber growers can ob- - the Govérnment and qua-
tain loans. at subsidised. si-Govern ment|
interest rates for organisations, over
afforestation purposes 3 000 000ha had. been
does exist. ... i planted'between 1967 and
Aecording to figureste: 1978, - S

leased by the Forest Own: . " In 1979 an estimated

[ "y
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WE LEAD IN
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Contact the Bank that means Business,

FEW MEN HAVE VISION whenever you want leadership in asset-related
EVEN FEWER CAN TURN ITINTOREALITY.. | finance. Barclays National Industrial Bank
Limited.
Whether it is Project Finance, Leasing or
Instalment Sale, Factoring, or Fleet

Management through Barclays Auto, our
financial packages are innovative, and structured
to your best advantage.

We provide medium term asset-related fmance
to all corporate business in South Africa, large or
small.

With years of experience behind us as well as
p L the full resources of the Barclays Group, we’re at

L= your service through our network of offices

L e around the country.

When you want on-the-spot professionalism,
specialist accountlng, legal and taxation expertise,
and help in achieving maximum performance,
profitability and growth, contact the leaders in
innovative finance. Barclays Industrial Bank.

We're a telephone call away.

BARCLAYS NATIONAL INDUSTRIAL BANK LIMITED

Registered General Bank
Head Office; Johanngsburg §33-5400.
Central, Eastern and Western Transvaal regions: Johannesburg 833-6420.
Northern Transvaal region: Pretoria 21-5740/4.
Eastern Cape region: Port Elizabeth 52-1211 and 52-2180.
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Natal region: Durban 35-3162 and 35-3171/2.
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“Our great-great-great-grandfather, the of shaving systems, garden tools, scissors

first match produced by the Lion Match and kitchen utensils.
Company, was born in South Africaon Another is Interpak, the printing
March 27th, 1905. and packaging company.

Since then, through a number of And our latest life’s partner is Sunbeam,
enlightened marriages, our family tree has whose household appliances are known
branched out considerably. To the point throughout the world.
where your familiar box of friendshas a It's through happy marriages like
number of well-connected relations, _thesethat our company aims to continue
both here and overseas. 8 to prosper as matchmakers.

Oneis Wilkinson Sword, makers 2.5 Inboth senses of the word.”

LION MATCHES

WILKINSON | 2. 3 (S)/—\
Bk unbedin

RIGHTFORD SEARLE-TRIPP MAKIN 10528/E
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Foreword

‘SA is one of the few countries in the world to establish
a thriving domestic timber industry from scratch.

In the past five decades an almost total dependence
on imported timber has given way to self-sufficiency
in softwoods and a rapid rise in hardwood production.
Over 1m ha, just under 1% of SA’s total land area, are
now under commercial forests.

The growth in plantations has spawned a chain of
processing industries, from the 150-odd sawmills to
mining timber impregnation plants and factories to
manufacture timber frame housing. Sappi and
Mondi, the industry’s two giants, are currenily spend-
ing almost R1,5 billion on two pulp and paper mills, the
largest capital projects undertaken by the private
sector in SA.

Besides meeting domestic demand, timber produc-
ers and processors have become sizeable exporters.
Newspapers, from Athens to Buenos Aires, are print-
ed on South African newsprint. Japan’s pulp mills
rely heavily on chips from SA’s waitle plantations.
Container floors, pine furniture, newsprint, charcoal

... the list of export products is rapidly lengthening.

A survey of these achievements would not be com-
plete without a look at the industry’s tensions, for most
of which there are no easy solutions.

The government initiated the establishment of the
timber industry in SA, but is now under increasing
pressure to wind down its involvement. There is little
agreement on how this should be done, however.

One reason is the unusually high degree (even by SA
standards) of vertical and horizontal integration in
the timber industry. The large producers-cum-proces-
sors frequently differ from their less diversified com-~
petitors on matters as important as pricing and pri-
vatisation of State interests.

Big and small do agree, however, that the last
decade and a half of the 20th century will, in one sense,
bring the industry back to where it was at the start of
the century. Locally produced timber will be in short
supply. Whether and how SA can maintain its self-
sufficiency will be one of the crucial issues of the next
few decades.

For the following applications:
FENCING:

BUILDING:
CIVIL ENGINEERING & CONSTRUCTION:
MINING:

DELIVERY:

the guat pole specialists
TAYLOR & MITCHELL Timber Supply Co. (Pty) Ltd

UNTREATED TIMBER and TREATED TIMBER
(CCA-CELCURE & CREOSOTE TO SABS SPECIFICATION).

Woe supply a wide range of attractive fencing formats including: ranch, paddock, eountry rail, picket and rail, post and plank, post and panel, atc.
Round or Slabbed poles for rafters, beams, interior decoration. Poles and lathes for thatching.
Guard raif poéts' and blocks, survey poles, transmission poles, bearers, wedges, gumplanks, etc.

Chocks, matt packs, wedges, headboards, propping poles, etc.

Suppliers of:

Rail: Ex our plantations in Tzaneen and White River, as well as from Richmond and Mountain Rise, in Natal.
Road: Ex Alrode into PWV area.

TZANEEN DIVISION HEAD OFFICE

P.0O. Box 1164 Dienst Street Alrode Ext.

Tzaneen 0850 P.O. Box 3731 Alrode 1451
Telephone (011) 864-2894
Telex 4-20911

WHITE RIVER DIVISION
P.0O. Box 1064
White River 1240

ENQUIRIES:
To our Alrode Head Office.
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From the ground up

- . Anyone wanting to stﬁdy a microcosm of the
The forest products industry has been a boot strengths and weaknesses of the SA eco-
- straps operation, but is now criticised for its ~momy can dono better than to take a look at

the forest products industry.

The growth of the timber industry in the
past 80 years is a shining example of gov-
ernment and business determination to
make the best of the country’s natural re-
sources. At the time of Union in 1910, only
100 000 ha of ground were afforested. Now,
forests cover 1,2m ha, giving SA the distine-
tion — shared only with New Zealand and
arguably Brazil — of establishing a com-
mercial timber industry literally from the
ground up.

The growth of the forests, prompted ini-
tially by wartime timber shortages, the
needs of the mining industry and govern-
ment efforts to find work for unemployed
whites, has encouraged and, in turn, fed on a
wide range of downstream activities —
sawmilling, pulp and paper production, wat-
tle extract manufacture, board, furniture
and packaging, among many others.

The forest products industry has made a
substantial contribution {o SA’s overall eco-
nomic progress. It employs over 150000
people, and its export earnings (including
wattle products) reached a record of close
to R300m in 1981.

Unlike many other industries, the timber
sector has — without government sticks or
carrots — boosted economic activity along
a wide swath of rural SA, from the north-
ern Transvaal, through the eastern Lowveld
and Natal midlands to the eastern Cape.
Wages paid to plantatmn employees alone
totalled R67m in the year to March 1982.

Besides the forests, the timber and allied
industries operate about 150 sawmills, 15
pulp, paper and board millg, 50 mining tim-
ber manufacturing plants, 30 pole impreg-
nating installations, five wattle extract
plants and three match factories. Perhaps
one should also include scores of furniture
factories, new plants to manufacture timber
frame housing, over a hundred charcoal
producers and dozens of machinery
suppliers.

Sales of wood products, furniture and
paper products reached nearly R4 billion
last year, accounting for ahout 6% of total
industrial output.

The growth of the timber sector over the
next few years is forecast to be markedly
higher than that of manufacturing as a
whole, and parts of the industry spurted
ahead faster than almost any other sector of
the economy during the 1979-81 boom.

According to the revised Economic De-
velopment Programme for 1978-87, output
of the wood preducts leapt by an average of
10,5% a year between 1978 and 1981, com-

concentration of power
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pared fo the 53% projected by the EDP. nificant expansions in their timber-growing the most trenchant criticism of its
Likewise, furniture production grew by an |and sawmilling operations. operations.

average of 8,7% a year, against a projection These moves will undoubtedly accelerate According to estimates by the Pretoria-

of 7,3%. But paper containers and some the concentration of power — a structural based management consultants Louis Heyl
other paper and board articles failed to feature of the forest industry and source of & Associates, the four largest suppliers of
match their targets.

The EDP sets the following annual
growth rate targets for the period 1981-87:
wood and wood products, 2,7%; furniture
5,8%; paper and paper products 6,4%.

With the exception of the first category,
the chances of these goals being reached
may seem remote, given the present slump
and the improbability of a significant up-
turn before the second half of 1984,

But recession or not, output of some pro-
ducts will shoot up from the second half of
this year when the first products appear
from one of the massive pulp and paper
mills each being built by the giants of the
industry, Sappi and Mondi.

These two projects, costing a total of
around R1,5 billion, will boost Sappi’s paper-
making capacity by 40%, and turn Mondi
from an importer to an exporter of chemi-
cal wood pulp, besides raising its paper

roduction by more than one quarter. The
mills will consume some 4 Mt of timber a
year, with the inevitable result that both
Mondi and ‘Sappi are likely to aim for sig-

wWOOD

IS OUR BUSINESS
AND

YOUR LUXURIOUS
DELIGHT

Step into the wonderful world of wood — striking wall
panelling, windows, doors, mosaic floors, ceilings, exposed
laminated beams, furniture. No other material in the world
has the natural beauty and warmth of wood.

We would be pleased to advise you on how to make wood a
part of your life from do-it-yourself instruction leaflets on
articles to beautify and enhance the comfort of your home.

Why not attend our carpentry instruction classes which are :
B particularly designed for the magnificent modern timber §
| framme homes that may now be erected in urban areas.

VYisit our timber information
centre in Isando and share
with us, the unique
natural beauty and

warmth of wood.

For further information contact us at;

SOUTH AFRICAN LUMBER
MILLERS ASSOCIATION

P/Bag X686 Isando 1600 Tetephone (011) 36-1061 Telex 8-3254 g
No 6 Hulley Road, lsando [Directly behind and north of the Southern Sun Airport Hotel) .
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Tweedledum .

- sawn softwood — Mondi (28%), Bruynzee!
Plywoods (12%), Hans Merensky Founda-
: tion (12%) and Bonuskor (10%) — control
" almost two-thirds of the market. “It’s not
monopolistic, but it is a high concentration,”
"says the firm’s chief executive Louis Heyl.
.. The agglomeration trend extends to other
parts of the industry too. Federated Tim-
bers, the largest merchant, distributes
about haif of SA’s structural timber. The
rest of the retail market is dominated by
. Hunt Leuchars & Hepburn (which also sup-
.- -plies about two-thirds of the mines’ lumber
". needs) and P G Timbers, part of the Plate
-+ Glass group.
= Inthe paper packaging field, three groups
. — Sappi, Nampak and Huletts Paper —
., - account for 90% of supplies of linerboard,
+.. fluting, wrapping paper and sacks.
- Furthermore, the vertical integration of
the main groups extends a long way from
the forests. According to estimates by the
- -directorate of forestry, the diversified
. growers-cum-processors take 5% of round-
wood production for sawn and planed tim-
ber, 78% of the total for pulp, paper and

board, and 93% of the roundwood used for
mining timber.

The big timber producers and processors
— Mondi, Sappi, Bonuskor, Hans Merensky
and Yorkcor — have stopped short of mov-
ing into retailing. Likewise, distributors
such as Federated Timbers and P G Tim-
bers, have steered clear of growing and
sawmilling.

But there is no shortage of indirect links.
Mondi is in the process of buying a 49%
stake in HLH’s timber division. HLH,
through its building products division, con-
trols some 50 trading outlets. Federated
Timbers' Cape branches buy more timber
from Thesen and Co, also a Barlow Rand
company, than from any other supplier.

Price competition is minimal in many
areas. A report compiled in 1981 by a lead-
ing team of economic researchers estimat-
ed that 70% of the fine paper market was
“nont-competitive,” PG Timbers has an
agreement with Federated that the latter
will not supply the furniture industry on the
Reef.

There are weighty arguments in favour of
having a handful of powerful companies
with the financial and technical muscle to
tackle new projects on a viable scale. “Sappi
and Mondi are fully justified in establishing
their own plantations and safeguarding
their supplies,” says Philip Deetlefts, MD of
Silvagric, Bonuskor’s forestry and farming
company. He adds that “at this stage it’s not
an upsetting situation. But if those big
groups should become larger, it would cre-
ate some difficulties.”

Likewise, Bruce Mackenzie, chairman of
the SA Forest Owners Association, which
speaks for the large growers, peints out the
basic difference between the conglomerates
and the small plantation owners who feel
most threatened by the giants. “They (small
owners) tend to look at things with a far-
mer’s eye, while we have a businessman’s
view,” he argues, “they’re interested in im-
mediate cash flow, we're interestad in
security.”

... and Tweedledee

Valid as these points may be, they have
failed to dull fears that the big are over-
whelming the small and may then carve up
the market to suit themselves. “It's making
a few big companies very strong,” says
Craig Anderson, chairman of the SA Timber
Growers Association which represents the
small growers.

Surprisingly, there is evidence that small
plantations and mills are as cost-efficient as
the large ones. Louis Heyl observes that
“there are no significant economies of scale
in sawmilling.” Smaller mills normally post
lower returns largely because they produce
a higher proportion of unmanufactured
items, such as boxwood.

Pretoria’s concern at the increasing con-
cenfration of the sector in a few hands was
reflected in its decision last year to ask the
Competition Board to probe the sawmilling
industry. The precise motives for that move
remain unclear, however, since it coincided
with the withdrawal of an offer to sell the
state-owned Blyde sawmill to private enter-
prise, Many suspect that the target was
Mondi (which is rumoured to have put in the

Durban-

) Belfast- Piater- Donny-
Forostry growth point area Middal- Piet Richards Tugela- maritz- Estcourt- brook- Ugie-
- Characteristic burg Ngodwana Retief Bay Mandini burg Colenso Umkomaas Weza  Umtata
‘Priority ...... F 9 4 8 t 7 10 6 2 5 3
Present afforested arsa tha) ...... 55000 269000 131000 86 000 70 000 55 000 69 000 106 000 87 000 26 000
-Current production {m®/ysart ... .. 601000 4079000 t675000 1464000 884000 825000 971000 1641000 1234000 316000
.Parcentage of area afforested and .
afforestable (%) ................ 50 29 28 32 20 ° 15 16 22 48 31
-Total potential afforested area (ha) 155000 317000 309000 284000 193000 136000 244000 356000 474000 357000
. Total potential timber volume
AmPiyear) ... 1213000 4700000 3800000 3491000 2332000 1980000 2022000 5 153 000 5859 000 4 134 000
Percentage overlap with other ,

Qareas (96) ... ... L 30 30 o] 35 44 73 38 74 48 o
‘Source: Forestry Guide Plan for SA.
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highest bid) rather than all the
conglomerates.

The trend of recent years for the big to
get bigger shows no sign of being reversed.

The share of the two Anglo American
companies — Mondi and Bruply — in sawn
softwood output is expected to reach 50% by
1990. Sappi, which now produces only 4% of
the total, may garner 15% of the markets by
then, since it is an open secret that expan-

(o)
sion of sawmilling operations is high on its
list of priorities. With Hans Merensky and
Bonuskor each holding another 10%,
smaller companies (including Yorkeor
which now has a 5% share and Thesens, now
at 4%) will have to divide the remaining
15% among themselves.

Whether this will be a goed or bad thing
will probably depend on the answers to two
questions. First, will the large companies,

Holding up prices

Few sectors of the SA economy have embraced
price controls with more enthusiasm than the

timber industry.

Not surprisingly, price controls in the tim-
ber industry — unlike those on items such as
petrol and fertiliser — are designed to hold
up prices for the benefit of producers, rather
than keep them down to the advantage of
consumers, What is surprising is that the
pervasive system of agreed prices, which in

many other countries would be outlawed as
an unacceptably restrictive business praec-
tice, is condoned — even encouraged — by
the government.

Most of the arguments in favour of setting
minimum prices are familiar: orderly mar-
keting; the need to provide price stability to

—

Mondi and Sappi in particular, abuse their
dominance in the market place? Second,
will they move farther down the distribution
line?

Time will tell, but few would dispute
Louis Heyl's contention that it wouid be
dangerous if a sawmilling group gets hold of
50% of timber merchanting, or if any
group's share of the sawlog or sawn timber
market tops 50%.

timber growers and processors in times of
over-supply and to customers when demand
shoots up; the importance of an adequate
return to encourage new investment; and so
on.

In the specific case of the timber industry,
there are two other considerations. First,
the unusually long lead times for growers
between planting a tree and making money
out of it. “To plant a tree is an act of faith,”
says Angus Temple, director of the SA Wat-
tle Growers Union. Even a Sasol oil-from-
coal plant or a steel mill can be brought to
production more quickly than a new forest.

FOREST
MACHINES
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strength components
make a strong go-

anywhere
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that can take
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Poug Howie ... more TMA
carrots for big merchants?

Second, the fear of small growers that
without some form of official protection,
they have no way of negotiating prices on
anything near an equal footing with the
powerful processors. Craig Anderson, chair-
man of the SA Timber Growers Association
which speaks for 2400 small producers,
reckons that “those five or six buyers can
quietly get together and simply say: ‘The
price will be so-and-so’.”

That already happens to some extent.

- Prices for sawn logs are not determined by
each plantation owner acting alone. The
directorate of forestry’s dominant market
position as supplier of almost half of total
fellings gives it a powerful voice in sefting
log prices, which are reached in consulta-
tion with other growers.

“We generally reach consensus with the
department,” says Bruce Mackenzie, chair-
man of the SA Forest Owners Association.
Although-he notes that “there’s nothing to
stop someone selling logs at another price.”
(Indeed, premiums are often paid for high-
quality lumber). But price cutting is defi-
nitely frowned on.

The regulation of sawn log prices is lax
however, compared to the industry’s most
ambitious price-fixing effort, which aims at
countrywide control of prices for graded
struetural timber in the form of the Timber
Marketing Agreement (FMA).

The origin of the TMA is itself proof of the
immense difficulty of persuading a bunch of
entrepreneurs to stick o pre-determined
prices. The agreement rose from the ashes
of another price ring, the Timber Marketing

Bureau, which collapsed in the heat of cut-
throat competition during the 1976-77
recession.

Under pressure from the sawmills, which
suffered heavy losses then, the government
urged the industry to find another mechan-
ism to stabilise prices. David Eloff, direc-
tor of the SA Lumber Millers Association,
recalls that “they told us to put our house in
order, or else.” The “or else” may have
included a Timber Control Board and for-
mal price controls.

The result was the TMA. “The private
sector wanted it and we accepted it,” con-
firms Wilson van der Merwe, head of the
directorate of forestry.

The main difference between the TMA
and the Bureau is that the present arrange-
ment includes not only lumber millers, but
also agents and merchants. Membership
covers about 80 mills, 35 agents and 350-400
metchants (including branches).

Although almost half of SA’s sawmills are
not members of the TMA, most of the out-
siders produce only industrial timber which
(despite efforts by price-fixing enthusiasts)
is not covered by the agreement. The only
milling company of any significance which
has not joined the TMA is Sappi which
doubts the efficacy of such a wide-ranging
price pact. According to one estimate, 97,5%
of graded structural timber output comes
from member sawmills.

The centrepiece of the TMA is the price
list drawn up by Salma members. Millers
agree to sell at these prices, subject to
various “loyalty” discounts. A merchant ac-
credited to the TMA qualifies for a 3%
rebate. He receives another 2% if he is a
member of the Timber Trade Federation,
and a bonus of 4,9% if annual sales exceed
1 400 m®. The maximum discount allowed is
thus 9,9%.

In fact, mills give a discount of 10% to
merchants qualifying for the maximum.
The extra 0,1% is placed in a pool. After
meeting the discount scheme’s expenses, it
is distributed to large merchants (with sales
of more than 1400 m* a year). Last year’s
payout was a useful 95¢/m?

Merchants can sell to end-users at any
price they wish but must buy as far as
possible from TMA member sawmills and
accredited agents. The Salma price list ap-
plies to inter-merchant transactions.

Is the TMA holding? Views differ. A
spokesman for Coopers and Lybrand, the
auditing firm which functions as the TMA’s
controlling accountants, reckons that “to
our knowledge, the agreement is working
pretty well.” Only one party (an agent) has
been fined — a token amount — for break-
ing the rules.

A maze of checks and andits is used to
ensure compliance. Mills send Coopers and
Lybrand weekly or monthly returns of their
pine sales. Even those sawmills which have

Timber and reluted industries. A survey.

David Eloff ..
stick on TMA rulebreakers

. wielding the

not signed the agreement are obliged in
terms of government regulations to submit
returns. Mills, agents and merchants are
visited and, occasionally, even the contents
of their trucks are examined.

Despite the tight policing, there is ample
evidence of breaches. “There are lots of
chinks,” says a senior executive of one large
merchant, who adds that if his managers
are buying below list prices, he doesn't want
to hear about it.

The bigger merchants, such as Federated
Timbers, and HLH, are said to be dissatis-
fied with the relatively modest discounts
allowed by the TMA on large orders.

“The first prize would be to get together
with one or two big merchants and make a
joint approach to the millers,” says Doug
Howie, Federated's MD. Howie argues that
the TMA favours smaller cutlets. Federated
has come “very close” to withdrawing from
the agreement, he observes, adding that
price competition on the Reef has been as
fierce during the current downturn as in
1976-77 — before the TMA appeared.

Even the policemen admit that enforce-
ment is a problem. Salma’s David Eloff
concedes that there was “considerable pres-
sure” on the TMA towards the end of 1982 as
the recession deepened. The Coopers and
Lybrand man agrees that “it has had a very
testing time up to now with demand being
less than supply.”

As is so often the case with artificial
pricing, the main casualties are those who
stick to the rules. One merchant has
switched orders lately from small to large
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“The marketplace
performance,

" Frits Waldeck, managing director Haddons Limited

“ am proud to be able to state that we at
Haddons can offer our knowledge based on
78 gears' experience in the supply of printing
and packaging equipment, backed up by a
total maintenance service.

Haddons offers the widest range of printing
and converting equipment
and supplies, and in order
that we may advise and
supply our clients effectively
on each of our product
ranges, have eight distinct
specialist divisions, namely:
¢ Typesetting Equipment
« Reprographic Machinery
& Smalt Offset ® Sheetfed
Offset and Bookbinding
s Web Offset @ Packaging
and Converting ® Sundries
and Consumables e Paper
and Board.

It is our palicy to give the
best possible service to our

clients and in order to do so, have branches
operating in all major centres of South Africa.
We employ the skills of highly trained staff,
totaling nearly 500, in order to meet the
needs of our clients around the country”.

Haddons needs no introduction in the sup-
ply of large machinery for the printing and
packaging industries. Here, we are able to
demonstrate that our strengths also lig in the
field of small offset, with the ability to supply
every possible need for all stages of printing
production, employing the latest technology
from among the best in the world today.

Modular phototypesetting systems that can
be customised to meet your needs, with hard-
ware and software versatility that take ltek
systems far beyond the functions of an ordi-
nary typesetter with a full range of software
options to perform other business tasks, such
as word and data processing to satisty all your
business management needs with a single
system.

The ltek MultiDisk Reader provides a sim-
ple method of interchanging data, on floppy
disks between a wide variety of word proces-
sing and computer systems at a rate of almost
1 000 characters per second, ready for mini-
mal editing for actual phototypesetting.

Reproduction Cameras from Danagraf,
ranging from very competitively priced studio
models to fully automatic, high-speed cam-
eras employing the most up-to-date micro-

Light Tables for fitm or paper make-up and a
complete range of darkroom and platemaking
equipment is available to suit your needs.

Hamada small offsets are renowned for
their heavy duty construction, stability and
accurate performance that can stand up to
heavy workload demands, providing
commercial print quality with instant print
versatility.

Single lever control of the printing

601/602 seties
available with either

integrated ink and maisture

or conventional dampening systems.

The Quadritek 1400/1600 system with the MultiDisk Reader inset above.
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only accepts quali

with total servic

processor and memory technology with elec-
fronic density correction can be provided for
darkroom operation, or alternatively, Plate-
master and Total Graphic Centre models for
daylight operation from ltek, provide the ability
to produce negative and positive bromides
and films or printing plates ready for the ma-
chine at the rate of three per minute.

gl

W i AL}
Danagraf Model 902A. A fully attomatic, high-
speed camera with computerised controls for
total simplicity and superb professional results.

sequence, production speeds ofup to
9 000/hr and the ability to handle a wide
range of stock makes Hamada a highly
profitable investment.

Hamada has a wide range of pressesin a
variety of sizes to meet any requirement, to
produce the finest commercial quality print-
ing swiftly and easily in either one or two
colours.

700/800 serigs

available as single colour

of iwo-colour with numbering,
imprinting, perforating, slitting and scoring

in a single cnce-through-the-press opsration.

Conventional litho plates and a compre-
hensive range of pressroom chemicals, Diffu-
sion Transfer, Rapid Access and Standard
Lith films and chemistry are all obtainable
from our Sundries Division.

As the largest paper supply house in the
country, we have the widest range of papers
and boards, both imperted and locally manu-
factured, to meet your every need in both flat
and cut sizes or reels.

Alithis adds up to demonstrate what we mean
when we say ‘total service'.
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To market, to market ... but are the returns worth while?

sawmillers in the hope of persuading the
low-volume suppliers to cut priees. Until

they do, their order books will remain slim, -

Given the many disadvantages of being a
small man in the SA timber industry, it is
not surprising that the pressures for price
controls have come from independent grow-
ers and processors.

The latest squeals originate in a dispute
between Mondi and the small growers last
year over pulpwood prices, Mondi increased
its prices for softwood pulpwood by 6,9%,
against Sappi's 8,8%, and refused to com-
pensate growers for rail tariff hikes.

The SA Timber Growers Union and SA

Wattle Growers Union refused to accept the
new prices and asked the directorate of
forestry to intervene as an arbitrator in
terms of the Forest Act. Pretoria backed
away however, arguing that there were
shortcomings in the regulations and that, in
any case, the 1982 season was by then al-
most at an end.

The directorate is now redrafting the For-
est Act and the relevant regulations, but the
amendments may not be passed until 1985.
“We are rewriting the regulations,” says
Wilson van der Merwe, “but not specifically
to take a more active part. We want to make
them more foolproof. We want to make sure

that decisions taken are in the interests of
the industry and the country.”

What those interests are is a matter of
dispute. The Forestry Council, which is dis-
cussing the proposed changes, has been un-
able to find a formula which suits the large
and small growers as well as the
government. ‘

The independent growers, who argue that
arbitration clauses in their contracts are too
slow and cumbersome to implement, seem
determined to pull the government in on
their side as an active arbiter. “Unless we
do so, we have no strength,” insists Satga’s

- Anderson.

The authorities are in a cleft stick. They
have already acquiesced in price-fixing ar-
rangements which distort market forces,
but are apparently reluetant to condone
new ones. They recognise the strength of the
giants but hesitate to molly-coddle the
sprats. Van der Merwe declares despair-
ingly: “There's one solution: a free market
mechanism.” But he adds quickly, with
some understatement: ‘“There are
complexities.”

There may he another way out for the
small growers. They may be saved, in the
short term, by the next business upswing
and in the long term by the much-heralded
shortage of local timber. Both will lead to a
sharp upturn in prices with sellers rather
than buyers being able to call the shots once
more.

“The small growers should be a little
more patient,” says Philip Deetlefs, MD of
Bonuskor’s timber and farming division, by
1o means a small operation. “I believe the
situation will rectify itself in the next two to
three years without government
intervention.”

Timber shortage ahead?

Tree planting will have to accelerate to stave off

a future shortage

Sappi’s new Ngodwana mill will gobble up
no less than 250 ha of trees a day. It and
Mondi’s Richards Bay plant will together
push up 5A’s timber needs by 4 Mt a year.
Add to those huge numbers the growing
demand for timber in chipboard, timber
frame housing, railway sleepers, charcoal
(the list goes on and on), and it is not surpris-
ing that fears of a national timber shortage
within the next few years are growing,
The directorate of forestry estimates in
the 1982 Forestry Guide Plan that
39000 ha of trees need to be planted each
year to ensure that supply keeps up with
demand (see table). The total area under

forest at present is about 1,2m ha.

Not everyone agrees with that target.
Peter Dell, Saiccor’s MD, argues that “for-
estry statistics are no different to other
statistics. There is a margin of error and it
is a fairly large margin of error.” Dell, cne
of those not worried about future supplies,
reckons that the yield per hectare ean be
increased “significantly.” Wattle trees for
instance, are these days usually felled at a
younger age than they were 10-20 years ago.

The directorate is confident that its tar-
get will be met: “It is expected that pro-
vided sufficient land is available, new affor-
estation at the rate aimed at will take place,
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unless prevented by unforeseen
circumstances.”

It pinpoints almost a dozen areas with the
greatest promise for rapid expansion. They
include: Pilgrim’s Rest, Renosterhoek (east-
ern Transvaal), State forests in the eastern
Transvaal, the upper reaches of the Vaal
and Usutu rivers, the whole of Natal and
parts of the eastern and southern Cape.

It is just as well that the 39 000 ha a year
target is disputed, since the chances of
meeting it are very low indeed.

Planting in the iast few years has been
way below the goal. Philip Deetlefs, MD of
Bonuskor’s timber and farming operations,
confirms that “new afforestation is disa-
pointingly low.” The highest rate achieved
since the mid-Seventies was in the year to
March 1977 when 22 053 ha were planted. In
both 1981 and 1982, new forests were planted
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owners planted 7600 ha last year and the
state only 2 400 ha,

To compound the problem, over 3 200 ha
of forests were cleared for agricultural use
in the year to March 1982, bringing the net
afforestation down to 6 800 ha — less than
one-fifth of Pretoria’s goal.

Only a few growers — whether com-
panies or individuals — are pulling their
weight. The most commendable effort is
being made by Sappi, which plants around
7000 ha a year and is not planning to slack-
en the pace.

The government intends planting around
6 000 ha of State forests in the year to March
1984, mainly in the southern Transvaal and
northern Zululand. But Wilson van der
Merwe, head of the directorate of forestry,

notes that because of budget constraints
“we can’t do what we would like to.”

Hans Merensky Foundation is negotiating
with the Transkei authorities to plant
18000 ha to 19000 ha in the Umzimkulu
region.

Saiccor added less than 1000 ha to its
forests in 1982 and — like most others — is
concentrating on improving the productiv-
ity of existing plantations. Bonusker plants
a few hundred hectares a year on its estates,
but is not buying bare land.

Mondi, which professes to be unconcerned
about future supplies, has brought its plant-
ing programme to a virtual halt. In the
longer term the group has its eye on north-
ern Zululand in the vicinity of the Richards
Bay mill,

Perhaps the most disappointing perform-

New afforestation in SA

TOO LITTLE, TOO SLOWLY

(all figures in hectares)
Year ending March 31

Plantation ... more coming

1977 1978 1979 1980 1981 1982
Private ownership ..... 15 790 12 233 11875 7 700 7 680 7618
Pubic ownership ...... 6 263 1999 4010 4974 2476 2418
Total ................ 22063 14 232 15 885 12674 10 166 10 034

Source: Directorate of Forestry, Dept. of Environment Affairs,

down than going up

WHATEVER YOU'RE PACKING
-ITS BETTER IN A BOX.
S o o N

ﬂ.;v .
B Umgenl Ml — Tet. 838331 o >
§ P.O. Box 1381, Durban 4000
Fellxton MIli — Tel. 91911
P.Q. Falixton, 3875
Piet Retief Mill — Tel. 2331

Springs Ml — Tel. 8134100 Bellville Mill — Tel. 951136
P.0. Box 290, Piet Retief 2380

P.Q. Box 608, Springs 1560 P.O. Box 247, Bellville 7630
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1 Sawlogs and veneer logs
Mining timber and poles . ....................

TOTTING IT UP

Additional afforestation required during 1981-1985
to balance timber supply and demand.

" Roundwood category

Softweod

" Sawlogs and venser logs ....... .. ...........

Pulpwood for paper and non-paper products of

woadpulp and poles .. ... ... oL
Subtotal ... ... . ... ... ... . ... . ... ...

Hardwood

Pulpwood for paper and non-paper products of

woodpulp and wood c¢hips ... ... L

Sub-total

Additional new afforestation
vequired during 1981-1985

Total Annually

ha ha

........ 79 000 ' 16 000
........ 57 000 11000
........ 136 000 27 000
<<<<<<<< 18 000 4 000
........ 21000 - 4 000
........ 18 000D 4 000
........ 57 000 12 000

ance is that of small growers who, in terms
of Forestry Guide Plan’s target, should be
planting 7000 ha a year. The SA Timber
Growers Association notes in its latest an-
nual report that despite calls on members to
plant more trees, the response has been
“poor.”

The reason for the low planting rate is an
intricate combination of economic, social
and even {o some extent political forces.

Although timber growers’ return is quite
high compared to many other industries, big
and small agree that even higher prices are
needed to encourage planting. “The biggest
incentive of all is to make it profitable,”
says Bruce Mackenzie, chairman of the SA
Forest Owners Association. Craig Anderson,
chairman of Satga, agrees that “the lack of
increase in the price has had a very serious
effect.”

Planting new forests is not as simple as
buying land and getting on with it. The land

Despite its ponderous grammar, the For-
estry Guide Plan for SA is indispensable
reading for anyone interested in the local
timber industry, whether expert of
novice,

The guide was compiled to help future
planning of SA’s forests. It sketches the
history of afforestation and sawmilling
in this country, including the key role of
the government in putting the industry
on its feet. Present and future timber
requirements (and the ability to meet

them) are analysed, and the guide tries to
pinpoint those areas best suited to fur-
ther afforestation.

It includes over 100 tables, ranging
from production, import and export fig-
ures to such exotic information as “limi-
tations applicable to afforestation per-
mits in the Donnybrook-Umkomaas
area.”

The 234-page volume (with maps) was
published in April last year by the De-
partment of Environment Affairs,

has often been used for farming or grazing
and, in Natal and the eastern Cape in par-
ticular, much of it is occupied by black
farmers who are reluctant to give up cattle
pastures. Merensky Foundation’s efforts to
plant trees in the Umzimkulu region are
being hampered by opposition from tribal
‘chiefs. :

Some companies are trying to overcome
objections from traditional cattle farmers
by encouraging blacks to become timber
growers. Saplings are sold to the farmers
and they are advised on growing and cutting
techniques. Accerding to the guide plan, the
tribal homelands should aim for a new af-
forestation rate of around 6000 ha a year.

It is clear that further incentives are
needed for both white and black growers. A
study group has already been formed to
examine alternatives. Government has a
low-interest loan scheme, but in Bruce
Mackenzie's words, “it has been so drowned
in red tape that very few people have made
use of it. A man applying for it has to
mortgage his soul.”

One possibility is to try and maich the
incentives offered in other countries. Bra-
zil's forest industry was spawned by gener-
ous cash hand-outs and some US states re-
imburse growers up to three-quarters of
their cosis. In Australia, the large forest
products companies help finance small
growers,

It’s hard to see that government will
agree to such hand-outs at a time when its
purse strings are tightly held and when not
everyone agrees that a crisis is about to
erupt.

When the new Mondi and Sappi projects
come on stream, the timber surplus of
recent years will quickly disappear and
market forces are likely to push log prices
up more quickly than in the past year or
two. But will that be enough to encourage

Timber and related industrios. A survay
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EASTERN TRANSVAAL
TIMBERS

Suppliers of:

S.A. Pine Sanitaryware and Plumbing

Meranti and Other Hardwoods Supplies

Hydro-Air Roof Trusses Doors

Mouldings Finishings

Boards Poles

Treated Timber Scaffold Boards

Pallets, Boxes Crates, etc. Laminated Timber
Suppliers to:

Builders industry

Mass Housing Developers Government Corporations

Civil Contract Owner-Builders
! ractors Retail Hardware OQutlets
All Major Construction and Timber-Frame Builders

Development Companies Joinery Trade

Springs
90 Steel Road
New Era
Tel.: (011) 813-1010

Benoni Alrode
Voortrekker St. 5 Dienst St.
Cor. Howard St. Alrode Ext. 2

Tel.: (011) 54-0145 Tel.: (011) 864-3990

Vereeniging
3 Rosherville Rd.
Powerville
Tel.: (018) 21-1126
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HL & + Timber Products is the major supplier of timber-
based support to the mining industry. Helping to underpin
the growth of this key sector of South Africa’s economy with
secure supplies of cost-effective timber.

The company owns, leases and cenirols some 130 000
hectares of timberland.

On an ever increasing scale, HL & H supplies customers
who never need cutbackontheir production duetoalack of
timbar,

To ensure optimum productivity and contain costs, HL & H

comprises wo operating divisions; HL & H Mining Timber,
supplying and distributing timber support systems to the
mining industry and HL & H Forest Products, concerned with
the growing and managing of plantations plus the proces-
sing and supply of hardwood timber products.

HL & H has a powerful commitmentto growth. Of its products

and its people.
A commitment, therefore, to the nation's
future.




Mondi’s and Sappi’s chief executives outline
their positions in the market

To some, Mondi and Sappt are the driving
force behind the SA timber and paper indus-
try. To their critics, the two giants are
strong-armed bully boys. No one disputes
their importance, however.

The F'M asked the chief executives of the
two groups — Reg Donner of Mondi and
Eugene van As of Sappi — for their views on
some of the controversial issues facing the
industry,

Fears of a timber shortage

Van As: I don’t think there is going to be a
national shortage of timber in 1985 at all.
There is going to be a shortage in different
areas and people may pay a very high price
in Natal for timber from the Transvaal. If
we don't start planting, there will be an
imbalance — I wouldn’t say a national
shortage — between 1995 and 2000. It de-
pends very much on the rate of afforestation.

We anticipate that the country should
plant around 35 000 ha-40 000 ha a year on
average for at least the next decade. The
target can be met, but the problem will be
the availability of suitable areas to plant
near points which can sustain a pulp mill,

It is becoming more difficult to expand
forests in the eastern Transvaal because of
the lack of availability of planting permits
from the Department of Environmental Af-
fairs.- We need to reappraise the permit
system and establish to what extent permits
can be increased in the correct areas. That
is not an easy question because it depends on
how much water is absorbed in the catch-
ment area. There is a possibility of more
permits, but it's not the right year to talk
about it with the current drought.

We see no problem meeting the timber
demands of our mills — and meeting them
from areas which are easily accessible and

therefore have relatively low transport
costs. But if you project a growth in the
paper business to the end of the cenfury,
which would of course mean more pulp
mills, then if we don't keep planting timber,
we're going to have a shortage at the end of
the century. Paper demand is going to grow
fairly rapidly. We're projecting an average
annual growth of 5% in wood pulp consump-
tion over the next 17-18 years. More pulp
mills will have to be constructed to meet
that inerease, or existing ones will have to
be expanded.

Donner; I doesn’t worry me particularly.
Our group has access directly or indireetly
to nearly 0,3m ha of timber. But obviously
there is not going to be a huge excess with
both Sappi’s and our major projects going
ahead at the moment. Timber supplies will
ultimately be the limiting factor to
expansion.

We don’t want to plant everything for
ourselves. But if it comes to the crunch, we
will have more than sufficient from our own
resources to supply ourselves. We do not
want to divert all our resources into pulp. It

HYDRO - AIR

SOUTH Al

Hydro-Nail antj-split plates minimise and prevent the splitting of
togs, poles, gum planks, railway sleepers and other heavy sec-
tions. Unless log ends are effectively held with reliable Hydro-
Nail anti-split plate connectors, built-in stresses, as well as
variations in temperature and humidity, can cause a high degree
of deterioration, resulting in customer dissatisfaction.

WCA (PTY.) LTD.

322 Fifth Street, Wynberg, Transvaal 2012. P.O. Box 39527, Bramley 2018. Tel. 786-4633/4.
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" doesn't make much sense to grow a tree for
30 years in the lumber cycle and then put it
into something that could do with a 15-year
cycle, Apart from that, one has a soclo-
economle responsibility — all this housing
that government Is talking about will not be
possible without our forests.

We are not planting an awful lot at the
moment, We have just finished planting
12 000 ha in the eastern Transvaal. Planting
is not a top priority of ours at the moment
hecause we would prefer private growers to
do their share,

One of the future projects is to develop
the hinterland of Richards Bay, including
KwaZulu and Maputaland. We will afforest
whatever we can, provided we can get all
the problems which are not of our making
out of the way, such as land ownership, what
Is KwaZulu and what isn't, and so on.

It's really very difficult. You may find
many small landholders with individual ti-
tle and over them a chieftain. This pre-
cludes one from getting a big tract and
doing it on a big scale, and you don’t want to
do it without the consent and co-operation of
the people. It’s to their benefit, but there are
other eonsiderations. Cattle really are their
wealth and they can’t get a bride on the
never-never promising the father a tree in
15 years’ time.

Capital projects -
Van As: Some of the drying cylinders of

. L fl = —
Van As ... ‘We don't want to
compete with our customers’

the newsprint machine for the Ngodwana
project were damaged in transit and have
had to be reground. We'll start up in the
third quarter — not at the end of the second
as we had hoped. The market will be soft,
but we antlcipated that when we put the
project together, That has always been in
our plans. The target date for final comple-
tion has been brought forward from mid-
1986 to early 1985.

Our current predictions are still that the
pulp market will turn up very sharply. It has
started turning since March. Spot market
prices are up 10% already (in mid-May).

‘Most indications are that there will be a

buoyant spot market towards the end of
next year.

We have not yet started thinking of new
mills, but we obviously have ideas of where
we will expand the existing ones. Once you
build a big one like Ngedwana, you can
always take it up a bit. There is always one
thing that is more tight than the rest of the
mill

The next big investment will probably be
another paper machine around 1987-1988.
Obviously, we’ll expand the ongoing busi-
ness. We need about R30m a year just to
keep it going. ‘

Domner; We've increased the size of the
Richards Bay project. Initially, we were
going to produce 900t a day of pulp only.
The project now includes a 1 500 t/day pulp
mill and a 600 t/day kraft linerboard mill.
That is now absolutely final and that is
what'’s going to happen. It’s on schedule both
in time antd money and we're coming into
production in October next year. In addition,
the infrastructure is now being laid for dou-
bling the pulp mill, plus whatever size we
want to go to in paper. I don’t know when
that will happen — it depends on market
conditions. The site we've got is 400 ha and
we're using only 160 ha of that.

We have an association with Hulett-Ton-
gaat. They are building a new sugar mill at
Felixton and Mondi has a paper fluting mill
right next to it. The new mill will produce
much more sugar than the old Felixton mill
and therefore much more bagasse. Mondi
has a pre-emptive right over that bagasse,
which is a very valuable raw material, and
we are thinking about what to do with it.

A planned sawmill at Richards Bay will
complete the integration of the set-up there
from the log through chipping which we will
use for pulp, to a sawmill and then possibly
to secondary products from the sawmill, We
have three sawmills along the north coast.
We will integrate all three into this one
project, and rationalise the whole thing and
the raw material supplies.

Concentration in the industry

Van As: There are a number of links in
processing. It has been proved that this
country could not support more than two

companies in the pulp and paper business.
There Is only one at the moment in the
actual pulping business, which is the main
timber user.

On the lumber side — sawmilling — Sappi
Is very small. It has only about 5% of the
market. We will be bigger in sawmilling, but
we don’t want to dominate it. We want to be
in a positlon to meet our strategy of using
the tree efficiently.

We have about 30% of the chipboard mar-
ket and we're comfortable with that.

I don’t think we’d do retalling and whole-
saling very efilclently. It's very different
from industry and I wonder whether we
would be successful in running it. They're
very separate philosophies, and we don’t
really want to go in and compete with our
customers.

The matte packs made for mines are
traditionally round poles with two slabs cut
off. That is wasted — it's thrown away. We
think that instead of cutting it off and ending
up with a thin slab which is useless, we could
chip it off using a chipper, and it would be a
raw material for the pulp mill. That’s where
we see the opportunity in mining timber,

Donner: If we wanted to take advantage
uf the situation, perhaps we could. Biit we
participate in every single body in the indus-
try — there are seven or eight of them — as
ordinary club members that stick to the
rules. We can’t be seen to be cheating. If we
really wanted to take advantage of our size

E

Donner . We can't be sean
to be cheating’
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_ and scope, we would get out of all those
things and go and break the rules, and do
what we want, But we don't — we like to see
ourselves ag responsible members,

We may be the biggest in sawmilling, but
we're not the only ones. There are about 150
sawmlilis in the country, big and small. We
can hardly be held to be in a monopolistic
situation.

It has taken & great deal of forebearance
to stay within the rules. Take Salma, We are
100% in Salma and in the TMA. Others are
only part-time members where they stick to
some rules but not to the TMA. Then there
are a whole lot of people who stick to none of
tl;iese things and are not Salma members at
all,

In the paper sector we planned ultra-
modern machines right from the start. They
are larger than the domestic market can
absorb and this is why we have developed
the export market, waiting for the local
market to grow with rising black demand.
We have tried to act responsibly. We have
never disrupted the market and smashed
the whole thing by turning the power of
those machinres inland. All our major pro-
jects are sited at a deepsea port so that we
can have a portion of the inland market but
also always have access to the world be-
yond. At times this is quite difficult — asitis
at present. World markets are very
depressed.

We're not putting in these big machines to
get more and more local market share. That
would be impractical. Gencor is not going to
disappear and there are other majors that
could arise in-the future.

Our strategy differs fairly substantially
from Gencor, They are vertically integrated
right along the line; we are not. We have
always seen ourselves as primary produc-
ers on a fairly decent scale, able to bring the
product to the market cheaply while leaving
the conversion to someone else. If the oppo-
sition keeps us from the share of the market
we would wish to have, then we might have
to take further steps. But this is not the
policy of Mondi,

Obviously, there are things of mutual in-
terest in the industry that we do discuss with
Sappt — even matters concerning market-
ing. But price-fixing — there is no such
thing. If we go down in price, Sappi would
have to compete, and vice versa. The prices
find their level in the marketplace. We don’t
sit down and say “This will be the price for
this and that.”

The future of State activities

Van Ag: It probably would not be a bad
idea if the State sold its remaining sawmills,
because I don't think it wants to be in the
industry.

Forestry is somewhat different. It is a
very long-term business. Where do you draw
the line? Do you say government shouldn't

plant any new plantations, or should it sell
its natural forests? How would you deter-
mine who to sell to? If you sell to the highest
bidder, is that right? You may have been
supplylng a small sawmill over a long
period of time which has been producing on
the basis that it has a steady supply of
timber, The highest bidder may say: “I actu-
ally don't want to gell to that sawmill at all.”

From the point of view of the national
interest, government is probably best off
leaving things as they are right now in the
growing of trees,

In the specific case of the Elandshoek
mill, all of its requirements are met from
one State forest. It would be ideal to have
that as one operation.

1 am not aware of a State sawmill that we
would like to buy that isn’t already in a
partnership. The Sappi policy has been to
try not to own operations everywhere, but to
own operations where we make use of the
whole tree, such as sawmills, chipboard
plants and so on. Elandshoek fitted exactly
into that category because it was very close
to our Ngodwana project. We were taking
the pulpwood out of that plantation already.

Donner: I believe sawmills and forests
should be privatised 100%. But there really
would be no point in having any one major
private enterprise control them in place of
the State. There must be controls so ne
major company can have complete control
of them. I don't know what form the
arrangement should take, but I do know that
it should he non-governmental.

If State forests were available, we would
be contenders to buy them. Why not? We
were very upset about having lost the deal
for the Blyde sawmill, while other transac-
tions went through.

A State timber corporation

Van As: I don’t think that a State timber
corporation couid be run easily. The danger
is that it would be run like existing public
corporations, on the basis that when it needs
money, it will have to find it by increasing
its prices.

You need to build in a productivity incen-

tive. In our forestry operations, we have, for
about four years, maintained a productivity
improvement in excess of 14% a year, mea-
sured in a number of different ways such as
output per man and output per capital rand.

If we can get a 14% improvement in
productivity and inflation is 14%, we don't
need a price increase at all. That has to be
done, otherwise we will soon price ourselves
out of the market by building in the running
costs of a timber operation that is not as
efflcient as it could be. I don’t think a utility
company has that sort of incentive.

I think the ownership of State forests
could remain as'it is. But consideration
.should be given to contracting out harvest-
ing and transport operations to private en-

Timber and related Industries. A survey. Supplement to Financlal Mail August 12 1983

Thelargest
manufacturer
of timber
harvesting
equipmentin
the world.

World renowned Timberjack
timber harvesting equip-
ment is widely available
throughout South Africa,
Forhighly dependable
machinery, excellent back-
up service, and continuity of
gaﬁs supply, contact any
ranch of Fedmech—sole
importers and distributors
for Timberjack equipment.

White Rlver: 10 Alie ven Bergen St.
81311) 32382,

urban; 133 Shapstone Road,
New Germany. (031) 74-4974.

¢ i!;-'edMech

MEMBER OF THE FEDERALE GROUP

ACAsR 32321




~terprise, and perhaps to selling off the re-
maining State-owned processing activities.
Donner: Nothing clear-cut has emerged
as to whether it would be an Iscor-type
utility, a Sasol-type or Escom-type, or a
straightforward public company. A public
company probably comes nearest to what I
would like to see. One doesn’t want to per-
petuate a similar sort of situation to what
we have now — one without restrictions.
The only worry I have about a utility is
the transposition of exactly the same bu-
reaucracy without the Treasury constraints.
We might have another Escom, financing
out of current revenue rather than long-
term finance, and that of course simply
lends itself to constant price increases. That
would worry us a great deal because we
would become, with inflation what it is,
uncompetitive in the world market. We're a
big exporter and what happens here vis-a-
vis other countries we compete against is a
very serious matter,

. - Timber price stabilisation;
"~ Van As: The strategy should be for organ-
ised forestry to stop moaning about the low

-1+ returns it gets — we are frightening people

away from the industry. I don’t think it’s
.~ ftrue that people have very low returns in

- forestry — they don't.

You have to compare the return in forest-
" 1y with the return in industry. The forest
- sector forgets to make one basic addition to
its caleulations. One of the largest cost fac-
tors is the land which appreciates in value,
- whereas when you're in industry you end up
. with a machine which is worthless at the
end of its life-cycle. You should calculate
- that appreciation as part of your return. I
‘know it's not a cash flow return, but it is a

_

) Logs ..

real return. Calculated this way, forestry
brings a real return of around 2%-4% —
better than many industries.

The small growers are not looking for
price stabilisation; they’re looking for unre-
alistic annual increases. If you have an in-
flation rate of 15%, it is unrealistic to expect
a price increase of 18% a year. Few of us
can even gain the rate of inflation as an
increase in our end-product prices in diffi-
cult times.

The growers asked for about a 17% in-
crease, but they also want a 6% real return
on their investment. I don’t know of anybody
who gets a 6% real return in a capital
intensive field.

Papor machine ... intergration is the name of the game

- will the government pull out?

There isn’t a pricing “mechanism” in the
industry. There is a negotiation of prices
and you have to end up with a happy buyer
and a happy seller. We’re satisfied with that
system, because one has to think of supply
and demand, and what people are able to
pay. -

There is a surplus of timber at the mo-
ment. If we at Sappi were to take a very
hard line, we could get a price reduction
right now. If we simply said that we won’t
pay more than 90% of what we paid last
year, we would still get the timber.

We have not done that, because we would
like to encourage people to plant trees and
we would like to take a long-term view. We
realise that growers’ costs have gone up so
we have agreed to a modest increase. If we
reduced the price, I'm sure that we would
still get the timber this year, but we would
probably create a stick for our backs in 1985.
The growers would obviously remember,
and we would battle to get our marginal
tonnage.

Donner: My company’s views are firm on
this score: we say let free market forces
reign. 1t is the privilege of the converter, if
there is an over-supply, to get the best deal
he can; and it’s the privilege of the grower to
do the same when the situation changes —
which we believe is imminent.

There is a vast change coming with the
new Sappi and Mondi projects suddenly re-
quiring a great deal more timber. So the
boot seems to be on the foot of the grower.
When the demand exceeds or, at best, is in
balance with supply, they are going to have
very, very firm prices for the foreseeable
future. So why do we need intervention? 1
think the protagonists are beginning to see
this viewpoint.

We think the small growers have been a
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little silly. They have a chipping installation
right in Richards Bay. They export chips,
but clearly their customers in the Far East
are moving away from production of pulp
and paper, They are going to be net import-
ers. We are saying: “Export by all means.
But don’t be unfriendly about it when we can
ahsorb excesses right next door.” I think the
climate is changing in favour of the grower.
What does he want legislation for to regu-
late his business when he has a nice open
field with private enterprise?

The two new mills will create an addition-
al requirement of 4 Mt of timber. These
plants are only economic when theyrimat a
certain degree of efficiency. Are we going o
stand aside for Sappi to take the excess that
we want? We are going to compete openly
for that timber to make absolutely sure our

plant is full, and they will do likewise. In an
atmosphere like this, I would like to be a
seller, not a buyer.

It’s so simple to me. I have never seen a
government agency intervene successfully
to fix anything for anybody in a discussion
between supplier and consumer. It doesn’t
work.

Sappi and Mondi are both in private en-
terprise and we're in competition. There is
no way that sentiment is going to overrule
either of us — when we have a R600m plant
that isn’t running or is short of timber, we're
going to buy the stuff. I really do believe
that the whole situation is becoming more
balanced. As far as we are concerned, we
will continue to put in machines so long as
the growers will continue to supply wood.
What better position could a grower be in?

Fighting for exports

In the face of recession overseas, exporters are

fighting back

The SA forest products industry has by no
means escaped the slump in northern hemi-
sphere markets. Buf unlike many other ex-
porters, it is not throwing in the towel
Indeed, several exporters have managed to
push up tonnages in the past year or two to
make up for shrinking margins.

They have not been shy in asking others
for a helping hand, in the hope of mutual
benefits. Members of the Timber Products

Exporters Association (TPEA) have per-
suaded conference shipping lines to offer a
“loyalty rebate” of about $100/container.
Furthermore, many exporters are not pay-
ing anywhere near list prices for their sawn
timber supplies, arguing that it is more
economic for sawmillers to have a market
at reduced mrargins than no market at all.

Exports have made a useful contribution
to the industry — but not only in terms of

CTC chipping plant ... thanks to Sumitomo
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-foreign exchange earnings.

Foreign markets have become an impor-
tant stabilising Influence on domestic prices
by reducing the overhang of timber supplies
during periods of weak local demand. Ex-
ports siphoned off almost 75 000 m* of sawn
timber in 1982, undoubtedly contributing to
a more stable domestic market than during
the 1976-77 recession. David Eloff, director

- of the SA Lumber Millers Association, as-

serts bluntly that “if that quantity had not
- been exported, it would have placed a tre-

.. mendous amount of pressure on the Timber

. Marketing Agreement.”

Since the Central Timber Co-op signed its
wood chip contract with Sumitomo Corp of
Japan 10 years ago, domestic wattle prices
have bounded up, from R6/t in 1873 to R8/t
in 1975 and about R20/t now. Previously, the
price was nudged up by only about 25¢ a
year. “This contract has gone a very long
way towards helping the small growers,”
says CTC’s GM Craig Anderson.

There have been three major milestones
in the timber, pulp and paper industry’s
-export drive;

The massive contribution of four com-
panies — Mondi, Sappi, Saiccor and Cen-
tral Timber Co-op (CTC) — to SA’s tim-
ber exports is reflected in the following
table.

Dissolving pulp (Saiccor), paper and
board (Mondi and Sappi) and wood chips
. (CTC) made up almost 87% of SA’s tim-
ber product exports (excluding wattle
extract and manufactured items such as
furniture) in the first half of last year.
Sappi and Mondi also contributed to
several other categories. The steep rise

{1 Few outsiders are aware of the contribu-
tion made by SA Industrial Cellulose Cor-
poration, the Umkomaas-based subgidiary
of the British Courtaulds group. The com-
pany began produeing high-grade dissolving
pulp in 1956 from local eucalyptus and
(since 1960) wattle. It currently exports
about 400 000 t a year to the UK and other
countries, earning over R100my;

0O Mondi’s newsprint shipments soared
from 10000 t in 1975 to some 208 000 ¢ last
year. It has sold to more than 30 countries,
as far apart as Thailand, Pern and Mozam-
bique. Export earnings were close to $100m
in 1982; and

O The first shipment of wood chips under
the CTC contract Yeft Durban in November
1875. Over 2,6 Mt has been exported since
then. The contract, originally for 10 years
has been extended to 1992 and quantities
have been raised from 250000t a year to
700 000 ¢,

The recession is taking its toll on exports,
however. “We're battling a bit,” says Reg
Donner, Mondi’'s MD, who estimates that
newsprint shipments will slip to 170000t

. GOING FOR EXPORTS . . - . . . .

in paper exports is mainly due to Mondi’s
newsprint shipments.

Growing local demand for paper-
grade pulp is illustrated by the sharp
fall-off in exports. This item will rise
rapidly again in the next few years when
the new Mondi and Sappi mills come on
stream, but could decline again in the
Nineties as domestic demand increases.

Export earnings from products listed
in the table totalled R239,6m in 1981 and
R130,6m in the first half of last year, the
latest half-year figure available.

Dissolving pulp .........e....
Unbleached sulphate pulp
Other e
PaPEF: eerieeeeee e
Paper and board ........ccoeeni..
OthEN wiiiree e trssiti i e
Sawn timber: .......cccviaveceennens
Softwood {sawn lengthwise)
_ OthBr .ot
Sawlogs: ...
Charcoal: ...
. Pulpwocd: .

EYTETT I TT,

PULP DOWN, PAPER UP
Export contribution of
timber and timber products
(Based on values)

1974{%) 1981 (%} Jan-June 1982 %
70,3 46,8 40,3
38.0 41,0 41,2
31,0 5.4 -

0.2 0.4 0,1
24,0 36.6 43,2
12,0 31,6 39,2
12,0 5,0 4,0

1.3 2,6 2,5

1.0 2.3 23

0,3 0.3 0,2

0.3 0.8 0,3

— 1,2 1.2

— 0,6 0.8

—_ 6.4 7.3

4.1 5.0 4,4

100,0 100,0 100,0

this year, Jan Roets, MD of the Hans Mer-
ensky Foundation, confirms that exports of
sawn softwood is “a marginal business.” The
group sells a small part of its output to
Britain, Israel, Taiwan and Greece, but is
facing tough competition from Scandina-
vian and Russian mills.

Even CTC's wood chip shipments have
been cut back. Only abut 500 000t will be
sold to Sumitomo this year, although prices
have edged up slightly.

Anderson hopes for a pick-up in 1984, but
in the meantime the co-operative is looking
for other markets for its new chipping mill
at Richards Bay which has a capacity of
3000t a day but is currently working only
two shifts a day. CTC is negotiating with a
buyer in Taiwan and hopes to spread its
market to other Japanese customers.

“We're shipping into depressed markets
at the moment,” agrees Llewelyn King, Ma-
sonite’s financial manager who is also chair-
man of the 33-member Timber Products
Exporters Association.

The TPEA includes some of the industry’s
feistiest marketers. Few more so than the
handful of pine furniture manufacturers
who have carved a substantial market for

their products in the northern hemisphere

since the mid-Seventies, Furniture exports
are currently estimated at R16m a year.
Bailey Furniture Manufacturers of
Pietermaritzburg, one of the biggest export-
ers, sells 95% of its production abroad,

‘mainly in the form of children’s bedroom

furniture and kitchen breakfast nooks.

“Sales are at a rather low ebb, but we're
expecting an upturn shortly,” says John Bai-
ley, joint director of the company. The
plunge in sterling earlier this year was a
hard blow, since the UK accounted for some
60% of Bailey’s offtake. “We've had to
scramble out of there and find alternative
business,” he notes.

The US and Canada have emerged as new
markets. By early May, Bailey had shipped
his fourth order to Canada, displacing a
New Zealand supplier. He was also looking
into an opening for edge-jointed panels in
Finland which ironically, like Canada, is
itself a large timber producer.

Other manufactured exports bring in
about R15m a year and the value could grow
as markets are found for new products such
as laminated pine sleepers and charcoal.

Laminated pine is already being used to
make container floors for export. A Bonus-
kor subsidiary, Boskor Sawmill of Storm’s
River in the southern Cape, started assem-
bling floors in the late-Seventies and by the
beginning of this year was exporting 1 500
TEU (20 ft equivalent unit} floors a month,
mainly to Belgium, France, Britain and the
US. Thesen and Co of Knysna has sold solid
floors abroad, while Brubly and Searles
Timbers have put a toe in the business.

By early this year, this business was also
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sagging. Ferdie Rith, Boskor's MD, noted
that “the container market is very dead.” In
early May hls only order was from a Bei-
gian company and that is due to expire at
the end of this year.

The other large timber products exporter
is Masonite which ships about 10 container-
loads of specialised door skins and tem-
pered hardboard a month, mainly to Britain
and the north-west continent. The company,
controlled by Masonite Corp of Chicago, has
faced stiff competition recently from Chile,
ﬁlrgentina. Spain, France and the eastern

oc.

There's not much that the exporters can
do about weak demand in their markets and
volatile exchange rates, But they complain
that matters are made more difficult by
thelr local suppliers and the government.
The withdrawal of rail rebate incentives
and the finance charges aid scheme has hit
them hard. Bailey estimates that the loss of
interest subsidies has cost his company
R185 000,

Sawmillers come under fire for high-han-
dedly raising prices. Moans one exporter of
manufactured products: “We sign up long-
term contracts overseas and then get sud-
den price increases on our timber without
any prior notification,”

The suppliers have their own gripes
which go a long way to explaining their
price hikes. Steep rises in rail and electri-
city tariffs cannot all he absorbed, they
argue. “We are not as competitive as we
were,” notes Craig Anderson of the Central
Timber Co-op, which is facing an increas-

Paper and

Pine furniture .. a plece of SA

in your baedroom

ingly tough challenge from Tasmania and
the US,

Needless to say, many of these com-
plaints will evaporate once demand im-
proves. Until then, the exporters have little
choice but to bite the bullet and aggressive-
ly pursue new business — even at the risk of
slimmer margins.

packaging

Mondi and Sappi have put their trust in an

upturn

¥f recent signg of life in the world pulp and
paper market are the start of a sustained
revival, Mondi and Sappi will be hailed for
their business acumen and foresight. The
two companies prefer nof to think what will
happen if the upturn fails to materialise,
because, in the words of a Johannesburg
stockbroking analyst, “if anything goes
wrong, the risks are quite heavy.”

Both companies will rely heavily on
foreign markets to ensure the viability of
the huge new pulp and paper mills they are
building — Mondi at Richards Bay, and
Sappi at Ngodwana near Nelspruit.

By the mid-Eighties, the two companies
will have a total of about 250 000 t of chemi-
cal pulp a year for export, compared to SA's
present imports of around 170 000 t a year.
Mondi expects to sell about 170000t of

newsprint abroad this year from its existing
production lines, and Sappi will add another
70000 t a year when its newsprint machine
at Ngodwana comes into operation in July-
September this year.

In addition, Sappi will have about 70000 £
of linerboard for export by 1986-1987 and
Mondi another 100 000 t.

.The companies are confident the market
will improve in time to absorb their export-
able surpluses. Sappi chief executive Eu-
gene van As ingists that the present weak-
ness in the newsprint market will not delay
commissioning of the new Ngodwana mach-
ine (see interview).

A portion of the pulp, newsprint and liner-
board output has been sold forward. Most of
Sappi’s paper has been sold to a Japanese
cumstomer and the pulp to the British com-
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" modity traders Price and Pierce on a take-
or-pay basis.

Nonetheless, the projects are a substan-
tial risk. At a total cost of arcund RI5
billion, they dwarf the two companies’ exist-
ing operations. Mondi's mill wilt cost almost
R100m more than the replacement value of
all the equipment con its Merebank site on
the outskirts of Durban. Sappi’s total assets
at the end of last year were R857m, about

Tucked away in the hills near Umko-
maas, south of Durban, is a company few
South Africans outside the forest pro-
ducts and shipping business have heard
of, but which is one of the country’s
biggest export earners.

SA Industrial Cellulose Corporation
{Saiccor) will contribute over R100m to
the balance of payments this year. It has
the enviable record of pushing up output
and exports every year since it started
operations in 1956, and further big in-
creases are on the cards within the next
few years. The replacement cost of its

" plant is already about R800m.

Saiccor is one of the world’s largest
producers of dissolving wood pulp, used
as a raw material for cellusosic fibres
{such as rayon), cellophane film and cel-
lulosic ethers {a feedstock for plastics,
paints and other chemicals). MD Peter
Dell estimates that the company supplies
about one-tenth of all dissolving pulp this
side of the Iron Curtain.

The company produced 368000t of
pulp last year and expects output to top
400 000 ¢ this year, despite the downturn
in the world chemical industry. Fewer
than a quarter of its 5500 workers are

O :
ill continue to
buy’

the same as the price tag for the Ngodwana
project. .

In the long term, few have any doubts that
the two new mills plus other projects on the
drawing boards will be viable.

Demand for paper has soared since the
mid-Seventies, with total consumption up by
almost a third between 1976 and 1981, when
it reached 1 325 Mt.

Per capita paper consumption in SA is

stationed at Umkomaas factory, howev-
er. The plant needs 1,25 Mt of timber a
year, and Saiccor rails and trucks in 60%
of this from its own forests, mainly in the
Richmond and Kwamhonambi areas of
Natal. Its plantations stretch over
56 000 ha.

Most of the remainder comes from
other large growers such as Sappi and
Mondi, but the company — like a handful
of other plantation owners — has started
a programme to encourage smail-scale
black timber growers. It sells them seed-
lings and agrees to buy their wood.

Saiccor has gained substantial respect
event from SA's small growers who nor-
mally huff and puff against the big com-
panies. It is usually among the first to
agree to price increases fo compensate
for rail tariff hikes. “It’s a first-class
company,” concedes the chief executive
of another timber grower-processor, who
ascribes much of is success to the re-
cently retired chairman and MD Qakley
Tainton.

“We are interdependent,” says Dell.
“We need to encourage growers to have
confidence in planting and growing. They
need confidence that we will continue to
buy.”

Two-thirds of Saiccor’s shares are held
by Courtaunlds, the British textile and
consumer products group. The Industrial
Development Corporation owns the rest.
“They're indispensable from the point of
view of SA interest and knowledge,” Dell
observes.

Courtaulds companies — mainly in the
UK, Western Europe, Canada and the US
- buy about two-thirds of Saiccor’s out-
put. According to Dell, “we have progres-
sively developed the pulp to be particu-
larly suitable for fibre and film end-uses
and processes used by Courtaulds.”

Other customers are in Europe (in-
cluding Scandinavia), Latin America and
the Far East. The group recently broke
into the Japanese market.

Dell ascribes Saiccor’s ability to main-
tain production at full capacity through-
out the recession to “fairly aggressive
marketing. We've been more successful

currently a modest 45 kg a year. To reach
even Australia’s present consumption level,
paper output would have to treble. Mondi’s
MD Reg Donner predicted in a recent
speach that “the growth in demand will be
very rapid,” mainly because of fast-expand-
ing education facilities for blacks and the
impact of burgeoning black spending on the
packaging and newspaper markets.
According to figures collated by the Asso-

than our competitors in keeping a rea-
sonable proportion of the market.” He
insists, however, that Courtaulds’ share
of Saiccor sales has not risen significant-
ly in recent years.

While Saiccor itself has become more
involved in promoting and selling its pro-
ducts, it has also been helped by the
establishment 18 months ago of Cour-
taulds Pulp Trading, a Coventry-based
company. It handles pulp from Saiccor,
and from the group’s other southern
Afriea pulp producer, Usutu Pulp of Swa-
ziland (in which the Commonwealth De-
velopment Corporation has a half share).

Saiccor’s output is more than 10 times
what it was in 1956. Says Dell: “We
always have expansion plans.” The last
major investment was a third sheet pulp
drying line installed in 1981.

Another big expansion is already on
the eards. Dell says that “we’re not quite
sure what we're going to do,” but con-
firms that work on whatever new facili-
ties are decided on will probably start
next year. According to one outsider, the
expansion is likely to raise Saiccor’s ca-
pacity to around 500000 t a year of dis-
solving pulp.

Fia

Saiccor ... pulping away at
Umkomaas
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DEPEND ON
NUKOR TO GET

THE BALL ROLLING.

C. J. HELLRIEGEL

SAWMILLS

Sawmilfs }
Chipping plants and equipment
Pole processing

Kilns

‘ I “| e e N IRNAN -

“Consider the finely-crafted wooden sphere,
illustrated right. To make one would be difficult,
even for an expert. This is where Nukor equipment
comes in: a range of machinery fo suit every wood
processing job, no matter how complicated. The
sphere also symbolizes Nukor's international
conneclions: top-quality products are sourced from
leaders in their fields, all over the world. And
nearly a quarter of a century in the business

gives us the experience to handle any project,

BOARDS .

large or small. _ Chipboard plonts -
Whether if's a furn-key project or a single Plywood Mills _
machine, Nukor equipment is the natural Door plants

choice. The Nukor Group consists of Prefab housing

Nukor Sawmilling, Nukor Woodiech,

Nukor Electronics and Nukor Engin-

eering. A one-sfop, high-technology service, from
planning and design through fo project
management and engineering fo commissioning
and altersales service”
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LAMINATING

Laminating plants
Planer mills
Finger joinfing lines
Abrasive planing

— FURNITURE

_ Furniture plonts
— == — lacquering lines

______ ] . Edge laminating
Finishing

Nukor House, 403 Commissioner Street, P.O. Box 3456, Johannesburg 2000, Tel. {O11) 6141611, Telex: 8-0625 SA
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"~ NUKOR SAWMILLING:

- Equipment for roundwood conversion info sawn
timber, chips and mining timber.

NUKOR WOODTECH:

Technology for secondary processing of timber from
drying to the finished producis in fields such as
housing, furniture, construcfion and packaging.

NUKOR ELECTRONICS:

Design, supply, manufacture, programming and
servicing of electronic systems for process control and
management data back-up for the timber industry,

NUKOR ENGINEERING:

Manufacture of equipment and components
designed by Nukor subsidiaries for use in the timber

industry.

THE NAMES BEHIND NUKOR:

BOLIMANN Timber Drying Kilns

BRUKS Chipping Installations
CEFLA Lacquering Lines

DMC Sanders

DIMTER Finger Jointing Lines
JANSEN Sawblades

JOCAR Debarkers

KUPFERMUHLE Mulfi-Sided Planers

LINCK Sawmilling Equipment
LINDQVIST Circular Sawmilling Equipment
MITCO Woodworking Cutters
REMA Electronic Systems
SMEDBOLAGET Sorting Systems

SORBINI Surface Coating Equipment
VERBOOM Woodwofking Moulders

VL=
DIVISIONE

MECCANICA
CASTELLI

BOLLMANN

UEIBOOM

cJimfer

l@m«lﬂn

Kupfermuh\e Hclztechnik

Rema
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weodworking machinery
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ciation of Pulp, Paper and Board Manufac-
turers, consumption of printing and writing
papers jumped from 123400t in 1976 to
238 400 t in 1981. Purchases of linerhoard —
the most popular paper packaging material
— soared from 191 600 t to 268 300 t. If these
growth rates are maintained for the rest of
the century, it does not take much to realise
that production lines now being installed
will be fully utilised within the next few
years.

These rosy prospects are overshadowed
for the time being, however, by the reces-
sion. “The industry is not in a good state,”
says Mike Walmsley, chairman of the Pulp
and Paper Association.

Mondi has shut down two of the five paper
machines at its Merebank plant, while Sappi
periodically halts some of its equipment.
“We used to run with a month’s backlog.
Now we're two or three days ahead,”
Walmsley observes. Consumption of paper
packaging materials is forecast at around
650 000 t this year, slightly below last year’s
levels. (According to consultants Louis Heyl
& Associates, demand will grow to 685 000 t
next year and, assuming a 4,5% annual
growth rate, should reach 865 000 t by 1987.)

The slump in domestic demand has been
compounded by a surge in cheap imports
from depressed overseas suppliers. At one
stage last year, US linerboard was being
offered at around $260/t, little more than
half the local price. Almost 15 000 t of liner-
board were landed in Cape Town last year.

The trend has continued this year. Mondi
raised hoard prices by 12% last January, but
import prices have remained static, partly
because of fierce competition. Pointing out
that a sizeable proportion of. Mondi’s board

Cardboard ... a collapsing market as recession deepens

is made from recycled paper, one packaging
company executive reckons that “the qual-
ity of boards from overseas is generally
better than Mondi products.”

Government must take a good deal of the
blame for the industry’s present plight. Hav-

.ing encouraged import replacement, it has

done little to protect local paper manufac-
turers from foreign competition.

Cedric Whitelaw, director of the Pulp and
Paper Manufacturers Association, asserts
that “SA has no real protection against
dumping. The machinery is too slow.” Pre-
toria has toid the industry that the present

S

Paper ... winning some, losing some

Timber and related industries. A survey. Supplement to Financial Mail August 12 1983

permit system will be replaced by protec-
tive customs tariffs, but little progress has
been made so far in formulating new duties.

In the meantime, the authorities have
undermined their commitment to loeal in-
dustry by relazing the rules for a few lucky
users. The Deciduous Fruit Board and Cit-
rus Exchange have been allowed to import
20 000 t of corrugated packaging materials,
following pleas to government that the com-
petitiveness of SA apples and oranges
abroad was threatened by the high cost of
locally made packaging.

Packaging papers at present comprise
about 55% of the total paper market. Con-
sumption, according to Stan Burton, head of
Kohler's carton and print division, “is in-
creasing in step with national growth.”

Packaging papers are winning some and
iosing some. While plastic ice cream tubs
have made way for paper cartons in recent
years, many companies are cutting costs by
using cheaper, thinner board for their pack- "

ages. There is also a fear that lower plastic
prices (the result of the drop in oil prices)
will dent paper’s market share.

Nampak, SA’s biggest packaging com-
pany, forecasis that paper’s share of the
packaging market (currently around one
third) will not change significantly over the
next three years.

There will be a slight move away from
paper for existing products, but this may be
made up by the rising popularity of compaos-
ite containers with a paper body and a
metal (or plastic) top and hottom. Distri-
buters are trying to persuade makers of
such diverse products as talcum powders,
frozen fruit juices, nuts, powdered cool
drinks and detergents to do the same. Hilton
Schlosberg, director of Nampak Products,
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Picture aworld

Washdaywould be a dirty word.

Some things are absolutely essential to doing
the washing. Like clothes pegs.
: Or washing powder. But what ¥f you had to buy
There's nothing to match the glamour of your detergent loose?
railway travel. The Blue Train. it would spill everywhere. Get soggy and lumpy,
The Flying Scotsman. But it would be a You'd waste more than you'd use. That's what
bit uncomfortable, not to say risky, if washday would be like in a world without Mondi.
there were no sleepers for the rails. Because Mondi supplles all South Africa's
Luckily, Mondi are developing detergent manufacturers with the board they
laminated wood sleepers. need to package their products.
More efficient and versatile in special
applications.
Mondi also supplies the plywood for
freight containers and caravans.
And fluted cardboard for boxes to
hold fruits and jams and the pallets
to carry them to your table.

Railways
‘would miss
~thepoint.

Roofing .
would go throughthe
cellln o Everyone wants a roof over thelr heads.

But nobody wants to ay s pnces
for it. That's why wood is still a £ avounteg mate

It's virtually unthinkable that any house could be erected’ without
wood. Thank goodness for Mondi, Not just for the beams

or rafters, The materials for low cost, hgll'lhvaght ceilings and
partitions. Or, if you love the warmth of wood, pine cei

Mondi even makes complete, factory-made houses for

S Go 0 d Momlngs wou ld be good temporary or permanent occupatior.
fornothing, [Ersse i

A And the moming paper. Now, imagine breakfast without any of those,
> Not worth getting up for. That's why the world of Mondi is here. To supply the board to make cereal B

.boxes. Even the paper for your favourite newspaper and magazines. Perhaps the wood for your breakfast table as well.

ANND @
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without Mondi.

Mondi is the largest timber growing
and processing organisation in
Southern Africa,

Mondi's world is Mondi Paper,
Mondi Timber and Mondi Board.

Our 18 plants around the Republic
and in neighbouring states produce over
one million tons a year, of which
840 000 tons is in the form of paper
and board.

Mondi's world extends overseas as well
with annual exports of over R120 million,
Enough to win us the overall
State Award for export for 1982
Mondi's world has over
12 000 employees.
From lumberjacks to computer
programmers. Tractor drivers
to sylviculturists.
Our Merebank paper
plant in Natal is the ,
world's biggest
under one Q‘(

roof. .

Telephoning would be
atotal hang-~up.

Incredibly useful things, telephones. Unless, of course, you don't

happen to know the number of the person you want to call,

Just imagine if there were no telephone directories, No Yellow Pages

even, A nightmare. That's what telephoning would be in a worl

without Mondi. Because Mondi supplies the paper for printing the
Post Office and Yellow Pages telephone directories.

|

be quite putout.

Matches. The world's first disposable lighters,
t's amazing how often you strike one.

\N Soit's not
But supposing you had nothing to strike them on.

\ surprising that,
Matches would only be good for picking your teeth, ‘ , when you look
And, if you had no matchbox, they'd probably all get lost around. it's a
anyway. So it's just as well it's a Mondi world, o Mondi w. o’rl d

Because Mondi supplies match manufacturers with the board to make the boxes,

Computers would put
their feet init.

In a very short time, we have come to rely totally
on computers, Even to the extent of believing
them rather than believing in
people. And if there was no way
of their providing a permanent
record, how would you know
what they were thinking.
Or doing, Like scheduling
2 million left shoes. And no ! .
right ones, It's just as well that By B et B et B
Mondi supplies the computer . .
world with Constat paper for P pei‘ Compa Yy Lﬂmﬁt@d
their print-outs. And Rotatrim,
the finest quality paper to make For further information,
photocopies of the print-out. please contact the Public Relations Officer,
P O Box 31024, Merebank, 4059.
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Not many sectors of the economy have
fewer scars to show — thus far — from
the recession than the printing industry.

According to the May 1983 business
opinion survey by Stellenbosch’s Bureau
for Economic Research, over two-thirds
of all printers reported “satisfactory”
business conditions, the highest propor-
tion for any sector bar the food industry.
Only 9% of the bureaw’s respondents said
sales volumes in the first three months of
this year were lower than in January-
March 1982.

“We're slightly down, but not too
much,” econfirmed Penrose Press MD
Jackie Meckler at the end of May. Chris
van der Linde, director of the SA Print-
ing & Allied Industries Federation, adds
that printing “has not been affected as
detrimentally as other industries,” al-
though retrenchments have been
increasing.

__PRINT GETS BY

One reason for the industry’s relative-
ly soft landing is that cutting printing
costs is not as easy as tightening up on
travel expenses or office furniture pur-
chases. Annual reports have to be printed
and manufacturers are reluctant to
lower their products’ image by econo-
mising on the most visible part — pack-
aging. In addition, many firms have cho-
sen the downturn as the best time to issue
new publicity material.

A key point in the printers’ favour is
that lower print orders have less impact
on their revenues than on suppliers of the
paper used for the job.

The printing industry (including paper
converters) includes about 1500 com-
panies, employing over 100000 people,
with an annual turnover of around R2
billion. Besides these commercial oper-
ations, there are an estimated 3 000 in-
house printshops, run mainly by banks,

building societies, municipalities, uni-
versities and the country’s largest indus-

trial, commercial
corporations.

These internal operations are a peren-
nial thorn in the printers’ sides. Michael
Watermeyer, chief executive of Hortors
Trio Rand, concedes that “there is noth-
ing we can do about it. What we've got to
watch is that they don’t get too big.”

Paradoxically, technological progress
may slow the growth of in-house printing
operations, which are often unable to
keep up with new printing skills and
machinery. External priniers are fre-
quently able to buy paper in greater bulk
(and thus at lower prices) and can
achieve econormnies of scale matched only
by the very largest company plants. As-
serts Watermeyer: “We're convinced
that the cost of doing this job internally
must be greater.”

and mining

says “we hope the pick-up will contiave.”

While the packaging paper market is like-
ly to remain on a fairly steady keel, demand
for fine papers used for printed materials
and stationery will probably maintain its
recent volatile performance. Consumpticn

of these papers, which make up almsot 40%
of the paper market, is more sensitive to
changes in disposable incomes.

Demand has recently fallen sharply, but
the outlook is promising. Higher literacy

rates and education levels will push salesup -

rapidly, while the data processing explosion
is giving a big boost to sales of computer,
typing and copying paper. In the words of a
report compiled by a leading bank, “the fine
paper sector (is) one of the highest growth
areas for the foreseable future.”

: Exception to prove the rule

Without tight controls, SA’s wattle industry

might be a shambles

‘Even the most ardent free marketeer occa-
sionally has to fall back on the limp argu-
ment that exceptions prove the rule.

The rule in the SA timber business is that
more competition would be a good thing.
The wattle industry, however, can make out
a reasonable case as an exception, Were it
not for tight discipline (including a special
Act of Parliament), closely co-ordinated
marketing efforts and near-ruthless mea-
sures to bring supplies into line with de-
mand, SA’s wattle industry might be a total
shambles.

“It works very well — other timber pro-
ducers should also have an Act,” enthuses
Douglas Crowe, wattle grower, forest con-
sultant and president of the 870-member SA
Wattle Growers’ Union (Sawgu).

The wattle industry has needed all the
discipline and help it could muster over the
past two decades. The aim: to trim capacity
in line with shrinking demand, but to avoid
driving discouraged growers and processors

24

away altogether.

The surgery has been drastic. According
to Sawgu figures, the area of SA’s wattle
plantations has shrivelled from 320 000 ha at
the peak of production in 1960 to about
155 000 ha. Directorate of Forestry data cite
an even bigger shrinkage — from 370 000 ha
to 145800 ha in 1982. The contraction has
been particularly rapid in northern Natal
where many farmers replaced wattle plan-
tations with maize (how they must regret
that this year) and sugar cane.

Four out of nine extract manufacturing
plants have been shut down, the latest clo-
sure (in Melmouth) taking place last year.

But for those who remain, wattle growing
and processing is not a bad business to be in.
The rate of return for wattle growers was
7.8% (after interest) in 1982, While it will be
lower this year, the rewards are probably
still well above those of eucalyptus and pine
producers, whose 1982 returns were 4% and
2,4% respectively.

Natal Tanning Extract, the Anglo Ameri-
can subsidiary which is SA's largest wattle
extract producer, posted a R3,6m trading
profit last year, unchanged from 1981. This
year’s income is likely to decline, however.

Wattle trees were first brought to Natal
from Tasmania in the 1860s as a fast-grow-
ing shelter for livestock. Not long after-
wards, the remarkable tanning qualities of
wattle bark extract were discovered, mak-
ing it a sought-after material for the leather
industry both in SA and abroad. Wattle bark
has a tannin content of 34%-39%, much
higher than its two natural competitors, the
South American quebracho (26%-28%) and
chestnut (6%-13%).

Over 90% of SA’s wattle extract is export-
ed. Shipments totalled around 50 000 t last
year, valued at R45m. The main markets
are in the US, Canada, Britain, Western
Europe, Japan and Australia.

The wattle indusiry’s fortunes thus de-
pend heavily on business eyeles in the north-
ern hemisphere and, perhaps more impor-
tant, on the structure of the international
leather market. Neither factor has been in
its favour recently — certainly not since
1978, when extract shipments reached al-
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most 84 000 t and growers were allowed to
deliver 101% of their “basic bark quota,”
which is based on world demand in 1960.
Two developments in the leather trade
have spelt trouble for wattle producers —

first, the widespread replacement of leather
by plastics and other materials in shoes,
handbags and so on; second, a swing to
chrome-based synthetic tanning materials
which may net give as rich a finish to leath-

Wattle plantation ... sesing the trees for the bark

er as wattle tannin, but are considerably
cheaper. Wattle’s share of the total tanning
market is now estimated at less than 10%.

The worldwide recession has hit the wat-
tle industry hard. “The marketplace is in a

TAKING A TANNING

Wattle bark sates

Quota (% of 1960 lavel)
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ALWAYS ONE STEP AHEAD

~ VOITH-DOERRIES — PAPER AND BOARDMACHINES
-.CONRAD MUNZINGER & CIE — FELTS
- LAMB AG — ROLL HANDLING AND WRAPPING
~ AROVA — CARRIER ROPES
LOHSE — KNIFE GATE VALVES
CARTHAGE — CHIPPERS AND SAWMI‘LL EQUI PMENT

LODDING — DOCTORS AND SHOWERS

CELLIER — COATING KITCHENS
‘OBERDORFER — WIRES

~ Maritime Marketlng
Pulp & Paper (Pty) Ltd.

JOHANNESBURG
Maritime Cenire,
433 Thora Crescent,
Wynberg Ext 3
.P.O. Box- 39780, Bramley.2018
. "Telephones [011) 786- 301 7
- Telex: 4-24355 © - .

CAPE TOWN
83 Old Mill Road,
Ndabeni, 7405

© Howard Piace 7408 .
" Telephona.(021)-53-3183
Telex: 57-20917 - ;
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DURBAN
122 Ramsey Avenue..
Mayville.
P.O. Box 37314, Overporl 4067 -,
: Telephone: (031) 29-1171/2 .
- Telex: §-22045
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depressed state,” observes Neville Millar,
chairman of the SA Wattie Extract Manu-
facturers Assoclatlon, who estimates that
this year's sales volumes will be one-fifth
down on the average for the past 10 years.
Recent price hikes and a more favourable
exchange rate have held up earnings, and
this year's export income may match the
R46m brought in during 1982,

Proof that the downturn in demand has
been sharper than expected is the sudden
cutback in growers’ quotas earlier this year
from the original 68% (of the basic quota) to
58%. “We foresaw the difficult trading con-
ditions,” says Angus Temple, Sawgu's
director.
~ Nonetheless, hopes are high that the de-
cline of the wattle industry since the early
Sixties has now been arrested. The area
under wattle has stabilised in the past three
years and, according to Douglas Crowe,
“we've reached the area that we require for
our sales. The economics are fairly good at
present.”

