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ITHE: n-ulk shortage in Cape
fown i now 50, crmcal ‘that:’
dairies Have -cut’ their sup- ;
plies to--retailers” by’ a5
much a.s 33 percenl: anda”
ptice increase in the near
future .seems- 1nev1ta'ble.

A spokesman for a large
dairy said today that while
milk rationing was not eh-
vlsaged af _ this stage the
a.uthonbies were watching -
the - situa.t;mn gnd would
take the . necessary : steps

should the position .become

more serious.
I-IouSehold delwery,

A

“he'

saxd < ywas. not -affected by « .-
the eyt in supplies bub.as -

* the- shortage s likely to

Jast’ Ior the rest of the year -

N

" ‘w a‘.\ # \'9{\ N,R” &,

“and might, geb 'wonse” even
~ thig. setvice. mlght” have to
" b stopped P N

enough milk’ to meet the

demand.“I‘he fadder fof the -

cows cornes from Upington
and most. of it has been
swepti: ;oul;‘ ‘to; sea by the
floods. s+

‘Farmers’ are;
hxgher prices for, meat than
“for mﬂk so most of  the
- COWSare: Janding. up. in*the
" abattolts. Tb takes 5 lohg
time to replace mills-prad-
ducing cows and therefore

thé public can- expectithis .
‘ \shortage tp:last for at-least

th1s ‘year’ if not’ longer.

o Thé Tarmers -would nob
“slaughter - their cattle if
they, gob, & realistic price
for their milk) he . said.

e’ just “do not ha.ve'

getting™ *

REREEN L FUCEE R

s

Most dairies, he said,

- have had a- reduction of

abuut;xfour percent-in th
dally ‘$upplies of milk’:
Last }veek the general

shortage is critica

manager-of the Milk Board,-

Mr ‘A, C. Visser, announced
that in addifion o "the
Cheavy toll caused by -the

7costs: jofr production and
veterinary . ‘services would
tnean “an increase’ In the

Jprice -of milk, -

.. Tloods, wage- ‘increases and -

Mr Visger sald the Milk

Board, was negotiating with
the Minister of Agriculjure;
Mr H, Schoeman. to fix hew
- prices.

& was hoped, he said,
~hew - prices  would bLe
announced this month and
would come into effecb from
April

U

_;,‘.,M ‘,,,- tye .«-« 4;4.
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The Argus Bureau :

'PRETORIA . Th. Minister

_Hendrik Schoeman, told
“The main question is-
‘milk at a Jow
higher price)’

Next week My Schoermnan
Wwill meet representatives of
the Dairy Board to discuss
the long-term future of the
mik industry and possibie
Ways of increasing milk
‘production,

The specia) meeting will
be held against 2 back~
ground of concern over the
milk  industry, over the
bresent shortage of milk,
over anticipated shortages,
increasing costs, the pros-
pect of further price in-
Cleases and the possibility
of more dairy  farmers
switching to other forms of.
Tarming.

In an - interview today,
| Mr Schosman “said  the
bresent milk shortage was
partially due to climatic
and disease factors. How-
ever, these factors aggra-
vated only the long-term
trends which indicated in-
creasing milk shortages in
future, '

NO BIG PROFITS

Dairy farming was nob
highly profitable and dairy
farmers — as with other
Tarmers — hag lo cope
with soaring eosts in almost
every field.. They could not
, be  blaimed for turning :to
- Mmore profitable forms -of
i farming.. -~ ..U
7. Fama dail'y “fariier my-
wSelf .and  lagt pyear I
Y obtained 8- 4} pereent Te--
| burn' on- ty. eapital — ‘and |
- X tousider that T, wils, doing
Y'damiled, well, At “that. rdte
#Twould-have!done babter ‘to
1 sell-my- dairy, operation-and
DUt my- rmofiey - i Argus:
- -Company.ishavest ;0.1 ¢ '
- Mr, :Schoeman ySajd, the’
- Tuilk/ hride thad.gone up 187
f;:.ner_cgr;t: ~ thig - “year: (the:

- Dalry . Bodrd agked . on -22;
Ig bereent) 'ard he was ex-:
b trenjely, relyictant to: ség a
- second, price il‘{c;eas;a this

R WA

By

e

South eans today:
should we go without

price or should we have milk at a

year. He knew this would
adversely affep the con-
Sumers, especially thoge n
the lower-income Broups.

‘T do not Iike two price
1ncreases_in one year, but
the main question iz

should we go without milk
at a low price or should
we have milk at g higher
Dricé? — it i5 g easy as
that.’