But the upturn may be a long, slow haul.
Grower quotas for 1984 are unlikely to be
much higher, and could be lower, than this
“year’s. Crowe will not be drawn beyond the
generality that “we’re hoping to be able to
maintain the position.”

The outlook rests largely on the industry’s
success in lowering its dependence on the
tanning market which still takes 90% of
wattle bark extract. Bark in turn accounts
for some 60% of a grower’s income from
each wattle tree.

Since the first signs appeared that the
extract market was over-supplied, wattle
growers have stepped up their efforts to sell
as much of the rest of their trees as possible.
Use of wattle timber in pulp production has
risen steadily in the past 20 years. Saiccor’s
Umkomaas pulp factory now uses wattle for
about 20% of its production. Mascnite's
fibreboard plant at Estcourt is an important
wattle customer, while use of wattle in min-
ing timber and in transmission and other
poles has increased. A major breakthrough

e
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was the signing of a chlp export contract
with Sumitomo of Japan in the early Seven-
tles (see chapter on exports).

The search for a lucrative alternative to
the tanning market for wattle bark has not

R LN E
Sawgu's Crowe ... smiles for

controls

Propping up mining

The agglomeration of market share in the timber
industry is nowhere better illustrated than in the
supply of hardwoods to the mines

Hunt Leuchars & Hepburn — which makes
. no secret of its philosophy that dominant
market share gives a supplier a competitive
edge over its rivals — has cornered 60%-
65% of the market for mining timber. Ex-
cluding the next biggest supplier, Lotzaba

Forests (whose output is earmarked for
mines in the Barlow Rand group), HLH
accounts for over 70% of total sales to the
mines. Is this a good thing or bad?

For the growers, HLH's dominance has
brought stability to a market where mining

Timber and relatad Industrles. A survey.

borne much fruit so far.

The most successful discovery so far has
been wattle extract's qualities as an adhe-
sive, Tannin-based materials have turned
SA from an importer of phenolie resin adhe-
sives for wood and corrugated cardboard to
an exporter. The main advantage of a wat-
tle-based adhesive is its resistance to
moisture.

Small quantities of extract are used by
mines as an ore flotation agent, but the
wattle industry’s earlier hopes of a fast-
growing market have evaporated.

The industry is not giving up. It spends
about R0,6m a year on research to find new
uses for its products. Executives refuse to
disclose details of the research programme
which includes uses of wattle bark extract
in foams, The most Crowe will say is: “We're
hoping for a breakthrough.”

For the time being, growers and proces-
sors have little choice but wait for an upturn
in their traditional markets and to continue
their tight self-discipline.

Co-ordinated marketing has undoubtedly
helped the industry weather the storms of
the past few years. Its active marketing
committee, comprising grower and proces-
sor representatives, meets on average three
times a month to plot sales strategies. Lon-
don brokers play a key role in maintaining
foreign markets.

The industry keeps details of its selling
arrangements a closely guarded secret. The
reascn normally given is that it exports a
sizeable portion of production to politically
sensitive areas.

Executives firmly deny the existence of
any marketing agreements with producers
of other vegetable tanning materials, nota-
bly quebracho. Nonetheless, the wattle ex-
porters are clearly not sitting back in the
battle against synthetics. Sawgu's latest an-
nual report notes mysteriously that “over-
geas bodies and organisations. . . formed for
specific reasons and carrying out certain
very important functions, continue to fune-
tion very satisfactorily.”

houses in the past played off one smail
supplier against another. Indeed, the losses
which the growers suffered as a result of
price cutting probably contributed to the
mounting pace of HLH’s acquisitions in the
late Seventies,

HLH's emergence as a powerful stabilis-
ing force “has done us a hell of a lot of good,”
according to the MD of one of its remaining
competitors. “I've been able to increase my
prices drastically, but still remain below
Hunt Leuchars,” he says.

Whether the mining houses are quite as
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BONUWUSKOR
BONUSKOR GROUP OF SAWMILLS

Boskor Sawmill, Storms River. Densa Sawmill, Nelspruit.
~ Lomati Sawmill, Barberton.

Producers of Rough Sawn Pine structural and Industrial Timber |

as well as Laminated Pine producis.

LAMINATED BEAMS

LAMINATED SHELVING |

| LAMINATED TRUCK AND BULK CONTAINER FLOORS
| LAMINATED SCAFFOLD BOARDS TO S.AB.S. SPEC

| LAMINATED SQUASH COURT FLOORING TO S.A.B.S. SPEC
| SUPPLIERS OF LAMINATED PINE SLEEPERS

" Represented in the Rep. of South Africa by:

| Satfor (Pty) Ltd. P.0. Box 10342
- I Johanneshurg 2000 Tel: (011) 28-5174
| Worldwood Agencies, Cape Town Tel: (021) 77-6163/4 |
| Worldwood Agencies, P.E. Tel: (041) 29310
- | Worldwood Agencies, East London Tel: (0431) 32313

Also in:

Durban, Satfor Sales (Natal) (Pty) Ltd.
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‘belaxed is another matter. Several appear
- reluctant to put all their eggs in one basket,
. especially a basket which they are not hold-
ing. Both Rand Mines and Gencor continue
to obtain a sizeable chunk of their timber
supplies from associate companies — Lot-
zaba and Sappi respectively. Gold Fields
relies on three small companies for almost
50% of its needs. Even Anglo American has
given itself some say in HLH through Mon-
di's purchase of a minority stake. Mondi’s
interest is currently 35%, but will rise to
49% by next March.

Merensky Foundation has an estimated
6% of the market (mainly Rustenburg plati-
num mines) while 30-40 small growers share
o another 10% or so.

e HLH itself argues that its large market
e share has brought benefits to suppliers and
customers alike. Its 10 depots enable it to
serve the mines efficiently, it argues, point-
ing to two large machines currently being

\ installed to supply the Klerksdorp gold
mines with fire-resistant timber supports.

“In any case,” affirms HLH’s MD Neil
- Morris, “we don’t like to be regarded as a

" monopoly if we're not a monopoly.” The
smaller suppliers, he insists, “give us a fair
amount of competition.”

HLH readily concedes that its prices are
higher than the competition. One reasen it
says, is that it has to transport timber from
a widely scattered area. Robert Cox, MD of
HLH Timber Holdings, points out that un-
like the smaller companies drawing timber
- from one location, “we can switch to Louis
Trichardt if we have a fire in Nelspruit.”
Furthermore, it does not distribute its tim-
ber costs into non-lumber activities.
Mining timber is big business in SA.
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Neil Morris ... big is beautiful

Chamber of Mines members bought timber
valued at R142m in 1981, The mines use
almost 2 Mt of timber a year, mainly for
underground supports, but also for railway
sleepers and structural purposes. “We use it
by the trainload,” says one Angle American
man.

In the past six years, the mines have
consumed between 21% and 26% of SA’s
roundwood output, in the form of hardwoods
such as saligna grandis, eucalyptus and
wattle.

The country’s 48 mining timber manufac-
turing plants (27 of which belong to HLH)

Timber prop ... the market is not holding up

represent a total investment of around
R40m at book value.

Conversely, the timber industry has made
an invaluable contribution towards mining
in SA. After the discovery of diamonds at
Kimberley, an area within a radius of some
160 km of the town was completely denuded
of trees to supply the mines. Likewise,
mines on the Witwatersrand planted trees
on their properties before the hub of the
timber industry shifted to the eastern and
northern Transvaal and Natal

One of the main advantages of growing
mining timber in SA is its short production
eycle. Eucalyptus trees can be cut within
seven to 12 years and the rotation period of
wattles is 9-12 years.

Timber’s attributes as a mine support
system are hard to beat. Besides being rela-
tively cheap, it is able to withstand remark-
ably high pressures. The largest timber
packs will remain reasonably intact under
loads as heavy as 500 t. Anyone who doubts
the material’'s strength should visit Anglo
American's research laboratories at Wel-
kom where the pressures encountered un-
derground are simulated by a mechanial
press. The wood packs creak, groan and
begin to compress, but do not collapse.

“It’s difficult to come up with something
as good as timber, for all its disadvantages,”
says an expert on underground rockfalls
who has spent several years examining al-
ternative supports. -

Despite such praise, the future is not all
plain sailing for the mining timber industry.

For a start, it cannot escape the volatile
business cycles of the mining industry itself.
Demand for mining timber has fallen mar-
kedly in the past year or two, reflecting
mining houses’ budget cutbacks. HLH noted
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in its report for the year to February this
year that offtake was “lower than in the
previous year, and considerably lower than
expected.” (Nonetheless, it achieved its
earnings targets by slashing costs.)

One smaller company reckons it is cur-
rently supplying only about two-thirds of its
contract volumes.

The recession will of course, come to an
end in the not-too-distant future, One prob-
lem which is not likely to fade away soon
however, is the move towards timber substi-
tutes in the mining industry.

Timber does have some important draw-
backs as a support in deep-level mining.

Although it can withstand great pressures, it

is a passive support which dees not push up
against a hanging wall or roof to give imme-
diate protection against rockfalls.

Timber is also a fire hazard. A fire at

Kloof mine raged for over two months earli-

er this year, partly because the mine is one
of those which uses unusually large volumes
of timber underground.

The mining indusiry has worked hard to
find substitutes for timber. The most sue-
cessful so far are hydraulic props which
actively push up against hanging rock, But

(&)

these are very expensive, costing about
R40¥ each.

The latest innovation is a cement slime
fill to replace timber in mined-out areas.
The fill has been extensively tested at West-
ern Holdings, and production units are cur-
rently being installed at Free State Geduld,
President Steyn and Driefontein
Consolidated.

These substitutes have cost the timber
suppliers about 10% of their market over
the past four years. But HLH is not
discouraged. ‘

It is working on several projects o im-
prove timber's attractions. Over the past
three to four years the company has spent
R3m on a fire-retardant system which, it

'says, cuts burning rates in a well-ventilated

shaft from 450 kg an hour to just 60 kg. “It
gives miners time to get to the fire and
extinguish it,” says Neil Morris.

The system consists of impregnating tim-
ber with chemicals in a vacuum. Western
Deep Levels has already installed an im-
pregnation plant with an annual capacity of
60 000 t. HLH expects to sign contracts for
another 420 000 t of treated timber a year
which it will process at its own depots close

et
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to the shafts. The machines currently being
installed in the Klerksdorp area have a joint
capacity of 110000t a year.

HLH has commissioned the National
Timber Institute to work on other ways of
improving timber’s qualities. Wood has
been combined with other materials, such
as steel and bricks, in “composite packs.”
The company has developed a machine
which “staples” concrete bricks onto timber
supports.

However, HLH is alse trying to restriet
its produet range. According to Morris,
“we’re trying to establish a set of criteria to
remove confusion from the customer’s
mind.” It now markets four main types of
timber prop, and has manufacturing rights
for another four.

The company is also being careful not to
make itself totally dependent on the mining
industry. The tie-up with Mondi gives it an
outlet for pulpwood (the new Richards Bay
mill) and chips (Mondi’s board manufactur-
ing activities). HLH will be able to alter its
output according to demand, since only
60%-70% of eucalyptus and wattle trees are
suitable for mining timber, while about 80%

can be used for pulping.

State activities — which way?

Prime mover in the industry, the direction
government takes now is crucial

Van der Merwe

. . rewriting the rules
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Pretoria threw the cat among the pigeons
earlier this year by setting up an inter-
departmental committee to consider whe-
ther government's timber business should
be shifted to a new public corporation run
along similar lines to Escom or Iscor.

The investigation — due for completion
by September — will inevitably cover the
whole question of State involvement in the
timber industry. It may even lead to a re-
versal of the decision by the Cabinet in 1957
to halt expansion of the State’s commercial
activities in the timber sector.

No one disputes that the State has made
an invaluable contribution to SA’s timber
industry. Were it not for initiatives by the
State to plant trees and build sawmills in the
Twenties and Thirties, the industry would
be far smaller than it is today.

When timber imporfs were restricted
during World War 1, Pretoria decided to
take an active role in building up a local
industry which, up to then, existed mainly to
supply timber to mines in Kimberley and on
the Reef. The State’s involvement was given
further impetus during the Twenties when
indigent whites were employed at govern-
ment-run labour settlements to set up new
plantations.

During the Thirties the then Department
of Forestry began to run into problems find-
ing a market for the thinnings from its new
plantations (which were expanding at a rate

29




" "of about 6 000 ha a year). The result was a
decision to build sawmills and other plants.

The State is still a significant participant
in the timber industry. It controls about
329 000 ha of plantations, 29% of the total.
Four sawmills and two preservation plants
are State-run, and another two mills —

_ACID RAIN

Acid rain is not yet as hot an issue in SA
as in the northern hemisphere, bui Fred
Kruger, deputy director of the Forestry
Research Institute, warns that “given
present trends, we'll be facing the same
problems by the turn of the century.”

The main culprits will probably be the
string of new power stations being built
by Escom in the eastern and south-east-
ernt Transvaal close to the country’s ri-
chest forestry area. Sulphur dioxide and
nitrogen oxides will be released into the
atmosphere, where they react with wa-
ter vapour to form diluted nitric and
sulphuric acid — in other words, acid
rain.

The damage done by acid rain to for-
ests (as well as rivers, buildings and
water systems) is already substantial.
About 8% of West Germany’s forests
have been affected in the past 10 years.
Much of the damage is not yet visible to
the untrained eye but, according to a
recent report in the Financial Times,
forestry experts say that yellowing pine
needles which are starting to curl will
soon drop off, leaving naked branches
and rotted wood. Affected trees also be-
come easy prey for insects.

Concern at this insidious product of
industrialisation has spread well beyond
environmental pressure groups in the
northern hemisphere. In a recent cover
story on the subject, Time magazine
quoted Canada’s Envirorment Minister:
“Acid rain is one of the most devastating
forms of pollution imaginable, an insid-
ious malaria of the biosphere.”

No one is yet sure what damage acid
rain is likely to do in SA. The first steps
towards assessing its impact were re-
cently taken when the forestry research
station at Witklip, between Nelspruit and
Sabie, started measuring the acidity of
rainfall. Its preliminary findings are that
acidity levels are still close to normal.

Escom, the Water Research Commis-
sion and the Forestry Research Institute
are starting to investigate the likely pat-
terns and intensity of acid rain. The work
is still at an early stage, but one bad
omen is that emissions from Highveld
power stations will be spread over a far
smaller area than in West Germany and
some other European countries.

Weza and Tweefontein — are jointly-owned
with the Hans Merensky Foundation.

State enterprises are the largest suppliers
of softwood sawlogs and veneer logs with a
market share of around 45%. They also
account for about 15% of pulpwood sales,
but for less than 5% of sawn timber and less
than 1% of mining timber shipments.

Calls for the government to disengage
itself from commercial timber activities
have grown in the past decade or two as
private growers and processors have flour-
ished. Although State plantations and saw-
mills are given high marks in some areas —
such as fire prevention and safety — busi-
nessmen are convinced that they could be
more efficiently run under private
ownership.

That is not easy to prove, however. The
directorate of forestry does not publish
separate accounts for its commercial oper-
ations, s0 no one outside government (and
perhaps not many inside) are sure exactly
how profitable the forests and sawmills
would be if they had to operate as private
companies,

The difficulty of ascertaining the profit
history and outlook of these enterprises is
an immediate obstacle to quick privatisa-
tion. Bruce Mackenzie, chairman of the SA
Forest Owners Association, observes that
“no one will invest large sums of money
until he has a track record.”

The most frequently voiced objection to
the State selling off its forests and sawmills
is the fear of being gobbled up by the half
dozen or so giants of the industry. “Anglo

State sawmill ... does rationalisation

American would get hold of the forestry
department,” exclaims a lobbyist for many
small timber growers.

Even some of the larger companies ex-
press reservations about a complete with-
drawal by government from forestry and
sawmilling., “Who would be able to buy its
operations?” asks Jan Roets, MD of the
Hans Merensky Foundation. He answers his
own question: “It would be the larger or-
ganisations.” The market value of State-
owned forests and mills is estimated at
R800m-R1 billion.

Pretoria has gingerly begun to sell off
some of its interests. Sappi bought the
Elandshoek sawmill near its new Ngodwana
mill and the Merensky Foundation has a

" 50% stake (as well as responsibility for

management and marketing) in the Weza
and Tweefontein mills.

The delicacy of the issue was clearly illus-
trated in 1981 when tenders were called to
purchase government’s Blyde sawmill near
Graskop in the eastern Transvaal. But
shortly after the expiry date for submission
of bids, the authorities withdrew the sale
and announced a Competition Board probe
into the sawmilling industry.

Danie Jacobs, chief director for the forest
and timber industry in the Department of
Environment Affairs notes that the purpose
of selling State-owned sawmills is “rational-
isation.” He argues that “sound rational-
isation would not have come out of the sale
of Blyde. We gave the private sector an
opportunity to put a case for rationalisation,
but we didn’t think a very sound case was

L TR
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Many others are convinced that the full
story has not been told, and that the sale was
~ caneelled because the highest bid came
from Mondi, already by far the most power-
ful force in the sawmilling industry, What's
more, Mondi (or its associate Bruynzeel
Plywoods) would be the most obvious pur-
chaser of two other State-owned mills, Tim-
badola near Louis Trichardt and Wemmers-
hoek in the western Cape.

It seems that the proposal for a parasta-
tal timber corperation is a compromise be-
tween total withdrawal by government
from commercial activities and the main-
tenance of the unsatisfactory status quo.

But even the compromise suggestion has
by no means been greeted with overwhelm-
ing approval. “It would be an unmitigated
disaster,” says the chief executive of one
timber company bluntly. The Asscciation of
- Chambers of Commerce has in the past been
highly critical of the commercial activities
of some public utilities and has urged that
they be denationalised where participation
by the private sector is feasible.

* One fear is that the creation of a timber
corporation would result in a dizzy climb in

timber prices, similar to the recent hikes in
steel, electricity and transport charges by
other State-controlled bodies. Although the
commercial activities of the Directorate of
Forestry are regarded by many as being
less efficient than private companies, they
at least have to operate within budgetary
constraints set by the Treasury.

Timber corporation critics worry that,
left to itself, a public corporation will give
higher priority to spending programmes
than to income constraints, and will do its
damnedest to ensure that revenues keep
pace with ballooning outlays. .

Others are less pessimistic. “Anything is
better than government running a commer-
cial activity,” says Merensky’s Jan Roets.
Safoa’s Mackenzie agrees: “In principle
we think it’s a good idea. If it functions as an
entrepreneurial organisation, that's fine.
But if it’s just going to be another State
organisation, we won’t have got much
further.”

Government officials scoff at the com-
parison between a timber corporation and
existing parastatals. “Escom is a monopoly.
We are a partner in an industry,” affirms
Wilson van der Merwe, head of the director-

Holding the price

Lion _Match works wonders in cost control — and
worries about raw materials

-~ In the Forties a newspaper and a hox of
matches each cost a penny. The paper now
sells for 25¢, the matches for 3¢, and Lion

PR o RN . e
Bob Harker ..

- looking for greener pastures

Match MD, Bob Harker promises that
“we’re going to delay putting the price up
for as long as we can — but that will be for

Timbar and related industriss. A survey

ate of forestry. His colleague Danie Jacobs
adds: “I don't think a utility will ever bein a
position o say: ‘We’re going to do what we
like.” ”

A partial solution may be to make a
timber corporation more accountable than
other parastatals to the private sector. Busi-
nessmen representing a cross-section of the
industry should be appointed to its board,
and private investors should be given a
chance to subseribe to equity in the new
body — perhaps with a ceiling for any one
shareholder.

One consequence of setting up a timber
corporation is almost certain: the chances of
more sawmills or plantations being sold to
the private sector will be considerably di-
minished. The history of other parastatals
has shown that they tend to build up a
momentum of their own, usually citing
“strategic” considerations.

Will a public corporation for instance, be
more willing than a State department to
allow private interests {o erect a mill on its
newly afforested plantations? Van der
Merwe gives a straightforward and reveal-
ing answer: “If I were the corporation, I
would build a sawmill myse}.”

at least two years.” .

That is a remarkable achievement for an
industry whose market is growing by only
1% a year in real terms. Match sales in SA
total around R35m a year.

Match prices would almost certainly be
much higher had SA not become self-suffi-
cient in the main raw material for matches
~ timber from the poplar tree which, be-
cause of its light colour, long fibre and other
properties, is ideal for match making, Im-
ported poplar would cost about four times
as much as the locally grown product.

The local poplar industry is being threat-
ened, however, by an obscure but controver-
sial amendment to the Forest Act being
proposed by the government. In terms of the
Forest Amendment Bill, timber growers
will be barred from planting trees within
20 m of streams, vleis, marshes or other
perennial water courses. If these areas are
already afforested, they may not be replant-
ed when existing trees are felled.

The provision is aimed at conserving wa-
ter and seil, but has blown up a storm
among timber growers, According to the SA
Timber Growers Association, it will “effec-
tively put an end to the poplar industry if
this were to become law.”

Harold Churchill, Lion Match’s chief for-
ester, estimates that the measure would
affect about 50% of SA’s 4400 ha of com-
mercial poplar plantations. “It would have

. Supplement to Financial Mail August 12 1983
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turned into paper. year we at Sappi plant more
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more new saplings to take To make sure future Sa i
their place. generations will have the raw pp
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disastrous consequences for the match in-
dustry,” he reckons, arguing that the bene-
fits of the measure would be minimal. Pop-
lars cover less than 0,5% of total afforested
area and, although they require moist soil to
grow, do not compete for water during dry
winter months.

SA’s poplar production is threatened by
another environmental measure which will
prevent Pretoria and Pietermaritzburg
municipalities irrigating their sizeable pop-
lar plantations with purified effluent. Lion
Match hopes that a settlement can be
reached acceptable to environmentalists as
well as the match industry.

Poplar supplies are already declining.
Planting has tailed off in the past six years
and the area under matchwood poplars fell
from 5262 ha in March 1981 to 5116 ha a
‘year later, Planting should increase by
350 ha a year to meet future demand. Satga
says that “this is going to result in a serious
shortfall in supply to the mills in future.”

Lion’s own plantations - started during
the Twenties — account for about a quarter
of poplar supplies. Another quarter comes
from private farms whose production is
controlled by Lion in terms of lease agree-
ments, allowing the company to plant and
manage the plantations. Many other far-
mers have looser arrangements with Lion,
including the purchase of cuttings, super-
vision of trees and felling. “A farmer once
told me that every poplar tree is stamped

2 1

Lighting up ... without inflation

Lion Match,” says Harker.

Lion, which is 64%-owned by Allegheny
Ludlum Industries of Pittsburgh, has diver-
sified away from the slow-growing match
business in recent years. Other interests
include razor blades, household appliances
and, most recently, packaging.

Nonetheless, Harker says he has “no fear
at all” that matches will lose their appeal.

Matches are more versatile than lighters, he
argues, and the lower (initial} outlay will
continue to make them appealing to many
customers, especially to lower-income
groups. Cardboard stick matches have
gained a sizeable market share in the US,
but have so far not caught on here. A card-
board match venture in SA in the early
Seventies fizzled out quickly.

Timber frame keeps pushing

Slowly — very slowly — timber frame housing is

catching on in SA

For the first time since lumber millers be-
gan promoting the concept in the mid-Six-
ties, substantial surns are being invested in
factory facilities to manufacture timber
hemes. On-site construction is picking up
too.

Martin Done, MD of CI Homes, which had
sold about 40 timber frame houses by early
May, forecasts that timber-based building
systems will eventually grab about 10% of
the total housing market, slightly more than
the present share of all non-conventional
methods.

“We're supposed to be in a building de-
pression, but we don’t have a slow-down at
all,” says Keith Nash, director of Framebou,
the largest on-gite builders of timber frame
homes on the Reef. His company is building
four houses a montk, all sold hefore con-
struction starts.

A 15-man mission visited Australia dur-
ing May to learn more about timber frame

housing. “We intend to get back into this
field,” says Hans Scharfetter, assistant di-
rector of the CSIR’s National Timber Re-
search Institute, which dropped a research
programme in the late Sixties when it
seemed that the concept was a dead duck in
SA.

CI Homes has invested R4m in a plant
near Boksburg to manufacture factory-built
timber frame homes. Its production target
is two houses a day by the end of this year.
The company’s Pinetown plant, which it
hopes will be kept busy by orders from
Natal utility companies, came onstream
early this year. The next step will be to set
up a third factory in the western Cape.

CI Homes has appointed several builders
and property developers to market the
houses. “We’re selling direct only to get the
ball rolling,” says Done.

The latest entrant to the market is Ready-
built, a subsidiary of LTA, which is setting
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up a factory on the East Rand.

The lumber millers’ struggle to convince
consumers, local authorities and construe-
tion companies of the merits of timber as a
prime building matertal at last seems to be
paying off. They have fought against a long
list of prejudices including — in the words of
Salma’s assistant director Willie Hattingh
— fear, ignorance, conservatism and hard-
headedness.

Even now, many experts remain scepti-
cal — not because of any of those reasons,
but because of carefully considered business
judgment.

Schachat Cullam, which builds more
homes in SA than any other private com-
pany, dishanded its timber housing project
earlier this year after building about 40
timber frame homes over a period of more
than two years. Rob Crockett, executive
director of Schachat Holdings who led the
project, says that “we came to the conclu-
sion that the timber frame home did not
offer any substantial advantage over the
conventional home. It isn’t substantially
better or cheaper.”

Even the proponents of timber frame
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-agree that there is little cost advantage in

‘ising timber rather than bricks. Indeed,

‘they worry that attempts to portray these

homes as a cheap way of building have

‘damaged their image. .

An SA Bureau of Standards official told a

* Salma serninar last year that “because the
idea has been put out that a timber building
is cheap, manufaeturers have tried to prove
that it is so. As a result, they have produced
buildings which, in those countries that have
experience of timber construction, would be
regarded as distinctly sub-standard in
quality.”

" SA manufacturers readily point out that
walls — the part made of wood in a {imber-
frame house — account for onty 18%-23% of
total cost. Prices in SA are thus not particu-
larly low. CI Homes's smallest house, with a
floor area of 133 m?, sells at a retail price of
R42 600 ex-factory. Transport and assembly
costs another R5 000.

Done thinks, however, that prices can be
reduced by up to 15% once the company’s
factories are at full production. Framebou's
260 m? home, which includes two-and-a-half
bathrooms, a lounge, family room and three

- to four bedrooms, sells for about R80 000,
“excluding land,

Timber fans do contend however, that

- timber frame homes have many other ad-
. vantages. They can be manufactured in a

factory and easily assembled on site by
anyone with an elementary knowledge of

carpentry and the ability to use simple hand
tools. The simplicity of timber construction

-. also facilitates alterations and extensions.

A well-built timber frame home usually

. has better finishes than a brick house. Inte-

.. rior walls, normally clad with gypsum, are
.straighter with sharper corners.

The timber construction industry scoffs

-at many of the disadvantages attributed to

timber frame houses. They argue for in-

- . - gtance, that a timber home can be insulated

‘from temperature extremes and from noise

as well as any other. “If it seems noisy that
may be because the doors have not been
fitted properly,” says Nash of Framebouw

Consumer acceptance of timber frame
homes has been helped by the fact that it is
almost impossible to distinguish them from
brick-made models. With very few exce-
tions, South African municipalities insist
that timber houses should look like brick
houses.

Brick veneers are widely used. CI Homes
has introduced an Australian-designed sys-
tem of a simulated brick pattern moulded
on to exterior-grade asbestos board. But
other claddings widely used in the US, Can-

. . . breaking down barriers

i oy

.

ada and Ausiralia (where 80% of the popula-

tion live
permitted.

The timber Iobby is trying hard to gain
acceptance for these variations, saying it
would cut costs. Most local authorities are,
however, proving as stubborn as they were
in approving the original timber frame con-
cept. Johannesburg municipality still re-
fuses to allow even timber frame-brick ve-
neer houses.

The industry is trying to break down re-
sistance by obtaining certificates of appro-
val from the Agrément Board, set up by
government in 1969 to evaluate innovative
building systems and materials which do
not comply with standard building
specifications.

The board, which consists of private and
public sector building experts, as well as
representatives of local authorities and ar-
chitecture, engineering and quantity sur-
veying disciplines, uses the National Build-
ing Research Institute to carry out
evaluations.

An agrément certificate is not a magic
key to local authority approval, nor is it
always necessary. But according to Brian
Wallis, the board’s technical secretary, it
“gives an assurance to local authorities and
to users by making therm aware of the tech-
nical performance of a system.”

Four certificates are currently in force
for timber frame systems and another two
have been approved in principle. Cape-
based McCarthy Contractors has one for the
construction of timber-based schools. Tim-
brik, (a Mondi's subsidiary), the first com-

in timber houses) are not
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pany to receive an agrément certificate for
timber housing in 1973, still has one for its
timber framed panel building system. The
other for its “rhino shield” design. Gypsum
. licenses contractors to use its systems, but
they, too, must be registered with the board.
The fifth and sixth certificates will shortly
be granted to CI Homes and the SA Lumber
Millers Association.

The simplicity of assembling a timber
frame house masks the considerable exper-

tise needed in designing and manufacturing
a system.

Schachat Cullum’s Crockett observes that
“it’s a pretty high technology business if you
want to do it properly.” Contrary to others’
claims, he says that it was difficult to train
labour for the construction of timber frame
houses on site. Furthermore, the company
was not satisfied with local timber quality.

Some of Crockeit's arguments are con-
firmed by others that have chosen to stay in

the game. CI Homes relies heavily on expa-
triate skills — it employs a German archi-
tect as its R & D manager and an English-
man as building systems designer,
Framebou employs New Zealanders and an
Australian,

These teething troubles have not detract-
ed from timber’s acceptance in the market-
place. A timber frame house with a2 cement
plaster skin in Randburg was sold last year
for R92 000, double the price paid in 1979.

Indigenous is beautiful

Buyers of indigenous timber still have to wait a

year for delivery

SA’s indigenous forests account for only a
tiny fraction of the country's total timber
production. But demand for stinkwood,
yellowood, blackwood and other local spe-
cies is far greater than supply.

“We can’t cope with the orders,” enthuses
Cassie Lamprecht, production manager at
Jonker Brothers, one of about 15 furniture

manufacturers in the Knysna area which
use indigenous wood for their products. Lud-
wig Fechter; MD of George Fechter and
Sons, probably the best known of these com-
panies, notes that sales have sagged in the
past year. Buf lest anyone sheds tears for
the industry, he quickly adds that customers
still have to wait about a year for their

orders to be processed, compared to the 18-
month wait in 1981-1932,

The felling of indigenous trees (which in-
clude stinkwood, yellowood, blackwood and
white elder, as well as some less important
species) is strictly controlled by the authori-
ties. Almost all existing plantations are gov-
ernment-owned and logs are sold at only
two auctions a year, although the southern
Cape furniture manufacturers are given an
annual quota of around 2 500 m*, roughly
half the total sold.

Private growers such as Thesen and Com-

products

THELARGEST
INDEPENDENT TIMBER
AGENTS INSOUTH AFRICA.

Importers, agents and suppliers to the trade for over 30 years.

® Locally grown softwoods and hardwoods
Imported timbers of all species from all continents

Veneers, plywbod, wooden flooring‘a‘nd allied timber

® Exporters of timber and timber products

Jacobson Van Den Berg (SA) (Pty) Lid.

Jacobson van den Berg

P.0. Box 3577, Johannesburg 2000. Republic of South Africa. Telex 4-24507. Cable “Jacoberg”. Telephone 788-1383/7 (8 lines).
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indigenous wood furniture ..

pany (in which Barlow Rand has a 51%
stake) and George Parkes and Sons, require
official permission for every indigenous
tree they cut down.

As a result, the timber is almost unbeliev-
ably expensive. Auction prices for stink-
wood range from R4 000/m* to R7 000 for
the best logs. Blackwood and yellowood sell
for between R800/m* and R1 300/m°.

Furniture made from these trees is thus
equally pricey. Jonker Brothers sells an
impressive stinkwood diningroom suite
- with a table just under 3 m long and 14 m
wide and a solid pedestal for around
R30000. The smallest suite costs R6 000.
Fechters charges an average of R2 500 for a
stinkwood grandfather clock.

Other popular items made from indig-

: TN By
. prices strain belief

enous species include bedroom furniture,
cocktail cabinets and occasional furniture,
such as coffee {ables and wine tables.
George Parkes, MD of the timber mer-
chants which carry the family name, ob-
serves that yellowood and blackwood are
the two most popular varieties at present,
largely because of the high price tag on
stinkwood. Combinations are also in
demand.

SA’s indigenous timber would be more
freely available if the southern Cape forests
had been carefully conserved. The 1982 For-
estry Guide Plan notes that the history of
the indigenous forests “is a tragic story of
mismanagement, wastage and over-exploi-
tation ... Large areas of these forests were
completely destroyed or reduced to serub

Local breakthrough

Despite problems, local laminated pine sleepers
are coming into their own

One of the local timber industry’s most
impressive breakthroughs is the rapid rise
in sales of laminated timber sleepers to SA
Transport Services (SATS).

Since SATS signed the first major con-
tract for pine sleepers in 1981, its share of
the wooden sleepers market has bounded up
from 6% to 44%. SATS buys about 500 000
timber sleepers a year. .

Philip Deetlefs, MD of Silvagric, Bonus-
kor’s timber and farming subsidiary, asserts
that “laminated pine sleepers are here to
Stay.”

36

SATS seems to agree. Although total con-
sumption may fall to around 300 000 sleep-
ers within the next five years as expansion
of SA’s rail network slows, the local pro-
duct’s market share is likely to increase.
“The majority will be laminated,” says
SATS's track engineer Louis Wildenboer. He
is unwilling to commit himself to a specific
ratio — “it could be 60% or 80%; we don’t
know yet,” he says.

The laminated product is by no means
perfect. Even the four suppliers — Bonus-
kor, Merensky, Mondi and Yorkcor — con-

According to official estimates, about
3m m® of wood was removed from the indig-
enous forests between the Seventies and the
outbreak of World War 2, about a third of it
in the 10 years to 1918. Many areas covered
by forests a century ago are now used as
farmland.

The indigenous forests of the southern
Cape now cover an area of around
300 000 ha, of which 84 000 ha are privately
owned by companies such as Thesens.

The government has attempted to revive
the forests by, for instance, forbidding pri-
vate woodcutters from entering the area
and restricting the timber yield since World
War 2 to a mere 5 500 m* a year. In addition,
the directorate of forestry aims to plant
800 ha-1 000 ha of blackwood on its southern
Cape plantations.

But the damage has been done. The For-
estry Guide Plan concludes that “it is high-
ly improbable that the management of these
forests will ever become economie.” Their
yield is not expected to increase for at least
the next 50 years.

Not surprisingly, stinkwoed in particular
has become more than a raw material for
valuable furniture. It is also a sought-after
investment, Several of the 80 to 10{ prospec-
tive buyers at each auction expect the value
of their purchase to appreciate
significantly.

The experts advise, however, that anyone
wanting to stash away some stinkwood or
yellowood should buy cut and seasoned tim-
ber from a sawmill or merchant, rather
than raw logs at the auction. Sawmills al-
ready sell to the public, especially those do-
it-yourself enthusiasts who can make a
stinkwood or yellowood table at a cost far
below prices charged by the Knysna re-
tailers.

cede that there have been teething prob-
lems. “It hasn’t entirely lived up to
expectations,” says Wildenboer.

One drawback of laminated sleepers is
that the coach screw which fastens the rail
to the sleepers frequently strips away as a
result of vibrations caused by trains moving
over the tail. SATS and its suppliers are
currently examining ways to improve the
local product’s performance.

In a sense, the lower resistance of the
laminated sleepers is not surprising. They
are made from pine, a fast-growing
softwood, while imported sleepers are slow-
growing hardwoods, notably kempas, a type
of hardwood bought largely in south-east
Asia.

According to recent trade statistics, SA is
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one of the largest buyers of graded sawn
timber from Singapore. Since Singaporeis a
small city-state, chances are that the real
suppliers are other countries in the region,
such as Malaysia and Indonesia. “Singa-
‘pore” exports to SA totalled over 43 000 m®
worth R6,5m in the first four months of last

e

Wooden railway slaapel:s ‘e pine' can do the_job :

"year. Some hardweod sleepers are also im-

ported from Brazil.

Imported sleepers are 10%-15% less ex-
pensive than the local laminated product.
“We're prepared to pay that to get the local
industry established,” Wildenboer says. But
he adds: “We wont be willing to do so

indefinitely. If the local industry cannot
compete, we cannot keep it alive.”

. Fortunately for SA suppliers, the quality
of imported sleepers has deteriorated late-
ly. Several shipments have been infested
with beetles and worms, and timber has
been broken on arrival in SA.

Y

WEVE GOT A WAY
 WITH WOOD

D &A Timbers

4 Bedford Street PORT ELIZABETH Telephone 48721
Also at: Cape Town, Bloemfontein, Port Aifred,
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NTRI — seekmg acceptance

Researchers say they can see the wood for the

trees

“One of the obstacles is to get acceptance
from industry for what we’re doing here.”
That plaintive complaint could come from a
scientist in almost any research laboratory.
In this case, the words are those of Hans
Scharfetter, assistant director of the CSIR's
National Timber Research Institute (NTRI),
which is trying to prove to business that it
can see the wood for the trees.

It has made substantial progress. About
one third of the NTRI's income this year
will come from forest products companies
which have contracted it to earry out specif-
ic (and usually confidential) assignments.
Among the current assignments is one for
Hunt Leuchars & Hepburn to improve the
resistance to fire of mining timber, and a
survey of charcoal manufacturing potential
in 8A.

Like many other research bodies, howev-
er, the NTRI has had less success translat-
ing its ideas into marketplace practice. “We
met every six months and nothing ever hap-
pened,” says a participant in one of 28 work-
ing groups set up to liaise between the NTRI
and private industry.

Perhaps the best example of both the
Institute’s achievements and its battle to
win businessmen’s hearts and minds is the
system of mechanical stress-grading of
timber.

Timber roof trusses ...

SUCCOsS8

L
a big

Timber grading machine ... trying to educate merchants

Up to about 10 years ago, all timber was
graded visually according to features such
as the size of knots, and density and slope of
grain, This method is inaccurate, wasteful
and expensive, since by differentiating
more carefully between strong and weak
boards, the quantity of timber used can be
reduced and profit margins increased.

With. the encouragement of roof truss
manufacturers (and later sawmillers), the
CSIR has developed a grading system and
mechanical stress-grading machines.

There are only four different grades at
present (measured in megapasecals). Ac-
cording to Paul Bryant, head of the NTRI's
engineering division: “We're not looking for
more grades but for higher yields in the
better grades. A lot of high-strength timber
is currently lumped into the lower grades.”

The NTRI has licensed private companies
to sell over 100 of its hand grading
machines, with several going to Britain and
Ausiralia. Bonuskor and Yorkcor are
among the companies which have installed
large automated stress-grading machines
at their mills.

Philip Deetlefs, MD of Bonuskor’s forest
and farming division, observes that the ma-

. chines have “increased the return and im-

proved our turnover.” Stress-grading has
enabled the company to launch new pro-
ducts, such as laminated scaffolding boards.

But timber merchants all but ignore the
niceties of grading, thus giving many saw-
mills little incentive to invest in grading
equipment. “It’s the merchants’ thinking
that governs what the millers do. It's in-
credible how many merchants know nothing
about stress grades,” Bryant asserts. Some
merchants use graded timber for roof trus-
ses, but do not sell it for other purposes. The
Timber Trades Federation has set up a
technical directorate to spread the word on
stress grading.

Another important NTRI breakthrough
has been in adhesives. Not only has its tan-
nin-based product replaced scarce imports,
it has also provided a useful outlet for wat-
tle bark, the raw material for tannin. All
exterior-grade particle board is now pro-
duced with locally made adhesive.

Thanks to a “honeymoon” adhesive devel-
oped by the NTRI (but in this case partly
using imported raw materials), SA is one of
the few countries where finger jointing is
accepted as a method for joining structural
timber. The adhesive consists of two separ-
ate components, one of which is applied to
each of the surfaces to be glued. The two
components react when they come together
— hence the “honeymoon” 1abel.

The NTRI is trying to promote this sys-
tem for the glueing of laminated beams.
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. One of wood’s biggest drawbacks as a
structural material is its gradual deteriora-
tion over time by weathering, pests, mois-
fure and several other causes. To improve
its competitiveness against inert materials
(such as steel), the NTRI devotes a sizeable
chunk of its research efforts to improving

]

Finger jointing ... snug as a honaymoon coupls

wood preservation.

One aim has been to find a substitute for
creosote, Besides the poor adhesive quali-
ties of creosote-treated timber, supplies of
the otl-based material may be threatened if
Sasol recycles increasing quantities into
heavy oils. Creosote prices have shot up

recently. ‘

The NTRI has developed new applica-
tions for water-based preservation known
as CCA (copper, chrome and arsenic).
Though its preservation qualities are lower
in some applications than creosote, it reacts
chemically with wood. It can be used with
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Our new home

caters for in-plant printers

Please note our new address

After 10 years we've moved into our own home. We have this

habit of outgrowing our premises.
The reason?

It could be our wide paper ranga. Perhaps our custom-cut sizes.
Our just right prices. Prompt deliveries ex-stock. Or our personal

client service.

For these good reasons more and mare commercial and in-house

printers place their paper business with us,
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THE HOME OF PAPER

So for that long grain touch contact the
in-plant professionals —

R. S. Rogoff Paper Sales (Pty) Ltd.

‘Cor. Wepener and Long Streets
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Roof truss testing ... putting theory into practice

glues needed for laminating sleepers, beams
and sc on.

The bulk of the NTRI's current activity is
in the pulp and paper field. It is looking for
ways to improve the yield of pulpwood with-
out sacrificing quality. According to Sarel
Venter, head of the institute’s pulp and
paper division, a chemical process has been
developed to increase the yield of woeod pulp
by up to one-third to 65%.

But, once again, industry is reluctant to
accept the process. Its implementation is
also held up by the need to recover chemi-
cals used in the pulp mill.

Charcoal use is growing by about 20% a
year in volume, mainly as a reductant in
- metallurgical plants and as a briquetted
. fuel. The NTRI is looking for ways to im-
prove charcoal yields from raw materials,
notably wattle jungle, offcuts and waste.
The brick or metal kilns used at present
give a yield of only about 16%, while more
modern methods using retorts can increase
that to around 33%. ’

Dorbyl recently acquired a licence from
the Belgian company Lambiotte to produce
. carbonising retorts for charcoal manufac-
R ture. One executive estimates a potential

market (both local and export) of 260 000t a
year, compared to current production of
around 75 600 ¢.

" a0

Charcoal ... burning bright

)

The NTRI is examining new materials for
charcoal manufacture. Possibilities include
sugar cane bagasse, pine and eucalyptus.

Another area where the institute is trying
to apply modern technology tc the timber
industry is in sawmill management.

Its Simsaw computer programme, which
simulates sawing operations to extract the
maximum amount of timber from a log for
the market available, has been bought by
several companies. Mondi, Hans Merensky
Foundation and Bruynzeel Plywoods are
among those which have installed main-
frame compuiers to use the programme,

To attract smaller mills, the NTRI re-
cently began marketing a Simsaw pro-
gramme for mini-computers. The software
costs about R1000, but an NTRI official
estimates that it improves marketable tim-
ber recovery by about 2%. The institute is
now working on programmes to simulate
not only sawing but the entire operation of a
sawmill, including stocks and orders. It
hopes to have a basic model ready by the
end of this year.

On the other hand, a US-develeped simu-
lation programme for felling and transport-
ing timber — known as Hatsim — has failed
to have much impact on the local market.
Sappi used it occasionally, but interest has
fizzled out.
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You need a
shipping and transport

group that'’s organised
and efficient...

follow the
leader.

You want a transport company that is industricus
and really knows what's going on. All the time. One that
can keep up with clients, and is one step ahead of
its competitors. At Grindrod we've worked hard to
establish an efficient and organised system.
A system that will provide you with peace of mind and
the kind of service you require.
Give us a call for total international shipping and transport services;
for individual or project requirements, we'll be glad to quote.
® Crindrod Air Freight ® Grindrod Container and Distribution
Services ® Grindrod Transport ® Grindrod King Travel (Travel agents)
® Grindrod Seafreight (Forwarding) @ Grindrod Shipping ® Grindrod Marine
® King and Sons (Ships agents)

VN

Grindrod

We take special care.

SPADES 2482/DE
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- The Timber & Board Specialists
Distributors of a full range of Board Products and an extensive range of
Imported Hardwoods, including Meranti, Philippine Mahogany, Sapele, Oak,
Paumarfim, Teak, Imbuia, Jelutong & Industrial S.A. Pine.: _

BRANCHES : Durban 425001, Cape Town 542161, Johannesburg 8521050, Pretoria 796024, Bluemioﬁtein 34 281..
Mossel Bay 2272, Worcester 22410, Porl Enzabeth 45311, East London 31240, Windhoek 38250, Walvis Bay 2224,

Welkom 28807, George 71100. Oudtshoorn 2217, Germiston 8251380, Jeppe 6141219,

“SERVICE IS OUR GAME”
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EAST LONDON — A
number of inland and
coastal state forests are
scheduled to be trans-
ferred to the control of
Ciskei in April next
year.

. However, the Director-
| General of Agriculture
and Forestry in Ciskei,
Mr Mongezi Dambuza,
said yesterday the trans-
fer of some three-
quarters of the Isidenge

Forest and several
stretches of dune forest
between the Fish and
Chalumna Rivers had
not been finalised,

He said it was hoped
that arrangements for
the transfer would be
finalised at a meeting
between South African
and Ciskeian officials

. schedulgd for early next

year.,

The section of
Isidenge scheduled for
handover covers the en-
tire:Pirie Forest and the
Evelyn Valley planta-
tion, including the
Evelyn Hiking Trail and
the Rooikrantz Dam.

The Maden Dam, the

T main water reservoir of

King William’s Town
which forms part of this
area, will, however, re-

} main under the control

of that municipality.

The,‘.coastal stretches
to e transferred are
several: narrow strips.of
protected dune forest
and run almost con-
tinuously between the

Ciskei - ' o acqui(rgﬁw‘

forestry estates

Chalumna and Fish Riv-
ers.

. All the forests were on
Ciskeian territory when
it took independence,
hut have been adminis-
tered by South Africa’s
Department of Forestry
due to staff shortages in
Ciskei.

The department’'s re-
gional director, Mr John
Cobby, said yesterday
his department’s control
was to end on March 30
next year.

He said the Evelyn
Hiking Trail would be
maintained and admi-
nistered by the Ciskei
National Tourism Office
(Cinto) and that this
would be governed by an
international agreement
on hiking trails between
South Africa and Ciskei.

In addition to the im-
minent forest transfers,
the entire Katherg state
forest would eventually

become part of Ciskeli,

said Mr Cobby.

The northern part of
that forest was sche-
duled for incorporation

and the latest consolida-
tion proposals would
also place the remain-
der in Ciskei.

The Department of
Forestry in the Border
region, said Mr Cobby,
would as a result of the
incorporations be left
with the control of the
remainder of the
Isidenge Forest, as well
as the Kubusie, Fort
Qacu, and Hogsback
forests. It would also
administer the dune
forests between the Cha-
lumna and Kei Rivers.

Mr Dambuza said
yesterday Ciskei would
either request seconded
staff from South Africa
or recruit its own staff to
run the forests sche-
duled for transfer to the
country. — DDR

Trains collide:
5 killed

LISBON — Two trains
collided near the central
Mozambigue port of
Beira leaving five dead
and 28 injured, a report
here said.

An official mvesﬁga-
tion has been opened
into the incident, the re- -
port said. — SAPA-AP.
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Business Times Reporter

THE R150-million a year forestry indus-
iry lost R0-million in 1983 because of
the drought, according to estimates by
the South African Timber Growers As-
sociation (SATGA},

This figure is backed up by the De-
partment of Forestry and Enviromental
Affairs, but it excludes a R7,5-million
wattle-bark loss: About one year's loss in
growth has been sustained in the past
five years, says SATGA.

upturn in demand for wood is ex-
pected when the large Mondt and Sappi
plants come on stream in the second
half of this year, A Sappi spokesman
says; “Growers can expect better terms,
especially for large volume.”

Foresters will market between 10-
million and 11-million tons of timber
this year at an average price of about
Ri5 a ton.

The wood and paper industry has
three main timber producers, each con-
tributing about a third, They are the
Government, the large growers like

Anglo American and Sappi, and the 2 300
farmers under the SATGA umbrella.

- The depariment says: “Virtually the
only afforestation expansion being car-
ried out at present is by large growers
Hunt Lenchars Hepburn, Mondi, Saic-
cor, Sappt and the Government. HLH,
Mondi and Sappi have bought farms,
some under plantation, some unplanted,
tliJ aiﬂ’l’sure future supplies of raw mate-
rial.

Sappi says its land purchases were
specifically for increased supplies of
timber to the mines In its holding com-
pany, Geneor.

Buyers in the industry cancelled quo-
tas last year because of slack demand
and stoekpiles.

SATGA says: “Competitiveness of the
industry at an international level has
come under pressure. Inexpensive fin-
ished paper has heen landed in South
Africa. Suspicions that the paper is be-
ing dumped to maintain production at
some foreign source may not be un-
founded.” L

But the department replies; “Com-
parisons of the cost competitiveness of
South African products are difficult it
not impossible -— because of differences
in end-use products.”

The Government realised the strate-
gic value of timber in the Second World
War when imports were cut off, but
State plantings were sufficient to satisfy
demand. It has remained close to the
industry, the most important trend of
late being the move to commereialise its
activities. Part of this strategy includes
moving away from proeessing and con-
cerntrating more on growing timber.

The results of an investigation into
what strategy the Government will
adopt have not been published, but it is
believed the legislation may he tabled
this year.

The department says: “The commit-
tee appointed to investigate the com-
mercial activities of the Directorate of
Forestry recently completed its. assign-
ment. It will report to the minister.”

e
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Staff Reporter )

A Government-appointed commit-
tee is seeking a solution to dissatis-
faction in the timber industry
which buys valuable wood such as
stinkwood, yellowwood and black-
wood from State-owned forests in
the Southern Cape,

The committee, appointed by the
Minister of Environment Affairs and
Fisheries, Mr Sarel Hayward, is under
the cliairmanship of the former Audi-
tor-General, Mr Gerald Barrie.

Itwill report to the Minister on mar-
keting practices of wood from the

ms

Btate’s Tsitsikama and other Southern
Cape forests.

It will also investigate shofrtcomings,
if any, in the present marketing prac-
tices. The committee will .examine
methods for the proper marketing of
indigenous woods as well as blackwood.

The director-general of the Depart-
ment of Environment Affairs and Fish-
eries, Mr J F Otto, said that; until now,
part of the wood from the State’s for-

“ests had been sold at auctions, while
‘some wood was held back for sale to

local manufacturers in the Knysna
area, - ‘

. —

- ‘This had cdused some
dissatisfaction te people
-who boiight at auctions
‘and. to local people who
coriplained they did not
- | receive: enough. of the
supply, he said.’

Unha

‘unhappiness¢at prices
' "char'ge‘d';.‘ktwgg(:a.l--"manu-\,
i | facturers; asfopposed to
%pg prices fetched at auc-

vestigation

send. writfen' sub)

‘tee; Mr.K J Scholtz; De.
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} | ment:‘Affairs, Private
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LATEST in the round of ptic
increases comes from the
Lumber Millers Associatien
— an average 8%. :
The increase will affect
the cost of building and furni-
ture, the two largest consum-
ers of timber.
Because of increased pro-
duction costs, searing inter-
_ est rates and the high cost of
transport, timber growers —
Rrivate and Government —
ave raised their selling
rices by 8% and this has
een passed on to the con-
sumer by the lumber millers.
The industry is worth R300-
million a year.

The last increase in timber
Brices was 10% a year ago.

rice increases have always
heen below the inflation rate,
says Apies du Toit, de&utf'
manager of the Lumber Mill-
ers Assocation.

The higher price of timber
should mean an increase of
about 05% in the cost of
building a home, says Lou
Davis, executive director of
the Building Industries Fed-
eration of South Africa.

Warning

He says building costs gen-
erally could rise by between
12% and 14% this year. This
compares with 12% last year,
but he warns that once the
econemic climate improves,
“costs will go through the
roof”. Tender prices, howev-
er, are at their lowest for
many years because of com-
petition in the industry.

Siggy Redelinghuys,
executive director of the
Furniture Traders Associ-
ation, saYs most retailers
have fairly large stocks, so
the increased price of timber
is not expected to have an
immediate effect, but all new
production will carry a high-

er %ice tag,.
© “What will probably hap-
pen is that increases of 2%
will be phased in over about
four months. They are unlike-
ly to be any higher because of
L'competition.”
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By BRENDAN RYAN |
THE timber industry and
South African Transport Ser-
vices (Sats) have reached an
interim arrangement on rail
freight tariffs.. ..

However, discussions on the
structure and eost of the tariffs will
continue because the timber indus-
try is still not happy with the new
system.
Mr Mike Edwards, the dlrector of
‘fie Forest Owners' Association,
sdid in Johannesburg yesterday:
wWe have negotiated an interim
* ‘arrangement with Sats whereby the
‘rail freight costs for timber will
revert to a charge per ton trans-
poFted and not a charge- per truck-
load, asipreviously annouuced by
Satss e

“Tﬁ{.-ls has had an immediate

that the weighted average railage
" cost increase has now dropped to
about 15%.

“However, we still view this level
of increase as excessive and further
g;siﬁl.lfsmns with Sats are t{o be

" Estimates by' timber company
executives had put the effect of

. charges at an average of 23% for
the industry.

Sats announced in March, shortly
after the budget of the Minister of
Transporf* Affairs, Mr™ Hendrik
Schoeman, that it was changing its
~ railage charge for timber to a rate
= per truckfoad from- the previous.
system of a rate per ton transport—
..'aed T o

Sats also *introdaced “a speclal
levy of RZ/ton on timber railed
over branch lines.

Mr Edwards said: “In principle,
we do not object to the system of
.- charging arate perrailtruck, which
F containsansAncentive: io. the indus-
- try to- achieve & better load per

- truck and so beneflt from lower
railage costs.
.+ “However, we do noé accept the
base on which Sats is‘charging its
ra.tes*fwhmh is a load: 05939- tons of
e tunli{m pe‘r truck.. ¥
3" “The timber mdust
4 broddly into the sup
i and: hardwoods ﬁwe would like
% Sats to recogn s byhhrmgmg in
= a differentfalfal e‘pértmck for the
<Stype of timbersbéing transported.
. “The present system-discrimi-
nates heavily against suppliers of
. hardwood,” Mr Edwards said.

tle said that softwood could be
Supp[lf.'d wet ‘and -would therefore

feRghhmore than hardwood. which
* was sipplied dry.

Yo eap easily Joad more than

:;4‘_

di
sofmoods

- bereficial effect for the industry-in -

Sats’ original increases-in railage.

Dats: agrees 10 more talKS on Tariiis Surucur

Paper products from Sappi Kraft being loaded in Durban on to the .
Safari Servicevessel; SA Morgenster, for shipment to the Far East.
Sappi expectsto fncrease sales of its nroducts on Far East markets
by 250% this. year‘,

«r._p R )

it **h

40 to;{s:of,wetmnd é‘(‘;““a fl‘:nck and = t1mber*railed o—x?’én Branch lines: - a
so benefitf om,fﬁmg);, posed: truck: Thiglevy is aimed at earning ad:
freiphfitaritei? S dll:mnaffﬁrevenue from: what’ Sats-z

“Howevex; the. ﬁmm%gﬁexght% considérs'to be unecorfomic railway *
of miningfimber yoitcan 1944 info &+ lines iCertain areasit, - ‘
railtgiick:j& 82 fons/and thg;a\z” rage.z¢. The effect of-this levy on the in-. ;
load is:about, 36 tons: AL y dustrgm, vatiessffons: company to

“Thé: hardwoodr timber: supphers. ‘com ut.one-{imher executive
are thefefore being penalised by the - estnmates» Hatmore than 90% of hig, ;
new systém when compared: to'the.« firm's #ir arproductmu 8- railed’
RoftWOOdﬁsnppherS " Mr.Edwards over brantiines: .. -

v

said.. - - “We arek,very unha dpy with this
The rematnipg bopk Q) kention  Ri/ton levy;,gmd intend:-{o: tak
in the new fagiff s Jthe i matter- further: muug-amscus s&

00z¢ with Sats-z'wMﬁ* Edvg,ar{ls saidh >

s camm t ’1;,4,‘??"’ o elsihgli- e
——

H e wwigen

2, t&n leuy ;lgnilfﬁ et
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4 JOHANNESBURG-—
+ The timber industry
1and South African

(SATS) have reached
an interim arrange-
ment on rail freight

ture and cost of the

qcause the timber

Thadppy with the new
Psystem.

d?rector of the Forest -

rated an interim ar-,
“ran ement with
E ‘whereby ~the
,,rall frelght “osts for
j‘}lmbBI‘LWlll revert to
‘ascharge . per ton
ptransported and nota-
,charge .pér truckload
GAS : prevmusly an-
“nounced by SATS.

smediate beneficial ef-
i fect for the industry in
] that the weighted aver- -
age railage cost in-
.l .crease has now dropped
to about 15-percent.
| However we still view
i1 this level of increase as
‘| excessive and further
discussions with ‘SATS -
1 are to be held’

Estimates by timber
company executives put
the effect of SATS' origi-
nal increases in railage
charges at an average of
.| 23 percent.

Transport Services - j

i| tariffs. However dis- -
A cussions on the strue-

new rail freight tar- -
{ iffs will continue be- -

- WMEr Mike” ’Edwa'rds, ’

“Ovwners’ Assoeiation |
- said“We have negoti-~

3‘3'Thxs has had an im--

" Mercury Correspﬂndent

S s = r—

d o

Budget

SATS announced in
March, shortly after Min-
ister eéTransport Affairs
Mr Hendrik Schoeman’s
budget, that it was chang-
ing its rail charge for tim-
{ ber to a rate per truck
1 from the previous system

of a rate per ton.

d industryis still not -

SATS introduce%a
special levy of R2/ton
timber railed over
" branch lines.

- principle we do not

H

. ‘pbject to the system of

~charging a rate per truck
rwhich -contains an incen-
‘tive_to the industry to
j achieve a better load per

truck and so benefit from -

£

i

Mr Edwards said:'In "’

. said.

“lower railage ecosts.

- ‘Howe.ver we flo.not ac-
-cept the base on which
‘SATS is charging its rates
which is'a load of 39 tons 7
of timber per truck. -
* tChe-thrfber tidlstty is
‘divided broadly into the_
:supply «of softwoods- .and
+hardwoods and we would
like SATS to recogmse
‘this by bringing in a 4dif-

ferential rate pertruck |
ffor the type of tim“ber be— .f

'mgtransported L

*Hardwéod

. wiThe present‘sysmm
discriminates heavily
agamst stippliérfs of hard-
wood,' Mr Edwards said.
He pointed out that
softwood, for use in pulp

mills, can be supplied-

wet and -would therefore
weigh more than hard-
wood for use as mining

-

timber which is supplied |

dry.

pine inte a truek and so
benefit from the pro-

posed truck freight tariff. |

~  ‘However the maximum

weight of mining timber
© you can load into a truck
=is 32 tons and the average

load is about 30 tons.

Softwood

" *The hardwood timber
-suppliers are being
penalised by the new sys-
tem when compared to

. softwood supphers, Mr.

Edwards said.

The remammg bone of
fcontentlon -for the indus-
j try in.the new tariffs is

. the R2fton levy imposed
" by SATS on timber railed
t over branch lmes

; This levy is almed ‘at
s earning additional rev-|

“enue from what SATS
_considers to be uneco-
"nomic railway lines m
certam areas.

. The effect on the lndus—
. try varies but one timber
- executive estimated that
more than .90 percent of
- his production was railed

¥ ower branch lmes

‘We are’ very unhappy
with this R2/ion levy and

. intend to take the matter

5 further in our discussions
with SATS,’ Mr Edwards

‘You can easily. load’
more than 40 tons of wet {
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Industrial and structural timber sales

SAWMILLERS ‘are pushing production towards e r—
pulpers as industrial mmﬂm”m_ﬁ_:mewm_w_aag sales fall. [ sytawnence gepronn |
aies o er for pallets, cable drums, crates,  would expect,” he says.
Loxes and furniture as well as for building for the first :
A “thi g But not everyone agrees with Salma. Techno-eco-
WMM_MHMW ﬁm_ﬂwwﬁ.mwwmﬁ are more than 30% down on wuon__w% mcum_&muﬁrsmwm Heyl blames n%m ﬂﬁnﬂ“wg ouwh
: " Mil it ack of investor confidence,” prompted by the unres
;EM_WM mwwmwuﬁmﬂﬁww%u. ers’ Association (Salma) Eﬂwmv_mnwwosum_%m and the general socio-economic
~* " Esecutive director David Eloff says its industry - situation. . ]
~ ‘marketing agreement had helped stabilise prices for “It is largely psychological, but it has a tremendous
1= turniture and ‘ceiling panels as well as structural  effect on the residential building cycle. There has
products, * been a rapid. demand for timber after each major

“Obviously; the Emﬁa is not as affluent as one  -incident in the townships. ‘As a result of what is

. - E—

TOTAL INDUSTRIAL & STRUCTURAL
TIMBER SALES 1984-85

happening now, we won't see any increase until 1987,  su %ﬂmm is not being met. ,

he says. : “Phey have been declining steadily over thelast10 .
Heyl, currently preparing timber demand forecasts ~ years. In 1982:1983 total new additional plantings were,
for user industries, predicts a 5% t0.6% increase in 8000 ha. I believe we're falling-short of ‘target.” = = &
. demand for wood for the pulping industry in the next Feiguson says growers have had nothing on'top for: "
15 years, a 3% to 4% increase in sawn timber and nil  railage increases (latest R2 a ton). '/ . -

growth in the mining sector. : They had to contend with rail tariff increases of up
He also predicts a shortage of hardwoods (wattle  to 20% in the period April 1983 to 1984. . PR
and gum) in the next five years and softwoods AEEWW Johannesburg Stock #Ekchange (JSEj: analyst: :: Q

towards the end of the century. Jerome O'Regan of Ed"Heri; Rudolph Inc;reviewing -
_ Director of the SA Timber Growers' Association the _Emv and paper industry, says growing costs in-. ey
(Satga) Bruce Ferguson says the annual new plantings ~ Crease by an average 12% a yedr between 1980 and = . .

target figure of 3¢ 000 ha needed to provide additional ~ 1984.

T




: TIMBER exporters believe they have
-gained an important toehold in the
Japanese market. . -

‘ ghey say a cargo of timber logs and

_sawn squares just shipped to the Far
East is the first commercial consign-
mient of these produets to Japan,
-~ Aceording to Carl Fenwic , MD of
Sampaguita Technology, which handled
the. Mi“tj:he exports are a breakthrough
after several attempis to find acceftn
ability in:a: very cox}rl:geutive market,

- “Until'now, South Africa has exported
maiily wood c]nips to the Far East. This
shipment conld lead to a _re’gu]var‘Supp?r
of about 15 000m?* of logs a:yeat, de; -

on-the avajlability of the: tim; er.”
"ﬁ‘be first eargo was 2 100m?® of pine
- . Pt NN

e v
R LR

. A;
EXPO
dofvgnt A

d 10" Jipan

e el

sawmill logs-and 1 250m? of wet-sawn
Squares. Said Fenwick: “Although these
items have been shipped to Japan be-
fore, they were only samples. This js the
first commercial consignment.”

As the world’s largest timber import-
er, Japan consumes about 48-million m?
a }l/.teaé', of which more than haif is im-

orted,

“Tt could become a lucrative market,”
said Fenwick. “But we will only be able
to judge the overall success once the
wood has been to the mills in Japan.”

The logs wiil be used to make packing
crates as well as in the manufacture of
Plywood core, The Squares are needed to
produce packing erates for motor
vehicles,

e




FIMEER merchents it
_more 0T FawWD softwood from Sanuary.

The increase, gnnounced by the $A Lo
ber Millers’ ‘Asgecigiion {Salmms) yesteréa'
mainty affects gtructural timbers.

Satme ipereases over the paiit five year:
hac copsistentiy pees pelow the rate of i
cOS,  IMOTEAReS spig  executive frects”
Angries Swar-

He sai¢ analysis by irndepeudent\consu!‘
ants showed moillers’ ‘total produciion COSU
had risen an average 15% a year, comparet
10 “the -average inCrease jn.saies price LA

ANa% Snvefv:me-pa'st';‘ﬁvajéai& PO ;

“Without correciive action, Industry iabi- |

ity wotld come under pressure. be sai¢. |
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_? T Hxeecufive direcior, Mr
1 Andries-.Swart said ‘the
‘| sawmilling industry has
:| adopted .a very responsi-
‘I ble approach in an at-
] tempt -to keep Inflation
if down.. Price increase:
1] over fhe .pasi five years
«} had -consistently been
¥! well below the rate of
cost increases.

SALMA had commis-

sioned a detailed study
| by indépendent consul-
tanis to investigate the
current cost structure of
the sofiwood sawmilling
industry, changes in the
cost structure over the
past few years and the vi-
ability of the industr:.
taking into account the
nature and extent of the
‘risks involved.

The analysis showed
that the total production
costs of miliers had risen
on average by 15 percem
a year comnpared with the
average increase in sales
price of 11,4 percent over
the past five years.

“It was clear from the
report that if these trends
continued without an ef-
fective gorrection. the vi-
ability of the industry
would come under severe
pressure”.— Sapa.
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SHELL (SA) has contin-
ued its long-term diversi-
fication programme by
moving into the timber-
growing industry.

This follows interna-

tional involvement by
Shell in coal and metal as
alternatives to its oil in-
terests.

The international par-
ent already has twotsim-
ber-growing projects in
NewngealgntP and one
each in Chile and Brazil.

However, a spokesman
for the South African
operation said yesterday:

“We have no plans at this
stage to expand down-
stream info timber pro-
cessing.”

He said the company
had decided to move into
timber following an in-
depth survey of this coun-
try’s timber-growing po-
tential,

The final report high-
lighted South Afrieca’s
ideal foresbgowing con-
ditions and the expected
timber shortage by the
turn of the century,

l ALAN PEAT |

Figures released in Oc-
tober by the SA Timber
Growers’  Association
show that the shortage is
increasing. New affores-
tation is running at about
8000 ha a year, signifi-
cantly below the estimat-
ed 29000 ha needed to
meet the timber indus-
try’s future demands.

“With superior silvicul-
tural techniques in care-

= -y R L

Rt =TT e

& Do ';a%m”\g('
es 1nto timber

fully-selected locations
Shell believes there are
attractive business oppor-
tunities,” said the spokes-
man.

The company’s pilot
project has been launched
in Northern Natal with
the purchase of a 4 000 ha
smallholding at Kwam-
bonambi.

However, the company
could meet opPosution
from the region’s sugar
cane farmers. :

Rex Hudson, assistant
GM of the SA Cane Grow-
ers’ Association, said al-
though cane farming in
the area was proving only
marginally profitable,
farmers were wary of al-
ternative development.

“Farmers in Nerthern
Natal are not too keen on
industrial giants joining
the agricultural indmtr¥.
Sappi and Mondi are al-
ready buying vast tracts
of land for timber grow-
ing. However, it’s rands
ang cents that count in the
end.”
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FORESTRY ‘egners-9ay they will shift
rail traffic to the roads in the face of a
15% increase in railage rates from the
new year.

Timber accounts for about 3,2%, or
5,2-million tons, of commodities railed.
Sawn timber railage is down 25% on the
1,2-million-ton peak of 1980-81 and
rough-bewn is down 27% on its 1976-77
hi%l,‘h‘-'f 5,8-million tons.

e annual increase in railage over
the past five years has been 18%, says
Forestry Owners’ Association economist
Mike Edwards.

He says SA Transport Services’ (Sats)
| new tariffs will cause industry-wide
“havoc and kill the pole market, which
1 faces crippling railage increases.

"1 7"We have done a detailed study on the
{bss of traffic and revenue to Sats if

(R -

3 fSETorottely
{

LAWRENCE BEDFORD i

rates continue to escalate, and we are
saying to them, ‘Give us a decent rate
and we will give you sufficient addition-
al tonpage to ensure that your revenue
does not decrease’.

*I think the crunch has come. We have
§gt dto the stage where something has to

one.”

Sats marketing director Andre Hey-
denrych says timber has always been
carried under cost.

He says Sats is negotiating contract
rates with the larger, heavy-timber con-
cerns on major routes. The rest will be
faced with rates at cost level.

“We want to negotiate with the indus-
try to let them cross-subsidise within the
sector,” he says.




. Fmanclal orre pondent
|| DURBAN -~ Timber
«| growers and SA Trans-
port Services’ officials
confronted each. othér in
. Pietermaritzburg yester-
day over the problem of
rail tariffs.
" The forestry men
- | maintained their profits
' were being chopped by
| eversincreasing costs of
'| transporting wood by
rail, whﬂe Sats officials
hy: M

-wood: pmces Lw:' :
‘ ".“H’exalso cr: ici

service had to be" run at‘a
profit.

Bruce MacKensz
chairman of the Forest
-Owners’ Assbciation, said
that in the past 10 years,
railage costs had in-
creased from 25 percent
to 50 percent of the deli-
vered cost of softwoqd
pulp to the paper mills. ,

- “We are very, con-
‘cerned about what” effeqt
this is having on our ex-

port capabxllty o -

~?

Criticising the Saﬁs -
proposat to charge grow- -
hders a per-truck-tatiff in

4'_-_'..-.—_7 3

:place .of the curren{ pér-

* grown delivered pnces
" Satga ichajrman
Werner Weber -called: 6n

‘gold-hoom: through'be ‘Eé’r

ipricing  poli

"Monopohstm pr cejs}- ‘
.|'sorsi companies such;as -

Mondl, Sapp1 and- 8¢ ucéo

: takmg softwood plil D, aq '
‘Hepr

Hunt, Leuchars and’

h iqn ‘basis, --‘-a‘-‘Greytown -
hzgrower s ailrim
-mreases had“fa '% :

ihtheamining houses o 18t
nforestry mern shave’ in the ~
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Low rand lifts import costs' -

$G

nfavourable

conditions hit
timber growers

TIMBER growers have been
hampered by unfavourable eco-
nomic conditions for the past
year, says the SA Timber Grow-
ers’ Association (Satga).

Its annual report says a high
inflation rate and the low value of

the rand raised the cost of import- -

ed materials.

“On the other hand, exporters
were able to find favourable mar-
kets_for timber and timber pro-
e Tseas.

ious infl

effects cannot be ignored.”
Depressed:;tconditions in the

]

throughout the year,-with’.mapy
growers deciding to convert to
hardwoods once softwoods were
felled.

“The demand for hardwoods re-

maing buoyant with the spectre of

although the possible:

market- persisted..

AN St ety ‘ Rt
S 4}1.,;,,7?. terms in 1986 than they did in;
19807 S '
5 ‘JNegoﬁat«i&ﬂR—With?SA%Tfansportif
Services (Sats) over ppoggsegkk
for~

', rail transport were"s
# . :Satga says.

[

MICK COLLINS: . [

a hardwood shortage becoming
very real.”

Growers were able to recoup the
calculated cost increases by way
of increased prices for some cate-
gories of roundwood on offer.

«“The serious backlog which has
accumulated in cost recovery in
the case of softwood remains. in
most instances;’ growers: of this

PR |

commodity’ indde’ less 'in ‘real’

changes to the tariff structure fo
iecessful; -

“Although Sats has still some
way to go to effect a 100% cost
recovery on the transport of round-
wood, the new per truck tarifijpro-

posals to be implemented‘for pulp-
wood allow for a measure of‘cost
savings for those loaders.who 1oad
trucks efficiéntly and can obtain
consistently high tonnages.”
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ha 'ﬁ‘z - i
? U GHANNESBURG * — losses. market. 3
+, WiCorporation-owned txm— "It says processors are- “We admit growers :
? ber companies are de- ‘ycine short-term market haven’t been able to re- | -
liberately squeezing the - ¢onditions to set prices, ¢over cost increases.| z

. #independent opposition when a longterm ap-, Had they done.so, out
; out of busmess, it.is ‘proach_is necessary m' competitiveness would
o ‘clalmed e . an’ industry where-'it; have been eroded.”
“.. Sappi, Mond1 c. and takes up to 15 years for\~
: other timber-processors plantations to grow.”
_are depressing prices to ©© gATGA says a :study.
“such an extent.that pri- * has shown that bacause;
. vate timber-growers are -of the finaneial squeeze,
‘having to sell'their for- pany farmers and la- g
~-ests.—to the proceSsors bourers are leaving the. :
, themse]yes. ¥t i land and development
" The’: accusatlon “is - of new pine plantations
gxadg}{a% th% 1 %)&mem— has been impeded.,
er imber Growers’ . 1t adds: “The: mon-
) ASS‘?ma“Q“ (SATGA), opoly control - of giant
. but is denied by the FQI.‘ corporatlons such as
. est Owners' Association . Anglo and Gencor over
- (FOA), which represents the .private ‘timber in-}.
‘the processors. ;.. -+".1 dustry - is ' escalating, .,
~FOA members control ‘with ‘no -evident offset .
: about 75 per cent of the through increased efﬁ-
country's private-sector ciency.”

V
. LI Iy .n,..:n.nr.

e
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forests and 81 per cent ' . The FOA strongly de-| 4
of pine plantations. % ' nies - its members ~aref"
, Accordmg to SATGA trying to destroy the in- .3
processing ‘companies dependent oppos;»tlon. §

- have bought an addit- . pirector Mr Mike Ed-
_jonal 4 per cent of pri- yards says the proces-
“vate-sector forests inthe ggrs “welcome compe-
" last three years.from in- tition to their ' own
dependent -~ growers.. plantations and do. not
Calling it a “disturbing geek a . monopoly.”

~ trend”, SATGA - chair- gome cases, he says
man, Mr Werner Weber, FOA = members havel .
says more individually pgpe. inte partnership "

e
PRESEES

B

smsy

£ IUERRSE

owned plantations  are ywith" - independents].”
.in danger of going the pather than 'bll)xy them i
¢ same way. ‘ out ...

., ‘The FOA has over 30
members, many of them-
in the’ Anglo American

“and ~Gencor  groups. -
SATGA claims that be-

He says: “The strate- -
g1c objective is not to re-{.
move small growers butj-
to ensure a contmumg '

| cause | FOA ~'members source ~of - raw 'maf "
#.both ‘own forests.. and terials.”
~.process timber, it is in He admits processor:
" their interests to create are not paying forest} -
slaa near-monopoly,. ‘This owners what they need ¥
po they are doing by hold- for their timber, but -

E
23
5

L ing down prices to tim- says this will continu
Pt her supphers, even at as long as timber is in 3
{  the cost of ‘reducing ovor-supply ‘ ‘ 1
F . their own forests prof1t~ “1 agree prices some-'f' "
! ab111ty " timles haven't been what i

"SATGA claims. pnce we would like them t
. increases have been be- be, but you have to con;
\  low the inflation rate for sider the ultimate ma
IR several . years, - while ket Ifthe cost of thera
5‘ "costs have mcreased to material becomes. proy
" the pomt that . many h1b1t1ve,wthe processory .
i growers -are makmg w11I be pmoed out of th

ot
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suburbs ‘were developed and

-sharper tools,

SHATP “~ dUJ UdT LT,

IMBER merchants
fear that the price of
pine may be increased
by as much as 35% in
the new year and that a
shortage of building ma-
terial could develop.

The Department of Envi-
ronmental Affairs plans to
lift log é)rices by between
26,8% and 31,5% soon. Prices
have risen by more than 46%
in the past three years.

The latest price increase
will be caused by the decision
to privatise forests and es-
tablish a State forestry cor-
poration. Approval In princi-
ple of the privatisation of
State forests was given in the
middle of December, but in-
terested parties have until
January 81 to make com-
ments or representations, to
the Government.

Ominous

The State controls about
29% of the forests in SA, but
75% of its timber is produced
in sawlogs which are used in
the construction industry.

The main protagonist in
the price issue is the SA Lum-
ber Miller’s Association (Sal-
ma) which has asked for ur-
gent discussions with the
Government. It hopes that
the “staggering” price in-
creases averaging 29,5% will
not be implemented.

Salma executive director
i Andries Swart says there are
.ominous signs that timber
growers are switching to sup-
Elyitng the pulp and paper ig-

ustry.
" It takes only 15 to 18 years
to grow trees for pulp pro-

f
1
b

'
3

duction, but 30 to 35 years for
pine of 2 svitable size and
quality for the building indus-

Danie Jacobs, director of
wood production at the De-
partment of Environmental
Affairs, says it is necessary
to increase the price of SA
pine # the future of produc-
ers is to be secure.

inflation

Mr Swart believes that the
increases now envisaged will
be even higher because lum-
ber mills will Lift their prices
to keep abreast of inflation.
He fears that rises could
reach the “mid thirties”, *

Although he agrees that
timber growers should be en-
couraged, he says drastic
ferice increases gver the short

rm could do the industry

. more harm than good.

Bill Smith, director of the
Association of Wood Menr
chants, is shocked at the
price increases planned by

Pine-price increase
: “By-Borr T

obertson— |-

ﬁ |
he State. He believes they
will cause building prices to
rocket and builders of low-
cost housing might be forced
to switch to steel.

The increases could also
hamper the export of pine

_products, estimated to be

worth R80-million a year.
The Timber Products Ex-
port Manufacturers Assocl-
ation believes that higher log
prices will force furniture
makers ocut of the expori
market. It fears that in-
creases of this proportion
will not be accepted in West-
ern Europe and that-orders
will be switched to Eastern
bloe countries which are able
to profit from barter deals.
Cas Pretorius, secretary of
the BC Furniture & Wood
Products Association, which
is involved in the export of
pine products, has asked the
Government to establish a
committee to investigate the
industry’s problgms,
He says that in the past
i;ear the price of timber has
een increased by 27%, fore-
ing about 10 factories in SA
and Swaziland to close at a
cost of thousands of jobs.

Cool for Kendal

COOLING specialist DB
Thermal will soon complete
its 2 000th heat exchanger for
the world's largest dry-cool-
ing power station, Kendal.

The 2 000 heat exchangers
have used 8 000km of elipti-
cal tube and 380 000km of fin
strip, sufficient to circle the

equator 9,5 times or reach the

moon.
In all, 3000 heat exchang-

ers will be built and will be
arranged in six dranght cool-
ing towers. When completed,
they will provide a heat ex-
change surface of 11km’.

The exchangers are assem-
bled at a rate of about 12 a
week al DB's Nigel work-
shops which contain the fin-
ning, assembly and special-
ised galvanising plant
necessary for the 15m long
elliptical tubes.

PP R
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By BRUCE WILLAN

SOUTH AFRICA’S forestry indus-
try has the potential to double its
present plantation area, construct
up to 21 new processing plants
and create 150 000 new jobs over
the next 30 years, according to the
far-reaching second Strategic
Forestry Development Plan.

The official plan was compiled by
the senior specialist forest scientist at
the Department of Environment Af-
fairs, Dick van der Zel, in collabora-
tion with the Forestry Council’s plan-
ning committee, ) o

Van der Zel estimates that demand
for roundwood timber will increase by
an average of 2,5% per year until 2010
to approximately 29,3m cubic metres
— almost double current output.

The plan urges forestry strategists
to plan for an expansion of 35 000 hec-
tares per year — which it says is feasi-
ble and vital to the industry’s contin-
ued growth.

Industry ‘could create

150 000 new jobs’

It is estimated that an additional 1
132 500 ha of forests could be estab-
lished in 13 identified priority devel-
opment areas without exceeding ex-
isting water runoff limits or
prejudicing other agricultural oper-
ations.

The effect of this afforestation, says
the report, would be to create 56 625
permanent employment opportuni-
ties, plus roughly the same number of
jobs in wood processing industries
with multiplier effects in secondary
and service — many of these in rural
areas where unemployment is rife.

In addition, afforestation will raise
the capital value of each planted hect-

are to R4 300, adding R4,87-bn to the
national land value and producing ad-
ditional timber to the value of
R7,12bn. '

The report envisages that the pri-
vate sector will undertake the bulk of
the new development with only 6 600
ha of the 35 000 ha of new forests, to be
planted by the state.

But, the report urges immediate ac-
tion to make up for the existing back-
log estimated to be 192 000 ha.

Not only will the expansion antiei-
pated in the report save SA millions
through import replacement, it will
ensure the continued expansion of
forest products’ export markets which

o

-

last year were worth R1,5bn.

According to the report, seven new
pulp and paper mills and as many as
14 saw- and boardmills could be estab-
lished throughout SA.

The SA Lumber Millers’ Association
(Salma) has welcomed the envisaged
privatisation of the state’s forestry ac-
tivities,

“The private sawmills are the state’s
largest customers — this year we will
be buying R100m worth of sawlogs
from state forests —and we would like
to negotiate on all aspects of privatisa-
tion,” says Andries Swart, executive
director of Salma. .
~ According to Swart some 55% of the
sawlogs processed at the more than
100 sawmills owned by Salma mem-
bers came from state plantations un-
der the control of the Department of
Environment Affairs,

Swart concluded that while SA as a
country was relatively poor in timber,
it was however self-sufficient in saw-
logs and had a vigorous forestry indus-

try.




EAST LONDON ome
150 Hodgetts Timbers
workers began an illegal
strike on Tuesday after
declaring a dispute with
management over wage
increases,

The workers are mem-
bers of the Paper, Print-
ing, Wood and Alljed
Workers’ Union, but the
itnion’s locgl Organiser,
Mr David Mabengeza,
said it was union policy
not to comment on a dis-
pute until after consuj-
tation with the em-
ployers.

He indicated that g
meeting had been ar-
ranged for Yesterday
afternoon,

A senior shop stewarg
and spokesman for the
strikers, Mr Otto Mpe-
tha, said the dispute be-
gan with a demand of a
R3,26 an hour increage
on top of the pPresent

1,45 an hour minimum
wage at the company,

This would bring the
wage in line with the
minimum wage recom-
mended by the Congress
of South African Trade

Unions.
Mr Mpetha said the

cated that it considered
the demand to be un-
reasonable,

The general manager
of Hodgetts Timbers, Mr
K. Fleischman, sajd he
saw *“little Purpose jn
commenting untj] there
is finality in the matter”,
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By AUDREY D’'ANGELO
Financial Editor
SAPPI will acquire control of Saiccor
(Pty) and of the Swaziland-baged Usutu
pulp mill in a R1,5bn transaction, it was
announced yesterday,

The deal, resulting from a decision by
British-based Courtaulds to withdraw
from the wood
wide, sent Sappi shdires R2,25 higher
yesterday to K31,76. They had already
risen on Thursday on rumours that the
deal was pending,

The purchase of the Usutu pulp mill is
subject to the consent of the Swazi
government,

Saiccor was originally set up by the
Industrial Development Corporation
{IDC} in partnership with British Ce-
lanese and an Italian company, Snia
Viscosa, to produce pulp for the manu-
facture of viscose celiulose for the textile
industry. It now supplies 11% of the
world market. '

A statement issued by Sappi yester-
day said that as part of the deal it would
link up with the international market-
ing consortium which has bought con-
trol of the Speciality Pulp Trading
Group (SPT) from Courtaulds,

In addition to marketing both Saiccor
and Usutw’s products world-wide which
it ddes at present, SPT would also as-
sume a pivotal role in the international
distribution of Sappi’s other products.

e purchase of Saiccor also gives
Sappi an additional 82 000 hectares of
high growth timberlands located conve-
niently to its own resources and oper-
ations.

The statement says that “flowing
from Courtaulds’ decision to get out of
the woodpulp industry world-wide, the
opportunity arose for Sappi to acquire,
with overgeas investors, 80% of Usutu,

pulp industry world-

“This part of the transaction is subject
to the approval of the authorities of the
kingdom of Swaziland. The Swazi au-
thorities will, retain their helding of
preference sharés in Usuty.”

Usutu, 4 low Gost:producer, is located
near Mangzini: i ‘Swaziland, and sup-
plies about 12%to 14% iof the world's
unbleached kraft softwood pulp. About
40% of its produet is sold on the SA
market and the balance is exported,

" Sappi has undertaken to invest a fur-
ther R30m in Usutu to increase produc-
tion.:

Sappi, along with overseas investors,
is buying Courtaulds’ stake in Usutu
and part of that held by the Common-
wealth Development Corporation
(CDC). C

The deal is complex, Sappi is buying
direct conirol of 33,3% of Saiccor and
shareholders’ claims of R17m from In-
dustrial Selections (Indsel), National
Selections (Natsel) and the IDC. This
portion of the transaction, involving
about R305m, will be effected by the
issue of a total of 10 520 000 new Sappi
ordinary shares to the three parties.

The purchase of the remaining 66,7%
of Saiccor from Courtaulds and share-
holders’ claims of R34m against Saiccor,
and the acquisition of 80% of Usutu, will
be effected by the issue of a further
10016 000 new Sappi shares, and a
R41m cash payment,

In addition Sappi will assume certain
liahilities amounting to approximately
R480m and will repay these in instaj-
ments over an extended period of time.