Mr Schoeman said that,
S0 far, only a,small per-
centage of dairy farmers
had switched 1o other forms
of farming,

" However, South Afriea
had a free enterprise eco-
homy and farmers (as with

- businessmen ang industrial-

18t5) were free to switech
from one form of under-
taking to another they re-
garded as Dotentially more
profitabile,

Tt is only price adjust-
ments that can stop them
from switching to other
forms of farming or en-
courage them to inecrease
broduction,*

Agriculture) Mr
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“Treeman, - organizer, of -the- resources,™ Mr Freema. gaid.|’
| Assecigtion, ©. -
{7 Mr-Freeman was reacting
| wéekend. by Mr- G J: Kotze, 1

‘of milk 'ahd’ had - thrown' heavy-loss,--as he-was paid

. 'With the new costs.”
Moorreesburg. With the new, costs.

Distributors urge
exeéss milk to

A PLEA to country- ‘milk “applicatichs we will $oon .

-
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Wt
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B
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distributors not .to throw have to .give supplementary not

away excess milk when they food. supplies . to.
have a glut but to give it-to children edch year,. I
the needy in near-by town- of rising costs of milk
ships or farm schools, was other vital''foodstuffs there
made yesterday by, Mr.N. is-a.heavy .demand on our
Periinsula ' School Feeding. ..My Kotze »said . yesterday
Sn. 7 v that [ Moorreesburg, unlike
CapeTown," 'did not ' have. a
shortage cof ‘milk“When_ he’
as ian_zlf lczx'ces}s_ 'he_~',set_1;:,' ig to,
manager- ‘of "'a!"milk " " dis. "} 16, K -Processing ‘factory
tributgirig.‘firm@in Moorrees! gt.‘IROIC)IgII:It‘Isp}l.":i{ st r:i a
‘bung, that he-had an.exeess’’, 1 49IIg S0 -ne:suffere

to 4 statement made.at ‘the"

ay 10 iFs on Sebay. 000k Il 0 st the
:“We ,at‘ present:-'supply tributed - the »emilk ' -among'
schools ' -in . ‘such. - country.: nearby " 5chool, pupils  he |
places :asiDarling, Paar]iand  would “have.to fact ‘delivery
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h

FEe e G —
L VeI D SR
. M
TN
3
p—

100 000 Robertson became old in our
Because refrigerators.
.and we threw the

}v.e |
needy

“Tast week what e could
sell' to the factory at

That is why
excess away.,"”
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Stafl Reporter

THE MILK Board said yes
terday the present milk
shortage would be over with.
in four 'months, but urged
the Government to find a
way of introducing milk sub-
siclies .if prices continue to
| rise. ‘

| “The main caises of the
_shortage, including the lack
of proper financial incentive
for the dairy farmer, have
been solved and supplies
\should be back to normal
soon,” the director of the
Mlldk Board, Mr Awie Visser,
sai

“At the moment everybody
can afford to buy sufficient
milk for their needs, but if
the price continues to rise,
we believe the present sys-
tem should be changed to
allow the Government to in-
introdueing subsidies.”

Many areas of South Afri-
¢a were outside the jurisdic-

| tion of the Milk Board and
! since.no milk production or

consumption figures could
be obtained from those

areag, subsidies were at pres-
ent impossible.

" The Argus Bureau

‘Nobody had the foggiest

| idea that the only thing

stopping the housewife
buying more butter was
the price. We thought it
was the agitation about
cholesterol,” Mr Peters said,

On March 18, when the
price was dropped, stocks
stood at 10 000 tems, 6000
above what the board con-
sidered necessary. Be-
tween then and May 17,
12500 tons were sold -~
to the astonishment and
dismay of the board. ‘At

" least we have proved that

I

L WORCESTER o Contnbu- s
“'and farmers will look: for

price is the critical factor,’
Mr Peters said. He said
the price war betweén
supermarkets had been
the final straw: QOne lead-
ing chain was selling but-
ter a3 a loss-leader at 25
cents for 500 grams. The
result was that housewives
bought butter by the sack
to store in their deep
freezers,

The present situation is
that production is running
at 420 tons a week while
demand is for 900 fons,
Stocks on hand throughout
the country amount to 200
tons. Production will start
increasing slowly but will
not improve markedly
before the end of Septem-
ber or the start of
Qctober. -~ .. ..

itons to .the Blindiana
Museuin ; ‘of/'the ‘Worcester
School for the Blind are
still  being received. A

" small . basket. for. beads

bought from the schoo] in

-1916 has been donated to

,mmwmwﬂzww e _.m

R

i [«

PRETORIA. — The butter shortage is the result of a comp]ete mis-
calculation by the Dairy Board, Mr F. A. Peters of the Dalry Board

said here.

the museum by Mrs Deon
Jooste of Riebeeck Kasteel.-
*

Capltal expendxture_
amounting to' Rli-million’
will be financed by . the
Town Council of’ Worcés-
ter from the Consolidatcd
Capital Development dnd'
Loans Fund..The loan is
for improvements to’, the
town's electricity dlStl‘lbllv
tion system :

w® *

Puplls of the Worcester’
School for the Blind have .
done well in their latest ex-
amination. Sassie de Kock,,
Janie Fourie, Ansie van
Dalen, Levina Delport,
Hettie Moll, Manutela da
Silva and Mathilda Caalse.
gained certificates in tele~
phony.