M€ announcement says the
10 016 000 new shares igsued will he
renounced in favour of Gencor,

Sappi MD Eugene van As said that
the deal made Sappi one of the largest
suppliers of pulp and paper in the world.
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firm axe
trade with

.t

S Africgo

AUCKLAND — New Zealand’s
largest listed company, forestry
giant Fletcher Challenge (FCL),
said yesterday it would cease-
trading with South Africa, pbut
added the move was not in re-
sponse to anti-apartheid protests,
“We've basically made an ec-
onomic judgment drawn from
the minuscule levels of trade we
do with South Africa,” chief ex-
ecutive Hugh Fletcher told Radio
New Zealand, '
FCL exported seeds to South
Africa and imported natural
stone in two-way trade worth
NZ§500 000 (5286 800} in the year
to June 1989. T
The company, which has an-
nual  turnover of about
NZ$12 billion ($6,89 billion), will
sever links by October,
Anti-apartheid protesters,
waving proxy votes, earlier this
year forced FCL to hold an ex-
traordinary meeting to debate
the issue and threatened to ugse
the company's rules to force a
meeting every 40 days at a cost
each time of NZ$100000. - -
Dick Cuthbert, spokesman’ for
Halt All Racist Tours (Hart), said
his group would now turn its'at-
tention to the largest trader with
South Africa, the New Zealand
Dairy Board. s oL
The board, which is New Zea-
land’s sole exporter of
products, last year sold NZ$7 mij-

.

lion worth to South Africa, This

compares with its total trade last
year of NZ$2 billion, - e
However, Dairy Board spokes-

man David Grabam said the

board did nof make political
judgments on the more than’ 100
countries it traded with, L

The New Zealand government
follows Commonwealth and Unit-

ed Nations guidelines on trade

with South Africa, banning im-
ports of mainly agricultural
goods. — Sapa-Reuter.
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“THE commercialisation of
the state's forestry inter-
ests, representing -
105 300ha, was being inves-
tigated by consultants
‘Brnst and Young, an Envi-
ronment Affairs Depart-

‘mieént spokesman said yes-
terday. \unber
The statée’s forestry in-

terests represented about
*25% of SA’s total planted-
forestry area,

The department had
asked the consultants to
propose alternatives to the
type of body required to
manage the state’s com-

mercial forestry interests. -

robe into commercialisj

&,

- "EDYTH BuLBRING

and to recommend interim
management of these inter-
ests, he said.

The report would be pre-
sented to Environment Af-
fairs Minister Gert Kotze
at the end of November,

The investigation was to
examine whether the Tim-
ber Production Chief Direc-
torate could be commercia-
lised, he said.

It was hoped commer-
cialisation would increage
the directorate’s efficiency
and efféctiveness, the
snokesman said. :

" wouid

gbstate forests

Commerecialisation
“level the playing
field” between the state’s
forestry interests andithose
of the private sector, * .

It would also encourage
an emphasis on income,
rather than expenditure,

At present, the Timber
Production Chief Director-
ate “was just breaking
even,” he said.

The separation of the
Timber Production Chief
Directorate from Environ-
ment Affairs depended on
the report’s recommenda-

tions, he said,
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FARMERS should grow trees i their
mixed farming patterns to meet the
expected 60% increase in SA’s round-
wood timber needs over the next 20
years, says the SA Timber: Growers’,

row trees as well

L ]

land use, but also in better profits for
the farmers over the longer term.”

ACHMED KARIEM )

Association (SATGA).&ID% ?f‘llb/fo Ferguson said the appeal came

The SATGA represents. 2000 SA
timber growers, most of whom also

carry out , T _agricultural activi-,
ties, —"(*-'.Sg %W :

SATGA
said in ijts
had to be
“Not only

irector Bruce Fergusin
annual report 500 00 ha
planted for future needs.
will this resuit in better

amidst a row in Natal in which large
timber companies were reported to

.be purchasing land for afforestation,

Referring to the SA Cane Growers’

‘Association’s appeal for a moratori-

um on eane land sales to timber com-
panies, SATGA said market condi-

tions should regulate the situation.




JOHANN ESBURg,
Propertj 5’ (Bolp
C

flected jn the sharp boost of 131% in earnings before
extraordinaxy items tq 38,1¢c 5 share for the yegr
ruary,

Thé extraordinary items, totalling R1,39m for the
Year, mainly Tepresent pProfits op the saje of land
and buildings,
¥

Abnormaj sales

Thé DProceeds of these abnormaj sales were effee.
tively distributed to shareholders via g reduetion in
share Premijum account of 239, a share o March 2.0

The fing) dividengq of15¢c 5 share, making total or
18¢ for the year, ig therefore based on the cash
available fop this burpose,

Commenting on the futyre outlook, the directorg
emphagise that “the realisation of assetg and distr;.
bution of Surplus fundg will considerah)y diminjgh
shareho[ders’ income and dividendg will simiiariy
have'to pe reduced »

Looking to the current yeqr and Assuming g
fhniier sale of assets, an ancitipateq net income per
share of 10c will pe distributeq to shareholders in

— Sapa
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|“Eisiber provides
|cushion for BoP

"TIMBER is proving nearly

|| -as -valudble as gold as 3

foreign exchange earner

- for SA and.a cushion {o the

“country’s balance of pay-
‘ents commitments, says
-the Jannary issue of South-
ern Africa Special Dis-
© The ‘Industry is SA’s
fourth largest exporter of.
‘non-mineral products and
‘earned an average of more

L. “Yet the industry has
“grown without the support
 and subsidies' so many oth-
" €r sectors get from -the
state,” says Dispateh,

- The importance of the
industry to SA’s future is

.| more just wood pro-
. dnction.'@ Tiwdne g

The article says that al-
though the gold price has
improved dramaticaily,
government officials and
private sector economists
insist that SA cannot rely
too heavily on the meta] as

-1 an export,

. The magazine concludes
that timber prices are
more stable and ‘predict-

'{ able in the long run and,

coupled with the world
shortage, will ‘provide a

'| than R2bn a year in export |
| revenue over the past two
‘| years.

;:ubstantialh amount. of
oreign exchange :
— Sapa, ‘@
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iFORESTRY still offers at-
‘tractive investment opportu-
tnities in spite of a judge's rul-
bing against certain tax
- allowances,

. Such investments have not
“ibeen banned, declared illegal
'or undesireable by the..tax

—

man.,

.the Income Tax Act on the
-grounds of abnormalities, in-
‘cluding contrived partner-
“ships, structures, promissory

" bious leases and excessive ae-
' counting charges,

, It was found that the
ischerme had been founded on
-tax evasion, not tax avoid-
F:ance. It is a dispute about tax
:— not forestry investment.

i
2 Bond

k, One such scheme is offered
::by Farmgroup, whose manag-
ying director Stan Sherratt
isays it bears no similarity to
i:the scheme involved in the
scourt case.

% Farmgroup’s schemeis of a
ilong-term nature, up to 22

- [iyears for pine pulpwood, The

lforests are, in the Drakens-
-berg. The Costs of establishing
splantations, . followed by
tmaintenance and insurance
fpharges for the 22-year cycle,
: re funded by a guaranteed

tloan.

Forestry

i Theschere in questioﬁ_".'ﬁ‘as w7 CObts aré based on a figure
 attacked under Section 19§ﬂg:f #

 notes, compound interest ; firs"or losses Tests with the

-.charges not yet incurred, di-

schemes

iwedess

the'woods

T tree proceeds. Interest on the
By JULIE WALKER

loan is charged at prime
overdraft rate.

As a concession and defer-
ment of profits, Farmgroup
will accept an annual pay-
ment of interest at 5%, plus a
management fee. The bal-
ance of the interest will be
paid out of the plantation
proceeds. The claim by par-
ticipants against taxable in-
come is based on the amount
actually charged — prime.

Mr Sherratt has guaran-
teed the cost of farming for
22 years at R105000 a hect-
are. Participants lease &
minimum of four hectares.
This cost is funded by a loan
through Farmgroup for set-
tlement at the end of the
cycle,

The leasing cost is R250 to

guaranteed against escala-
tion, so the risk of profit or
loss in respect of costs rests
with Earmgroup. .

The rigk of plantation pro-

.participants, but tax benefits
accrue from the outset.

The scheme involves:
'@ An individual plantation
investment, not a partner-
ship;
@A lease payable in ad-
vance, but deducted from
taxable income annually.
This is secured by a covering
bond;
®A fixed and guaranteed
cost for the 22-year growth
eycle;

out of

R400 a hectare annually, pay-
able in advance and tax de-
ductible each year.

Interest paid on the loan is
at 5% a year, but there is a
charge, and therefore tax de-
duction at prime. An annual
management and audit fee of
R210 a hectare is also pay-
able in advance.

Reasonable

A condition of the lease is
that the plantation be profes-
sionally maintained. The les-
sor and the management
partnership are not the same.

“That participants are
plantation farmers is beyond
dispute, and the forestry
costs included are reason-
able. As the tax benefits are
ongoing for the entire rota-
tion, the participants’ planta-
tion interests may be dis-
posed of at any time because
the buyer will take over most
of the continuing tax bene-
fits,” says Mr Sherratt.

® A good return on invest-
ment, plus the benefit of
farming. Farmgroup esti-
mates a gross return of up to
R1,2-million a hectare taxed
at a preferential rate;

‘@ Unrestricted access to the
farm.

Farmgroup will arrange a
loan to meet the the cost of
the 22-year scheme to par-
ticipants, repayable from
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~ NEWS ™

Own Correspondent

DURBAN — Govern-
ment foresters have
come under fire again
for destroying rare
natural habitats, this
time from the Wildlife
Society of Southérn
Africa,

The society’s execu-
tive director, Tony Fer-
rar, claimed that af-
forestation permits is-
sued for Government
plantations -only consid-
ered the impact on agri-
culture and water pro-
duction, with no refer-
ence to implications for

nature conservation and .

- tourism, =

He also accused senior
officials of the Depart-
ment of Forestry of
withholding information
of vital,public interest
from the society,

Last~-month, similar
criticism was voiced by
congervationists in Zulu-
land following the plant-
ing of pine trees at Lan
gepany outside Kwam-
bonambi, an area con-

‘Rare
being d

habitats

frev N

taining rare and valu-
able indigenous plants,
Mr Ferrar said the so-
ciety was particularly
concerned about the fact
that the Forestry Branch

‘of the Department of En-
vironment Affairs could -

issue afforestation per-
its to itself.
“Indications are that
Guidelines for the Appli-
cation of Conservation
Practices in Production
Forestry are being ig-

nored by the Foresiry

Department,
Permits

“The society has also
learnt that over the past
two years at least 80 per-
mits have been issued for
afforestation on land
supporting populations
of threatened species.

“We have tried to veri-
fy this via the official
channels but were denied
access o the relevant in-
formation which only

serves to confirm onr -

worst fears.

“The Society finds this
unacceptable and can
only adopt a critical po-

estroyed’

{ :
sition if the Department
of Forestry isinot pre-
pared to divulge infor-,
mation that ig of such ;
vital public intefest.” |
Mr Ferrar urged,
members of thelpublic to |
help the Wildlife Society
by reporting*harmful
forestry practices to its
conservation offirers, - |
In Nata), conservation
director KeithiCopper
can be contacted at Eﬂsl) ;
L i

Y N R

-21-0909. S P

JM Harris-,i;Cl,lief;
Director of Foresiry: De- |
velopment, said {yester- |
ddy he was unsgble to
comment on the eriti-
cism at short noti¢e, and
would have to stuly. the
complaints first, | |

However, commenting
on the issuing of affores- 1
tation permits, Mr;
Harris said it was‘not |
true that the Foresiry 4
Branch issued permits to '
itself. Loy

It was true that the js- |
suing of permitsiwas+
done by Forestry Branch:
officials, “but we scrutin-
ise the applications a lot
more. closely than.those
submitted by private
people”.

|
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FOREST products group Yorkeor’s earn-

 ings a share fell 43% to 22,9¢ (39,9¢) in the
year to end-December in- what was “a
tough and turbulent year” characterised

. by a deepening recession and general- s0-
cial unrest. . . .

" The results are below the target of 25¢ 2
share forecast at the interim stage when
earnings fell 2% to 1,5¢ (19,3¢) a share. As
a result senior execuiives could miss out
on a performance bonus of 250% of a por-
tion'of their second-half salaries sacrificed

-in terms of .2 bhonus Asg_:h‘em"e. s

.’ Chairman -Solly -Tucker",says
would have beaten its target had it not had
the hurdle of getting the New York Pine

_ operation off the ground in its first year. It
cost Yorkeor over R1,65m — a loss in

ning. However, Tucker says the invest-
ment is well worth the cost. ‘

~In the annual report, released with the
results,yesterday, Tucker says manage-

than 20%.fo at least,29¢ a share for the
c““e“t_iy:,e.?r-. T L R TN L
For the 1990 year, Yorkeor declared a
-final dividend of 8¢ a share, bringing the
total for the year to 14c (13c) a share, an

increase of 7,7%. It can be taken in.cash or

s T e w-v ey, ——«—

o Yorkeor . {7,3) times."The normal tax irate fell;

' earnings of over:17,6c a share — to get this
pine products manufacturer up and run- .

ment’s target is earnings growth. of more, . (195%)

2
< r

-

[ ZILA EFRAT & |
in the form of bonus shares dn the hasis of
four for every 100 Yorkcor shares held. A
dividend of 17¢ a share is forecast for the
current year. . v, .
Vorkeor's hirnover rose 2,5% 10 R36,9m.
(R36m); but operating margins more than.
halved to 7,5% (16,2%) leading to a 52% fall
- in operating profit to R2,8m (R5,8m). ~ -
_ The interest bill rose to R1,8m .
-(R803 000), with interest cover dowri at:6

R56 000 (R497 000) and there was:a rever-.
sal of the deferred tax provigiofiirom the'
previous year of Ri,2m {R752 000).
The group posted attributablé'profits of
"R22m (R3,8m). However, extraordinary
jtems amounting to a loss“6f -Rldm
(R905 000) relate to the closure of the truss
fabricating and timber retailing"branches
at Cor Delfos, Pretoria. ,,x.%zi;nnt
Tucker says Yorkeor's géaring: of 31%
indicates it is-substantially: indér-
borréwéd And shows:its'capaity’to grow.
Yesterday, Yorkcor was thie irst SA saw
milling operation to réceive the SABS.0157:;
fisting, Tickeér says this will open large
1ocal and export opportunities for Yorkeor,
especially to Europe after 1692. - _\

= | —
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By DIRK TIEMANN

CHRIS GRIFFITH was not
one of the farmers protesting
in Pretoria, but he does sym-
pathise with their predica-
ment of high input prices and
controlled market prices.

With an expected profit of
R15-million annually on a R4,5-
million turnover farmer Griffith
does not need to take to the
streets in protest.

The former Sigma and Mondi
chairman, who helped to set up the
McCarthy Group and Tongaat-Hulett,
left Anglo American in 1984 to settle
on his 2 500-hectare timber farm. He
bought the farm near Natal's Midmar
Dam in 1975.

Mr Griffith believes there is more
to life than collecting a monthly
cheque and being stuck in traffic
jams.

One of the top dogs in Anglo, Mr
Griffith left amid speculation that
huge losses at motor-maker Sigma,
now Samcor, caused his deparfure.
Sigma went from a R23-million profit
in 1981 to a loss of R55-million in 1962

Mr Griffith says: “This had nothing
to do with my leaving. I felt con-
strained, not enough time for my own
interests.”

Mr Griffiths regards timber as a
hobby. “I would rather have these
trees than an equivalent number of
gold shares,” he says.

His farm is 74% under timber, with
1100 stems to a hectare and given a
10% mortality, about 1000 remain.
Each tree is worth R6. He expects to
harvest 33 000 tons a year.

The farm is close to Durban for
export and to the Sappi and Mondi
pulp and paper mills, Mr Griffith be-
lieves the pulp mills are squeezing
timber growers, by paying only R40 a
cubic metre, of which RS is profit to
the farmer, Processed wood fetches
R300 and yields the grower R100
profit. -

Mr Griffith intends to build a R2-
million saw mill to enable him to
export pallet material.

More in |
slip for forester

ClTien

“French pulp wood goes into the
saw mills at a cost of R150 a ton. We
get a free on rail price of R40 a ton for
pulp. I will alse be able to give small
growers a better deal than they
would get from the pulp mills.”

Mr Griffith is also a partner in a
600ha sugar farm in Zululand, but his
primary interest is wood.

“Timber is equivatent to a small
mine with a perpetual ore reserve.
Even Shell is buying up timber land
as part of a global strategy to go into
renewable resources.”

Mr Griffith’s farm is surrounded by
Sappi and Mondi forests, and al-
though they have offered R20-million
for his property he does not view
them as a threat but as customers.

“They are feeling the pineh, but as
markets improve and raw materials
become scarce the pendulum will
swing and better prices will be paid
for my product.”

Does he wish to return to Johannes-
burg or Anglo? Leaning back in his

- CHISRIFFITH: More satisfaction from trees than thousands of gold shares
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chair on the patic in the enormous
white-washed house overlooking for-
ested hills, a relaxed Mr Griffith,
dressed in jeans, smiles: “Here I am
at my own beck and call. I had a
fantastic time there, but what can
you ultimately do at Anglo? You can't
double its size. I have grown my farm
in multiples.

“] watch the chase for the Allied
and think, who cares which bank is
going to be the biggest? Ultimately
it’s the service that counts and size
does not matter. I was part of the
lunacy once.”

Mr Griffith is impressed with the
potential unbundling of Gencor. *I
think Derek Keys is deing the right
thing, but I am surprised that no other
big corporations are considering
similar action.

“} wrote a memo to Angle in the
early 1970s suggesting the same
thing, but it was an idea ahead of its
time. I don’t believe in the advantage
of size.

“I am surprised at the apathy of
shareholders. Shares in a holding
company always trade at a discount.

Unbundling also makes sense in the
context of the new SA.”

Mr Griffith seeks challenges.
“Grassroot ventures, business strate-
gy and balancing risk in the long term
intrigue me. The sugar-cane co-op at
Umiolozi is a venture where we are
taking something and making it work
better.”

He believes that most people work
to live like he does.

“One can live comfortably export-
ing to Europe because of the low
rand. Nowhere in the world have I
found a timber owner wondering
where his bread will come from or
what he should do next.”

Mr Griffith has two properties and
the one I visited has a brick-and-tile
village of 10 three-bedroom units —
“in case I may have to live in it one
day”, he says tongue in cheek.

The farm also has a trout reach, by
the Lions River which runs through
the property for eight kilometres. A
workshop ensures that the roadwork-
ing equipment and logleading ma-
chines are kept in order.

“There is an example of an SA
success story,” he says, pointing to a
Bell log loader. “If local products are
not internationally competitive, why
should they be manufactured here?
Import them. So what if a bit of
foreign exchange is saved by local
manufacture, That does not take into
account the jobs lost because of high
production costs. Atlantis Diese1|
should be scrapped if it cannot com- -
pete. It produces expensive engines,
raising transport costs.

“When I go ahead with my saw mill *
I will buy local equipment because it
is good and competitively priced.
When 1 export to Europe, I will be
competing with the world. Why can't
others do the same? .

“1 I adopted the protectionist atti-
tude, 1 would ask the Government to
regulate the pulp price.” .

Mr Griffith believes in delegating -
work to those who can do the job as
well as he can. He has a manager who
looks after his timber, one for hisfew
thousand sheep and a computer
programmer.
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CURRENCY volatility
' has become one of the
most important variables
in thes world paper and
pulp .industry, says Davis
Borkum Hare analyst
Pierre Greyvensteyn in a
recent report
He"says currency vola-
tility destroys the predict-
ahility of the business and
erodes competitive rela-
tionships between sellers.
In particular, it stimulates
the eyclical movements of
pulp prices, causing high-
er highs and lower lows,
Curreney volatility is a

Volatility erodes competitive edge

new phenomenon which
emerged in the 1980s. The
period 1944 to 1970 had
stable exchange rates be-
cause they were pegged
under the Bretion Woods
agreement. Even in the
1970s, fluctuations in the
world’s major currencies
were relatively modest.
Since 1885, the exchange
rate of the overvalued dol-
lax at the time has fallen
significantly against most
currencies. With the
weaker dollar, Ameriean

exporters are deriving
huge benefit by selling
their goods abroad within
the limits of their produc-
tion.

Fluctuations

However, the benefits
of an advantageous ex-
change rate cannot last
over time and so cannot be
used as a basis for long-
term commitment. When
the dollar does change
course, experience has
shown that fluctuations of

10% to 20% in one year
are common,

Greyvensteyn says US
pulp producers in particu-
lar are reaping benefits
from the weaker dollar.
By lowering prices, their
mills can operate at full
capacity.

On the other hand, the
fall in the dollar is forcing
European, Canadian and
Latin American produeers
to lower their prices to
bring them into line with

the reference price — the
dolar price of US pulp.

One way the industry
can protect itself agamst'
carrency volatility is to
maximise the efficieney
of the mill. Another defen-
sive technique is to mini-
mise debt levels.

In addition to currency
hedging, another approach
is to sell product in a bas-
ket of currencies'such as
the ECU. Buying into
‘downstream businesses
such as the Nordic pulp
industry is another strate-
gy, says Greyvensteyn .

Industry
to conserva

THE forestry and forest
products industry has a
vested interest in environ-
mental conservation be-
cause it depends on the in-
tegrated functioning of

- nature for its raw materi-

als.

Because of this, Forest-
ry Council promotion com-

- mittee chairman Bruce

Mackenzie says the indus-
try’s continued activity in
conservation can be count-
ed on.

He says in creating an
asset vital {o 8A, the indus-
try has inevitably caused
some changes to the envi-
ronment, as have other in-
dustries.

‘Counter

However, not all the
changes caused by affores-
tation have been harmful.
For example, trees synthe-
sise certain airborne
chemicals "and so help

" counter-the rising earbon

dioxide level which is a
factor_in creating the
“greenhouse effect”.

Mackenme says the for-
estry industry is acutely
aware all reasonable mea-
sures must be taken to con-
serve the environment, but
without unreasonably sti-

B 10w (43}

fling the progress so neces-
sary to accommeodate the
SA’s growing population.

He says it is precisely
because the forestry indus-
try is scientifically man-
aged, and hence profitable,
that it can increasingly af-
ford to promote environ-
mental conservation.

The Forest Act, intro-
duced with the full co-
operation of the industry,
contains strict measures
for the planting of trees in
river catchment areas to
conserve water resources.

The industry is the only
dryland, or non-irrigating,
user of ‘land that is con-
trolled in this way.

Iis activities cover a
vast and increasing area of
land, which includes nu-
merous natural and his-
torical sites and features
worth conserving.

All the large forestry
companies have appointed
conservation officers and
they all include conserva-
tion practices in their
operational policies, as do
many of the smaller opera-
tors in the industry.

Twelve sites have been
registered by forestry
companies in the National
Heritage project.

commit ed
tion @%

In addition, the Southern
African Institute of For-
estry, to which more than
400 foresters and related
scientists belong, has a
strong conservation ethic
and spends at least a third
of its time on,conservation
matters.

Mackenzie says the for-
est products industry,
which produces sawn tim-
ber and pulp and paper
products, is also doing its
utmost to operate with the
minimum possible impact
on the environment.

Spotlight

The kraft pulp mills,
whose gas emissions have
a characteristic smell,
come under the environ-
mental spotlight most of-
ten.

He says there is a ten-
dency to assume that be-
cause the emissions are
odorous, they are harmful
to health. But these gases
also occur naturally, aris-
ing from vegetative decay
in marshy areas.

International health au-
thorities concede that pulp
mill emissions are not
harmful {o human health,
but the pulp manufactur-
ers are still taking positive
steps to reduce them wher-

All the large forestry companias have appointed consarva-
tion officers. 1 :

ever possible.

Looking to the future, a
multi-disciplinary group of
experts from across the
forestry industry last year
drew up an industry-wide
set of “gunidelines for the
application of conserva-
tion practices in produc-
tion forestry”, similar to
codes already adopted by

individual companies,

The code lays " down
guidelines for the riange-
ment of commertial for-
ests to ensure the protec-
tion of the ecology, fauna
and flora, and it focuses
attention on the impor-
tance of environmental
conservation within the in-
dustry.
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Lumber millers are
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forestry

LUMBER miillers, in
tough negotiations with
goverfiment over log
prices, are awaiting an
announcement on the
formation of a National
Forestry Corporation.

At the end of 1989, gov-
ernment gazetted draft leg-
islation for this corporation
from the state’s forestry in-
terests.

The government controls
29% of SA’s planted forests
and is the largest grower of
softwood. timber.

Prompted by widespread
opposition to its draft legis-
lation, government com-
missioned an investigation
into the possible “commer-
cialisation” of the state’s
timber production inter-
ests; .

The report was recently
submitted to government,
and Water Affairs and For-
estry Minister Gert Kotze

.is expected {0 make an an-
nouncement about it in his
Budget speech in Parlia-
ment.

The sawmilling industry,
which has a turnover of
R700m a year and employs

about 50 600 people, is like-

ly to be the most affected
by any move.

It relies on state forests
for more than half its saw-
log intake and takes up
about 70% of the state’s log
output.

During 1990, a team rep-
resenting lumber millers
and silviculturalists visited
a number of overseas coun-
tries which had recently
dealt with similar prob-
lems with varying degrees
of success.

Misnomer

While lumber millers are
reluctant to discuss the
matter, their views are re-
presented by Yerkcor
chairman Solly Tucker in
his company’s annual re-
port, in which he says:
“Commercialisation by
means of a glani state-
owned corporation is a mis-
nomer.”

He says a case for pri-
vatisation in SA has been
made out, but not of the
state’s timberlands.

These should remain in

_custodianship of govern-

ment.
The best way to commer-

for w

pl. Q)

cialise the state forestry’s
undertakings would be a
business-like transfer of its
various ancillary opet-
ations, like planting, har-
vesting, pruning and road
making, to entrepreneurs.

However, he says what-
ever model is finally ac-
cepted by the cabinet, none
can deny that tampering
with the sawmiller’s secur-
ity is tantamount to tam-
pering with unsubsidised
jobs where they are most
needed — in the platteland.

Sawmillers are con-
vinced that a National For-
estry Corporation could be-
come a new Goliath that
would destroy competition
he says.

However, Forest Owners
Association (FOA) director
Mike Edwards says his or-
ganisation supports the
principle of the National
Forestry Corporation as
long as it operates on busi-
ness principles and is pro-
fitable and productive.

His views appear to be
supported by the pulp and
paper industry which be-
lieves there should be no
hidden subsidies that give

£

Ko dgal o

ord on
corporation

the Corporation an advan-
tage.

At the same time as the
draft legislation relating to
the {forestry corporation
was gazetted, the authori-
ties announced their inten-
tion to increase the log
price by as much as 29,6%
on average and bring about
about changes to security
of tenure entrenched in the
long term sawlog con-
tracts.

Some observers ‘believe
these steps are being taken
to make the proposed new
forestry corporation meore
profitable so that it can be
privatised in future.

Depressed

In his annual report,
Tucker says these moves
depressed timber demand
and prices and confidence
in the lumber milling indus-
try. But the industry took
up these challenges .

Renewals of existing
state long term sawlog con-
tracts have been negotiated
effectively providing secur-
ity of tenure of not less than
10 years and access to guar-

K _'_\ - *
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SOLLY TUCKER

anteed timber quotas from
government forésts.

There is also an under-
standing that the standard
contracts will be renegoti-
ated on a basis of mutuality
and modern commercial
principles.

Also agreed was an in-
crease of log prices, not by
about 29% , but by 18,5%.
But sawmillers had to ac-
cept a material reduction
in payment terms.

Tucker says this was a
tough deal, “but we were
still in business, although
the fundamentals are as yet
far from settled”.

A new and intense round
of negotiations for another
log price increase is cur-
rently underway.

Tucker says there are
reasons why the industry
should not accept such sig-
nificant price increases as
last year.

About 40% of the state’s
plantations is not and prob-
ably will never be commer-
cially viable. There can be
no justification for loading
the price of sawlogs to cope
with the losses sustained in
unprofitable plantations, he
says. - CA
He,adds that any injudi-

would.jserionsly, hurt. SA's:
interilational ", competitive-
ness,which dges much, for
the the stability.and growth .
rprospects of the sawmilling’
indystry. . s o
o0 the past, the lumber

{mm@ym quotabut . g0t
moreé. .t They now get:the
woghny by cpqt T T
+mynifnurn:and the rest goes

Pulp, iié’per

cious, Fise in fheylog ‘price | - -

mijlers;were guaranteed a |

into-open tender at muich
i higher prices.
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SA’s forestry industry
has often been called the
quiet giant of the
national economy.

In 1989, the forest and
forest products industry
contributed 34% to SA’s
GDP — almost double its
stake in the national eco-
nomy of just four years ago.

Its contribution to the
national manufacturing
GDP was 137%, larger
than that of the raotor in-
dustry. :

Some 122 000 people are
employed direetly im tim-
ber growing and process-
ing, many of them in the
rural areas where jobs are
sorely needed. .

_Over R13bn is invested in
the forestry and forest pro-
ducts industry, in which the
private sector is the major
player.

Last year, timber grow-
ers were paid R900m for
their produets with the val-
ue of finished industriai
products sold amounting to
around R6,8bn.

The industry’s star per-
former in recent years has

been the puip and paper in-

dustry with an annual turn-
over nearing Rébn.

Sawmilling and mining
timber were the other main
contributors, with a com-
bined annual turnover of
R850m.

Surp'lus

In 1981, imported timber
products exeeded exports
by R133m. Just four years
later this has been turned
around to a net surplus of
R500m and last year export
earnings stood at a stagger-
ing R2bn — a net surplus of
R850m. .

Few South Africans real-
ise just how diverse and im-
portant SA’s forestry indus-
try is, because only 1% of
SA’s land surface, covering
1,2-million hectares, is
planted in timber,

SA produces more than
I7-million cubic metres of
timbher a year, entirely

| ( | !t{(zll

(Dol
from man-made planta-
tions, making it one of the
world's foremost planta-
tion forestry countries.

SA’s plantations are lo-
cated in an arc stretching
from the northern and east-

ern Transvaal, through

Natal, Zululand a2nd Trans-
kei to the sonthern and
western Cape.

Because of favourable
climatic gowing conditions,
SA is able to grow trees on
much shorter rotations and
with yields comparable to
those achieved elsewhere
in the world.

Of SA’s 1,2-million heet-
ares of plantations, haif is
dedicated to growing
softwoods. SA pine has be-
come the staple product of
the local softwood forestry
industry and has found its
way into virtually every
facet of SA industry and
life.

Pine timber is used ex.
tensively for building pur-
poses, largely roofing tim-
bers. SA is only starting to
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(ﬁhe world-wide trend

towards timber frame
housing.

In the industrial sphere,
pine timber is used for the
manufacture of doors, fur-
niture, cable drums, crates
and pallets.

The other major timber
species planted in SA are
eucalyptus and wattle, both
native to Anstralia.

Mining

Eucalyptus is used pri-
marily in the pulping indus-
try, from which many
grades of paper and board
are manufactured, and by
the mining indusiry as the
major form of underground
support.

Wattle growing accounts
for some 11% of plantation
procduction, most of it con-
centrated in Natal. The
tree’s bark is one of the
most important ingredients
in the leather tanning pro-

cess, while the wood is

mostly puiped.

Merchants expgecﬁmgwt%ygh%t@gs

PAPER merchants have
been experiencing harsh
trading conditions and
things could get tougher
this year.

Graphtec CE Frits Wal-
déck says the local reces-
sion has affected nearly
every facet of the paper
merchants’ market.

Reduced adspend has
dented the print advertis-
ing market and business
form sales are down. Many
of the smaller and medium
sized printers are strug-
gling arnd a few have gone

L2
ont of business,

With the market deelin-
ing, the merchants face in-
creased competition which
resulted in price cutting
and has placed pressure on
their margins, erroding
their levels of profitabitity.

However, Waldeck says
to counter the drop in their
markets, merchants are
concentrating on control-
ling costs and improving
their productivity.

Demand for paper in 1990
remained static and he ex-
peacts it to show a decline of

between 1% and 3% this
year.

While 1991 will be a
tough year for paper mer-
chants, Waldeck does not
expect any shakeout in the
market place. This is be-
capse all the paper mer-
chants have the support of
three large groups, Gencor,
Barlow Rand and Anglo
American.

He hopes to see an im-
provement in the market in
the second half of 1992 as
the SA economy moves out
of the downturn.

~ Waldéck says long-term
prospects for the paper
merchanting business are
sound. Once normal pat-
terns of paper consumption
resume, he expects the
market to show an average
yearly real growth of
around 4,5% for the decade.

This growth will come
from a broad range of fac-
tors in a changing SA such
as increased spending on
education, more people en-
tering the work environ-
ment and a higher level of
skills.
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TIMBER has been part and
parcel of SA everyday life
for centuries.

The first recorded use of
indigenous wood dates back
to 1630 when a Portuguese
caravel was wrecked at
what is now known as Plet-
tenberg Bay.

Marooned on an un-
known, inhospitable coast,
the 20-man crew of the Jose
Santa Rita used timber
from the local forests to
build two hoats in which
they returned to Portugal
and civilisation.

Two ‘decades later, Jan
Van Riebeeck arrived at
the Cape and woodcutting
began in earnest. As the
colony grew, its surround-
ing forests were soon de-
pleted and woodcutters
moved into the forests of
the southern Cape.

Exotic

The early rulers of the
Cape realised the indig-

- gnous forests would not be
" able to support the colony’s

timber requirements and
that exotic species would
have to be planted.

The common oak, fol-
lowed by the fast growing
cluster pine and stone pine,
were first imported more
than 250 years ago. .

In the 18th century, tim-
ber from the Cape was of-
ten exported to the Dutch
East Indies where it was

|4 (24l
fashioned into “ball and
claw” furniture, much of
which was re-exported to
the Cape Colony.

The legendary George
Rex is reputed to have built
SA’s first sawmill at
Knysna in 1802

In 1876, SA’s first com-
mercial plantation, consist-
ing of eucalyptus trees im-
ported from Australia, was
established at Worcester to
supply fuel for railway lo-
comotives. .

A decade later, the first
wattle plantations were es-
tablished in Natal to pro-
vide extract for the leather
tanning industiry.

During the depression in
the late 1920s and early
1930s, 17 white labour for-
estry camps were estab-
lished in varicus parts of
the country.

Apart from providing a
lifeline to thousands of im-
poverished families, these
settlements increased the
area of state plantations
four-fold to 140000 ha by
1938.

According to a special
report on the forestry in-
dustry, the initiative to de-
velop commercial forestry
on a really large scale was
taken by the state after the
First World War.

German submarines had
made importing difficult
during the war, which left
government to decide SA

'

Portuguese started
olling%ﬁ

should strive to become
self-sufficient in construc-
tion timber within 50 years.

That decision, and the af-
forestation that it pro-
duced, was vindicated
when similar import diffi-
culties were experienced
during the next world war.

After the Second World
War, hundreds of thousands
of hectares were planted
following a shortage of im-
ported timber.

Encouraged

Sawmills sprang up
around the country and the
booming mining industry
encouraged entrepreneurs
to establish’ eucalyptus
plantations for mining tim-
ber.

In 1920, SA got its first
paper mill at Klip River
near Johanneshurg — lay-
ing the foundation for the
modern muiti-billion rand
pulp and paper industry.

By the late 1940s, the pri-
vate sector decided that the
timber-growing industry
was worth investing in.

The state, however, re-
mains the largest single
player, although three com-
panies — Mondi, Sappi and
Hunt, Leuchars and Hep-
burn (HLH) — together
account for over 40% of the
total area of afforestation,
and over 50% if Swaziland
is included. o

Sappi sees
potential
in adjacent

8 &gunt?gs
E op{e‘lﬂlg up of
southern Africa in the
wake of political
changes in SA could
present the local forest-
ry industry with large
opportunities in the
future.

While Sappi is al-
ready involved in affor-
estation programmes
in southern Mozam-
bique, good timber
lands exist in northern
Mozambiqune, Zim-
babwe, Malawi and An-
gola.

Sappi Forests MD
Ken Lechmere Qertel
says there are opportu-
nities to exploit these in

partaershi ith local
interests.
Expertise

Farest Owners Asso-
ciation director Mike
Edwards adds that SA
has the expertise and
technology, the mar-
kets and processing
facilities to become a
major force in develop-
ing the southern Afri-
can forestry industry.

QOecrtel says Sappi’s
arrangements in
Mozambique are close
to finalisation and it ex-
pects to start trial
plantings jn_June this

vear. (3 wAl iy

" Over the next 10

b (e
THE SA Timber Growers’
Association (Satga) is urg-
ing farmers to include

| trees in their mixed farm-
img, patterns to help meet
' the expected increase in
the countay’s roundwood
timber needs.

Not only will this result
in better land use, but in
better profits for the far-
mers over the long term,

Farmers are ur
L

nitimately promoting ru-
ral stability, the associ-
ation SaYS(Q’(\M

_ Satga’s appeal, made in
its latest annual report,
says some 500 000 ha must
be planted to trees in
Natal alone over the next
20 years to meet the coun-
try’s projected timber
needs.

If farmers themselves

ged to grow trees

took part in the pro-
gramme, they could help
keep some 1 000 individual
farmers on the land over
the long term.

Satga, which is based in
Maritzburg, represents
1 800 timber growers
throughout SA. Most of
them are farmers who
have stands of timber
among other agricultural
activities.

years Sappi hopes to
plant over 30000 ha in
the area.

Sappi has the rights
to the timber it grows
in Mozambique, but no
commitments have
been made as to where
the timber will be sold,
he says.

However, the Sappi’s
timber lands in Mozam-
bique are in close prox-
imity to Sappi’s Ngod-
wana Mill in the
eastern Transvaal.

18



| IILz
S {encasrovrime Grodyron qinc {g i ] S N

THE past year has been
tough for the paper and
pulp industry which ex-
perienced a cyclical de-
cline after five years of
strong growth.

Mondi executive chair-
man Tony Trahar says the
world pulp market is par-
ticularly depressed with
many mills around the
world either breaking even
or lesing money,

The local paper market
has been affected by the
economic downturn. Local
prices have shown infla-
tion related increases, but
have not risen to the level
seen in previous periods of
high inflation,

Demand for newsprint
and magazines fs weaker
as a result of falling ad-
spend.

The industry continues
to face inflation-driven
cost pressures. Softer
prices and higher costs
have eroded profit mar-
gins,

In addition to high inter-
est rates and a stronger
rand, the industry is being
affected by political and
economic uncertalnty.

,Dumping

Trahar says the weak in-
ternational market has led
to some dumping on the SA
market of uncoated papers
from countries like the
USSR and Brazil.

Unlike many of its trad-
ing partners, SA does not
have import protection on
uncoated paper.

The industry has applied
for a tariff protection of

15%, the same rate that
applies to imported coated
papers.

Last year’s harsh trad-
ing conditions left their
mark on the earnings of
the major paper and pulp
groups Sappi and Mongi.

TONY TRAHAR
According to Amic,
which released its results
last week, Mondi's results
for the year to December
31 reflected a 43% decline
in earnings to R8%m.
Directors attribute the
slump te “substantially”
weaker pulp prices in in-

ternational markets. The-

company alse had produc-
tion problems and pro-
longed strikes at some
mills early in the year,

For the six months to
August last year, Sappi's
earnings fell 44%. The
drop is largely attributed
to the relative strength of
the rand against the dollar
and an adverse production
performance caused hy
strikes and other excep-
tional events.

The group also exper-
ienced softer export prices
for its products, higher in-
terest rates and the slow-
down in the local market.

But despite the market
slowdown, Sappi and
Mondi are involved in huge
capital expansion pro-
grammes.

Trahar says this year
Mondi will “complete &
R1,3bn expansion and re-
placement programme
which it started in 1987,

Once this programme is

Pulp, paper and timber

Harsh trading times
take a toll o
and Mond

14%:]
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complete, Mondi will con-
solidate, aiming at using
its expanded asset base at
full capacity. .
" In its current financial
year to Febuary, Sappi will
have spent R350m to in-
creage capacity and re-
place eguipment.

With the trend to ratton-

"~ alisation in the world in-

dustry, Sappi and Mondi
gained strong footholds
into Europe last year,

Sappi, together with a
consortium, acquired five
UK paper mills for R500m
to fortn a company which
has a turnover approach-
ing $300m.

Consortium

Called Sappi Europe, it
ranks as the UK’s second
largest speciality paper
manufacturing group and
its fifth largest paper com-
pany,

In October, a consortinm
consisting of Mondi, Anglo
American, De Beers Cen-
tenary and Minoreo bought
a 49% stake in Austrian
papermaker Neusiedler
AG for an undisclosed
amount.

Neusiedler, with an an-

Sappi
nin

gs.

nual turnover of $350m, is
Europe’s third largest
manufacturer of woodfree
papers for the fast growing
A4 photocopy paper and
business forms markets.

Trahar says the benefits
of this acquisition are al-
ready being seen. It has re-
sulted in a large offtake of
Mondi's pulp, the exchange
of technology and know-
how and offers the local
group a base to enter the
Eurdpean market.

While still in a cyclical
downturn, the industry’s
prospects are looking ro-
ster for 1991.

He says the easing of
sanctions will give local

- praducers a hoost. It will

enable them to enter mar-
kets that have been closed
for some time, to recruit
foreign skills and to ensure
supplies of machinery
from Scandanavian coun-
tries.

And when economic con-
ditions on the local market
improve, Trahar expects a
steady resumption of
paper consumption pat-
terns. An average rea)
growth rate of 3% to 4% a
year is expected in the
paper and board markets,

Planting stepped up
10 meet demand

OVER the last five years the forestry industry has
stepped up afforestation to meet timber demand
expected to rise by almost 60% over the next 20 years.

Huge timber shortages in the early part of the next
centary were forecast, but many in the industry now
helieve shortfalls will not he serious.

In fact, over the past 18 months the industry kns
moved from a shortage of hardwood, which pashed 1p
prices, to a surplus, U)""‘] i !il]‘;]q {

Sappi Forests MD Ken Leckmere Oertel says part
of the reason for this was a drop of about 40% In
mining timber consumption.

Six years ago the industry began Increasing its
planting of hardwood, which accounts for balf the
timber ased in SA, in the face of shortages.

Qertel says this will result in a sorplus in tie
market in years to come.

He says the forecast shortages were based on te
number of pulp and saw mills expected to be built. If
these are not built, there will be oo shortage.

Mondi executive chairman Tony Trahar agre:s
fears of huge future shortages of timber are abatig.

@ wdars Surplus

“While Mondi and other companies ar: edicting a
surplus in hardwoods, the future of softwoods is hard-
er to predict”

Oertel says there may be a slight shortage of phe
towards the end of the century.

However, Forest Owners Association director Mike
Edwaris says loug term forecasts of future shortages
still stand.

He says forestry is a long term business golap
through a slump because of the economic downtur,

While demand for timber has eased and wil rematn
slow possibly for the next few years, Edwards ex-
pects shortages in the future.

As a result, the forestry indnstry must continue lts

methods,

the last two years.

is well underway,

afforestation programmes and improve planting

In recent years, all the major players iu the indus-
try have been accelerating their planting rate.

Sappi has been involved in new afforestation and
replanting of on average 22 000 hectares a year over

Trabar says Mondi's R1I0m seven-year pro-
gramme to plant 60 000 hectares in the eastern Cape

Endangered bi

BA's rare and endangered
wattled crane has a new
champion in its struggle for
survival.

Mondi is developing a
project with the SA Crane
Foundation aimed at en-
couraging the birds to

reed in the Mooi River
area of Natal.

Permanent

The project, which Mondi
group ecologist Ricky Pott
expects to be finalised soon,
will include land and hous-

B {6 3ad
ing for the S L:f ne,Foun-
dation for permanent re-
search work.

Pott says the wattled
cranes feed on several of
Mendi’s Nata! plantations.

One, which includes a
viei area on the Hiatikulo
River, has great potential
as a breeding site.

But Poit says this can
only be realised if Mondi is
able to reverse the viei
drainage process imple-
mented when the land was

rd finds

being
farmed.

As the new owner of the
land, Mondi has begun op-
erations to fill in all the
canals and halt the drain-
age of the vlei areas.

Shallow

This will re-create the
shallow open waters that
' the wattled crane requires
to breed successfully.

Apart from the wattled
crane, the rarest in Africa,
the other two SA species,

commercially

Anew protector

the blue crane and the
crowned crane, are also in
the area.

“Our ultimate aim is to
attract and retain breeding
pairs of wattled cranes in
an area where they will be
safe and can be studied by
the Crane Foundation,”
says Pott,

“In the past, cranes have
been jeapardised by, aifiong
other man-inspired activi-
ties, poisoned grain, electri-
fied cattle fences and de-
struction of breeding
habitat.”

1




STATE FORESTS @:\"‘W
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Ernst Young’s report on the commercialisa-
tion of State forests, currently on the desk of
Minister of Water Affairs and Forestry Gert
Kotze, is likely to be well received by the
major interested parties in the private sector
when it eventually becomes law.

But that, of course, depends on whether or
not the recommendations are watered down
before they work their way into legislation.
They are, in fact, the precursor to privatising
the State's forests.

The report has been studied and comment-

BUSINESS & TECHNOLOGY

W si\al
ed upon by the Department of Forestry,
which has assumed a watchdog role on be-
half of the State. The Forestry Council,
which is composed of representatives of all
branches of the timber industry, provided the
private sector’s views.

The proposals have been well received by
the big forest owners, but their smaller rivals
have reservations. They fear the big opera-
tors will use their financial muscle to snap up
the choice bits of State forest and leave them
with the crumbs.

Lumber millers support the principle of
commercialisation, but they do have some
reservations. These have been spelled out to
the Forestry Council and, according to
Alfred Hardwick, chairman of the SA
Lumber Millers’ Association, have been in-
cluded in the document now before Kotze.

Many lumber millers have long-term con-
tracts with the State, which owns 25% of all
the afforested land in SA and supplies 55%
of their raw material. They regard these
contracts as on-going — subject to periodic
review with few, if any, alterations — and
they aré afraid the new forest owners might
insist on radically altering them.

“We support the principle of commerciali-
sation and accept that anyone who grows
trees is entitled to a fair return on his invest-
ment. But we don’t want forest assets valued
at artificially high levels, because that will
increase the return on investment forest
owners require to artificially high levels,”
says Hardwick.

“It’s a good report and it’s sound,” says
Bruce Mackenzie, chairman of the Forest
Owners’ Association which represents the
really big owners. “It recommends the State
form a company in which it is the sole share-
holder, run it until it is operating successful-
ly, then privatise it.” ‘

He understands lumber millers’ reserva-
tions. “They have nothing to do with the
formation of a company, but with the way it
will be administered. The last thing they
want is that it turns out to be a State depart-
ment in drag.”

Ken Lechmere-Oertel, MD of Sappi For-
ests, likes the idea of privatising the forests
only after they have been run successfully as
a company using private sector norms. He
says: “There is no way the State can privatise
them in their present state. Their cost struc-
tures are so skewed and intertwined with
other State activities that there’s some ques-
tion as to whether they’re being run profita-
bly or not. ’

“They are, for example, burdened with the’

costs of environmental projects that don’t
concern them, but they aren't debited with
the cost of their offices and the transport
they use.” |

The report recommends that a board of
directors, two-thirds of whom will be ap-
pointed from the private sector, run the for-
ests in their commercialised form. Lech-
mere-Oertel would like the board to be
composed entirely of businessmen exper-
jenced in forestry and timber matters with no
representatives from the civil service. He

also feels that the board should not be ob-
liged to report to parliament.

The ideal, he says, would be for the com-
pany to forget it is bonded to the State in any

will the small
operators lose out if they are
privatised?

State forests ..

way and to develop as a commercial com-
pany with adequate funding, private-sector
audits and the ability to negotiate contracts
and keep a careful watch on efficiency levels.

He appreciates that lumber millers have to
ensure continuity of supply and their concern
that there could be a substantial increase in
timber prices once the forests are privatised.
He’s also sympathetic to smaller growers’
fears that the big timber companies will
become even more powerful, which could, of
course, happen if government follows
through and privatises the State’s entire
timber holding.

But Lechmere-Oertel does offer a solution
to some of these problems. He suggests that
the State should hold the land and privatise
as many operations as possible to small con-
Ccerns. o

“Tt could, for-example, hire out land to big
and small companies to grow timber. We
could then find the lumber millers them-
selves vying for their own tracts of timber
land. It could also appoint smaller companies
to plant and harvest trees and others to
prepare the ground for planting purposes.” Ml

]
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1 TIMBER proceséing companies -|'B
are puiling out all stops to get | @
) private foresters to plant soft- -| B8
wooditrees. SO

. As-well as loan schemes to
plant fast-growing softwoods
like pine and gum, the big
. firms*are- offering incentives
for small growers to plant
hardwoods like wattle so that
they can convert more of their
‘estates to ‘softwoods. 4"

SA:Timber Growers Associa-
tion (Satga), which représents
about 3 000 independent grow-
ers,,’sgys in its 1990-91 annual
reporf’ “an extremely serious
backlpg is developing in “soft-
woodgafforestation, particular-
1y in-Natal™. -

" Growers appear to-have
caught ‘up the backlog of hard-
| wood ;afforestation identified a
v few years ago — although new

planting in Natal has since the
_mid-80s slipped further behind

the shortfall increased:from
' about 2.000ha in 1986-87 to.1l
| 045ha‘in 1988-89. %

Ceep . ! ot
*"-Surplys ‘planting, particular-
ly'in'the Transvaal,howeyer, is,
believed to have taken up;the.
shortfallrv oMU
|, I softwoods, the-country
needs ‘aifurthér 56 218ha; Satga.
!{3‘1} 945ha 'of*it- in

" On the ba is that new forests
should ited as close as. pos-

| 'sible to:where it is processed,
80 percentzof new planting is
| required in Natak
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automaticaily on plantation costs,

tions before Revenua would consider zl-

mers are up in arm

me

Reyerite has ended the automa-

ntdges assoejated with timber
through a bianket prohibition

! i
4 Cep

0ns arising out of such
W\v&dw .

17581 the departmetgns

proach” was to disallow. deductions

" Taxpayers had to motivate the reasons
for their involvement in timber planta-

lowing the deductions, he said, Timbe-ar. -

now have the aggravation and cost of win-

T Rgeehvars axe

I

. GitlaN HavRE |- =

‘ning tax benefits to which they' béieve
they are legitimately entitleq! . g

- Smit s unrepéntant, “Tag -avoidance
¢Schieimes are an endangered Speciés
&-to, > are not.interested in paper transictions:

# However, he denied “roa
nﬁquang‘;se‘d»bi;{ tRE-timp

bk
and believed it was unréalisiic = tax-
payers or farmers to expect timber planta-
tions to be treated the same as vineyaris,
for example. Normally, establishment and
operating costs are allowed against 2 fiir-
mer’s current income. He pays tax dfi*his
i ;, timber when it is felled and sold, But while
g:q‘gj‘s‘eyefal claim 7£hey“f“ ‘trees are gppWing!.tree farmers are at rigk
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‘Plantations® 31, .

from nature and the possibility that there
will be no market for their wood when the
mature trees are felled,

Revenue’s action follows a recent court
case against an invesior involved in a
scheme devised and managed by Deloitte
Pim Goldby in which all deduetions were
disallowed — either up-front or as and
when the expense was incurred.

One tax expert believes Judge Mela-

met’s rulings on the Deloitte scheme ap-

@'\'\ufh-_f E‘J Fr?m_ Page 1

pear to have no relevance in the case of a
real tree farmer. The Receiver, he says,
has misinterpreted the Melamet decision.

The case is now expected to be taken on

appeal.

The tax advantage of a forestry venture
was upfront deductions on the compounded
interest on the initial investment, as well
as deductions for establishing, maintaining
and insuring the plantation.
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- Tree-planting:a

o ‘ . oon ! ) )
| of mone

- adts of money’

In Some greas

St v £
~ Two-thirds of rural uth Africa is un-
. suitable for Planting trees becauge of the
climate — ang “any attempt to plant
large numbers of trees in these areas
-will only meet with ‘economic and ecolo-
.. " gical problems”, warns Tony Ferrar, ex-
% ecutive director of the Wildiife Society.

L

;' Reacting to Some of the statements
"% made about Arbor' Day this month, he'
says: “Indigenous trees are the best to
Plant because they attract other living
% species such as birds and insects, which
;' further enriches the urban environment,

¥ “Invader trees like the syringa, ja-
! caranda and flowering gum should be
avoided at all costs ",

Arong “commop misconceptions” of
tree planting enthusiasts is that planting
trees contributes to combating global
warming and restores the ozone layer,
which is definitely not the case.

“Compensating for the loss of tropical
forests by planting trees elsewhere or at.
tempting fo improve our treeless Karoo
landscapes by vast’ plantings are vain
hopes. At best you will he wasting your
money, at worst you may be doing ecolo-
gical harm,” he says.

TRENDS REPORTER
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More pl ntatlon nieeded to cope w1th demand for wood

Finance Staff(3) Tiubavie peoteq every year to - Association (FOA). 24 ¥{1] compared with a potentia]
~ meet the demand for It expects demand for  Supply of 25 million cum
At least 15000 hectares of  wood in the long term, roundwood to reach from the existing planta-
new forest plantations will  says'the Forest Owners 34 million cum by 2020, tion area.
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PICTURE serried ranks' of tites: L ma:‘
sive green helt of pine, eucalyptus and
wattle marching in a, gemj-circular are
from the northern and ‘eastern Transvaal,

| through Zululand, Natal and Transkei to
{ thé southern and western Cape. '

That is the extent of SA’s exotic tree-
plantations. To many, it seems as if timber
‘growers have more than enough real
- estate to grow trees. The reality is that

plantation land takes up only 1,2-million ha
or 1,1% of the country’s total land area
(compared with 511,6-million ha or 26,4%
in the US), the third-largest planted area
after maize and wheat.

Add to that relatively lengthy rotations.
A pine tree takes 25 to 30 years on’ average
“to reach harvesting age, while a eucalyp-
tus takes about 10 years to reach economic
size. . ]

Plantations are restricted to areas

year, and the issue of afforestation permits
15 strictly controlled by the Water Affairs
and Forestry Department.

To prevent plantations affecting water
resources, little timber farming is allowed
In catchment areas, Forestry Department
spokesman Bosman Olivier says. Depend-
ing on the area’s importance, a magimum
of 10% may be afforested;

Short

Timber growers are also restricted to
marginal land, as prime land is reserved
for food erops,

About 30 000ha of timber will have to he
planted each year to meet projected de-
mand by the year 2010, :

The industry is currently short of that
target, Olivier says. ’ '

While SA is a net exporter of wood pro-
ducts, increasing local demand means -
potts will be necessary.

Every day 960000 trees are planted.
Government has no more land for forestry,
and the private sector will have to provide
the balance,

In the race io 'meet demand, Mondi is
involved in a 70 000ha afforestation project
in the northeastern Cape, -

About 73% of plantations are privately
owned. Government controls the rest. The
three major public companies are Sappi,
Mondi, and Hunt, Leuchars and Hepburn
{(HL & H). They account for more than 50%
of SA’s total plantation area.

- The industry has 247 processing plants.
These include 16 pulp, paper and board
mills and 153 sawmills, and employ about
58 000 people permanentiy. ‘ .

Timber growers are represented on the
Forestry Council while the industry is ad-
ministered by the department.

The predominant softwood species
grown is pine (44,7%).

Eucalyptus, imported from Australia
after the Boer war, is the favoured hard-
wood (49,2%). Wattle and species such as
poplar make up the balance.

Paper manufacturers, saw mills and the
mining industry are the three ‘main con-
‘sumers of commercially grown timber,
Forest Owners’ Association director Mike
Edwards says.

S8A pine is processed mainly by the in-
dustry’s sawmills for use in building and
related industries while eucalyptus is used
primarily for pulp and by mines for under-

logs account for 4,19-million cubic metres
(26,2%) a year, pulpwood 7,67-million cubic
metres (47,9%) and mining timber 3,40-
niillion cubic metres (21,3%). '

In 1980, SA’s timber growers produced
about 16-million cubic metres of wood.

This earned them R900m. The value of

which recieve more than 800mm of rajn a

ground support. In production terms, saw-’

proyjde qugﬂstry and’

PAUL ASH ' 1

finished industrial produets sold amounted
te about R7hn,

In 1981, timber imports exceeded ex-
ports by R133m. By the end of 1990, export
earnings stood at R1,94bn — a net surplus
of R710m. The industry, which employs
about 122 000 people, contributed 25% to
SA’s GDP, a 50% higher stake than just
five years previously. .

‘Timber is traded on an open and infor-

. mal market. Edwards says: “True to SA
tradition, prices are often high to recover
investment costs.”

For the past few years prices have been
market-driven, and the fact that there has
not been a price hike this year shows this,
he says. Growers sell directly to pulp- and
sawmills, which market their products
through in-house marketing arms. Mines
buy timber direct from the sawmills.

HL & H has 'two-thirds of the mining
timber market and is involved in a selec-
tive-breeding programme to improve har-
vested timber's yield quality.

Cloning trees ensures that each tree
raised specifically for mine support grows
uniformly and quickly and is resistant to
environmental factors,

HL&H has also begun cloning four indig-
enous trees, including the stinkwoed and
pepper-bark, which are heavily exploited
for traditional herbal medicines.

Few indigenous trees are grown com-
mercially in SA. A major factor is the long
rotation — about 60 years for yellowood —
and few growers are prepared to wait that
long for a return on their investment.

Attempts to grow yellowood,.the only
indigenous tree suitable for paper produc-
tion, in plantations in the southern Cape
have been unsucecessful.

Exotic species such as pine and eucalyp-
tus have a proven track record and fulfil
the demands made on the timber industry,

. Edwards says.

While eritics have pointed out the envi-
ronmental problems caused by growing
millions of exotic trees, the problem would
be gréater without them. “Indigenous for-
ests cannot sustain domestic needs, and by
growing exotic trees, natural forests are
preserved,” Olivier says.

Premium

Scattered pockets of kiaat are harvest-
ed, as are stinkwood and yellowood, now
protected by the Forestry Act.

Farmers are encouraged to grow trees
on underutilised areas of their farms or as
windbreaks which could be harvested.
While yellowood is popular, the SA Timber
Growers’ Association (Satga) has started a
drive to increase interest in other species
which do or could command premium
prices as saw timber.

Most of these are exotic species such
sawtooth oak, redwood, black walnut and
liquid amber, Water Aifairs and Forestry
extension officer Harry Haigh says. The
20-year rotation of sawtooth cak has boost-
ed that specles’ popularity: about 13 000
have been planted. .

However, demand for imported timber
remains steady, says Interwil MD Trevor
Fish. His firm, which supplies the joinery
industry, furniture manufacturers and
merchants with commercial hardwoods
such oak, imbuia, beech and sapele iroko,
imports about 50% of the 241000 cubic
metres of wood imported every year from
South East Asia, the US, West Africa and
Europe.

Fish estimates the imported hardwood
market at R300m a year. ‘
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- JORESIRY in South Africa is
_ cleaning up its act. Managers
" and directors in the industry have
_.devised a code of environmental
. conduct which has been universal-
i-ly accepted by the industry.

.~ Companies ‘such as Sappi,
. Mondi and HL&H — the three
1. biggest in South- Africa — along
“with-the Government's Depart-
ment of Foresiry have joined

1. CounciPs new initiative.

. the limit-on .
E fipe-éovered by planta-
*- tions. ‘Already sone mill
- ares are covered by plantations,
. and the industry says another one
- million will have to be covered

‘forces to ‘promote the Forestry

One of forestry's dilemmas is .
on ‘the -amount .of land -

million hect-

.

cenfury.

One strategy has been to clone
a super-tree.— fast growers which
need minimurm water and are not
too fussy about where they grow.
H L&H has produced a “super eu:
calyptus tree” which grows twice
as fast .as-a normal gum tree
Thus, with eucalyptus at least, the
industry ‘may soon be able, o
halve its demand for land. '

-Project where tivers in the Whit
River area.are being stripped o
invasive pines and gums.

. The industry is also beginnin

Rochelle Gosling-Hughes reports that forestry in SA’i ‘cleaning

~which use’ forestry ~products. for
rexport goods are being guestioned -
by -overseas buyers about where
their timber comes.from-and how

- it is grown.

: - Bruce-Mackenzie, .chairman of
ithe ' Forest.: Owners.: Association,
isays production must be*doubled
within the-next three decades to
ikeep up:with export: demaids.

. He-says the: southern hemi-
'sphere is the only ayailakile place
for increasing production.

A doubling.in production is ex- .
pected for South Africa for the
period from 1989 to 2020.

At present, South Africa caters
for about four -percent of world
export needs @’ - .




. world that has tried to, privass.

- scrapped:plang
. Closed down.

- housing“would be-
- fected: - because
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By Peter Wé:llinan-

The Government is. deter,,
mined —and in a hurry — to
sell  off State forests. which-,,
would mean.the end of cheap:

i d

housing ‘timber,’ saw milling::
sources said yesterday, .-

~New. Zealand:is the only |
other’ government . in the<

tise.its plantations — but it'~

nd “lowér:rangg”, |
-most af
bec it is . thek
building . ‘industry’s . staple®
-homes-market,” isaid-

¢ Middle . a

Tiﬂiber'organisa_tsipn'Ltd. o
., The-Government plans 3
State-owned - National For-
estry Corporation which"
would later be privatised. -
This coneept has horrified"
millers, who regard the fors
ests as a national resource-
no one should tamper with, ‘=~

Yesterday the SA Commu- - .

nist Party raised the issue af .
a Codesa Working Group 1-
meeting in Kempton Park,

. The privatisation would bi"

SACP/Cosatu démand for a-
mnoratorium on restructurin®
the economy, said’ Essop-

Pahad, SACP member of the™ _}:

working group. e
"He expected Magnus' |
Malan, Minister of Water Af

fairs and Forestry, to pres-

ent the plan to'next week’s

Cabinet meeting. .
It .was originally sche-."

duled for this week,

- Milling -sources contacted |
y The Star also said they..’

expected- législation by next.’

month, - . .-
They did not ‘wish to be.
identified . because . they
feared -repercussions’ when™
they negotiate new log

Mr. Tucker said*{“Uin
tainty has shalésH"the confi
dence f Youg-term contrac-
tors in the Department of ":

Forestry and its plans for '

their fature.

“Privatisation is no more'* |
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than a cover for expro-
priation without compen-
sation, and the handing
over of the driver's seat
of a strategic industry to
a money-making mono-
poly,” he said.

The Star faxed ques-
tions on the privatisation
issue to General Malan
yesterday.

A spokesman said the
minister would reply be-
fore tha end of the week.

Andries Swart, execu-
tive director of the South
African Lumber Millers
Association, said Salma
did not seek a public con-
frontation with the Gov-
erhment.

“But now that the
matter has been brought
into the public arena, I
have to say that selling
the plantations to profit-
driven . private buyers
would mean:
© “Rough log prices to
sawmills would jump.

Plan to sell off

s condemne

oy D Y e N e

@ “Sawn timber prices
would have to follow.

® “Wood for home-build-
ing would be much more
expensive for the aver-
age citizen.”

If saw-log prices rose
annually by 20 percent,
production costs for
sawn timber would dou-
ble in the next 3% years.

The State’s 263 000 ha
of timber plantations
provide 55 percent of th’e
logs cut at the country’s
114 mills each year.

Salma’s last annual re-
port said: “The log price
has risen by an average
of 165percent a year
over the past five years
and sawn timber has in-
creased by 10,5 percent a
year.”

Mr Swart said Salma
had big plans for helping
to solve South Africa’s
informal housing ecrisis,
with at least 7 million
people in need of homes.
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Minister. of Water Affairs and

.| Plan to séll off state forests,.

pubiished last week, quoting
several sources as saying legis-
. | lation was.expected before the
| end’of March. ‘ .
[ »The saw-milling industry
end of cheap wood for housing.
General:Malan was one asking

how soon legislation could be
| expected. :

sub judice” — and refused to
answer:the questions, B

vote later in the parliamentary
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By Peter Weltman ('3

Minister Magnus Malan has

" refused to reply to questions
about a Government plan to
sell off State forests,

The Star reported the plan
last Thursday, quoting sever-
-al sources ag saying legisla-
‘tion was expecteqd before the
end of next month, And the
saw-milling industry said the
Plan would mean the end of
cheap wood for housing,

Among questions faxed to-

‘General Malan, Minister of
Water Affairs and Forestry,

was one asking how soon legs

islation could be eXpected.
General Malan replied on

Tin,
St

Friday that the matter “g
still sub judiee” — and re-
fused to answer the questions,
He said he would. deal with
the matter during his Budget
Vote later in the Parliamen-
tary session.

Attached to hig reply was
a speech by the previous Mip-
ister of Water Affairs and
Forestry, Gert Kotze, which
referred to a long-term possi-
bility of selling the State’s
forestry and timber Pprocess-
ing interests to “the investing
public”,

Saw millers saiqg they
feared the consequences if
forests ended up in the hands
of profit-seeking investors,

alan mum on plans to Seil fore

LI

Magnus Mailan . .
to answer questions
plan to sell off State

sts

refusing
about a
forests.

T ————




'Lsoon add its muscleto the.
Tangelo ‘forces hnmg up1 against govgrn-

n?'e:gt’g ,plangtd prxvat:}:g statqlir

cordmgft& :
The SDurcevﬂ id Cosatu would this week
takela plan 9f action to its alliance part-
ners, the ANC and SACP. o try to hait the
privatisa on\;%‘ans; Y o
L.’:tst:-ﬁveekI torestry - Minister Magnus
‘Malan’ ‘tolda delegation from the Forestry
- Couneil;
“the"privitisation of ‘foréts before July.
The Forestry Council told Malan it was

dxsturbedtglat‘ the private sec ad.not

been consijltgd: _)
Councﬂ',\%halrman Fred Otter yes-
terday hesdould not comment on the meet-
fiment. plan= a state-owned

ing. Govg
/natlonal jfgrestry corporation, the Com-

panies Acbianrﬂslater be privatised. -,

o v

ght forest

L)

‘-fhat he was determinediio fipalige | * jndustry.

PR o el

prlvatlsatlon‘ |

T . v omk HARTFDRD ¥
'-Malaﬁ has Bald it} WOI.lld be prematute‘to

tsae—
@ cormment on the plan. He would deal with

the issue in this parliamentary session:
The 1,5-million strong Cosatu has more
than 16 000 forestry workers organised into
the Paper, Pulp, Wood and Allied Workers’
Union (Ppwawu).
There are about 80 000 . workers mﬁthe

P

Cosatu has called for a haltto all pri ti-
sation initiatives until an interim gox ]
ment is in place. et

dedt

It insists that any economic restriictur-
ing be a product of negotiations be ween
and

the key players —
the state.

The issue of privatisation has :

.. been raised at Codesa by tlie SACP;;;

labp employe
1z 19 i

amen
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_THE SA Lumber Millers As-
-dociation (Salma) and the
~Timber Trade Federation
(I'TF) have joined several
-organisations in querying
~the Government's decision
to privatise State forests.
They do not oppose privatisa-
"tion in principle, but are wor-
- ried that a iransfer to a free-
.market system will not be
. properly handled by the Depart-
- ment of Forestry.
- They also fear that a new menop-
olistic supplier will be set up and
. that prices will increase.
:1“'Fhey are upset because their own
rinput on privatisation has been
- w_mwmm_w ignored.

i Pulp

They believe the R650-millicn-a-
.year sawmilling industry could be
-hurt in the long term.

. Saw logs need about 30 years to
grow to the required size. They be-
lieve privatised forests will switch

"to growing pulp logs which can be

_harvested after about 10 years.

Salma relies on State forests for

| "about 55% of its saw logs. The for-

estry industry, including mining and
pulp timber, is worth about R7-

SITiwigs

D1V

(puss

By DON ROBERTSON

billion a year. .

Salma said in its latest annual
report there were fears that an un-
controlled monopoly could be estab-
lished, endangering existing private
companies.

“The point was made that the
sawmilling industry was the least
concentrated and in this respect, the
healthiest sector in the timber pro-
cessing industry.

“It would be most vulnerable if
such a ‘commercialised’ monopoly
was created. It could lead to unbri-
dled intimidation and serious impli-
cations for the competitiveness of
individual sawmillers, especially if
the new orgahisation followed
world trends and went dewnstream
into processing.”

The report said that in anticipa-
tion of privatisation, foresiry offi-
cials “were already behaving like a
monepolistic supplier”.

At a time when efforts were un-
der way to curb inflation, forestry
officials asked for log price in-
creases of 29,5% for 1990 and 35%
for 1991,

“It was only through long and
difficult negotiations that Salma
could avoid these disasters.

“It, is well known that the (foresi-

k.

y) officials are w—.@me.En individ-

-pal members of Salma to break
ranks and to negotiate separately —
a monopolistic approach to divide
and rule.

“Intimidation on contractual en-
titlements, log volumes and quality
is also generally experienced by
individual contractors.”

Salma drew the Department of
Forestry’s attention to the “privati-
sation fiasco” in New Zealand.

It took several forestry officials
to New Zealand, Australia, Canada
and the US. It sponsored a trip to SA
by three experts from New Zealand
and Australia to ensure that similar
mistakes were not repeated.

TTF president Jack Swan says
the possibility of privatisation has
been considered for about three
years, “but now the Government
wants to do it overnight”.

Overnight

Mr Swan says privatisation is in-
evitable, but it must be done by
people who know something about
forestry and business. Officials in
the Department of Forestry do not
fit this bill.

“The only people who have these
skills are the large millers and they
will have to he involved.”

He does not believe large millers

[eared
E%ma

will ever become involved in price
collusion.

Mike Edwards, executive direc-
tor of the Forest Owners Associ-
ation, says his members — they con-
trol 75% of private forests in SA —
support privatisation in principle.
But it should be preceded by com-
mercialisation.

Mr Edwards says the principle is
not in dispute, only the process by
which it takes place.

Failure

His members support privatisa-
tion if it is done on pure business
lines and is not merely a change of
name.

He concedes that prices may rise
in the short term, but says that put-
ting State forests on a sound com-
mereial footing will be heneficial to
all in the long run.

Sappi chief operating officer Ian
Heron says the department should
first look at commercialisation,
with the emphasis on productivity
improvements, before it considers
privatisation.

Len O'Haughey, managing direc-
tor of HL.&H Timber Products, says:
“We support privatisation in princi-
ple, particularly in view of the need
to optimise the productivity of State
plantations.

LEN O'HAUGHEY: Tell us more

“Our concern is not the formation
of a company, but the failure of the
Government to articulate the exact
positioning of the company to mem-
bers of the industry.”

@ A Department of Water Affairs
and Fores{ry spokesmar says: “Sal-
ma’s input has not been ignored and
a section of the consultant’s report
expressly deals with its viewpoint.

“Forestry officials did not ask for
log price inereases of 29,5% and
35%. These increases were merely
suggested. The actnal increase was
only 14,3%. By contrast, prices of
sawn log increased by 17,7%.

“No State Iand wil} be sold to the
eompany and existing long-term
timber contracts will be honoured
for at least the next 8% years.”
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GOVERNMENT NOTICE

DEPARTEMENT VAN WATERWESE EN

BOSBOU
No. 990 30 Maart 1992
WYSIGING VAN HEFFING OP HOUT EN
INGEVOERDE HOUTDERIVATE

Kragtens die bevoegdheid my verleen by artikel 55
(1) van die Boswet, 1984 (Wet 122 van 1984), wysig
ek, Magnus André de Merindol Malan, Minister van
Waterwese en Bosbou hierby die Bylae by Kennis-
gewing 577 van 31 Maart 1988 in die mate in die Bylae
hierby uiteengesit.

M. A. DE M. MALAN,
Minister van Waterwese en Bosbou.

BYLAE

1. Deur die woorde ‘“‘dertig komma agt (30,8) sent”
in paragraaf 2.2.1.1 met ingang van 1 April 1992 deur
die woorde *‘twee-en-dertig komma nul vyf (32,05)
sent”, te vervang.

2. Deur bykomende paragraaf 2.2.1.2 met ingang
van 1 Maart 1992 in te voeg om te lees:

“Elke houtkweker, met die uitsondering van die
Staat en alle geregistreerde lede van Forest Owners'
Association betaal 'n addisionele heffing van 4,7¢
per m? in die ronde maat wat deur hom van die hand
gesit word waarvan die totale inkomste uit hierdie
heffing betaalbaar is aan die Suid-Afrikaanse
Houtkwekersvereniging. Hierdie heffing word inge-
vorder soos in paragraaf 5 voorgeskryf.”,

243—A

DEPARTMENT OF WATER AFFAIRS AND
FORESTRY

No. 990 30 March 1992

AMENDMENT OF LEVY ON TIMBER AND
IMPORTED TIMBER DERIVATIVES

By virtue of the powers vested in me by section 55
(1) of the Forest Act, 1984 (Act 122 of 1984), |, Magnus
André de Merindol Malan, Minister of Water Affairs and
Forestry, hereby amend the Annexure to Notice 577 ot
31 March 1988 to the extent as set out in the Annexure

hereto. @ Tinnaben s
M. A. DE M. MALAN,

Minister of Water Affairs and Forestry.

ANNEXURE

1. By the substitution with effect from 1 April 1992 for
the words *‘thirty comma eight (30,8} cents” in para-
graph 2.2.1.1 of the words “‘thirty two comma nought
five (32,05) cents.”

2. By the insertion with effect from 1 March 1992
additional paragraph 2.2.1.2 to read:

“Each timber grower, with the exception of the
State and all registered members of the Forest
Owners’ Association, shall pay an additional levy of
4,7c per m® of timber in the round disposed of by
him, the entire proceeds of which levy shall be pay-
able to the South African Timber Growers' Associa-
tion. This levy shall be collected as prescribed in

paragraph 5.7,
13901 —1




| ‘:.Yorkcor’
- earpings dive
-v, 5 MICK%LLI i\i

2 FOREST products group Y{r
- earnings a share fell 8% to 24c
' (1990: 229¢) for the year ended

_ * ¥ 1991, but an unchanged dividend of

. 14c"was déclared. T
" - Chairman Solly Tucker 54id plans fo
* *.- promote active trading in Yorkcor
. shares would get under way in the
.+ hear foture.. * wpepape vk -

- Speaking at the group’s AGM in Pre-
toria yesterday, Tucker said he re-
 garded the annual turnover in
-Yorkeor shares on the JSE — just
over 2,6% of issued shares —as far

- from satisfactory oy
The accounts show an 3% increase in

. ; -+ turnover from R37m to Rdim,.

“'+  with net cash of R1,4m being gen-
.. erated, an upswing from 1990’
" R4,8rrnegative net cashflow.
"‘""Tucker' dttributed improved cash
- flow to improved working capital
‘inanagement, containment of cap-
~ ital expenditure and the fact that
* . under-performing operations were
closed in 1990.
Sawmilling and timber marketing
were responsnble for most of the
" group’s profit, contributing R5,9m
< . of' profit and R34,5m of turnover —
« " little changed from 1990, Furni-
. “turé manufacture provided R4,7m
" .+ turhover, but Iost R1,4m. ‘
" ‘Land sales generated R364 000 turn-
. over and R238000 profit, while
: ‘wareliousing was responsible for
R2%0 000 turnover and R230 000
profit. Tucker said the group ex-
pected to improve earnings to at
- least 50c a share in 1992, with divi-
_dends rising to about 20c a share
from*“14c¢ a share,

I

s 'share |

—




SMALL mining timber

suppliers believe they
are being squeezed cut
by the big two in the
business — Sappi and
HL&H.

They say these two con-

1 trol or hold more than

90% of all mining timber
forests.

They-are said to be grad-
ually withdrawing supplies
to small sawmillers ang out-
bidding them.

Independent millers say
they can provide timber
more cheaply than the large
groups.

The smatll operators, all of
whom wish to remain anony-
mous for fear of victimisa-
tion, say Sappi and HL&H are
intent on dominating the
mining timber market. That
would allow them to dictate
terms to the mines.

Andre Wagenaar, manag-
ing director of Sappi Timber
Industries, says timber was
withdrawn from some mill-
ers because they owed the
company money for as much
as eight moenths,

“We will continne fo sup-

ply any independent trader

By DON ROBERTSON

who meets his commit-
ments.”

HL&E does not supply tim-
ber to independent millers,
says Andrew Gallow, manag-
ing director of HL&H Mining
Timber. .

The company has about
100 000ha of forests for min-
ing timber, but uses only
about 60% for its own needs.
It buys the rest on the open
market, in which indepen-
dent millers have to
compete.

Mr QGallow denies that
HL&H buys timber at any
price. He insists that prices
move according to supply
and demand.

Rush

The independents say that
the two companies have for
some time enjoyed long-term
confracts with most gold
mines and that independent
growers and millers are

largely precluded from offer- :
ing their product to these

mines,

One says timber repre-
sents hetween 6% to 8% of
working costs a kilogram for
mines. Last year, the mines
spent about R800-million on
timber.

“Because of the monopolis-
tic situation, mines are pay-
ing up to 20% more for tim-

ber than the price at which .

we could supply. This could
mean they are paying an ad-
ditional R160-million a year.”
Because of the rush to buy
land by the major groups, the
price of forestry land has
soared and independent
growers can no longer afford
to extend their plantations.

Muscle

Another independent mill-
er says “we are totally at
their mercy and they domi-
nate us”.

“Some time ago, we bor-
rowed money to buy farms
and can now sll:é)sply about
80% of our needs, bui we
have no chance of expanding.
Although we can find mar-
kets for our products, the
large companies keep us
short of raw material.”

Another says the large
companies are “intent on
forcing us out of business”.

“Twenty years ago, the
large companies supplied
about 70% of the mines’
needs. The big companies
now supply about 90%. They
are also able to buy up any
surplus stock because they
have the financial muscle to
do it with their large vol-
umes.”” "’ .

Although most indepen-
dent millers support the Gov-
ernment’s plan to privatise

State forests, they say “collu-

sion, intimidation and a
monopoly” exist in the pri-
vate sector. They fear it will
intensify if privatisation goes
ahead.
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‘The trouble
they drink

toomuch

‘(\W\W
By PAUL STOBER )
CONSERVATIONISTS are aiming to $itig an
unsuspected drain on South Africa’s scarce water
resources — plantations.

The charge that they are also one of the worst yrater
abusers has led to fiery debate. But there is more
to it than a simplistic, blanket condemnation o
greenety. — .

The debate has focused on the effect of Scu

- Africa’s plantations — reported to be the larpe:

_inthe world — on the natuel enviromment an
the life it supporis. Ana it has sparked a review o
the impact of the plantations on water sources,

- Pine tree plantations are disrupting catchmen
areas, leading green activisis to say that *“Sout!
Africa is effectively exporting its most valuabl
resource — water — through timber”.

David Cooper, of the Group for Environm 2.
Monitoring, outlined two perspectives on the
issue. Foresters believe they are making more
effective use of water by planting trees high in
catchment areas where the rains fall. Excess
water which is not used by the trees, still runs off
to feed rivers. Conservationists counter that plan-
tations reduce the amount of rainwater which
reaches the earth and flows into rivers, ferthe:
reducing South Africa’s usable water resources.

According to South African Wildlife Society con-
servation ecologist, Andrew Duthie: “There isnc
doubt that plantations reduce run-off.”

He listed three reasons why pines, mainly used for
the manufacture of paper, reduce run-off: pines

;  havetap-roots which penetrate deep into the-sarth

and draw up groundwater which then transpires

into the atmosphere through their leaves; the tops
to the trees form a canopy which catches rain, pre-
venting it from reaching the ground and allowing

living organistns and need a lot of water,

Very few motane grasslands, which are important
for water production, are left along the Transvaai
escarpment where 50 percent of the endemic
plants occur. At Ieast 80 permits have been issued
on land supporting red data species, said Duthie,

“Even though the Nature Conservation Departrnent
is required to make an imput into the issuing of
pemmits, there is no legal back-up for these rec-
ommendations, This is a disastrous situation con-
sidering the impact on biodiversity and tourism.”

Duthie does not dispute the right of the foresters tc
use the water, like any other sector of agriculture.
but maintains that the reduction of run-off is
prablem. “The water does retum as rain,* 1&'said
“but less becomes useful to people and animals
downstream in rivers.”

T

it to evaporate much faster; pine trees are large ]

Acc"grdmg t the spokesman for the Department o.
A aterand For'est:y,.Bosman OClivier, the Fores
ct of_' 1984 s des; gned primarily to [imt th
potential use.of water by foresters, ‘
Undcr the Act, anyone wha wants to establish a plan
‘t‘anon has to apply to the department for pefmit
Evep the state has to apply to the department fo
permission to plant forests,” said Olivier.
'l:-le exp!amcq tha.l the Depariment of Water an
orestry, which s responsible for state forests

However, Cooper indicated

" disquiet ex;
conservationists abp St existed among

ut the effectiveness of the

laws in protecting the paty

. ; 12l forests,
and grasslands, “There ;s a feeling that“t’ﬁg?ﬁf
centage fonn.u.la should refer the jang leftin its
onginal condition,” he said, A




Timhgr indpstry fears monopoly

KEY industry players’in the timber busi-
ness have expressed concern that govern-
ent’s strategy to privatise state forests
could lead to a monopolistic supply sitpa:

tion within the sawmilling industry. \(#

The reaction follows the recent release
of a draft Bill to Parliament in which the
Forestry Department outlined a proposal
that it be turned into a state-owned com-
pany at first, with plans to offer.shares o
the JSE soon after formation. T

SA Lumber Millers’ Associa execu-
tive director Andries Swart said Salmahad -
proposed buying the forestry business
from the state which would still own the
land, but was turned down.

One industry source said government
could be making a hasty decision with its
privatisatien plans. “They are trying to
inload before an interim government is in

JEE——

[ MEREDITH JENS

l

place to protect themselves 2
Other sources said a state owned com-
any could be disastrous fof i
ing industry. s
Referring to the recent i],’oor inqui-
ry's report on monopolies i Filie building
gector, Swart said the “gawmilling sector,
unlike the cement producers, do not fix the

price of their product”. ¢

8A’s 114 sawmills, belonging to 54 com-
panies, “have no marketing agreement or
cartel nor are their marketing activities

influenced by an association”.

Lack of import controls meant imported
timber was competitive. But privatisation

might mean the timber sec f‘gould very
well be operating within & 1 A‘(:Fappuly".-




TIMBER INDUSTRY IBL

Almost out of the woods
ST

The fimber industry has seen its profits
trimmed and markets eroded in recent years,
but it is counting on a surge in low-cost
housing development, & rebound in interna-
tional pulp and paper demand, and a gold-
price recovery to turn the situation around.
A fall in township violence and the expected
world recovery shouid be enough to do the
trick.

In its first economic review, the SA Tim-
ber Growers® Association economic advisory
committee analyses the performance of the
industry’s main sectors: saw milling, mining,
poles, pulp and paper, and board over the
past few years. The report, released recently,
outlines the heavy toll taken by the recession.
The current level of roundwood consumption
is roughly the same 2s it was three years ago.
Worst hit are saw milling, down 10% in three
years because of the building slump, and the
R800m-a-year mining-timber market,
where consumption slumped 32% in three
years because of cost-cutting by gold mines.

Product substitution has hit another sec-

P 22icir @)
’ ' 2, lllﬂll’&,’

tor, the pole market, where steel encing :
and concrete poles for electricity transmis-
sion in townships are chipping away at tim-
ber demand. Roundwood pulp also faces
competition from substitute fibre products.
Pulp had a 70% roundwood content in 1987.
By 1990 this had failen to 67%.
Internationally, world pulp consumption
has fallen while production capacity has
climbed to undermine world prices. But the
report says the local pulpwood market has
grown, though slower than expected. It says
production and consumption in the paper-
and-board sector have increased slowly in
recent years but production surpluses are

Bringing logs to the market . . . dand -
has been cut

growing to add to the increasing amount of
paper and board products being offered on -
world markets. ‘ i

Paper prices have slipped, though not to
the same extent as pulp. Mondi’s John Bar-
ton says the world recession and growing
paper imports have more than offset any
advantages created by new international '
trade opportunities. The result is that the
country’s two major paper manufacturers,
Sappi and Mondi, have had to rationalise
production. |

“Our Merebank facility outside Durban,
which is large even by world standards, has
reduced two of its five machines to two-
weeks-on, two-off cycles instead of operating
continuously,” he says. “Since it takes 5t of
timber to manufacture 1t of paper, these
reductions have a dramatic knock-on effect’
on employment throughout the forestry in-
dustry.”

In spite of these conditions the forestry
industry pushed up the annual value of ex-
ports by 3,8% in real terms between 1985
and 1990.

The industry is relatively bullish about the
future,.the report says. Companies will con-
tinue to plant timber in new areas, mostly on
a scale of between 2 000 ha and 10 000 haa
year. And 2 considerable amount of capital
has been invested in new pulp and paper
capacity, based on an industry assumption
that the pulp and paper sectors will grow by
39%-5% a year, saw timber by 2%-3%, and
composite board products by 3% annually
over the next few years. |

__________——————-'_——_-

96 + FINANCIAL MAIL + MAY + 22 + 1992




THE
had increased exports to
offset the effects of the
weak economy, SA Timber
Growers’ Association
(Satga} director Bruce Fer-
guson said yesterday.
Ferguson said exports,

since 1988, had topped R2bn
at end-March.

Far Eastern countries
such as Japan and Thailand
were the biggest importers

received inquiries from

Fo stry m
£T fg:':;’try mdustEF

which had climbed steadily -

of SA timber, and Satga had

MEREDITH JENSEN

western European coun-
tries, the Ukraine, Middle
East and Finland.

The drought had affected
the industry in the short
term, but the industry was
expecting a 3% increase in
pulpwood sales next year
from B8,834-million cubic
metres to 9,1-million.

Ferguson said: “The De-
partment of Foresiry has
proposed ftransferring the
state’s forests to a private

Y

compal be fo%ed un-

}:ry boost&ﬁxport o

-der the Cnmpames Act, The

state will initially be the
sole shareholder, though it
is believed shares will be

_offered to the public gyvent-
ually” %
However, a § sman

from the SA Sawmillers’

" Association said the cur-

rent monopoly of supplied
timber was not as threaten-
ing as it would be if it were
private. “A government
monopoly behaves differ-
ently. from a private
company.

“We are in favour of
commermahsatlon, but if




The Central Timber C‘o-
operative is set to in-
crease its export of euca-
lyptus wood-chips by
over 40 percent this year
with the opening of a
new market in Finland.
General manager of
. the Pietermaritzburg-
hased exporter, Mr Rein
Franz, said yesterday

CTC would export be-

tween 250 000 and 260 000
tons of wood-chips to
Finland during 1992.

. said.
" — Sapa.