OUDTSHOORN. — The
shortage of slaughter.
stock in the cduntry
coupled with the. activities
of speculators from the
cities is working towards
the ruin of many small.
butchers in tHe Platteland, '

Most Piatteland butehy.
ers are working on a mar-r
ginal profit — because: of
this quite a number. are
on the brink of bank-
ruptey.

The shortage is expected '
to -become worse after
September when the first,
fiveyear cycle of the
Government's stock reducs
tion scheme ris combleted

stock for their farmsi *

Some butchers have.
forecast a rise to -R2 .per
k itloig r a m “foir “mutionm.
beeprqlces W111 also 1‘156,
theyi*;a‘y, i L

T
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'ducers Associa‘tlon 1n, p »lbei*toh

1*;‘ ?:srhl‘:M 1)

rmérs 1
“Where is

the - nﬁlﬁ
goma to come: from"” he
asked :

= ddded that pi‘o-
ducers - ghould be ade
quately cumpensated. - Un- ‘
certainty  about  milk
piices wag driving many
out of thé-industry, 7@ i
Mr - Blankénberg: - said |
production in:the- Westem :
Cape had dwpped by al-
mast 4+ perceit -in 1972
1973, This year the. drop
was more than ﬁoubJ,p that
flgure <.

'».'. PRIORI’I‘IE{S 1M. .
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i htr 'Jw‘,qude f!\} rsl
chanmaﬂ of {hemW arn
| Em‘ﬁnue"rm%sh Tk s‘m*o-
1ogrs; - rsaitl s copsumiers:
slli‘ould e theﬁ: pﬁm lffe%"
hnmﬂg!gt Théy™ lappalently
-éxpeéted food to'he: cheap,;
ra 'piepafkd" 07,

iAol its

cé; ;akl ugt-EF
edrs 'tob *
ku:?
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alrymen‘“ warn, .

JOEHANNESBURG
'warning that milk would
‘become scarce in South
Africa, ‘beeause dairy farm-
erg were leaving the indus-
{ry, was. issued yesterday
by several speakers at the
annual .meeting of. the
Transvaal Freshk Milk Pro-
ducers Assoclatmn at Al
berton,

Mr .J: H .Blankenbeng,

chairman of ~'thé, Mtk -

Board, told about 50' mer-
hers that young farmers
ip the Western Province
were not prepared to make
slaves of themselves by be-
coming dairy farmers.
He said ‘that producers
should be adequately com-

-—A\

. ‘"ci‘n N
pensated Uncertamty
about milk prices was
driving many outf of the
industry.

Mr Blankenberg said
that production in the
Western Cape dropped. by
~about four percent in the
vear 1972/1973. This year
the drop was more than
double that figure.’ '

“Mr J -J'de Villiexs; chair-
man of the Western Pro-
vince Fresh Milk Produe-
ers, agreed with Mr Blan-
kenbergs wammg and
added..

“If things contlnue asr

at present, there won't be
any milk in South Afrlca *

|
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™y Witwatersrand: Milk

*18. Mr. H. J. VAN ECK asked the
Minister of Agriculture: {

(1} (a) Whether it is expected that there
will be (i) a surplus or {ii) a short-
age of (aa) fresh milk or (bb) indus-
trial milk on the Witwatersrand in
the coming year, (b} in which months
in each casc is the surplus or short-
ape expected and {¢) what will it be
i cach casc;

(475 .

s

wvest .

(2) to what is the expected surplus of fﬁ“‘:‘
shortage attributed; . 2

(3) whether he will make a statement on m
the matter?

1The MINISTER OF AGRICULTURE: =i

R

(1) (2) It is expected that there will bs “5§
a shortage of fresh milk during i3

certain months and a surploe ’-"

during other months on tht ";.
Witwatersrand in  the coming 4

year. A shortage of industrial "%y

milk is expected.

{b) Fresh milk shortages are &%
pected from March 1975 to Sep-
tember 1975, ¥resh milk sur
pluses are expected from Qcto-
ber 1975 1o February 1976, Ine
dustrial milk shortages arc ox

(¢) Fresh milk

Month
1975
March
April

May

June

July
August
September
Oclober
Maovenmber
December
1976
January .
February

Tt should be borne in mind that

daily demand may vary by as much
as 159,

Industrial milk

The shortages which depend on
production and consumption cannot
be determined at this stage.

{2) Fresh milk
Surpluses can be atteibuted to the
favoutable climatic conditions dur-
ing the months concerned and the
departure of holiday-makers during
December fdanuary Shostages can on

LA LI i) TP
SRR T s b

pected during May 1975 1o Sep-
iember 1975.

Istimated Estimated
average daily average dajly
shortage (litre) surplus {ltre}

. 25000
. 50 000
60000 —_
SN 45000 —
. 15000 —
NN 10000 -
. 5000 —
v . — 14 000
e —_ 90 000
e - 200000
.o — 80 000
. — 30000

the one hand be attributed to un-
favourable climatic conditions and on
the other hand to the withdrawal of
producers, the reduction of produc
tion due to high production costs
and serious labour problems as a
result of the seven-day working week
in the fresh nulk industry.