CTC began expo»r?cmg
to Finland . earlierZthis
year. ) Tmbar 55

. A 4

CTCS traditional ‘fivars
ket in Japan would.re-
ceive 550000 tons~of
wood-chips worth a.pnut
R110 mitlion this .yﬁar,
while the value o
ports to Finland weuld
be -approximatily
R40 miilion, Mr F‘ranz

déda 1
EVET
AR
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lished on 6 December 1991 and became

effective from that date; &

(2) (a) yes, a medical technologiSt must for-
mally apply to the South African
Medical and Dental Council for
authority to enter into private prac-
tice. Proof must be submitted of
having had at least two years post
registration experience in an appro-
priate category; and

(b) the Council determines which tests
may be performed by the applicant.

Orderly medicine provision/good dispense
practice

158. Mrs C H CHARLEWOOD asked the
Minister of National Health:

Whether, with reference to her reply to Ques-
tion No 13 of 26 February 1992 in regard to the
ruling by the Appellate Division that the
provisions of the Medicines and Related Sub-
stances Control Act are not applicable to the
State, she has taken any action in terms of the
National Policy for Health Act, No 116 of
1990, to ensure orderly medicine privision and
good dispense practice; if not, why not; if so,
{a) what action and (b) when?

BB56E

The MINISTER OF NATIONAL HEALTH:

No, the Health Matters Committee at a recent
meeting took a decision whereby the indivi-
dual members of the health family within the
public sector are bound to adhere to the spirit
of the requirements of the Medicines and
Related Substances Control Act, 1965 (Act
101 of 1965).

HOUSE OF ASSEMBLY

The Department of State Expenditure (Chief
Directorate: Procurement Administration)
has also indicated that it intends to retain the
status quo as far as the procurement of medi-
cines is concerned, namely that these must be
registered in terms of Act 101 of 1965

The Medicines Control Council also a

policy which effectively removes any hind-
rances to the pharmaceutical industry from
supplying patient-ready packs to the State.
These patient-ready packs if approved by the
Council provide sufficient scientifically accept-
able protection to the medicines contained
therein.

Written reply to question sei down for oral reply
on Wednesday, 24 June 1992:

Police station for Yeoville constituency

*1. Mr D H M GIBSON asked the Minister of

Law and Order:
Whether a police station is to be built for the
Sydenham, Sandringham and Glenhazel areas
of the Yeoville constituency during the course
of 1992; if not, (2) why not and (b) when is it
anticipated that this police station will be built;
if so, what are the relevant details?

B807E
The MINISTER OF LAW AND ORDER:

No.

Provision is made for the establishment of a
contact point at Sandringham area during the
1992/93 financial year.

The service is subjected to the availability of a
suitable site which could thus far not be
obtained.
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HQUSE OF REPRESENTATIVES

QUESTIONS

tindicates translated version.

For written reply:
General Affairs:

Afforestation permits: East Griqualand

4. Mc P T C NAPIER asked the Minister of
Water Affairs and Forestry:

(1} Whether any assurances were given in the
recent past to the effect that no more
afforestation permits would be issued in
respect of East Griqualand; if so, (a)
when, (b) why and (c) by whom;

(2) whether such permits are still being issued
in respect of East Griqualand; if so, (a)
why and {b) to what extent;

{3) whether his Department intends taking
any action against persons contravening
regulations in this regard; if not, why not;
if so, (a) what action, (b} when and (c)
against whom;

(4) whether he will make a statement on the
matter?

C33E

The MINISTER OF WATER AFFAIRS AND
FORESTRY:

No, but the total afforestable area for which
permits could be allocated, has already been
allocated;

(1) (a), (b) and (c) fall away;
(2) Yes.

(a) If a permitholder’s permit expires
then a permit for the afforestable
area which was coupled thereto, can
be allocated.

(b) Indeterminable because there is
uncertainty whether the existing
permitholder’s permit will expire.

Ar%

i # 4 \_ 1530
*
(3) Yes.

{2), (b) and {c) The normal steps are
taken when offences come to attention.
Offenders are requested to remove the
unauthorized trees and if they do not
comply they can be prosecuted under the
Forest Act, 1984 (Act 122 of 1984).

(4) No.

N

Suspension of provisions of Defence Act

8. Mr L T LANDERS asked the Minister of
Defence:

(1) Whether, in the re-open quests into
the deaths of Matthew Goniwe, Sparrow
Mkhonto, Fort Catata and Sicelo Mhlauli,
he will suspend the relevant provisions of
the Defence Act, No 44 of 1957, so as to
enable certain witnesses to come forward
to give evidence; if not, why not, if so,
what are the relevant details;

(2) whether he will make a statement on the
matter?

C45E

The MINISTER OF DEFENCE:

(1) No. I have no authority to suspend any
provision of an Act of Parliament.

(2) No.

Murder of late member for Alra P;
investigation

9. Mr W] DIETRICH asked the Minister of Law
and Order:

(1) Whether, since his reply to Question No 1
on 17 April 1991, any progress has been
made in the police investigation into the
murder of the iate member for Alra Park;
if not, why not; if so,

: police

(2) whether any person has been arrested
and/or charged in this connection since
then; if so, what are the relevant details:

(3) whether he will make a statement on the

matter? C52E
Cotnd —1
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All that grows isn’t
green, reports Claire
Keeton on the threat
posed by commercial
forestry:

XTENSIVE FORESTRY
Edwulepmcnt in the north-cast-

crm Cape is threalening rivers
and indigenous plants.

The planting could extend as far
as the southern Drakensberg

Progress may take its toll on

NE Cape

Coutvr
Escarpment, an important water
caichment arca for South Alrica
and Transkei.

The disruption of water resources
is particularly woreying to Cape
Nature Conservation (CNC) officer
Mr Jan Viok

“T'he streams flow into three
perennial rivers in lranskei. IUis
importamt Lo maintiin these rivers as
peaple downsiream de ndt have
waterholes or pumps. | am worricd

flora and | fauna

n, 2ulela.
abeul the vleis and marshes, They
could dry up and disappear.”

Conservation officials fear large
plantations of cxotic trees will alse
crowd out indigenous species, create
a fire hazard, irrevocably destroy
the nawural grassland, and squecze
QUL commumtics.

Large-scale [vrestry arrived in the
arca with the Moendi Paper compa-
ny, which bought 167 larms in the
Lilliot and Maclear districts. Local

fatmcm are keen mggii sinee stock

theft is increasing and the costs of
transporting stock to far-uway mar-
kets are rising constanily.

Mondi may shilt its focus from
high-profile foresiry development in
the eastemn Transvaal 1o concentrale
on the north-eastern Cape. While
the region welcomes the invesiment,
conservation officials are wary of
Mondi's track recerd in the eastern
Transvaal, where the company was

June 20 o Junhe 24 1992

accused of putting profits belore
concemn lor the environment.

North-East  Cape  Torests
(NIECE), munaged by Mondi, plans
to plant 80 000 hectares pver the
next 10 years, “The wolling hills and
valicys of the region, now covened
with waler—conserving veld, will e
covered by thirsty trees.

NECY regional manager Mr
Gawie van Wyck said Maondi had
learnt from mistakes in T'ransvaal,
Two rivers flowing into the Kruger
National Park no longer run in the
dry scason, after the upper ¢aich-
ment ares was forested.

“I'here were no rules when thay
was planted over 40 years ago.
Now there are conservation porms,”
he suid.

Besides the 167 Tarms

Planet Earth as seen from 36000 kilometres,

it

iy

Earth:

. The biggest
- saving we
‘can make.

t does it take to destroy a

planet that's been in healthy
emstence for about four-and-a-
half billion years?

Human beings.

+ Only we can save the earth from
its only enemy: ourselves,

We've been doing it for over 15
years, by supporting & wide range
of environmental and ecological
conservation programmes.

By getting involved in projects
that help not only the land, but
also the communities that depend
upon it for their existence.

Because our planet’s the only one
we have, we are helping to keep it
the way we'd like it to be found in
a few thousand years,

BP. Striving to develop South
Africa’s natural resources.

" Working today, For all our
tontorrows.

We like to keep you moving.

18453

bought by NECLE, local
Larmers have applicd
for Toresiey permits,
covering 25 Q00ha,

“Fhe problem is we
don't kexnw where 3t will
stop. I we know il is
100 000ha we cun plan
fur it. We don’t know
il i will be 300 OO
and we can't plan,

“Qur biggest problem
is we don't know the
limit," said an oflicer
from CNC's repional
office in Port Bliabeth,
Mr Jun Briers.

Conservation officer
for NECE, Ms Felicity
Weir defends the come
pany's  envitonment
record,

For example, she says
progiress was made con-
cerning the removal ol
alien vegetation lilke
wattde and poplur, while
farmers did not reol ouz
eROLR! species,

A stdy of the Tish,
birds and mammab
indigenous to (he aren is
being compleled., Buck
speeivs have heen re-
introduced 10 the palu-
ral heritage shes at
Prengjicsberg and Rush
Valley ndosheic Pan.

“Iny the Eield it is oifT3-
cult o ~ce that seep-
ages, where mos ol the
rare specics are lound,
are not planted,” Mr
Weir concedes.

The Departmem of
Forcsiry, which doces
inspections, said NECE
has o lair track record
though they made some
mistakes, nitially they
planted tee close e
streams, drove lorries
thraugh welands and
their tenacing broke,
cxacerbating erosion.

Mr Breirs warns the
trees reduce the minis
mum flow of water in
the dry scason.

AN sywiermns depend
on the minimum Now.
Apparemly it is already
Tower, cven with young
trees that have been
growing for o lew
yers,”™ he i,

Belore it is wo Lue,
there must be proper
planning of Lind use,
nature  conservation
officinls warn. They
have appealed to a1l
partics  {rom  the
Depaniments of Water
Aflairs and Foresurey
and Agricullure, the
company and  the
lfarmers 1o plan the
région's luture wogether,
— Elnews .
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All that grows isn't
green, reports Claire
Keeton on the threat
posed by commercial
forestry:

XTENSIVE FORESTRY
Edevclopmmu in the north-cast-

e Cape is threalening rivers
and indigenous plants.

The planting could extend us far
as the southern Drakensberg

Progress

&

NECa'

STV
Escarpment, an important water
catchment area for South Africa
and Transkei,

The disruption of water resources
is parucularly worrying to Cape
Nature Conservation (CNC) officer
Mr Jun Viek

“The streamps flew into three
perennial rivers in Transkei. It is
important to maintain these rivers us
people downstream de ndf*have
waterhales or pumps. | am worried
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flora and
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about the vieis and marshes. ‘They
could dry up and disappear.”
Conservation officials fear large

"plantations of exotic trees will also

crowd out indigenous species, create
a fire hazard, irrevocably destroy
the naural grassland, Lmd‘squccze
oul communitics,

Larnge-scale Torestry arrived | in the
area with the Mondi Paper compa-

may. take its to_]l on
f_gu a

'u“'

lhrmcrs are keen tG scll, since stock
theft is increasing and the costs of
transporting stock to [ar-away mar-
kets are rising constantly.

Meond: may shifi its foecus from
high-profile forestry development in
the eastern Transvaal to concentrime
on the north-gastern Cape. While
the region welcomes the investment,
conservation offictals are wary of

Mondi’s tmek recerd in the castern
Transvaal, where the company was

ny, which bought 187 favms in the
Llilliot and Maclear districts. Local
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# !

Lo

accused of putting profits before
concern for the envirenment,

North-East  Cape  Forests
{NECH), managed by Mondi, plans
to plum 80 Q00 heetares over the
next 10 years. The rolling hills and !
wvalleys of the region, now covered g
with water-conserving veld, will be
covered by thirsty trees,

NECF regional manager Mr

Gawie van Wyck said Mondi had
earnt from mistakes in 7'ransvaal.
Two tivers flowing into the Kruger
National Park no Jonger run in the
dry scason, after the upper catch-
mem arca was forested.

“There were no rules when that
was planted over 40 years ago.
Now there are conservation norms,” i
e suid.

Besides the 167 Farms
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Wh;net that’s been in healthy
exisﬁence for about four and-a-
lla.lf blllmn years?

; its only enemy: ourselves,

-3
i »*We ve been doing it for over 16
% years, by supporting 2 wide range
43, of environmental and ecological
conservahon programmes,

e By getting involved in projects
w,g\that help not only the land, but

the communities that depend :
upon 1t for their emstenca '

-: ) Because our planet’s the only one
 'we have, we are helping to keep it
" the way we'd like it to be found in
a few thousand years,

et BP Striving to develop South
o Africa’s natural resources. .
. Ji“!’m-lung today For all our

tomorrows, 1 zee Ll

We .like to.kcep you moving
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does it take to destroy a -

bought by NECE, local

- farmers have applied

for forestry peemits,

covering 25 000ha.

P “The probkm & we
don’t know where i1 will
stop. Il we know il is
100 000ha we can plan
for #t.  We don't know
if it will be 300 00D
and we ean't plan.

*Our biggest problem
is we don’t know the
limit,” said an officer
from CNC's regional

“office in Pon Flizabeth,
Mr Jan Bricrs,

Conservition olficer
lor NECT, Ms Felicy
Weir defends the com-
pany’s environment i
record. |

For example, she says
progeess was made con-
cerning the remaval of
alien vegetation like
waltle ind poplar, while

L Gumers did nol root ow
erotic species.

A study of Lthe fish,
birds and mammals
indigenous 1o e orea is
being compleed. Buck
species have been re-
intraduced to the natu-
ral heritage sites m
Prentjicsberg and ush
Valley lindorheic Pan.

“In the ficld & is difli-
cult 10 see that seep- [
ages, where most of the
rare specics are Tound,
are a planted,” Mrs
Weir concedes.

The Depariment of
Forestry, which does
inspeetivms, said NECE
has a fair track record '
though they made some
nristakes. Initiadly they
planted too close 1o
streams, drove lorries
through wetlands and
their erracing broke,
exacerbaling erosion,

Mr Breirs warns the
t1ces reduce the mini-
mum flow of water in
the dry season,

“All systems depend
an the minimum Mow.
Apparemly it i already
lower, even wit young
trees thar have been
prowing lor a few
yeurs,” he suid.

Before it is 1o le,
sthere must be proper
planning ul land use,
nalure  conservation
officialy wurn. T'hey
"have appealed 10 all
pairtics  from  the
Depanments of Water

5w B

ERatt N “Aflzirg and Forestry
angd Agriculiure, the

compuny and  the

19453 farmers o plan the

region®s luare lu;,uhu'.
U — Elnaws f o |




T&i’s forests

afp.arpaning

i WaS the“cotntty i

) friga enlapging its forests,

Visrestry industry cSpokes:.

Linap Johi Grunewald suid
-yesterday: ( yrivRs
HThe UN'STatest Afvica
soovery paper aid that of

j 141% Afiean countries, shid=
63, 13 hiad 105t MO thai

‘Gtea, Atonig the ost deti
ided - were Gambia and .
Mauritania, which hiad lost
419, and,00% respectively
ofihelr briginal fopgsts.

" 0%, of thei¥, total forest
il

| sty industry hadigxpand:

ii:-_".nj s A

TGrunewald gaidhat in
afldition tB,SA’: “vigburous:
fjsprotécted” infigenous

fapbsts, the country’s for-

ad:thestotal amoutt of jand
tindep forest to 1,1% of BA's
siirfaoe aréa: Anaverage of
] 36:000."rees ‘were planted

every day by the industry.
The total afea.uﬁgeli; plan=

[

tabon was 1850001




‘.-O:.I:rlpplmg drought m 'SA's. ma]ori
- ¥mriorest:regions.: ALTHY ‘

L .Stellenbosch mver51tys deén

*1 o forestry Prof- Hennie' Vermaas

said investigations by one com-

4 pany had shown it would lose al-
w[-most R7m this year becau se of
3 stunted tree growth -
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2bn exports from timber

EXPORTS for timber-
based products totalled
nearly R2bn for 1981, ac-
cording to figures pub-

[ MEREDITH JENSEN |

timber over the pext 10
- years. This could mean the

lished by the Customs an¢-—wreation of over 8000 jobs.
Excise Departmen '@' “We have been con-

Foréstry Council p
tion committee chairman
Bruce MacKenzie said for-
estry’s foreign trade bal-
ance had risen from a
R110m deficit 10 years ago

to a R600m credit halance
at present. -’
“With the .dropp! i

sanctions, export prospects
for SA forest products have
never been er,” Mac-

Kenzie said. ( 3 yivw&f

Forest Owneis'  Assocl-
ation executive director
Mike Edwards said the in-
dustry was rapidly expand-
ing with plans to put an
addtional 100 000ha under

“cerned, we won't have
enough wood fibre, pulp
"and paper to ‘meet both
, domestic: and worldwide
' demand.” He said the indus-
" try had decided to avert the
problem by planting more
, trees and improving yields
. from existing forests. .
* Nearly 50 000ha of forest
“were planted. last: season,
“ representing’ a. eapital in-
vestment of R105m. -
‘7 An additional R2,2bn has
been invested over the past
.18 months, primarily by
-Mondi and Sappi,' to up-
‘grade production facilities
and increase productivity.




Wood'produ
' Finance Staff{" Ty \\woor

The forest products industry has

becoriie an important earner of

foreign excharige, with exports to-
talling riore than R2 pillion last

. Figures publish
‘partment of Castoms
-amiong the top earners in the non-
‘ol maniifichu: !

alongside the giant
textiles, househiold appliances and
’t.ff%portsqu,inmennm.p. |
* Majét forest-based exports are

| timber, floor boards and manu-

chemieal industry, and ahead of

cts gro

year.sTM.::% g, -
d by the De- . ~ B Mackenzie, chairman
.8how thatthe sector is now"

pulp and.paper, wood chips, sawn .

in importange-

factured goods such as ceiling
and particle board, plywood,
knock-down furniture, wattle ex-
tract and charcoal, as well as

. pallets and packaging materials

in which other products are ex-
ported,

‘of the Forestry Council promo-

»‘tion committee, says the indus-
. try’s-performance is commend- .

Wring and process- . .le Because it is hased on just

1,1 percent of SA’s surface area.
Forestry products now have a

- favourable trade balance exceed-
- *ing R600 million, compared with

a negative balance of R110mil-
lion a decade ago.




an40mm this year,
80%:; of " plarits
en severely damag,

11t:25% of its nor- -
rainfall;" 'says

the first

§tur_;t.s

on -affects ;about
plantatio
£

ave héen de.

~JDou
hag>~

dif~fa
or eve tare.
- Considering that 526 000 ha ig
Coplanted with trees in the
T MOI—Trangvaal: the.timber far-

: §1_io'h tons of wo
-f=d

U -&._‘War .
S'a year. '
g 35 000 ha~ next

and paper industriés i abgit
three yedrs' time’ when 'the
depléled forests will.b& iin-
“able to meet demand” .

._Hunt Letichars & Hepburn.

' «(HL&H) forestry director

g Dell says HL&H ex-
pects huge losses, -
. Mr Dell says the losses are

et to. be .even greater. be-
tonS~Zeanse drought has ‘stunteq
~ygrowth and redaced the yield

trées still standing. .

o }Nof r ‘ 1., L
ansvaal has\™ " Farmers predict at ledst a

Year’s loss .of growth.. L

Mr Deil says'this mieans’
rmers lose 16 tons of wood
planted hectare, -

mers will lose a

{ bout 8,5-mil- .
od. ~ ¢

The, loss - could ‘even beé.
ouble th

at, says'Mr Fd-

He expects fi'guijes early -
yé two-year

éar to show a
,loss in’ growth, -
Similar, -
But "Mr - Laiig " says« the
drought should not take sole
responsibilty for the'lack of
moisture in the soil.
-, He says this:has beeri exac-
erbated by people drawing

» water from underground for,

humar, animal and

agrical
‘tural use. . .

- “The watér table is being

“depléted "by prowing . de-
mands placed on it.”

"A drought of similar pro-
portions to this year's a cen-
tury ago would probably not
have had such disastrous con-
sequences. Underground
moisture would have supple-
mented the lack of rain, .. )

Proof of the severity of this °
year’s drought is that indig- +
enous rain forests; which are

normally too dainp to burn,

© have been destroyed by fire.




Spoornet knocks pulp and

paper divisic n,

By Sven Liinsche

Spoornet’s pulp and paper divi-
sion is pulling out all the stops
to reduce the costs of pulp pro-
ducts to the consumer and boost

B shave,

and from our side we have effect-
ed tremendous cost savings in the
past two years.”

The key to lower costs has
been the more effective use of

The bulk of the fleet is now
attached to seven block trains

the export reven a of th its 7 000-strong freight truck fleet.
ber industry. j % 0472'_
i

The. pulp and paper di
which has a turnover of about
R260million a year, is responsi-
ble for the transport of forestry
products {paper and pulp) along
vnth mining timber.

" Pulp wood exceeding 2,5 mil-
lion tons is transported every
year, accounting for -over 50 per-
cent of the division’s volumes and

é?;. percent of pulp transported in

Karel Hancke, general manag-
er, pulp and paper, says it is in
this area that the divisien has in-
troduced drastic savings over the
past two-and-a-half years.

“Transport costs aceount for up

"used by most pulp companies to

transport volumes in a more cost-
efficient way.

For example, the “turnover
time per truck has improved
from 11 days in 1989 to only 35
days last year, while the number
of trucks per train has risen from
39 {0 50.

Other trucks have been remod-
elled to suit specific needs and
the division has hired about 270
surplus trucks to Tanzama ancl
Zimbabwe. ,

The cost-cutting exercise has
also allowed SA pulp exporters
to realise larger margins.
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POLICE have descibed ag “ludi-
crous” PAC claims that the activities
of its armed wing Apla are behind a
decrease in violence in the PwWv
area,

L sTernen COPLAR

violence in the PWV area,
“It is common cause in internation-
al relations that the threat of mili-
The SAP has Suggested that Apla  tary action by those who have a de-
might have been responsible for train * monstraple capacity to retaliate
attacks on the Reef, . nJ aiwaysservesasa preventative mea-
Any decline in train and other vio- g~ sure in the conduct of aggression by
lence could be attributed to increased ., Opposing forces, Madzunya S?lld.
police action and national peace ny  The response of ordinary citizens,
committee initiatives, police said. ~ Whobwer_e r{'t:'inirl;gththe PAC in large
PAC West Rand regional chairman ~> Oumbers, showe ere was a percep-
Ntsundeni Madzunyagsaid on Friday ny tion “on the ground that Apla was
that his organisation had noted a responsible for stemming violence.
sharp decline in political violance The PAC had declared 1993 con-
since Apla attacked whites at King Stituent assembly year but beheve.d
William’s Town ang Queenstown, “the billet cannot be abandoned unti]
This was in contrast to “international <y the ballot has been secured”,
scarecrow” suggestions that the at-y  The PAC and Apla would refuse to
tacks would increase violence, Co-operate with the Goldstone com-

oo
general decrease in political%

The mission’s probe of Apla’s activities.
violence, train attacks and attacks in Inresponse to growing internation-
which more than six people died indj- al criticism of the PAC, Madzunya

‘8aid the Organisation’s policy had
always heen “to accommodate the
Wwishes of the oppressed” and toshape
its own destiny,

The PAC still owed allegiance to
the OAU, which had recently criti-
cised the organisation for not distane-
ing itself from Apla's attacks.

cated that Apla’s threat
for every black killed
fruit”, Madzunya said.
The decline in the wake of the Apla
attacks in the eastern Cape and sub-
Sequent threats proved that 4 “mer-
cenary” element under the state's
control was primarily responsible for

of retaliation
had “borne

Justice slams Comsa allegations

THE Justice Department has denjed “SAis Justifiably proud of its legal
allegations that SA’s eriminal justice System, which ranks amongst the
system had broken down and lost the foremost in the world,” it said,

confidence of the majoritl of the ;{:: “The SA legal system is conting-

ple. 2iltzia sly i i
Y involved in a Process of dyna-
m;*ﬁe?;&gagg;:ﬁn;:dér 3;: thetg!os 4 Mic change and the Minister of gus-
D tice and Department of Justice have

(Comsa), also saiq that SA courts p ;
were not interested in the protectin, ﬂ!‘;tdaﬂ]dtmglrzggfﬁ“m to take the

of human life,
The Department described the An invitation was isssued to Comsa
o meet officails and present any pro-

findings as 2 generalised, jll-ip-
formed and Superficial evaluation of  posals which could help improve the
"administration of justice, — Sapa,

the country’s eriminal justice system,

I

Trees go to
" retain vie
3/”2&% n&\ﬁ&nﬁl"(‘k‘ !

THE Forestry Department has

been forced to remove hundreds
of pine trees it had plaated along
the scenic Long Tom pass and to
bait aforestation that wouid have
affeeted tourism_gnd ecology in
the Lowveld, ( Ntz o~
Seedlings pla OVEr an area
of 35ha, with a commercial poten-
tial of R50p 000, were removed
after local residents and the Wild-
life Society lodged objections.
More than 2 40y residents of the
Lydenburg/Sabi distriet peti-
tioned the department to remove
the trees, which they said wonld
obscure the Pancramic view for
which the pass was famous.
Wildlife Society conservation
ecologist Andrew Duthie said the
department hag undertaken tg re.
Imove up to 20% of the young trees
planted along the pass that links
the Highveld o the Lowveld.
The trees wonld have obscured
“the entree to the Lowveld”, as
well as threaten natural vegeta-
tion in the area, Duthie said,
Seasonal flowers that bloomed
speciacularly would have disap-

peared as they could not compete
with the trees, .
Department sman Bos-

man Olivier admitted that the
Planting was a “migtake” and that
a pew policy of environmental as-
Sessment had beer drawn up.

Planting wouly continue in the
area, but in sueh a way as not to
obscure the view. Trees would be
planted only behind hillocks along
the road ang along the aatyral
contour lines of the Pass, instead
of in uniform rows,

The cost of uprooting ibe trees,
estimated at R20 000, eame off the
department’s trading budget and
not from government, he sajd.
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DURBAN — Timber exporters
are concerned that the state’s for-
mation of a “commercial monop-
" oly” handling former state forests
will push up prices and impede

exports. .
They believe the recently
formed South African Forest
Company will be p in the
short-term to meet expectations
of its employees, many of whom
are civil servants, “who will want

to protect their pensions and en-

. sure job security”.

Dr Winston Smith, chairman
of the Timber Products Exzport-
ers’ Association, said the asso-
ciation’s concerns had been raised
at 2 meeting in Durban.

wrhe South African Forestry
Company (Safcol) is a state-
owned company created by re-
cent legislation to take over the
forestry assets and undertakings
of the Department of the En-
yvironment,” he said.

“This development is contend-
ed by the authorities to be the s0-
called ‘commercialisation’ of sub-
stantial public sector interests.”

Dr Smith said the Safcol de-
velopment had been opposed by
major groups with interests in
the industry — long-term saw-
log contractors, timber mer-
chants, manufacturers and ex-

porters of wood-based products.

“One of their major CODCErNS
is that the new company
staffed by seconded or transfer-
red civil servants from the Di-

vision of Foresiry.
“Such people have
free

enterp

rise and

exposure to
would have liftle knowledge or
experience of commercial acti-

vities.

VeThey would be inadequate to
deal with the disciplines and chal-
lenges of the business arena”
.Exporters
Exporters of timber products

feared the creation

could lead to unjustified

of Safcol
increases

in the domestic price of sawn
timbér which could possibly have

been avoided.

This would harm the interests

4o be the transfer of a state mo-

nopoly with benign intentions to a

possible commercial
which will be P!

monopoly
ised in the

short-term to meet the expect?\-

tions of employees.”

He said appomtment 6f busin-

amentotheboardof

encouraging but there were a

pumber of key ques

ions which
needed to be answered

urgently.
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woes or

THE latest in the cur-
rent vogue of describ-
ing last year as an an-
nus horribilis is
timber group Yorkcor.

The group, which on
Friday announced a R3,8-
million lossfor the year to
December, says 1992 was
the worst year in living
memory for lumber mill-
ers.

The volume of lumber sold
by the industry feil to the
lowest level in two decades.
Home building, normally the
biggest consumer of timber,
almost came to a standstill
on the back of a slutnp in the
building industry and turbu-
lence in the townships.

Yorkcor’s turnover fell
from R40-million in 1991 to
R36-million and it passed its
dividend.

1ts timber marketing divi-
sion was its main casualty
because of tough market con-
ditions. It lost R24-million
for the year after waging a
fierce discounting battle for
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By
Lilla Efrat

the little business that was
going in the market.
Nonetheless, chairman and
chief executive Soily Tucker
is not put off by 1992's loss of
38,3c a share — and earlier
forecasts for the year which

never materialised —
making optimistic predie-
tions for 1993. ’

Based on a list of assump-
tions, he foreeasts earnings
of 20c a share and a dividend
of Bc a share on a turnover of
R40-million for the year.

At the end of the previous
ear, Tucker envisioned that
orkcor would achieve earn-

ings growth of about 50c a
share and E:ry out a dividend
of 20c a share in 1992,

Tucker claims Yorkcor
outperformed mest produc-
ers in 1892, a year when the
whole of SA’s timber milling
industry bled. .

He says Yorkcor was
among SA’s Jowest cost pro-
ducers of sawn timber. -
ing the year it excised us-
competitive operations and
pulled in its belt.

Staff was reduced from
1278 in 1991 to 966. Even its
annual report, released with
the results on Friday, was
produced at costs 10% lower
than the previous year’s.

Given its tough environ-
ment, the timber group also

Fedsure banks on

surance

Clnio

rerating in

FEDSURE Holdings has yet
again maintained its congis-
tent record of producing
compound annual growth in
earnings of above 20% a
year,

Despite much more diffi-
cult economie conditions, at-
tributable earnings grew by
47% to R424-million in the
year to December 1392,

Earnings a share were 21%
higher at 51,8¢ because of the
issue of 18 million new shares
as part of the strategie alli-
ance with Investec early last

year.

The final dividend of 21,5¢
brings the total distribution
for the year to 36,75¢ (30,5¢) a
share.

uct range to the society’s
clients.

Last year’s alliance with the
Investec group, and the subse-
quent rights issues, has hel
Fedsure to considerably
strengthen its capital base.
Shareholders’ funds jumped
from Rill-million at the end
of the previgus year to R345-
million at the end of 1992,

Total assets, whick grew
by 25% in 1991 to top R5-
billion for the first time, in-
creased another 28% to R6,5-
billion by the 1952 year end.

1ife assurer Fedlife, Fed-
sure’s core business, im-
proved its gross premium in-
come by 40% to R1,.2-billion.
1t slice of the premium mar-
ket also rose in 1992.

Recurring preminms grew

by 22% to R775-million, while 1

single premiums jumped

., 85% to R470-million.

erty portfolio performed
particularly well, reaching a
market value of R1,1-billion.
Average occupancy levels
exceeded 97%, mainly be-
cauge of the selective tenant
mix, and the aggregate re-
turn over the year was over
23%.

The group’s short °rm
arm Fedgen showed a credit-
able turn-aronnd in perform-
ance, transforming a R5-mil-
lion loss in the previous year
to a R5-million profit in 1992.
It benefited from the empha-
sis placed on careful under-
writing and contro} of claims

- OSts.

Unit trust Fedgro in-
creased its value over the
year from R27-million to
R40-million. :

e s

L

focused its products and ser-
vices on higher levels of the
value added chain, It devel-
oped new products and pack-
ages for new markets in 1992
“hut not in time ... to con-
tribute decisively to this
year’s results”.

During the year Yorkcor

‘realised R2,6-million by sell-

ing under-performing realtly
and manufacturing plant. It
intends to sell further assets

-at more than double this sum
-in 1993 and use these funds to

improve automation and se-
cure hi-tech development.

- Tucker says the group has
embarked on a two-pronged
strategy to take it out of the
doldrums gripgi.ng most of
SA’s timber industry.

It has orchestrated a spe-
cial boilding timber thrust
into the hinterland and infor-
mal sector. Known as the
“Shoulder Trade,” customers
literally carry off on their

_ ghoulders packages of com-

ponents of ready-to-erect
structures. .

In addition, pine-based fur-
piture manufacturer New
York Pine is expected tobe a
substantial contributer to
group profits in 1993 en the
back of a export drive.

Mr Tucker says its export
order book already looks en-
couraging.

Yorkcor has also been
working towards setting up a
network of independent con-
tractors to make furniture
and components to its de-
signs and specifications. This
is because its furniture mar-
keting capability has over-
taken its capacity to make all
it sells, says Tucker.

His comments on the SA
Forest Company Limited
{Safcol) highlight the general
uncertainty among saw-
millers over how this recent-
ly formed state controlled
company will affect their
lives in years to come.

Yorkcor, however, may be
well placed as two of its di-
rectors have relinquished
their posts to take up ap-
pointments on Safcol’s board.

e
e
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substantially .over the past
two months after a year of
cut-throat competition,
said York Timber (Yorkor)
¢hairman Solly Tucker.

 +» @ommenting in Yorkor’s
 annual report, he said a sig-
nificant number of saw-
- miils were driven out of the
market in the teeth -of
knockout discounts — up to
45% — by dominant play-
ers who plunged prices be-
low production costs.
Mondi held the largest
chunk of the SA sawmilling
market with 27%, Hans

aber prices
239 3

Ough year

TIMBER prices improved -

| EDWARD WEST

Merensky Foundation held
17%, Bonuskor 10%, Yor-

-kor 8% and Sappi 5%, he

said,

Despite the last two-
month upswing, timber
industry sales volumes
were the lowest in two dec-
ades due to the building
slump and township vio-
lence, he said.

Yorkor was planning an
export thrust with new pine
furniture, and a hinterland
marketing drive with tim-
ber components of ready-
to-erect structures, Tucker

said.

“Confidence in our pine
manufacturing facility at
New York Pine has been

. vindicated by a substantial

ordér .book of new and
repeatrexport business for
several parts of the world,”
he said,

He ‘forecast 1993 earn-

ings a share ‘at 20c and the
d1v1dend at i
In' the, year to end-De-

PO L Al r"ﬂ"‘"',,.. F

up after

1Eor mﬁ/av@ﬂls

cember Yorkor réport-
ed a loss of 38,3c a share
from a profit of 2,4c in 1991,

SA Lumber Millers’ As-
sociation executive diree-
tor Andries Swart said that

up to five mills had been .

temporarily closed.

Last year’s sales vol-
umes — 970 000 cubic
metres compared with an
industry capacity norm- of
around 1,35-million. cubic
metres — was the lowest in
two decades, he said.

Industry sources said
SA’s third largest sawmill-
ing group, Hunt Leuchars: &
Hepburn, was reviewin‘gtits
assets for a shift in diree-
tion from rough sawn build-
ing timber toward valie-
added produets with export
potential.

Meanwhile, a Sappl
spokesman confirmed. yes-
terday that it had acquired
Hans Merensky’s Llan
plantation and 'sawmill’in
Natal and Hans Merensky’s
Zululand sawmill and tim-
ber supply contracts

.4
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Price squeeze @ Twbes

Activities: Sawmiller and T of wood pro-
ducts, as well as property investment.
Control: Max Tucker & Sons {(Pty}) 42,8%.
Chairman: S Tucker: MD: 18D Tucker.
Capital structare; 9,95m ords, Market capital-
isation: RY,98m.

Share markel: Frice: 100c. 12-month high,
205¢; low, 100¢. Trading volume fast quarter,

nil shares.

Year to Dec 31 ‘89 W n 2
ST debt {Rm) ......... 1,7 1.8 2,0 2,1
LT debt {Am) .... 8,1 8,4 70 110
Debt:equity ratio 027 051 036 067
Shareholders’ interest 0,5 0,5 0.6 0.5
Int & leasing cover . 7,3 1.6 1.1 nfa
Raturn on cap (%) .. 14,8 7.8 6.2 n/a
Turnover {(Rm} ........ 380 389 398 36,2
Pre-int profit (Rm) ... 5,8 2,8 2,5 {1,5}
Pre-int margin (%} .. 18,2 7.6 64 nfa
Earnings {c} ............ 33,9 216 2,4 (38,3}
Dividends {(c) .. 13,0 140 140 —
Nat worth (o) ......... 205 188 240 194

1992 has been a difficult year for timber
group Yorkcor, which suffered severe price
competition in the second haif of the year
with up to 45% price discounts to its major
clients. Volumes alsc came under heavy
pressure — about two-fifths of sales come
from the depressed construction market —
resulting in a negative R1,5m operating pro-
fit after a 9% fall in turnover.

A comparison of Yorkcor’s forecast 1992
results (made at the end of 1991) and the
actual results illustrates how bad the condi-

York Timber
T T

Cents T
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160
140
120

100
85

Source: -NET
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Yorkcor's Tucker . .. sti%e%n .

513! 93 to acquisitions (g

tions were: instead of the forecast EPS G S50¢
there was a loss of 38,3¢ and the dividend,
forecast at 20c, was passed.

Chairman Selly Tucker says: “We are not
a big ship but it still takes time fo turn
around.” The group is changing its focus
away from construction and industrial tim-
ber to more value-added products, like furni-
ture, The export market is expected to pro-
vide about fourfifths of the furniture
division turnover; furniture is targeted to
account for about a third of group sales.

Yorkeor's 1993 forecasts, (EPS: 20¢;
DPS: 8c) look ambitious given negative cash
flow of R2m and net interest charges of
R2,2m in 1992, The construction and indus-
trial markets remain significant contributors
to earnings; a pickup in these sectors is not
expected for 1993. But a recent focus on
informal sector demand is expected to reduce
dependence on the formal construction sec-
tor.

Net interest charges will continue to un-
dermine profitability unless interest-bearing
debt can be reduced, Gearing increased from
0,36 t0.0,67 in 1992 after the acquisition of
Phoenix Doors, the Cape door maker and
exporter. Tucker says he remains open to
acquisition opportunities, but does not ex-
pect this to affect gearing; existing assets will
be sold to allow for the purchase of new,
more productive assets.

The share is on its 12-month low at R1,
down from over R2. The obvious risk is
negative cash flow coupled with high financ-
ing charges. There has been little activity in
the shares; they did not trade during the last
quarter. A recovery will depend on improved
timber prices, a pickup in the construction
market and the performance of the furniture
division, Louise Randelt
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) The ECB will consider the com-

._NMMH ments of Durban and Bailito on 17
%a& March 1993. In terms of Section 13
EHIEF  (5) of the Electricity Act, 1987 the

ECB may, at its discretion, hear the
objections in public at a time and
place of which at least 14 days no-
tice shall be given to the applicant,
the transferor or tramsferee, as the
case may be, and every objector.

(e} The ECB will dectde on 17 March
1993 on the next step to be taken in
the search for a solution, to ensure
that a correct decision is taken
which will be in the interest of
the efficient supply of electricity, the
consumers of electricity and in the
public interest, in terms of the pro-
visions of the Electricity Act.

{2) No.

r&.
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Broadcasting licences: moratorinm

*24. Mr R J LORIM]
Home Affairs:

i e
(1) Whether a9sagiiorfim has been placed
oo the granting of new broadcasting k-
cences and the upgrading of broadcast-
ing facilities; if so, what are the relevant
details;

(2) whether any services of the South Afri-
cart Broadcasting Corporation have been
extended andfor upgraded while this
moratorium has been in force; if not,
why not; if so, what services;

(3) whether any extension andfor upgrading
of services is being envisaged; if not,
why not; if so, what is being envisaged;

(4) whether any permission for new licences
or the extension and/or upgrading of fa-
cilities has been granted to other radio
stations during the moratorium period; if
50, what are the relevant details? B340E

The MINISTER OF HOME AFFAIRS:

(1) The Task Group on Broadcasting in
South and Southern Africa recommen-
ded that no further broadcasting licences
or extensions on existing licences be
granted until the recommendations of
the Task Group’s Report have been
evaluated and implemented, but no final

HOUSE OF ASSEMBLY

moratorium.

In accordance with poiicy
of the task group’s recommendations, no
further new licences or extension of any
existing licence has been issued to the
SABC, since the publication of the
above-mentioned report.

With regard to the upgrading of broad-
casting facilities no moratorium has been
recommended by the task group or been
implemented.

(2} Bearing in mind the afore-mentioned ap-
proach to honouring 2 moratorium, no
services of the SABC, which would have
required supplementary licensing, have
been extended. However, various ser-
vices have been upgraded andior re-
placed in the course of the SABC’s
normal programme of rendering an im-
proved service to listeners.

(3) The extension, upgrading and improve-
ment of the SABC’s services are con-
stantly under review in terms of the cor-
poration’s aim to adjust and improve
services to listeners.

(4) Apart from a landline link between
Radio Bop's studios at Sandton and their
transmitter in GaRankuwa and a few
very limited and temporary licences
which have, inter alia, been granted to
Radio Tuks, Voice of Wits, Showtime
Music Radio and others, no permanent
licences or extension and/or upgrading of
facilities have been granted to other
radio stations.

Police cells; detaine:

*25. Mr A J LEON asked the Minist w
and Order:

(a) How many persons dnder the age of 18
years were being detained in police cells as at
31 January 1993 and (b) how many of these
persons (i) had been charged and (ii) remain-
ed to be charged as at that date? B342E

The MINISTER OF LAW AND ORDER:
@ 722

(b} (i) 611 were charged with a crime at
police stations,

WEDNESDAY,
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(ii) 75 were not yet charged with a

crime at police stations as they were
only still sugpeclestrEom—

Note:

vestigations revealed that they could not be
charged.

€)

Department of Forestry: newsletters in English

only .W/ J__lf.))\u,bﬂ-_\

*26. Mr A GERBER asked
Water Affairs and Forestry:

(1) Whether his Department has distributed
a notice entitled: *“Rationalization of for-
estry technology—newsletters” in which
it is stated that newsletters will in future
be issied in English only; if so, (a) how
is this justified and (b) what are the
further particulars;

(2) whether his Department will consider
issuing these newsletters either in both
official languages or in Afrikaans and
English alternately; if not, why not; if
s0, what are the relevant details;

(3) whether he will make a statement on the
matter? B347E

e Minister of

The MINISTER OF WATER AFFAIRS AND
FORESTRY:

(1) Yes.

(2) To save costs by means of rational-
tzing publications, especially where
75 percent of the readership is
English speaking and to allow for
changing needs and to achieve new
goals.

(b) The Forestry Technology News-
letter is an internal publication
to keep the Forestry Extension
Officers of the Forestry Branch of
the Department of Water Affairs
and Forestry up to date with techno-
logical developments in commercial
forestry and also contains handy in-
formation and hints regarding for-
estry matters. The Newsletter was
initially launched as a service
between the researchers and the
Extension Officers, but in the
course of time this publication was

also supplied free of charge to pri-
vate timber growers.

(2) Yes, for the time being the publication

concerned will still be available in both
official languages.

Yes. There are mainly two aspects which
gave rise to this particular decision and
on which I would like to elaborate to
provide perspective on the decision.
Firstly, with the view to the commerciali-
zation of the forestry and woodprocess-
ing activities of the State with effect
from 1 April 1993 it was necessary to
consider the mission of the Chief Direc-
torate: Forestty Development of the
Forestry Branch of the Department as
this Chief Directorate will not be com-
mercialized and will remain under cen-
tral Government control, and secondly,
it was necessary to look critically at all
the facets of the future expenditure of
this Chief Directorate due to the fact
that only limited funds are available.

The Directorate: Forestry Extension and
Conservation of the Chief Directorate:
Forestry Development, which is respon-
sible for the distribution of publications
such as the one under discussion, will in
future focus on the development of agro-
forestry and not commercial forestry
activities. The reason for this change in
accent is firstly to be found in the fact
that certain parts of South Africa are de-
grading to such an extent as the result of
over-utilization of vegetation that this
has become a menace for the country as
a whole and secondly, in the commer-
cialization of the commercial forestry
activities of the State.

I have already referred to the question
of limited funds and, it baving been
decided that the Chief Directorate: For-
estry Development will rationalize its
publications so as to effect savings on
direct and indirect expenditure, I can
announce today that it is the intention to
cecase the publication of the Forestry
Technology Newsletter with effect from
1 June 1993. This does not mean, how-
ever, that the transfer of information will
be impeded by such a step. The Exten-
sion Leaflet which was distributed separ-

ately in the past, will still be published in
y P P P10 —>
HOUSE OF ASSEMBLY
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both official languages and will contain
the information applicable to agro-
forestry which was previously published
in the Forestry Technology Newsletter.

Amu‘ﬂ/%

INTERPELLATION

The sign * indicates a translation. The sign +,
used subsequently in the same interpellation,
indieates the original language.

Own Affairs:

Private schools: State subsidies

*1. Dr F H PAUW asked the Minister of
cation and Culture:

(a) What is his Department’s policy in réspect
of Christian national schools which are
as private schools and

(b) swﬁ are the requirements with wi
schools have to comply in order to quati
for State subsidies? auality

B356E.INT

*The MINISTER OF EDUCATION AND
CULTURE: Mr Chairman, there are two mea-
sures which apply to private schools. One is the
Private Schools Act (House of Assembly), Act
104 of 1986. [Interjections.] The other is the
w.nm:_m.zo:m Regarding the Registration of and
Financial Grants to Private Schools—Private
Schools Act (House of Assembly) of 1986. In
the nature of things these measures reflect the
departmental policy in regard to private schools.
Ii schools eomply with the provisions of that Act
and Gomn. regulations, they qualify for registra-
tion as private schools with my department, and
they can also be considered for subsidies after
the gualifying period.

The requirements which a registered private
school must meet in order to qualify for a
government subsidy are dealt with in fall in
mzcnm.mc_maoum 5(5) and 5(6) of the regulations
to which I have already referred. My standpoint
is that the education system should be a devel-
oped system with more choices, and that the
private schools should also be available as an
option for those who want them.

It is an old tradition in most countries of the
world, including our own country, that persons
who belicve that their particular view of reli-
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gion, culture and life cannot find full expression
in the State-aided education system, should have
the right to their own schools.

Furthermore 1 believe that that right should be
entrenched, but as in any other country the
authorities also have the responsibility to ensure
that the principles of fairness, justice and non-
discrimination are also applied in the private
school sector., :

However, I suspect that the hon member Dr FH
Pauw is concealing his true intentions behind
fine sounding terminology, and that he is not
really interested in schools with a Christian and
national character, but that he is actually only
interested in White schools. I also believe that
he is not so concerned about whether the pupils
are Christian or whether they belong to the
Afrikaner people; as long as their skins are
White. I should like to know from the hon
member whether my suspicions are correct.
[Interjections.] _

*The CHAIRMAN OF THE HOUSE: Order!

*The MINISTER: If he confirms that I am
correct, I shall supply him with further informa-
tion in this regard in my next turn to speak.

What I want to know in particular is whether a
Zulu or Tswana child who together with his
parents fully associates with everything for
which a school with a Christian and rational
character stands, and who has a deep desire to
be admitted to such a school, would in the view
of the interpellant be eligible for admission.

*Dr F H PAUW: Mr Chairman, ¥ would be
pleased to reply to the hon the Minister’s ques-
tion. The Afrikaner people is obviously a White
people. I do not know of a Zulu or Tswana who
is 2 White man, or who can be regarded as an
Afrikaner. [Interjections.] ;
This matter relates to schools with a Christian
m.:m national character, and the people are expe-
riencing problems with registration at their
schools. These schools were not established
because the parents have too much money. They
were established to a large extent because most
Afrikaner parents made a promise to the Lord at
the chrstening of their children. When our
children are christened, we promise to educate
them and have them educated in the Doctrine,
We promised to pass on the Reformed Doctrine
to our children at home and at school. This is

what we promised. I do not know why the hon
the Minister is now suspicious with regard to our
standpoint in this regard. The people made
promises. It is for this reason that these people
are building and are giving their money and
possessions to establish these schools and to
have them succeed. They do not cost the State
any money in the process. These children age
taught and it does not cost the State a cen

I am grateful to be able to say that schools wi
a Christian and national character in the Cape
and in the Transvaal receive reasonably good
co-operation from the hon the Minister’s depart-
ment. However, we do have a problem. It would
appear to me that the provincial education
departments can exercise a discretion with
regard to the requirements that are set for the
registration of these schools. Y

For example the Dankbaar School, a sclf
a Christian and national character in Bloemfon-
tein, can be required to acquire a sophisticated
microscope, when it is not possible to find any
jesson in the syltabus for which such an instru-
ment would be necessary. For example, even if
there are only three pupils who take needle-
work, the school can be required to acquire six
sewing machines, and to have the space to
accommodate and use them, in case there might
one day be more pupils who take needlework.
Even if there is only one child who takes typing,
a number of typewriters may be requested. If
these requests were to be implemented without
diseretion and without common sense, this
might result in obstruction. In the Free State we
have a problem in this regard. We have officials
who are causing these people to struggle. We
hope that after today there will be a changed
climate—the signs are already there. We hear
we have a director-general by the name of
Stone. We understand that a load of bricks have
come down on the people, and it sounds as
though matters are already proceeding better.

*Mr J A JORDAAN: Mr Chairman, the hon
member Dr F H Pauw is an expert in the ant
style. Listening to this interpellation I honestly
think that it would have been more appropriate
to have said nothing at all in respect of this
discussion on education. 1 want to be very
honest with hon members about this. He talked
about the promise that is made when christening
one’s children. I actually prefer to tatk about a
christening vow in that regard. In terms of this
vow one undertakes to be instructed in the

Doctrine. If one couples this to a Christian
private schoot, we are fully in favour of it.

We are also fully in favour of Afrikaans as a
medium. However, one now comes to the other
facets. Unfortunately the hon the Minister
referred to a Zulu or a Tswana in this regard.
Perhaps it would be more relevant, for argu-
ent's sake, to refer to Coloured Afrikaners,
ecause there are people in the ranks of the CP
who are in fact Coloured Afrikaners.

Then the following question becomes relevant.
On what basis does one keep those people out of
one’s schools? As long as those people are
prepared to accept what the educationists call
the ethos of the school in respect of its Christian
character and language, there are no grounds on
which these people can be refused. I believe that

S=enthis is the course we will have to adopt in this

s

country, and this also applies to private schools.
The CP is going to adopt that course together
with us.

*The MINISTER OF EDUCATION AND
CULTURE: Mr Chairman, I listened carefully
to what the hon member Dr F H Pauw had to
say. It is clear to me that he is not concerned
with Christian education of a national character.
He is concerned about Christian education, and
there I have no guarrel with him. I support this.
Room must be created, in the future too, for
schools to have a particular Christian character.

The hon member is not concerned with what is
particular to a specific people, but he is con-
cerned about White education. This is the sec-
ond eclement. He stated clearly that the
Afrikaner is White. He pointed out to the CP’s
allies in Cosag, that their children were not
welcome to attend the same school as the CP’s
children. He also indicated that no other White
in South Africa, ro matter what his origins,
would be able to attend the same school as their
children, unless he was an Afrikaner.

The hon member for Heilbron gave us a clear
indication the day before yesterday of the
approach of the hon members of the CP when he
quoted the hon the Leader of the Official Oppo-
sition. He said their party, the CP, was not a
party of the Afrikaner. He said they stood for
the Whites, and not for the Afrikaner. [Interjec-
tions.] Therefore this means that the future of
the Afrikaner is not safe in the hands of those
hon members. {Interjections.] This is why the
hon member for Heilbron was able to m\om:ﬂ out
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Commercial

O el
THE SA Forestry Compaly
(Safcol), formed in September, this
week officially took over SA’s com-
mercialised timber production-which
previously. fell ynder the Forestry
Department. . : S

All assets and liabilities relating to
commercial timber productions were
acquired by Safcol on April 1.

The organisation has two years in
which to reach agreement with gov-
ernment on compensation for the as-
sets it has taken over. The timber
plantations will remain government-
owned, and Jease agreements are be-
ing negotiated.---—-- -

respansibjhlét% of Saf¢a

Safeol board chairman Leendert

Dekker said at the launch this week
that the organisation was committed
to being cost-effective and profitable
in the long term. Priorities were cus-
tomer satifaction and market devel-
opment, he said. : :
Safcol public relations officer Bos-
man Olivier ‘said government was
still the sole sharehiolder in the com-
pany and thére were no definite plans
to privatise it. However, the company
did not enjoy “fiscal privileges” from
government. ~ C
. As part of the commercialisation
process, Saf¢ol has reduced its tim-
| ber growing areas from nine to five
' plantations and cut head office staff

from 140 to approximately 30. Fur- -
“with other private sector forest prod-

ther Tationalisations’ were expeécted.
Safcol - had an annual turnover
175 000m* of timber in the form of

timber now,|

[ wARINNEWERTEN |
pulp, logs and by;products such as
wood chips, with an estimated value
of abeut R200m. S
Forest Owners’ Association execu-

_tive director Mike Edwards said he

would be happy for Safcol to join the
association because it was the right
place for the company to be. Safcol’s
membership application was still be-

.ing discussed. ol

Sapa reports CEO Tiennie 'van
Vuuren said Safcol expected to start
showing a profit within two years.

. .“Jf we can't show a profit by the

end of the second year of our exist-

ence, we're going to have to take a

hard look at ourselves.” :
Safeol runs 265000ha of ‘former

. State forests, about a quarter of the
“total land under afforestation in the

country, and predominantly supplies
sawlogs to domestic clients as well as
to the Far East and Pacific Rim
nations.
Van Vuuren said Safcol would be
“demand-driven” however, accord-
ing to private sector principles in
running its interests. i
" He said this could invelve supply-
ing more wood for pulp used in paper-

" making at the expensg of ifs longer-

term timber product operations.
: He envisaged Safcol eo-operating

uct groups such as Sappi and Mondi
.as part of its rationalisation thrust.
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® Tree cheers: From a
country relatively
poorly endowed with
natural forests and

‘timber resources, SA
has grown into a world
leader in plantation
forestry.

Paper ranks as one of the most
useful commodities ever in-
vented, and perhaps the one
most widely used by people in
everyday life.

We tend to forget that when
we read the daily newspaper,
write a memo, send a fax, fill a
cardboard box or blow our
nose, we are using a product
that originates from trees.

With a paper-making tradi-
tion dating from 1920, SA has
paper and pulp mills which
produce printing papers —
from the finest quality paper to
newsprint, packaging papers,
various types of carton boeard
and speciality products.

SA has grown into a world
leader in plantation forestry. It
all started with a pioneering
plantation in the western Cape
established in 1876 to supple-
ment the sparse natural sour-
ces of fuel for the early rail-
roads reaching into the interior.

Today plantations cover well
over a million hectares. In
these plantations, every tree is
planted individually. Suitable
conditions have favoured the
establishment of plantations
along the southern and eastern
mountain ranges, and today
plantations reach from Table

|

STt

Mountain to the Soutpansberg
in the far northern Transvaal.

Driven by competitive urgen-
cy, the forestry industry in the
country utilises the most mod-
ern technology. Advanced tree-
breeding and selection tech-
niques have led to the develop-
ment of superior trees — trees
that grow as much as 15mm a
day and increase the timber
yield substantially.

Forestry has brought growth
and prosperity, employment
and advancement to rural dis-
triets. The employees and their
families in forestry and forest-
based industries total more
than 700 000 people,

Conservation

The forestry indusiry claims
to have introduced environ-
mental conservation to the
country, by initiating the first
Forestry Act of 1888, which laid
the foundations for the modern
management of plantations and
protection of indigenous for-
ests, and which prescribed the
first conservation measures.

A century later, the forestry
industry adopted an environ-
mental code of practice. This
code embodies and formalises
sound conservation and land
management principles —
which have been accepted for-
estry practice for many years.

Because timber is a renew-
able resource, growers are nec-
essarily sensitive to environ-
mental factors and take care to
conserve ecosystems,

® Information for this ar-
ticle was obtained from the
Forestry Council,

for

PBPER INDUSTRY‘has pioneered measures to protect resource

The beginning . .
responsibility towards protecting the environment.

7

. the paper industry is constantly reminded of Its
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HOUSE OF ASSEMBLY lation; if not, why not; if so, what are
the relevant details;
(3} whether he will make a staterment on the
matter? BS43E
The MINISTER OF DEFENCE:
QUESTIONS (1) No. The K53-system is applied.
1 Indicates translated version. (2) Yes. All SA Defence Force Examiners
i . are qualified at the School of Armour in
For written reply: accordance with the K53-system.
General Affairs:

(3) No.

SADF: military/civilian drivers’ licences

361. Mr A E DE WET asked the Minister of
Defence:

{1) Whether the test for a military driver’s
licence differs from the test for a civilian
driver’s licence; if not, why not; if so, (a)
why and (b) in what respects;

{2) whether examiners testing prospective
candidates for a military driver’s licence
are competent to perform this function
in accordance with road traffic legis-

TRANSVAAL NATAL CAPEPROVINCE

(a) 32 )
) @ 26 40

(i) 4514ha 10502 ha
© 0 6 2

(i) The maximum permissible area for
afforestation in the relevant catch-
ment or sub-catchment, which had
been determined earlier by the
Central Afforestation Permit Com-
mittee, had already been fully allo-
cated.

Afforestation applications

376. Mr M J ELLIS asked the Minister of
Water Affairs:

(a) How many afforestation applications
were received by his Department in each
province in 1992, (b) (i) how many of these
applications were approved and {ji) for what
areas were they approved, in each case, and
(c) (i) how many applications were refused
and (i) for what reason was each application
refused? B8T2E

The MINISTER OF WATER AFFAIRS:

ORANGE FREE STATE
31 Nil
31 Nil
5981 ha Nil

Nil

&0
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Wealth policies lack

B

says bgéﬁ‘%fz

detail,

PRETORIA — Greater clarity was
required from political pariies on the
question of the redistribution of
wealth, SA's ambassador to the US
Harry Schwarz said yesterday.
* Speaking at a business strategy confer-
énce in Pretoria, Schwarz said it was diffi-
cult to appeal for foreign investment when
key factors in a future economic poli
remained uncertaig. C
: The need to male sacrifices and the
demand for redistribution were two issues
which had arisen continuously in debates
about the future of SA, Schwarz told about
200 local and foreign husinessmen.
: ‘But very little had been said about what
should be sacrificed, and how, and to what
pxtent there would be redistribution.
.+ “It does not appear unreasonable to ask
those who speak of sacrifices and redistri-
bution to define what they mean, what they
intend to do and how they intend to do it,”
Bchwarz said. . ‘ .
* Promises of redistribution created ex-
pectations which would be difficult to meet
or control. There were also too many peo-
ple who believed that SA owed them some-
thing, “that without qualifications, skill or
education to work, suddenly everything
will be better”.
« The illusion that inequalities of the past
could be redressed without effort and
through redistribution needed to be dis-
pelled, Schwarz said. .

. “Without a work ethic we will not solve

_al'Iy problem in the long term.” EEE

~ Alan Sheffield and former president of the

. s
" r

{ ADRIAN HADLAND

7
P B

He added that improved productivily
was a major challenge to SA’s economic’
revival. Calls for a lowering of tariffs,
more exports and an open economy should
be weighed against SA's competitiveness
in the international market. . .. ...

“Can we compete with other countries,
without incentives, in manufactured pro- |
ducts and in commodities which atéd bene-
ficiated with our own labour?” Interna-
tional Academy for Quality president
James Harrington said the key to in-
creased profits and market share lay in
improving business. processes. n..f. ..

While most employees were just unwill-
ing pawns controlled by obsolete operating
processes, managers allowed organi-
sations to use these processes untuned to
contemporary needs. >, ., - IH T

People should' not be attacked in the
quest for improved market share and pro-
fits because they were not the problem,
Harrington said. -~ .+ - . ww

“What must be attacked and restrue-
tured are the operating processes that gov--
ern the organisation’s performance.” . -

Other speakers at the conference includ-
ed US Service Quality Institute president
John Tschohl, management consultant

American Society for Quality Control Rob-
ert Maas. R

-

2

“Drought hits
timber growers

" . MARIANNE MERTEN

DROUGHT has damaged SA tim-
ber plantations and shreatened
the fature of many growers.

" SA Timber Growers’' Assocl-
| atlon (SATGA) director Bruce

Ferguson said tree growth in
some areas had been “virtually

ol”. B /Do 22 bl4z
- Significant tré¢ deaths had oc-
curred, especially near Tzaneen
in the northern Transvaal and in
KwaZulu/Natal. = | .
_This had affected both profit
and capital investment of the ap-
proximately 2 000 timber growers

the la represented, he
sald.{‘ g l u/u.LGJ

- SA ’s annual report said the
organisation’s had applied
through the SA Agricultural
Union for subsidies on 10-year
loans — relief worth about R70m
— in Jannary, but Cabinet had not
yet taken a decision.

Growers needed drought relief
to re-establish damaged planta-
tions, the report said. - :
~, The application was sebmitted
after assessing tree damage in the
summer rainfall areas.

Although growers were also af-
fected by depressed international
prices, export opportunities for
wood chips had increased when
Fiuland joined Jepan and Taiwan
as ('lexﬁdl‘f""!hﬁrkets,‘" the report
said. .
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éa prices drop to lowest level in 18 months

LONDON— Tea prices

ended last week at their
lowest level in 18 months,
and traders reported
speculation they could
fall below profitable ley-
els for certaip producers.

The average price of
tea at the London landed
auction fell to 170,84
pence per kg from 193,44
pence last week,

Major British tea retail-

M 29K lss (3

they had no plans to re-
duce prices. Britain and
Ireland are the largest
tea consumers per capita
in the developed world.

—_ (Sapa-Reut{er)

1
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'| Rootbos tea “marketeers .
‘under fire for increasing prie€s exces-
sively under cover of/the expense of
the irradiating process. -‘{s
Mr Peet J Wessels\of the Directpr-
ate of Agricultural Prgduct Stapddrds
stated in a paper pres 0 SAA-
FOST '85 that it seemed some “marke-
teers” had used the necessity for ra-
durisation (irradiation) to “add to the
profits beyond any reasonable limits
L~ | and this was finally explained to the
._\ consumer as radurising costs”.
e said he had discovered that “in
some cases the cost of transport and
radurisation accounted for an increase
of about eight percent while the in-
- crease at the stage of reintroduction of
the tea was in the vicinity of 38 per:. .

‘Marketeers’ slated £6

R250/kg. D) ge

_kets indicated prices had fallen by an

of ted ¢,

B ;
[}

L
.

dirdctor ofAso-Ster, the company
whicl~rradiated the tea, said the cost
of the irradiating process plus the ad-
ditional transport involved in trans-
porting the tea to the Transvaal was
about 47c/kg. The_price of rooibos tea
to the consumer] wént up by about

It has heen al re has been
little drop in the bost to the consumer
of the tea which is no longer irradiat-
ed: But a statement issued by the Rooi-
bos Tea Control Board says twice-
monthly price surveys at 17 supermar-

average 1,6¢ to 14c for a 200 g packet

PRIRVEIEAPIRN T Y- P




ard’s dec131o

'stop irradiation 0f

rombos criticised

By Jackie Unwm

Irradlatlon
say the arguments given
by the Rooibos Tea Con-
trol' Board for' stopping
the irradiation of the bulk
of rooibos tea -are ‘un-

founded. The board has

cited the cost involved

and consumer resistance
‘to irradiated foods, -+

It was revealed this
weekend that the rooibos
tea industry had stopped

|irradiating most of its
tea in May, but scientists

claim salmonella bacte-
rid are again present in

samples taken' from su-

| .| permarket shelves. .

However, the ¢hairman
of the Rooibos Tea
Board, Mr AJ van Zyl,
released a statement as-
suring users of “the abso-

lute safety” of rooibos, -

The industry faced ruin
last year when rooibos
tested was found to con-
tain the bacteria and

most stocks were re-

pI'OCESSOI'S '

moved  from shops
throughout the country

Mr van Zyl sald that
since the middle of July,
all batches of rooibos had
been tested by . the De-
partment of Health..

The SABS had conduct-
ed an extensive investi-
gation and had found no
/poisonous residues or

‘toxic gases in the tested

tea. .
But Dr Andre du Ples-
sis, managing director of
Iso-Ster, the company
which irradiated ‘about
.95 percent of rooibos.tea
after the last salmonella
‘scate, said. ‘microbiolo-
gists would find the state-
ment . abotit the SABS
tests “somewhat amus-
ing”. According to the
Press statement the tests
were for pesticides and
not for bacteria, which is
totally different.

* At a food conference,
SAAFOST ’85, Professor
W H " Holzapfel, of the
University of Pretoria,

sald that 60 percent ot
rooibos tea samples fest-
ed a few weeks ago con-

‘tained salmonella His re-

sults wére confirmed by

-Dr J G Niemand, Iso-Ster

microblolnglsl; who re-

‘cently tested samples

from supermarkets
throughout the country.

The board stated that

-it had been forced to con-

sider methods other than
irradiation because of the
increased price of irra-
diation and consumer re-
sistance.

But Dr du Plessis said

'yesterday: “There is no

foundation for saying the

» process is too expensive.”

The cost of irradiating,

.plus the addditional

transport - involved, was
“pessimistically” about
47c a kilogram.

He disagreed with the
argument that the public
is against. food irradia-
tion. This was contrary to
what surveys had found.




The Defiartrent of Healtk s in.

vestigating allegations that -

rooibos’ tea which has not heen

Irradiated is. again contaminat-
ed with salmonella,

Dr Geit Oberholster, chief director

.of the Division of Consumer Goods of

P
g

‘the De

should it inelude - further
be known on Friday,

‘ ‘tile’ rooibos ted industry had stopped ir-
radiating most of its tea {n May. © .

Scientists qlairﬁed at 'publ_ic meet-
ings that salmonella bacteria are again _ -

present’in samples. taken: from super-

market shelves, . U
The chairman of ‘the Rooibos Tea

Board, Mr A'J van Zyl) released a

statement assuring user$ of “the abso-
lute safety” of rooibos tea and said the

s surprised when it was al
leged: that rooibos tea whichk had- not
been irradiated was still contarninated,

The indusfry faced disaster last No-

board wh

vember when a consignment of ‘téa
destined for. Australia was found to be-

contaminatéd with salmoriella, . .

Rooibos™ tea“ tested: in”Sotth Africa
‘Was also found to contain salmonella
and most stocks were removed from

ent of Health, said the in-
take up to four days, The

vealed 4t the weekend that

supermarket shelves and only allowed
back after being irradiated, ;

But in May the Rooibos Tea Control
Board decided to stop irradiating be-
cause of what it claimed was the high
cost “of irradiation, consumer resis-
tance to jrradiation .and the fact that
irradiated goods could not be exported
to some countries. .

The board is investigating a method
to “steam” the tea instead, A, pilot
project is claimed to bha successful:”

o
RECOMMENDATIONS (! |
:Dr Oberholster said he knew thé ir-
radiation processing of most ofithe tea
had been stopped. D
'/ He said that after the preyi

1 vious sal-
monella scare, the Departient of
Health had conducted an investigation
at the Roobos Tea Board and made

-recommendations on improvements.

- These included hygiene on tea farms,

-quality control at the board’s factory

and’ microbiological control which the
board undertook to comply with.
The scientists who claim to have

found salmonella’ in recent samples of

Tooibos tea are Professor W H Holzap-

fel-of the University

of Pretoria; Dr H
van,der Linde} (

of the -Radiation

hgad'

" Technology Division'of the Nuclear De-

velopment Corporatioh;’ and ‘Dr J G
Niemand, microbiologist with ‘Iso-Ster.‘
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; rshelves sahdzalloweds
only after ‘the .t
te

..due soon&, ;,1;

Theiresults of the Depart- .
ment;ofHealth investiga-
tionis tEi‘ To0ibos tea are :

.....

Oberholster, . du‘ector af

| National Health and Pop-

ulation - Development,

" said today, ‘
DriObérholster, expects

them early next week."
The investigation arose

| from ¢laims by scientists

that’ rooibos tea which
'had not been irradiated
"had béen found to contam
‘salmonella. )

The réoibos tea mdus-
fry suffered a severe
‘blow in November last
year when salmonella
was ‘found .in & consign-
ment destined for Austra-
lia. Tests in South Africa
“also revealed salmonella
contamination. Suspect
tea.was removed from, i

k-
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~"Rooibo

Rooibos tez has been'given a clean bill
of health by the Department of Health.
All tests for: salmonella in the tea
have proved negative, said Dr Gert
Oberholster, director of National
Health and Population Development.
The investigation followed recent
claims by three scientists that salmo-
nella had been found in rooibos tea
which had not been irradiated, Dr
Oberholster said the. department re-
garded the matter as “closed”.. ‘
The Rooibos Tea Control Board has

gets clean bill of L

~STHE

al

The rooibos tea industry stopped ir-
radiating most of the tea in May be-
cause of the high cost of irradiation,
consumer resistance to irradiation and
because irradiated goods could not be
exported to some countries,

The industry faced disaster last No-
vember when a consignment of tea
destined for Australia was found to be
contaminated with salmonella,

Tests in South Africa also revealed
salmonella in roojbos tea.

The board is now involved in a
project to “steam” the tea instead of
frradiating it.
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AF’I‘ER last year's 45% growth in
Rooibos tea expors, the Rooibos
Tea Board expects sales to reach a
record 3,25-million kg in 1986,

Rooibos Téa:-Board GM Piet
Saayman' said -in "a statement in
Clanwilliam yesterday that sales
Est year ext eeded all expecta-

ons.

“There was a sharp ingrease in
sales in South Africa as well as

L
oS sales @oar

denc to. be mamtamed durmg
1986 he said.

No increase in the price of Rooi-
bos tea during the year was con-
templated.

Saayman said Minister of Agri-
culture Greyling Wentzel had ap-
Eroved an interim payment of 27c a

g to producers for the 1985 crop.
The board’s recomnmendations for
prices to be paid to packers had

also been approved by the Minister. |

Sapa.

I

abroad and we expect this ten- :
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Wool price %L g ibos tea sales
A b Y l\i_bk- S

by strohger rand heading for record

) By Frank Jea m@ By Frank Jeans a8

The rising gold price and improved rand-
dollar exchange rate knocked wool prices
at last week’s auction in Port Elizabeth.

With prices down five percent, the mar-
ket indicator dropped by 49 points to 933.

Since the previous week, the value of the
rand increased by 6,3 percent against the
currencies of South Africa’s most impor-
tant wool import countries.

In overseas terms, the price of the local
clip increased by a further 1,3 percent and
is now 3,7 percent more expensive for wool
buyers than a week ago.

The rise in value of the clip ean be ex-
plained by the fact that the wool market
did not move down in relation to the
strengthening of the rand.

. There was good competition from the
trade at the latest auction and 98 percent of
the 20 000 bales was taken up.

. About 23000 bales of merino and other
waool will be offered next week.

The rooibos tea business has shaken off any
stigma it may have suffered in last year's
“contamination crisis” with 45 percent
growth during 1984 and the expectation of
record sales this year of 3,25 million kilos.

The Department of Health gave a clean
bill of health to rocibos tea after the disco-
very of salmonella in a tea consignment to
Australia, and the Rooibos Tea Board
added its reassurance that its tea was “ab-
solutely safe”.

Mr Piet Saayman, general manager of
the board at Clanwilliam in the Cape, says
sales of rooibos have exceeded all expecta-
tions. .

“We expect this tendency to be main-
tained”, he says.

No increase in the price of rooibos this
year is contemplated.

Mr Saayman says the Minister of Agri-
culture, Mr Greyling Wentzel has approved
an interim payment of 27¢ per kilo to pro-
ducers for the 1985 crop.
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on pricing policy

" and making a profit when prices are
favourable. :

The Argus Correspondent '

are affected by higher world prices,
the local industry is the scene of dis-
agreement between growers, roast-

.| ers and packers over pricing policy. -

The growers (14 of them in Natal).
want buyers to agree to peg local

| producer prices to international lev-

els. But the roasters and packers
want to stick with the current “will-
ing seller, willing buyer” 'pricing
method. :

waiting for a report by the Industrial
Development Corporation on the via-
bility of farming the crop.

. -The rand’s poor performance on
foreign exchange markets has added
to the higher cost of imports — al-
ready climbing because of the world
-under-supply caused by a Brazilian
drought. : ‘ :
.~ Local coffee could join the spiral.

i

kR WORLD PRICES

. " The relatively recently-formed
Coffee Growers' Secretariat of South-
ern Africa has tried to persuade the

tion (SATCCA) — representing roast-
ers and packers — to accept world
‘prices as a base. -

.-Mr Johan Kriek, secretary of the
igecretariat says producers have in-
i yested considerable sums in their op-
erations and want protection from
fdumped coffee”. . .

i 1 garlier efforts to get SATCCA to
set local prices according to produc-
ser costs were rejected, and the latest
: proposals are on ice pending the 1IDC
report, says Mr Peter Dovey, chair-
«man of the Coffee Growers’ Associa-
tion of Natal.
1 Producers — like other branches
of agriculture in South Africa —
"want an element of control in the
“prices of their produce, says SATTCA
member Mr Toby Gawith, managing
director of TW Beckett.

$1As commodity buyers on interna-
.tional markets, we are used to taking
the rap when prices go against us,

- (G Jgﬁ(@

| DURBAN. — While coffee drinkers

" Meanwhile, the whole industry is

SA Tea, Coffee and Chicory Associa- -

e

&

Wer 3 ke

ackers differ

“I do not want to be obliged to buy
raw materials at the same price as
my competitor, and for this reason
we oppose local controlled prices.”

REMAIN THAT WAY

Marketing is presently done on a
“willing seller, willing buyer” basis
— and SATCCA wants it to remain
that way.

The 14 producers with the Natal
association — all of whom grow cof-
fee as a supplementary crop, mainly
to sugar cane — send the beans
grown on about 250 ha along the
North and South coasts, to the Ton-
gaat-Hulett plant at Kearsney.

There it is hulled and graded and

' then sold to roasters and packers via

brokers at prices negotiated accord-
ing to grade.

Natal expects to produce 225 fons’
of coffee this season.

For the past year, prices have been
thrashed out on behalf of producers
by the Coffee Growers’ Secretariat.

This body was formed last year to
take in the increasingly important
coffee growers in the Eastern and
Northern Transvaal homelands of
Lebowa, Gazankulu and Venda.

OVERTAKEN NATAL

In recent years, the Eastern Trans-
vaal has overtaken Natal as the
country’s most important growing
area. It is estimated that 1675 fons
of mainly Arabica coffee will be pro-
duced around the country this season,
of which 90 percent will be grown in
the hot, irrigated soils of the Eastern
Transvaal. .

Meanwhile, the unpalatable fact is
that the retail price of ground coffee
is now about R18 a kg, compared
with R8,80 two years ago.

Roasters and retailers have

_ warned that the collapse of the Inter-

national Coffee Organisation (ICO) — -
which regulated sales before the Bra-»
zilian drought — is pushing prices
‘up.

I

L



bacterla
spons:ble F

]
Reed and- Wllliams Pty)’
'Ltd. claims” the". control
‘board . had been:- aware
since about 1977 ‘that . the
- tea waS, contaminated by,

ment.tests.;Then regional
and: central government

' health authorities con-

‘firmed the  pres ce ‘of
these ‘bacteria-.and::fur-.
- ther sale was prohibited, |
- The papers claim ‘cus-.
‘tomers had refused -to
pay Reed and Williams
or clalmed refunds ‘of

[what they had pdid. The

company . had Jincurred

debis:: .oy
Lll]llldatlt)ll followed in

' Apnl_ 1985. — Sapa. -
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T W Beckett ﬁnds teahasa a profitable taste

TW BECKETT the tea and coffee sup-
plier in the Anglovaal group, expects a
continued improvement in profits this
finaneial year, chairman Jan Robertze
says in the annual report.

Although the country’s total tea sales
were below the previous year’s levels, Beck-
ett increased its market share with ifs pre-
mium. Five Roses brand maintaining its
position while the new value-for-money
brand ';Trinco was an instant success.

Ppces of imported teas in rand terms
havetemained fairly constant because the
lower rand absorbed the effect of decreased
world market prices, thus making home-
grown tea once again the most expensive
brand component.

Prevailing stable conditions in the world
tea markets are expected to continue.

Mervyn Harris

The ground coffee market was hit by cost
increases flowing from escalating world
prices and the lower value of the rand.
Robertze says: “Although the final effect of
a series of cost increases has not yet
reached the consumer, this market has al-
ready shown signs of weakness.

“Fortunately, the company has main-
tained its position within the market, while
in the instant coffee segment, it improved

sales and market share. Sales of coffee
creamer and Isotonic Game were most sat-

isfactory.”

SA roasters had another sharp increase in
coffee costs because of unfavourable cli-
matic conditions in the growing countrles
Nor is there any immediate prospect of

sufficient supplies coming into the market
to have any marked downward effect on
prices.

High prices are therefore expected to
continue with a consequent adverse effect
(t)n local prices and, ultimately, consump-
1011,

Coffee growers and roasters are waltmg
for government’s reaction to the Industrial
Development Corporation’s report on the
feasibility of increasing local coffee produc-
tion.

Robertze says: “Roasters beheve further
planting would not be in the interest of
consumers if it requires price support
mechanisms similar to those enjoyed by
local tea growers.”

- Beckett does not expect any preblems in
obtaining supplies of either beverage from
overseas.
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_ g%paid BOTC
CAP WN — The packer's
price of rooibos tea will be in-

creased at the beginning of next
year by 44 percent — the first

| time in three years that rooibos

tea farmers will benefit from 2

" price adjustment.

Sales of rooibos_' tea are up
20 percent. '

[Conge o 06)

St
.| Fruit Board has increased '

prices. The minimum price for
apricots has been increased by

{ 20 percent to R252 a ton, the

minimum price for pears has

been increased by 153 percent

't R222 a ton, ‘and peaches by

10,9 percent to.R316 a ton.

PFP calls

. |for poll in

homeland

bp et Pretoria Bureau

The Progressive Federal
Party has called on the
Government to hold a
referendum on indepen-
dence for the kwaNde-
L] L1 . h-"

- i | T
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ORE than 3 1-m11hon kg of rooi-
: :hos‘tea has been sold by the Rooxbos
_.Tea ‘Board thisiyear
v+ Boatd: ‘chairman:’ Abraham van
gl says: “This rep resents a growth
more than 20% over.1985° and we
- gseetthis"as’a’ tremendous break-
“through for he mdustry '

whole market %campangn‘
e are now

ginnin %thm
_,ana ger: uman

of Gary Playér-as a
ﬁroduct has been

the product’s suc-

¢ 1et ‘Saayman says
es have Tisen only 44%
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healt

was -an in-
e ase of morer than

" 20.p

i ;'as g’ tremendous break—
{through” for the industry.

" w The South. Afrman ‘coi-

are atiributed to fin-
creased qualzty and
C

Sumer was: ‘health con- -
i scxous" and: :mmbos tea -

| Wra ight product for
the times, g saidr
y A prom1s1ng4
Wwas seen’
uct: “We: 'now ‘at :the
 beginning’o of big things”.

¢ Mr_Piet Saayman,

uture:
for the: ‘prod--

general’ manager 'said- in -

Clanwilliam;:homé of the
Fopibi

tea industry, the -

bodrd-was ‘delighted with -

’the ‘products: perfor-
%nance partlcularly ,m a
ough economic year.

“The: board ‘has' extend- .

t;d* vits. laboratones per-

‘Sonnel ‘and quahty con-

trol measures‘ .
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THE court action by two Sapekoe Tea Estate workers,
challenging their eviction from the estate, was this week
-adjourned for the hearing of oral evidence.

The applicants, Aaron Sithole and Gilbert Mankin-
yana, claimed in-the Maritzburg Supreme Court that
they had been unlawfully evicted from their accommoda-
tion on the estate without a court order.

TRe application, which is being opposed by Sapekoe, is
being’ brought as a test case on behalf of other workers
evicted after a work stoppage last month, - )

Judge Page said he was unable to settle the dispute on
the papers put before the court and ruled that the cases
shouid be adjourned until September 2. o

In an affidavit, Sithole said the dispute had4riseh over
the workers’ dissatisfaction with low wages and because
of management’s attitude towards the wgrkers since they

had become members of the Food and Allied Workers” - Ji§

Union. .

Sithole, a shop steward, said Sapekoe management had
refused to negotiate with workers, saying they would only
deal with an appointed liaison commitfee.

However, he ‘claimed the committee *had. become de-

funct as workers had joined Fawu.”

Sithele said that, on July 14, deadlock was reached and
workers were told they would be dismissed arid evicted if
they did not return to work.

He alleged that, the following day, police, acting on
instructions of the estate manager, had fired teargas into
various buildings on the estate and- chased workers with
sjamboks as they emerged : :
from the buildings.

He said workers were
chased into an office, made
to pay R14 or R16, then
forced onto trucks which:
took- them to the nearby
railway station.

He said many spent the.

S ————
night at the station and
were taken back to the es-
tate the following day
where they were asked to
write down the names of
people they believed were

CcP Comspondeut'

Sapekoe workers Nomusa Mkhize and Maram

Nkomane and their children await the resiiit of
the court action against the estate’s manage-

stopping them from work-
ing. . *

" As a result of this 35
people, including - himself
and Mankinyana, were
told to leave immediately.

Sapekoe’s production
manager, Abel. Erasmus,
said in an affidavit that
workers had been told on
July 13 that strike action
was a breach of contract
and strikers would be dis-
missed, ’ :

. He also claitned they
had been told Sapekoe was
a farming operation and
was, therefore, not.subject
to the Labour Relations
Act and was not obliged to
recognise’ Fawil,

He claimed workers had
been intimidated -during
the strike’ and“that - three
workers had to .Teceive
medical attention after. be-
ing assaulted for working.
~ Concord ‘News.Agency.

—

—




teargassed, ourt {old . 19¢7

MARIT ZBURG, — appllca 8] restramm -
“owned; farm from &victing more-thai 90U workers ha
‘been‘filed in the Natal Supreme Court.

‘This; fo]lowed after police teargassed the Food and Al
Ted Workers Union (FAWU). members at the Saapekm
Ten Estaté in Richmond. e

In:an- affidavit; Aaron Sithole sa1d on Iulyr 135; the:
protested agéinst” the poor living conditions™ and-;i]ov
wages at the farm, N

- "We staged: three work stoppages agamst I.hese sgondi.—
tions. The pohcgwgave “us—five-Tminites | E_Téave;th(
‘misesThiénWwe were bundled into trucks andfdumpe:

i ateR'chmond railway station," he said. - s b

" They'v

aY

fworked ‘an average of 12 hours a day and eam al
erage of R55-z month.

said the next day union lawyers ad\use
turn. £ the, farm. . A
t the farm. we were asked-to write dowh iliefiacso -
orkers who stopped us from going. to: work.- Agr&
JeWorkers were dismissed;"Sithole saidfr a5
gurt gave Sdapekoe unnl ‘Augustrl4 o respond

or e dunn R
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by Matthew Monnieya
business edltor
EAST -LONDON = —
Magwa ‘Tea . Corporation
deserved a substantially
greater share of Trans-
kei government funds,

the chairman, Mr Archie -~

Nkonyeni, said in his an-
nual report «which re-
flected - a - 'prof:t of
R3 446 680 .

The proflts, recorded

in the 10th year of oper--

ation of the tea planta-

tions.at Lusikisiki, were:

recorded - after  writing
‘off R1328065 of devel-
opment expenditure.

- Mr : Nkonyeni
said""l‘he corporalion
has proved its worth, in-
tegrily. an capability .of
using capital effectively
to promote development
and deserves a substan-
tially. greater share of
government funds.

~“I amonly to dream of
the greater things which
would @ have been
acmeyeﬁ by the corpora-
tion’ iftnot faced with
these constraints.” :

.price of tea an

Favourabie climatlc
conditions, a substantlal
incrase in the producer
produc-
tivity gains had contrib-

uted to the suecessful_

year.

Tea roductmn ex-

ceeded that of 1985-86 by .

571 tons to register a
crop of 3 010 tons for the
year. This is the first
time the 3000 ton level
had been beltered.

“A closer analysis of
the corporation's results

reveal significant im-
provement in virtually
every financial® and

physical aspect. An ex-
ceplion is the net inter-

est position which re-
flects’ a relatively
significant turnaround

fromm R168 385 in 1986 to
minus R244 147."

- Mr. Nkonyeni said the '

season was character-
ised by heavy cropping
whi¢h exceeded the
budgéet by 65 per cent

+following record, rainfall

in'" August Favourable
growing conditions in

Mr Nkonyeni. ,
worth.

proved

Decembu resulted in
exceplional daily vol-
umes aud {actories were
tested Lo the 1mit,
Dealing  with pro-
spects and strategy for
the season, Mr Nkonyeni
predicted a miore chal-
lenging and difficull
season in the light ol the
Indusirial Development
Corporation’s in depth
report on the Southern
Aflrican tea induslry.

He said the full impli-
cations of the report

were not known but 1L ;
would appear that lea
growers would be grad-
vally exposed {o market
related pricing nrechnn-
isms,

“This would no doubt
necessitate a fur greater
iuvelvemenl in aclive
marketing.”

Mr Nkonyeni said Lhe
corporation had already
made the decision {or a
new stralegy o be for-
imulated which would be
initiated through a thiuk
lank process involving
management, local auth-
orilies and government
representatives,

Sume of the more b
portant issuoes Lo he con-
sidered and neediog
eclear cut decision were
land ownership, privati-
sation aud expansion ol
the industry.

“1 deem it vital thal
Transkel continues lu
press for some‘dispensa-
tionn [rom, Soulh Africa
{0 eonlinue expansion of
its tea cindustry,” he
said. ' :
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Rooibos tea set to be

Japan s favourite cuppa
mancia kKiein { 2 ) Teeq,
JAPAL’ES

tea drinkers will be drinking at least 640
tons of rooibos tea over the next three years.

‘The  Rooihos Tea Board will be exporting R3,6m
worth. of the tea, which is cultivated only in the
Cedarberg area of the western Cape; to Japan via
Rooibos Far East — the company which has obtained
the gole rights to market the tea in the Far Kast.

Rooibos Far East will be importing a minimum
quantity of 180 tons in 1991, 210 tons in 1932 and 250
tons in 1993.

Board marketing manager Arend Redelinghuys
said: “The Japanese interest in rooibos tea stems
from their desire for natural and healthy produacts.”

He said the Japanese used it to make powdered
instant tea and it was also sold in the beauty and
health markets. o

Rooibos makes up 16% of SA’s tea market, Over the
past year national trade increased by 12% and export
figures by 66%. Sales figures rose by 27%, Redeling-
buys said.

“1t is predicted that rooibos will become the num- ‘
ber one selling tea in Japan, hence Rooibos Far East,”
he said.