Industiial milk

Production does not keep pace
with the consumption duc to pro-
ducers switching to other enterprises.

s g e

) Yes. I am well aware of the rise in
production costs which necessilates
ptice adjustments for the producers.
I am sympathetically inclined  to-
wards requests regarding price adjust-
ments but a price can hardly be fixed
before the maise price and new fod-
der prices have bc,en determined dur-
g Apul/May since the effect of any
price adjustuient may  be nullified
leaving the prodocer in very much
the sume position as today. Tem-
paraty sclief at this stage is out of
the question siice it will only create
a false impiession and will not con-
tnbute towwds an impiovement in
production. Any adjustment of prtu.s

1 will pout guarantee an impnediate in-

crease in mulh production but will,

however, cnable producers to follow

better feeduyy programmes which 16

cxpected to improve production,
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Increase in price of milk

*4. Mr. R. ). LORIMER ashed the Minis-
ter of Agnculture:

of mulk been inereased since 1 March
197% and (b) what was the (1) date
and (1) amount of cach increase; o

{2) whether consideration has been given - - =
to introducing a consumer subsidy
on mulk; 1f so, with what result; if
not, why not. < - - -

- - - The MINISTER OF AGRICULTURE o —-
{Reply laid upon Table with leave of
-- - —— ] House):

]

| (1) (a) Twice in the following areas—.
- - Pretoria, Witwatersrand, Western+ |
TFransvaal and Bloemfontein. :
. L ' Three times in the Cape Peninsula !

) of which one was only an interim

increase to provide for increased

e e e wages.
This does not include the four
. arcas in which fresh milk prices are
— fixed by the Price Controller.

. 1j4{74 1/6/74 Total :

(b) Area 1/10/73  1j4/74  (Allretail  1/6/74  (Allretail ~Total (Allretal ' -- - - —_—
{Coupon) average) {Coupon)  average} (Coupons) average)
. Cents per Litre N

Witwatersrand — 2,55 2,53 1,70 1,63 425 4,16

_ Pretoria — 2,5 2,50 1,50 1,50 4,00 4,00 ,
Western-Transvaal  — 2,5 2,50 1,50 1,50 4,00 4,00 - ————
Bloemlontein — 2,5 2,50 2,10 2,13 4,60 4,63 !

- Cape Peninsula 0,45 2,05% 2,04* 1,85 1,90 4,35 4,39 4

*The comparatively smaller increase in respect of the Cape Peninsula is attributable to an
increase of 0,45¢ per litre granted for all categories on 1/10/73 to provide for a compulsory increasé
of wages.

(2) Yes It was decided not to pay a
subsidy in view of the impractica-
by of applying price  contrel

{b) the purposec of the subsidy I8 - - -

(1) (a) How many times has the price - S

measmes in arcas oulside the juris-
diction area of the Milk Board. If
pricc control measures were 1o be

nullified.

Since so many selling points in-the
country are involved, cifective con-

trol of a subsidy scheme will present

applicd country-wide it would be ! k )
D s i serious difficulties.

nceessary for the purpose of fiaing
sclling prices for all categories of
fresh milk as well as the margins of
ths individual distributors, to cop- t— -— - - - - - -
duct extensive and  detailed  cost
investigations.

As a large amount will be involved §° ™ — s T T - - S -
in the subsidy (about RI10 million
per anaum for cach cent per litre
R by which the consumer price is sub- |77 7 T : -
sidized) paying thereof will nccessi-
tate contred of fresh milk prices to
the consumer, 1 order to prevent
that—{a) the subsidy is mercly ab-
sorbed by the distnibution trade; and

e e s
|
|

ey o
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Price of milk

-
*24. Mr. R. T LORIMER asked the
Minister of Agriculture -

Whether an increase in the price of
milk is to bhe authotized in the near
future: if 50, {a) when and (b) by what
amount,

The MINISTER OF AGRICULTURE :

The Milk Board has arranged a meet-
g later thig week for inmter alig a re-
vi§ion of milk prices. A_ny decisions I:I'l

comments will also be borne in ming
when I consider such decision,
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f -*N',, TAL da:ry fanners vfeel tha,t only,a Government
- ¢an save:them from: rum,

“price-of, résh 1 ;
bMaIiS Mansﬁeld,sai_d-pro-

the: milk® industry and:

mess, " 'as" .
qndustry" is" eSSential for. |
2 both producer -and,’ con-
sumer,, hégaid,., .- v,
IE ansubsidy ‘of 591

" the. sub51dy~ would Jcome--
o0l abou o 14 ;
L u:n

€] P
: use,semous prob
gVOI .‘é

-‘htre ‘was, - -agreed-’ upon, ,‘

8! they fear there is a@. growmg consumer Ies'is-

' ",'Unless thxs ig done, -

'consumers would be'in, a.~-;-f,
‘a’ stable S

'

¢ to,aitilk-sdbsidy? (ap art
“from s cost ;wags i that; ‘it

~subé:dy for fresh ‘mill -

peL
“thes ‘dairy. farmer'

eh

n E]
xwould ‘he Yery-hard - hit;

-Government’s :opposition

Usumer X -andi i producer.}
. Both are.eaught betweens
rampant‘,mflation andit
-i5, up’ to-the Gover:;ment'
0 helpusvout"' P




MILK PRICE /4. 95/ 78
29¢ a litre 2o - Doy g

An increase the
nent,

However unwelcome, it is inevitable,
Dairy farmers have long beep the Cin-
derella of the agricultura) industry,
recently have been quitting in their thoy.
sands to switch to more profitable beef
production,

There’s now 4 countrywide shortage
(100000 Iitres a day on the Witwa-
tersrand). The only exception is the
Eastern Provinge, where there’s still a
small surplus,

The Milk ang Dairy Board’g rec-
Ommendations, now being considered at
Cabinet level, are rumoured to haye
been in the region of a 20% price hike.
But this wag i
price of R60 a ton. So,
held to R 56, this may be too high,

On the other hand, the Minister of
Agriculture will doubtless have in ming

milk price ig immi-

[ ——

ere will not, apparently, be any
subsidy. Though inister Schoeman
has expressed general sympathy with
the idea, he's still somewhat in two
minds,

ore likely, though, ity the
admittedly reaf difficulties of adminijster-
ing a subsidy that are still holding things.
up. It could be done in areas controfjed :
by the Milk Board withoyt too much
trouble. But, to have subsidised milk in
Some (mostly yrp parts of the
country and not others, would provoke
a public outery, :

d get it at 15,9¢/litre (cartons °

hormally cost 24¢-25¢). By this subsidy

comes off the farmers’ and distributors?

price, which is not satisfactory either.
c.one ray of hope ¢

Board

in

something”,
Hopefully,

regulations for

foo, the




The Milk Board has
been caught unawares
by current milk -short-
ages. n _annual.
R250 000 advertlsmg
budget almed at’ in-
creasing. fresh milk
consumptlou wil] have
to stand untrl next -
February. :

A srmllar situation de-

veloped ‘with butter last
year when the Dalry
Board launched a masswe
advertlsmg ‘campaign  in-
" tended {o increase demand
for their produet shortly.
before it Wwas; announced
that a critical shortage’ had

developed in.the ifndustry. :

In explammg this latest ..
apparent bungle, . -the.’
manager-- of the Mllk
Board, Mr A C Visser, said .
today that his’ board had
“hilly, committed, itself 0"
the current campaign long

before the latest shqrtage -

loecame apparent
*We commltted “pursel- ;.

ves -to, various advertiging ™

contracts and these, will
have to stand until” they
.come up for renewal next
February

M Visser went, on, ‘to
deny recent reports whiolﬁ

_‘«Departnient of Agricultus,
“draliand Teohmcal Servrces"
; ‘attacks on‘ ‘dalry .farmers.

“These report

e ‘that e felt :that, pro- '.

ductmn Joutput - -could be:’
doubled overmght T

}“Whﬂe We. do agiee that

..such- Improvements would;
of ~coutise, take time,
o wAtihe presefit moment,”

--";many farmers could vastly |
‘improve -theif --efficlency;

about’ 50. percent of South
Africa’s fresh milk produc-
tion is supplied by only 10
percent of the 40.000 dairy
“farmers 1n theé country.
“The - blgger
who - -comprise the, 10 per
ceht group are at present

The Hmisewwes Leagué
., today ( appeale’d ‘to’
" housewives' through-
-out the country not to
“'buy milk next Friday -

88,4 token gesture of

protestr egamst -the: re-:
. cent rise” in the m11k
- price. - i

I

\ They also anpealed to

.. housewlives .-hot 'to’, buy
" meat.: on every Tuesday

“‘and Friday-for: themext

two mohnths. ..
j‘We have found that 1n
" th past more . and more

Thig; of 0 ,b" ;

“The rige' in the n‘ulk
prlce "will- put’ milk out:'of.
“the reéachiof #Hany “house- |’
holders,” said. Mrs- Hope
I—Tughes, the president” of

"But 1f \ve

the.- league.

farmers

darry farmers are turmn e.-

meeting  standards  of
quality lald down by the
health authorities and by
ourselves, while many of
the remaining smaller
farmers who arve supplying
the other 50 percent do
not come up to standard.”

could have the support of
the housewives and con-
sumers of South Africa in
"this move, we could per-
haps do something.about
equalling out this im-
~balance.

“The prlce -of * meat

"would have to” go down

and. pérhaps ‘more people
will return.o da1ry farmes
ing* .