Farmers in the Cedarberg area had increased pro-
duetion already in anticipation of 1992 exports to the
Far East, Redelmghuys said.




~ Rooibos tea is r
gy 2881 gy -
East as sales

South Africa’s Rooibos Tea
Board will be exporting 640
tons of tea worth R3,6 mil-
lion to Japan during the

. next three years. .
“The Japanese interest

in Rooibos tea stems from

their desire for natural

products, .

- “They use Rooibos to
make instant tez in a pow-
der form, and for beauty

.and health products,” said

Arend Redelinghuys, mar-
keting man»a\ger of the

Rooibos Tea Board. k

Rooibos tea, which is
cultivated only in the Ce-
derberg area of the West-

ern Cape, makes up 16 per- °

cent of South Africa’s tea
market. L o
Export figures have in-
creased by 66 percent dur-
ing the past year and total

‘national trade by 12 per-

ceht.

linghuys, sales figures for
Rooibos rose by 27 percent

According to Mr Rede-

ising in the

last year.

"~ In anticipation of the

1992 export drive to the

Far East, farmers in the

Cederberg area have al-
ready increased production

 of Rooibos tea.

“Importers from the Far

-'East are really pushing

Rooibos, and it is predicted
that Ropibos will become

. the number one selling tea

in Japan,” said Mr Rede-

linghuys.

TRENDS REPORTER
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Rooibos for. Japar,

million to Japan in the next three years. TEow

s | nealth products.”

a | that their tea will become a hestseller in Japan.

< LY
THE Rogibos Tea Board Will export 640-tons g tea worth R3.6-
: The board says: “The Japapese interest in Tooibos tea stems
v | from their desire for natural and healthy products. They use
1 | rooibos to make instant tea in powder form, and for beanty and

Farmers have increased production because it is predicted

- Rooibos is cultivated in the Cedarberg area of the Western -
= | Cape and comprises 16% of SA’s tea market. Sales rose by 1%

d | last year as a result of relaxed sanctions and an increasing .

¢- | awareness of health and fitness.
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“:‘:;A high pr

abwi SOQUTH African house-
 holds are paying through

" ™ the nose for tea.
1% Tea is the world's chea-
iG - pest beverage, but in SA
“8'" Jocal growers’ prices are
1813/ protected by an agreement
between the SA Tea Council

#4502 and local packers.
This agreement obliges
13u¢ local packers to take 54%
10t v of their tea requirements
-aitr from local growers at a
price set well above inter-

-natienal prices.

The local price is about
R11/kg compared with the
imported price of about

- R3,50/kg. This. increases
the cost to the local con-
sumer from about 3,5¢ a
cup to about 3c a cup.

Tea imports, mainly
from Sri Lanka and
¢ Malawi, are also subject to
1'a 5% duty.

' Analysts say without the
g*councll agreement, the
islocal industry would face
{f#collapse. Spokesmen for the
mpackers say the price is
;,,,h1gh but concede that the
;gtea growing sector, which
gs in its infancy, could not

i

exist - without a certain
amiount of protection.
[

Rodl

wiobs i rural areas which
swould . never have come
'bout had they not gone
to ithe - labour-intensive
ea'_growmg industry,” one
:sald' v
1 Téa Brokers director
| Lionel de Reland-Fhillips
I says wages on local tea es-
itates are substantially
‘*higher than those paid by
sthe traditional tea produc-

,armers have created .

cw) 7,Lk
ing countrles in Africa and
the Far East.

“There are also consider-
able forex savings involved
as our import levels of tea
have fallen in line with in-
creasing local production.”

Tea produced by the
local industry, which em-

ploys about 15 000 people, is.

of a similar quality to im-
ported 8ri Lankan tea, says
SA Tea, Coffee and Chicory
Association (SATCCA) sec-
retary Ben Pienaar.

The R11/kg price paid to
local growers makes SA
one of the few profitable
tea producers in the world
— but only temporarily.

The Tea Council agree-
ment, signéd in 1988, stipu-
lates that local tea prices
are to rise annually at a
rate equivalent to 80% of
the local inflation rate.

Surglus

But production costs
have been escalating at
faster rates, largely be-
cause of increasing labour
costs which account for up
t0 70% of production costs.

SA tea production, which
began in 1963, has spread
from Venda, down to

Transkei and through to the

Cape. A crop of about 12 000
tons is forecast in the
1991/92 season, says Tea
Council chalrman Roy
Glover. :

Loecal consumption of tea
is about 20 000 tons a year.
This means that local pack-
ers are obliged to take
about 10 800 tons from local
growers who have to sell

1ce to

pay

| WILLIAMGILFILLAN l

surpluses on the open mar-
ket at international prices.

Glover says that in the
recent past international
prices have been lower
than local production costs.

He expects local output
to rise to 15 000 tons, not be-
cause more tea bushes are
being planted but because
yields from bushes rise as
they mature. The lifespan
of a tea bush can be as long
as 100 years.

If local consumption re-
mains at about 20 000 tons,
as it has for the past five
years, local growers could
end up growing tea at a
loss.

SA barely exports any
tea other than rooibos, a
product unique to this coun-
try. About 640 tons of rooi-
bos worth R3,6m will be
gold to Japan in the next
three years.

Japan accounts for about
half of rooibos exports but
Germany and the US are
also important markets.

Roland-Phillips says the
international tea industry
is struggling to survive be-
cause production costs
have continued to rise
while international prices
remained constant.

The 1983 international
price for a kilogram of
average quality tea was
about £1,52; it is now about
95 pence.

Pienaar attributes the
present slump in the tea
market to the aftermath of
the Gulf war and the drop

COMM

f£19£§A tea In

in demand from the Soviet
Union.

“Qversupply on world
spot markets and, pressure
on futures contracts have
depressed international
prices,” said a tea broker,
who added that there were
no bulls in the market at
present.

World demand has
shrunk because of a short-
age of foreign exchange in
major tea-drinking coun-
tries, such as the Soviet
Union and the Eastern Bloc
countries, and Irag — once
a large tea consummg
country.

International prices
largely depend on how
much tea is exported by
India, the world’s largest
producer. India’s produc-
tion is about 750-million kg
a year but exporis only
about 200-miltion kg.

This compares with 95%
of output exported by Afri-
can countries.

One problem for growers
is that tea cannot be stored
and it has to be sold as soon
as it is harvested. This
makes for volatile prices.

Although the: local har-
vesting season is open all
year, the busiest time is
from November to April as
tea bushes grow faster dut-
ing summer. Employment
can rise to about 20000
waorkers over this period.

Other large producers
are China (600)-million kg),
8ri Lanka (230-million kg)
and Kenya (180-million kg).

Thanks mainly to the
Kenyan growers, Africa as
a whole has increased its
share of world exports to
22,7% in 1989 from 22,2% in
1983.

Other countries which

have helped Africa gain

v
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market share are Uganda,
Rwanda, Burundi and Zim-
babwe.

The international tea
market operates through
major auction centres in
Calcutta, London,
Mombasa and Jakarta,
among others. The London
market is unique because it
deals in teas from all the
tea-producing countries.

In 1990 the Soviet Union
avertook Britain to become
the world’s largest import-
er. This indicates the large
potential market in eastern
Europe -- provided these
countries can acquire
foreign exchange,

‘ —

HUSINESS DAY, Tuesday, September 24 1991



Tea plant

o252k,

million projeet to pro-
cess and market tea
was opened at Paddock
in southern Natal yes-
terday by Agriculture
Minister Kraai van
Niekerk. ( 2)Tew
Van Niekerk said 300
new jobs. had been cre-
ated and 1500 people
would be employed on
completion of the the
project in 1996. .

Eighteen farmers at
Paddock began culti-
vating tea about four
years ago after visiting
tea plantations -in the
eastern Transvaal, -~

The construction of a .,
factory started in Octo:
ber 1989 amd the pro-
cessing of tea leaves be-
gan _about six months
~ age.,— Sapa.




AGcaLTur e — TekA

12

S m——



g

A

ALIDE DASNOIS

Business Staff

THE. marketing of rooibos — “the tea of Africa”
— started with a Russian emigrant in Clanwil-
liam early this century, explains James van Put-
»tent, general manager of the Rooibos Tea Board.

“The first recorded reference to rooibos is in
the work of the botanist Thuneberg, who de-
scribed the plant in 1790. People living in the
mountains have probably been drinking rooibos
tea for a very long time. But it was first market-
ed by Benjamin Ginsberg, who owned a little
shop in Clanwilliam.,

“He came from a Russian family, the Popoffs,
who were the main distributors of tea in Western
Europe, so he knew about tea. He traded in the

-area and he asked people to bring him processed
tea leaves for marketing. Gradually he taught
them to improve their processing methods.”,

Benjamin Ginsberg sold the tea under the label
“11 o’clock”, which still appears on some Rooibos

packs, with his original packet design in the cor-
ner. .

“It’s said that the clock which appears on the
packet was Ginsberg’s own wateh, which he cop-
ied”, says Mr Van Putten,

But rooibos — otherwise known as aspalathus
linearis — has come a long way since then.

Today the board has 275 supplying farmers, ail
in the Calvinia-Vanrhynsdorp-Clanwillian-Piket-
berg area, which is the only place in the world
where rooibos is grown.

South Africans absorb 3 500 tons a year, mostly
in tea (hot or cold). Rooibos is also blended into
two alcohols and fruit juice manufacturers are
considering using it as a base, Because of its skin

care properties, the tough little fynbos is also
used in beauty products. Exports are at 500 tons

a year — with Japan one of the promising new 7

markets — and increasing.

Mr Van Putten, who was appointed general
manager last August, describes himself as a
“true Sandvelder”, Born in Graafwater in the
Clanwilliam distriet, this keen mountaineer who
enjoys diving for crayfish st Lamberts Bay grad-
nated with a B.Se. agriculture from the Universi-
ty of Stellenbosch apd with qualifications in mar-
keting from the Uhiversity of South Africa. He
worked for 10 yeays; on the family farm hefore
joining the Board, ¥ | N :

]

“I love farming ‘gnd I like working with far*x-
P )

ar
marEa{a*
Ker.s. In this job I've been able to blend farming
with marketing,” he says.

The Rooibos Tea Board differs from other
marketing boards, he says.

“For one thing, we handle the product jtself,
Farmers deliver the processed tea to the Board
and we grade it according to length and taste,
... ereen and pasteurise it and blend it for unifor.
- “mity before selling it to the packers.

-~ “The Board also has a research function, advis-
- ing farmers. on cultivation methods to ensure
good quality and regular supply.”
% -Four fifths of the tea is bought by two packers,
“Becketts and Liptons.

Mr an Putten says the local market for rooi-
bos tea is-slowly levelling out, but foreign sales
are rising.

“quce the lifting of sanctions, we've re-entered
traditional markets: in Europe and in-thé United
Stateg, where one of the world’s biggest herbal
tea distributors is now considering using rooibos
as a hase for herbal teas, And we've recently en-
tered the Eastern European market, with the

_first aorder from Czechoslovakia. But the Far

East - Japan and Korea — are the big growth
areas. -

In Japan the tea is sold in tea-bags, in granules |

for instant tea, and even ready-brewed .in long
life tetrapak bricks, Books have heen written
about it in Japanese and it is inereasingly used in

l-the health food industry.

“The Japarese are much more conscious than
We are of the health properties. of the tea. It’s
caffeine free, contains no additives and very lit-
tle tannin and is grown in-an unpolluted area
high up in the Cedarberg, All this appeals to the
Japanese,

Business personaity of the week

Rooibos tea reaching wor
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- NAIROBI, ..’ Tea out-
put fell in southern
African growing
States in 1992 mainly

ue to the worst
drought in 100 years, a
top Kenyan-basgd bro-

kerage fj Said
Afteq% T g tile
405299 E£-record

€rop produceqd’ in
alawi in 1991, the se-
vere droaght jp the re-
gion last year reduced
the crop 30 o 28,13m
> the African” Teq
Brokers (ATB) sajq. ,
“In zimbab“re,
drought conditions
decimated the crop —
the 1952 outpui wag
about 509 below the
level of 1991
In South Africa, the
crop, initially estimat-
ed at 15,95m kg, de-
clined to 1ligtje over
9.8m kg, — Reuter.




Tea qutput OI'I I'GGOVBI'V course

NAIROBI- . ‘Tea: output fell in soﬁthern African
growing; .-_-states in 1992 -mainly - due to-the worst
drought in 100 years but appeared 't be-on course for
recovery: this year, a jop enyan-Based ?r%kerage

fu'm ‘said yesterday.
. * 8Aviwas badly hit by (.ﬂmm: hd the crop,
initially ‘estimated at 15,75-million kg, fell to about.a, ..

9,8-million kg, 62% of the estirate:
T_eq REPORTS: Sepa-AP;] Hauter
— -
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o1 JoRN DLUDLY
.| THE Rooibos Tea Board
said yesterday a restruc-
J turing’ would: lead to the
-J commercialisation of the
i i, | marketing organisation,

Chairman. Mariin Bergh
Said on request by an “over-
whielming majority of the
active ‘producers .of Rooj.
bos tea” the Minister of Ag-
riculture decided to repeal
the Raoibos scherne-
from Octobe :

The single-titanne mar-
| keting scheme woulq fall
- |-away - and: make ‘way for

| free enterprise. Producers
would no longer he re.
quired to pay levies. :
. A new publie company,

Rooibos Natura} - Produet,
would be formed, Permis.
.| sion had - been granted to
| divide the rémaining assetg
of the board among produc-
ers by issuing shares in the
new company, Bergh said.
*_Shdres would be issueq in
proportion to levies apd
special levies paiqd during
the past three broduction
years, he said,

About B55%  of shares
3] Would be given to the cup.

] ‘rent . 260 Producers, Thig
would entitle them to g
-management stake. The re.
-maining shares would he is-
sued to other‘investors, the
beard's GM Jameg van Pui-
ten said last night.

The board's management
"would be retained to man-
age the new company,

Van Putten said " ecom-
Imercialisation woylg allow
Produeers to regulate their
own. industry and wonld

icrease its competitiveness,

- "The move was in line
with internationg] trends
and the Kassier report on
control boards, he sajd,

The industry has fype-
tioned under “the single-
channel system since 1954,
It had enjoyed 109, growth
during recessionary congi-

tions of past years.




Effective
farm award
Natal man’s

cu tea
e ﬁ’é"fﬁ‘&‘mmﬂm

Correspondent

TV -

DURBAN. — A Texas-
born tea farmer 'from
the Natal South’ Coast
has walked off with top
honours at the ' Aigrelek
Effective Farming
‘Awards cerembhy in
Durban, -
~ John Humphreys's “in-
novative approach” to
introducing tea as an al-
ternativecrop in.a pre-
dominantly sugar-farm-
ing ared won himi first
prize and a cheque for
R20 000;- :
{ - °He was among the
Iive finalists from-farms
all over the country
asked to show how. elec-
tricity intensive farming
improves productivity
and “creates a prosper-
ous venture”, The: cere-
mony took place on
Monday.
uFive years ago the
farmer, who had always
been “used to growing
sugar to put in his tea”,
was in a dilemma;as re-
strictive sugar quotas
‘meant farmers could not
(increase their produe-
‘tion. IR
;. Mr Humphreys-joined
14 other farmers in the
area and began planting
‘Lea, which they:later
dried, packed and even
‘marketed themselves,
~Judges were' im-
pressed by Mr Hum-
| :phreys’ “armchair” ap-
' proach to irrigation,

He divided each “tea
stope” into different
blocks, programmed his

X

computer and losked to

‘modern technology to
e
wafch over the crop.

HEEE




Alspiemivee —

SRS 4



whlt'g__;'t ed apanese

By JEREMY. WOODS

R

IF you "want to live: longer —_ drmk roorbos tea.
hat the Japanese and others helieve,

Not only:do they like tlie taste and the colour of
Tooibos, grown beneath the Western Cape’s’ Cedar-‘
berg mountains, but they rave about its health com-
ponents and belr\ ﬁ it co;iltams anti ‘agemg proper-:

“ties.
“Whether or not this is true; ¢ port flgures to .I apan
nothmg but 1mpressrve. v . ‘

.I apan started in 1983 when a few bags were: export-
ed and ipvestigation of tl(e Lgoduct and test market-

“ing was:u ndertaken.
“'The J apanese were 1mpressed as rooibos blended
.well with their other teas.” -
. »When anctlons were lifted: agamst South Afrrca
‘ m “1990; the way- was, clear-to import. it -
An 1mt1al order ‘of ‘180 tons in 1991 became 240
i tons. the' followmg 'year, ‘and 380 tons m 1993 Thls
x-year the order is for 1000 tons. .- " .

~Medical analysis

The reason “for. thls phenomenal growth 1s that
-medleal ‘analysis in Japan has identified that rooi-
bos contains a vitamin — “which has not iyet been
,firmly identified — “which has the:same properties’

V1tam1n Cis.

“Japanese sclentlsts have found that the tea is

. rich in anti- -oxidants as well as having strong anti-’
ageing properties,” says Mr, Marrus Kotze, of R

bos Tea Natural ‘Produets. - ;

“They beheve the tea frghts the natural
proeess. :

Loy atz'makes this remarkable sales story even
Dbetter:is that rooibos tea'is marketed as. an - up-

Japanese,’f said Mr Kotze

he rooibos tea trade between South Afrrca and

-as Vitamin C but is not destroyed by hot water as .

‘market product for the: wealthy, - health consclous, ‘




Rooibos demand set to beat supply

CAPE TOWN — The 200 rooibos tea far-
mers near the Cedarberg mountains in the
western Cape would not be able to meet
expected export demand this year, their

representatlve organisation
yesterday. £ 2-&71—{-?
Rooibos Tea Natural”Products export

manager Marius Kotze said export de-
mand was likely to hit 1 200 tons this year,
compared with 760 tons in 1993, but dry
cond ould cut supphes to just 700
tons

Deman was growmg fastest in Japan,
he said, with exports rising to 375 tons in
1993 from 210 tons in 1992.

SA had also been exporting the tea to

South Korea for six years, and new
markets had opened in Singapore and
Taiwan.

Aside from the fact that rooibos tea did

{ EDWARD WEST

not contain caffeine and had a very low
percentage of tannin, research in Japan
showed it contained an as-yet unnamed
omponent with similar and better health
charactenstlcs than Vitamin C.

The second-largest export market for
rooibos was Germany and Switzerland,
where about 240 tons a year was seld.

Potential new markets were being nego-
tiated in Israel, New Zealand, Australia
and Canada, but shortage of supply was
limiting substantial market penetration in
the short term.

Four-fifths of the total 1994 preduction
of about 3000 tons would be sold locally,
but the ratio could swing towards exports
in 1995 and 1996, when climatic conditions
were expected to be better, Kotze said.
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Rooibos h1t by drought

HOARD your rooibos tea — if that bever-
age is your cuppa. The drought and increas-
ing demand is limiting supplies.

The tea, sold as an health elixir, has an
increasingly large band of adherents
around the world, But an “abnormal
drought” forced producers to limit alloca-
tions to both local and international buyers
last year. “This tendency is expected to
continue during 1995.”

Production is expected to be up 25 per-

;ﬁ’ﬁ 45
cent this year but this will not be enough to
make the cups flow over.

Rooibos producers had hoped toincrease
supplies with new plantings in 1994 but the
drought undermined their intentions, while
established plantations recorded reduced
production.

Tn a statement the producers say they
estimated supply would meet demand by
1996 — until then the imbibers will have to
sip slowly.




Ja a anese
R@Olbos
demand
oTOW1

JOHN VILJOEN
Business Staff

THE Japanese are discovering
the pleasures and benefits of
Roocibos tea — and that’s good
news for the Citrusdal-based

sole worldwid su ier. of the
beverage. ﬁﬂfT 1. S’
Marius Koize, expert hnafag-
er for Rooibos Tea Natural
Products (Pty) Ltd, said he and
chairman Martin Bergh
planned to visit Japan this year

in a bid to improve distribution
of their product.

Rooibos was being marketed
as a speciality upmarket health
drink to the Japanese and oth-
er dfore:gn markets, Mr Kotze
sai

Supplies of Rooibos fell well
short of international demand,
but it was not his company’s
objective fo supply a mass
market, he explained. -

“We are aiming for a niche
market. It is more important
to us to be positioned correctly
than to greatly increase
volumes.”

g ’ .
© This positioning was
achieved through packaging
and a market-related price.

¢ Annual turnover for the com-
pany was about R25 million.
Production had been hit by the
bad drought in 1993-94 and a
bigger crop was hoped for this
vear to meet marketing
objectives.

In addition to ever-increas-
ing consumption in Japan, new
markets were developing in
Taiwan, the United Statés and
Germany.

Diie to the shortage of Rooi-
bos tea, the company can only
plan its marketing on a limited
basis — under ideal conditions
only a maximum of 12 000 tons
of the tea could be produced

South African and Japanese
researchers are exploring the
‘popular health beverage's addi-
tional properties.
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e 'development in the
art:of rural KwaZulu/-
tal would create more
n 2000 jobs over the
eight years and bmng
‘national infrastructural in-
‘vestment to the region.
The Ntingwe tea estate,
- SA’s only tea exporter, was
" | demanding 215p/kg in April
] and May:‘on ‘the London
market compared with the

:Kv@ulu tea finds favour

current average price of
160p, estate manager Ryle
Perera said.

He said UK connoisseurs
were “finding favour with
Zuln tea™

Tea planting at Ntingwe
started in 1987. Initially
63ha were planted. In 1993
the decision was taken to

fully develop 600ha by the

year 2003.

To date 114ha have been
developed with 75ha in
production.
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Rooibosteain
rt supply

M‘&D forlolu tea would

outstiip supply by about 30%
this year, despite forecasts of
a higher  Tharvest, a
dgmke sman for buyer and;

istributor Rooibosch L‘tdfi

said last week.

International sales manager
Marius Kotze said local and'":

offshcre demand stood  at’
about:6 500 tons, and thou, h

. this year's harvest would
about: 25% higher than last
year, .it would still be only
about 5 000 tons.

But Kotze said a significant
price hike was unlikely.

With the tea’s increasing popu-
larity,in the Far East, Eu-
ropeand Asia, and an en-
hanced advertising = cami-i

paign, it was unlikely that

the shortfall in supply would,

be met for quite some time, ¢ *

Rooibosch Ltd buys 98% of the
local rooibos tea crop, of

which about 80% is con-f

sumed in SA.
“Tt takes a new plantation. about
18months to produce ita firgt

Crop, which means a lag time -

:;Ofrat least that much: before!
the shortfall can posmbly be
met ? Kotze said.
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Tea packaging company

to takegllj%lel tocourt
SusanRusselt { 2 50 5tlz/qé ,

A TEA packaging company is taking Trade and In-
dustry Minister Trevor Manuel to the Constitutional
Court next month over legislation which forces them
to purchase a quota of the locally grown product be-
fore they will be considered for a fea import licence.

YNUICQ, which blends and packages tea under
the name Red Label Tea for what the company de-
seribes as the “price-conscious consumer”, are chal-
lenging section 2(1)(b) of the Import and Export Con-
trol Act which stipulates that tea companies must
huy 2 pro rata percentage of the local product if they
wish to apply for an import permit.

The company contends that implementation of
this provision in this way violates section 26(1) of the
constitution which guarantees the right to “freely en-
gagein economic activity”, '

YNUICO also contends that the uge of the word
“freely” in section 26 must encompass the common
law right to do so without unlawfuf’ interference. Ac-
cording to the company, section 2( 1)(b) of the Import
and Export Act un awtully limits the right to import
goods and thus curtails the right to economic activity,

The case was referred to the Constitutional Court
from the Transvaal Provincial Division last year af-
ter YNUICOQ had applied for an interdict overturning
the minister’s refusal to grant an import permit un-
less it boughta prorata percentage oflocal tea,

The court "will be asked to firstly consider
whether, under the disputed provision of the Import
and Export Act, there has been a lawful delegation of
power to the minister. The second issue the court will
be asked to decide is whether the local quota require-
ment is a reasonable and justifiable limitation as en-
visaged by the Constitution.

" YNUICO claims the provisions of section 2(1)(b)
do not empower the minister to impose qualifying
conditions to obtain a permit, but that any conditions
he may wish to impose must form part of the permit.

Ameng the reasons advanced by the minister and
his eorespondents in the original court application
Justifying the implementation of a local quota re-
quirement was that 18 000 people in rural areas ben-
efited from SA tea estates through employment and
ancillary benefits.

Big boost fgr? S/zz%l} mlgl

Kathryn Strachan b

THE US-based Kaiser Family Founda-
tion and the University of age Town
have announced the creation ofa major
hew programme aimed at promoting
leadership and vigion in public
health management. ‘

To be called the Oliver Tambo Fel-

lowship in Health Leadershi , this .

new initiative will annually allow 20
senior-level managers in the national
and provincial health administration
to participate in an intensive 18-month
training programme, :

e programme will be designed
and administered by UCTs depart-
ment of community health in close con-
Jjunction with the health department.
The foundation has provided an ini-
tial grant of R1,6m. '

e goal of the programme is to cre-

ity for those ear-
marked for senior ranks of govern-
ment's health administration.

It will not only help in the current
transition in the gA health system, but
is intended to provide an institution-
alised bage for health management
and leadership development over the
long-term.

e programme will combine both
SA and international expertise to focus
-on topics such as change management,
public health financing, public policy
analysis and creative problem solving,
T vice-chancellor Stuart. Saun-
ders, said the programme would make
a significant contribution to SA henlth
management.

Since the inception of the founda-
tion’s SA programme in 1987 it has
committed R110m to support efforts to
establish an equitable heaith system.

Reportélgjnarket fraud is due this week

Theo Rawan Bb ?/2 jqé

THE investigation into alleged wide-

scale fraud and corruption at the Jo-.

hannesburg Market was complete and
a report would be handed to Greater
Johannesburg Transitional Metropoli-
tan Council CEQ Nicky Padayachee by
Friday, the Gauteng provincial audi-
tor’s office said yesterday,

The report was expected to be made
public after Padayachee had seen it
and discussed it with hig council, said
Shauket Fakie of the Gauteng provin-
cial auditor’s office.

matter was referred to the au-
ditor-general’s office in October after
council executive committee chairman
Colin Matjila and Padayachee were
handed a doeument in which indepen-
dent investigator Bart Henderson re-

ported “an under-recovery of R400m 1
under-the-counter cagh sales”.

The auditor-general’s office in-
formed the council last week that the
investigation was progressing satisfac-
torily and that the report was expected
tobe released on Monday this week.

Fakie said the field work had been
completed and his office was “idying
up” the report before handing it over to
Padayachee,

Padayachee was expected to report
to the auditor’s office, and if no ade-
quate steps seemed to be taken, “we
will include it in our own financial re-
port in April on how things went — to
make the public aware”, he said.

Padayachee had been honed,
Fakie said, and the office hoped to dis-
cuss the report with him on Friday.

- “Wewill give him time to respond.”
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Tea packaging company
take Manuel to court

Susan.Russell “Z ‘

Bl PD 7 /2/ qg
A TEA packaging company is taking Trade and In-
dustry Minister Trevor Manuel to the Constitutional
Court next month over legislation which forces them
to purchase a quota of the locally grown product be-
fore they will be considered for a tea import licence.

YNUICO, which blends and packages tea under
the name Red Label Tea for what the company de-
scribes as the “price-conseicus consumer”, are chal-
lenging section 2(1)b) of the Import and Export Con-
trol Act which stipulates that tea companies must
buy a pro rata percentage of the local product if they
wish to apply for an import permit.

The ‘tompany contends that implementation of
this provision in this way violates section 26(1) of the
constitution which puarantees the right to “freely en-
gagein economicactivity”. | ‘

YNUICO also contends that the use of the word
“freely” in section 26 must encompass the common
law right to do so without unlawful interference. Ac-
cording to the company, section 2(1)(b} of the Import
and Export Act unlawiully limits the right to import
goods and thus curtails the right to economic activity.

The case was referred to the Constitutional Court
from the Transvaal Provincial Division last year af-
ter YNUICO had applied for an interdict overturning
the ministel’s refusal to grant an import permit un-
less itbought:aprorata percentage oflocal tea. -

The coutwill be asked to firstly  consider
whether, under the disputed provision of the Import
and Export Act, there has been a lawful delegation of
power to the minister. The second issue the court will
be asked to decide is whether the local quota require-
ment is a reasonable and justifiable limitation as en-
visaged by the Constitution.

* YNUICO claims the provisions of section 2(1)(h)
do not empower the minister to impose qualifying
conditions te obtain a permit, but that any conditions
he may wish to impose must form part of the permit.

Among the reasons advanced by the minister and
his corespondents in the original court application
justifying the implementation of a local quota re-
quirement wasthat 18 000 people in rural areas ben-
efited from SA tea estates through employment and
ancillary benefits.




Tea company tackles

mmlster on im

Susan Russell bD ’9]& CM

ATEA ackagmgmmpany went to the
Conatxtutlonal Court yesterday to
challenge a law empowering Trade and
Industry Minister Trevor Manuel to
prescribe what kind of goods may be
imported into SA and to impose con-
ditions on the issue of import pern:uts
Ynuico Limited is challenging th

constitutionality of section 2 (1) (b) of
the. Import and ort Control Act
- which it contends wiully gives the
minister powers which should rest
with Parliament, and which in turn in-
fnnge its constitutional right to ﬁ'ee]y

gemeeonameashwty

s¥niica, which blends and packa "
itﬂ firoduct under the name Red Label
Tea, .initially went to the Supreme
Cotrt for an interdict dgainst the min-
igter after it was refused a permit to
import tea unless it also purchased a
prescnbed quota of locally grown tea.

» Although the company had asked
the Supreme Court for an interdict set-
ling aside the minister's refusal to
grant a permit on these ds, the
‘matter was referred to the Constitu-
tional Court for a decision on the con-
shtutmnal issues raised in the matter.

Counsel for Ynuico, N Singh SC, ar-
g_ued yesterday that section 2 (1) (b)
amounted to an abrogation of parlia-
nientary power to the minister.

ort law

submltted sectmn 2 (1) (b} of ]

the Act enabled t.he minister to eger-
cise policy- making powers which the
congintutmn hadvesg in Parlzamer:lt.

y empowering minister {o de-
termine palicy the legislature was un-
constitutionally abdmatlng itaown pol-
icy-making power, he said. ..

Oppesing Yriuicos a hcatmn, it
was argued on behalfofp&e minister

and government that although the |-

powers conferred on him in terms of |
the Act were very wide, his decisions.
had to be gmdedbythe criteria of what
Public ntarer
Pﬁ i
Although seé'ﬂun Eﬁ(i} of

nﬁ;ige in economic activity,

this was
- subject to seehonﬂﬁ @ whlch prmnde& :
to protiote the [
protection or the improvement of qual 1.

for measures * ééign

ity of life, humean develdpment...”.
Provisions of the Act empowering
the minister to regulate imporUexport
by way of permits was a measure en-
visaged by sectigit 26 (2) of the consti-
tution, it was B i
Accordmg to writte jirisgions
on behalf of the miﬁisber Yrivdco was
informed when it began’ business in
1989 that permits for tea imports were

granted only on-ondition that a com- |
pany purchﬁaéd ﬁ mmta afthe locally :
grown produch

70T upedlent “in the§
B THT PO AL S
1T

-conFt-

" stituhpﬂgﬂﬁtaﬂteed rightto freely.
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CompetitionBoard
e oph T % dhad 5

By Christo Volschenk
ECONOMICS EDIFOR

Cape Town — Rebel rooibos farm-
ots' efforts to break the stranglehold
of the Ruoibos company aver the
procéssing and marketing of rooi-
bos tea have been bolstered by a
Competifion Board decision this
week to launch a formal investiga-
tion into the influstry.

Pierre Bro ks, the chairman of

[T
the board, said yeSterday that a for-
mal investigation would be
launched.

The Rooibos company had not
indicated whether it would comply
with an earlier request by the board
to amend a supplier agreement that
supposedly stifles competition in
the industry. :

“Rooibos seems to be playing
for time so we have decided to go
ahead with a formal investigation,”

T Tnd AR

e,

decides'to investicate rooihos su lier agreement
o 1pplier gt

Brooks said.

Once a formal investigation gets
under way, the trade and industry
minister may compel the tea pro-
ducer to change the agreement and
free rooibos tea producers to supply
their tea to processors and mar-
keters of their choice.

A group of 20 rebel farmers has
formed an orgarysation called the
South African Rooibos Tea Prod-
ucers’ Association.

The association concentrates on
the export market, but a shortage of
rooibos tea has kept it from
increasing its market share.

Should the Rooibos company
change its agreement, more tea
would be supplied to the associa-
tion, which earns higher prices for
tea on the export market.

After the demise of the rooibos
tea industry's statutory control
board in 1993, the Rooibos company

became the sole processor and mar-
keter of rooibos tea.

Earlier this year, a group of rooi-
bos tea farmers complained to the
board that the agreement that sup-
pliers have to sign with the Rooibos
company prohibited competing

processors and marketers from .

entering the market.

Rooibos was asked to amend the
agreement about a month ago after
an informal investigation by the

els|at

Competition Board.

“Legal opinion will be sought
before we decide whether to com-
ply with the board’s request,” said
Martin Bergh, the chairman of the
Rooibos company.

He said last week that the sup-
plier agreement did not stifle com-

ition in the industry.

“It certainly does not keep any
farmer from supplying his tea to
another processor.”
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TEA suppli

has lost its Conatitution-
al Court bid to have a
section of the Import and
Exzpori Control Act de-
clared unconstitutional.

The section prohibits
the company from im-

orting foreign tea un-
ess it also purchases a
percentage of domesti-
cally grown tea.

It empowers the trade
and industry minister to
prescribe in the public
interest that “no goods of
a specified class or kind
or no goods other than
goods of a specified class
or kind” may be import-
ed except in accordance
with the conditions stat-~
ed in permits.

The trade and indus-
try ministry, in a Gov-
ernment Gazette notice
in 1988, prohibited the
importation of tea into
SA without a permit.

The company submit-
ted that the section fell
foul of section 37 of the
constitution. It arpued
that section 37 meant
only Parliament had the
power to make laws.

In a unanimous deci-
sion yesterday, the Con-
stitutional Court ruled
that the section and the
notice had been enacted
before the 1993 interim
constitution.

Section 37 dealt only
with legislative power
after the 1993 constitu-
tion. Moreover, all laws
prior toc the commence-
ment of the 1993 conati-
tution were preserved by
section 229 of the consti-
tution which stated that
guch laws would remain
in force subject to their
repeal or amendment,

S

Dispute over political

LindaEnsor

CAPE TOWN — Western Cape cloth-
ing manufacturers and the SA Cloth-
ing & Textile Workers’ Union have
clashed over factory aceess for can-
vassers ahead of next week’s local gov-
ernment elections, with employers tak-
ing ahard line barring eniry.

Rex Trueform and House of Monatic
and others such as Pals Clothing, Mod-
ern Fashions, Peerless Shirt Manufac-
turers and Val Hua had refused access
to canvassers in contravention of the
provincial electoral ordinance, Cosatu
provincial treasurer Randy Pieterse
said yesterday.

In refusing  Cosatu-affiliated
Sactwu’s request for access, several
employers said they were abiding by
Cape Clothing Manufacturers’ Associ-
ation policy.

Agsociation chairman Jan Baard
said the association believed that elec-
tioneering during work hours for party
political purposes was “undesirable”
and undermined the commercial inter-
ests of employers.

He believed it caused disruption
and division among workers and low-
ered morale and productivity. Employ-
ers were therefore justified in turning

22

canvassing in f%%orgjs

ddwn reqluests for access if they had a
reasonable apprehension that these
negative consequences would result.

Baard felt chaos would ensue if all

olitical parties were given access to

actory premises during working
hours, and would not accept can-
vassers had right to unfettered access.

In terms of the provincial electoral
regulations “any canvasser or educator
of voters shall have reasonable access
to any public or private area where vot-
ers live or work”. Baard said, however,
that while the asscciation was pre-

ared to abide by a court ruling, it be-
ieved thai electioneering on factory
premises was not reagonable.

Rex Trueform personnel manager
James O'Brien stated in a letter to
Sactwu that “political electioneering in
our factory is a sensitive issue with
some workers having strong views on
their political affiliations. Past experi-
ence has resulied in an unsettling of
the work force which we can ill afford
at this point in time.”

Shop stewards were concerned,
(’Brien said, that all political parties
be given an opportunity to canvass.

Cosatu said it would continue ad-
dressing membership outside factories
until the matter was resolved.

I .



Roothos kebps yot
/young, say experts
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B tein - Indigenous South
" African teas, such as rooibos and
heuningbos, can delay the age-
ing process and prolong life, ac-
cording to a team of researchers
at the University of the OFS.
. Team leader Prof Daneel Fer-
reira said rooibos had anti-oxi-
dants that destroyed the reactive
oxygen particles that were re-
leased when oxygen metabolised.

- Thds eliminated damage done
by - reactive particles, which
caused gradual ageing.

‘The aim of the research was
to Scientifically prove” health
claims by mooibos tea manufac-
turers.—Sapa.
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' SA téas can delay ageing, say res rchers
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Scientists claim rooibos tea can delay ageing

BLOEMFONTEIN: Indigenous
South African teas like rooibos can
delay the ageing process and pro-
long life, according to a team of
researchers at the University of the
Orange Free State. :

Team ieader Prof Daneel Fer-
reira of the Department of Chem-
istry said rooibos tea had pheno-
logical links or anti-oxidants that
destroyed the reactive oxygen par-
ticles released when oxygen

metabolised. This eliminated the
destruction of body cells by the
reactive particles and consequent
gradual ageing.

The aim of the research was to
sclentifically prove health claims
by rooibos tea manufacturers so
that international markets for the
tea could be boosted.

Ferreira told the UOFS news
magazine Die Buit that his team,
Dr Kobus Steenkamp and Mrs

Charlene Marais, had been aware
of seven phenological links in rooi-
bos tea, but had now identifted a
further 30.

If those findings led to the
export of more rooibos, produc-
tion could be increased, which
would mean more employment
and income for the Clanwilliam
community where the tea was pro-
duced.

The investigation has now been

extended to the phenological pro-
file of heuningbos tea, which has a
bigger commercial potential as it
can be grown in the whole Cape
fynbhos region, whereas rooibos is
confined to Clanwilliam. Farmers
could produce heuninghos tea
from land that was totaily unsuit-
able for traditional crops such as
grains.

A farmer of Lower Coega in the
Eastern Cape exported four tons of

heﬁgos teato Japan in 1995

and had been inundated with
inquiries, The tea could only be
successfully marketed, however, if :
its health ctaims were scientifically |
based.

Ferreira said rooibos, which was |
merely a “local wild shrub” 50
years ago, was now the basis of a
dynamic and viable industry. His |
team believed the same could hap-
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Rooibos faces Com

By Roy Cokayne

Pretoria — The Competition Board

will faunch a formal investigation
into possible restrictive practices by
Rooibos after the company failed to
comply with its request to amend an
agreement with its suppliers.
Wouter Meyer, the chief director
of the Competition Board, confirmed
that Rooibos had failed to comply
with the board’s request to amend
the agreement, which supposedly
stifles competition in the industry.
He said that there appeared to be
barriers to entry into the rooibos tea
market. Potential new entrants

allegedly. conld, not .seedlings and ..
- people- entering the market were

allegedly virtually obliged to sell

their produce # ibos

Meyer said that the rooibos tea
industry was previously controlled
by a marketing board established in
terms of the Marketing Act, which
had given the board a dominant
position in the industry.

He said the industry had been
deregulated and a private company
formed, but it appeared as if there
had been an attempt merely to trans-
fer the dominant position to the new
company. The formal investigation
follows the establishment of the
South  African  Rooibos Tea
Producers’ Association by a group of
about 20 rebel farmers.

The new group markets rooibos

tea mostly to the export market; but

has been unable to increase its mar-

S

+

et share Q‘I;Eﬂshortage of
supply.

Pierre Brooks, the chairman of
the Competition Board, said the
investigation had been launched o
determine whether:

LJ Rooibos ‘was in a monopoly or
dominant position in its class of busi-
ness;

U The supply agreement between
Rooibos and the producers of rooi-
bos tea constituted a restrictive prac-
tice; and

O The agreement between Rooibos
and the growers of rooibos tea
seedlings constituted a restrictive
practice,

Notice of the investigation would
be published in the Government
Gazette today, Brooks said.
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Eowaers are not Viable, ~

swu riau veen reduced, He said that
the rental division was considering

. o e wunt sevenue, which
had risen by 583 percent to

R567 million,

Rooibos faces Com

By Roy Cékayne

Pretoria — The Competition Board

will launch a formai investigation
into possible restrictive practices by
Rooibos after the company failed to
comply with its request to amend an
agreement with its suppliers,
Wouter Meyer, the chief director
of the Competition Board, confirmed
that Rooibos had failed to comply
with the board’s request to amend
the agreement, which supposedly
stifles competition in the industry. -
He said that there appeared to be
barriers to entry into the rooibos tea
market. Potential new entrants

allegediy could, not .seedlings and .
- People entering the markef were

Meyer said that the roojbos tea
industry wag Previously controlled
by a marketing board established in
terms of the Marketing Act, which
had’ given the board a dominant
position in the industry.

He said the industry had been
deregulated and a private company
formed, but ji appeared as if there
had been an attempt merely to trans.
fer the dominant Position to the new
comparty. The formal investigation
follows "the establishment of the
South  African Rooibos  Tea
Producers’ Association by a group of
about 20 rebel farmers,

_ The new group markets rooibos

4

tea mostly to the export market; but *
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pl}’)ieyne Brooks, the chairman of
the Competition Board, said the
investigation had been launched to
determine whether:
[J Rooibos -was in a manopoly or
dominant position in its class of busi-
ness;
O The supply agreement between
Rooibos and the producers of rooj-
bos tea constituted a restrictive prac-
fice; and
O The agreement between Rooibog
and the growers of rooibos tea
seedlings constituted 5 restrictive
Practice.

Notice of the investigation would
be published in the Government

allegedly virtually obliged to selj has been unable to increase its mar-  Gagete today, Brooks said.
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Rooibos rebels consider
second processing plant
By Christo Voischenk C'TCP‘D E’)’W‘! lr’na(r/tll?aé second pro-

ECONOMICS EDITOR
EreA

ape Town — The roughly 20 rooi-
bos tea farmers who accused the
Rooibus Company — the only
processor and marketer of rooibos
at the time — of anfi-competitive
behaviour, have been so successful
on the export market that they may

build a second processing plant.
The farmers have been process-
ing and marketing their own pro-
duce since the beginning of the year
and have exported every kilogram.
Exports for the first six months
of this year amounted to 95 fons,
making up about 10 percent of the
estimated fotal exports of the tea

last year

“We expect to process and
export far bigger quantities next
season,” said Frans van der
Westhuizen, on whose farm the
rebel farmers have processed their
‘tea for the export market until
now. He said farmer contracts had
been secured for about 400 tons in
the coming season, which could
hurt exports by Rooibos Company.

cessing unit to cope with the bigger
quantities,” he said.

Abumper crop is expected after
good rains and more farmers are
expected to deliver their produce to
the rebels for export next season.
The recent drop in the rand has
made the industry more profitable.

Shortly before the rand col-
lapsed in February, the rebel farm-
ers received on average R17 a kilo-
gram for their product abroad, Van
der Westhuizen said.

This figure rose to between R20
and R25 a kilogram after the rand
meltdown. The rebel farmers have
received numerous requests from
other farmers wanting to join their
operation since the Competition

- Board launched a formal investi-

gation into the way Rooibos
Company controls the rooibos-tea
industry.

The rebels have objected to the
way Rooibos Company determines
production quotas and sets prices
for the industry.

[ See Business Watch
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Tea workers’ ...
stnke boils
oyerwages i

M wages paid b
by the Industrial Devel- i
opment  Corporation- . .. E
owned tea company -, T
Sapekoe came under the .
spotlight yesterday, as,.,

4 000 workers wen
strike. “Iqé

Peak season 1 o
proaching at the compa-~;. »,-~
ny, which grows and pro-« .
cesses teanear Tzaneen. , -

The general secretalzj e
of the Congress of SA,;:
Trade Unions-alignad -
SA Agricultural Planta-, « v
tion and Allied Workers’ .-,
Union, Dickson Motha, .-
said yesterday that the ., o
strike had to be seen in -}’
the context of poor work- -
ing conditions, s

He said Sapekoe was.
one of the lowest payers.. .-
in the sector, with the rjo.
minimum wage at R179. ’

The company had of--- ~--
fered a 10% increase, ™ g
raising the minimum to

. R193,50, plus R88 for
food following the clo-.
sure of the kitchen. g

The union had de-
manded an across-the-
board increase of R121 a
month for workers earn-
ingless than R300.

Sapekoe spokesman
Calie Lombard said
wages at the company

‘ranged from R200 to
R758 amonth.

The strike followed
four years of a devastat- ' |
ing drought. -

In its annmal report & -,
last year, the Industrial: .« 8

‘Development Corpora- - .°
tion said the inclusion of . - =
agricultural  products .
within the ambit of the .. . =
general agreement on_
tariffs and trade had cre-. *-
ated new challenges for "
the SA tea industry. St

The industry faced a
reduétion in the selling:-
price of tea of 6% a year.,, -
over 15 years to bring it,

*TOW OTAF.T T ¥ WATEY.

fa¥
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in line with world prices.*“~
Lombard said pmductw— "o
ity had to rise to compete ™"
against wages 80% lower’

in third-world countries. g
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1éal Plantatmn and Alhed Workers’
! TEa Estates, which has its headquar-
eritersd their second-week of anational:
for: Concﬂlatmn Mediation and Arbitra- .
riday to-discuss the wages and working con-
“the:talks fail, the union will seck secondary .
Cogaty: aﬂ'ﬂlates It & secondary strike, workers
es-come out on strile in support of the pri-

; Mogotsr, theunic tional or; 1ser,
were strlkmg dﬁﬁ f

ling a R121 i mcrease, whlch is a 70 percent
of R195 & month; a 13th cheque anda 40--
ment has offered a 10 percent pay rISe,

' 'tmns manager sald the R193 quoted as
ot aceurate becavise all employees had been

upply lunch. He gaid the dispute had
Tettec »productmn —=Guy Oliver, Johannesburg :
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World’s lips smack for a

The Western Cape’s unique rooibos
tea continues to grow in popularity
overseas and from its humbie origins
In the ragged mountains near
Clanwilliam, it is now being enjoyed
as.a healthy beverage all over the
werld, writes Paul Olivier.

Medical science is only beginning to
discover the many healing advan-
tages of ronibos and ongoing research
and case studies confirm its enormous
behefits.

. While the natural benefits of rooi-
bos appear limitless, perhaps the most
mtrlgumg findings yet come from
Japan, where scientists discovered
rooibos could siow down the ageing
process.

. New research into the human age-
ing process points to toxic compounds
called free radicals which are pro-
duced in the body as a by-product of
normal cell function.

Free radicals attack healthy cells
and the accumulated damage over a
lifetime contributes to ageing and the
decline of the immune system.

Japanese scientists have found
rooibos to contain a mimic of the
enzyme Super Oxide Dismutase
(SOD), an anti-oxidant which scav-
enges on free radicals, limiting their
damaging effect.

The story of rooibos is an interest-
ing one.

The distinctly red-coloured bush
has been known to botanists since
1772 when it was scientifically named
Aspalathus linearis.

It was popular with indigenous
inhabitants of the region for centuries
before that.

1904 Benjamin Ginsberg, a Russ-

ian immigrant and pioneer in the
area, became interested in rooibos
and realised its marketing potential.
A descendant of a family in Tsarist
Russia, he had been involved in the
tea industry in Europe for centuries.

In 19530 a well-known medical doc-
tor and nature lover, P Le Fras Norti-
er, discovered the value of rooibos as
an agricultural product and his enthu-
siasm inspired other farmers, and
production began in earnest.

The Rooibos Tea Board was estab-
lished in 1954. The industry was priva-
tised in 1993 and Rombos Limited was
established.

Ongoing research and case studies
confirm the tea’s enormous benefits.

Good news for cooks
is that rooibos is not
only good for drinking.
in baking, prepared
rooibos can replace the
liquid content of any
recipe for added colour
and flavour, and it
makes a superb base
for soups, stews and
sauces.

And for those who
are figure conscious and following a
kilojoule-restricted diet,rooibos is the
perfect drink.

Tt refreshes without adding kilo-
joules.

Tt has been found to relieve insom-
nia, stomach cramps and constipa-
tion, as well as allergic symptoms
such as hayfever and asthma.

When applied directly to the affect-
ed area, it can significantly ease itch-
ing and skin irritations like eczema
and acne.

It has has seen increasing use in
the cosmetics industry as a natural

soothlng taste c of Cederberg’s

AT 1S]a|4%

additive for improving the complex-
ion.
Rooibos is recommended for peo-

ple with nervous terision, mild depres-.

sion or hypertension due to its sooth-
ing effect and the ahsence of caffeine.

Mothers find rooibos tea ideal for
easing common infant ailments such
as colic and stomach cramps.

It also helps with nappy rash,
relieving irritation when applied with
every nappy change

When given in addition to the
baby’s normal food, rooibos supple-
ments the daily intake of calcium,
manganese and fluoride needed by
growing children to develop strong
teeth and bones.

During pregnancy
and breastfeeding the
body’s iron levels
hecome depleted.
Because rooibos is
low in fannin it does
not have the same
negative effect on the
absorption of iron as
other drinks with a
high tannin content.

The lack of caffeine
means that a pregnant woman can
drink rooibos throughout the day
without increasing pregnancy’s two
biggest discomforts - nausea and
heartburn.

Rooibos also contains zinc and
alpha-hydroxy acid which promote a
healthy skin and magnesitm which is
necessary for a healthy nervous sys-
tem.

Since it contains no oxalic acid it
can be drunk freely by people suffer-
ing from kidney stones.

Unigue to a narrow strip of 15 000
hectares of land in the Cederberg, rooi-

hoshas charted phenomenal growth,
and producers have their eyes set on
expansion into the global market.

In Germany, Switzerland, Britain,
the United States, South America, the
Pacific Rim, the Far East and South-
ern Africa, the demand for this
healthy herbal tea from the West
Coast is increasing.

Rooibos Limited international
sales manager, Marius Kotze, saida
crop of about 6 000 tons was expected
for this year of which 25 percent was
earmarked for exports to Europe, the
Americas and the Far East.

“In terms of global tea production
it is a drop in the ocean, but for rooi-
hos tea in South Africa it is a signifi-
cant amount. Although the world
market is open to us, there is a lot of
competition from other herbal tea
suppliers,” Mr Kotze said.

“Producers seem to think that it is
easy to enter international markets,
but a new market has to be secured, a
process that can easily take up to two
years.

“The future for rooibos in the inter-
national marketplace is very promis-
ing, but it is going to take time to
establish new markets and broaden
the existing ones.

“Overseas we follow specific sirate-
gies in our marketing campaigns with
educational programmes, distribut-
ing pamphlets and attending interna-
tional shows.

“The point is not to sell just to sell,
but rooibos must be established on the
international market.

“Qur vision is the successful inter-
nationalisation of rooibos as a world-
wide winner, but we are equally com-
mitted to serve the domestic market,”
said Mr Kotze.
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HEALTHY BEVERAGE Rooibos tea is popular in Japan even though it
costs about $100 a kilogram in health shops PHOFC: JOHN WOODROOF

Japan takes to the taste of rooibos

Perer Galwl

Tokyo — Japanese tea drinkers
consumed 500 tons of rooibos tea
last year with a retzil value of
about R50 million, Per Knudsen,
the managing director of Gold
Reef Japan, said yesterday,

Gold Reef was appointed last
year as the official distributor
and marketer of rooibos tea in
Japan, the single largest export
market for the tea.

But only 5 percent, or 6,28 mil-
lion, of the 125,6 million people
living in Japan drink the bever-

cT (bR
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age. Gold Reef recently conduct-
ed 4 consumer survey to gauge
the extent, knowledge and sup-
port rooibos had in the country.
The results of the survey are
being analysed at present. A pre-
liminary finding, however,
showed that about 75 percent of
those who participated in the sur-
vey liked the taste, even though
they had not tried it before.
“Thus far availability has
been limited to specialist and
health shops, where rooibos has
beeni very expensive, retailing at
$100 a kilogram.

GTEA

“As Japan is atea drinking
country, particularly of herbal
and health teas into which cate-
gory rooibos falls, it fits perfect-
ly with the drinking patterns of
the Japanese,” Knudsen said.

Gold Reef intended to pro-
mote the awareness and distribu-
tion of the product within Japan.
“South African rooibos produc-
tion is set to double to 10 000 tons
a year,” he said.

“The local market will be un-
able to absorb this, so any growth
in demand from Japan can easily
be met,” Knudsen said.



Thousarnds of jobs in the firing line

Tariff

row

brewmg up

m tea

NCABA HLOPHE -

Johannesburg — The Board on
Tariffs and Trade would have to
walk a tightrope while restruc-
turing the R110 miflion tea indus-
try, balancing the need to con-
form to international trade rules
against endangering thousands
of local jobs, industry officials
said yesterday.

Michael Cherry, the manag-
ing director of Sapeko, the coun-

' try’s biggest tea pro-

trade
B

described as “sensitive and still
at an initial stage” by insiders in
the agro-processing industries
wing of the department. They
speculated that negotiations
would take a clear direction after
next month.

The investigation into the in-
dustry follows a request to the
Board on Tariffs and Trade by
Trevor Manuel, the former irade
and industry minister, to investi-
gate the customs tariff and the

marketing of tea.

ducer, ' said the At present, per-
present system was §f ‘The country mits for importing
at variance with Gen- ' tea are issued to

eral ‘Agreement on
Tariffs and Trade
(Gatt) rules and it
would not be easy to

# cannot afford
o install o
system that

firms that also buy
a calculated pro
rata portion of
South African-pro-

reach an agreement I duced tea.

on an alternative that - §} MAy result in Yusuf Moosajee,
would not upset the ; s the secretary of the
industry. ﬁl Ob losses Congress for Eco-

“That the present
regime will be rationalised may
not be debatable, but ... the coun-
try cannot afford to install a sys-
tem that may result in job losses,”
he said.

According to an ofﬁmal in the
department of trade and indus-
try, total production of tea is
11 000 tons, about as much as is
imported. The industry employs
more than 5000 people perma-
nently and 7 000 indirectly.

Invest1gat10ns into restrue-

" turmg the industry have been

i

nomics and Busi-
ness, has slated the system as re-
strictive and monopolistic. The
congress, which represents smail
and medium business interests,
has called for the immediate
scrapping of the system, saying it
gshould be replaced by an lmport
duty tariff,

“We need to move away from
this quantitative import system,
which entrenches a monopoly on
a big industry ... and at least in-
troduce import duties,”

‘Mﬁe sa1dB 'qq
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But consumers benefit as companies are

Illegally
sours Jocal ind

JupY MOSES

Johanmesburg — Small amounts
of tea being imported illegally
into the country were negatively
affecting the local tea indusiry,
said Steve du Preez, an executive
member of the customs and VAT
enforcement caucus.

This was because legitimate
tea companies were having o re-
duce their prices to compete with
the lower prices at which their ille-
gal competiiors were able to sell,
e said yesterday, However, he said
the illegal importation of tea was
“tg the benefit of the consumer”.

Imported tea is less expensive
than locally produced tea of the
same quality. Thus, while con-
sumers might benefit, the South
African tea industry is suffering.

Du Preez said those who “are
not playing by the rules have a
greater advantage (than those
who are packaging tea legally)’.

The two largest tea packaging

companies, National Brands and
Unifoods, would not disclose how
much they were losing because of
illegal tea importation.

The tea agreement states that
tea companies have to puy South
African iea in a ratio of 54 per-
cent local to 46 percent imported
tea. It was only when tea compa-
nies buy South African tea that
they were given permits (to a cer-
tain value) to import tea, Michael
Cherry, the chairman of the Tea
Council of South Africa, said.

However, Du Preez said an
agreement between the packers
and the growers had been
reached whereby packers would
be required to buy local tea in a
§0:50 ratio o imported tea. They
were still awaiting the govern-
ment's decision on this issue.

Customs and Excise figures
show that 13000 tons of fea was
legally imported into South
Africa last year. The Central Sta-
fistics Service said the amount of

forced to lower prices

imported tea

te ndedSnd packed for the re-
tail trade last year as 26 000 tons.
This figure includes imported
fea, so the recorded tea produc-
tion figure for last year stands at
a little less than 13 000 tons. How-
aver, a reliable tea broker esti-
mated that there were “1 500 to
2000 tons of tea that were not
going in to the production fig-
ures”.

A tea broker described the
various ways in which tea could
be llegally imported into South
Africa. One of the possible routes
was for tea to be brought through
border posts in underinvoiced
trucks so that, for instance, only
40 of 50 bags were declared.

Alternatively, tea consigned
to customs union countries could
enter South African warehouses
on false documents and remain
within the country. *As soon as
you pick up the scan, they move
the tea and disappear,” the
sotrce said.
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TWO Duwid de Villiers, left, and Robert Meihuizen,

- the directors af Cape Natural Tea Products, have already
secured lucrative markets for their rooibos tea in Japan,

Germany and the US .

B

MARC HaseNFUSS
s CAPE EDITOR

Cape Town — Cape Natural Tea '

Products, a newly formed rooi-
hos tea processor and distribu-
tor, is hoping to break the long-
standing industry monopoly by
bagging a sizeable slice of the
local and international health
“tea market,

Dawid de Villiers, a director
at Cape Natural Tea Products,
said yesterday the company
had been formed in response to
the deregulation of the rooibos
tea industry :

“The rooibos tea industry
has been tightly ¢ontrolled in
the past, but our belief is that
rooibos tea is an exciting prod-
uct with much potential for cre-
ative marketing.”

He said despite the privatisa-
tion of the Rooibos Tea Board,
the ofganisation — now trading
as the Rooibos Tea Company —
still in effect controlled the local
and interhational markets.

. De Villlers sajd Cape Natur-
al Tea Products, which is jointly
owned by 80 “rebel” tea farmers

Jape rooibos
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in the Cederberg and the mar-
keters and distributors, had
started production in mid-June.

“We want to produce about
300 tons in the next 12 months
for local and offshore markets.
Once we've expanded our Cape
Town factory, we can probably
double production and even
reach 1000 tons within a year”

He estimated the total rooi-
bos tea crop at about 6 000 tons.
“We view our role as giving a
boost to the industry by opening
the market and producing a
quality product. The major ben-
efit of our ownership structure
is growers’ commitment to the
company’s success,

“The marketers, on the other
hand, will have direct contact
with the growers and provide
feedback from the markeét
place,” he said.

Cape Natural Tea Products
already boasted markets in
Japan, Germany and the US, De
Villiers said. “The US market
contains much potential be-
cause of the healthy properties,
particularly anti-oxidants, con-
tained in rooibos tea.”




A TASTE
OF
HONEY:
Genaden-
dal farmer
v+ Andre
' Hector
samples a
cup of
honeybush
tea,a
traditional
brew
among the
- Khoi, at a
communal
plantation
outside
the village

- Picture:
JACK
LESTRADE

Ancient Khoi tea set

BOBESRDP 6!;(%#%’ ZO% _

3 JTEA
AN ancient honeybush tea first sipped
by the Khot has stirred interest among
Cape farmers who believe it could de-
velop into a multimillionrand cash
crop.

Many Khoi descendants who live in
isolated communities are also willing to
turn their forefathers’ favourite tea into
a potentially major source of economic
empowerment.

National Botanical Institute re-
searcher Dr Hannes de Lange said this

week farmers were clamouring for a
‘taste of the honeybush market and

many looked set to turn experimental
plantings into large-scale commercial
ventures within the next few months.

De Lange, based at Kirstenbosch, ini-
tiated research about five years ago. He
has since masterminded a breakthrough
in germinating the “acorn-tough” hon-
eybush seeds and has set up the first tea
nursery to advance it as a commercially
viable crop.

“We're expecting our first big com-
mercial plantings in one or two months,”
De Lange said this week.

Similar to popular rooibos tea, honey-
bush is caffeine-free, low in tannin,
sweet-tasting and is believed to be a nat-
ural cure for a variety of ailments.

L

gt

industry

nlike rooibos, however, honeybush
can be grown throughout most of the
Cape — from the West Coast up to Port
Elizabeth — because its unique root;
structure allows it to flourish in fairly:
moist conditions.

Since research began at the Kirsten-
bosch laboratory, 64 experimental.
plantings have been undertaken in the
fynbos areca of the Western Cape. This
has included a bold co-operative devel- ]
opment at Genadendal which, if suc-|
cessful, could have a significant impact |
on small-scale farmers in marginalised ;
rural communities. '

“The first harvest from a plantation
was last year, so things ar¢ beginning to
roll,” De Lange said.

“Farmers are asking us for assistance
and we're helping them to get going
Quite a few have come from the George,
Heidelberg, Riversdale and Overberg
areas.”

Honeybush research has also been
done by the Agricultural Research
Council, the Plant Protection Institutein
Pretoria and several researchers at the
University of the Free State.

A small quantity of the tea has been
exported overseas, where it has been
well received, De Lange said.

“There’s no doubt in my mind that
this will become quite a big industry —
we just need to sort out a few teething
problems. It's a wonderful tea.”
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Permit system invites abuse, say sources

SA helpless
to stem flood

of illegal tea
e:erB}[g %C)

SHIRLEY JONES
KWAZULL NATAL EDITOR

Durban — Wldespread abuse of
permits issued in Botswana,
Lesothe, Namibia and Swazﬂand
resulted in illegal imports of tea
worth hundreds of millions of
rand into South Africa, industry
sources said yesterday,

South Afriea had no means of
either mvestlgatmg or halting
the widespread issuing of dubi-
ous permits or the abuse of legit-
imate permits, the sources said,

They said a light sentence
given last week for the iliegal im-
portation of tea was no more
than a tap on the wrist. Théy said
it would not curb the massive
problem that threatened the
livelihood of the entire South
African tea industry,

Ozair Essak, of Pietermar-
Itzburg-based Royal Tea Packers,
was senteneced to a R5 000 fine or
25 months’ lmprlsonment Sus-

- pended for five years, for illegally

importing tea,

Royal Tea Packers markets
the Fresh Cup brand.

Industry sources peinted out
that though Essak was found
guilty of contravening section
21(Dk of the Import and Export
Control Act, the light sentence
would not act as a deterrent,

Industry investigators said
they were informed that a con-

=4 sighment of tea -en rovte from’

Zambia to Namibia would be

" diverted to Pletermarltzburg

Two consignments, each de-
clared to be worth $31 000, were
cleared at Beit Bridge using an
import permit for Pangolin Hold-
ings in Namihia,

The consignment was cleared

as goods 1n sit to Nam1b1a
but the imported tea never
reached its destination.

On August 20 it was seized in
a Pietermaritzburg warehouse
by the border policing unit.
Essak has been ordered to re-
export the tea to Namibia.

The local industry says this is
the crux of the dilemma. When
South African companies conld
previously not get permits to im-
port tea, it was easy touse a per-
mit issued in Botswana, Lesotho,
Namihia or Swaziland,

These were either granted toa
company that could not fully use
the volumes it was allowed to im-
bort, or did not qualify for a per-
mit in the first place.

In the Royalty Tea case, Pan-
golin was not entitled to the per-
mit because it did not have a
packing plant, the industry
sources said,

Steve du Preez, the sourcmg :

director for Unifoods and vice-
chairman of the Customs and
VAT Enforcement Caucus, said it
wag time to raise the profile of
the tea import problem.

Du Preez said the problems
the tea industry faced had been
overshadowed by clothing,
footwear and electronics smug-
gling scams,

He said tea smuggling was
rife and vast amounts worth mil-
lions of rand were entering the

~country. The Royal Tea Packers
..case wasthe tpof the iceberg,

He laid soime of the blame at
the door of the permit system
governing tea imports.

Attempts to persuade the
trade and industry department to
review the system had failed over
the past three years, he said.
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- Tea - gr()wer '
-~ gives IDG

S h
rone (158 )

and coffee subsidiary of the In-
dustrial Development Corpora-
tion (IDC), was still reeling from
" the four-week strike in its tea
plantations last year which re-
sulted in a 24 percent decline in
turnover and group loss of
R24,3 million this financial year.
Announcing IDC results,
Khaya Nggula, the chief execu-
tive said the strike “totally de-
stroyed the tea-plucking surfaces,
~ and 82 weeks’ crop was 1ost due to
. the strike”.
: Although prospects for the
““next season were positive,
Nequla said the company would
face stiff competition from inter-
national companies as a result of
the liberalisation of the economy.
"The inclusion of agricultural
products within the ambit of the
General Agreement of Tariffs
and Trade (Gatt) created new :
challenges for the tea industry to
“become competitive -against the
world's major producers, some of
which have wage rates 50 percent
to - 80 percent “lower than
Sapekoe’s. )
“Tinfortunately, the long await-
od final decision from the Board of
Tariffs and Trade (BTT) in respect
of future protection measures is
yet to be reached,” he said.
Established in 1963, Sapekoe
grows and processes tea, coffee,
paprika and macadamia nuts in
various locations in the North-
ern Province and Kwazulu Natal.
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Rush for ‘brown gold’ brews conflict in Western Cape

Rooibos indus

Lynpa LoxToN

Cape Town — The rooibos tea
industry was in turmoil, with
surplus stocks slashing prices
and scores of new entrants
scrambling for a slice of the
Western Cape’s “brown gold”,
industry leaders said this week.

Farmers in and arcund Clan-
william and the ancient mission
town of Wupperthal have been
told by Rooibos Lid, the dominant
tea processor, that prices for their
tea would be cut from R6 a kilo-
gram to R3 a kilogram because of
surplus stocks.

Opinion in the industry is
divided on whether the price cut
is due to exceptionally goecd
yields for the last few years, weak
foréign demand in key markets
guch as Japan and Germany, or
because the company has not

been as effective as it could be in
marketing rooibos tea, which is
only grown in South Africa.

At the same time, Rooibos Ltd
— which refuses to discuss the
details of its business with the
press — has been faced with the
advent of a number of new pro-
cessing plants, set up by indepen-
dents who claim that the compa-
ny, formed from the Rooibos Tea
Control Board in 1993, has had a
stranglehold over the industry

for too long.

It has been claimed that the
company’s efforts to keep prices
high on export markets has
resulted in a backlash, with ex-
port prices falling sharply to
around R11 a kilogram.

As a result, local farmers have
attempted to set up their own
export links. The Japanese Exter-
nal Trade Organisation reports

about to boil

veral farmers have ¢on-
tacted it in recent months to
arrange {rips to Japan to market
their tea.

In Wupperthal, where rooibos
tea was originally discovered by
missicnaries and “exported” to
Clanwilliam 70km away to set up
a new regional industry, the
situation has been exacerbated
by efforts of locdl community
groups to “bring rooibos back to
where it belongs”.

They want Wupperthal, and
not Clanwilliam, to be recognised
as the rooibos capital of the
world. They also want to restore
the original tea processing facili-
ties for their strain of tea, which
they claim is purer than the
version grown in Clanwilliam.

This attitude has aroused
mixed feelings among the farm-
ers. Some have become used to

0"- (that 52 ’ IhR ,qq TEA

the ways of Rooibos Ltd and the
steady source of income it sup-
plies, “even at R3 a kilogram”.

They are not sure whether the
new “tea court”, as the process-
ing plant is called, will be as effi-
cient and reliable or able to pro-
vide them with the technical help
they get from the company.

This help is particularly
imporiant in preventing out-
breaks of salmonella, which
nearly destroyed the rooibos tea
market 14 years ago. :

Everyone interviewed said
the industry was in a “very sen-
gitive stage” and did not want to
be quoted.

Rooibos tea has been target-
ed by the department of trade
and industry’s West Coast In-
vestment Initiative as a key:piro--
duce for further investment and
development.
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Cedarberg’s rooibos tea is brewing

PAULOLWER
Rooibos tea has come a long way
from its humble Western Cape
origins.

It is now in great demand by con-
sumers from Japan and the coun-
tries of the former Soviet Union,

Impoverished communities in
the Cedarberg could soon reap huge
finanecial benefits from rooibos tea
exports to these countries.

. Named after the tiny Moravian

mission station Wupperthal, in the
the Cedarberg, Wupperthal Tea is
known for its exceptional quality

because it grows away from the salty
winds of the Atlantic Ocean.

~Wupperthal’s tea indusiry was
launched on a large scale about
three weeks ago when the first dry-
ing slab was built and machinery
introduced to cut the tea,

It formed part of a R12-million
Reconstruction and Development
Programme project aimed at uplift-
ing the 2 500 residents who are most-
ly unemployed. About R220 000 was

spent to build facilities to process the

tea at Wupperthal and the rest of the
money used for electrifying outlying
areas and supplying running water,

(3)7ER

The tea grows 6n 36 000 ha of land
which belongs to the Moravian
Church which rents the land out to
about 40 farmers. More than 160 peo-
ple will depend on the inicome from
the industry.

The Wupperthal Rooibos Tea
Committee has been established to
regulate its growth, harvesting, pro-
cessing and marketing,

“In the past we were robbed of the
cream because the Wupperthal tea
was mixed with rooibos from the

- Sandveld to enhance the quality (of

the Sandveld tea),” said committee
member Willem Valentyn.

ARG 2//3 /7

“We never received acknowl-
edgement or an income from our
own tea, but now that we can market
it as a unique quality brand, the
whole community can benefit from
the income,” he said.

After only three weeks, the plant
already has processed 94 tons and is
set to put the Cedarberg on the inter-
national map.

Peter Pullen of Wesgro, the trade
Promotional body for the Western
Cape, said the organisation was
excited over the international poten-
tial of Wupperthal’s tea.

“Countries in the former Soviet

international interest

Union have become the largest
importers of exotic teas and their
interest in rooibos has overshad-
owed all expectations. .

“Overseas representatives are
scheduled to have final talks in'the
coming weeks and we are positive
that we could move the entire pro-
duction through the export market,”
said Mr Pullen,

The shoemaking industry in
Wupperthal, which dates back near-
Iy 150 years, also had a much-needed
injection from RDP funds when
more than R300 000 was allocated to
the factory a year ago.
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Competition Board to hand over report to Alec Erwin for ruling

Inquiry into rooibos tea
mdus nears ompletlon

iI
CHRISTO VOISCHENK
ECONOMICS EDITOR

Cape Town — An investigation
by the Competition Board into
alleged anti-competitive behav-
jour in the rooibos tea indusiry
was nearing completion, said
Pierre Brooks, the chairman of
the board.

Brooks said a report would
soon be handed to Alec Erwin,
the trade and industry minister.
The inquiry has been lingering
for nearly two years.

Players in the rocibos tea
industry are expecting a ruling
by Erwin to alleviate tension
between farmers and marketers,
caused by the deregulation of the
industry in the early 1990s and
the entrance of new marketers.

The inquiry was initiated in

1996 ecause of compizifits by a
group of about 20 “rebel farmers”
in the Clanwilliam district. The
farmers said that a.supply con-
tract of Rooibos, then the only
processor and marketer of rool-
bos tea, had stifled competition.

Four new processing and mar-
keting firms have since opened
their doors in competition fo
Rooibos. But a surplus of rooibos
tea and falling prices in the past
15 months have prevented many
farmers from selling their pro-
duce to the newcomers at the risk
of losing supply contracts with
Rooibos,which is entrenched in
local and foreign markets,

If Erwin rules the supply con-
tract to be anti-competitive, farm-
ers would be free to sell their pro-
duce to any marketer, or directly
to retailers and consumers.

While the board investigates
the legality of Rooibus's supply
contract, the risk-of farmers
being barred from selling pro-
duce to Rooibos, the big‘ge_st mar-
keter, remains real. .

A well-known farmer who
asked to remain anénymous, was
recently denied a supply contract
by Rooibos because he had sold
rooibos tea directly to the public.

Nefie de Beer, a “rebe] farmer”
previously barred from selling his
produce to Rooibos, said he was
confident the oversupply of rooi-
bos tea, brought on by last year’s
bumper crop, would be rectified
within two years.

Farmers would then be able to
offer their produce to marketers
paying the best prices.

Rooibos was unavailable for
comment last week.
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Stirring up state tea company

QT i 6-1/6(18

Mungo Soggot

e state tea company has quietly axed
its managing director after a disci-
plinary inquiry headed by a retired
high court judge found him guilty of

financial impropriety.

Sapekoe suspended Mike Cherry three
months ago and fired him last week. The low-
profile company has clung to its apartheid-era
penchant for secrecy and sought to keep the
matter under wraps.

Sapekoe, based in Tzaneen, produces near-
Iy all South Africa’s tea. Set up in 1963, Sapekoe
rapidly turned into a job scheme for white man-
agement and is protected by regulations which
force local tea manufacturers to buy its tea.

The company is controlled by the state’s In-
dustrial holding group, the Industrial Devel-
opment Corporaticn (IDC), which probed the
charges against Cherry after he was suspend-
ed and then dispatched a forensic audit team
to investigate further.

Judge David Melamet, who has retired from
the Johannesburg High Court, found Cherry

guilty of breaking his fiduciary duty as MD and
of conduct “not becoming his position”.

The IDC and Sapekoe this week refused to
discuss the allegations against Cherry.
Sapekoe’s acting MD, David Parken, said he did
not know the details of the allegations against
Cherry. “I was not party to the inquiry and ¥
was not party to the detail of the alleged of-
fences.”

Sources said that in an open letter last week
Parken congratulated officials on their efforts
to keep the matter secret, He said he was
pleased the matter was never made public and
that any rumours that leaked out were iil-in-
formed. He also urged that it should remain a
private Sapekoe matter.

Cherry's departure takes place ahead of an

imminent shake-up of the company. The IDC
plans to partially privatise it sometime this
year.
IDC MD Khaya Ngqula said the new pariner
would probably secure at least a 30% stake.
Ngqula said that although Sapekoe had been
unprofitable at times in the past, it was on track
for a better performance this year.

Last year the company was almost shut
down by a strike for the entire summer harvest
period. Ngqula said that after losing about R23-
million last year, the company should post a
profit this year.

1t is understood that one possible equity part-
ner is a very wealthy establishment farmer.

The quota system which is supposed to pro-
tect Sapekoe forces local tea manufacturers —
such as Lipton and National Brands’s Five
Roses — to buy about 50% of their tea from the
parastatal before they can import often cheap-
er and better tea. Sapekoe, which accounts for
ghout 70% of South Africa’s tea production,
harvests about 7000 tons of tea a year. Local tea
manufacturers use about 21 000 tons a year.

Industry sources said that it is a reflection
of Sapekoe’s ineffeciency that it has not man-
aged to capitalise on its guaranteed market and
turn the company into a lean, profitable oper-
ation. Sapekoe owed the IDC R155-million in
the latest financial year.

Parken told the Mail & Guardian that as far
as affirmative action was concerned, the com-
pany’s policy was “in line with government ob-

Peaceful scene: But there was trouble
brewing at the tea plantation

jectives”. He said that of the 46 staff at Sape-
koe's head office in Tzaneen, five were black.
One is an executive.
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INSIDE AGRICULTURE

Tea body makes
honevbush formal

oneyb
tea growers
in the West-

lower areas that are
accessible to trac-
tors and off-road

ern Cape have vehicles.
formalised their in- | From there it goes
dustry in response to the processing
to the growing area on the farm.,
demand for their § The tea is cut wet,
product. often with old tobac-
The South Africa JUSTINE co machines, after
Honeybush Tea Pro- NoraL which it is ferment-

ducers Association
(Sahpa) was recently formed
at George, following debate
about whether it was prema-
ture to create such a body.

Hannes de Lange of the
National Botanical Instifute
in Cape Town gave reasons in
favour of such a step.

He said that honeybush tea

approached by oversea

ed, dried and packed,

either sifted for tea bags or
loose in bulk bags.

Most of the tea is exported

as loose tea, mainly to Europe,

though local marketing has

0\ creased lately

There has been recent

product  diversification

&hrough marketing cold

containing the tea.

researcheys had recently bee\rinks, soap and shampoo
s

bodies who were seriously in However, the industry’s

terested in a close association
with this developing industry.

It was not the place of

resedrchers to take any

urnover still amounts to
only a few million rand
annually, involving only a few
dozen growers.

decisions in this regard. I(\The successful cultivation

posed problems that ther
was no representative body t
which such enguiries coul
be referred.

bush tea is an agricultural
product in its infancy. Unlik
rooibos tea, where most of the
product comes from commer-
cially planted crops, most
honeybush tea grows wild.
The first experimental
crops were planted only two
years ago. The tea is harvest-
ed from the bushes in their
natural state high in the
Southern Cape mountains.
Harvesting requires a
work force of hardy people
who reach the bushes on foot,
normally with picking bags.
Where the bushes are
high' up a pulley system,
simtilar to one used in collect-
ing wild mountain flowers, is
used to convey the tea to

honeybush is the way to

«create an industry of any

eaningful size.
Large volunies of the

efficient development of the
major overseas market,
where there is great interest
in the product.

The challenge is to be able
to supply them consistently.

Sahpa is likely to tackle
the mairn obstacles to creating
a full-scale industry.

A serious shortcoming at
this stage, apart from a lack of
knowledge about how to
cultivate the crop, is the
absence of accepied stan-
dards for taste and flavour,
physical properties and
micrg-organism counts.

Research has shown honey-
bush tea to contain a number
of health-giving chemicals,
especially anti-oxidants.

By any measure, honeyS)Jroduct are reguired for the




ALLAN SECCOMBE

Johannesburg - South Africa’s
state-owned Industrial Develop-
ment Corporation (IDC) yester-
day reaffirmed its backing for a
major sugar beet project, but said
its support would depend on find-
ing a major technical partner.

The R500 million project to
establish a sugar beet mill and
farms in the underdeveloped
Rastern Cape has been stalled
since the withdrawal of Nord-
zucker, its German technical
partner, in May

Now the IDC has put its finan-
cial backing for the greenfieid
project on hold while a major new
technical partner is sought, said

Gerhard van der Westhuizen,

who heads the IDC's agricultural
projects unit,

“We want to see a good opera-
tor in the sugar industry become

involved. We believe that is essen-
tial,” he said.

{The IDC is in prmcmle Very

keen to see the development take -

)G seeks new partner for su
p had said szﬁ’?zltseﬂ;@e&lagof R420 ml]llon.

place, but we must be satisfied
that with Nordzucker out of the
picture, we structure it so that it
is a workable project again,
which would include the loca-
tion of a suitable technical
partner.”

‘Van der West-
huizen said the pro-

ject could employ The R500m changes woulgi be.
cither direatly or | Project was Tt known o inter
whor obs were | tclled by the  stakeholders - thi
scarce. withdrawal of I_PR:O Industrie-
th ntorm ity | NOrlzucker i PToeke of Braun
of Sugar Best RSA, tinue to act as lead

said last week in
Grahamstown that
Nordzucker had said the viability

of the project to produce 104000
tons of sigar a season was not in
question.

“They said they were happy to.
transfer technology:and so on,-

but not to be an entrepreneurial
partner;,” Ward said.
‘He added that Nordzucker

May this year

energies inside the European
Union.

Companies in Germany, Spain
and France were now being
approached to take Nordzucker's
place, he said.

Structural, techni-
cal and [inancial

industrial consultant.
Nordzucker, Ger-
many’s second largest sugar

producer, held 4 40 percent stake
in the German consortium in-
volved in the project in Cradock,
about 15{Lkm north of Port Eliz-
abeth.

The cost of the pro;ect is now
estimated at between R480 million
and R550 million, up from a previ-

gL |

beet

Ject

The project initially entailed
importing a dismantled Nord-
zucker milling plant, but now it
could either import 60 percent of
the plant and 40 percent new

‘ equipment, or 80 percent new

goods and the rest from the Ger-
man producer.

Ward said trials on irrigated
half-hectare size plots of beet
were proving highly successful.

“Our trials are knocking
spots off anything the sugar
cane people can do. The last
trials we just had put us top of
the world as far as sucrose con-
tent is concerned.”

He said the trials had shown
that root weight vields of 80 tons

or more a hectare could be pro-

duced with sucrose averaging
16,8 percent over a seven-month
consecutive season,

Between 11 and 12 tons of re-
fined. white sugar could be
produced a hectare. cOmpared toa
seven-ton averagé from sugar
cane, Ward said. - Reuters



Record cane, sugar production lifts Illovo’s p&%%£9%

Nicola Jenvey

DURBAN — lllovo Sugar lifted
operating profit 9% to R728,6m
during the year to September, a
year in which the group success-
fully completed the rehabilita-
tion of the Maragra mill in
Mozambique and acquired US-
based Monitor Sugar.

The contribution to group
profit from sugar was 45%, fol-
lowed by cane growing at 39%
and downstream operations at
16%. SA accounted for 38% of
profit, Malawi 28%, Swaziland

r

" 19%, Mauritius 14%. The US con-
tributed 1% given that only three

months of operations from Mon-

itor accrued tolllovo.
Attributable income was

boosted 65% to R429,5m as the

southern African group pro-

gressed towards becoming a
broadly based international sug-
ar company. Headline earnings
rose 24% to R296,1m, but were
diluted at the per share level due
to the Monitor acquisition.
Headline earnings a share
were 98.4c {1998: 81,8¢) and a
30c (25c¢) final dividend brought

the total payout to 48c (40¢).
Strengthened by record cane
and sugar production in the
1998/99 season, turnover rose
4% to R3,79bn. This had come
from exceptionally good grow-
ing conditions in SA, increased
areas under cane in Malawi and
Swaziland and the inclusion of
production from newly acquired
cane estates in Tanzania.
Chairman Robbie Williams
said group cane production es-
timates for the 1999/2000 season
have dropped 3% to 4,4-million
tons due to drier conditions and

the sale of several medium-scale

“farms to black growers in SA. Se-

vere drought in Mauritius has al-

50 affected production.

Despite these adverse fac-
tors, he said sugar production in
the current season would be
similar to the 1,8million tons
achieved last season, due to the
increased production in Swazi-
land and Tanzania, the com-
mencement of milling opera-
tions in Mozambique and the
Meonitor Sugar acquisition.

Exports currently account for
43% of sales and Williams said

that a major inherent strength in
lllovo was that about 70% of sug-
ar production by volume and,
80% by value is sold into stable .
domestic or premium-priced ex-
port markets.

The world raw sugar price de-
clined to a 13-year low of $104
per ton during the current sea-
son, but had partially recovered
to $145 per ton by year-end.

He expects Mauritius to re-
turn to normal production levels
in the new season, while overali
group production should touch
2-million tons of sugar.

gb foln (99
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The proposed Tomato
Control Board, rejected
by the Minister of Ag-
riculture, could spring
back in revised form.

The growth of the con-

trol board family has been
stunted by justified criti-
cism levelled against the
concept.
. Control can bhe 5&5
but only to supplement
free enterprise — not to
replace it.

The vegetable industry
© - growers, canners and
traders — all favour
stable prices and a narro-
wing of the gap between
producer and consumer
prices. :

Farmers and market ex-
perts blame periodic gluts.
rmostly of undergrade to-
matees and losses and
wastage in times of over-
supply must be made
good in more “normal”
periods.

So, prices tend to fluc-
tuate wildly bhecause
farmers have insufficient
knowledge of who is grow-
ing, how much, and when.

" When the price is good,
fly-by-night operators

nzB_u on the Umbnémmcn.
only to find many others
have shared their opti-
mism. By the .time their
avalanche of often in-
ferior tomatoes reaches
the market, all lose out.

Lack of information
makes tomato production
a gamble. Free enterprise
needs information to
thrive.

Otherwise it becomes a
gamble, say the growers.

This is the reason for

the proposed Tomato
Board, to keep under-
grade tomatoes off the

market in times of glut,
by diverting them or
processing them — and
providing information.

Even so, fariners rejec-
ted the proposal.

Growers near cities
reckoned present sky-high
transport charges would
give them a competitive
edge over the distant
Lowveld farms. They felt

unhappy about a general
“¢ontrol scheme. ‘

Even if the natoral ad-
vantages of the Lowveld,
plus cheaper labour and
better prices should out-

weigh the transport disad-
vantage, they will still
view the proposed control
with suspicion. In the
present climate, farmers
are the first to champion
free enterprise, sheer
weight of facts, though,
will lead to some form of
control, if only to protect
‘consumers in an inflation-
ridden economy.

Cost figures are well
established. The wooden
case costs 28c,
accounts for 25c. Commis-
sion and {fees amount to
8c. This totals 6le a case,
before any part of the
contents is paid for.

Break-even point is now
aroumd RI. How offen is
the actual price below this
mark?

The glohdl amounis in-
volved are huge. Tomat-
oes have become a staple
vegetable.

Consumption has
increased from 29-million
cases, in 1976, to
34-million cases in 1978,
dropping to 33-milljon in
1979, .

Producers number zbout
2000, of whom .one big

transport

«

ato control—rejected
._oﬁ not squashed

S TAIC
m o[

tomate grower produces
some 3-million cases annu-

ally. Other large producers -

account for another
3-million, and the rest
comes from numerous me-
dium ‘and small - farmers.
Most are mumemrmma to-
mato farms.

South African agricul-
ture and consumers- could
not ignore the mounting
woes of this industry,

When contrel is finally
introduced in. a form ac-
ceptable to. all.concerned,
it could be, by consensus,
cautiously expanded to in-
corporate other -parts. of
the vegetable industry. A
Jboard - for tomatoes,- one

for peas and another for

carrots would clearly be
ridiculous,

Caution is the operative
word.

Farming Column
by
Hannes Ferguson

Tomatoes — free enterprise must be supplemented, not replaced.
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EAST rozuoz — oooa
that the- E.E of potatoes .
harply
following: m over mE.ﬂG
all over the country.

'The price is nearly. :&m

it fetched:a few. months

a

mﬂa assistant- Market
Master - at .the:-
market in:East. London;
Mr J. G..H. Rademeyer,
said vﬂomm here were not
quite ‘as low -as
Johannesburg’ where-a 15
kg pocket -dropped frotn:

.