" %We do noi calI this 2
‘boyeott,” said “Mrs Hughes.
“We regard it more as an

. opportanity ' for the con

sumer to assert them-
| selves.” |

. e -
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Milk

Staff Reporter

THE MILK BOARD yes-
terday joined a Govern-

i A

tack on the efﬂclency of
South  Africa’s - dairy
farmers -—- only two days
after Cabinet approval for
a 22 per cent rise in the
price of milk,-

On Tuesday milk prices

were raised to 25c¢ for a

i

. ment department in an at- ;1 parfment - of Agipcultural )

iy
i

5, }th i
’vicé@nd to. coordmate the

: t}dﬂl had; recent y,.smartedf

delwered litre on ‘the Wit-
watersrand and to 30c a
‘litre in cafes.

! The next day, the De-
Technical Services re-
Jeased a report claiming
dajry farmers could double
the. country's milk pro-
duction, overnight.

Yesterday, the manager
of " the Milk Board, HMr

TR

ard atfac

o ,,:,‘

.k;/ oy

Awie Visser, said milk
prices and supplles in the
future depended almost
entirely, on whether the
country’s _dairy, ,farmers
could rad:cally‘
their efficiency.
“We are at the moment
trying to advise farmers
on hew they can improve
the quantity of milk from
their herds: If they follow
our advice and thus in-

“+

increase ~

TR
4 '[ TR m.éw‘q,yn R T
«

eIS

' ecrease their profit margin,
then there is hope the milk
price will stabilise,” Mr
Visser said.

Officials at the Depart-
ment of Agriculture yester-
day said dairy farmers
were also effectively
blocking the introduction
of milk subsidies.

The Milk Board operates
in five main control areas.

ot .
THE MELK BIOA!RED was .
dd‘ihg
Ko give, the “dairy f
'b’est in’,technfi¢al’

nier.-
ads

é‘m

bmdu ; Hole, - -,
board’s ge!l“e;a ;man
cer sand yeste :

‘iﬁr Awie; V

it og:raxq;ne» oof v, stady;
ugs for.a a)
4. halped o 1
mi'Seagh exp

i {0 fArmers”

t n
von the

qveryfhung, it could\ F o

, ;‘the farmer ’vglthf‘
! ‘g}cllvice,

"tw
tor and;produtery®:

“Beyondsfth Aryi

-gnsurd. - orgerty- rmarkemng
in the"‘dau;y industry“and; y
‘to look_ f’cer he'interests. "

urnishing
the. 'nght L
restiive, ‘tojachieve:
right'sref atuo sh1p be-!
Seni, eotisuier; ‘dlstmbu-* 5
#hesaid.
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IN' A SHOCK amnmcuncement made yesterday, one -of Durban’s blggest
dlstrlbutmg dairies says that it may have to’ stop Tiome milk deliveries.
"MY. - Bruce . Laing of |

- Clm?er' 'szuries “said -that
; his! company was. giving!
?nseno consideration: ; to;
! vstopp ng all;. deliverles to
~redueeﬁ TUnning | costs.

JThet - deay -ifc adopted,

-could’ set off. a clain
. reaction.

Mr. La.mg said that the
shane of the recent milk
“price: increase : {0’ -distri-

Lbutors' wasy madequate.

.. “In the facg of rising pro-.
" diiction, costs 1t~ is'logical
that we. should consxdcr

" wavs .and, means o
reducing costs,” he said. |

. ‘Distributors * in. Natal
aré known to be unhappyx

. with *the’ price incredse
- granted . by -the Minister
.. but -this -action, if taken,
w111 come as. -a serious 1
hlow to consumers, =~

Mr: “Laing + said thak
only four other countries’

- in ‘the” world -still .deli-

" ryered < rmilk to *house-

-V holders. and in- -some .

- countries where milk was
dellvered it was subsv
disecl by the State.

“He claimed that South
Afrma,k wag- the - .only
country. . that contmued.

- milk delweries swithout
Btate help )

“Mr. - Laing" emphas1sed |
‘that “'a decision:' wonld
onlv be taken after very
semoue consideration” by ]
‘H1l major dames, but in
Sviewn of the 'sitnation; ‘it

‘.'.\was a proposal that had
# ‘to'be-Horne in.mind:
‘Although the; prlce of
:Ereshu. milk.: Hasi been
1ncreased there w111 not‘k
e a.n utomatlc rise “for »
Ased ,‘.produets.
e eream,, 1

ggheelée { e : I
‘ and; skim. | mﬂk “powderh
ar all ﬂaased on the priée.”

" mil % whmh, ;

L

\ b

fﬁ

yesterday tha
" price:. .3 skim, m1lk
powder was mcreased "
through a:-rigd.-in. thel
prlce -of .1ndustr1a1 mllk.
—- then “the price: of’ ‘iceé
‘eream would go up- cen-
51derably

The prlce of ice eree.m
Was not’ subject o -price;
control -and . “senous
attentlon . was < ' béing
gwen to-ralsing the price,
C-of ‘ice. cream, es ecially-if
the pﬂee foft mdustmal
- 'milk is, ralsed.’ )

Although b‘utter t\:fmcl
“skim rmlk are “thé maln’

there;.are’, other factors,
he51des the pnee "of these
Crawimia tiapiats . whichy
have {o; beconmdered,,he
"gdded. .-
Mr. Bax’ter sald that all
" other . produetlon,,
pa.ckagmg, and., distribus,
tion costs had ‘risen Very
‘sharply and’ theseiwere
.gaken into. consmeratmn
when > dec1dmg on jtl’fe

F

[ ipriee, .

mgreéhents of ¢1ee -CPEAIL.

:
uE
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Mercury Reporter

/"1/3 / s "-

THE (}HAIRMAN of Durban s. Creamline Dairies, Mr, D. H. Blankhurst,
said yesterday his' company “would not -stop home milk deliveries.

|

Mr.‘
eommentmg - on last
week’s announcement by

lover Dau'les ‘that the-»"

company, was serxously.,
‘ considerlng stoppmg all
homie milk delivenes to\
redudé, running, costs.f, It

- this: move ‘might!; e well:

" np intention-in. ‘the fore-,

"seeable Jfuture, of . dlS-

Blackhurst wal .

"spring a “chain: r;eactmn. L
. 25

% ',»been a* drop in- “dernand; |
- ‘forathe serviee - with; -the,

:'_.anﬂ ~other:. outlets: “but.
‘ I .can - state qmte_ em- g
phatlcally that. we' ‘have,

continuing honie de-
- liveries.

tv x dyie’ nave ' servics - 160

perform for " the 'house-.
~holder; as’ well as being.
a, producer - onentated
company ‘As“’long as:
“there ' i3 % piarket : for

< home" delwemes we shall

! has, also ‘héen stated that \ continue to supply o

Mr. . Bla.ckhurst' con-
ceded that ' there had

growth ‘of supermarkets

mamtamed “that- there‘
was ‘stiil “a considerable
-demand ~£6r: - home .1 de
-hverles. oo .
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the Minister of Agriculture:

(m

)

(3)

The MINISTER OF AGR[CUL’!‘URE""'
(Reply laid upon Table with leave nl
House):

n

2)

(3) A request for the sessonal revision

4 Kg. .
(a) May 1974 399% ..
June 1722
July 2108
August 1954
September 1937

. Qetober 2738
(b} November 1974 1510
December 1690
January 1975 1836
Febreary 1646
March 1748
April 1882

xR .

23 Iflwi 7 -

Increase in the price of butter -
Dr. F, VAN Z. SLABBERT asked

(a) What was the Intest date on whfch ’
the price of butter was increased and .
(b} what was the mcrease,

what was the consumption of butto !
per month in the six months (a) pres
ceding and (b) after the increase inv
price;

whether representations have been
made for a further incrcase in the 1+
price of butter; if so, {a) to what |
price and (b) with what result, ’

{a) 1 November 1974,
(b) 10c per kg.

of prices of dairy products has been -
received from the Dairy Board. The
request 'is still under consideration
and is, therefore confidential.

kS
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Distribution of fresh milk \/ Kb |
d

*6. Mr. W. T. WEBBER asked the :
Minister of Agriculture: N

b -
L |

|

'E

i

How many applications by (a) milk
producers and (b) other persons or bodies
for permits to distribute fresh milk in
each of the controlled ‘areas were (i) re-
ceived, (ii) granted apd (iiiy Tefused by -
the Milk Board during the past ten years.,

$The MINISTER OF AGRICULTURE
(Reply laid upon Table with leave of House):

()

\ . Western- g

(i thwafsesrsmnd P m“i”a Tmnlsvaai Bloemfontein Cape Peninsuls - 5,/
1 3 .

(ii) 18 2 9 (l) g

(1“) 37 2 4 1 2
)]

- (i) 30 3 1
(i) 19 i 0 : ;
(ii) 11 2 i 1 5




(%\36% 1Y) @ ) lO@S-——- 9

3 Otne ‘°l“7$

——/-

N Licences for distribution of fresh milk
*7. Mr. W. T. WEBBER asked the Minister of Agriculture:

How many distributors are licensed to distribute fresh milk in each controlled area.
tThe MINISTER OF AGRICULTURE:

Western-
Witwatersrand ~ Pretoria Transvaal  Bloemfontein Cape Peninsula
Producer-
distributors 16 3 12 — 8
Distributors 26 4 3 3 8




. . . ot son
e : - L R L
if A Lt e - . ."F,:f?». -\f-}&'-f‘.l«.’i?