R3,96 to R2,07.
As:an. mxﬂav—o om Em
lower - ‘prices - Mr

wmamﬁm%oﬂ -quoted R2,70
to R3a pocket for. mamnm u
3@9&3 grade. voxzoon

news {for- =o=mm§<mm is.

municipal-

i ﬁonmnumm. priceswill’ ‘notbe

so-low again’ mE,. m Hoam
cEm.: he said. . Ty

Phé manger - am ﬂsm
ﬂmmmnmEo section: at’a
local supermatrket—Mr
Gerald Lawrence, said
they experienced a. good

supply of voﬁﬂomm.

_.momnﬁq

He said’ E.Emm had nears
E halved in-that he :was

now selling. for R3,39 a

pocket where -he nsed to

.sell for nearly R6é a ﬁgwﬂ
a few months ago.

Mr Lawrence said. :muz.

week he mxvmnﬁmn to sell-at ="
~an even lower price om R2,-
- 70 a pocket. |

’

. __‘m_..ma..a.&.gc ‘pockets on Oc:

mo
-the.result of an extremely ..
good season :for potato

‘tober.11 t0.130 000 vcnxma
on’ ‘November 17.”

“The biggest-‘price

-plungé. ‘however, has'been -

experienced in Cape Town

.Esmno the average .price

went ! H._m:ﬂ -down=from
about R5 a pocket: in mid"

" QOctober to R1,80 for mﬁmam
Jl EmaES zﬁm weék!

is Christmas- ‘bonus
potdtoes eaters was

‘growers in Zo-.camns .H.H.mz-

“svaal where. this. year's.
y¢rop -was estimated: at 6

The Jolanmn es c u qm - 4njllion pockets’ noEum:.ma

“riillion las{.year,

" "Potato Board, -Mr D. va
Rensburg said mmz.nmwm

. .soon as they wer

"~ how: long;th! _oim

. foreseeable future
. per cent,of the Tran <mm~

he :manager of th

no:E :oH :c_n amﬁn

“It is not possible‘to say

them to,ri

crop and-60 per cent of 1,
Clanwilliam E.ou
cmms mcE "
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By Caroline Braun,
Consumgr, Reporter
The Government has prohibited the sale

- of certain -third grade potatoes in an

effort o ease the glue and stabilise
prices. .

.» Produce markets around. the country
are loaded.with potatoes because of this
year's record erop. The Free Siate crop
is 20-million 15 kgbags — more than
double last year's figure. .

Mr D .F.van Renshurg, general
manager of the Potato Board, said every

day large dquantities of grades one and

two potatoes remained unsold. As a result

farmers were getting poor returns for .

their produce., Farmers needed reason-

restriceed

~abi% prices to encourage them to plant

the following year. )
“In order to Iimit thig ‘oversupply
the Government has banned certain third

-grade potatoes which are hardly fit for
_human consumptien. These are glassy,

watery and green potatoes® Mr van
Rensburg said.

“By " - keeping out the inferior
produce, the markets will offer only
better quality potatoes and the prices
will stabilise.”

Mr van Rensburg said average prices
had been unrealistically low because of
the third grade potatoes.

-~ Once the potato:glut was over, the
Government woilld consider- lifting the
ban, . - Tk ’
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Stand@r a bladt-off in the price of win-
ter potatoes. Prices are high already but

. could rise further. The drought that hit

sumnmer grain crops has also affected the
Free State potato crop, one of the major
sources of potatoes for the Reef.

. .. 'Theother is the frost-free irrigation area

_in the northern and eastern Transvaal

where farmers have this year planted few-

. er hectares than usual.

They lost money last year because the

' Free State had a bumper crop. And they
- have been recently hit by the fuel crisis

which has pushed up the costs further.
During the last 15 years the Free Staters

have encroached on the Transvaal market.

They have been helped by new potato

. varietiés with good keeping gualities, and

pesticides which make it easier to store the
tubers in the ground.

Frost ‘ C

The Free Staters plant in mid-summer to
harvest before the winter frosts. Their cli-
mate allows them to leave the mature crop
lying dormant in the ground until mid win-.
ter, when, the main highveld summer crop
has all been eaten and prices begin to rise.

Accurate estimates are hard to come by
but seed potato producers who cater for the
northern growers say they have had diffi-

" culty in selling their normal volumes.

There is still time for a few irrigation
farmers in the hot areas to plant for the
late winter and early spring markets. But
sky-high’ interest rates and memories of
burnt fingers are likely to deter many of
them. Loy




{ THE supply of reasonably

priced tomatoes would he
one of the priorities of the
National Tomato Commit-
tee formed in Pretoria

{ yesterday.

According to the chair-
man of the committeée, Mr
Bertie van: Zyl, one of the

first steps to be undertak-

en would be to find ways
of shortening the market-
ing chain between the
farmer and consumer,

He said the formation of
the NTC meant that for
the first time tomato pro-
ducers would handle
their own affairs, He said
the committee woild.also
examine the tiadifional
means of containerisation

{to see if unnecessary

wastage occurred..Grad-
ing regulations woild also
he examined he said.

. Mr van 2yl said-the NTC

advocated the retention
and even extension of the
14 national fresh produce
markets and greater
centralisation of sales
from these markets was a
priority.

He appealed to tomato
producers not to evade
the markets in order to

|| gain short-term financial
| advantage.

According to the De-
partment of Agriculture,
the tomato industry con-
tributed R50 miilion to
the total vepatable turn-
over of R140 million last
year.

iLrd ™ -




want to keep the market o

: [ pen and iree
While I am in the chair, there will be no
talk of becoming a control board and all
vegetable farmers are behind me.”

Bertie van Zyl, chairman of the NTC,

agrees: “Tomato farmers are scared of

" on solving issues affecting farmers, such as
rising energy

VEGETABLES D\JQ?‘M\QS |
Fresh approach -

v ‘
Two hew natioml corg Lx’t ;Be's,?'for vegela-
ble producers have been added to the agri-
culture hierarchy.’

Last month’s decision by the SA Agricul-
tural Union (SAAU) to establish the
National Tomato and Vegetable commit-
tees (NTC and NVC)isan attempt to allevi-
ate a conflict of interests within the sSaAU.
Previously, only potato farmers could
make decisions on affairs affecting their
market, while the remaining yegetable pro-
ducers ¢ell under the auspices of the
SAAUs National Fresh Marketing Commit-
tee (NFMC).

* Says Johan Bothma, Commodity Officer
of the SAAU: “Tt was unair to expect fruit
and vegetable farmers to sit around the
same table and have the NFMC serve as 2
mouthpiece for them a]l. Each market has
different interests. Through the new com-
mittees they can make decisions pertinent
to their own products and give direction to
their businesses.”

- Vito Rugani, chairman of the NVC, says:
s is a much healthier situation. Now we
can concentrate on our own products and
costs, labour problems and
the transportation of products to the
markets.” ‘ :

Most retailers, although unaware of

lans for these new committees, say they
could be of great help.

Says Checkers’ Graham Broomball: “We
appreciate this sort of organisation among
farmers because it safeguards the future of
the product. But this is only if they avoid a
monopolistic situation and create an envi-
ronment for free competition.”

At present, it is unlikely that the NVC
and NTC will start dictating prices and
take on the status of control hoards.

Says Rugani: “Phe committee i8 there to
serve both farmer and consumer because

we ave totally interdependent. Our farmers

anything like a control board. What we
want to do is work within the framework of
the SAAU, concentrate on quality produc-
tion and continue to support the national
markets. Hopefully we will also be able to
help the consumer by obviating exploitation

of high priced, low quality products.” !\

Members of both committees say they
would also like to shorten the farmer-to-
consumer process and get rid of some of
the middlernen who are coming away with
the greatest profits.

A ELAL .



By Colleen Ryan,
Consumer Reporter

Mushrooms are
popular with

South African
diners and as the
demand has in-
creased, so have
the prices.

Yesterday The #
Star reported on
the trends in this
growing industry. It
showed that one
company now domi-
nates the Transvaal
market,

It may come as &
surprise fo some
consumers that
mushrooms are  not
grown from seeds,
or nourished by the
rain and the sun.

That delicious
mushroom dish be-
gan as a culture in
an overseas labora-
tory. The mushroom
cultures ate ilown
to South Africa
where they develop
for six weeks in
temperature-
controlled labora-
tories,

The fully grown

mushnroom spawn 18

then sold to
farmers. Only onhe
company is in the

K spawn-producing

Do oW mmm

i e MWW e MW -
f

Jelicious fungi. Mushrooms are grown in specially prepared compost trays under contrelled
,{M temperature and humidity. - .

a“spotlight on
14010)

il
|

{4E COMPANY \|
MUSHROOMED i
NICELY - H

pusiness and they.
distribute al] over-
South Africa, Zim-
babwe and even in
Mauritins.

Before the spawn
can be  planted, a
specially prepared
compost is prepared,
pasteurised and
steamed. The spawd
then grow for two
weeks in humd
temperature-
controtled rooms,

A casing Yayer of
goil is then spread
over the compost
trays and they are
placed in rigidly tem-
perature - controlled
1rooms.

Two to. three
weeks later mush-

ing industry

rooms start growing
from the compost.
They can’ be picked

periodically for
three to six weeks.
After this time,

picking becomes un-
profitable and so a
new cycle begins.

Mushrooms make Exami-
a useful dish for .
slimmers, says The n.e_rs

Initials

Star's cooking ex-
pert, Angela Day.
There are only nine
kilojoules in an ave-
rage mushroom.
Mushroom soup i¢
always a family fav
ourite.
CREAMY MUSH
e gl
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Housewivestirate

“PosT

at ‘catrot Waste

. By WAYNE ASHER
PORT ELIZABETH house-
wives are incensed at the
loss of a R16800 carrot
crop which has been
ploughed into the ground in
the Gamtoos Valley.

“1t's utterly ridiculous,”
said Mrs Betty Harden,
founder and former chair-
man of the Port Elizabeth
branch of the Housewives
League.

“That was good food
which could have been
made available to house-
wives at a reduced price.

“The world is going crazy
— when they have a glut of
eggs they export them and
when they have a glut of
carrots they plough them
into the ground.”

Mrs Harden said that if
Port Elizabeth had a house-
wives market — “some-
thing which I have persis-
tently campaigned for” —
then that food would not
have gone to waste.

«But anything would
have been better than such
flagrant waste. Even if they
had given to charity or

placed them in the town-
ghips.

“You could even have
nsed themn as horsefeed.”

City Councilior Mr Solly
Rubin, vice-chairman of
the Port Elizabeth Utilities
Committee which is in
charge of the Port Eliza-
beth Produce Market, also
expressed shock when he
heard that 12 Gamtoos Val-
ley farmers had ploughed
300 tons of carrots into the
ground.

“1 am totally opposed to
it and I believe a hasty

decision has been made.
The matter should be
looked into.

“HEven if there were no
starving people to whom
the carrots could have been
given, it would have made
excellent horsefood for
about 1000 horses in the
Port Elizbeth area. Carrots
are a delicacy to horses.”

Mr Rubin said that
ploughing good food into
the ground seemed to be
“one of the very worst
aspects of capitalism”.

The crop was ploughed

into the ground after the
frozen food concern, Table-
top, told the farmers, who
are under contract to them
in the Gamtoos Valley, that
their carrots were not
needed as other contractors
has supplied sufficient
produce.

The chairman of the
vegetable committee of the
East Cape Agricultural
Union, Mr Hannes Rens,
said this week there would
be an inguiry into the mat-
ter at Agricultural Union
level.
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“*Tomatoes galore. On
“the. hillside, in the
s valiey. Up the next

shillside and down

withe . next valley.
nEverywhere.

M_n._.,..mh.Ew is Mr Bertie van
,Nt.m tomatp farm near
Mooketsy, south eof
n¥zaneesll.

"eTSH his 20000 ha

spread, fields are ro-
tated and anv season
about 500 ha will be
under tpmatoes with
about 100 ha wunder
flue-cured tobaceco. Mr
van Zyl 1s also a stock
. farmer, with over 1500
cattle in his kraals and
a stud Farm of Pinz.
" gauers.
uuuwﬁww_oﬁbw 50 whites
«&nd . 2000 blacks — of
sawhomt 1300 are women
PF this farm is a busi-
P mnmm organisation eom-
«Darable to a well-sized
“factory.
Sifn Mr van Zyl's pack-
ing shed between 140
and 250 black women
pactk an average of
18000 eases of tomat-
oes daily, filling nine
heavy lorries,

ﬂm_nq operations are
am:._m scheduled and
,_u.u&& ed ‘like an
@memE.Ew shop. .

Still, this is a real

Hannes Ferguson

Farming

Mr van Zyls farm. But
his interests have he-
come more and more
Emwwme.cﬂmmama With
"such a large sliee of a
high-risk line, the
amounts at mﬁ.w,m _on
the distribution side
tend to be astronomic.

More than others, he
has felt the effects of
the two main problems
of fresh prodice mar-
keting -— market eir-
cumvention and erratic

‘mgvu:mm

He feels Sfrongly
"ebout the efforts of
supermarket o:Enm to
by-pass the open pro-
~1ce’ market by con-

the markets,
- objects of the proposed
- - Tomato Control Board.

prices and prevenied
tomatees from  beco-
ming the basic food
they should be.

To get farmers to
plant according to full
price and supply infor-
mation and to keep
low-guality, undergrade
tomatoes from clogging
were the

As chairman of the
Fresh Produce Commit-
tee of the SA Agricul-
fural Union Mr van Zyi
has done much to pro-

mote this idea in a
fine, publicspirited
manner,

. Farming on the scale
he- does, a sclentific
management approach
is a must. Formal busi-
nesg  admisistration
does not come easily to
farming — it must be

-willed inte existence.

By bpuiting his to-

‘mato, empire under a

registered company in
which the well-known

Jfarm eronomist Profes-
.sor W E Kassier. aceep-

‘ted a. &waaﬁmEP and

by . uws.ﬂm his  two
song, trained in ma-
nagement techniques

¢ marretin econom-

labour force cﬂaw
Shangaans, rooted in
nearby Gazankuiu, he
keeps close relations
with the Gazankulu
Government. Under-
-standing well how  the
process of breaking
down the African - sub-
sistence economy
causes an initial over-

ases a .m% 1S
Bertie’s dreams bear fruit

. tunate situation of eco-

supply of Unskilled
labour, Mr van Zyl
tries to contribute to
the obvious remédy by
throwing his full
weight behind the eco-

‘nomic development of

the impoverished
homeland.

His directorship of
STOK,

Tsonga Development
Corporation is close to
his farmers heart.
Sensing this, Gazankuiu
chief minister, profes-
sor Hudson Tsanwisi,
has rewarded him with

‘his confidence, . relving

heavily on his Emnan&
advice.
in the E.mmmmﬁ E._mou

the Shangaan-

- Picking tomataes
by the ton . . «
workers toil in
a sunny valley.

nomic neglect of the

" black states by the cen-

tral government, Mr
Bertie van Zyl and
other farmers of the
same calibre may be
deing more to susiain
ack trust in the white
men than all official-
dom put together.
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Wk Factors inherent to
magriculture, - or just
“Because it produces a
LE&Fm  product, byt
:ﬁzﬂ' nly becauss its
‘owner is a real farmer,
"E6, Mr van Zyl, farming
ddiaiway of life as weil
a8 8 business — but his

#8,.,%: larger business
than most.

His father was gne of
the pioneers of the old
lowveld. He grew up in
the years when farming
im the lowveld was one
Yong battle against ma-
laria, bad roads and a
thousand other odds,
"Taking over a
wmodest famn. about 30
¥ears ago, he got Jown
#o vealising a dream--
Wivision of -2 large
YEdetable farm run Yike
Frano -

ckwork,

n} Ably agsisted by his
“Wife a woman of re
i:‘lﬁgz}'g;@brla intelligence
and charagoter, he built
his empire step by
- step, "overcoming = set-
Datks with hard work

S still more hard -

work.

wmsNow his dream hgs
-éifle true, but it is a
‘dfgani made of solid
‘welileVement on-a par
With " anything mining
}ﬁ:‘ fhdustry can show.

CanBeitie van Zyl has
decome a legend in his
W fitne, proving an
BOITERreneur in the
flassical mould ean also
be g, frue ﬁamnher. Hebis

Jally at home be
ﬁﬁﬁl‘y&lis rows and
ﬁg’vgps;ﬁ of tematoes, in
e up-to-date ofifice, i
the exacting stud cattle
biisinéss, in committee
heetings of the SA Ag-
Hkiitiral Union — or
' the: board room of

2 * Shangaan-Tsonga
Devdispment Corpora-
HWHH (STOR), trying to
bt i:h‘e economy-of Ga-
zankulu off the ground,
s Broduction had 10 be
efficient to the “hilt on

L - S,

bedevilled

G

Bertie van Zy1 . .,
sustaining black
trust in the

white man

tracting  directly with
growers at pirices based
on .those on the pre-
duce markets, This wae
but, 3 ploy o create g
supermarket monopoly
to  the detriment of
both producers and
censumers, he maijn-
tains. -
By removing part of
the demand from the
produce markets, far.
mer prices would spiral
downwargd without
benefiting the con.
sumer,

According to Mr van
Zyl, tomatoes should be
recognised as a staple
food, This requires a
stable, economical price
level for the consumer,
a stable produeer price
through erderly supply,
and the cheapest pos-
sible distribution
through ihe mechanism
of the open market.

Erratiec  supplies
caused by fly-by-night

operators  who  would
plant large fields of
tomatoes today and

forget a-bo‘u; them next
month or rnext season,
congumer

' his

ies, ‘Mr van Zyl has .
bronght the best of

"today's business know
‘how

to his tomato
fields, ‘

He will need it —
the challenges are real
indeed, )

Such as the stafr
situation.  Mr  van
Zy! employs about 50
whites, all in key posi-
tions. But to compete
Successfully  with city !
lights and attract weli. :
qualified men prepared |
to share his own dedj. |
cation 1o the job —
and keep such men -—
is a major task. It puts
human relations right
in the centre of ma-
nagement,

It also -means Some
Jobs may have to Fhe
taflored to fit the men
available instead of
vice-versa, This may he
against the texthook,
but it works because
sound leadership on a
personal ‘level comes
naturally to a true far-.
mer. In the field of
business economics,
this is one of the few
inherent advantages of
& farming enterprige.

Motivating his 2 roo
black workers. is an-
other major .concern.
More than 60 percent
of them live .on the
farm, the others are
commuters fetched dai-
Iy from their nearhy
Gazankulu or Lebowsa

homes and brought
back after work.
Understanding the

nature of black lahour
relations means under-
standing the nature of
blacks themselves.

Mr van Zy! does not
only pay his labour
well ahove the going
rate, providing good

food prepared In large

modern kitchens and
free medical care, for
which he employees two
qualified nurses,

This is what every
large apgricultural as.
tate does for its labonr.
But Mr van Zyl also
has a true farmer's pet-
sonal approach +to
Yabour velations,

Crucial to proving
bona fides is his
interest in hig workers
as human heings.

Most of his black
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POTATOES
Chips are down

The Highveld's potato crop‘looks sef to be-

come the first casualty of the drought. The

production drop is estimated at anything up
to 80% in some areas and prices will inevi-
tably come under pressure, Industrial us-
ers, like potato crisp manufacturers, will
also be sorely hit.

Fred Kadish, who runs one of SA’s big-
gest potato farms near Bethal, believes the
crop could be down to only 1m-2m 15 kg
pockets this year against 1982’s better-than-
average yield of 12m pockets.

“Without being unduly pessimistie, I
can't see any hope for the yield, and the
potatoes will be of a very low grade,” he
sSays.

The highveld erop, which makes up about
30% of domestic supply, is normally the
first to be harvested each year. A poor crop
in this region could induce farmers in other
areas to plant more, weather permitting,
and thus relieve the shortage to some
extent.

Potato Board GM Danie van Rensburg
does not believe the shortfall will be as dra-
matic. But he does foresee production
plummeting by up to 50% in certain

128

NOMMER ASSEBLIEF

More than 8 000 Pretoria downtown,
telephone numbers, many of them be-
longing to businesses, will change on
January 15 at 14h00.

Numbers starting with the predigit 3-
will be changed to 323-. The remaining
four digits will remain the same.

@(/Q\\\b\\%ﬁ

regions.

He says: “The PWV market, from now
until June, will be the worst hit by the
drought on the highveld and in the eastern
Free State. But one cannot make predic-
tions for crops in other areas which still
have to be planted.”

Whatever happens, Van Rensbhurg doubts
that SA will be forced to import. “We have
had enough in the past,” he says, “and we
should have enough this year.”

Snack-makers like Willards and Simba
will be hard-pressed to find supplies. The
industry buys about 7% of total production
but prefers large potatoes, which are par-
ticularly scarce at present.

Says Mike Benn, MD of Willards Foods:
“Tf there are no potatoes, there is no busi-
ness. So we'll pay the higher prices to cope
with demand. Whatever happens, we will
be loath to raise our own prices because we
had a 15% increase late last year.

“Fortunately, only 55% of the snack mar-
ket relies on potatoes, the rest on maize.
But if a severe potato shortage comes, then

t is a knock the industry will have to take”
Wg“d Another processing company’s

agronomist says he does not expect a short-

»,

e '-1’:‘;3.‘.‘!3!- Sﬁ;l';lih

age to affect business severely.

“By contracting producers, we are the
first to get what there is,” he explains. “And
if some of our suppliers are short, we can
get produce from other areas. 1t is for prob-
lem times like these that we diversified our
contracts throughout the production areas.”

ELECTRONIC OFFICES

- Standard buys in

South Africa’s first “electronic office” will
be installed this month at Standard Bank's
administrative headquarters in Johannes-
burg (Superblock) by the Perseus division
of Barlowdata. The sale of the R280000
Data General Comprehensive Electronic
Office (CEOQ) is likely to open up the market
to more such sales to the country's leading
financial and mining houses.

The CEQ provides word processing, elec-
tronic mail, electronic diary and meeting
scheduling, electronic document storage
and retrieval and graphics.

Standard has ordered 25 workstations
consisting of a terminal and a printer. This
is the biggest initial order for the system
Data General has taken worldwide,

Standard had already ordered a R600 000
Data General minicomputer for developing
new systems. CEQ is simply an extra appli-
cation for the machine.

The bank plans to link its administration
with its major banking systems which run
on IBM mainframes. The link, via IBM's
System Network Architecture (SNA), will
be ready in June, says Perseus.

Barlowdata beat IBM to the sale because
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Potato stocks ... slammed by the drought

Financial Mail January 14 1983



EAST LONDON - Fresh
produce prices have
rockeled to all-time
highs as a result of the
drought and are ex-
pected to remain at their
present levels for as long
__+  as the drought prevails,
&Y, a spokesman for the
municipal market at Wil-
sonia said yesterday.

“The drought has sev-
erely affected supply,
hut the demand for fresh
/produce has increased,
pushing up the prices
even further,”’ the
spokesman said.

Locally produced
egetables,' particularly
hmatoes, potatoes, car-
ots, beetroot and tur-
ips, are ‘“very expen-
ive™.
Tomatoes, which could
be had for R1,25 a box
during the glut in
November last year, now
go for R6 a first-grade
box on the markel.
Greengrocers are selling
first-grade six-packs for
between R1,80 and R2,
but lesser grades are up
to 5 per cent cheaper.

“Potatoes ioo, are very
expensive, going for be-
tween R6 and R6.,50 for a
first-grade pocket. Even
at that price there is no
shortage of buyers.” he
said.

Greengrocers are
asking up to R9 for a
pocket of first-grade
potatoes.

Bunches of carrots,
beetroot and turnips
hought for between 40
and 60 cents on the mar-
ket are retailing at up to
90 cents.

Cucumbers are fetch-
ing R2 a half a pocket of
12, and are retailing at
up lo 69 cents each,
Pumpkins are being sold
for up to R3,70 for a bag
of between six and 10.
Green-grocers are
asking an average of R2
a pumpkin.

The quality of produce
brought to the -market
has been fair.

“It's not outstanding,
but it's being snapped

——

©

up,” the spokesman said.

Fruin. aihoy
_ cal gh ex o
Sive, had e esca}gti-r:-i "
én BIiCe 45 a resglt of‘thé
l ruughl. aI_L‘nough lf-»cai
3 grow_n Plneapples ar?
expensive. A bag of pe.
tween 18 and 26 is se]].
hng for between R7 and
- BB on the market and
bines are being so}g for
up to 50 cents apiece a1
greengrocers, l
“Other fruijt, -j
f1‘Jcorte<:1’ to the Ilaor]drgl:
from the Western Cape
}I‘S still fairly reasonable
or this time of vear
although prices are up

about 30
Year.” ber cent on jast

Red Delicion i
grade medium Sa;fﬁlé
d:e fetching R6 a bo.;
i_150 apples;. while
arge Red Delicions are
EoIng for up to R13 & 100

and i
each, 2 at 25 cents,

Mangoes are fi i
between R2 50 anedmglling
dozen and are retailing

gt up to 72 cents each

eaches, which cost on
dverage 25 cents at
greengrocers, sel] for he-
tween R3 ang R3,60 2
half box of 5p on the
market._ New-seasgn
f;_)E:ars, going for up to R6

Or 120 on the market

are retailing at 25 cents
upwards each

Referring to the s :

}age of locally prodﬂgi

resh Produce, the
spokesman said that the
reluctance of a numbe
of fargners to pump waT
éer to irrigate their lapgs
ecause they feared they
would not cover their
groduction costs hag
€en a major contribui-

ing f; i
risge. aclor to the price

“Once the dron |
) ! ght h
gased, things should t?g
etter all round, for the
producer, retailer and
consumer.” - DDR




‘Fruit and v
‘prices rocke
‘as quality . p"
“takes a diveul”

THE drought in many of South Africa’s vegetable produc-
ing areas has affected prices, which are starting to bite
into the pockets of cousumers pationwide and werse jg
probably on the way, ]

Buyers for supermarket chains in Cape Town say the
situation is certain to get much worse before jt improves
and some expeet many prices to be double last Year’s.

In their efforts to offer customers a higher quality
standard of fruit and vegetables, one major supermarket
chain is osing refrigerated trucks to bring prodice from as
far as the Transvaal and Western Cape to Port Elizabeth.

Farmers in the Transvaal are no. longer planting pota-
toes because of the drought, so the current price of about
R7 for a I5-kilogram Pocket is already double the lowest
prices last year,

The price could approach RS a pocket when the second
crop from the Ceres area, which will have to supply the
Transvaal and Natal as wel] as the Cape, eomes on the
market in’ April. :

A spokesman for the Mmunicipal market in Port Eliza-
beth said the Port Elizabeth public was feeling the delayed
reaction of the drought and prices would surely worsen
even if there were substantia) rainfalls, Almost all the
prices of fresh produce were up on last year.

The supply of fruit is fair at the moment, but quality kas
suffered as a reslt of the dry weather.

. Potatoes are in very short supply, as are Iettuces and
most greens, Customers have heep charged as much as %c
a lettuce in cafes in the city and this week's prices at the
market soared as high as R7 a carton.

The spokesman said R1L50 to R? a carton was a fair
price for lettuces. Cartons usually contain between eight
and 16 lettuces, .

Although most of Port Elizabeth's lettuces are produced
in the Gamtoos Valley area, this Year's-hot weather af:
fected the erops. Even the irrigation systems in the
Gamtoos area could not improve the quality of the Jet.
tuces. Becaunse they are grown above the soil's surface,

* scorching temperatures had damaged their guality,

The spokesman said the supply of greens at this time of
the year was usually fairly good, but this year was excep-
tionally bad.

“Even if we get rain soon, it will still take another three
months before we see the results,” he said, :
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Potatoes R9 a

bag as veg

33

e e RS
prices jump

By PAT SIDLEY

Consumer Wall o
THE severe drought has pushed price o
potatoes almost three times higher than

they were last year making this staple’

vegetable a luxury in many: stores.

"Most vegetables have been affected by the
drought, and prices are at their highest for
many years. Many vegetables are about 50%
more than they were last year,

Because of the drought, what little has been
preduced has been of poor quality, further
pushing up prices, adding to waste and exag-
gerating already short supplies.

A significant portion of price increase is
accounted for by “normal” inflation and sea-
sonal fluctuations. Supermarket operaters es-
timate that inflation on fresh fruit and vege-
tables is ahout 15%.

Supermarket buyers warn that the normal-
Iy dry winter season is likely to exaggerate
prices, which are affected by supply and de-
mand. Quality will suffer further as well.

They say farmers are already facing vastly
reduced -crop sizes, — and this could get
worse, Some prices around Johannesburg are:
@ POTATOES at the Johanneshurg market
are fetching about R9 a pocket — or about
60c/kg. In stores, prices vary hetween 80c/kg
and 97¢/kg. These prices are about 40% above
last September’s levels — but stores say they
have been cutting margins.

On the Johannesburg produce market in
December, potatoes fetched about R4 a pock-
et. This moved to R5,50 in January, between

R7,50 and R8,00 in February has beén R%,00
this week. The price is expected to rise,

® LETTUCES vary -between 45¢ and R1,20
each in stores. Even supermarket prices are
about 99¢ each, Last September supermarket

" lettuces cost about 39c.

The shortage of lettuces is easing however,
and the price is expected to drop. At the
Johanneshurg market at the beginning of last
year, letfuces cost between 66¢c and 71c. This
has now risen to between 75 and B3c each.
® TOMATOES are at their “normal seasonal
high” according to one supermarket buyer. At
the market they cost between R4 and Rb a
box. At a similar time last year they cost
between R3 and R4 a box. A supermarket
Erepak costs about R2,29/kg which is 28%

igher than in September last year, One Hill-
brow fruiterer, however, was selling toma-
toes {esterday for between R1230 and
R1,60/kg.
@ CABBAGES — a staple vegetahle eaten as

~commonly as potatoes and tomatoes, have
- risen by about 40% in six months. They are

around 65¢ each and were 45¢ in September.
® CARROTS cost between 75c and 86¢c a
bunch at the market.”A year ago they cost
between 62¢ and 75c punch — an increase of
between 21% and 14%. Yesterday they were
selling in stores for 89¢ a bunch. Carrot prices
are expected to continue to rise as farmers
are not planting as many as they used to —
carrot farming is labour-intensive, ‘
Fresh fruit, while having increased in price
due to “normal inflation” has not been badiy
affected by the drought. !




Business is booming as ...

By DIANNA GAMES

FIVE farmers, all under 32 and who see
themselves with a role in protecting the

. fresh produce consumer, are the master-

minds and managers of a multi-million-
rand business with 70 000 customers a
month,

The “rebel farmers” formed a fruit and
vegetable retailing outfit four years ago when
they became frustrated at not being able to
control the marketing or prices of their pro-
duce, or the condition in which it ended up on
kitchen tabies.

The unusual role of marketing their own
produce went against the workings of the
industry and earned them their name of “re-
bel farmers”.

Competitors gave their ambitious project a
six-month lifespan when it began, but in four
years it has grown by 100% and the “rebels”
plan to double their present capital within
three years.

The men are all of farming stock from the
Pretoria-Witwatersrand-Vereeniging area
and see themselves at the forefront in pro-
tecting the consumer, especially in this time
of serious drought.

They Have only two outlets — one in South
Hills, Johannesburg, and one in Roodepoort
— although their suppliers are counirywide.

Last week a founder of the group, Mr Alan
Texeira, spoke about the present situation in
the produce indusiry which has seen prices
soaring by more than 100%.

He said their produce was nearly all grown
and transported by them, which saved up to
35% on packaging and commission. Also by
cutting out middle-men they were able to

keep prices down and preserve quality.
“] feel we have helped the consumer by

‘becoming a barometer for prices in the chain

stores and larger outfits. But these outfits
can't compare with our prices because they
have too many people handling the stuff —
too many middle-men taking cuts.”

He said they bought produce from other
sources when their own supplies were short,
but were very selective in what they bought.

“But most things have been upgraded be-
cause of the drought. What would normally be
third grade is now selling as first grade and
even what was previously unsaleable is being
graded and sold.

“This is why it is important for housewives
not to buy in bulk. Because the quality is poor,
the produce is less likely to last. While this
situatien lasts, people should only buy for
their short-term requirements”. :

He said many retailers were deceiving the
public who now expecied to pay much more
for fresh produce and often did not guestion
prices or quality. .

“Because farmers are not able to replant
crops this year, shortages will be with us for
the next few years. Winter crops such as
cucumnbers and green peppers have already
been drastically affected by the drought.

“We must retain full participation in our
retail outlets. When we set up, we wanted to
ensure that fresh produce was sold to con-

sumers at the right prices and sve -weren't -

going to capitalise on surplus situations and
mark-ups.” g .

Mr Texeira said they-worked-on a 20%
profit margin, as opposed to a more average
retail mark-up of about 60% to 80%, and enly
had 0,8% wastage.
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avocados. is packed into a coniainer-iﬁ'gﬁrﬁai‘ ‘
Elizabeth for their oversea journey to Europe ‘ ) 5

A CONSIGNMENT of some 40000 Patensie-gro s
avocados was shipped to Hamburg aboard the SA Winter-
berg from the Port Elizabeth harbour this week, B
The R15 000 cargo was shipped by Avocado Ritz (Ptyy -
Ltd, a company owned and operated by enteprising DrJL
Edmondson, who received a special mention during the .
presentation of last year's Evening Post Export Awards,
This week’s single container shipment already surpasses
the R12 000-worth of avocados exported from the Eastern . : .
Cape to Europe last year, and Dr Edmondson believes
there is likely to be a second container-load shipped before
the end of the season. ) T
The export crop is currently harvested from a limited
number of mature trees — only some 1 500. Within the next
three years, once the remaining irees among the 12500
planted in Patensie in recent years begin bearing, “the .
export earnings could exceed R2000M annually”, Dr’
Edmondson predicts,

NIRRT s B
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+Indicates translated version.

For oral reply; vE

Potatoes | 7/b
3 cimv‘nmﬂ?* .*V.Lw\ S

*1. Dr. W. 1. SNYMAN asked the Minis-
ter of Agriculture:¥

Whether potatoes Were imported recently
or are to be imported: if so. (a)(i) by whom
or what agency and (ii} at what price were
they, or are they to be, ms._no:wa mza ASE
in what way and (ii) at what price is it envi-
saged to make these potatoes available to
consumers?

+The DEPUTY MINISTER OF AGRI-
CULTURE:

Yes.

{a) and (b) As a result of shortages at
times of specific types and sizes per-
mits for the importation of potatoes
for sale at municipal markets and for
m:onmmﬂ:m have been issued in terms
of Proclamation R.20 of 1978 to .E__-
bur Ellis Co. (Pty.) Ltd.; Willem
Muller S.A. (Pty.) Ltd.; Harvestime
Frozen Vegetables (I.C.S. Foods
Ltd.); and Irvin and ._orzmom Ltd.
For the present no further import
permits will be granted as ﬁqo.a:n:o:
is adequate again. Since the imports
are effected by private concerns, the
buying and seiling prices are not
known.

$Dr. W. J. SNYMAN: Mr. mﬁmm.w.m?.m&m-
ing out of the hon. the Deputy Minister's re-
ply, can he inform the House what quantity
of potatoes was imported, whether the de-
mand for potatoes in the trade exceeded the

Northern Trans-
supply of potatoes from :.ﬁ

vaal irrigation area for this week amounts to
151 000 pockets?

$The DEPUTY MINISTER: Mr. Speaker,
1 request the hon. member for w_.nﬁ_.wc:_.m
rather to place this question of his on the
Question Paper.

Toreign countries: discussions

=3 Mr. C. W. EGLIN asked the Minister
of Foreign Affairs and Information:

{1) Whether he or any Bm:.&mn. of his De-
partiment is or was recently E.S?& in
discussions with representatives of the
Governments of (a} Lesotho, (b) m.zm.
ziland. (c) Botswana, (d) Mozambique
and {e) Angola; if so, (i}(aa) when and
{bb) where and (ii) what is the nature
of the discussions:

(2) whether any agreements have been
reached; if so, what is the purport of
these agreements?

The MINISTER OF CONSTITUTIONAL
DEVELOPMENT AND PLANNING {for
the Minister of Foreign Affairs and _.3035. .
tion)—(Reply laid upon the Table with _nms_w s
of House): .

ey

el

.poth I and/

1)(a), (b), (), {d). and{c) Yes; bot ]
o Wa membets of my Department have

been involved in discussions with rep <W

resentatives of the Governments me- -

tioned.

o

=3

(i) Issues of bilateral concert, and
of concern to Southern Africa as
a whole, were discussed.

(ii) (aa) and (bb) Recent meeting§™
took place as follows: :

nesburg.

supply at any stage during the past Em::?
and whether he is aware that the available

(b) Swaziland: 9 April 1983 in
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(2)

Pretoria and 3 June 1983 in Johan-
nesburg.

(c) Botswana: 21 April 1983 in
Johannesburg.

(d) Mozambique: 17 December
1982 and 5 May 1983 at Komati-
poort.

(e} Angola: 7/8 December 1982
and 23 February 1983 in Cape
Verde.

Not in a formal sense but understand-
ings were reached in some instances;
in the case of Lesotho. an under-
standing was reached on 30 April
1983 on a formula for the control of
the flow of water from the proposed
Highlands Water Project. On 3 June
1983 it was agreed that urgent atten-
tion be given to the question of imple-
menting in practice the principle that
neither country should permit subver-
sive elements to plan, encourage or
be involved in. actions against
the other. Dn 5 May 1983 it was agreed
in principle with Mozambique, subject
to confirmation. that a standing
committee of senior officials from both
countries should be appointed to dis-
cuss matters of bilateral concern, In
the ¢ase of Angola efforis to reach an
understanding on the conditions for a
lessening of the existing tensions are
still continuing. _
The essential problem in discus-
sions with some of the States in South- |
ern Africa has been a mutual lack of
trust in each other’s motives. Thus in
the case of Mozambique the South Afri-
can Government made every effort to
eliminate any lingering doubts on the
Schoemah case to the satisfaction of
the Mozambique Government in an en-
deavour to establish a basis of trust
upon which discussions on other more
important issues could take place. The
South Afnean Government. moreover,

requested and was given assurances
that President Machel would personal-
ly be informed about the facts of
Mr. Schoeman's background and unfor-
tunate history of criminal activity and
be reassured that South Africa wouid
not be associated with any attempt on
the life of any Head of State or mem-
ber of a Government. However, accord-
ing to press reports the Mozambique
Government deemed it it to parade
Mr. Schoeman publicly a few davs
after our meeting as a member of the
MNR without reference to his true
identity as an habitual criminal cur-
rently being sought by the South Afri-
can Police. It is simply not clear to
the South African Government how
another Government can act in this
manner. The dilemma faced by South
Africa in instances of this sort is what
value can be attached to sophisticated
agreements which might at some later
stage be entered into, if assurances
and undertakings of a relatively ele-
mentary nature such as the Schoeman
case cannot be accepted and adhered
to.

I have made it quite clear that the
South African Government considers
it essential for the sake of peace and
development in Southern Africa, that
firm understandings or agreements
should be reached on the question of
subversive elements using territories
of neighbouring states to launch at-
tacks on others. I have surely no need
to emphasize the gravity of this mat-
ter. The time has come for the coun-
tries of Southern Africa to look se-
riously at their priorities and to agree
on the basic principles of sound inter-

ey
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*4. Dr.

7 J. SNY ad(ed the Minis-
ter of lndustrles, Commerce and Tourism:t

Whether frozen potato chips were im-
- ported recently or are to be imported; if
50, (a)(i) by whom or what agency and (ii)
at what price were they, or are they to be,
imported and (b)(i) in what way and (i) at
what price is it envisaged to take these
chips available to consumers? :

The MINISTER OF INDUSTRIES,
COMMERCE AND TOURISM:
o . Yes.

* (a) (i) Table Top Limited. and Irvin
and Johnson Limited.

o ’ (iiy The landed cost of the relevant
praduct is unknown.

(b) (i) and (ii) The information is not
available. |
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*22.Dr. W, 1S YMAN asked the Min-
ister of Agriculture:+

(1) Whether the demand for potatoes on

- T the municipal markets exceeded the '
supply during the past maonth; i so, :
- on what date or dates; .
e {2) what is the expected available potatq l

ST T supply from the Nortltern Transvaal

. irtigation area for the week ending 24
V. - - - June 19837 {
o « 1tThe MINISTER OF AGRICUIL TURE: !
(1) No, -

o () Approximately R4 00 x (5 kg

pncket.\;_.
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that were recently imported and to
which he referred in his reply to !
Question No. 1 oD 17 June 1983; i

(2) whether (a) organized agriculture and
(b} other bodies or persons were con-
sulted beforehand in this connection:
if not, why not; if s, (i} which per-
sons or bodies were consulted and (ii)
what was their reaction?

+The MINISTER OF AGRICULTURE:

(1) The actual tonnage of potatoes im-
ported, is not yet known. Permits
were issued for 700 tons of table po-
tatoes and 2 000 tons of potatoes for
processing.

(2) (a) No.
(b) Yes.

(i) Potato Board and the Na-
tional Marketing Council.
Proclamation R.20 of 1978
stipulates that the quantities
are determined by the Min-
ister after consultation with
the said bodies.

(i) Both the Potato Board and
the National Marketing
Council recommended the

- importation.

wop H “*"”‘3‘3?2 |
&
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The manager of the p

had merely formed
supplies.

“ be discouraged from

But a spokesman for a -

popular nationwide chaip
of supermarkets said they
had stopped buying pota-
toes from city markets be-
cause of the prohibitively
high cost over the past
few months,

The price had soared-

from R3.56 for a 15 ke
pocket of firsi-grade me.
dium potatoes in January
to an all-time high of
R8,04 in May. In June the
price dropped slightly to
R6,18 a pocket.

1t appeared as though
the farmers were hoiding
out for at least R6 a pock-
et. The average price last
Year was less than RS a
pocket.

About 80 000 first-grade
pockets were being sto-
red at the Johanneshurg

. market and 30000 bags in

Durban.

Many had begun to rot
because the price was
forcing people to buy see-
ond- and third-grade po-
tatoes, he _saiq.
Unrealistic

Some smaller dealers
said they had been
threatened with having
their supply suspended if
they did not toe the line.

Strongest in the North-
ern Transvaal and in one
or two Free State areas,
the cartels would soon be
left sitting on a huge sur-
plus if they persisted with
these unrealistic prices.

The growing season in
those areas closed in four
1o six weeks, after which

the Eastern Transvaal -

crop would enter the mar-
ket at a much lower price,
By that time the older
¢rop would be inferior
and could not compete.

THE Potato Board and
op have denied the exij
between farmers ang market agents to keer
prices high.

a Transvaal Dbotato ec
stence of mini-carte?.

otato Board, Mr Danie v--
Rensburg, said he believed a number of farmgar:
a8 committee to stabilise

The board had not intervened because it did not
want to the price to drop so low that farmers woul-
planting for the next season.

He said the chain w-
buying potatoes from °
" dividua] farmers, and -
. collected a sma)] resers
supply. .
"A-senior official of th
Transvaal Potato Co-5
said that although he -,
reed that the price w-
dangerotisly high, it w-
| because of the droughi
The harvest was about .

+| third of normal. .
It was a eurious and iz

explicable characterist:-
of the market, especiail
‘'with potatoes, that the,:
was no direct relation be
tween - supply and pric.

# | fluctuation.
#

-1 the supply dropga-
by 10 -pereent the pric:
could inerease by 50 per
+ { cent, or vice-versa,
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*19 Mr. E. K. MOORCROFT as
Minister of Agriculture:

ed the

(1) What was the outcome of the nego-
tiations concérning the importation of
dried beans referred to in his reply to
Question No. 13 on 3 June 1983,

(2) whether tenders have been called for
in this connection: if not, why not; if
50, (a) who is the successful tenderer
and (b) what is the tender price per
ton?

The MINISTER OF AGRICULTURE:

{1} It has been decided that only 15 000
tons of dried beans will provisionaly
be imported.

(2) No, dried beans is imported by pri-
vate concerns for own account and as
is customary import permits were is-
sued to dried bean traders. (a) and
{b) fall away.




THE drought has

Staff Reporter

vegetables in the Western Cape

ing.

pushed the price of fruit and
through the ceil-
In one of the more exireme cases, a pocket of

squashes which sold for R1,50, now sells for be-
tween R5 and R5,50.

- Although the Western
Cape was not directly
affected by the drought,
the long term secondary
effects are beginning to
be noticed.

The flow of farm pro-
duce from the Transvaal
and other drought-
stricken areas of the
eountry has slowed —

hence o e -

views with stall owners
and attendants.
Earlier this year —
before the pinch of the
drought was felt — a
pocket of squashes sold
for R1,50 at the market,
a stall attendant said.
Now, the same pocket
is sold at between R5
and R5,50, she said.

Prices -of other farm
produce, local and from
upcountry, have risen.
These include tomatoes,
haby marrows, green
peppers, egg-fruit,
beans, buiter-nut, hub-
bard squashes, cucum-
bers, lettuce, onions,
apples, peas, oranges,
pawpaws, carrots, pine-
apples, pumpkins, gua-

vas, naartjies and pears. -

AN T

A stall attendant at the Salt River market,
price because of the drought up

¥ B

country and the heavy winter rains in the Western Cape.

Mrs Miriam Gool, with some of the produce that :mw.‘ qm,mm: m:.m:u:‘ in .

Picture: Alvin Andrews
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' creases demanded by

up-country farmers, a
survey at the Salt River
vegetable market yes-
terday revealed.

The price increase on
gem squashes was one
of the highest deter-
mined during inter-

‘Washed out’

Potatoes were another
expensive commodity,
although their price had
dropped from about R12
a pocket. They now sell
at R8,50 a pocket, with
second grade potatoes
fetching R6,87 a pocket.

stall attendant at {he
market for the, past 22
‘years, said the winter
rains had “washed out”
certain crops in the
Western Cape. ‘
“Lettuce has had to be
brought in from George

T 1 and carrofs were picked

Learlier this year, while
they were still young,
otherwise they would
rot in the water in the
flooded fields,” she
said.

dant, Mrs Fazlin Ally,
| said prices might drop
towards the end of the
Year — provided local
produce, due to be har-

cient to cover the gap in
fruit and vegetable pro-
i‘hfi{:e the drought has
eft.

Production drop

Last week, the Minis-
ter of Finance, Mr Owen
Horwood, said the coun-
try’s mean agricultural
production had dropped
by 34 pereent in the first
half of 1983 because of
the drought,

In Johannesburg pota-
toes were selling to the
supermarkets at R7 a
pocket yesterday — over
double the normal price
of R3 for this time of
year.

Similarly, tomatoes
were going at R2,50 a
case (normal price for
the time of year RI1,50);
beans were selling at
R12 a pocket against the
normal price of R4; gem
squash cost R5 against
the usual R2; and cu-

pocket against R2.

In the red meat indus-
try farmers are being
forced to sell off car.
casses at a “floor price”

of approximately R223

“We haven't got refrig-
eration space, and we
can’t create freezing
space to cope with a sit-
uation that only hap-
pens every 200 years,” a
Mggt Board spokesman
said.

Another stall atten- |

vested soon, was suffi- |-

cumbers were RS a|
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" vegetables handled by ‘the "
~Port ‘Elizabeth Municipal -
“"Market in August showed’ a1;-
‘}.35% 1ncrease ‘over: the:

aid - ih'-Au "

?-.‘1 don and Ultenhage markets’
! mcreased by 37%

 tained ‘in“a"report :by: the'.

. Director of Markets; Mr"J-|"
CHD McKenme, to the1coun-;" |
“cil’s -Utilities .. Commitie
" whlch meets tlus afternoo

 market "decreased by 4% |

and 42%;

“Toniiage, handled- by the'{— '




GONMMUNITY CENTRES SCHOOL OF ECONOMICS
g S . .C.T.
DEFPINITION:

4 COMNMUNITY GLNTRL CﬁN BE REGARDED AS A NELFING PLACE FOR 4
SPEGIFIC COMMUNITY TFOR PURPOSES OF A COMKON GOAL. THIS GOAL CAN
BE ANYIING POR -EXANPLE, RECEIVING OR PERIORMING A SZRVICE LIKE
HEATFH OF CHILD CARE OR PARTICIPATING IN .CTIVITIES LIKE
INTERFAINAMENT OR EDUCATION,

A COMNUNITY IN THE NORWMAL USAGE OF THE TEKH IMPLIES USITY OF
PURPOSE AND GOALS AND commommﬁss OF . . LIPESTYLE,UNFORTUNATELY
IN SOUE . ARFAS OF OUR cemé@w&&y PEOPLE HAVE BEEN RESEITLED IN
NEW AREAS WHERE THEY FIND THEMSELVES LINING wITH PEOPLE THEY
DON'T KNOW AND BECAUSE OF THE HARDSNIPS UNDER WHICH THEY LIVE
AND THEIR FIGHT FOR THE BARE NECESSESITIES OF LIVE AND
THEY LACK A COMMUNITY SPIRIm WHICH IS ESSENTIAL FOR PROPER
COMMUNIYY ' LIFE. -

IT IS IN THIS TYPE OF COMYUNITIES THAT THE ESTABLISHNENT OF
COMMUNITY CENTRES WHICH #OULD ACT AS BASES FOR COMMUNITY
DEVELOPMENT ARE 1/, ESSENTIAL, THE SPECIFIC NATURE CF THESE
CENIRES #ILL DIFFER'PROM AREA TO AREA DEPENDING ON NEEDS, E.C.
IN © QYR AREA THERE IS NO COMMUNITY HALL,NO PUBLIC LIBRARY,
NO INTHERTATNMENT FACILITIES,THEREFORE,IN PIANNING A COMUUWITY
CENTRE IN $UCH 4YAREA ONE HAS TO THINK OF A STRUGTURE THAT CAN
MEET THOSE DIFFERENT NEEDS.

IT IS GENERALLY BELIEVED THAT FOR . EFFECTIVE COMMUNITY #CRK ONE
HAS TO UTILISE THE CHEAPEST POSSIBLL STRUCTURE TO MEET THE
WEEDS OF ANY GIVEN AREA IN ORDER TO MINIMISE COST AND SPKEAD
AVAILABLE RESOURCES TO COVER A WIDER AREA AND REACH A GREATER
NUMBER OF PEOPLE. WE BELIEVE THAT IN DEPPRESSED POOR RURAL
COMMUNITIRS WHERE PEOPLE HAVE LOST THE ABILITY TO DREAN AWD SEE
SEYOND THE NARROW HORISONS OF THRIR PLOR LIFE IT IS ESSENTIAL
FOR A CONKUNITY DEVELOPMENT ORGANISATION T0 . . PUT UP COMMUNITY
CHNTRES THAT CAN ACT AS KMODELS WHAT PEOPLE CAN LOOK UP T0.THIS
JE DELIEVE IS NECESSARY SO THAT ESPECIALLY YOUNG PEOPLE GROWING
UP IN THE GOMMNUNITY CAN BE ABLE 10 SIE BEYOND THEIR MISERABLE
SXISTANCE AND BEGGENG 70 ASPIRE TO BETTER LIVING CONDITIONS.,

THIS wny,.u.,,.P/eo

R
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CENTRE FOR SOCIAL DEVELOPMENT

RHODES UNIVERSITY P.0.BOX 94 GRAHAMSTOWN 6140

LEPHONE 4483

Save Water and Produce more Vegetables

Dig Fertility Y'renches and use Mulch

Use fertility trenches and mulch and so produce more and better
vegetables, with less water and less labour. Experience hag
shown that it is possible to have double the production with less
than half the water used in so~called norrmal gardening practices.

Lo make a fertility trench it is recommended that you mark out a
bed 1 mx 3 m. 4 bed 1 metre wide allows you to reach the middle
of the bed from either side. Thus you never need to walk on the
bed itself, which damages the plants and compacts the soil.

PROCEDURY

1) Mark out the area, 1 m x 3 m. .

2) Remove the topsoil (150 - 200 mm) and blace on one side ready °
to put back on top when the trench is filled.

2) Dig out the trench about 1 metre deep and loosen the soil at

_ the bottom of the trench. .

.) Fill the trench with alternative layers of rubbish (about
250 mm) and soil (100 mm) wntil the trench is filled and
finishes about 500 mm above general ground level. The soil
will later sink down to about 100 - 150 mm above ground level.

5) The last layer to be put on top is the top so0il which you
placed on one side.

6) You will find that you have used 4 or 5 layers of rubbish.

/ Topsal N /’.rlm\
— 1 . -
1 T
INCHING '
Jon
e~ —>
//TQPJOI’ _-—\
ubbish
LiNG | TR wbak

\\ .S%Lv _St;ll
Reab bisty
Robbilh

Rubbish,




3.

The mulch can be up.to 25 mm deep around large plants, but only
a few millimetres are needed for seeds or around seedlings. if
vou use too much the seedlings will have difficulty breaking
through, and may become thin and yellow. Around shrubs mulch
can be up to 50 mm deep and around trees it can be as much as
250 mm. ‘ .

» general guide to the use of mulch is this:-

Use only enough so thal the whole garden is lightly covered,

and increase the depth where plants are well grown - uD to the
height of the bottonm leaves. MNever use coarse or heavy material
and do not allow the material to become compacted.

Tt is astonishing what can be used as mulch-best is probably
leaves, but small stones, wood shavings, even plastic can be used
on trees and shrubs. For general use stick to leaves and chopped
up grass.

CONCTUSIONS

These then are two methods of saving water and increasing
production. :

ihere are other ideas that can be can be used to help you improve
your vegetable patch - companion planting, inter cropping of
=malil and large plants, quick growers and Slow growers. Closer
planting is also possible and desirable, with the high level of
fertility .available in a mulched fertility trench. .

phe aim should be to have every sguare centimetre .of your garden
in use - bare gaps in between plants or rows are not desirable.

You will have greater and continuous production and the complete
coverage by growth and mulch will keep down pestis and disease
will be controlled. : .

Full up the weeds and drop them onto the beds as mulch, or put
them into the nearast trench. o not waste any nlant or animal
naterial, but be wary of grass roots which can easily re-rood
themselves. '
If you use these ideas you will:-—

Grow good nutritious vegetables

Feed vour family good food

Save water

Save labour

Save money.

You will have made and be using a micro-eco systens A
You will also have a good vegetable garden throughout the year.

DUDLEY HALL 1 African Street, Grahamstown.

March 1983 , Teléphqng: 6752



PLANNING A VEGETABLE GARDEN - 1 METRE wiDE, 3 METRES LONG

- .

Level your garden, cover it with mulch, and then draw straight
lines across the bed 200 mm apart, using pegs and a string.
Remove the string but leave the pegs in place and use these pegs

to label what you have planted. This drawing show a garden
1.2 m long.

LTI

Spacings ~ 200 mmn in a % metre long garden - would mean 15 rows
of vegetables,

Tlant your seeds OT seedlings, as under, planting what you like
sccoréing o the time of the year.

1 lietre )( "1
how 1 4 Cabbage plants
2 bush or broadbeeans
3 veetroot 15 rows, 200 mm
apart

4 lettuce

5 spinach

5 carrots « rodish mixed

7 bush or broadbeans % metreﬁ:>

& nale

9 lettuce
10 bush or brosdbeans
11 spinach Plant cucumbers

a2t each corner
1z rale
/

1% beetroot
14 carrots & radish mixed

ol A
15 ){ Jomatoes . >< ‘ )

The above plan is only a suggestion - you may change the order

or the kind of vegetable as you wich, but keep climbers (cucumbers,
runnar beans etc.% and tall plants (tomaioes etc.) to the ends,
corners or sides.

- ) . . . o P



Letbtuce, cucurber, rcdish and carrots are companions and benefit by
being near each other.

if space is very limited, plant nale or svinach in a small - bed,

1 mx1lm, with the plants about 300 mm apart (9 plants to your garden)
and underplant with cucumber in spring or carrots at any time.

Lale planted in liarch should give you nutritious green leaves, 2 or

7 times a week for at least three months, from May to =ugust.
‘nese cmell gardens if established in z fertility trench garden ond
kept well mulched, will reguire minimum water - your waste water
will certainly be enough.

FPRUIT TREES

Try growing a nmulberry tree from a cutting about 300 mm long
and as thick as your finger - you'll have rmulberries withing
2 yesrs and its a deliicious fruit full of vitaminC.

Guavas can be grown easily from seed.

Tree Tomatoes is a quick growing shrubby trees and bears heavily.

CLIMBERES FOR YOUR FENCE

Granadillas, easily grow from seed. _ :
Sou—son (Chou or Choko) is a fast growing vines (plant and whole
marrow) and bears marrow-like-fruit in great numbers.

WHAT VEGETABLES TO GROW AND WHEN

411 the wvear round
Spinach, Kale, carrots, beetroot, cabbage.

January and February
Bush beans, broad beans, lettuce, leeks, potatoes, egg plant,
sguash, parsley, sweet potatoes, tomatoes, cauliflower.

March to June

Broad beans, lettuce, parsley, peas, turnips, onions, teungsz,
cauliflower, broccoli, potatoes, maroka.

July and Auguct
Beans, leeks, lettuce, onions, parsley, peas, radish rhubarb,
tomazoes, madumba.

September to December
Beans, egg plants, leeks, lettuce, parsley, pumpkin, cucumber,

redish, squash, turnip, tomatoes, maize, sweet potatoes, potatoes,
melon, cauliflower, sunflower.

This is only a general guide and you must be gulded by the advice
of local gardeners.
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ISRAELI agricultura-
lists are turning to
computers in a bid to
contain soaring produc-
tion costs and maintain
their competitive edge
on lucrative world fresh
produce markets.

- Computerisation in
agriculture was initial-
ly developed by the Is-
raelis to overcome the
problems caused by ter-
rorist attacks on farms,
the country's political
isolation, harsh climate
and meagre water re-
sources. But Professor
Benjamin Zur, dean of
the faculty of agricul-
tural engineering at the
Technion-Israel Insti-
tute of Technology in
Haifa, believes comput-
ers also hold the key to
cost-cutting farming
methods,

6---COMPUTERS TODAY

“Farming is a com-
plicated business,” he
says. “There are far too
many variables, such as

weather and soil condi-

tions, capital invest-
ment and operating
costs, for the farmer to
handle alone. He needs
a computer to help
him."”

The computer, he
points out, has the abili-
ty to store all the vital
information-a farmer
needs, then usefully in-

tegrate it so he can de-.

rive maximum yield at
minimum cost.

"“In a nutshell,” the
professor adds, “it is all
a matter of control and
automation, and the
computer is involved in
both.”

An experiment now

being done on the Tech----

|

e e ———
.ll‘ﬂllll““‘-\ll

nion campus by Profes-

sor Ido Seginer involves

two co-ordinated com-
puter processes in com-
puter-controlled green-
houses,

“First,” he says, “the
many factors which in-
fluence the growth of a
particular plant in a
greenhouse — such as
temperature, humidity
and daylight — are fed
into the Technion’s
main computer, where
they are anaiysed and
integrated.

Gardener

“The computer re-
port tells the gardener
the most practical con-
ditions for growing
planis in the green-
house under partieular
outside conditions. For
example, on a chilly
and overcast day late in
winter, the computer

¢ will tell the gardener

precisely what adjust-

b ments should be made

to the environment in-

side the greenhouse to

et the best growth
rom tomato seedlings.

“If the computer says

28 a certain amount of

heat should be added
from a conventional
furnace, the amount in-
dicated will not be suf-

™ v

Micro-computers are already used to sort and size
fruit. Now new lIsraeli research projects also look into
other ways of using computers to automate
agriculture,

ficient to waste fuel or
s0 miserly that the
plant doesn’t grow
properly.”

The second computer
process, says Professor
Seginer, eliminates the
gardener.

Data from the Tech-,
nion’s main computer,.
he explains, is fed into
a micro-computer,
which functions like a
robot.

(2D Jooe fetta

pptement to- Weekend Argus, Feb

ruary 25 1984

“Every two minutes,
night and day, the mi-
cro-computer analyses
all the data from ap-
propriate instruments,
such as thermometers,
barometers and hygros-
tats, in the greenhouse,
It then compares the
existing conditiens with
the information which,
according to the main
computer, is best for
plant growth.

y




“H, tor example, the
main computer says
that tomato seedlings
grow best at a particu-
lar temperature, but
the micro-computer
reads a different tem-
perature in the Ereen-
house, the adjustment is
made automatically.
This may merely mean
opening a window if the
inside temperature is
too high, or closing it if
the temperature is too
low.

“If the windows are
all closed and it is still
too cool, the furnace
may be started. But,
whatever the comput-
€r's response, it wil! be
cost effective,”

The computer, says
Professor Seginer, can
determine if the cost of
a particular function,
such as burning fuel for
heat, will resuit in a
greater increase in vai-
ue for the seedlings.

“We are,” he adds,
“trying to find the eco-
nomically optimum
conditions for a com-
mercial greenhouse.
The Technion green-
houses are of conven-
tional designs that are
common throughout Is-
rael. It is only the com-
puter operation which
makes them different.”

Packing

Another agricultural
scientist at the Tech-
nion, Dr Kalman Peleg,
is working with Dr Don-
ald Dewey, of Michigan
State University in the
United States, to find
ways of protecting pro-
duce from damage
while in transit.

The project in-
volves a study of crat-
ing, packing systems
and methods of trans-
portation,

Dr Peleg has de-
signed several math-
ematical models for the
packing of fruit and
vegetables. He tests his
theories by inserting a
delicate sensor into
pieces of fruit or vege-
tables, which are then
packed into various
types of crates.

llsniﬁll

The crated food, he
reports, is subjected to
different types of trans-
port. It is burnped along
in trucks, pitched and
yawed in ships’ holds
and slung into the cargo

¥

‘compartments of ajr-

craft,

“AH the time,"” he
Says, “the sensors are
picking up what is aety.
ally happening tg the
fruit while in fransit —
how muck it i being
crushed and how the
motion of the vehicle
contributes towards
bruising "

One sensor, he
claims, can even “sniff”
damage,

“Crushed frait and
vegetables,” he ex.
plains, “give off 5 par-
ticular vapour with an
identifiable scept, The
Sensor picks up the
scent and, with the help
of a computer, assesses
the extent of damage
and determines if the
damage is so great that
it would be a waste of
money to ship a par-
ticidar crate

Plan farm

Dr Peleg points out
that micro-computers
are also being used to
automatically sort angd
size fruit as wel] as de-
velop and design pack-
aging for fresh produce.

Agricultural sciep.
tisis at the Technion
are also considering the
feasibility of using com-
puter technology to
plan, build and operate
a farm.

A computer-ajded de-
sign/computer-aided
mmanefacture (CAD/
CAM) system can, ac-
cording to Professor
Zur, select the most
practical location for a
farm. It will then deter-
mine the best way to
site the various compo-
kents, such as farm
house apd sheds, inter-
nal roads and irrigation
Systems.

“Once it's all ip
place,” hLe observes,
“the computer ean then
govern the farm’s oper-
ation so it is mogt pro-
ductive at the least
cost.” ‘

Irrigation
A Technion £raduate,
Mr Gabi Weizman, has
already set up a eom.-
bany at Moshav Magen
Shaul, to specialise in
the computer-aided de-

'sign of irrigation sys-

tems,

Fields in need of irri-
gation are ploiied iy
computer language and
integrated with spch in-
formation as planned
usage, water availabil-
ity and price, flow rates
and pressure. The com.-
puter then produces a
print-out that details
the most practical in-
stallation scheme for

- an irrigation system

and provides a ful) plan
of plots, elevations,
pipe sizes and lengths,
where and how pipes
should be placed, the
most efficient way of
using the installed
equipment and the cost
of installation and us.
age.

Mr Weizman estj-
mates that the average
farm using a computer
to help with the design

- of its Irrigation System

saves about 20 percent
of installation and us-
nage costs,
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L Mr T LANGLEY asked the Minister
of Agriculture: -

Whether any potatoes have ]‘l"j” t"(;
ported to Mozambique since 1 .]'I"“\Illllil
1984 if so, (a) what quantity. (h)’.u w!
average delivery price and (¢) by whom

+The MINISTER OF AGRICULTURE

Yes.

(a) Approximately 48 267 x 15 kg o
kets.

(hy RI.30per !5k log.

+ P l<
¢) Potato Beard, N
( Transsaalse Aartappelkooperasice:
Inter Impex Lid:

.
—
.
P

647 FRIDAY, 161

Farmers Commission Agency;
Segil {Pty) Ltd,

5. Mr K M ANDREW—Co-operation
and Dcve!npment-—[Withdruwn.i

6. Mr K M ANDREW——TruanorI Af.
fairs—{Withdrawn, |

Stellenbosch: by.election

*7. Mr R R HULLEY asked the Minister
of Law and Order:

(1) Whether, with reference ta his reply
to Questian No & on 16 March 1483,
the investigation into tleged postal
vote irregularities during the Stellen-
bosch by-clection in November (982
has been completed: if not. {4) why
not and (b) when is it anticipated that
it will be completed: if so,

(2) whether the relevant police  docket
has been handed to 1he Altorney-
General for his decision: if nat, why
not: if so, what is the nature of the
decision;

{3} whether he will make a statement an
the matter?

The MINISTER OF HEALTH AND
WELFARE (for 1he Minister of Law and
Order):

(1} Yes.

(2) Yes. His decision is Il being
awaited,

{3} No.




" and"&astern” Transvaal Have' replems

VEGETABLES @W

What drought?~ MW

While most of the farm sector suffers the
affects of the worst drought in memory,
vegetable farmers in general have only one
complaint — the recession has pushed
down real prices to their lowest level in 30
years. Volumes have also suffered (See
graph).

“The impact of the drought on production
has been negligible, as most vegetables are
now produced under irrigation,” says Paul
Mouton, MD of WL Osche, one of the
largest market and livestock agents in SA.
“And the recent good rains in the northern

. _ "
000 GETTING MORE FOR LESS R
tons ld and
| , g3 Average 1st quarter tonnages so
14 ; ?ﬁﬁ &8 prices per ton on SA fresh ‘83
[ 127 el produce markets i ! 400-
::?r':goan:;nnages sold
0 i 300
-8
6 2001
4
-2
-0 0
;POTATOES TOMATOES

near-empty dams.” k

According to :Mouton, ]ower-mcom
groups are now being forced to cut: down
food expenditure by their rent and
chasge commitments.

Potato farmers on the eastern Trangvaal
Highveld, especially, are producing buﬁl‘per
crops and the Potato Board lls.,buymg’ to
support plunging prices. Also:exports to
Mozambique have been renewed following
the signing of the Nkomati accord.

Growers

The eastern Transvaal Lowveld, long the
vegetable “paniry” for the PWV. area, has
largely resorted to sugar production and
the Letsitele, Letaba, Mooketsi and
Duiwelskloof irrigation areas in the north
eastern Transvaal are now the main vege-
table providers for the Rand.

Irrigation farmers in the *“middle area”
at Skeerpoort, Hekpoort and north of Pre-
toria, as well as potato farmers in the east-
ern Transvaal and eastern Orange Free
State have also had good crops.

Jannie Swartz, manager of the SA Agri-
cultural Union’s (SAAU) Horticultural
Commodity Committees, says potatoes
make up about a third of the turnover on
SA’s fresh produce markets. During the

ed

Both banks say although their agricul-
tural finance secticns are prepared to as-
sist farmers in drawing up proper financial
and cash flow budgets, this cannot at
present be enforced as is the case in
Zlmbabwe

|

\ .

[
f
in

2014 e Y
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et

flows or the proof of actual usage of credit j
Y

i
E

Reserve Bank vice-president Japie Ja-«
cobs says: “A basis will have to be found by
mers could be more meaningfully appor- -

Representatives of the farming -sector-.

At present, banks rely mainly on colIat-
eral from farmers, rather than on cashi

tioned according to the purpose for which it
debt, do not exercise sufficient control -in'

granting agricultural firance,

banks, which carry 55% of the farming:

executive Piet Gous says commereial’

which the granting of bank credit to far-
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Willemse says the onus is on banks to de-
vise the necessary systems fo exercise
better control over their lending to
farmers. ,

“For a start, banks should obtain receipts
and statements from their farming clients
to keep proper control of the amounts spent
for production credit financing,” he says.

Barclays Bank chief agricultural advi-
ser, Frans Venter, says Barclays will in
future concentrate more on farmers’ re-
payment capabilities, rather than basing its
financing purely on good collateral. “But
the problem is that all banks do not exer-
cise such constraints,” he says. “If we be-
come too tough, farmers might decide to
approach anotker bank, which is less
strict.”

Volkskas agricultural economist, Philip
de Wet, suggests the Land Bank sets the
pace by demanding regular cash flow infor-
mation from farmers as a condition for fur-
ther financial assistance, “Otherwise there
would be no general standard set with
which all banks should morally comply,” he
says.
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H
TYPE PRICE | PICK "N PAY | PICK N PAY 0K 0K CHECKERS | CHECHERS
OF PRODUCE| AT MARKET PRICE MARK UP PRICE MARK Up PRICE MARK UP
* Paor quality as(r:o‘}ﬂcf: §Zp:?m§ri'3|'§)
AVOCADOS 18,75¢ each 44¢ each 135% 39¢ each 108% 63c each 236%
BEANS 44.4c per kg R1,%9 per kg 348% R2,26 per kg 408% R2,19 per kg 393%
BUTTERNUTS 16,566¢ each 39,5¢ each 137% 80c sach 380% 65¢ each 280%
CABBAGES 22¢ each 49¢ each 122% * 19¢ each — 59 each 168%
CUCEIMBERS 7c each 18c each 157% 20¢ each 186% ¢ each 528%
GEM SQUASH 3,75¢ each 14,75¢ each 293% 14,75¢ each 293% 23c each 513%
LEMONS 6¢ each 14,5¢ each 141% 20c each 233% 18¢ each 200%
LETTUCES 16,66¢ each * 59¢ each 254% 69¢ each 314% * 49 cach 194%
(NIONS 40c per kg 79,5¢c per kg 99% 70¢ per kg 75% R1,08 per ke 170%
ORANGES 3,1c each 10,5¢ each 238% 14,83¢ each 378% 14,16¢c each 356%
PAWPAWS 50¢c each 99¢ each 98% R1,39 each 178% R1,89 each 278%
1"OTATOES 20¢ per kg 43¢ per kg 115% 45¢ per kg 125% 89.5¢ per kg 248%
iTOMATGES 41,66¢ per kg R1,59 per kg 282% 99c per kg 138% R1,99 per kg ne

't supermarket men

tend amazing mark-ups

o 7.V A

them at Checkers for 23c
each — 513 percent up on the
cost price.

® Butternut squashes were
selling for 16,66c each at the
market, OK was selling them
for 80c each, a mark-up of 380
percent.

® Oranges, one of the most
popular fruits in South
Africa, were going at 3,1c

each at Kaserne Orange-.

lovers huying at supermar-

kets had to cough up 14,83c at

the QK (378 percent mark-

up), 14,16c at Checkers (356
ercent} and 10,5¢ at Pick n
ay (238 percent),

@ Tomatoes were 41,66¢ a
kg at the market. At Check-
ers you were asked to pay
R1,99 a kg, a mark-up of 377
percent, '

Rarely was produce in su-
perinarkets marked up less
than 100 percent above mar-
ket price, and mark-ups of
300 percent and over were
frequent,

rs Joy Hurwitz, chair-
man of the Housewives’
League, described thege
mark-ups as “absolutely
shocking™,

“We look to supermarkets
for a fair deal. But they still
want high margins even in

this recession.

“These mark-ups are far
too high.” ’

Asked to comment on
these figures, Checkers,
whose mark-ups were found
to be generally higher than
OK and Pick 'n Pay, said it
did not think it was making
an unfair profit when the cost
of buying, staff, repacking,

transport, wastage and store
overheads was taken into
consideration,

“Also, {0 ensure continuity
and c}uality, we often buy di-
rect from the farmer, which
is sometimes a more expen-
sive source.

“Qur a{ricing is formulated
every Wednesday for our
stores throughout the coun-
try for the next week.

“If market prices go down
afterwards, that can make us
look expensive.”

Mr Alan Fabig, marketing
director of OK Bazaars said:
“Our margins after costs are
small — way under 20 per-
cent for fruif and vegetagles
overall.

“The difference between
the market price and the
price pecple buy at the super:
market is accounted for hy
two factors — our margin
and our distribution costs,
which are enormous.”

Mr Richard Cohen, direc-
tor of Pick 'n Pay, said: “On
average in the Southern
Transvaal our gross margins
are between 22 and 24 per-
cent. In fact, last week they
were down to 20 percent.”

Mr Cohen said that his
company also bought a per-
centage of its produce from
direct sources,

“We do that to get better
quality at better prices.”

How to stretch a R10 note

By BARRY SERGEANT

CONSUMERS who “shopped” at the Kazerne
market on Tuesday would have had a lot to

show for a R10 note.

Unlike a shop or Supermarket, prices at
Kazerne are negotiable and often change
hourly. On Tuesday morning R10 would have
bought a pocket ezeh of potatoes, onions and

oranges,

Although most of the market's 9 500 daily
transactions are conducted by shop-owners
and chain-store buyers, individuval consom.-

ers are welecome,

hoxes.

Bulk-buying is restricted to pockets and

The market is one of the few free markets
in South Africa. There are no floor prices,

supporis or controls.

e




Uut ot 13 progucts AR ] P ocEMma™
riced last week at And 1 EEEE:
heckers, 10 were down A WA R . 2eq 2a
this week, some by more r— -
than 35 percent. el g *u5 S
“Nine out of 13 were sellin . Y ] =FE
%tsﬂghtly lower prices at Of S&Vlng S § g g ;:-
azaars, ; =1

..Only three were down at - o g a a ‘
Pick 'n Pay, the supermarket, e_g_ 9
chain:found in last week’s in- s asS s
vestigation to have the low- f Or th e T2 0R ‘E,
est"inark-ups, ‘ R e [
-“Among the products to Freniitad Qo g g_ =2
have dropped dramatically , . 5 ?2 e
were: . , ‘ g 24
" @’Avocados (down from : . mal3c
63c.to 39%¢ at Checkers). buye rS =& e'* = ~
B ) T< =3

. . o -4

.+ Dropped FFeg
&3 . it -

® Beans, which dropped at o0t

all three supermarkets, par- charges still to be taken off =R F’-o%
ticolarly at Checkers and that — and produced Pronf of "‘9"‘5 Ph
Pick 'n Pay, where they fell this to the Sunday Times. | = -

by more than 50c a kg, from It said that buying direct | gﬁ*g 5.

R1,99 and R2,19 respectively.
At OK they dropped 29c a kg.
@ Pregack_e _tomatoes,
which fell t‘)iy-50c_ a kg at
“Checkers and 20¢-at’ Pick 'n

Pay. D e
& g ‘Lemons, which dropped
1,20 ,gercentf in price at the OK
F‘:%"hli - Chieckers, /" - -
@ Letfuces™ (down  about
- 10¢-at "Checkers and Pick 'n
Pay).

i @ Cabbages, which fell to
30¢ from B8c at

ity” of its pro-
duce direct
from farmers, ;
but takes mar- |
ket prices into
consideration
when pricing —
Jthe investiga:- .
tion "liad noth-

following week on a Wednes-
day. This means that prices
for this week were fixed be-
forE the Sunday Times sto-

Mr Peter Venter, director
ﬁroduc,e marketing at the Jo-

Pr!ces had heen static for the
ast three weeks, apart from
some short-term fluctuations
during warm weather.

.| cate that, as far as market

cation for falling produce
costs during the past three
weeks.

Fluctixations

Checkers, however, said
that there had been fluctua-
tions which had caused its
prices to come down.

Mr Alan Fabig, OK mar-
keting -director, also denied
that price falls were due to
?lnything but market fluetua-

ons.

The Sunday Times report-
ed last week that mark-ups
-on some fruit and vegetables
can be as high as 500 percent
on cost prices.

its mark-up on selling prices
overall on fresh produce is
just over 20 percent, with
staff, rent. and transport

ing to do with MR RICHARD COHEN  life:

8 week's fall- Lowest mark-ups Asked if sell-
ing prices. P ing in bulk with
"“We price our goods for the  minimal mark-ups to attract

anneshurg market, said-

This would appear to indi- -
prices go, there is no justifi- -

from the farmer, as it often
did, probably saved it about
‘16 percefit qvgr,buying:at the
jmarket.! 1 ‘i, L
© “We're. %lotffdgnying your
figures, but it's a'swings-and-
roupdai:mut gituation, We bal-
ance;out over all the E;io*
ducts,” & spokesman said. -
A visit to the municipal
market with Mt Richard Co-

hen, director of Plick 'n Pay, |
revealed that generally his ¥
company was |

Checkers. ; buying at ap- |
“But, said a rox?matelpy"
spokesman fo! e same price |
Checkers - — | "as the Sunday |
which buys the | *Times quoted, |
“yast major- ;

certain items,

ticularly, théy:
were paying
more for supe-
rior guality and
a good shelf

customers into the store
meant that consumers buy-
ing small quantities were
subsidising these promotions,

s

However, on |

paw paws and |
tomatoes par- |

the general manager South-
ern Transvaai supermarkets, *
Mr. Gordon Holt, . conceded
that this was a “very good
point’™ A .

_ Fairer

* "It conld be fairer to even
them out. But small packs
are alwafs more expensive.
You pay for the Packing and
the convenience.”

A Checkers spokesman
said it believed that, in some
cases, it had bought at higher
ﬁ:‘lces from the market than

¢ Sunday Times quoted as
the going market price, and
that its mark-ups were there-
fore not as high as revealed
last week,

"An extreme case is let-
tuces, On May 15 (the day the
Sunday Times checked mar-
ket prices) the average price
was R5,01 for a case of 32.
glzlg the highest price was

Supermarkets claimed  “The price we pay depends .
that mark-ups overall were on time of purchase. ;51:5
much lower. - “Wastage is also an i“‘ﬁ?r' H EE

Pick 'n Pay this week said tant factor, It‘can be as high

as 1,5kg in a 10kg packet of
beans, and the same for lem-
ons, That also cuts down our
mark-up.”
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SAAU worried as homeland farmers-
step up production of vegetables

By Frank Jeans

The South African Agrieulfural -

Union is investigating the possi-
bility of establishing satellite
produce markets in black town-

ships throughout the country to’

absord increasing production
from the homelands.

“The danger exists that this

produce could flood South Afri-
can markets, thus having the ef-
fect of pulling prices down,”
says Mr Chis Bezuidenhout, as-
sistant manager, horticulture, of
‘the SAAUL

PROTECTION

“Through satellite markets,
there would'be a greater distri-
bution of produce at reasonable
cost which could only be good
for both consumer and the

+ | homelands producers as well as
protection for South "African

farmers."”

Drought conditions have led
to an overproduction position in
the vegetable area, as farmers
moved in as a buffer against se-
vere losses on their traditional
crops such as maize and wheat.

The major producers, how-
ever, believe that these “get in
quick” farmers will now disap-
pear because they cannot afford

to produce at competitive prices
because of the rising cost of im-
ported seeds, fertiliser, fuel and
labour.

Because of these increases,
producers have been looking at
2 30 percent rise in costs.

There are also fears of a glut
situation arising in the fruit sec-
tor. )

Cape farmers are experienc-
ing increasing competitiveness
in traditional overseas markets.
Fruit canners, while still export-
ing prime produce, are sending
a lot of high-grade fruit to
northern markets as fresh prod-
ucts.

“Here again there is a tenden-
cy towards market glut unless
these new streams of fruit are
accompanied by proper market-
ing expertise,” says Mr Bezui-
denhout, who added that the
SAAU was giving urgent atien-
tion to this development. ‘

DIRECT SALES

In one case, three rail trucks
of apricots were sent to one
market, with the result that the
price of apricots plunged.

Another area of concern is
that of direet sales through
which the country’s chain stores

buy from the farmer, with the
obvious advantage of getting
fresh produce at the right price.

Now the union is {rying to es-
tablish a way in which the su-
permarkets can still deal direct-
ly with the farmer while at the
same time, transactions go
through the particular commod-
ity markets where the price
mechanism is fixed.

“The chain stores want only
the best and avoid market com-
missions by channelling supplies
direct from the farmer,” says
Mr Bezuidenhout.

WORRIES
“The preducer, however, is
worried by the fact that with
only top quality grades going to
the big stores the lower grade

-produce is sold on the market

floor where a lower price is
inevitably fixed.”
- Despite crop failures in other
agriculture sectors because of
drought, potato farmers had a
boom time during 1983-84, with
production hitting a national
record of 80,7 million pockets.

This beat the previous best of
68,2 million pockets in the 1980-
81 season.

And star performers were the
farmers of the eastern Trans-

vaal who contributed 15,7 mil-
lion pockets to the total :

“The burmbér crop was the re-
sult of early rains and good con-
ditions at the right time,” says
Mr Guilluame Cloete, SAAU’s
manager of potato commedity
services.

While this resulted in a bad
yvear financially, for the pro-
ducer and a good one for the
consumer so far as prices went,
planting figures up:to the pres-
ent indicate that the bumper po-
tato crop levels won't be met
this season.

Just how the boom crop af-
fected prices can be seen by the
fact that in Johannesburg grade
one potatoes are fetching
R3,60c¢, while with a bumper
crop the price would drop to
about R2.

WHEAT CROP

The Scuth African wheat crop
is expected to hit a massive
2,1 million tons as a result of
good summer rains in the
Swartland area of the Cape and
the Free State.

The Wheat Board reports that
about 120 000 tons had been alio-
cated for export but the figure
could rise to 200000 tons, de—
pending on demand.
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THE SA Avocado Growers' Associ-
ation exported 950 000 cartons in June,
This is the highest in a single month,

Chairman Kevin Kay said exports
this year had already exceede last
gear’s total of 2,1-million cartons and

e predicted a total of 3,5-million by
the end of the season in September.

Avocado exports are expecied to

| Avoéad@ bréa expgrt )Ia%cg}f?i\m

l_ Bl-lslnesa‘buy Reporter —I

earn R25m compared to R9m last
year,

Favourable exchange rates have
kept overseas sales buoyant,

The biggest European market is
Franece which takes 60% of all avoca-
dos shipped to Europe,
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g POTATOES are so plentiful
~ | and inexpensive in the Western
. | Cape that some dairy farmers

s | are feeding them to their cattle

instead of the more expensive
animal feeds.

i The reason for the over-sup-
4 ! ply is that the potato harvest in
1 | the Bandveld — the Piketberg,
Het Kruis and Clanwilliam ar-
- | eas — is double that of last
i | year.

Cape Town consumers are
| | reaping the benefit. Potatoes
y | are selling for between- R2,27

“ 1 and R2,50 a 15kg bag at Epping

produce market

and retailing

in supermarkets at between
R1,20 and R1,60 for 3ke.

The senior manager of the
- | Potato Board, Mr Dagie van
+ | Rensburg, said the Western
Cape had produced three mil-
lion bags of potatoes this year,
compared to Jast year's crop of
1,5-million bags. :

Potato boom ¢
prices, ‘helps 77,
beefup cattlef.

oom ‘cuts|

<

Epping market’s normal dai- !~
ly turnever of 50 000 15kg bags
(about 800 tons) is expected to
doubie in the next few months

T
g
n" B

— at least until the end of the
harvest season in September.
Meanwhile, oxen in Sandveld
are getting fat on the surplus.
Nine farmers of the Sandveld
Moerkwekery Vereeniging
have launched an experiment
feeding Grade 2 potatoes to 11

E, BT S

oxen, which are fed 20kg of po-
tatces each a day. 1

The diet is supplemented | |
with 2kg Oskos and wheat

chaff, and after 35 d
weight increase of
has been recorded.

ays a daily
1kg a head

@ The price of potato chips
will remain the same, in spite [
of the over-supply of potatoes, |:

according to manufacturers,

“Potato chip manufacturers |
do not buy on the market, but
under contract from the potato
farmers,” said Mr L Messaris,
of Messaris Brothers,
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SOYA PRODUCTION

A cheap food for southern Africa’s hungry
masses and an end to the uneconomical
stockpiles of SA maize and red meat. It
sounds like a pipedream, but it could become
reality if the Department of Health (DOH)
legalises the use of protein-rich soya in pro-
cessed food products.

The use of enriching agents in processed
food products is governed by the Food, Drugs
and Cosmetic Act of 1929. And, as soya was
virtually unknown in SA in 1929, it was not
included in the Act. And excluded it re-
mains.

The DOH is currently prosecuting Trans-
vaal butchers for illegally using soya in pro-
cessed meat products. &
Some 37 Alberton
butchers have been
summonsed, and simi-
lar action has been
taken in Germiston.

The prosecutions
are going ahead de-
spite international ac-
ceptance that the use
of soya in processed
food can lead to sub-
stantial cost savings
and greater food
availability. At the
same time it improves
nutrition.

So, while the DOH
is fighting the costly &
effects of malnutrition &
on the one hand, its =5
prosecutions under
outdated legislation
outlaw a potential solution. But the case for
deregulation, or reregulation, Is growing.

“While the solution is available to treat all
the ugly manifestations of poverty, govern-
ment seems determined to ignore it,” says
Soya Association of SA (SASA) chairman
David Bailey.

“They spend time, effort and money pur-
suing less feasible alternatives, cither be-
cause of misconceptions about soya and its
benefits or because of ignorance about the
feeding requirements of a rural population.”

Bailey says red meat consumption would
be heavily boosted by price reductions —
possibly by 50% — of processed food made
possible by soya extension.

And he adds that soya-enriched maize
would create a cheap, nutritional “food for
Africa” that could meet most dietary re-
quirements of the massive Third World sec-
tor of the population.

A 10% protein enrichment of maize meal
with soya could eliminate virtually al! nutri-
tional diseases, says Bailey. “We already
have the technology to enrich the nutritional
value of maize without affecting the taste or
the structure-of the end product — and at a

106
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Help for t e hungry

very economical price.”

SA Oil Mills technical director Rodney
Baxter agrees. He says enriching SA’s maize
crop with soya could:

O Virtually eliminate starvation;

O Encourage the sale of maize into other
southern African states, increasing food ex-
ports and strengthening trade links with
black Africa;

[0 Create a huge market for SA soya pro-
duction; and

O Reduce farmers’ fertiliser costs as soya
“binds” nitrogen into the soil and is an excel-
lent rotational crop with feed grains and
other crops,

SA maize ... ll;l CEnere!Ia's way

But, while soya is the single biggest crop in
the massive US agriculture industry and one
of the dietary mainstays of most people in
the Far East, SA has failed to recognize the
huge potential of the protein-rich and eco-
nomical wonder-bean.

Instead, soya is the Cinderella of SA farm-
ing — the last crop was a mere 23 000 t and
the current crop is projected at some
38 000 t. While soya is seen as a possible
alternative food-crop to red meat, sunflower,
maize and other grains, its use has been
virtually ignored - even suppressed — by
the boards and bodies representing the inter-
ests of these crops.

But, however belatedly, government now
seems to realise that something must be done
to meet SA’s huge animal protein needs.

“In the past four years, mainly as a result
of the drought and the declining production
of fishmeal, large quantities of protein mate-
rial for animal nutrition had to be imported,”
notes Agricultural Economics Minister
Greyling Wentzel. In the 1984/85 year, im-
ports amounted to about 100 000 t, costing
some R100m.

Another cause for concern is that there

will be shortages of protein for animal nutri-
tion even in normal years at current produc-
tion levels.

And the future looks even more bleak.
“The total annual shortage of feed protein by
the year 2000 will be as much as 440000t
— the equivalent of 1,1 Mt of oil cake. In
this calculation it was assumed that the tra-
ditional sources of protein would be devel-
oped according to potential,” says Wentzel.

A R3m fund has been set up to establish
what research has been done in SA and to
assess the development of “the full produc-
tion potential of plant proteins such as soya
beans, lupms yellow maize and legume pas-

: # tures.” And addition-
. al funds could be allo-
=% cated, says Wentzel.
g% Oil Seeds Board
b8 GM Jan du Preez says
the soya potential in
i SA is assessed at some

1 150 000 t. **Soya
needs good rainfall or
i irrigation and a warm
climate. We are devel-
oping cultivars that
. are more suitable to
% the SA climate and
there is a rising pat-
tern in annual crop re-
" ceipts,” he says.

Northern Trans-
vaal is presently the
- best production area,
but production is in-
creasing in northern
Natal. Baxter says if
the use of soya in processed meat is legalised
“we could market good-quality soya-proces-
sed meat products at about half the price of
regular meat.”

Per capita consumption of red meat, he
adds, is a measure of affluence in most coun-
tries.

In sub-Saharan Africa, average red meat

consumption is only about 0,65 kg/year

against “white” SA’s 30 kg/year. West Ger-
mans consume about 75 kg/year, but SA
blacks eat only 4 kg/year.

This shows the massive expansion poten-
tial of the market,” he says.

Red meat consumption inn SA has declined
about 28% since 1980 against 2 468% in-
crease in chicken consumption. This is large-
ly as a result of high meat prices. “We can
import quality meat cheaply from neigh-
bouring states and the use of soya could
further reduce average meat prices and in-
crease consumption,” he adds.

So future and present needs point to a
need to expand SA’s fledgling soya industry
and to establish joint southern African pro-
duction and marketing arrangements to feed
the masses. |
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POTATOES have hurtled into the 12,1-million and 51-million for last “But,” said the spokesman, “with
luxury bracket in the past couple L - ALAN PEAT _ year.
of weeks as a shortage has forced  tohold down, some farmers started to These two areas have been tne Cape round about Ceres starting to
Up prices sharply. o__mum» to alternative crops,” said a aaﬁn..m.n main suppliers unti] now, gy
.H.wm happy days of the reeord crop  board spokesman, with the eastern due to  pe Supply/demand position from
at the beginning of 1984 benefiteq “Also, unfortunate weather congi. start shortly on a comparable seale, February.
buyers then as prices dropped as low  tions have reduceg the most recent But the recent heavy rain has hin- gy permarkets have been strug.
as R2 per 15kg pocket, . arket supplies from the Northern  dered the start of thejr early har- MEE to maintain quality in their of.
g But, while the glut continped ungi) W»%ﬁw_ gm» the Sandveld areg in ﬁ%%.wmﬁnwﬂﬁoﬁﬁswﬁ %_%? m%oasn to Pick 'n Pay's
. . ; ] @ 7 . . 8
ﬂm_ussamn%:na Started to rise rap- estern Cape have to wait until (b eastern ORS chard Cohen

‘i since then, The national verage The total mgﬂbmm in the .,Zogmg , .ﬁm&mgu—ﬁﬁ been no ﬁ_.—m.umq pro-
s Nca between R16 and wma.mm _.Sww“ Transvaal for this seagon dropped | starts to supply at the start of Febru-  guae on the markets,” he gajq, “And
for Jarge potatoes, from last season’s 7 030 ha to 5 200 ha, E.TE_ things' improve, oven seconds have been priced gt as
The reasons, the Potato Board told  In the Sandveld it went, frpm 3300 ha e Potato Board added that the  pygop asR15-R16 a ._xawmm But prices
Business Day, were a combination to 2300 ha, . €astern Transvas] — the ap impor.  ghonig drop early in the new year.”

of market. conditions and climatie  The C*OPS from each area were 94.  tant supply ares from December to ¥ recent shock of R20 price ta
factors,  million tons and 3,2-million tons re. May — m»n also had a 10% drop i in the Durban market way, wosasww

A . ‘ . ‘ i area planted and the early crop was
‘As prices dropped and continued %o..ucqaw for this season, down n.oﬂ damaged by the qo ught. wwo%ﬂ.?ﬁ? experts, only a one-off
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A GLUT of cabbages on the
market and consequent low
wholesale prices have
caused a local farmer to
give away thousands of eab-
bages in protest against the
svast’ difference between
wholesale and retail prices
of the vegetable.

Mr David Williams-Free-
man, of Nottingham Road,
has given away 70 000 cab-
bages so far, and still has
50000 which he wants to
donate to charity.

Mr Williams-Freeman
said he had been prompted
to give away the cabbages
as the top wholesale price,
which is paid at the Durban
market, gains him only 3¢ a
cabbage after transport
and packaging costs and |
market dues, while retail-
ers in the city sell the vege-
table at an average of 40¢
each.

He said he was paid on
average 50c for 12 to 15
cabbages, which retailers
sell for about 40 ¢ each.

“They sell them for 40¢
but we get only 3 ¢, he said.

He said he decided to
give the cabbages away as
this at least earns some ap-
preciation from needy
people.

He told the Mercury that
he still had about 50000
cabbages which could be
collected by people want-
ing to distribute them
among the needy, but that
he would not give any lo
people wanting to sell
them.

He added that many oth-
er farmers in the area had
been hit by the cabbage
giut.

Anyone wanting to dis-
tribute the cabbages among
the needy should contact
Mr Williams-Freeman at

033312) 14.
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BLACK buying power would soon be-
come the mainstay of the fresh pro-
duce industry, SA Agricultural Union
(SAAU) vegetable committee chair-
man V J Rugani said in Pretoria yes-
terday.

Speaking at the SAAU national
fresh marketing conference, Rugant
said the dramatic change in buying
gattems — the fast growth of black

uying power and the increasing
sophistication of black eating habits
— was the outstanding feature of the
past 10 years.

He said central markets remained

' the No 1 outlet for almost 60% of

total produce sold.

_The cost spiral had forced ineffi-
cient producers out of the industry, he
added.

The greatest advantage of the cen-
tral national markets was that they
operated in a compietely free market
system — anybody could buy and.-
anybody could sell.

Checkers group director Danie
Kieviet said markets must be run as
businesses. Because markets were
administered by municipalities they
were usually reflections of municipal
systems and efficiency. They could
not be run more efficiently..

Kieviet said on a national basis
Checkers hought about 17% from
municipal markets and 83% direct
from producers. In the Transvaal up-
to 92% was bought direct. Direct bay-
ing involved less handling, a reduc-
tion in tramsport, and, therefore,
lower costs. ‘

11
1

i
[
2

[ ann el i '

1 L e iy

- - T

-

ale 2




]

e Fome
Produce markets

| must be privatised’

;ﬁ? Pretoria Bureau - \! (:_C(

At -

'shackles of municipal bureaucracy and adopt certain principles of
_-privatisation, delegates attending the National Fresh Marketing

: ":iASoutli:A‘,rica’s fresh produce markets should free themselves of the -

"[:Conference heard in Pretoria yesterday. _
I+ 7*Mr VJ Rugani, chairman of the South African Agricultural

Union’s vegetable committee, told delegates that the key to the

| future success of the country’s central national markets lay with
| 'producers and not municipal authorities.
i+ Central national markets countrywide are cwned and adminis-

-tered by municipalities. The activities of producers, buyers and
“agents who trade on the market are covered comprehensively by
~municipal by-laws. ‘
{* Mr Rugani said he believed
-central national markets of the
-future would only take their
rightful position as leaders in
‘the industry if the whole con-
cept of the ownership, control

"and management were comple- | | [ ]
7 .- tely overhauled. : Op S

“The ownership of central na-
tional markets should be vested
in a central board consisting of
a chairman, 51 percent farmers,
representatives of the trade, the

a ts, th . t )
;f;?icsip;ﬁii:; nsumers and the FREMANTLE \/ Dennis Conner

“The central board would be- | and the Stars afd Stripes synd-

directly in line with present | Cate will not
Government privatisation poli- | New Zealand’y 1

cy with administration handled | boat in today's \race in the
directly by the industry itself — | America’s Cip elimination se-
.a body independent of central | ries. . .

government.” -~ .| The Conn¢r syndickte had is-

- For the first time all central | Sued letters and statelents de-

markets would have a common | Manding core tests on the Kiwi
policy and a common contro}- | Poat to ensure its construction
ling body without sacrificing | Met the 12m classrule.

each market’s individuality. It was believed the San Diego

skipper would fly a protest flag




- Dispatch Reporter
EAST LONDON —
‘= The prices of red
+ meat and potatoes
“are expected to
rocket during the
‘next few weeks and
‘one supermarket
.buyer said he ex-
pected a pocket of
_potatoes to cost ab-

out R20 by Decem-

.- meat prices were not the

ber.

. _The chairman of the
East London Meat Trad-
ers’ Association, Mr Ivan

cult fo estimate what
would happen to the
price of meat but it was
“guite  possible”  jt
would go up.

However, “everything
depends on the Meat
Board”.

If meat was in short
supply and the price spi-
ralled, supplies could

_be imported to relieve

the situation, he said.
Mr Dawe noted that

only prices to have gone

up during the past few .

months.
“Every -commodity is

costing more.”

He attributed the high
prices being paid at the
abattoir to the faet that
farmers were holding on
to their stock in the
hope of getting higher
prices in December.

A spokesman for the
East London office of
the Meat Board said he
was ‘“not prepared” to
comment.

A Vincent supermar-
ket's regional buyer, Mr
Pave Ramsden, said the
fluctuation in the potato
price (up to R13.99 g
pocket yesterday) was

i

due to the ° rainy.

weather, which had pre-
vented farmers from
pocketing and transport-
ing their potatoes.

Another supermarket
buyer, Mr B. Johngon,.
said that most people
expected the potato
price to rise to R2( a
pocket around <Christ-
mas time, o

“However, this Lﬁmp
pends on the weather,”
he said.

® Spokesmen for ‘the-
Meat Board in Pretoria
could not be contacted
for comment yesterday: K

P

4

Dawe, said it was diffi-
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Poisoned veg row

The use of hormonal weed killers in Natal's
bread basket Tala Valley has been banned
while an official investigation is carried out.

The hormonal herbicides, used to control
weeds in fields of broad-leaf crops like maize
and sugar cane, are said to stunt the growth
of fresh vegetables kilometres away from
where they are applied. Indced, the weed
killers have been blamed for the sudden fall-
off in supply of fresh vegetables on Natal’s
produce markets,

The public has been assured, however,
that vegetables which may have been affect-
ed by the weed killers are not injurious to
health.

Durban market director Jeff Willemse has
no doubt that the herbicides are the reason
for the falling deliveries of vegetables to his
market. And his view is endorsed by both
vegetable farmers in the area and plant pa-
thologists consulted by the Natal Fresh Pro-
duce Growers Association (NFPGA).

But manufacturers are not persuaded that
hormonal herbicides alone — notably a
product known as 24D — are to blame.
Incorrect spraying techniques and fungal
and bacterial discase producing comparable
symptoms are greater culprits, they argue.

Referee in the wrangle is the Department
of Agriculture. Under pressure from vege-
table farmers, and after accumulating evi-
dence of its own, the department has banned
the use of all hormonal herbicides in the
area, It is now conducting a scientific probe.

The outcome, it concedes, could theoreti-
cally be a selective ban on the application of
hormonal herbicides in mixed-farming loca-
tions. This would hit broad leaf crops. Such a
ban is already volentarily applied in the
deciduous fruit-growing districts of the
Cape.

But conclusively isolating hormonial herbi-
cides as the cause of the crop losses is a
difficult task, the department warns.

What is beyond dispute is the sharp de-
cline in the delivery of fresh produce to
Durban’s market. Last meonth, tonnages
were down 20% and revenue up 55,5% as
shortages drove up prices.

Roger Evans, chairman of the NFPGA,
claims to have lost 15m lettuces valued at
R2,9m at his farm Southfork in the Camper-
down district over the past 36 months. Hor-
monal weed Killers used by sugar farmers in
the area are to blame, he says.

“One gram of the chemicals affects an
area 10 cubic kilometres in extent,” he
claims. “At concentrations of one part per
million the herbicide breaks down the plant’s
resistance to disease, and at 10 parts per
million plants grow distorted and misshapen,”

The current growing season, which started
in November last year, was the worst he has
known and, after appeals from fresh produce
farmers, the Department of Agriculture has
banned the use of the herbicides.

Mark Laing,xplant pathologist at the Uni-

\FINANCIAL MAIL JUNE 5 1987

part of a negotiating tactic to scare PCW
members into accepting the proffered rescue,
Lloyd’s has already bent its principle of un-
limited liability,-ackndwledging that its self-
regulatory system and lack of vigilance by
others connected with PCW were partly to
blame. But it feels it has gone far enough. M
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AGRICULTURE AND GROWTH

Pennies from heaven again

B Bumper crops add some glow to a generally gloomy economic outlook

Economists might find
it as instructive these
days to keep an eye on
the rain gauge as on
the zig-zagging gold
price. Gold may un-
derpin the economy,
but the weather —
) and what it means for
agricultural prospects — counts for a preat
deal, one way or the other.

We have emerged from a six-year drought
which seriously aggravated already grim
economic conditions — with sanctions and
disinvestment eroding the productive base.
There was the loss of export revenues and
maize imports cost SA about R160m over
that period. In 1984-1989, drought 'relief
schemes burdened taxpayers with a R1,4bn
bill,

This year, the farming sector has again
revealed its underlying strength. Though
coniributing only an estimated 6,5% to 1989
GDP, excellent summer rains and handsome
crops could keep the economy growing at a
pace that would not otherwisc have been
possible. Moreover, export earnings from
farm exports should help SA meet its inter-
national debt commitments for the year.

Department of Agriculture estimates say
these exports will translate into close to
R5,8bn in foreign exchange this year, with
the sector’s share of GDP increased by 8% to
R10,5bn. And Rand Merchant Bank econo-
mist Rudolf Gous says the farming sector

ted real GDP growth rate of 2,2%.”

While the non-farming sector experienced
negative growth of 2,8% in the thitd quarter,
agriculture’s strong performance boosted
total GDP growth — at
factor cost — to 1% (Eco-
nomy November 24).
This is the direct result of
buoyant growth in the
value of farming output
of 42%, 31,4% and a huge
67,8% (largely thanks to
maize exports) in the
first, second and third
quarters, respectively, of
1989, .

While statistics relat-
ing to farming can be
volatile, the sector is
clearly enjoying excep-
tionally good times —
and the spin-offs are con-
siderable. The heavy
burden of the far-
mers’ debt is falling:
in nominal terms it
is still an unaccept-

“could contribute 0,6% to this year’s prajec

able R14bn, but it has come down in real
terms, with increases of only 4,1% and 4,9%
in 1987 and 1988 (with inflation running at
14%-15%). “The relatively slow increase in

" the total agricultural debt in 1988 confirms

that, globally speaking, there are indeed
signs of financial recovery in agriculture,”
states the SA Agricultural Union’s 1988/
1989 annual report.

Between 1986 and 1988, short-term debt
came down from 52,4% of the total to 50,7%,
while net farm income — as a percentage of
total debt — increased from 25,2% to 40,6%.
This “indicates a potentially shorter debt
repayment period and/or a better ability to
repay debt,” reports the union. This is good
news for the long-suffering commercial
banking sector — owed R3,5bn — though
banks complain that farming co-ops still un-
fairly benefit from the lien they hold on
farmets’ produce.

The co-ops are owed about R3,4bn, with
the Land Bank in for another R2,9bn. In
fact, the commercial banking sector was the
end-provider of most of the Land Bank’s
funds as well, Nourished by cheap finance,
the 290 co-ops’ turnover leapt from R11,6bn
in 1985 to R18,7bn in 1988, while their total
assets increased from R2,9bn to R11,ibn —
growth of 12% a year.

But, while farmers look no nearer than
ever to controlling their own destiny, their
grass is growing greener. Booming sectors
include agronomy (gross 1989 income up
15% to R5,7bn), animal husbandry (carning
14% more at R8,2bn) and horticulture with
gross earnings lifted 4% to R3bn. Total gross
farm income increased 12% to R16,%bn over
the past year and net income increased (by a
smaller 6%) to RS5,7bn after production costs

Income rises and food sales soar

Gross {GF1} and
net [(NFI} farm income

Rbn Rbn
16 35
14 30
12 25
10 20k
151
10
: 5
i
i i o -
: 1985/86 1988/89 1985/86

Consumer spending:
food {July-June)

Source: Dept Agriculture, Economics & Marketing

and interest payments. The latter remains
the largest single agricultural cost.

Purveyors of intermediary goods and ser-
vices are benefiting from the current boom.
To end-September, total expenditure
jumped by 19% to R6,9bn (from R5,8bn) on
sales of fertiliser, animal feed and agro-
chemicals. which increased by 22%, 17% and
12% respectively. But, while velumes in-
creased, higher prices added to the farming
bill — the prices of farming requisites in-
creased by 18,4% in the year to end-Septem-
ber. Fuel costs went up by 32% and mainten-
ance and repairs an additional 27%.

Farmers are upset by the escalating cost
structure of production inputs. Volkskas
agricultural economist André Louw says the
terms of trade in agriculture (the ratio be-
tween producer prices and input costs) weak-
ened from 100 in 1975 to 59 in 1989, “Trac-
tor prices this year rose by 29%, fertiliser by
24,4%, fuel by 32%, irrigation equipment by
21% and implements by 18%. This is placing
the future profitability of the sector under
severe stress and the matter is seen in a very
serious light by the SA Agricultural Union,”
according to Du Toit.

Producer prices are falling — the increase
of 13,4% in the consumer price index in the
year to end-September was made up of a
non-agricultural rise of 14,3%, while food
prices rose only 10,6%, reports the depart-
ment. This compares with a food price in-
crease of 17,7% in the previous year. So the
good rains have also reduced the inflationary
impact of food prices.

The boom in farming has not only created
spin-offs for industry and service sectors like
transport {moving this year’s 11 Mt maize
crop should earn Sats about R500m), but
has also helped support
the economic base of the
platteland.

Millions benefit. Agri-
cultural union economist
Koos du Toit says: “Some
1,4m farmworkers and
domestic servants —
about- 13,6% of the eco-
nomically active popula-
tion — are employed in
agriculture, making it the
second-largest single
employer in the economy.
These people support a
further 4,3m dependants,
so that about 5,7m souls
find their sustemance in
agriculture.”

Development Bank’s
Johan van Rooyen adds
that for each R1m invest-

1988/89 | 4 4 poriculture about
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twice the number of jobs are created
than in manufacturing and mining.
“This is an important factor in a cap-
ital-poor country like SA. The linkage,
multiplier and spillover effects of such
‘inward industrialisation’ investments
(with no imported costs) in SA’s de-
veloping economic sectors are vital to
the rest of the economy.”

Du Toit says that between 20% and
25% of gross farming produce is ex-

most effective net exporters in the eco-
nomy. But, apart from bringing in foreign
exchange and creating jobs, agriculture also
provides the raw materials for a burgeoning
food sector.

“While gross farm produce sales will earn
farmers more than R17bn in 1989, the bene-
ficiation of this produce by industry is where
the real money is made. Food sales at retail
level will amount to about R32,7bn this year
while retail sales of alcoholic and non-alco-
holic beverages and tobacco will push this
total to about R42,4bn in 1989,” he says.

Industry will, therefore, add value of
about 150% to farmers’ gross sales in 1989 in
the form of packaging, transport, manufac-
turing wages and other factors of production.
In future, adding value to farm produce will
earn manufacturers even more.

According to Harvard Business School,
the processing and distribution sectors of
global agribusiness earned US$2 trillion (or

ported — making the sector one of the ' On

the farm ... profits are also fenced in

64%) of total agribusiness sales of 33,125
trillion in 1980, compared with $750bn gross
earnings for the farmers. By the year 2000, it
projects, the “middleman” share will shoot
up to-71% of total output and, by 2028, it will
be 79% — leaving the farmer a mere 14%
after production costs are deducted.

In SA, says Du Toit, the same trend is
there as grain farmers receive only 23,2% of
the consumer rand per commodity, vegetable
producers 25,8% and sugar farmers 28,5%.
The red meat sector still jealously guards its
share — it gets 51,2% of the consumer rand.
The absence of marketing skills of the mid-
dlemen in the red meat market may be the
cause of the sales decline, relative to chicken

and fish.
In its July AgriReview, Standard Bank

reports that, in 1980, SA farmers received
52,7% of consumer spending on food, but
that this fell to 47% by 1987. “The phenom-

enal growth potential shown by the
marketing (middleman) segment of
agriculture™ is bound to increase in
SA as consumers “increass their pur-
chase of food marketing services at the
expense of the food product. In other
words, the added value component of a
product is becoming increasingly im-
portant to the modern consumer.”

A pgroup like Rainbow Chickens has
proved that processing and packaging
will ensure strong growth; and Kan-
hym Investments’ latest results prove
that it has learnt this. Offering a wide range
of processed meat products and making
“adding value” its motto, Kanhym increased
operating income by 43% to R46,1m, while
increasing turnover by only 8%.

Apart from the strongly growing proces-
sed food sector, enormous further value can
yet be added to SA's farming produce. For
example, the R900m wool clip is largely
exported in its “raw” form, while value of
more than 1000% can be added — and
thousands of jobs created — by processing
the wool into jerseys and clothing for the
export market.

For all of which, of course, you need
bumper crops — and with good summer
rains again soaking the land, next year
should see more of them. The prediction is at
least more reliable than most forecasts of the
gold price — more than a day or two ahead,
at any rate. n
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were back in operation, the South African Trans.
port Services has announced,

“The Trans-Karoo hetween Johannesburg and
Cape Town in both directions and the Johannes-
burg-East London train via Kimberley and De Aar
operated yesterday.

The Blue Train between Johannesburg and Cape
Town in both directions will operate today as wil]
the Trans Karoo and the Algoa from Port Elizabeth
toJohannesburg will also operate today.

The senior superintendent for operations for
Sats here, Mr Kris Mynhardt, said the train ser-
vices were not yet back to normal.

He was not sure when they would run normally
again,— DDR

.. il : :
Bridge repairs to start
DURBAN — Repair work on the John Ross Bridge
over the Tugela River, which wag severely dam-
aged in Jast year's floods, should begin early next

month, the executive director of roads in Natal, Mr
Ray Smith, sajd yesterday,

The province received 30 Proposals following its
call for tenders and a short-list has been drawn up.

,"The Executive Committee will make a final de-
cision based on our recommendations at its meet.
ing on Mareh 15, My Smith said.

Council gives o fund

PRETORIA — The Teachers' Federgl Council de-
cided at a specia] meeting here Yesterday to make
a financial contribution to the Flood Relief Fund,

The chairman of the council, Mr Dudley
Schroeder, expressed the council’s sympathy with
those who had suffereg during the floods.

The council alse expressed its appreciation for
the display of Boodwill in the state of emergency
and the hope that the damage to educational facili-
ties would be repaired soon so as to enable educa-
tional institutions to function normally.

Daily Dispatch Reporter
QUEENSTOWN —There
is 2 shortage of fresh
vegelables here and
prices have risen
sharply during the past
few weelks.

While vegetables were
ohtained from the Gam.
toos River Valley and
areas along the coast (o
East London, Queens-
town dealers bought a
large  percentage of
their produce from {he
Transvaal Lowveld and
the Free State.

The recent floods had
contributed greally to
the shortage, but accord-
ing to the commodity
manager of the East

Cape Agricultural
Union, Mr Arthur Pur
chase, other factors

were also responsible.

“Initially, there were
road and rail delays
from the north following
the floods.” When Nood.
waters did not subside,
farmers were unable to
harvest their crops.

in addition, produce
from the Transvaal Low-
veld hecame gvailable
at the start of winter,
while that from the mid-
dle veld was now end-
ing.

Root crops and lettuce
from the Gamivos River
Valley were in short
supply because of the
excessive heat in (e
Erowing season.

A local fruit and veg-

JOHANI?ESBU

RG — Al-

EaE S |

South  African
L2 RPN | (X g8

etable dealer said he ex-
pected the price of vep-

einbles to conlittue
inereasing until produce

became freely available
again. %
ulﬁ)@“di'{g’%' arrols, hee-

troot, gem squash and
leltuce were very scarce
but tomatoes and cal.
bages, which were sup- f
plied from East London,
were plentiful.

The bulk of the tewn's
polato supply came (rom
Bloemfontein and to 3
lesser extent from fhe
Gamtoos area,

Mr Purchase said jt
was his opinion that Po-
latoes, now selling for
up to R15 a pocket,
would be in short supply
for a long time and that
prices would rise ca-
siderahly.

e  reasoned that
areas in the north-wesi-
ern Free Slate whicl
produced seed pointoes
had been hard hit by
floods. Consequently
there would be a severe
shortage.

“The possibility alan
exisls thal some  seed
polate growers will sell
their produce as table
polatoes  if prices of
table polatoes exceed
the price they could gof
for the secd variety,"

@ The level of {the
Seftlers’ Idam has risen
by nearly five per cent
to 54,53 capacity, folow-
ing weekend rains,
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- farmer
‘makes it
tin city

“ by HENRI du PLESSIS
- Finance Staff

GOOD labour relations and
the delegation of responsibil-
»ity have made Dave Rennie
-one of the foremost suppliers
'of vegetables to top super-
_markets.

. Avoiding as far as possible
‘the open market, he sells his
“yegetables ready-packed to
“supermarkets and maintains

“a quality which he believes, -

- satisfies discerning clients.

_ This is what he planned
‘from the modest start he
made on his first farm near
. Porterville in 1973. It has
-paid off. Today Rennie Farms
is a name to take note of in
.the vegetable industry.

" . Trained as a fruit farmer
*.— he obtained a B Sc (Agric)
tdegree at Stellenbosch Uni-
;versity in the early 70s — he
: worked on a fruit farm in the
.US for a year.
= Upon his return he man-
caged to scrape together
- enough capital to buy a wheat

farm near Porterville, but he

{soon changed it to a vegeta-
~ble farm. )

. In 1977 he-accepted a- Gov-
~'ernment offer ard moved to
t Paarl. :

*  «f guess I got lucky — the

Dave Rennie ... getting ahead in an increaslingly capital-intensive business.

Government wanted half of
my farm at Porterville to
build a dam.

“T sold out and was glad to
inove here ‘because I wanted
to get closer to the city mar-
kets and to my family.

“With vegetables yon don’t
need a lot of farm and most
of my produee is grown in
tunnels, the first two of which
I bought in 1974. I have about
5,5 ‘hectares under tunnels
and shade-cloth.”

Just eight people worked
for him when he started. That

figure has since increased to
350, with eight managers.

“I strongly believe in the
delegation of responsibility —
it brings about more efficient
management and better con-
trol,” said Mr Rennie.

“l subscribe to the Rural
Foundation and believe in
sharing prefits. This makes
farmers think more about
their workers and the work-
ers about the farmer.

“The workers then do not
see the farmer as the one who
makes them work while he
takes all the money.
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“As far as labour relations
are concerned, I leave my
managers to plan their own
policy. One thing I do not like
is hiring and firing — when a
person wants to leave, we dis-
cuss it first because I want to
know why,” he added.

“You must have staff you

know can do the job. Last -

year I went on a study trip
for a month., When I returned,
my clients praised my staff,
sdying they had dohe an ex-
cellent job.” A

Now, when walking through
his successful little kingdom,

-‘with the day-to-day:work of

TPRQUF | TPERWEER

~Mr Rennie seldom .interferes

his managers..» ;.1 .

“I rather leave thém to do
what they think right, be- |
cause they know where they.
are with their work.

“We run a very loose or-
ganisation — there are no
fixed meeting times and we
only see each other during
tea break. ’

“Bverybody on the farm
contributes {o make the profit
and I definitely could not
have done it without them.”

Tomatoes form about 50
percent of the three farms’
produce, English cucumbers
25 percent and a combination
of wine grapes, export
grapes, potatoes and sweet
potatoes the remainder.

A relatively new seetion
where flowering potplants
are being nursed to maturity
has already proven its worth.

Most of the plants were
very popular, ke said, and he
saw that side of his business
growing fogether with the de-
mand for vegetables.

“The vegetable market is
growing constantly with the
population growth and as the
Jower income classes become
richer,” he said.

“We are fairly up with
technology compared to the
rest of the world, but we are
behind on variety,

“This has improved, though.
1 think about 20 new types of
vegetables have arrived on
the market in as-many years.

“We dori’t buf flew machin-
ery, we repairsithe old ohes.
And we studyudiseases and
bacteria to know how we can
use less chemicals.”
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A toxic shock f
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A NASTY shock awaits those péople who

-believe they can rinse away all traces of pes-

ticides from their fruit and vegetables. Very
fittle of the pesticide residues actually wash
off. - :

B ddition, not all pesticides which are -
considered acceptable on South African '

produce are allowed in other countries —
and both the residue limit and the acceptable

daily intake vary from country to countty.’

So Sweden, the United Kingdom and the
United States may set lower limits on cer-

tain chemicals thar South Africadoes — .
and some of those countries ban chemicals 1

which are stilt widely usedhefe, - -
Recognition of that fact is contained in
book produced by the Department of Agri-
cultural Development called A Guide to the
Use of Pesticides and Fungicides in the Re-
public of South Africa which includes in-

formation on which chemicals farmers can

use locally and which are “not for export”.
Although not all fruit, vegetables and other
produce contain residues, much of it does.
Jirnits are set for the maximum residue
allowed in the produce so as not to harm
CONSWINErs. .
Almost ail fruit and vegetables are grown

with the help of pesticides and then almost '

‘all of it is treated again after the harvest to

-helpkeepﬂxefoodingoodoondiﬁonunﬁlit‘

is cons

These chemicals can be retained by the

and sometimes seep under the skin

and into the flesh of the fruit or vegetable. .

For some of these residues, acceptable daily
intake fimits have been calculated— but not
for all. ,

Many of the chemicals used on fiuit and
vegetables and other produce in high doses
have been shown to cause cancer in animals
on which they are tested. But other prob-
lems, like damage to embryos, nervous
systems and internal organs, can arise in an-
imal tests when chemicals are administered
in high doses.

Babies and young children are.more atrisk

_ from chemicals than adults, and a greater
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‘in the industry;)

"’ The book says: “In conirast to a number of
iz other countries
.” country

the environment of our
is still relatively free of pesticide
contamination. It is mainly up to you, the

L -“'ilser,toensurethatthiswillremainso. In
©,:.the general interest of the country the gov-
- " ernment, from time to time, prohibits the
" sale and use of certain pesticides. Although

15 this may create problems to some it should

carly as the 1970s: dinoseb, DNOC and al- -
drin, among others. The UK banned them ~

in 1988/89, but they are ot banned in South
© Africa, although aldrin was wnildrawn by - wishing to rid produce of residues, the

the manufactorers. - ‘ e
South Africa attends several intemnational

© bodies which look at pesticides and their.
problems, but has been excluded from par-
ticipating in some of them because of the ™
. country’s political policies. This has probz .

bly made it easier to avoid maintaining some

of the more stringent international stan--

*dards, but as South African produce e
on international shelves, the picture ™

is Hkelvtochange. < . o oo S

~ In a foreward, the Depamnmtongncul-
tural Development's Guide to the Use of

 Pesticide says: “World-wide use of these

chemicals has come under severe public and
scientific scrutiny, for many of the chemi-
cals are potentially hazardous substances,
which could, if used indiscriminately, harm
the applicator, the consumer of treated com-
modities and the environment.” ...~ -

The foreword tells the farmer that accord-

 ing to the Fertilizers, Fanmn Feeds, Agricul-
“tural Remedies and Stock Remedies
' Amendment Act, pesticide use is restricted

incertainwaysandcanonlybeusedinme
way mentioned on the label of the container.
It also draws attention fo the fact that some

' pesticides like DDT, BHC and dieldrin have
- been banned. (More are likely to join this
 _ list like gamma BHC, according to SOurces
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be that in the long run this is to the

“benefitofall”. .

.+ The book is the most comprehensive guide
of pesticides available in the country and’

“ Yists the maximum residue levels as well as

- the acceptable daily intake levels of many of
* the chemicals. :
Por the (by-now) anxious consumer

| Consumers’ Association has done several
“'tests on reducing residues in apples and po-
. tatos. The Association analysed the chemi-
* cal residue found, washed the produce in
-water, washed it in a “pesticide wash”

© (widely available in the US and claimed to
. remove chemicals), peeled it, then tested

" again. Potatoes were also cooked and then

tested. | -
*“"The chernical residues found were largely
"unaffected by washing — either with water
- or with the pesticide wash.
Peelinig the apples removed 85 percent of
. the residue, but also removed valuable nu-
trients. Potatoes lost between 55 percent
and 85 percent of the residues of specific
. chemicals when they were baked in their
jackets. A higher percentage of residue was
lost when the potatoes were peeled and
more when they were peeled and cooked.
. The association nevertheless recommends
* washing because it removes water-soluble
residues, bacteria and dirt.
Tt also suggest rubbing the skin, scrubbing
peeling, discarding outer Jeaves or trim-
- ming visible fat off meat and poultry.
' Some organicaily grown foods, it is
claimed, have not been with danger-
- ous pesticides, but these can sometimes
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Wild mushrot

A small company based at Am-
sterdam in the Eastern Trans-
vaal has displayed great enter-
prise in finding overseas export
markéts for all the wild mush-
rooms it gathers and processes.

Boletus Mushrooms, owned
by "Aldo, Gallino, has won a run-
ners-up award for its export
achievements.

Operating out of a factory
close: to the Swaziland border,
the company gathers wild
mushrooms throughout forest
areas of mainly the eastern

1]jijem?!
Tranﬁvaal and.a few areas of
Natal: - )

The entire seasonal pickings
are exported to Europe.

According to Mr Gallino, his
company obtains picking rights
from landowners in various dis-
tricts and pays them according
to the quantity reaped.

So suceessful has its overseas
marketing venture been that
the value of mushroom exports
inereased to R4,5 million at
year-end February 1990, com-
pared with R2,4 million the pre-

porting: to- the factory.im.refr:
gerated trucks, thesmushrooms
are either dehydrated, frozen in

nitrogen or cooked and preser-

_ved. The produce is thien packed

and sent abroad by seg or:alr.
So consistently sl'ngcesgifgl‘ has
exporting been that:Mr- Gl
is looking at pew;ma s
other continents and is seel
additional picking areas;in the
Transvaal to meet the expected
increase in demand. ..




Shop ar

toridzhas called on con-
. Surers to shop around
(eveh buying vegetables
directly from fresh pro- -
duce markets) in reac-
tion to complaints that
_retailers were excessive-
1y marking up potato
Wprices.
% The Potato Board was
wapproached about re-
Borts that recently intro-
w=ducedj10 kg bags of pota-
vefe being sold at a
higher pro rata
rice‘than the 15 kg:hais.
A'fandom surveyin i
Johannesburg recent]ly+dt

oun

“ "51'-1{"’@%"1’!?1 © ey, Tiegn

showed that 15 kg bags of
medium-sized potatoes
were being retailed for
R799, compared to R8,99
for a 10 kg bag — leaving

. a pro rata disparity of

68 percent. According to
figures supplied by the
Potato Board in Pre-
toria, the disparity at the
markets was a mere

"13 percent, with 15kg

bags going for BR7,57 and
10 kg bags R5,71.

A Potato Board
spokesman said the dis-.
tortion apparently ap-
:peared because of the
‘great popularity %ofitha -

€ potato price

ms excessive, advises board

10 kg bags.

The price difference
could alse be aseribed to
the fact that the 15kg

. bags contained oider po-

tatoes from the western
Orange Free State while
the 10 kg bags eontained
fresh northern Transvaal
tubers. ,

He said there was no
control on the retiil or
producer price of pota-
toes, and that prices
were wholly determined
by market forces. For
this reason, he said, con-
sumers should shop
around. — Sapa
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Potatoes:

urged ‘s

Sowtfe. {
THE Potato Board has called orf con.
sumers to shop around (even buying veg-
etables directly from fresh produce
markets) in reaction to complaints that
retailers ‘were excessively marking up
potato prices.

The Potato Board was approached
about reports that recently introduced
10kg bags of potatoes. were being sold at
2 much higher pro rata price than the
15kg bags. A random survey in Johan-
nesburg recently showed that 15kg bags
of medium-sized potatoes were being
retailed for R7,99, compared to R8,99 for
a 10kg bag - leaving a pro raia disparity
of 68 percent, . )

- According to figures supplied by the
Potato Board in Pretoria, the disparity at

-the markets was a mere 13 percent, with

15kg bags going for R7,57 and 10kg
bags R5,71.

A Potato Board spokesman said 'the
distortion apparently appeared in the
retailing sector because of the Hextreme
popularity™ of the 10kg bags.

switch to 10kg bags. - Sap

“They are easier to handle and for
that reason the demand is higher.”’

The price difference could also be as-
cribed to the fact that the 15kg bags con-
tained older potatoes from the West Free
State while the 10kg bags contained
fresh Northern Transvaal tubers,

He said there was no control on the
retail or producer price of potatoes, and
that prices were wholly detemined by
market forces,

" For this reason, he seid, consumers
should shop around. He said members of
the public were welcome 1o buy directly
from the markets. .

Retailers would push their prices 1o
whatever levels the public was prepared
to pay. This was a basic tenet of capi-
talism.

The spokesman said producers still |

had a big supply of the old I5kg bags in
stock, and because of the price equity be-
tween the 10kg and 15kg bags at the
markets there was no pressure on them to

4]

Consumers
op around

4 el Ry
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Aldo Galinois a third gen-
eration “mushroom man”.

- His experience in- pick-
ing, processing and export-
ing wild mushrooms is evi-

dent. .in  the growth in

exports. by the company
over: the: past year, R

“In '1988/89, we had a
166% incréase in turnover

- and a'103% increase in ex-

ports,” he says.

Italy, Germany and Swit-
zerland are the main re-

- cipients. .
- The demand for SA wild

mushrooms is because of

‘the sellr
 pipo - CHTD
BOLETUS Mushrooms MD

uet, Galine says,
“We only send the

~best quality mushroonia

Nothing leaves the'factory

* unless I am totally satisﬂed

with it.”

Boletus employs iéﬁypeo-
ple and is located in
Amsterdam, 48km_ from

* Piet Retief, near the vaazl-‘

land border.
. Last year, the mushroom
crop totalled 270 tons, -
The company is expahd-
ing this year {o include pfe-
cooking and freezing ;
uid mtrogen& of ke
mushrooms

Lo Ry e lra




" value: of

Market pliifribs
for vege les

I ‘-. L
, G‘E PALD R

PRETORIA — The gross
rricultural .pro-
duction’in: the 1988/89
financial® yéar exceeded
Risbn, Agriculture Devel- |
opinent Minister Kraai van

iekerk:said at Elsenberg

i yesterday.

He told-a- Western-Cape.|
Agricultiiral Union vege:
table conference the sale of'
vegetables at national mar-
kets and to. chain stores
cellintrygnde wa%& e, ({:gan'-
Rlbn \W\

The health consciousness
of -consumers had.boosted
vegetable sales chiefly be-

cause of their vitamin, min-
eral and fibre content

It was expected sales
would contmue to:increase;r

[ YOS,
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’ Norman Chandler of The Star's Pretoria Bu-
| reau reports on the Agricultural Qutlook Con-
i ference (Agrocon) which is being held in Pre-
. toria this week,

¢ | PSS

I‘: l'l‘he Greens political moevement was likely to make a
i+ |ajor impact on South Afriea in the years ahead, thei.'-
:;',:' iAgricultural Qutlook Conference heard Yesterday.

i | Participants also discussed the fact that South |
¥ \Africa was unlikely to escape the ripple effect of [

)

-’*_‘Jg ‘ported there. _ L : [
’{‘ Mr Wrench Louw, a farmer, speaking on the vege- :
0 %{table industry, said that the country with it's “sore /

%{ finger of apartheid” would continue to be highly visi.
% ble and would come under great pressure in the years
ol

-no/lahead.

ks He told delegates that South Africa now stood at
C'i the threshold of “unparalleled peace”, -
"."-1‘1 “The so-called Greens Party will come to the fore
24 and %S as an industry, will have to reckon with
d them.” : ' “
114 Mr Louw — who estimated there were 15 00) South "‘
14| African farmers Planting 70 different types of vege- V
i.74j tables — said there wag great potential for fregh pro- ;-
.gduce from South Africa to be exported to Eastern .
i Europe “particalarly to areas still affected by the '/
accident at Chernobyl, the Soviet nuclear power sta- i '

b

ﬁ

i




Tala Valley: damage to crops .
*g. Mr W U NEL asked the Ministet of Agricu

wral Development veR e: oy 50
hether his Department has ha l ooy
o hes from farmers, other tl_mn e
Mo T la Valley in Natal, alleging c?amdg 10
e Tafzm hormone herbicidcs.whlle_} %
p :e from their own operations; 1 s:c;me
ongmahich areas have such approaches “ (ci
?Igmwmat crops were allegedly affected,

d of his Depart-
ion has been requeste n
Whatt a:rttldor(ld) what steps have been tal;?lré h agi
hie. artment to investigate these
i I?)ep yelaserdh 1 m |'
tions? e

HOUSE OF ASSEMBLY

475 TUESDAY, 12

The MINISTER OF AGRICULTURAL DE-
VELOPMENT: sar 1243174

Yes. Dyveselallo,.

{a) The Departmsit of Agricultural Devel-
Opment receives enquiries from persons
from time 1o time regarding alleged her-
bicide damage near main roads and rail-
way lines. These enquiries are sporadic
and originate from herbicide applications
which allegedly pollute plots in the vicin-
ity of a road or railway line.

Complaints were received in 1989 from
the Southern Transvaal in the vicinity of
Klipriver as well as Randfontein, Ger-
miston and from the Jukskei-Broeder-
stroom areas North-west of Johannesburg
of alleged damage by herbicide.

(b) In general it was alleged that vegetable
crops have been affected especially let-
tuce, green beans, chillies and cabbage
crops,

{c) The Department was requested to diag-
nose and monitor,

{d) Competent officials investigated the alle-
gations locally. In the area of the Witwa-
tersrand, the crops of six farmers, identi-
fied by the National Vegetable
Committee, were monitored for a period
of six weeks on a weekly basis. Over this
period no confirmation of hormone her-
bicide damage could be obtained,

Rainwater from the Klipriver area was
analysed during the period August 1989
to March 1990 for the presence of hor-
mone herbicide, All the samples tested
negative.
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o (ii)
INJURED KILLED
January 1991
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INJURED KILLED

® ©

1 SOUTH FIELD

1 BELLVILLE

— CLEVELAND

— PLUMSTEAD

1 WALSLEY

— KLIPTOWN

— REUNION

1 ELANDSFONTEIN
— CROWN

— CROWN

—— ROSSBURGH

— MULDERSVLEI
— STEENBERG

-— MAITLAND

— ELSIES RIVER
RANDFONTEIN
SITUNDU HILLS
— BENONI

6

Statistics from 1 April to 30 June 1990 are not
" available.

@

€)

(a) and (b)

The safety situation on trains varies con
tinually and it is therefore not practicable
to furnish the information as requested by
the Honourable Member. Additional per-
sonne} will, however, be appointed as and
when necessary.

Security personnel are being utilized at
stations and on trains in conjunction with
the SA Police.

Secondary schools: an_.@

204. Mr D J DALLING asked the Mimister of
Education and Training: s~ 23] 39}

(2)

How many secondary schools fall under his

jurisdiction and (b) how many of these schoois
offer Latin as a matriculation course?

B549E

HOUSE OF ASSEMBLY

Lo

The MINISTER OF EDUCATION AND
TRAINING:
Nin:

(a) 501 (1990) petms
(b)  1(1990)

Certain crilmes: sentences
214. Mr L FUCHS asked the Minister of Justice:

For each of the crimes of (a) culpable homi-
cide, (b) assault with intent to do grievous
bodily harm, (¢) common assault and (d) theft,
how many persons (i) were sentenced to (aa} a
fine, (bb) corporal punishment, (cc) imprison-
ment for less than two years, (dd) imprison-
ment for less than 10 years but more than two
years, and (ee) imprisonment for longer than
10 years, and (it} received suspended sen-
tences, in 1989 and 1990, respectively?
frewmsart A4 0 B562E
The MINISTER OF JUsTICE{ S8

The required information is not readily avail-
able in the Department. In an effort to be of

8005
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assistance to the Io:oﬁmc’? Member, the
following information was obtained from the
Central Statistical Services for the period
1 July 1988 to 30 June 1989 and 1 July 1989 to

30 June Gwc”fsm 13

1.

\
-k L
Crimes against the human fitesnd bodily
security of a person (including culpable
homicide, assault with intent to do griev-
ous bodily harm, common assanit and

murder): %
Sentences imposed Numberdf persons
1988/89 1989190

Fine 1 17831 16576
Carporal

punishment 6303 5134
Imprisonment

(Not specified) : 42702 50187
Suspended

sentence : 13189 12762

Theft and related crimes:
Sentences imposed Number of persons
1988/89  1939/90

Fine : 522 616
Corporal

punishment : 11686 11744
Imprisonment

(Not specified) : 57741 58305
Suspended

sentence : 13386 13854

@

the following information was obtained
from the Central Statistical Services:

Period: 1/7/88—30/i6/89  1/7/89—30/6/90

Crimes Persons  Persans
(a) Murder 2 696 4721
(b) Culpable

homicide 3 689 3508
{c) Rape (attempted

rape included) 5 160 990

(d) Assault with in-

tent to do griev-

ous bodily harm 50 188 897
(e) Common assault 41 325 37 438
(f) Theft 83736 85298

The information is not readily available,
because the statistics are no longer kept
separately for each race group.

Each province: convictions

215. Mr L FUCHS asked the Minister of Justice:

1

@

How many persons were convicted of (a)
murder, {b) culpable homicide, (¢) rape,
(d) assault with intent to do grievous
bodily harm, {e) common assault and (f)
theft in each province in 1982 and 1990,
respectively;

how many of the above™pErsons were
members of the (a} White, (b) Coloured,
(c) Indian and (d) Black race group?

sl 27]314) BS63E

The MINISTER OF JUSTICE:
(1) The information is not readily available in

the Department. In an effort to be of
assistance to the Honourable Member,

Strikes: man-days lost

227. Mr A GERBER asked the Minister of
Manpower:{

How many man-days were lost as a result of
strikes in the Repubiic in 1986, 1987, 1988,
1989 and 1990, respectively?

tamsaed 24311} Bsooe

The MINISTER OF MANPOWER:

1986 = 1 308 958
1987 = 5 825 231
1988 =
1989 = 1 238 636
1990 =2 973 921

Note:

The figures for 1989 and 1990 are for the
period 1 November until 31 October of the
following year, while for 1986, 1987 and 1988 it
is for the period 1 January until 31 December.

&=

914 388

Own Affairs:

T

S
Wz

Hormone herbicides

44, Mr P C CRONIE asked the Minister of

Agricultural Development: ("3 Je
(1) Whether it has been brought Shwmw akten-

tion andfor that of his Department that
physiologically active levels of certain
hormone herbicides, the names of which
have been furnished to the Minister’s
Department for the purpose of his reply,
have been found in the air, rain-water and

-
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(4)

.;-
plants in affected arcas; if sa, what are the
names of these herbirides;

whether he will comment on a claim made
by a Dr Louis van Dyk in a paper
delivered at a national weed science con-
ference in Febmary 1990 that hormone
herbicides were the primary cause of
vegetable problems experienced in Natal;
if not, why™not; if so, what are his
comments;

whether any research has been under-
taken into whether hormone herbicides
are the primary cause of the vegetable
problems experienced in Natal; if not,
why not; if so, (a) what research, (b) at
what cost to date and (c) with what
results;

whether any research in this regard is-
being envisaged for the future; if not, why
not; if so, what are the relevant details?

BS580E
The MINISTER OF AGRICULTURAL DE-
VELOPMENT:
(1) Yes;

@

&)

(i) 2,4-D, dicamba, MCPA and triclo-
pyr were found in rain samples;

(ii) 2,4-D were found in plant samples;
and

(iii) 2,4-D, MCPA and dicamba were
found in air samples.

Dr Van Dyk delivered a paper titled
“Phenoxy-herbicide Residues in the At-
mosphere™ at the combined congress of
the SA Society for Crop Protection, the
Southern African Weed Science and the
Soil Science Society of Southern Africa
on 20 January 1989. Because a court case
was pending his paper was not published
but the Farmers Weekly of February 10,
1989 published a brief extract. Dr Van
Dyk made no claim that hormone herbi-
cide contamination was the primary cause
for alleged vegetable problems in Natal.

Yes;
{a) {i) Monitoring of hormone herbi-

cides in rain in Natal and Trans-
vaal.

HOUSE OF ASSEMBLY
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1
(ii) Monitoring of air for hormone
herbicides in both NMNatal and
Transvaal.

iil) Monitoring plant samples for
hormone herbicide residue.

(iv) Compasison of physical and

chemical properties of hormone

herbicide formulations.

\

g

Ability of adjuvants to reduce
water evaporation from spray
droplets.

(vi) Ability of adjuvants to decrease
secondary vapour drift of hor-
mone herbictdes.

Determination of 2,4-D in plant
material.

(vii
(viii) Development of an immuno-
assay technique for quantifying
hormone herbicides in various
matrixes.

(ix) Correlation of plant symptoms
with hormone herbicide content.

(x

St

Monitoring of air and rain in
Natal and Transvaal for pollut-
ants other than hormone herbi-
cides.

(xi) The effect of temperature stresses
and 2,4-D dimethyl-amine on the
tomato cultivar Florade.

(xii} The economic effect of hormone
herbicides in rain on vegetables.

(xdii} Optimization of lettuce produc-

tion in the Tala Valley.

Interaction between 2,4-D in
vapour, dew and rain and the
incidence of diseases on suscep-
tible field crops.

(xiv)

(xv) Analysis of soil and plant sam-
ples from the Tala Valley for

nutrients and other elements.

(b) The cost of the research to date is
about R2 million.

(c) The results are voluminous. Final
computations and evaluations are be-
ing made. An open conference where
all the results will be made available
and discussed is scheduled for 3 June
1991 at Cedara College of Agriculture.

805
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{(4) Research is still going on. The continua-

tion of research will be considered at and
after the above-mentioned conference.

Pongela; hermone herbicides

45. Mr P C CRONJE asked the Minister of

Agricuitural Development:

(1) Whether it has been brought to his o:-/fr
tion and/or that of his Department :E%

(2) whether he will comment on a report

(4) whether the agrochemicals industry has

)

~

(5) whether he has research results proving

research conducted by the Plant Protec-

tion Research Institute showed that sev- N
eral hormone herbicides were found 3@4
ularly in rain-water in Pongola; N

The MINISTER OF AGRICULTURAL DBg-
VELOPMENT:

(1)

)

-~

submitted in 1990 by a person working for W/
&

the Sonth African Society for Plant Pa-
thotogy to the effect that the so-called
Tala Valley vegetable syndrome oceurred
all over Natal, including Pongola; if not,
why not; if so, what are his comments;

whether he or his Department has evi-
dence that the problems experienced by
farmers in the Tala Valley are caused by a
factor other than hormone herbicides; if
s0, what evidence;

intimated that it will sue the responsible
Minister if hormone herbicides were
banned in Natal or the rest of South ]
Africa; if so, what are the relevant details;

that hormone herbicides in vapour or
solution form can cause damage to vege-
table crops; if so, what is the nature of
these results?

B381E

Yes; Only 2,4-D and MCPA residues
were found by the Plant Protection Re-
search Institute in Pongola rain-water
samples. Out of a total of 48 rain-water
samples collected in the 1989/90 season,
one contained MCPA (1989-10-20) and
two 2,4-D (1989-10-31 angl 1989-11-04)
which amounts to 6% of the total number
which is only sporadic.

(2) No;No report by a person working for the
South African Society for Plant Pathology
was received.

(3) Yes; Resulis of experiments which have
not been fully concluded will be made
available at the open conference sched-
uled for 3 June 1991,

(4) No.

(5) Yes; The research results will be made
available at the open conference sched-
uled for 3 June 1991.

y Schools: amounts spent
50. Mr R M BURROWS asked the ister of
Education and Cuiture:
What total amounts were spent o school

textbooks, (b) library books, (c) hostel accom-
modation subsidies, (d) pupil transport subsi-
dies, () school audio-visual equipment, (f)
school buildings, (g) stationery and {h) school
furniture in the 1990-91 financial year at schools
falling under his Department?

llansach 213{9( Be2oE

The MINISTER OF EDUCATION AND CUL-
TURE:

(a), (b), (c), (d), (&), (), (g) and (h) Informa-

tion niot yet available.

HOUSE OF ASSEMBLY

o




5
L
-4

3

X
Potatoes have
simply not
been up to par:
recently. As a
resuit of
plummeting
sales, the
Potato
Commodity
Organlsation :
has formally
requested the
re~-introduction
of compulsory
potato inspec-
tion.

e 232

he days of finding
blemished, mal-
formed and dis-
eased potatoes in
the pocket may soon be
over. Consurer resis-
tance to unacceptable
potatoes has caused
sales to plummet.
Producers from the
Potato Commodity Or-
ganisation publicly re-
cognised at their annual
Potato Congress recent-
ly that “the image of the

potato” has suffered ~

among consumers.

Inspection

“1f we continue to
cheat the consumer, we
will simply be cheating
ourselves in the long
term,” was the oft-re-
peated sentiment during
the congress.

“Apparently potato

growers are not yet ma-
ture enough to market
without inspection,” said
Johan Minnaar, chair-
man of the Potato
Board.

The Potato Commodi-

ty Organisation has for-
mally requested the re-
introduction of compui-
sory potato inspection
and the Potato Board is
looking into the practi-
calities of undertaking
the task.
- The potato farmers
will foot the bill if in-
spection is reinstated,
which will lead to a
slight rise in potato
prices.

Until 1987, compulsory
quality inspection of po-
tatoes was the duty of

- the Department of Agri-
- culture until the combi-

nation of a cash short-

-spected and classed,

Spuds : the chips are
DVes |

\\ay

age and the Govern-
ment's pelicy of
deregulation led to the
phasing out of the sys-
tem. Now inspections
take place only at the
request of producers.

Even the Potato Com-
modity Organisation’s
magazine “Chips”, refers
to “the reckless manner
in which potatoes are
crammed into pockets —
medinms among large,
second grade among
first — and a wide as-
sortment of inadmiss-
ables.

“The sale of products
with concealed defects is
prohibited by law. Many
of our potate growers
are fortunate that the
relevant Act is not easily
applied to the sale of
low-cost items,” added
the editorial.

Hopefully, in future it
will not be up to exclu-
sive food stores to in-
spect and pack potatoes
properly — at a high

price.

Worthwhile

Rather, potato pro-
ducers should follow the
German example. Not
only is each potato in-
but
the potatoes are packed
and labelled aecording
to intended uses such as
mashed, chipped or
roasted.

If this level of sophis-
tication is achieved, then
all the self-flagellation
by our local potato pro-
ducers will have been
worthwhile. And the
slightly higher price per
kilogram might be
worth paying.

JUSTINE NOFAL

Goodbye Mr Rotten Chips . . . poor quality potatoes must go.

I
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“Call 1o privatise
>all 10 priv %
_fresh produc
#54" GERALD REILLY
PRETORIA —The country’s-mul-
tiq;iillion-rand fresh prodice in-
dustry: should be deregulated and

privatised, 3.10&%W, [P Yacom-
mends, " (3)\!%%*
The Huingl Sciences esearch

.Couicil’s investigation into .the
operation -of the fresh produce
“markets  could bring major
changes for producers, market
;{igencies‘ and buyers. .

" “Opening .a_conference on the

JISRC’s report yesterday, Agricul-

“tite Minister Kraai van. Niekerk
said, another.. significant - recom-
‘mendation was that market.man-
agement’s responsibilitiesfshould

TR B

'shigt from a_relatively. big in- .

}toly‘,am‘ent in market activities to
“one of property, mapagement.
. The current 5% ad valorem
Mepminission - on’ Eross turnover
‘ ought, therefore, to fall away.
- This would mean the cofhmis-
gion for fresh produce -markets
.would have to be closely scrutin-

".ised and might havé to e phiased

out, Van Niekerk said. "
» Most problems in the industry

centred on the lack’ of clear divi- -

.sion between the fasks and re-

psponsibilities of market manage-

-ment and market agencies... -
;;ia@gaq_Niekerk said in. terms. of

the; recommendations, existing

pmarket agencies could ,sexpand
"their activities to act as, wholesal-

' ers, brokers and pat:kers;} .

——
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changes
likélyn "
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‘Cunsumer Repo ter

Fresh produce market-
ing could hecome more
decentralised and guided
according to economic
forces if Human Sciences
Research . Council
(HSRC) recommenda-
tions are implemented.

Apgriculture Minister
Kraai van Niekerk ap-
proved the recommenda-
tions after an investiga-
tion into the marketing
of fresh vegetables and
fruit.

- The mvest:gatlon fo-

.cused on the redivision
- between market man-

agements and agents of
tasks and responsibili-
{ies. Market manage-
ment activities should be

-reduced and market

agencies’ tasks extended,
according to the recom-
mendations,

Leglslatlon

The Minister said Par—
liament would consider
legislation to implement
recommendations that
the. Commission for
Fresh Produce Markeis
be repealed and that
control over market
agents be transferred to

- a statutory board.

“The repeal of the
Comimission for Fresh
Produce Markets Act, to-
gether with the imple-
mentation of the recom-
mendations of the HSRC
report, will result in the
moving away from a
strong centrally guided

- fresh produce marketing

sysiem to.a more decen-
tralised system,” Mr v;m
Niekerk said. i

Fresh produce, u%@r
kets would have t -
nise and manage t};én
selves according tbéthe
economic forces and

needs of their immediate '

environment. Thig fias

advantages foripro-

ducers and .copsumers
and promotes free mar-
ket prineiples, he added.

R -5



i Potato shortage'-

) now seems likely"

A POTATO shortage is
expectéd soop because of
the drought@ wes -

Natmnal otato”Mar-
‘ketmg . Organisation
chairman Danie Claassen
‘yesterday said potato
farmers were facing the
'same crisis a other
;‘;‘:‘farmers ST ﬁL?]S?,[ L
‘He §aid potato crops in
‘ the Free State had lower
‘yields because of heat
f damage — Sapa. -

l




Drought: Veggie prices.

tart to hit
, to, h
Thie ‘Arg %r‘";a ndent
JOHANNESBURG. — Vegeta-
ble prices — esgecially those
of lettuce and beans — are
soaring as the first effects of

the drought begin filtering

through. ‘ ‘

The shortage has already af-
fected supermarkets and fruit
and vegetable stores and prices
are rising steadily.

A spokesman at City Deep.

market said this weekend there
was a severe shortage of let-
tuce and beans.

‘Other softer vegetables were
also rising in price,

Agent sources said the short-
ages of lettuce and bheans was

J

the roof 85

i \"-‘; !
expected to last until the end
of March.

Prices almost doubled last
week, with-one box of lettuce
selling at R18 instead of th
usual Rig, "

A “banana box” of lettuce
normally sells between R6 and
R15 depending on the quality.

A 5kg box of beans,snormally
costing between R5 and RS,
sold for between R‘Jr7 and R25 a
box last week. "

Tomatoes are also in short
supply because of the heat. But
prices are expected to come
;iown because the demand is
oW,




sgétable pnces — espec1a1
lettuce.and beans. ~- are soaf-|

drought. begin to reveal thenj-

| “selves to consumers.

Shortages have alréady fil-
'tered throuigh to supermarkets
“d:*frult and vegetable store
jFices are rising steadily,.{
okésman at the City Dee
't sald there was a severg

the; two crops was ey-
4to 't until the end**
nt .




[Drought pushes yp
city vegetable (ﬁrlé’é? ha-.

e i !
Staff Reporter " gueerg, especially Ceres farmers, had
. LT iverting their produce to these '
VEGETABLE prices in'Cdpe Town been diver
have increased significantly in the - Markets. The shortage at home had ;
past week. . ‘ caused the potato price hike,

The inland drought has hit the local Similarly, Mr De Goede said, the f
price of tomatoes and potatoes as the drought in the Transvaal had pio-
local farmers have turned to supply- . vided some local tomatq-growex'-s with
ing northern markets where thereisa the opportunity of selling their pro-
drought-related shortage. - - duce ‘on horthern markets. Conse- :
Three weeks sgo at the Epping mar- quently the price of 4 tray of tomatoes !
ket a 10kg pocket of potatoes was R6. at the Epping market had risen by 32.
Now it's is R11, . .  The price of green beans jumped
Mr Deon de Goede, deputy director from R1210R16 a 10kg pocket. English
of markets at Epping, said. that the cucumbers, which normally sell for
drought in the Free State had resulted - R12 a hox, are now R15 andithe price
in. an under-supply of potatoes to up- of individua} cauliflowers’has risen by
[ country markets and that local pro- 20c. :

P '—-—_.______'_




otato price soars
drought bite (%

T
By.John Miller - S‘ﬂcﬂ, . Mr deJager said the winter

The sldp chip, aléng with mash ~ vaal, which was under irriga-
| and roast potatges, could soon tion, was'expected next month
, become a luxury if the spud and the main crop in Septem-

shortage continues., . ber. o \
‘Gerry de ‘Jager,” commodity This crop was expected to be

marnager for the Potato Board, the same as the previous season

said yesterday he expected — roughly 25 million pockets.

prices to remain high until at ~ However, this would depend on
least the rainy season in Octo-  frost in the region.
ber/November. . “Unforfunately for consum-
Mr de Jager said some green- €IS who want a good-quality po-
. grocers were now: charging up tato, they will have to pay for it
. to R30 a pocket; compared with ~ as the drought has.affected
the R3-R5 paid-six months.ago. quality,” he said.
He said sumfiier suppliers to While bangers and the tradi-
the PWYV area ‘from the eastern  tional Sunday roast may have
. Transvaal and Free State had to be served without potatoes,
had their erops cut’'in certain there is good news for the pota-
- ¢ases byup'tohalf.- to crisp fans, as both major
| - The eastern Transvaal this manufacturers rely largely on
K season delivered 16million contractors and are not depen-
pockets, compared with 19 mil- dent on the market. '
| Tion last year; the eastern Free For the same reaon, major
State wa$' down. to 12mnillion  fast-food outlets will also not be
pockets (19 million last season); affected and will also not put up
. and the western Free State prices for their chips, but cor-
could produce only 10 million ner-cafe owners will have to in-
- pockets (23 million). . crease prices.

crop from the northern’ Trans- |




PAT CANDIDO and
HENRIETTE GELDENHUYS
Stafl Reporters:

THE drought "has’ pushed the
price of the humble spud mto
- the delicacy price bracket.

Potato prices in the Western.
Cape have doubled’since
March, have tripled since Feb-
ruary and will probably contin-
ue to rise because of the
drought in the Free State,

In the Eastern Cape retail
prices’of ‘potatoes have sky-
rocketed to R350 a kilogram
and some Port Elizabeth shops
are charging R22,99 a pocket.
The normal price of hetween
R9 and R10 a pocket shot up to
R16 a pocket last week and has
continued rising.

Epping Market deputy dlrec-
tor Mr Deon de Goede said the
wholesale price of a 10kg pock-
et of class 1 potaices was be-

- tween R4,50 and R7 in the first
week of February, R10 {o R12
in the first week of March, R10

to. R14 in the first week of
+April and betweel; R16,50 and
R19,80 this week. " .5 - ...

- Thistwould.. makeéuthe retil

4

[+

i|. pocket;she said. v nsen

i -price ibetween' R21and R24‘a -

A e e et o
s Innsupermarketsteonsumers

fDrouguht shbo'ts
up potato

UE(:FET

I‘l

would pay ahout RZ,
for a kilogram.
Soaring prices would stabi-

0 to R2 80

lise only in August because of

the drought, Mr De Goede said.

Potatoes from Ceres and the
Sandveld were normally aug-
mented by suthes from the
Free State at this time of the
year but this was impossible
because of the drought. .

At a meeting in Kroonstad
last week, Free State farmers
disclosed they were producing
20 million fewer pockets than
last year.

Port Elizabeth municipal
market director Mr Johan Kru-
ger said 70 percent of of the
city's potatoes’ came from the

- Gamtoos Valley, where farm-

ers would harvest only in about
three weeks’ time and Free
State farmers were harvesting
only about a thu‘d of their nor-
mal crop.

And for those who like fish
with their chips, there is anoth-

. er- blow. The pnce -of fish has

also rocketed in the Rastern
Cape because of & shortage.
Red fish is selling for R7,95 a
kilogram, hake fillets for R9,95,

-cob fillets for. R16,35, large

soles for R23,50 and,haddock

 for .B8,75 — g general r1se of

about 20 percent’
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Potato price" soars
80% as dlgoug bltes

T 32<142 starr Reporter

THE price of potatoes has rocketed by as much as
80‘73 since the mid-March drought the Potato Board
saf :

Spokesman for the board Mr Gerrle van J aarsveld
said yesterday that the average market price for

medium class 1 potatoes was R15,38 a 10kg pocket. | '

Supermarkets and vendors are selling potatoes
for between R20 and R26 a pocket.

Commenting on whether consumers were- bemg
exploited by retailers, he said: “Ifthe retail price is
not consistent with the market price, we would have
objections to that.”

Mr Van Jaarsveld d1d not expeet the selimg price
of potatoes to decrease for the next six weeks.




e

Drought profiteering is
the latest blow for hard.’
pressed consumers al-
ready facing high food
prices. " .

‘While there have been gen-
uine cost-increases as a result
of drought-related market
shortages, consumer groups
are concerned that the farm-
ers’ dilemma could be used
by unscrupulous businessmen.

They point to potato prices
as a case in point. Despite a
surplus at local markets,

increase in recent months.
Inquiries by The Star re-
vealed that, in at least one

instance, the price rose by

more than 100 percent from
the produece market to the
store Shelves. =

.Potato Board general man-
ager Jerry van Vuuren said a
survey had 'shown a retail
price high for potatoes last
Friday of R37,90 for'10ke.

This compared with a highof - A
Board, there is still a surplus

R17,61 for a 10kg pocket of’

By Paula Fray 1@ 2
Consumer.Rep <

- Fresh Produce Market,

)

average elass-1 meditin-sized
potatoes at the National

Potatoes, explained Mr van
Vuuren, were mostly grown
under irrigation, The only

~.dryland. potato-growing areas
were in the Free State, but

the ‘effect of the smaller crop

- would be offset by other
- areas coming into production.

Therefore, the lack of rain
should not have a big effect
on supplies and the price,

Last Friday; the average
market price for class-1, me-
dium potatoes in 10kg bags

. was R17,61 in Johannesburg,

R16,67 in Pretoria, R15,95 in

there has been a steady price : ' Durban, R15,49 in Cape Town,

R14,05 in Port Elizabeth and
R13,28 in Bloemfontein. -

The board checks retail
prices but has no powers to
act on unreasonable in-
creaseg.

A survey last week re-
vealed potato prices in the
stores ranged from an exorbi-
‘tant R3,79/kg (R37,90 for
10kg) to a reasonable
R1,86/kg (R18,60 for 10 kg).

According to the Potato

ers climb aboard

bandwagon,

of potatoes. On Friday last
week, 108 000 pockets of pota-
toes were put up for sale in
Johannesburg — of which
only 43 000 were sold.

" Consumer Union chairman
Lillibeth Moolman said
prices were already high at
market leyel despite suffi-
cient demand for the product.

Mrs Moolman said it was
worthwhile buying potatoes
in bulk during winter.

The Potato Board agreed:
“Tf we can give any advice to
consumers, then it would be
to buy a full pocket of pota-
toes. The consumer can aiso
buy at the National Fresh
Produce Markets and pay the
normal price of the day.”

At least one Johanneshurg‘
consumer, angry at high re-
tail cost for potatoes, intends
starting a petition against ex-
orbitant food prices.

Ada Mandelstam said that
while Middelburg farmers
were being paid about R7 for
a 10kg bag of potatoes, some
retailers were charging be-
tween R22 and R25 a pocket
in Johannesburg, “I've had
enough,
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Potato prices high despite glut

 Pretoria Correspondent (L 1¥Q%) In Pretoria 71000 pockets
o e were available, of which
Despite a glut of potatoes on 44000 were unsold.
South Africa’s National Fresh .
Produce” Markets, each 10kg ,\j Pockets of Class 1 Medium
* pocket of Class 1 Medium po- o potatoes fetched the most at
 Ratoes is stiil selling at be- - CItY Deep — R15,36 a pocket.
tween R13,05 and R15,36.. N\g Bloemfontein recorded the
¢ Only two months ago pota- lowest return on this class of

" toes were selling at between a) potato, at R13,05 a pocket. ‘
‘ E,'I,Exﬂ and R12 a pocket. . © 7 gT Asked why prices were high |

“i "Pdtato Board general,man considering the amount of po-
“ager Gerrle van Vurren yes- |\ tatoes available, Mr van
" terday said a massiv, 568000 vuuren said prices weré, in
“pockets had reached the mar- “Afact, on the decrease.

Crhbwdhnet

ets in South Africa. qarsa v The drought was not af-

-+ Altogether, 141000 pockets fecting potato supplies, as po-
were .avallable @t City Deep. ftatoes were grown in many
At the end of the day, 97000 areas and production was
were left. staggered, he added.
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agriculture, so

they don’t

insistonit. .-
They can raise -
their voices and

create the
demand.

-MARIKA

SBOROS
reports.

-

OU dor’t have to wmw&amos m_wwun.‘_‘..‘

, - with your fruit and vegetables, *

Umg>ZU . Educated consumers can demand

Most. - tarnenis organically grown produce if they '

consumersare - - m%n_ﬁ have the time or inclination to grow”

. ¥ their own, I

x:m"ﬂm_ re wﬁ ﬁrm_  Organic agriculture is still marginal in’

. ealth an “ " " South Africa, mostly because of ignorance,t

| environmental ~ “.: ¢ says Har Bjan, owner of a Yeoville health™
. benefits of foodshop. " e

organic " health and environmental benefits of or-

- ganic agriculture, so they don't insist ™
on it,”-says Har Bjan. ' v
" His shop stocks mere produce than
he can sell. T
And while organic produce has a
reputation for being expensive, in re-
ality this is undeserved. At current
prices, much of Har Bjan’s organic.
produce is cheaper than supermar-
e .anm-. . - . . .
* - And if you compare apples with.

- apples, quality-wise his product is su-
perior, he says. Even after the car- .
rots and the lettuce go soft, a little
cold water firms them up and they
still have all the benefits with none
of the disadvantages of chemically

- grown food. ;

©  “] wonder what is going to stop
people from raping and plundering
this earth. We all pay the price,” Har Bjan
says. : ]

Organic farmer Phina Milner uses her .
own earthworm humus to produce organic.
fertiliser to grow vegetables on a farm
15 km outside Brits.

Her rows of 10 000 spinach and 20 000 let-
tuces and cabbages are interplanted with

. -. garlic and onions “to prevent gogga attacks

* without using any poisons whatsocever”. ;

Ms Milner hopes to market her produce

-
oo

ST 236 ,_H

I goods

v,

ating

[N

to supermarkets at no
surner.

-chemieals, but “the middle man is greedy”.

‘1 wonder what is going to
stop people from raping
and plundering this
earth. We all pay
price.’

Health shop owner

- growth”. Amino acids are produced so fast,

says Ms Milner, that the plant cannot con-

vert it into protein fast enough. These loose

acids are food for insects. :
The more food there is available on a
plant, the more “goggas” you get. The walls

of the plant become thinner and more sus- .

ceptible to disease and fungal attacks.
“You can’t grow food chemiecally without

poisons to control the insects,” she says.
When food is grown organically, the

i She would be happier to produce the
cheaper than produce grown with

the

- "' plant WSS what food it needs to grow. Met-
:m..nom» to the con- -~ abolically it is healthier and stronger, with

more resistance to insect and sickness at-
tacks, ‘
Ms Milner would like to see all vegeta-

- . ble and fruit farmers converting to organic:*’
' “The. Cancer Association is always tell-,
‘ing people to eat more fruit and veggies,™
“-but what's the use if the food is grown in
‘nutrient deficient soil with chemical ferti-
w3 lisers and poisons?” she asks. ’
“Consumers are unaware of the many “!" When chemical fertilisers are used, the
#“plant goes into a “state of unnatural

; methods.

“I can prove that if they stop using poi-
sons, they wor’t lose money.” . e

*  But Bill Smit, technical manager of a

', company . that manufactures garden-care .

- products, says pesticides are safe depend- .,
- ing on how they are used. - _

. - *“Unfortunately we cannot rely
solely on the natural rules of balance
in pafure as a basis for plant protec-

© tion. Chemical protection offers a
proven, reliable solution — if cor-
rectly applied,” Mr Smit says.

Products recommended for use on
edible erops always stipulate the safe
waiting period to be followed be-

. tween product application and har-

. vesting, to eliminate the risk of unde-

. sirable toxic residue. -
© “Pesticides must necessarily con-
tain ‘toxic substance’, be they natural
or chemical, to kill undesirable in-
sects and control plant disease or
weeds,” he says.

Pesticide manufacturerers spend|
millions of rands researching and de--
veloping products capable of control-

_ling problem areas while posing the least
possible threat to the environment.

All pest control products sold in South
Africa are required by law to be registered
with the Department of Agriculture and
are also screened by the Department of
‘Health. :

.. Registration is granted only once exten- .
sive frials have proved that the product is

. effective for controlling specific insects or

disease, and that it is safe when used ac-

cording to instructions, Mr Smit says.




. ~v By mcz_om RIDER. - R
A SNACK naEunFc ‘was recently nomnmmn a umu.
mit from both the Potato Board ‘and the Depart- -
ment ‘of- .Pm_._n_-z_:.n to import cheap, EE__Q

potatoes —-at "a time when local potato. prices

had. -.anwmﬂma mun EE-:@ had plunged- 3 an m=-
:En nes... .

Mr Arvid Smeédsrud, E.an_:.oEm:_n 25 Emﬂ.
ning manager for i_:n—.nm Foods, said yesterday
that until about three weeks ago potato qualily,
was “shocking” and prices were ===-.mm__w:nm=w
high because of the E..Emw 7

facturing some of our most popular brands —
Eemm which required good potatoes.

-“Willards applied for a permit to import top
p:»_:@ potatoes which could be landed from the
.United States at half what we were paying at the
:‘local markets — R10;50 instead of K20 per pock-

et — . and we were -.am.-maa "

-. Mr Smedsrud said: ‘“When we made the scc_--
nuﬂou the board ‘maintained that there. were
‘enouigh E:w_amm and accused us of not waiting’
to pay market prices;despite our being prepared
- to w.@ _Eun-.mnm of Sum of local potatoes for our

of g

“We need superior .:..-.mu:a‘ potatoes for "cer-
ﬁmE lines, which we’vé had :to suspend, -and
in 've —em» .more zum: R2: E-:—ou =:.o=m= that. -

“«Last year the Hoﬁmno Board' nmn-_nmn Ewuuenw.
et size m-..:u 15kg to 10kg without decreasing the

price ... they don’t nu-.n_mc,n the overburdened

consumer,” he said.

Mr Mike de Villiers, Potato H..E.._ spokesman,
m—n wmm_,.munww thé. eonn:a ipm refused because if

;:E.o_.m _m a E_mneunmﬁ_e: with the public that

" we:increase ‘prices. We operate on the E.En.c_a_
a». mﬂuu_%.mn.m..mmﬁmun ” he said.

- _.eﬁ_ou Eo—.n is an onaomm. E:wno _E._aam w_:?
Enﬂaw:w E.S. »

But he e_m_Bma that when the muwnw company
made its application a month ago only about 50%
of the potate produce was being sold — at E—
astounding R21 per waaron

innuiw-_m _ESS n:»—:nw E_m _Ew..oqn.u EE
average prices on all classes had. .m_.ouuﬂa fo
R11,50 per 10kg u.-awmw by uam»aasw

v




-

L
il

DROUGH 1 wviolence
and economic woes had swelled
the number of families seeking
food aid from Operation Hunger,
executive director Ina Perlman
said in her report for the
financial year.

Mounting demands for relief aid
had forced the organisation to re-
verse its principle of independence
and accept financial assistance from
government, Perlman said.

ger relief programme, Operation
Hunger had received Rilm “after a
five-month battle”.

Perlman said a steady slide in the
economy, increasing unemployment,
retrenchments on the mines, violence
and the return to rural areas of
people fleeing warfare had swelled
numbers seeking assistance.

41t {s worse, much, much worse
than we anticipated,” she said.

Under government’s R220m hun-

51N 2LHdUIST 1BQ0T5
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“Field trips arg-joutneys of dis
ery into previously uncharted depths
of misery, human suffering and
want.”

Perlman sai¢ the organisation
would have to halve its rations in
September, knowing this would af-
fect more than 2-millien people.

In the northern Transvaal, which
has been devastated by drought,
269 000 people were receiving food
aid. “Prospects are frightening,” re-
gionai director Johann Rissik said in
his report.

Rissik expected an increase of be-
tween 20% and 60% in numbers seek-
ing relief from Operation Hunger.

The organisation was feeding
950 000 in the Free State, 350 000 in
the eastern Cape and Border region
and 102 000 in the western Cape.

In Transkei, Operation Hunger was
feeding 70 000 children at 350 schools
and creches. ) .

About 60000 people threatened
with starvation were waiting to be
placed in feeding schemes in the east-
ern Cape and Border, said regional
director Glynis Baer.

. The drought had also affected
vegetable-growing schemes started
by the organisation in Hammans-
kraal, Mafikeng, Rustenburg and the
Free State. »

Deputy director for relief and de-
velopment Mpho Mashinini said that
of the larpe-scale agricultural
schemes started a year ago, only
1000 farmers in KwaZulu had a
chance of yielding 30% of their
harvest.

7t is no longer a case of part-
intervention. A}l intervention must
now be 100%,” he said.

Perlman said: “Central to all our
thinking these past 12 months has
been that hugely increased relief
must be linked to long-term develop-
ment.” — Sapa.

PRETORIA — Lack of development
finance and an urbanisation strategy
were two barriers in the way of solv-
ing the problem of an adequate public
transport system in the PWV, TPA
MEC for roads Ahmed Arbee said
yesterday.

He said a public transport study by
a consortium appointed in 1990 by the
TPA was on course and more than
200 problem areas had been identi-
fied. Among them were the poor qual-
ity of public transport services and
facilities, lack of co-ordination, un-
planned development, and the fact
that only certain public transport
modes received subsidies.

Arbee said the challenge facing
transport planners in the PWV area
was to provide public transport for a
population of 12,8-million people in
an urbanised area of 210 000 hectares
by the end of the century.

The population of the PWV in-
creased from 7-million in 1985 to 9-
miilion in 1991. A projected rate of
increase of 3,8% a year would in-
crease it to 12,8-million by 2000.

Provision would, therefore, have to
be made for an increase in the trans-
port requirements of 3,8-million peo-
ple over the next eight years.

“The picture looks bleak if all the
associated social costs are taken into
account.” Arbee said it was impor-
tant to acknowledge transport was as

Public transpo
facing many

revamp

allenges
' B

L9}
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legitimate a need as educétion, hous-
ing and health.

Currently only about 51% of the
increase in the worker population
could be absorbed by both the formal
and informal economies. Close analy-
sis revealed only 5% were absorbed
by the formal sector.

The absorption rate of the formal
econorny was likely to steer trans-
port even more in favour of public
transport in future. The study showed
this trend would be supported by de+
creasing per capita incomes in the
PWV area, Arbee said. ‘ '

He said the PWV economy could
not absorb the work-going population
increase of 3,9% a year since 1985.

In addition to the 333000 people
without work in 1985, 417 000 workers
had since become unemployed, the
study showed,

The limited capacity of the infor-
mai sector had also been stretched by
ahout 673 000 workers finding a liveli-
hood within it.

Arbee said 82% of all commuters '

in the low income group used public
transport.

More than 250 representatives of
interest groups were invited to the
consortium’s first series of group dis-
cussions, aimed at pinpeinting trans-
port problems. A further series of
meetings was planned for October.

Fruit and greens
e d R1,51 %?n
&

Y HARTLEQ
SA FARMERS sold Z million

tons of fruit and vegetables worth
R1,51bn at 15 markets across the
country in 1991, producer repre-
sentative Philé van Zyl said at the
SA Agricultural Union fresh
produce conference yesterday.

This represented an increase in
volume of 1,65% a year.

About 20 000 producers traded
at fresh produce markets, gener-
ating about 17-:1;?illion “ﬁ;
actions a year p{ui 2 ﬁz

Producers vﬁn‘ted fresh pro-
duce markets “in every centre”
and existing markets expanded.

Johannesburg City Council in-
formal trading chief officer Din-
kie Pillay told delegates the infor-
mal sector accounted for 15% of
GDP and employed about 35% of
the labour force.  25]

Phile said the informal sector
provided significant opportunities
which could be exploited by busi-
ness and farmers.

Meanwhile, the Milk Producers’
Organisation decided at its anoual
meeting in Port Elizabeth yester-
day that the industry needed se-
lective deregulation.

MPO chairman Boy Blacken-
berg said a working committee
had been established to investi-
gate the long-term effects of de-
regulating the industry.
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SHOP Z5EHE price of fresh vege- A bag of eight cabbages cost  Vereenigi i i i
¥ ging. Prices ¥ilo-  of the product were considered.
AROUND 7§ tables is becoming hard RS at the market (about 63¢  gram at nm—.nn m=wmwmhwww2 wwuwm_. says m%mm” hawkers
Vegetables are = to digest for most con- each). At Pick 'n Pay the same  chains were higher than at local ~ play an important role in
2 sumers, making it more  Slze¢ cabbages were sold for 8¢ roarkets. today's fruit and vegetable
wmb_n__<. important than ever to shop  While hawkers sold them for Potatoes were 40 percent market .
Umnoa._zm around for nature's bounty. M_rw: mmwuwmuhnws..ﬂ —u_mpw S_M..Em higher; tomatoes 86 percent;  “Even though their prices per
luxury items, Fresh vegetables now coston  oasg BldZ, Wl e A e  Cnlons 197 percent; bananas  kilo are somctimes ey TV
beyond the average 80 percent more than ; 63 percent; granges 221 percedt.  up, it is still convenient for ped-
& ag. Not bad going for vendors . - " :
reach of they did last year. \ W- —a—m 1L *who have no overheads! 3 Oom._n:. executive director wwm ﬁwjum along Em,whn.unnﬁ to
h N an Cronje says it is impos- able to see something they
ordinary A Trends survey shows the In general, we found it much  gihle to anEwm the E.mn% S want and then buy it,” he says.

people. Even
those

importance of comparing prices
to benefit from low prices, be
they from street vendors, the

cheaper to buy some vegeta-
hles, such as spinach, onions,
broceoli and cauliftower from

all fresh produce to market
prices due to repackaging and
because size and classification

Consumers are warned that
only bulk buying is allowed at
the markets and stockpiling

street-side supermarkets or the fresh pro-  the market, rather than from  are gften omitted. i
felk fresh vegetables is not often
vendors m_.mS aa_”mpﬂ”“sh. ¢ of _~ - @Mw umm.ﬂ or the wﬂawﬁ”. 9 E_,mw_s%mmwmmﬂmﬂ Bgmm. wise, mmnmmam__wﬁmgnn
umpi ag of large pota- recent survey done e er Malcolm Baxter says al- " es Rous
.T:omu.ﬂmamn € toes, selling for R18 at Ew Jo-  Consumer Couneil mweﬂmwnwm. though he is in favour am Teg- mnm.wﬂnmaumwﬁmﬁﬁ% wﬁ_w to-
hannesburg fresh produce mar-  certain fruits and vegetables ular checks on fresh produce b
band i gether once a month and buy
andwagon. ket, was priced at R2199 at  cost 40percent to 221 percent w_mmﬁ. people have to comparé  gdirectly from the market to
ZINGISA Pick 'n Pay in Rosebank. A  more at supermarkets than at ke with like to know what is  pepefit from the cheaper prices.
MKHUMA re- packet of the same bran localfresh produco markets. - cosaper “Consumers should also look
welgalng abou g soid lor The council looked at pri i - -
orts. ; K prices Baxter says the councii sur-  out for farmer markets
P R4,50 on the streets. This means  of fresh produce in supermar-  vey is meaningless because it ls  where farmers bring their pro-

s costly bounty <=

duce to specifie areas and sell

the hawker is making R22.50 « kets in Pretoria, Cape Town, ° ‘not:clear if other attributes
directly to the public”, he says.

- from the same bag of potatoes. Durban, Eamﬂmonmm:,u mwn mwmnﬁw as gradé, size and variety
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Veg prices set

for 1007%

ARl JACOBSON
and CLARE BISSEKER

VEGETABLE prices are set to double
in 1992, with the prices for.the eight
montha to August already up blv 85%,

This is revealed in the szt released
producer price inflatlon figures for
August, which give a detailed break-
down of increases in the distribytion
chain between the producer and the
consumer. L

High producer prices of agricultural
produce as a result of the drought
affected the producer ?prlee index
(PPI), which rose by 9,5% in August,

From July and August the largest
coniribution to that figure was from
vegetables, which increased by
13,36%. )

Fi'glt prices followed closely, rising

The producer price of unprocessed
grain rose by 7,76%, but meat prices
rose by only two percent,

Nedbank chief economist Mr Ted
Qsborn sald yesterday that the pro-
ducer price increases of unprocessed
agricultural foods were the “main de-
terminant” of food price Inflation.

According to Ms Marty Grobbelaar,

B
I'ISC

o{qz :
assistan eﬁkec or of pricing at the

Central Statistics Service, the in-
creases in manufactured foods could
not be calculated because two-thirds
of the ﬂgurea for August could not be
collected. :

It was therefore not poasible to de-
termine whether the high prices paid
by consumers were the result of price
hikes by farmers, the control boards
or manufacturers.

From January to August the produe-

O
0

-er price of vegetables and dried beans
increased by €54%, sugar cane by

88,3%, unprocessed grain by 32,9%,
fruit by 1,3% and meat by 14%.
Economists sald that the drought
had already made its impact on agri-
cultural prices and that the situation

should now normalise, “providing the | .

Transvaal received good rains™.
Mrs Sheila Baillle, the natlonal vice
resident of the Housewlves' League,
elt the inereases were “not justified”.
#"No control boards govern the sell-
ing of either fruit or vegetables. In
vegetable growing areas the drought
has been alleviated but in August the
price still rose by over 13%.
“ think they're hogging it,” she sald.

© PP rises 0,2% for August — Page 10
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Meat sajss:

ﬁ-es soldd on natl?{nal ew Sy Stem
esh pro, uce markets i ept
ten January to A ygyer L SEaff Reportey

THE Meat Board, has
introduced 2 new syg.
tem of selling megat to

brocedures a¢ the fro-
Zen meat alictions,

! Consum
driven py “enormqus in- | traders w;
Creases” in the Prices of
Potatoes ang Onions,

Mrs Sheila Baillie, the
nationa] viceTpresident
of the Housewives’
Leag'ue, was disturb_ed

Creased by 134 in

August although the
drought was ovep,

‘Epping Produce ‘ma;.
et directpr Mr Deop de

untii

the meat 5 sold,

viated ip tha short term - spite of increased pro.
d this €xplajned why duction COsts,

Consumer Councejl
Spokesman Mr Payj

He 'agreed Potatoes Roos said that although
had spurreq e overall the drought was one of
price hike, ) the main coniributors o
) . the 659 price increase,

He said loea] farmersg: farmers had ajsg had to

Were sti]] getting the bear substantial in-
Same prices for carrots, i

eaul-,iﬂowers, ‘cabbages costs through having t,
and lettuceg they haq i i

<harged fiye years ago in

Id doupg






) & Agnculture Mlmster Kraal van Niekerk .-,
announcéd yeste‘fda'y@he unportatlon of garhc was

to be suSpended a,o]}

" He said local prod fiof garhe was of an acceptable
standard and fully;met logal demand. Imports could have
s negat:ve ‘effect -on thi mdustry .

"The decision followed an extensive investigation.into -
the local industry. E ';l i

“The Department of Agnculture illy
the supply position ' closely. Further . xmports wﬂl be
- reco ‘mended should a shortage develop M- Sapa.
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. Perfection

It’s profitable
naturally

ORGANIC farming is more econgmieally vi-

ghle than conventional farming methods, says

Brorkhorstpruit organic and free-range chiek-
en farmer Thn Jacksen.

Agricnitural chemieals have hzd one of the

- highest inflation rates recently, says Jackson.

Farmers are going bankrnpt, and production

levels bave saffered becanse soil stracture has
- been destroyed by overnse of fertilisers.

This impaets on the price of fresh prodoce
which is set to “go through the roof”, Jackson
says.

mwm..m is & big demand internationally for |

our life?~

e 2230%

mnemies when it
'omes to buying
resh produce,

‘egetables, but

sidious cost
ittached, says

etables, says Randburg horticul-
turist Keith Walker.
And it's mostly their own fault.
Consumers are their own worst
enemies when it cores to buying
fresh produce, says nursery
owner Walker: “They demand
quality and variety, and wonldn't
dream of buying a tomato that
WB the slightest sign of a pest on
£
Consumers should realise that
2 bit of s0il on 2 lettuce, a few
holes in the leaves and the odd
pest stuck inside are good signs
{the produce is not saturated with
poison: “It's much healthier to eat
- & litle cooked green fly than it is
{0 eat something that has just

-~ -heen sprayed with highly toxic

poisons,” says Walker.

To create these perfect vege-
- tables and fruits, farmers spray
-~ «rops with highly toxic sprays,

Organic farming is the answer,
hut it isq't economically viable,
‘says Walker. Farmers have to
-use chemical fertilisers, sprays
“and fungicides or they ecouldn’t

"* " produce a fraction of this coun-

try’s food needs,
Crop disease can't be cured, so
it has to be prevented by spray-
. Ing, i some cases as many as
two or three times a week,
Washing and peeling no longer
reduce the poison content, he
.Says, because 90 percent cf
Sprays are systemic. The poisons
are absorbed and held by the
plant, to prevent them being
washed away in the rain.

period of years™

Waiker knows of two fruit and
vegetable farmers who won't eat
anything they grow on their com-
mercial land, because they know
how much poison the produce
contains. He won't say who they
are, but he does say they grow

their own vegetables in private,

organic gardens,
English cucumbers, lettuce,

- cauliflower, cabbages, tomatoes

and potatoes are some examples

of crops that peed lots of spray-

ing.

The cucumbers are grown

maiely in tunnels or glasshouses,
They are fed chemically and
Erown in high-density, environ-
mentally closed eonditions.
Consumers should lower their
standards znd grow their own
vegetables. And they don't need
acres of land and a diploma in
organic farming to do so. A small
Space in the garden or a few pots
of lettuce and tomatoes on the
baleony would be a good start,

“U we ail grew 30 percent of

the vegetables we need, we'd all
be ingesting that much less poi-
SOR,"” says Walker. Homegrown
vegetables may not look as good
as their sprayed counterparts,
but they are healthier.

Sprouts can be grown indoors,
and don’t need to be sprayed;
brinjals are a bardy crop, not
susceptible to disease,

Fruit is more of a problem,
says Walker. :

Nursery owner Keith walk
they grow on their commerciaj land, because of the Sprays used,
which zet on contact be-
tween pest and pesticide,
Jones. There is less systemi
$orption with these chemirajs,

whether systemi
chemicals have b ,
there are no heaith risks attached

R Tt I

€r says he knows of two farmers who won
Picture: Ken Qosterbroek

. . . . e i oduce, b A .
HIDDEN : HE more health-conscions  today's children start out with a Emuﬂunwaw._u._% mmwa_mwnﬁ%%mﬂnm%w»nﬁ% the "
IR consumers become, the  Mouthful of poisons when they amount he is able to supply. He supplies a few -
mom.—.m =aa 0T more they slowly poison  €at their first solid mashed fruit major ontlets, including Pick 'n Pay, Thrapps, -
Jonsumers are ) sﬁﬁ% by eating lots om.qw.m%ﬂw:ahﬁmwwﬁén - health shops and potatoes ta The Palaco at The
hei of zero-ra ruits and veg- -
heir own worst 5 of toxins in the system over a Laost City.

In the 1960s Jackson farmed with chemicals
unti? he realised it was basicaily a cestly, un-
" necessary business. Inpot costs are far Jower in

organic farming, he says. “All the materials
* you need are vsually right there on yoor farm.”

He uses chicken and cow droppings mixed
with weeds to make compost. And when he sees
pests on his crops, he “racks his brains” —
‘esuelly a snccessful exercise. .

" He noticed that Bagrada beetles are attract-

ed to the colonr yellow. So he placed a few
" yeltow buekets of water which soecessfully di-
. ..verted the beetles' attention from his cTops,

‘I (Fhey drowned))

-+~ And when his peach trees all produced rotten
- - Iruit thanks fo the ubiquitogs frnit fly, he de-

-¥--cided to use the shade to make compost.

After one season, the frait flies vanished. T

. don’t kmow if it had anything 1o do with the
compost,” says Jackson, ‘T only know that we
haven’t had a problem with frmit fHes, and 1

“Jzeat now produce peaches that are not rotten

;'inside.”

.. Man is arrogant if he thinks he knows better
= than the seerets of the scil, says Jackson, “He
- has gone even farther and grown vegetables in
- chemicals and water, that never even see the
- soil. Hydroponically grown vegetables partien-
larly are totally artificial,”
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comes to buying
fresh produce.
They want -
perfect . -
vegetables, but
there's an .
insidious cost
attached, says
a Randburg
horticulturist..
MARIKA ‘
SBOROS re- .
ports. i

R m
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And i¥s TosHiy Hheir dwn fauli"

Consumers are their own worst
enemies when it comes to-buying
fresh produce, says nursery
owner Walker: “They demand
quality and variety, and wouldn’t-
dream of buying a tomato that
has the slightest sign of a pest on
it” L A
Consumers 'should realise that
a bit of soil on a lettuce,.a foew
holes in -the leaves and the odd
pest stuck inside are good signs -
the produce is not saturated with .

poison: “It’s much healthier to eat”

a little cooked green fly than it is
to eat something that has just
been sprayed with highly toxic.-
poisons,” says Walker. . @i

To create.these perfect vegés

_ ges -
tables and fruits, farmers spray
crops with highly toxie sprays. =" -

- “Organic farming is the answer;
but it isn’t economically viable;"
says Walker. Farmers have to
‘use chemical fertilisers, sprays
and fungicides or they -couldn’t’
produce. a fraction of this coun-
try’s food needs:y; - o O

", Crop disease can't be cured, Sos-:
. it has to be prevented by spray< .-
. ing, in some¢ases as many a;
- two or three times a week; :t4.: =
» % Washing and péeling no longe }
reduce the poison content, he T
. says, because 90 percent cf

sprays are systemic. The poisons
are absorbed*and held by the .

plant, to prevent them being  .:
washed away in the rain. - Says )
. '+ Some berries are easily grown,,

- Farmers are not supposed_to,
spray Wwithin-14 days of harvesi-i
ing, but this is difficult to moni-*’
tor. If a farmer spots a pest with- .
An that period, ke will be tempted ..
to spray, rather than lose the
whole erop, , e 0 e,
" Spraying of fresh produce has -
become more scientific and more
intense over
ades.
Elderly people today have at
least had a few decades of eat-
ing fruit anil vegetables that
were not overly sprayed. But

SN Tk el
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the past few dec-- -

Walker knows of two fruit and
. vegetable farmers who won't eat
anything they grow on their com-
mercial land, because they know
how much poisen the produce
contains. He won’t say who they
are, but he does say they grow
their own vegetables in private,

organic gardens.’ -

English encumbers, lettuce,
cauliflower, cabbages, tomatoes
and potatoes are some examples
of crops that need lots of spray-
ing.

The cucumbers are grown
mainly in tunnels or glasshouses.
They are fed chemically and
grown in high-density, environ-

- mentally closed conditions.

-+ Consumers should lower their
standards and grow their own
vegetables. And they don’t need
acres of land and a diploma in
organic farming te do so. A small
space in the garden or a few pots
of lettuce and tomatoes on the
balcony would be a good start,

“If we all grew 30 percent of
the vepgetables we need, we'd all

son,” says Walker. Homegrown
vegetables may not look as good

-"..1 as their sprayed counterparts,
" but they are healthier.

Sprouts can be grown indoors,

" and don’t need to be sprayed;

be ingesting that much less poi-

brinjals are a hardy crop, not

susceptible to disease.
. Fruit is more of a problem,
“says Walker. %, -

as are grenadillas and strawber-
. ries, but peaches seldom yield a.
decent crop without spraying be-
cause of the fruit fly, a pest that
has become worse in the past two
decades.
® Dr Robin Jones, product man-
ager for a company that pro-
duces and markets agricultural
chemicals, says systemic chem-
' ical sprays make up only a small
" “percentage of agricultural chem-
icals used in South Africa,
More contact chemicals are

Eating “‘polson’’ . . . Nursery ow
they grow on their commercial la:

used, which ac¢t on contact he- [~
tween pest and pesticide, says
Jones. There is less systemic ab-
sorption with these chemicals.

Consumers who buy fresh pro-
duce have no way of knowing
whether systemic or contact
chemicals have been used. But
there are no health risks attached
to correct usage of sprays, ‘

There will be no poison.in the
end product that is a hazard to
the consumer at the time of con-
sumption. “We know this because
we have tested thoroughly,” says
Jones. :

Government regulations re- -
quire agricultural chemicals to
be shown to decompose into non-
toxic end products.

A vigorous regulatory system
in South Africa means chemicals
undergo sereening before they
are allowed to be used, says
Jones.

Where you can
buy organically
grown produce:

® Michaelmount Organic Market, Michael-
mount Waldorf School, Bryanston: open on
Thursdays and Saturdays from 9am till 1 pm
and once a month on the Tuesday closest to the
full moon from 5 pm to 9 pm.

@ Fruits and Roots, Rockey Street, Yeoville,

® Maryanne’s Whelefood Emporium, Bucking-
ham Ave, Craighall Park.

® The Organic Soil Association, 4th Avenue,
Parkhurst (closed on Mondays).

® Look for Wensleydale Farm produce at Nor-
wood Hypermarket and Benmore Gardens Pick
‘n Pay.

TOMORROW

How long before people start calling you
names?

Afe they safe to eat . . . fresh frult and vegetables that are grown
by conventional farming methods may contain high levels of poison
residues.
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Plea for tax
on froze
vegetab oS

Consumer Reporter

In ap unsual turn of events,
the Housewives’ League has
written a letter to the Com-
missioner of Inland Revenue,
requesting that frozen fruit
and vegetables be removed
from the list of zero. ated
items, @

League pr ent "Jean
Tatham said in the consumer _
body's latest newsletter, .

nds and Sense, that to in-
clude this category of food-
stuffs in the list of zero-rated
items was totally contrary to
the spirit of the concessions
which were ely to assist
the poor. @ \f )

“If you haVea fr er you
can afford to pay the VAT on
frozen produce,” she said,

Tatham said the leagne
would like the regulations to
be amended urgently to ex.
clude both frozen fruit and
vegetables (although there is
-ho frozen fruji on the mar-
ket),

“I other exemptions
are contemplated, baked
beans, plain or in tomato
Sauce, would be welcomed,”
Tatham said,

LR GRS
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may rise by 30%

Staff Reporiers

CLEAR skies by Sunday is the -

good news from the Weather

@ureau today. But before
en, more rain is expected.

! Today will be cloudy and cold

]With light showers, clearing par- -

tially tomorrow.
‘}; The wind will swing briefly
il om the north-west to the south-
est later today, but another
frontal system will move over
fthe Western Cape tomorrow af-
ernoon.
“Although wind is expected to
‘be moderate north-westerly, be-
'tween 20 and 30 knots, Friday
,Jooks like a bad day, rainwise,”
said a Weather Bureau spokes-
man.

The wind and rain will persist
into Saturday morning, but the
|first blue sky for a week is ex-
+ pected on Sunday.

Table Bay has been severely
discoloured by a huge volume of
soil and silt washed from river
catchment areas during the
storms, but this is unlikely to
have a major effect on rarine
rlife.

.+ Professor George Branch, of
t-the University of Cape Town’s zo-
tplogy department, said the silt
‘1oad was “not a big problem”, al-
{though it could have short-term
ismothering effects on marine
P]ant life.

' Usnally the silt would be kept
in suspension and then shifted otf-

WAVE POWER: Boys play In the spray on the breakwater.

But the soil erosion was a “sad
reflection” on the management of
the land. “That is a bigger issue,”
said Professor Branch.

“The price of cabbages, cauli+

flowers, leeks, lettuces, potatoes
and carrots could go up 20 to 30
percent in the next few weeks as
the effect of the wet weather is
felt in Cape Town’s vegetable-
producing area in Philippi.

Although farmers were able to
harvest most of their crops be-
fore the rain set in, seedlings and’
young plants were severely bat-
tered by the storms, said Epping

RS Homiltmr

Plctures: RIGHARD RUBIDGE,

BIG SWELL: Sightseers are dwarfed as a massive wave crashes into the Table Bay breakwater
this week. The Port Captain estimated the swell was running at about six metres in the bay.

Bleak weather to’g:™

persist until Sunday

0 Vegetable prices |

Market deputy director Deon de
Goede.

Potatoes in the Clanwilliam
and Citrusdal areas “have been

difficult’ to harvest with fields un-

der water” and as demand ex-
ceeded supply, prices would rise,
he said.

Prices of vegetables from the
Transvaal — including peppers,
brinjals,- green heans, baby mar-
rows and pumpkins — would be
unaffected.

Mr De Goede said he expected
some vegetables to be in short
supply as volumes decreased.

| shore by turbulent conditions.
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Jo’burg
at bar

'MBY/JOHN MILLER ..

ere’is ‘good news for consum-
ers, with virtually all vegetables
and fruit 4t bargain prices at
thé' Johanhnesburg fresh produce
market. L
- “Market director Daan Stengler
gaid while pockets of potatoes
were more than R7 cheaper in
August compared to the same
time last year, almost all other
produce was also down in price.
The present average price of-
R6 for a pocket of potatoes and
the other lower prices were
mainly due, to many farmers
growing cash’crops to compen-
- { sate for the drought. . -
“Farmers who have dams on
their properties have planted
cash crops like potatoes, onions
and other vegetables because
they know these crops are in-
stant cash and they do not have
to depend on the rain.” \
The market also experienced
record sales of bananas, with
prices falling. . ,
This,;was. mainly because of
the death of the Banana Board”
following a revolt by farmers’

earlier s year: -

Stengler said consumers must
be on thié lookout for rock-bot-
tom prices for onions, cabbage,
lettuce, carrots and cauliflower. . |

“Vegetable production is rmzch
higher than last year. The mar-
ket is about 20 percent.up in
mass while furnover is down by
about 15 percent in August.”

Stengler said these figures in-
dicated why most prices were
lower than last year.

He said a bumper crop of wa-
termelons was also expected
this year. This would bring down
prices shortly after they reached
the shelves in the next couple of

Stengler said the market was
also experiencing additional
buying power. B

Rapid urbanisation and
growth in the informal sector ac-
counted for some of the “ad-
ditional buying power”. .

For the first time in the past
15 years fresh produce was now |

ing to Zimbabwe.

Mozambique. was. also once
dgain finporting produce; from
“the matket. y :




R8,5:m tomato
process
Business Editor
LANGEBERG Foods has |
opened a new R8,5 million |} |
tomato concentrate plant at |-
Lutzville in the north-western
Cape in the final phase of a
R28,5 million tomato-process-
ing expansion programme. . .. i
The other R20 million ‘was
spent on two 'factorips in the ]
.| Transvaal. ";Is
| Langeberg managihg'd ree-
- L tor Ray -Brown said the Lutz-
ville plant would process toma-
toes grown under irrigation in
the Lutzville/Vredendal area. .|
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CLIVE SAWYER .
Political Correspondent -

WESTERN Cape agricul-

A -
VRO TR s

v

.*housing.

ing backlog is likely tof create

Population expansion in the .
- Western Cape and a hoge hous-

ture minister Lampie enormous pressure for residen- -

Fick says _%m& action ‘areas in the Peninsulaf’
will be used to protect R "
Phjlippi pn vegetable: » Mr Fick said any decision by
_pantry of Cape Town — . 'the future of Philippi would be
from urbanisation. .
Farrriers are furious at land-~ planning department had been
owners who have built houses - set up. .
and small businesses on pré: -+’ He said action was needed
cious fand meant for crops. by the provineial government
- But, he said, agricultural ex-  to use the law to prevent mis-
pansion elsewhere i fhé" me- use of agricultural land.
tropole will diminish the Cape The government would not
Flats’ importance in the fresh , succeed in this without help
vegetable market. from the community, he said.
Philippi vegetable farmers Farmers' representatives

met Mr Fick;this week to.seek  Anton Horstmann and Callie.

reassurances after reports that"- Brocker seemed only too will--
ing to give assistaneey judging -

the area — the last remaining
island of agriculture in the me- by their remarks at a Press
tropolesr.¢Quld ‘be lost to  conference.

tial development in “vaecant™

* the' provincial govérnmeiit on-

made only once a regional-

Both expressed frustration a
landowners who allowed infor-
mal settlement on their land.

Another problem was illegal
dumping of household refuse,

" because the nearest dump —
_Vissershoek — was too far
- away for the convenience of

most in adjoining residentiai
areas. '

.+ Mr Brtcker reeled off statis-

tics to prove the vitality of

- Philippi as inner-city farmland.

More than B0 farmers use
1 400 hectares to produce vege-

tables, sometimes up to three .

harvests a year. .
More than 1500 people are
employed on the farms, and the
farmers warned their futures
would be in jeopardy if the

.land was “lost” to housing.
Mr Brdcker said Philippi
‘was more competitive than

farther-flung Cape farmland
because it was a half-hour’s

r€ to main markets and
distributors.

The sandy soil and plentiful
underground water made it a
better proposition than else-
where,

Mr Horstmann said Cape
Town medical officer of health
Michael Popkiss had said the
land was unsuitable for housing
because the high water table
meant a risk of tuberculosis,
already a scourge of low-in-

- come communities in the West-
ern Cape.

He said the problem of land
not being used for agricultural
settlement dated from the era
of apartheid, when group areas
laws forced people into the
area in search of land for hous-
ing.

* Mr Pick said the importance
of Philippi to the Cape Town
fresh produce market would di-
minish with the expansion of

agriculture elsewhere.

He said he had met the pro-
vincial roads engineer thig
week to discuss plans to extend
the R300 freeway through the

" area.

“The engineer gave me the
assurance nothing will be done
without the community being
fully consulted.”

Spoornet had given similar
assurances about plans to ex-
pand the rail network.

Mr Fick said he would con-
tact other parties to seek as-
surances about procedure in
planning the future of Philippi.

Imeﬁwm was developed as
farmland by 19th-century mi-
grants from northern Germany
who. were meant to setile in
the then war-torn eastern Cape
but- were diverted “temporar-
ily” to the Cape Flats.

Most farmers in the area are
descendants of these seftlers.
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Prices of fr

H BY SHIRLEY WOODGATE

A combination of black frost,
crippling drought, winter fires
and a plague of rodents has led
to shortages which are sending
prices of fresh vegetables
through the roof.

Experts warn this is only the
beginning of the sieep upward
price spiral as demand outstrips
suppl 5 22}

They'tire predicithg the cost of

all vegetables will rocket to un-
precedented high levels within
the next three months, causing a
ripple effect throughout the food
-Industry.

Daan Spengler, market mas-
ter at the Johannesburg fresh
produce market, said the pres-
ent under-supply which had
pushed prices of certain vegeta-
bles higher than expected, had
started in the rainy season when
farmers were unable to get into
their fields to harvest, particu-
larly highly perishable green leaf
vegetables such as lettuce and
cahbage.

ésh ve
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Farmer, freeze vegetable pro-
cessor and: retailer. David Gon-
calves said the latest shortages
had surfaced virtnally overnight,
with some vegetables almost un-
obtainable at any cost, others
available at sky-high prices.

“Giem squash have gone up
from R5 a pocket to R35, baby
marrows are up from R3 per
kilogram to R15, carrots more
than doubled from 70¢/kg to the
present R1,80, and potatoes,
which were going for between
R6 and R7/ pocket are now Ri0
to R12, with medium grade pota-
toes due to sell for R20 by Sep-
tember,” he said.

Chips

There is a serious shortage of
large chip potatoes which are al-
ready selling for up to R30/
pocket.

A 45kg box of green beans
that normally seils for about R12
at this time of the year now
costs up to R45, Goncalves said.

Spengler said vegetable pro-
ducers from as far as the East-

soar

ern Cape and Orange River were
supplementing local supplies at
tbe Johannesburg market.

Crisis areas which were hit by
frost include the southern Free
State, the highveld and the east-
ern and northen regions of the
Transvaal where experts fear
many farmers are facing
bankruptcy after a nine-year
drought.

Rats and mice have been
foreed to turn to vegetables, in-
cluding broccoli and cauliflower,
for food after drought destroyed
their natural feed, said Gon-
calves.

Faced with shortages and ris-
ing prices until at least Octo-
ber/November, one consortium is
approaching outlets in Tanzania,
to obtain excess supplies for
local consumption.

U

The only consolation for -

housewives is that farmérs tend
to over-produce when prices
soar. But consumers may have
to wait until the end of the year
to benefit from the resuliant
drop in costs.
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CONSUMERS could look
forward to"cheaper vege-
"tables Within the next 10
- days,.. agncultural sources
said:yesterday.
Wholesale compan

~ Freshmark -director. Pit-
man Combrink said not
“only would cabbage, let-

- : tuce, -carrot -and- -beetroot

| prices drop. from Octéber
22, quality ‘would improve
too as- vegetables planted
after the winter frost would
come on the market.

" Onijon prices could be ex-

pected: to drop from the

middle of November,

Potatoes .weré still

scarce and expensive as the

. Northern Transvaal . had -
lost 45%: ‘of its’ crop during
the-winter, Combrink said.
Prices - were expected to
drop only from the ddle '
of next month| lf

Tz)rnato pnceg lvl;ere t‘taus

pect stabilise
week( =2 J Veaenbb\

" Most Truit supplies would
only become cheaper next
year — bananas as from
- January/February and ap-
. ples and pears from Fe-
bruary/March.

.Freshmark supplies

Shoprlte/Checkers and
_ various otler supermar—

esh produce




M BY DEREK TOMMEY

The sharp rise in food prices
in recent months has led to
fears that South Africa is
about to enter & new major in-
flationary spiral.

But a survey of food pro-
ducers and retailers shows
that some food prices are fall-

ing and that others are expect- * -

ed to decline signifieantly in

the next few months — which

should curb inflation.

The recent sharp increase in
food prices was not exception-
al given the circumstances, say
analysts,

The first half of the year was
an extremely difficult one for
the country’s food producers.
Drought in the Transvaal and
Northern Cape stunted cattle
and sheep herds; hard frosts
wiped out much of the potato
and tomato crops, Neweastle
disease wreaked havoc with
chicken production, &nd
plagues of mice hit vegetable
production in the Northern
Transvaal.

According to figures pro-
duced by Central Statistical
Services the overall result was
& 10 percent drop in food pro-
duction between the end of De-
cember and June this year.

This low level of production
saw vegetable prices rise 16,5
percent in August to show a

B,1 percent in August making
54,8 percent for the year.

However, the factors respon-

prices were temporary and as
the weather improves, supplies
should increase, a.nd prices
turn lower. . i ey %‘.\
This is now happening
etable prices have Ialle
sharply at the City Deep mar-

ket in the past few days. Con-*' i,

ditions there are rapidly re-
turning to normal, says Chan-
du Govind of ng Fresh
Wholesalers.

4

Tomatoes, which were sell-

S

rise of 77,4  pércent: on the;ll[ﬁﬁ‘ﬁf”

year, while meat prices rose Siweek, we: “dotwm to R10 abox%

sible for the sharp rise in foodt-

;i;;\ . ﬁBQ usewives

50 % ot

yesterilay“’?otatoes, RS0, aj
- pocket last. vgeek’ e i
- below R10. iy ;
A Gree beans and'green.
have had an 8vén bigge
m R40 & pocket a
ii.go they are now gm Al
ending
increases In:

4 @5

eiiicken
shortagé
execu e

man of CG Smith which has

extensive broiler chicken oper-
r ‘to its basic non-food leve] of

atlons says the worst is over.
~Produetion is building up ’

ags.in and the shortage simuld

i 1o

I‘fw

i'ices following! the; 3
g} supplies. But:Rob- ;{?- WS even poss:ble thnt the
ﬂ, rate of incfease in consumer

ease, However Alan Baxter,
Pick 'n Pay's general manager
foods says the position might
7ot be back to normal until the

"“New.Year with the result that'

i* turkey this Christmas couid be’
cheaper than chicken. o>« -
The sharp rises in red meat

ﬁ prices has caused considerable
hardship Unfortunately, it wil]

_Ze; some time before the situation '
"iiretums to mormal, says Danie

Van Schalkwyk, general man-
ager northern agencies of
Vieissentraal . e
Nonetheless, last week's ab—
..hormal 30 percent drop in beef

| _supplies from the previous

 week should be reversed this
week. "o
5 He said that lamb should be-

#fcome more plentiful in about

:two jhonths’ time while sheep

*“"suppliei should be back to
March, next year.
: ‘,j Brmt {vili probably net be,

4 Launtil October, next year that

#, bee will be plentiful again.

i As food pricss increases
eontinue easing it will have a
Smajor impact on the month-on-
m(:nth Increase in the mﬂation
‘rate. W

inflation could fall back from
its present 9,9 percent a year

around 6 percent, say some

economists. 1
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Veg prices down but
will consumers’ score?

JENNY VIALL
Staff Reporter

THE cost of vegetables is
dramatically down at Ep-

has been éxpressed that the
lower prices will not filter
through to consumers, . . o

sumers more than R1 each a
few weeks ago, have come
down at the market from R35
for a 5kg box 10 between Rg
and R8 a'box, ~--. .

Potatoes are available from
R8 to R16 a pocket for top
quality — down from R3p a

ocket. Onions, R30 3 gocket a
€W weeks ago, are down to
R10 a pocket.

Potatoes, tomatoes and
onions were regarded as basies
by consumers, said Deon de
Goede, deputy director of mar-
kets at Epping.

“I'm just concerned the low-
er prices won't get through to
the consumer.” he said.

U Drought, black frost ca

.and black frost,

ping market — but concern J,remember,” said Mr De Goode. ; Awhwrg, foss

" 'Crops grown locally are now ymarket, s

. oep ki v “Our information s that the ~'and the start of summer,” gaiq
* Tomatoes, which eost con- Supply of potatoes will incrégs Mr De Goede. "
~as we're only at the begimlil_lﬁ -~ :Apples, pears, avocado
ce will ;.

L

R .

LT T

Gioro o e
. * ‘ we DLW ,
used ‘worst season
26/10[94 J )

Frices for many vegetables .the“market are pumpkins’ and
Soared last month when Trang. . Sweel potatoes, -as it’s a liptle

Vaal crops were hit by dropght -early in the season for them.
S .. While most -Vegetables are

“It's the worst season I can i fén'ti.ful“ and Chea&nit is an

r
coming onto the market, | s We're at the ‘end o

of the season and the pri pears, paw-paws and bananas

come down further,” said Mr " were coming out of cold sior-

De Goede, o . 8ge while it was too early for
“Prices of potatoes decide other L

the mood of the market, and .. “Peaclies were starting o

the market is now bouyant; . “ipanake their ‘appearance af R6
“Consumers have hag a %0 R8 a’tray, Strawberries

shock. But salads can again be iWwere Cheap at R1,50 a 200g

the order of the day.” Lo eL, L i
Cucumbers, which were cost- 4

ing consumers more than R¢ a

each in the shops a few weeks vember, iy A

ago, are plentiful at R10 a hox . = gAre prices likely to soar

(about Ri a cucumber). Pep- again next winter? =~ i

0

é":ghou]ﬁ start
the end of No-

ers at R20 a box are again af- . ;“From June to August we’re

rdable, down from Ré60 to dependant on the Transvaal ”
R70 a box. ‘ &ai De Goede, .~
Vegetables under-supplied at ~ o Mother Nature will decide.”

. Lq..-;,.g_i'—é RS
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Tlns is the offlclal-word
from_ the : eity council’s fresh
produce market at Epping. /]

“The utlht“'s and ;works
comm:ttee was: told- yes srday.
“tomatoes had: dropped-.from
. R30:to/R8 a;box and the- price;

. down.. ]

t The, turﬁ)?;r e market
-inereased - by.about R0 000-in
Septembc;r representing’.a. 45
percent.:increase; over, the

ES
.;:

‘of potatoes .was ; alio commg
Al

same month last ‘year.:
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Price of vegetables, fruit to rise
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N BY SHIRLEY WOODGATE

Good raing in the Northern and
Eastern Transvaal over the past
few days have failed to boost
hopes far an end to the devastat-
ing drought in these areas.

Despite widespread thunder-
shewers, the drought persists
and streams have dried up.

Many rivers across the coun-
Iry are almost empty and water
levels in many dams are drop-
ping .

mmw%@onﬁzm. who co-ordi-
nates relief efforts by the Pe-
partment of Water Affairs’ cri-
sis committee to bring at least
15 litres of water daily to thou-
sands of rural iphabitants, said
400 boreholes had been drilled
EEE» Northern Transvaal since
July.

Meeting

He said his committee would
soom start digging more bore-
holes in KwaZulu/Natal

The drought in the Northern
Transvaal was entering its 16th
year. Comrie said only floods or
storms would fill rivers and
dams such as the Tzaneen Dam,
which is completely empty.

But even boreholes are not
the final solution, aceording to
Transvaal Agricuitural Union
president Dries Bruwer.

He said he had requested an

Kader Asmal ... urgent
meeting sought to discuss
crisis.

urgent meeting with Minister of
Water Affairs Kader Asmal to
discuss an overall strategy for
barehole control as this source
of water would soon start drying
up in the former homelands.

“The pumping of underground
water should be considered only
s a last resort or as a stand-by
for drinking water.

“People must realise that
Water supplies in these areas
are not limitless,” Bruwer said.

He urged drip frrigation in-
stead of overhead watering and
the damming of smaller streams

to prevent the loss of
it has rained,

Bruwer satd that dams coutd
be built by local Isbour and
thus help ease nnemployment
brought on.by drougit.

“We desperately need sus-

[ tained, heavy rain to have

enough water for the dams and

. Improve water levels which have

dropped considerably.”

Bruwer said about 500 000 cit-
rus trees had been lost in the
Letaba area and many thon-
sands more were at risk.

“My own farm near Tzaneen
got the first rain of the season
last night, but the 32 mm down-
pour is a drop in the ocean.”

Short-term erops in the North-
ern Transvaal were facing total
failure and the price of vegeta-
bles would inevitably soar in
winter unless there was eariy re-
lef to the drought in the Limpo-
po-valley, he added.

Dr Simon Mason, deprty di-
rector of the Witwatersrand Uni-
versity's Climatology Research
Group, said almost the entire
country, with the exception of
parts of the KwaZulu/Natal
south %m nmﬂu coast, was ex-
periencing s dry year.

Emphssising that South Africa
was an arid region where regu-
lar drought was part of the cli-
mete, Mason also dispeiled tie
myth that the region was be-
coming warmer, except in some
urban centres.

il to
ﬂ
e only part of the country

which had become dryer over
the past 20 years was the East-
ern Transvaal, he said,

Mason said regions which ex-
perienced about 2 000 mm of
rain annually were generally lo-
cated near the equator and in-
cluded Indonests, Zaire and the
Amazon basin,

Hot air rising on land and
sea In the tropics near the equa.
tor triggered higher rainfal),

Evaporation

“South Africa, which lies
about 26 degrees south of the
equator, enjoys about the same
amount of rain (shout 750 mm)
as the UK, located some 50 de~
grees north of the equator, but
the difference is that rsinfail is
all year round in Britain and
seasonal in South Africa, where
the heat léads to greater evapo-
ration,” he satd.

Asked to explain why one re-
gion in the country was wet
while an adjoining area was
drought siricken, Mason said
strong, rapidly rising hot air
over certain parts of the land
in the late afternoon set off con-
vective storms that were affected
by the topography which direct-
ed the ronte of the storm,

Cloud-seeding to produce rain
during convective storms had
been iried in the Nelsprojt and
Bethichem regions, he added.

reak
wely

- .
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400
boreholes
drilled since
july 94 to
supply 15
itres /
person / day

Starting to
drili in these
areas

Drought areas
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c;st all Pled with the heat
W STAFF REPORTER Produce now hag g e, Wave, has taken g1 pop

Peaches are the pick of shorter shelf Jife because op Production 5. well as /
the week with all othep of the ongoing hent, DPrice,

fruit ang vegetables g He Ter T e ated the

the Johar;.sf.esburg Fresh CONSL,;, ¢ ,ir buy thejr Too Iittle rain and toq
Produce Market inereas. fresh Produce twige 4  mueh heat hpg also jed
Ing in ppiee becauge of Week instead of once a g the Price of lettuce,
the droughy and hot week. ecoli

Weather over most of the Even though Mmangoes, ,n4 beans going up a5
country, litchis ang avoecados are well a5 lowep

Market director Daap in season, the drought, i i
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Western Cape fruit, veg and

seek )R2 -m Eurqopean marke
% %Zr ﬁjﬁs@? (B)EG — (eoPe
BETTER access to Europea preposferous™, partic arly of Preferences

markets is worth up to
R250 million a year for the
- Western Cape’s fruit, vegetable
and flower exporters. ~
According to Unifruco chair-
man David Gant, this is what
exporters pay in tariffs to the
European Union every year.
He describes the figure as

W g

since duties of more than
20 percent are paid on items
such as grapes and apricots,
which reach Europe-at a time
when European produce is not
in-seasot.

Agricultural exporters, says
Mr Gant, reaped no benefits
from the Generalised System

flowers

. o
RO
O
37

C-F.

offered
by the European Union last
year and are hoping for better
things from the current negoti-
ations. - CoeT '

Unifruco has promised that
part of any tariff savings will }.
be paid to the Small Farmers’
Development Corporation, of
which he is chairman.

oy

oo | |e———
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: werif again the culprit m’ﬁ :
e

cent over the’ month in

» estirate since Tctober

' dropped from’ 93per- ’
| cent:a year:in January ‘

: rose-ll‘,l percent over}:

| ingly’ high figure vere

, feér, gtmetals‘ (up. six-

e e

I producer price
i Fe ruary ﬂg~
= :

1 4 ita
Yesterday by Cen—
Statistical Servmes

egetables and-dried |
5'shot-up' 20 pereent
in February, dragging
prices of- agricultural ‘
food ‘produets up 1;3%per-J .

ite of a fall of ihiree- |
gercent in the pnce of:
other food products*" ‘

Year—on—year, the"pro-
ducer price .index js:up|.
10,6 percent its ! high- )

1991ﬂ12(:r‘ 12 LLL‘K
Imported . inflation] :

t0:8,5. percent.in Febru-{ :
reﬂecting a.stron-| -
and. But prices, of}:
y prodiced goods .

thexfyear .compared:to| .
O,T,percent in the year

; ther contmbutors fof.
 February’s . dlsappomt-

fishery products 5(up
2, lfpercent over:the
month), rubber. products
(up;; ve percent), non.- :

2
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. government, as interest

‘Extra RS50m’ on:
interest bill.-

Grota Steyn 60 20/”/6
GOVERNMENT could face an exfra
R550m in interest payments this fiscal
year due to the Reserve Bank’s mas-
sive stock sales over the past couple of
months, according to calculations by
Edey Rogers economic consultant Ed-
ward Osborn.

Osborn said the extra interest

would arise not only from the Bank's
move to drain liquidity out of the mon-
ey market through selling stock, but al-
go from povernment’s borrowing spree
in the first half of the fiscal year. The
coat would, however; to some extent be
offset by the interest. government
earned on its deposits with banks.
Huge stock sales pose a problem for

gumes almost 20% of the Budget and
limits its room for. manceuvre on

-gpending. .

Economists have noted there is a
conflict of interest between the fiscal
policy objective of kee%x]llg a lid on
government’s interest bill, and the

monetary gg]tincy objective of draining -

liguid:lty the market through
sales of stock., .

- The  Bank acts as governments

agent in the capital market, raising fi-
nance on its be to fund"ts Bufget

- deficit. It also sells stock for its own -

purposes when it wants to take cash
out of the money market.
For monetary policy purposes, the

dy con-.

tad e

]

FrysH

which is then converted from ngn:
interest-bearing (zero coupon) paperio
interest-bearing stock. The Bankma
pool of R7,5bn in non-interest-bearing
government securities at its disposal of
which about R3bn has been converted
into interest-bearing stock and soldin-
tothe market. e
Osborn said the Bank’s campaign.to
drain lliﬂuidity out of the money mar-
ket could, in September alone, add
about R120m over a full year in inter-
est payments. He said the Bank’s Oc-
tober balance sheet showed a net sale
of government securities of more than
Rlbn, which helped lift the money
market shortage ai the end of that
month torecord highs. e
The sale of stock into the market.al-
go added to government’s debt buzden
as there was. a discount. to. face;yalue

'which had to be redeemed gt maturity.
mGMAAQﬁe

Bank capital markets;: _
Kock acknowledged there was prep-
gure on govemment’a.inberestbﬂﬁ but
said this would be alleviated by profits
the Bank made and interest on govern-
ment deposits in. the money market.
The bull run in the gilta market-would
aleohave a positive influence. iinren

Referring to. heavy«-borrowing,; pn
government’s behalfmt'.l:meseﬁrstlmlfti of
the fiscal year, Kock said it had:heen
necessary to meet this month’s huge
stock rollover and interest payment, as
well as the allocation-to the inces.
The provinces . would:. receive’ their

Bank sells stock from its own portfolio, . funds fortnightly instead af monthly.
_ . - : . ' = - — Ww's
Price of otatoes:e')gectg 1p double’:
LouisCook y 'BDUE& Simea sﬁd Iong, 7% eont;a::g“
with farmers..would ensure: ol

POTATO prices are expected to dou-
ble next month because of the recent
heat wave over Northern Province,
but will have little effect on prices of

 potato crisps, industry sources said.
. The Potato Producers’ organisa-

"1.] tion, representing a large portion of

$A’s potato farmers, warned that by
) the end of the year prices could jump
to R14 for a 10kg bag. Current price
levels were R7,50 abag, .

Exchange (Safex) agricultural mar-
kets division were divided on the ef-
feot on prices. of the heat wave and

subsequent shortages,
. Potato processors Willards and

However, brokers in SA Futures .

* would put a ceiling on pri

sumers were not hitby pricehikes..,, .,
A braker dismissed reporis of im-
minent shortages, saying production
from the Vryburg area woul .
glensate for lost production from the,
orthern Province: - s
Safex agricultural markets divis,
sion GM John Wixley confirme? that-
Northern Provinee wag w.n upooiant,
production area and said prices:
Oﬂnll’djt:mp- : , avnu
otato Processors were unper-
turbed, saying contracts going asfap-
back as 18 months, in.some-cases;,
ces. Potate-
chips should still be affordable.at.
Christmas, they said. K

———
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BUMPER grain crops in the
Wastern Cape are set to boost the

- region’s economy this year, while

a stable supply of fruit and vege-
tables is expected to keep prices
constant over the next few
months.

The national Department of Agri-
culture predicts a strong showing for
the maize, sunflower, groundnut, sor-
ghum and soya bean crops sprouting
in summer rainfall areas, provided
the good rains continue.

André Visser, assistant director of the
Epping Market, said farmers were pre-
dicting stable fruit and vegetable prices
during the pext few months.

“We foresee no shortages or over-sup-
plies,” he said,

The Western Cape’s barley and wheat
production had been so successiul that
some of the excess had to be stored in si-
los in the Free State and in Gauteng.

Countrywide, the 1995-96 wheat crop
weighed in at around 2,28 million tons
compared to last season’s 1,83 million, the
government’s national crop estimates
committee said yesterday.

But, in spite of the improved harvest,
South Africa was still expected to import
360 000 tons of wheat to meet the domes-
tic demand of about 2,4 million tons, said
Wheat Board deputy general manager Jo-
han Dorfling.

The record barley crop and good wheat
crop in the Western Cape, 2 major winter
grain production area, had created stor-
age problems, he said.

“We've had to temporarily shift some
barley up north, to empty silos in the
Free State and Gauteng.”

The Western Cape wheat crop was ex-
pected to be ahout 780000 tons against
last season’s 738 144 tons.

Wheat Board spokesman Johan Eras-
mus said the 108 6p0 tons of wheal expect-
ed from North-West was “abnormal”.

Meanwhile, the barley crop was expect-
ed to he about 50000 tons more than usu-
al at a record 300000 tons, the second
consecutive burper crop.

Brewers were likely to use about
210000 tons of barley, the Wheat Board
said. Much of the rest wonld be exported,
possibly to brewers elsewhere in Africa.

The Swartland’s grain silos had never
been so full, said Tienie du Plessis, gener-
al manager of grain production at the
Western Cape co-operative.

‘Unifruco chief executive Aunton du
Preez said climatte conditions had result-
ed in this season’s export fruit crop com-
ing to market 10 days to two weeks later
than last season's. This had led to a rela-
tive shortage of export fruit before the lu-
crative Christmas period.

The quantity of export apples and
pears had been stable, the grape crop was
slightly up, and the early stone-fruit crop
slightly down due to the late December
rain.

Unifruco exported 50 million cartons of
fruit in 1995 and expected to export 51
million cartons this year.
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By FLORENCE FABRICANT

Cape Town — The Mediterranean
diet is starting to show up in South
Africa. And with it comes olive oil.

Cutting-edge chefs are using
olive cil in their cooking. Wine
stores and fancy food shops are
putting boitles of extra virgin olive
oil from Italy, Greece and Spain on
display. And, more significantly,
some local wineries, like those in
Ttaly and California, have started

| producing their own extra virgin

olive oil.

The region around Cape Town
has a maritime climate not unlike
that of the French Riviera, a climate
that can easily support the cultiva-
tion of olive trees. But until very
recently, there was not much de-
mand for olive oil.

“An olive oil renaissance in

‘South Africa” is what Anthony

Hamilton-Russell, the owner of
Hamilton Russell Vineyards east of
Cape Town, calls it.

He began experimenting ihree
years ago, making oil from the trees
scattered on his vineyard land. Trial
and error eventually led to a bot-
tling of a small amount of cold-

 pressed oil. At R30 for 375m, it is

priced right up there with the good
imports. ’
The rich, slightly peppery

Hamilton Russell Vineyards 1995
oliveyoil, labelled extra virgin, unfil-
tered, first cold-pressed, is the first
of the South African olive oils that
can compete favourably with some
of the estate oils of Italy, Spain or
California.

Hamilton-Russell, whose. win-
ery is known for. its frend-setting
chardonnay and pinot noir, intends
to plant another 90ha of olive trees

R N-;,.&h -

| The Cape discovers an olive-oil renaissance
. 3)VEa.  cicen )

NEW SOURCE Some of the wineries in the Cape have started producing extra virgin olive oil to meet rising local demand

using Italian varieties that are better
for oil, like Leccino and Frantoio.

Fairview, a winery in Paarl, also
made olive oil for the first time last
year — and sold out its entire pro-
duction of 1000 bottles of 375ml.
Fairview’s oil is a pale gold, with a
rather one-dimensional ripe olive
flavour.

Although the Cape’s Mediter-
ranean climate has been hospitable
fo vineyards and wine-making for
more than 300 years, olives and
olive oil are a 20th-century phenom-
enon. Among the first producers

was Costas in Paarl.

Ferdinand Costas emigrated
from the Liguria area of Haly in 1903
and planted orchards in 1925. His
son Philip has continued the family
business since 1936. Recently, the
company began making a cold-
pressed extra virgin oil.

“The interest is starting and we
ate even beginning to lock at the
export market,” Costas said, “but
there are economic factors to con-
sider.”

Farmers can get R1 500 a ton for
oil, he said, “but they get three times

as much for olives — and with less
labour”.

< Siill, Costas plans to increase his

olive oil production by adding more
than 250ha of trees. His cold-
pressed extra virgin olive oil, fruity
but fairly bland, is light in colour.
Another producer, Jan Bothma,
planted 4 200 olive trees in 1972 in
the Swartland. His Swartrivier
brand oil, labelled virgin cold-
pressed, is thin and pale, with little
flavour and a faint aroma.
Hamilton-Russell said there was
a general lack of appreciation of fine

olive oils in South Africa,

“There is a danger that people
will assume that an aged olive oil is
better than a young olive oil,” he
said. His oil carries a vintage date.

But because olive cil is a fresh
product with a limited shelf life,
South Africa’s location in the south-
ern hemisphere may eventually
work to its advantage in the world
market. It could provide oil in late
autumn and early winter, just as
supphies of the last harvest from the
northern hemisphere begin to
dwindle. — New York Times




Sodden fields give spud

fa& ers hea
(3 )veg g‘—w 21

an abundance of the tabletop

By Mnoa WHITRIELD
Consumer Reporter )

The raify summer might have
filled up dams and quenched a
| destructive drought, but there is
cne commodity it has. heaped
havoc upon —potatoes.

At the start of the rainy season,
The Star reported that the ver-
satile tuber was in trouble. And
things have not improved much
for spud loverssince then.

A statement from the' Potato
Producers’ Organisation (PPO)

yesterday proved that while it
might be:easy to fry them, roast

.them, boil them or bake them,

growing them whenthere’s too
much water about is a different
story. o

“Potatoes don't do well when
it’s too wet,” lamented Jerry van
Vuuren, general manager of the
PPO.

“Wheén you have such good
rains a8’ we've had in South
Africa, ofje might expect bumper

crops - bt with potatoes, the e

verse is'Often the case.”

He'‘Giickly mashed up ru--

mours that there was likely to be

daches

{ireats.
£ “While we do nob actually

foresde aféal shorthge, thefeis ab-

solutely no question of an over-
supply. Unfortunately, the reality
is that excessive rain can be as
detrimental as drought.

“But producers will continue
to strive to supply consumers
with enough fres];l potatoes to the
consumers.”

Howeves, in potato country
like Mpumalanga and the eastern
Free State, prolonged downpours
have flooded hundreds of hect-
ares of potatoes, resulting in stib-
normal yields. - /

Continuing to keep the market
supplies of spuds satisfactory will
therefore be something of a trial
for producers, many of whom
were forced to pull their crops
from the ground early because of
the danger of rotting.

Since the start of the trouble, |

consumers have seen’ prices rise
from abouit RS per 10kg to'an av-
erage of R10 and évenmore.

Van Vuuren said some mar-
kets were selling 10kg pockets for
just more than R13 yesterday.




By James LAMONT

Johannesburg - Vegetable growers

have vowed to defy the controver-

sial Agricultural Marketing Bill and

buck the agricultural marketing

boards, even if it means blockading

! the markets and stopping farming
operations.

Johnny Gonsalves, the spokes-
| man for the Independent Vegetable
' Growers’ Association, said veg-
ctable farmers were prepared to
bring the,market to 2 halt to gef
what they wanted. :

He was reacting to comuments
made by Kraai van Niekerk, the

Vegetable .gmwers

a2, YUELCT-
agticulture minister—3F a national
farmet’s conference in Pretoria last
week. ’

Consalves clatmed members of
the vegetable association were
responsible for 40 percent of total
matket turnover. .

He said: “We will bring the mar-
ket to a standstill until they give us
the right to sell our own products.
We are going to fight for a proper
return on our investments.”

Consalves saic farmet’s invest-

ments were eroded by corrupt .

agentg and high levies paid to mar-
keting boards.
“A \ot of farmers are not plant-

vow (o defj’?:ﬁ

e A

cT
ing because they do fiot see a profit
in the industry,” he said.

The timing of the protest could
have a severe effect on the supply of
vegetable products, already down
because of damage from heavy
rainfalls.

Gonsalves said: “There is
already a major shortage of vegeta-
bles on the market and it is only
going to get worse. Give us the free-
dom to sell our own product. At the
moment, if T sell to the public, itis

Allegal.” s .
He said farmers were tired of

the malpractice that had cost them
R1billion at the hands of corrupt

arketing bill |
27 |a4b

agents at the national fresh produce
market in the last financial year.
Gonsalves claimed that out of his
turnover of R7 million to R mil-
lion, about R2,.2 million was
“stolen”.

The executive committee of the
greater Johannesburg metropolitan
council is sitting on a report submit-
ted by the Gauteng auditor general
into allegations of fraud, corruption
and mismanagement at the Johan-
nesburg, fresh produce market.

“The. committee is very con- .
cerned at several items raised in the
repoxt,” the council said.

The report remains confidential.
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Cape Town—
and vegetable

in g
chare to22cin the si o
end of March, up
previois six MON

from'17,]c in the

because of imp
in its export business.
1t has declared a

[he recently established
alliance with Dole, the multi-
national food group based in the
United States, con ibuted to the
good performance because “there

The group also benefited from 2
Jower cost structure and the weak-
er rand. The expected drop in con®
tributions from the general expott
incentive scheme therefore had lit-
tle effect on the results.

Though there was a bumper
deciduous crop, which led to
improved use of capacity, poor
weather during harvesting had had
anegative effecton the group's pro-
cessing yields. ‘

. -Working capital needs .rase
from R453 million to R126,2mil
lionbgcauseofthe larger crop and
ﬂﬂagsh%m shipmers.
“f.‘ EVan . et expected
irab) omdluons to oome
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| Langeberg posts earnings
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CAPE-based fruit and vegetable
prooessmg group Langeberg Hold-
posted a 36% increase in at-
I:n utable earnings to R37,3m in
the six months to March, boosted
by improved international mar-
ging and increased local sales.
Langeberg MD Andries van
Rensburg sald that although local
market conditions were uncer-
tain, the international trading
?utlook was favourable.
“This will allow the group to
owth in
financiai

achieve reasonable
qarmngs for the
year,” Van Rensburg said.
Turnover rose a muted 4,5% to
9,1m, with operating income
8,4% higher at R51,6m. A net
interest payment of R3,2m
brought income before tax and ab-
normal items to R54,8m compared
with a previous R42, 8m.

A R700 000 abnormal item —

costs — showed
net income before tax at R54,1m
against R42,8m at the same time
last year.

The group had embarked on a
rationalisation process over the
past few years to compete favour-
ably on the international market
and reduce the effect of the phas-
ing out of GEIS.

A R16,8m taxation charge led
to the R37,3m in attributable
earnings. Headline earnings were
29% higher at 22c a share, while
the group declared a 5,5¢ interim
dividend, which was 22% higher
than March last year, Net income
ashare rose 36,6%to 23,3c.

On the balance sheet side,
shareholders’ funds rose to
R434,7m compared with a previ-
ous R392 8m.

A cyclical increase in stock lev-
els during the deciduous fruit sea-
son and delayed international
shipments resulted in the group’s

- -

B 2 ¥ [

er sales boost

i, (OEe 09 2

‘Tationalisatio

delit tolqmty ratio rising to 13%
from 2,7%.

Van Rensburg said that the lo-
cal deciduous fruit industry had
experienced a higher crop intake,
which had resulted in improved
capacity utilisation.

“However, the adverse climatic
conditions experienced during
harvesting impacted negatively
on our processing yields.”

He said the group had experi-
enced a steady growth in local
sales, with its Koo and All Gold
brands strengthening southern
African market share.

A contraction on the supply of
deciduous fruit and firmer prices
had improved international com-
petitiveness. “Our recently estab-
lished alliance with the multina-
tional food group, the Dole Food
Company, has taken-off'well with
good acceptance of Dole deciduous
fruit in the European market,”
Van Rensburg said.
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are set to plunge
Cove Araw 22|uf9b

Consumers should already be benefiting

from overproduction caused by rains

The price of vegetables is set 0
plunge after shouldering the bulk
of the blame for pushing the infla-
tion rate to a record 14-month
high of 9,1% last month.

Farmers have dismissed spec-
ulation that the country is head-
ing for double-digit inflation
based on the soaring cost of food.

The Central Statistical Service
said the October food price index
showed an annual rate of increase
of 12,4%, which was 2 percentage
points up on the 10,4% for Sep-
tember and well above the 7,9%
for August.

Vegetables alone accounted for
an 11% hike.

Other factors were grain prod-
ucts, which went up by 1,9%;
meat, up by 14%; fats and oils, up
by 0,8%; coffee, tea and cocoa, up
by 0,5%; fish and other seafood,
up by 04%; milk, cheese and
eggs, up by 0,3%; sugar, up by
02%; and “other” items, up by
1,3%. These increases were par-
tially counteracted by a decrease
in the price index for fruit and

~muts ~down £7%, the C55 said.

It said food prices at chain-
stores showed an annual rate of
increase of 13% and food prices at

other retailers an anmual rate of in--

crease of 11,2%. From September
»to October, food prices atrchain-
stores increased by 2,6% and

~

those at other retailers increased | |

by 1,1%,

While SA Agricultural Assaci- |
ation spokesman Pieter Cornelius 1
said vegetable prices were fradi- |;
tionally high in October and No- :}
vember, they were set to come |

down as supply increased when
Highveld produce came on to the
market from December to March.

The National Fresh Produce
Marketing Association said veg-
etable prices had already dropped
and would definitely not be a
negative factor thismonth. = .

Chairman Bertie van Zyl said
countrywide rains in September
and October, particularly in some
areas which had been drought
stricken for 13 years, had led to
overproduction.

“Tomatoes have dropped to
Ri/kg and pumpkins are down
to R1 each after touching R9 each,
and onions have decreased from
R3/kg toR1/kg. .
“Potatoes are stable at about
R1/kg for the producer. L

supply and the consumer is berie-

Biting, urless he is led by the ndset| |
by suppliers who are not passaig A

onthesavings,” hesaid. - %
Van Zyl predicted vegetable

prices would remain low for the

next couple of months and bring

dgwm ‘inflatior§, But he wamed:

“Ir{ South Africs, it all depends

the'weather.”

a1
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#Right now there is an over-_| {
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Veéetable prices
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|Langeberg sets its sights

on European market ains
<1(pr I.f)o]m lab mg@)\,%

Marc Hasenryss

Cape Town - Langeberg Hold-
Ings, the friiit and vegetable

‘jcanningipompany owned by
Tiger.QFEHs setting its sights on
strong #Market gains in Europe
followitigian alliance between jts

internaibhal arm and the Dole
Food Caftpany, the company said
jin its‘ahnual report releaseq
| esterday. ;

Andries .yan Rensburg, the
managj;;ig“-aiﬁbtor of Langeberg,
said [nethelthnort that the
alliaye. withNole, a leading US
multinattonal: food group, wouid

éot_iiﬁﬁy,t#ﬁxﬁé%i‘ially to the
frepb‘s’ifioning of Langeberg
jFoods International {LFI) within
ithe European Union,

i Langeberg Foods Internation.
al has entered into a sales and
distribution alliance with Dole's
European Packaged food

roperations. It has also secured

the use in Europe of Dole’s brand

. lame for canned deciduous fryit,

' Van Rensburg said this would

move Dole products to more
profitable markets by providing
the infrastructure for customs
clearing, warehousing and direct
distribution to the trade, The
direct contact with its European
market was a great advantage and
should enhance Langeberg Foods
International's market penetra.
tion, he said. i

“Positive signs are being seen
with the first initiatives to obtain
listings for LFI's canned fruit
with supermarkets,” he said. -
“This has encouraged the subsi-
diary to improve stock availabili.
ty through strategically located
distribution centres inthe EUL"

In the short periad that the
alliance had been in place, -
benefits had already been
achieved through the transfer of
international marketing experi-
ence, he said,

“In addition, certain innova.
tive products which were devel.
aped jointly with Dole, will be .
launched in the coming year”

Van Rensburs said,




 Olives attractive to SA farmers, but
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the pros and cons haveto beweighed

e e o F

i

An olive revolution is about to hitSAag riculture, repof :_..._mmﬁrm._. Parker a nd ise Cook
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IT HAS been a long time coming,
" the olive revolution. But stand by,
- says SA Olive Growers’ Associa-
- tion chairman Henk Hanekom.

The olive industry in SA has

. been led sinee its commercial be-

ginnings in 1925 by the Costa dy-
nasty. With one son, Philip, the
patriarch Ferdinando Costa es-
fablished F Costa & Son (trade

. pame Costas); Ferdinando’s other

son, Nino, established the Sevil-
lano Farming Trust, producer of
the Buffet Olives range of table
olives. Today these two, along
with Tuna Marine Foods and
Mediterranean Delicacies, still
dominate the local market.

But banging on the door are
dozens of farmers keen to develop

% the industry, and the new en-

trants are boosting awareness
which is beneficial to the industry,
says Carlo Costa, Philip’s son and
the third generation of Costas to
promote the olive in SA.

Export potential is being ex-
plored, boutique oils are being de-
veloped, notably by Anthony
Hamilton-Russell from Hamilton
Russell vineyards and Giulio Ber-
trand of Morgenster; and Hane-
kom is firm in his belief that olives
are “one of the most promising in-
dustries for the future”. _

Figures are jealously guarded
by individuals, but SA table olive
production is thought to be be-
tween 2 500 and 3 000 {ons a year,
and olives for oil about 1500 to
2 000 tons, giving about 200 to 300
tons of oil. There is an 8%-10%
growth in demand for table olives,
says Hanekom, and slightly more
than thiat for oil.

For the moment, the industry

remains concentrated in the Cape
winelands areas of Paarl, Wel-
lington and Huguenot, and
around Beaufort West in the Ka-
roo. Although orchards have been
established in the Northern Cape,
most of the trees- are still too
young for their viability to be as-
sessed. However, agricultural eco-
nomist Johan Jacobs says bun-
dreds of young trees planted in the
Vaalharts region of the province
should come into production for
the first time later this year.

The impetus to expand produc-
tion comes from a number of
sources. In the first instance, since
SA imports about 70% of its olive
oil and 20%-30% of its table olives,
the weak rand makes domestic
production more attractive.

For many years the world price
of average quality olive oil was de-
pressed by oversupply, but crop
failures in Spain in 1994 and
again in 1995 caused prices to
leap, almost doubling by the be-

ginning of last year. Again, the
rapid depreciation of the rand has
helped lure potential SA produc-
er-exportersinto theindustry.

In addition, potential export
target markets are many and var-
jed. The US and Canada between
them jimport 100 000 tons of table
olives a year, says Willem Hane-
kom of Unifruco, who is research-
ing the export potential of the in-
dustry. Australia is another likely
market, since demand there far
outstrips domestic supply.

. According to a research report
authored by Amanda Driver, a
masters student at the University
of Stellenbosch, the traditional
olive growers of southern Europe

have been forced by labourcosts to  “amount of ¥alue achieved and.the.-
umber of jobs created per unit'of
ater used in agriculture, -the

olive industry’ probably ‘ontper-.
forms any other finit industry i’

concentrate on olive oil production

which isless Iabourintensive. ' .~ -

Countries suchas Turkey, Mo-

rocco and-Argentina are filling the

table olives m,mmm and it may be eas-
ier for SA, with its relatively low
production. costs, to compete with
fhese. However, says Willem
Hanekom, it will be some years be-
fore SA can develop its industry
enough tobe a reliable exporter.

Tony Nichas, owner of olive
processor ‘Mediterranean Del, has
more confidence in the SA indus-
try’s prospects: “With better train-
ing and more plantings, SA could
compete with Italy and Spain in
the export market. Interest is
picking up — one nursery in the
Cape is working on 200 000 olive
seedlings for cultivation and sale
to new market entrants.”

From the farmer’s point of
view, olives are relatively easier to
propagate than vineyards and or-
chards. The trees can continue to
bear fruit for hundreds of years,
they can grow on slopes that
would have to be terraced for other
fruit; and they can get by on less
water than other fruits and vines.

Driver, who is an associate of
the interdisciplinary consulting
firm BDM Consulting, points out
that in the Western Cape, agricul-

ture is expected to use 36% of.

available water by 2000, makingit
the second bigzest user after do-
mestic households. The white pa-
per on water supply and sanita-
tion is firm on the principle that
users should pay the economic
cost of water which means that
water subsidies to farmers are
likely to fall away. “In terms of the

the Western Cape,” says Driver.
In addition to the potential for
job creation, existing labour can
be employed particularly efficient-
ly in olive production since har-
vesting occurs at a different time
of the year to other fruits. The pro-
cessing of olives adds substantial
value to the raw product: raw
olives sell for about R5/kg; while
any trip to a supermarket reveals
that table olives retail at anything

between R35/kg and R55/kg and ..

olive oil at upwards of RS0/, -
Finally, because unprocessed
olives are inedible, the perennial
problem of théft disappears.
However, the bad news for con-
sumers is that we are not going to
see prices fall, “At the moment
prices are fixed according to im-
port prices because we import so
much,” says Hanekom. “When we

start exporting, I egpect that

prices will be fied by that.”

In any case, says Carlo Costa,
who is senior agricultural re-
searcher at Infruitec, table olives

and olive oil simply cannot bie pro- .

duced cheaply.

_ Olive trees give a fow produe- .
tion per hectare (five to eight tons -

v compared with 70 tons a hectare

for apples); the oil yield is low

(about 10%-12% of the fruit mass);. -
and the necessary machinery is -

expensive, since extra virgin olive

oil cannot be produced usin

. chemicals or heat. Also, imported
olive oil is usually subsidised by

the producer’s government.
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could hurt

SA farmers
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aziland's expect

ed bumper vegetable harvest thls
season could hurt Mpumalanga
farmers who have traditionally
supplied a significant portion of
the kingdom’s vegetable markets,
analysts said this week. -
The bumper season in Swazi-
land has been attributed to the
unusually cold, wet winter which
cut pesticide and irrigation costs,
and a drive to encourage small
farmers to begin farming vegeta-
bles commercially. .
. Swaziland's National Agncul
ture Marketing Board (Nam-
board) said yesterday it had reg-
istered an increase in the
quant1ty of fresh vegetables
brought in by local farmers.
Crammer Dlamini, a Nam-
board official, attributed the in-
crease to a new cash up-front pay-
ment system the board adopted
earlier this yean + e
He said if Swaziland harvest-

ed enough vegetables for the lecal
market, imports from South
Africa would be minimised. “We
only import ... if local demand
cannot be met; otherwise local
produce is given priority,” he
said. — African Eye News Service
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Frult and vegemble processmg
company Langeberg is looking for
new markets in the Far East to
counter difficult irading o
conditions in Europe which saw
the company’s profits takea -
heavy knock in the year to

. September. e

*+ Moving the cbmpany s export-_

emphasis to the Far East comes too
late for the thousands of workers that
have been already been retrenched in
the company’s efforts to re-engineer
the business and cut costs, but would
give the company’s export arm a

- strong boost for future growth and
profitability.

In the annual report, Langeberg
chairman Nick Dennis said plans to
develop Far Eastern markets were
well advanced and would coniribute
significantly to the group’s strateg1c
objectives,

“Langeberg is well equipped to sat-
isfy demand from these markets with
high quality products ” Mr Dennis
said.

“Special attentlon has been given
to these markets in the restructuring
of the mternatlonal arm of the busi-
ness.”

He said export shipments to the
Far East and Japan had already
inereased, with profit margins bene-
fiting from stable prices and a
stronger USdollar. e .

/5// LRI

Import dufies in excess of 20% on

. . canned fruit sold into the European

Union, and continued agricultural
subsidies in the major producing

. countries such as Spain-and Greece,
- had seen Langeberg’s export profit
. ‘margins dwindle and more and more.

- The “premature and rapid” phas-

- “ing out of the General Export Incen-
" tive Scheme (Geis) had only exacer-
_bated the situation for Langeberg,

* The result was that Langeberg

-decided to rationalise its deciduous

fruit processing facilities, closing the

Paarl plant and consolidating all the

company s deciduous fruit process-
ing operations at its Ashton plant.

. This resuited in the loss of some
120 permanent and, at the peak of sea-
son, 3 000 temporary jobs.

Mr Dennis expected that the loss of
Geis would be difficult to overcome,
mothwithstanding the company’s
operational restructuring.

Further initiatives to lessen the
impact of European Union tariff
structures elsewhere in the group
had also resulted in the decision to
relocate Langeberg’s asparagus pro-
cessing plant from Ficksburg to
Lesotho, thus providing Lomé Con-
vention benefits on exports to

.Burope.

“With Europe being the predomi-
nant market for agparagus, this ini-
tiative will improve our competitive-
ness and should lead to growth inthis |-
- category,” Mr Dennis said. . wer)
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Cost hurdies
in Europe (R,

The company has been reshaped, but
limited profit growth is expected

with the stock price plunging to record
lows, Langeberg investors may be won-
dering how much further it could fall. The
company has taken much of the pain of
poor canned-fruit export markets on the
chin, but concerns persist gbout the pace of
its recovery! i\o \\Jx()%

At 270c a share, the fruit and vegetable
processor's market value has been almost
halved in the past year. Its rating is at a
sharp discount to the food sector; pre-
viously they correlated closely.

Higher profits this year depend on im-
proving European sales margins, deepening
the penetration of new markets and con-
solidating its still strong local market share.
While earnings may increase, the lift is
unlikely to be large, which means the share
price will remain under pressure.

MD Andries van Rensburg has spent
much effort positioning Langeberg as a
globally competitive processed food com-
pany. His toil has
been uphill in a hos-

Cents

BEER Langeberg Holdings

tile trade environ-
ment. 620 Langeberg share price (c)
Government  has

phased out export in-
centives quicker than
expected to comply
with World Trade Or- —
ganisation commit- _ 300
ments. That damaged
Langeberg's compet-

& ACTIVITIES: Fruit and vegetable processor
and marketer.

CONTROL: Tiger Oats 65%.

CHAIRMAN: v Dennis. MD: AV van Rens-
burg.

CAPITAL STRUCTURE: 160m ords. Market

capitalisation: R432m.

24 SHARE MARKET: Price: 270c, Yields: 3,1% on
dividend; 13,4% on earnings; p:eratio, 7,4;
cover, 4,4. 12-month high, 565c; low,
270c. Trading volume last quarter, 0,94m
shares,

Year anded September ‘84 "85 96 '97
ST debt {Rm) 63 T — ol 07
LT debt (Rm) 01 — 01 03
Shareholders’ interest 878 073 072 071
Int & leasing cover 129 afa 373 261
Return on cap (%) 15 161 172 12§
Turnover (Rm) 820 862 960 1094
Pre-int profit (Rm) 744 856 110 889
Pre-int margin (%) 81 104 115 81
Eamnings {c) 36 35 497 363
Dividends (c) 125 12,5 16 872
Tangible NAV (¢} 2329 2544 2884 313,

key European export market. In addition,
European Union govemnments maintained
protection of their agribusiness, with pro-
duction supports of 18%-24%.

That’s resulted in Langeberg facing a cost
disadvantage of about 35% in Europe. In the
longer term, Langeberg is unlikely to gain
significant access to this market, as the EU
denies SA access to the beneficial duties of
the Lomé Convention. Ironically, Langeberg
is shifting its modestly profitable asparagus
processing operation from Ficksburg, Free
State, to Lesotho, a member of Lomé.

The inequitable duty and subsidy struc-
ture in the EU has prompted Langeberg to
stop processing deciduous fruit at its Paarl,
Western Cape, factory and to shift its mar-
keting focus to other, more profitable mar-
kets, mainly in the East.

Van Rensburg says a European mar-
keting agreement with Dole has been
struck as the US company was unable to
make inroads into the retail sector.

“The elimination of loss-making sales
and the lower cost structure which should
result from the re-
vised relationship
with Dole will en-
hance prospects”
next year as profits
will still be affected
% by large inventories
of canned deciduous
fruit this year, he
says.

Improving exports
to Africa and domes-

vs Food irdex
0,0770

SOURCE: I-HET

itive position in its

tic market strength

should produce earnings growth this year,
though the pace is likely to be curbed by
weak economic growth.

While Langeberg's stock has weathered
most, if not all, of the downtum, it's prob-
ab']y.not about to recover quickly, given
existing trade agreements and slack eco-
nomic demand. With the share trading at
about a 15% discount to NAV, patient in-
vestors could take an early bet on Lange-
berg's recovery. Sean Feely
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Léngeberg gears
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Cape Town — Langeberg Hold-
ings, the Cape fruit and vegetable
processing company in the Tiger
Oats stable, expects continued
pressure on export margins in
the first half of the year and will
continue to steer clear of Euro-
pean markets in favour of other
spots such as the far east.

After a series of structural
hitches, the company experienced
a topsy-turvy time in export
markets last year, leading to a
decision to slash its export

production to Europe by almost
- two-thirds.

Nick Dennis, the chairman of
Langeberg Holdings, said in the
1997 annual report that long-term

growth would be achieved by

successfully developing new mar-
kets and pursuing new trends in
packaging and products.

“Plans to develop markets in
west Africa and the Middle East
are well advanced,” Dennis said.
“The far east, and especially
Japan, are markets with signifi-
cant potential. ‘

“Special attention has been
given to these markets in the
restructuring of the interna-
tionat arm of the business.”

Problems besetting the
company in exporting to Europe
last vear included the import
duties in excess of 20 percent on
deciduous fruit, the continued
subsidisation of Greek and
Spanish producers and the
abolition of the general export
incentive scheme.

or_continued
BeOIA (1198

Langeberg said atthe
that proposed cutbacks in decidu-
ous fruit volumes would lead toa
reduction of European volumes
60 percent and a restructuring of
its Ashton and Paarl factories.

Dennis said the decision to
withdraw from unprofitable
world markets in favour of more
attractive ones would inevitably
result in a reduction of the
packaging requirements for
deciduous fruit.

“However, these sieps are
unavoidable and assistance will
be given to producers te place the
excess fruit elsewhere,” Dennis
said. :

Efforts to increase the expo-
sure in Afriea of leading brands
Koo and All Gold had been suc-

w

_ cessful, and the Lax;geberg Foods
R { R i

ssuTe o1 exports

) DERr

ica unit had performed well
in local and other African
markets, he said. The goal was to
grow the categories of new
products in Langeberg's African
business. .

The launch of new products
such as the Koo Froozee range
was seeing good volume growth,
he said.

Other new launches included
All Gold Tomato Sauce, Hugo's

' Mixed Fruit Jam and Koo Mayon-

naise in sachets.

' Koo Max-Mix, a mix of ready-
to-eat beans and pasta in sauce,
was also well received by
consurmners, Dennis said.

Langeberg’s brands include
Koo, All Gold, GoldReef,
Naturlite, Silverleaf, Hugo's and

Helderberg.
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Langeberg
warns on

ings, the fruit and vegetable can-
ner owned by Tiger Oats, warned
shareholders yesterday that its
earnings for the six months to
March 31 would be significantly
Jower than the corresponding
interim period last year.

This follows a dismal perfor-
rrance by Langeberg in export
markets for the year to Septem-
ber 30, when bottom-line profits

glumped frog R80,2million to
R55,5 nﬁﬁoﬁ?

Langeberg, which markets
well-known brands like Koo and
All Gold, advised yesterday that
reduced volumes and the poor
quality of the domestic decidu-
ous fruit erop would have an
adverse impact on profit,

The company cited continued
depressed export contract prices
as another negative factor.

Langeberg was confident
export contract prices would
firm in the second half of the
year, but cautioned that the
domestic.market would remain

" under pressure.

The company’s shares were
untraded at R2,80 on the JSE yes-
terday, well off the annual high
of R5,65. ‘

Langeberg boasts a net asset
value of R3,13 a share.
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- I&J' has paid Eastern
Cape farmers out for
#Acancelled- broccoli con-
stracts after its February

tdkéover .- of Pillsbury,

aBrands Africa.
-v» Hastern Cape farm-
siere-had been concerned
ziabout their futures after
sithe takeover,
»ul-dacobus van Zyl, 1&J
director and prepared
-ifoode division head, ear-
~gt by

:Eastern Cap

P Dpossoli

mers paid ot |

er said his co
would compensate farm-
ers for “loss of profits”.
Grahamstown  veg-
etable farmer Graham
Vroom said farmers had
been paid out for “costs
as well as a small

amount of profit”,
He said he was not
suré how I&J had

worked out what com-
pensation was to be paid
to farmers.

[ armers
felt the payments made
were fair, others did not,

Vroom said some
farmers were looking at
growing baby carrots
and Brussels sprouts for
1&d, but this was “very
labour intensive” and
required special soil con-
ditions. He said there
was also talk of another
frozen food company
coming into the market
which might enter into
contracts with farmers,

" Farniers’ were “loolk-
ing for ‘6ther opportuni-
ties” hesaid..
-4 *Vroom- said he' would
“probably go:into.dairy”
-and - would  continue
- growing: vegetables. for
 thélocal market. .
‘ Ariother lacal farmer,
Stephen Pons, 'said he
" was going I\irn‘to pig farm-

| ing.—ECN
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GI:SSAVA @ VEGr

STUFFED SHIRTS
RESIST STARCH

Fighting for a place in the sun

dmittedly, few thirigs fire the imag-

ination like . . . cassava. But add in the
local starch monopoly, reluctant bankers
and offshore financing, and the root veg-
etable begins to show some life.

All these elements have come to play as
CS Manufacturing, a Johannesburg-based
cassava importer controlled by Irish-born
MD Jim Casey, has attempted to break new
ground in the domestic market.

Starting a new venture in SA’s histor-
ically monopolised market:is no picnic, as
scores of failed enterprises can testify. Cosy
relationships  between major industrial,
mining and financial institutions have
proved major obstacles to newcomers.

This may be changing as new com-
petitiont legislation is put in place. But it's
early days. A paramount obstacle remains
the closed doors that new ventures en-
counter when trying to obtain finance.

So, for example, CS Manufacturing was
forced to secure about 75% of the R26m
capex financing for a new starch factory at
Pietersburg from offshore sources because
local groups refused to finance the venture,

Overseas equity investors are co-financ-

- building : a

T

ing the operation on condition that they
remain nameless. They probably fear neg-
ative repercussions if word gels out that
they are backing a venture going into
direct competition with Tongaat Hulett's
75-year-old monopoly in the R150m/year,
maize-based starch market, through its
affiliate Aftican Products (Afprod).

The fact is that cassava poses a direct
threat to Afprod's maize-based starch op-
erations.

Not only can cassava — which is
drought resistant — offer competition to
maize in the starch market. It could also
play a role in the maize-dominated animal
feed and human staple foods markets.

No wonder Casey has had to fight to
secure a place in the market.

While it is argued that cassava is not a
“natural” SA crop, tests have shown that it
is an excellent rotation
crop in the potato- %
producing f
Vivo/Dendron area
of the Northem
Province, )

With the neces-
sary finance in J
place, CS Manufac-
turing has begun

25 000 t/year cassava-
based starch factory, with plans to
increase production to
70000 t/year. Cassava — a staple
food for millions in tropical Africa .

and Latin America — has a starch con- %

tent of about 26%.

A price war between CS Manufacturing
and Afprod seems inevitable. But, says
Casey, “while we sell cassava starch in
competition with maize starch, we believe
there is a local market for both products to
suit the customers' requirements.”

The company is in taltks with the provin-
cial government to encourage black small-
holders to produce cassava. Casey says
about 4000 ha could be used for cassava
production by black farmers, employing
about 6 000 people.

“We also plan to produce cassava chips
for animal feed at our factory,” adds Casey.
Cassava “chips” are an ideal replacement
for maize and other basic grain feedstocks
in SA’s 5 Mt/year animal
P feeds market, though

protein must be added.
The factory will effec-
tively be in production
11 months of the year,
creating 50 permanent
jobs, with an additional
I 500-0dd employed in
the fields.

Casey foresees no
problem in finding ex-
port markets. “We have se-
 cured a good market in Eu-
jrope for about 50% of our
production.”  Amald van Huysstesn

i"ha cassava plant . . . fests
. . show it has a future in SA

and think of England. Jhb - London, daily. Call {011) 340 3400 or your travel agent.
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SA-EU TRADE

Can of WOTmS over tomatoes
eT(r)8ujag

GranT LUKE

Cape Town — Local traq,e‘
unions are mountmg ‘hational
protest campaigns against con-
troversial trade negotiations
with the European Union (EU)-
which, they fear; will do little to
help South African tomato
growers already at risk from
Eurcpe's trade pohcles
The negotiations are aimed

at setting up a free trade agree-
ment between the two markets,
and are being conducted on the
fringes of renegotiations on
the Lomé Convention —a trade
and aid pact between the EU’s
.15 nations and 71 countries
from the African; Caribbean
and Pacific regions — whlch

uns out in 2000. .
" The free trade deal seeks
- evenfually to phase out import
@Guties. But local unions say in
the meantime, Europe is main-
taining high duties on South
African products while ficod-
* ing the South African market

with heavily subsidised Euro-

pean goods,

According to a research
paper prepared for Action
Southern Africa, a London-
based non-governmental or-
ganisation which campaigns

- on issues in the region, canned
tomatoes are one product
which has been hit hard by pro-
tectionist measures embodied
in a European Common Agri-
cultural Policy (CAP).

The policy, one of the
cornerstones of EU policies for
over 30 years, has long been

criticised for hmdermg
development.

A briefing document by the
Institute for Development Stud-
ies in Sussex, says: “By protect-
ing Europe’s high-cost farmers,
and preventing developing
countries with agricultural po-

. tential from exploiting their
crmparative advantage, it dis-
toris global production and

acts as a disincentive to agri-
cuitural development in poor '
countries.”

The Action Southern Afnca
paper, by Gottfried Wellmer
and titled The Southern
African Development Commu-
nity Agricultural Trade with
the EU in the Post Lomé Fu-
ture, says developing countries
are under pressure from the EU
to make future trade arrange-
ments consistent with its CAP.

““This smgularly fails to ad-
dress the issue of the impact of
EU agricultural subsidies and
administered price schemes for
agricultural products on the
third country markets, Failure
to address the issue will cer-
tainly generate severe disrup-
tions in important agriculiural
sub-sectors,” he adds,

South Afiiea is the largest
supplier of canned fruit and
vegetables to the E1J, with more

than 50 percent of its exports

destined for Europe,

Some 150000 tons of toma-
toes are canned every year in
South Africa, providing full

. employment to some 3000 peo-

ple, mainly women, and season-
al employment to a further
4 000, says the research paper.

* Tt says that tomato canning
forms the core activity of a
number of smail vegetable
canneries and is an important

product for some of the larger

fruit and vegetable canning
operations,

But it is suﬁ‘ermg a double
blow of lost subsidies and
Europe’s high import taxes.

In common with many de-
veloping countries, South
Africa has cut its agricultural
subsidies because of domestic
financial constraints and be-
cause it is under pressure from
the World Trade Organisation.

But European canners con-
tinue to enjoy snbstantial off-
cial assistance, In 1996, the EU
spent. about 655 million ecus

. (R4,38 billion} on subsidies to
its fruit and vegetable produc-
ers, with more than half of this
going to tomato producers.

The Action Southern Africa

paper estimates that 284 mil-

lion ecus are spent each year by
the EU in support of its domes-

* tic tomato canning industry.

Another major problem the
industry faces is Europe’s high
import tariffs on canned prod-
ucts. Europe charges23 percent
duty on canned pears, com-
pared to the US’s 16 percent,
Japan’s 14 percent and South
Africa’s 5 percent. -

In January, the South
African government increased

its import duty on European

canned tomatoes from 23 per-
cent to 30 percent in an attempt
to stem the flood of cheap im-
ports from Europe. But this has
had little effect, according to
Fanie Buys, the chairman of the
South African Fruit and Veg-

; etable Canners’ Association.

‘Because0fhighsub51dles,

the European producers still

seem to be able to beatthetar-
iffs,” Buys says. .

Taken together, this means
that jobs in the South African
canning.industry are under
threat —— European canned
tomatoes entering the South
African market are priced way
below even the production cogis
of domestic canned tomatoes,

~ According to a South
African supermarket survey,
imported Italian canned toma-
toes are at least $0,05 cheaper

than the local canned tomatoes

in a 410g can.

The direct regult of the lop-'

gided trading arrangement is
that the share of South Afiican
exports to Europe has falien
from 65 percent to 60 percent in
the last three years.

. Langeberg Foods, the coun-
try’s largest food processing
company, has been forced to
close its principal canning

@ ()vet-

plant, in Paarl. The closure will
put 2 500 people out of work.

The firm also announced
that it was withdrawing from
the EU market. -

" Some labour analysts say
this is just the beginning of a
crisis. At least 5000 other jobs
in the industry are under

.threat at present. Related sec-

tors — such as can production
and sugar processing — also
stand to suffer

So far, labour unions have |

i'esponded by marching on par-

liament and European em- _

bassies in Cape Town.,

Led by the Food and Alhed
Workers’ Union (Fawu),
workers are protesting agamst
the EU's attempts to “re-
colonise our couniry” through

. unfair trade practices.

“'William Thomas, a Fawu
official, visited Europe this
year {0 campaign among sym-
pathetlc labour organisations
in the UK, Germany and the

' Netherlands

" Thomas sayé i"ui-ther actlon

*is being planned. The cam-

paign to press the EU to include
more South African products
in the trade deal will gather

momentum as other African

unions join the campaign,
South Africa was forced to

_look for trade deals after being

denied access to the trade chap-
ter of the Lomé Convention
which gives preferential irade
access to the European market.
Although South Africa is
allowed to be a voting member
of the convention, it cannot
benefit from these preferential
trade provisions hecause of its
more developed economy:.
- :A trade analyst, who asked
not to be named, says South

- Africa has more to gain from a
- preferential trade agreement

with Europe, as enjoyed by the

“other 70 countries under Loms,

than a free trade agreement. —
Sapa-Panos

i

'

You can write, phone fax or e-mail a letrer fo: The Editor,
Fax: {011) 838-2693  e-masit busrep.editor@star.ind
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Tobacco" imports’hafied:

AN S gy
, fngB'AfCCO‘h’nports have been prohibit-

-ed;sinice July 26 except with the permis-
siof of the Director General of the De-
partnient of Agricultural Economies.

*“This ban is designed to protect local

roduction from disrugtive corpetition
rom other countries,” says a depart-
ment spokesman,

Local production is facing a diminish-
ing off-take because of the recession
and SA has more than enough supplies
to meet this demand. About 3-million kg
will be exported to regular customers,
he says.

Imported tobacco had recently ac-
counted for a high percentage of SA’s
off-take of ‘about 40-milkion kg a year,

| ALAN PEAT

1% ,
 The figure for the year to end-March
1984 was more than "12-million kg,
“But this was due to a shortage of
certain tobacco types and to quality
Ila‘roblems caused by the drought,” says
obaceo Board manager Jan Venter, ()Q
The ban should not cause any prob-
lems for the local producers, Rem-
blzj'%rgt and United Tobacco Companydh,

//J"J"-

The ban will only be for this year. Any
Iocal cigarette producer needingspe-
cial tobaccos not available in SA: will be

allowed the necessary import permits.
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