A EEY d " y
A (AL N ] X ,."l
I SO H L - |
N ' . P I
e PENCE P i Xy I A
'

N . EP D [P
HOUSE :0F: ASSEMBLY. =, It might be. possible’ pra
. Heally 16 infroduce’ s .consimer- subsidy on- fresh-milk-in
the uvban, areas, but in the rural areas; where those wha's
needed:the subsidy most. lived, it was not possible to da-
.80, the Minister .0f, Agrieulture, M H $choeman,-said in '
| the'Assembly yésterday.” ..i." LR
11 Tne“Minister, replying,to a'plea-made by Mr DM,
. Streicher,” UP «Newton Park; on JFriday,, said that " the "
introduction-:of a" consumer- ubsidy -of, .only le-a:litre:]
would éost.R9m, so that. if a subsidy’ of 5c. were to. be
-introduced, ag stated: in-‘fherpled, it. would. ¢ostclose om, .,
- R50m. Tt ‘was difficult. to See. where ihis  money, would
come-from, . - o N oM T

oL R L L LTI e
.. It was, also ;not: possible: t0 make' .a . COmMparison;
‘between South Afpica and the United Kingdom, where:
‘milk ‘was ‘subsidized. In view 'of the greay ‘distances jover |.
which fresh milk *was . distribufed. in. South;Africa- in*
‘contrast 1o -the.smal] ‘distances in ‘the -United- Kingdom, .}
_'thefcircimstances were ‘completelyvdifferent.: i, T

- The*Minisier saidit ‘was wrong| to ‘say that ‘because

-of. the- high prices of foodstuffs the standard.of living of

-

_ theipeople was dfopping. i, -0 el
i 30"He L dgreed ' thatcpensioners, dad-.other- ' people with =
fixéd incomes i the’ lower' income: groiip’ were, the: hard-
est -hity But if ‘the amounts ‘which-tlie public. in’ genéral v
were-.spending. on-aleokiol and ft,qb‘acco’vwére-rcomp'are'd‘- !
~with that spent’ on foodstuffs 'it. could not be said th g/';f
~the.géneral standard of; liviig .was.dropping. —; Sapa fy
gt e e T e

——

i
Fd
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m11k to*the”consumer and in partmular the' ‘sttacks- on Mr Blancken-fm:'
“\berg “over his. cornments i’ the “consuirier: ‘boycott organised by the
Housewives’ ‘League. As a dairy farmér.I do not pay for my own
daily milk requirements, but I.do .pay for every other commodity
that the consumer buys so I ean sympath1se

‘I rmght even- join boy-
coits of vegetables, cérs,
cingmas, petrols and news-
papers to mention a few!

Perhaps the last of these, -

newspapers, which - attadk
dajry farmers,  might be
selling the only product in
South Africa that has risen

by 100 percent‘in only two -

moves = from 5 cents to 7
centss in  a  preliminary -
canter of 40 percent, dnd
some months later at 2
stretch. gallop to.10 cents!

Referrmg to the lstter
from Mrs Martin (June 2),
I feal Mr Blanckenberg's
comments were not fully
appreciated. As I read his
statement, Mr Blancken-
berg's ._reactmn tg the
housewives' boyeott of
Tilk, wag one of sheer dis-
appointment It was made
following weeks of negotia-
tion- w1th the -Stite’. and
‘having “been, Jforced - :to, |
‘accept ‘arprice: ‘ride: which
‘cquld at-best- only persuade

rdalry farmers''to, mamtam :

‘the “ifiadequate. . level }
,productmn. i Can., ,her.--'b
‘blamed-for feeling that the
.boyoptt WS prepare R
break’ the dau-y mdustry i)y
.a: "masswe; campaign
reduce ‘sales."MT. Blaﬁcken
berg's * reaotmn*would be '
fIf: the; ‘housewife wants
go ‘without ml]k ) be
I douldn’t; care less. .

41 believe your: correspo_

dent.. has® complétely . mist

jiidgéd the power of ‘the

Mili¢ Board, in"dictating to,

-the-Government. “The: Mﬂk
Board. réprésents producers
and. dlstnbutors AND, con-
‘sumers, “and. one “of. “its

fain: functxons 1s to: main-
tain productlon. Hericerthé
need* for/ the” t.contmual
:pricé. 'adaustments iin ‘-
~world:-of  inflation; -and. mo

e;fo: coritrol inflation, ::

Should a boycott, orany’
other, form .of orgamsed
‘consumer

mderaply, the' demand for- -
this product in’citigs, then
't‘he .overall :priceis (toiithe
consumer} <ig: hkely ito.gl",
up.i o explam -this . it- is
necessary . to study -the
1mplrcatmns\ Y
- £ The marketing: ‘of rmlkos
@y highly.~ »mvolved “undet-
tekxﬁg*and invelyes t,on
Jbpards ' ;and ; ~AWo 411005,
pnces “The MILK -Board
controls frésh milk. and the
DAIRY»Boardu is respon.
srble for all - pr(:cesSmg "af
milk: = for, butter, cheese

a_nd

,: L aging. Let is, s&udy; thé tiyo

‘on earth seems fobe .

. Al accepta 1

resxstance to B '_~
fresh!. il ¢ reduce, , ;con-"

If we take the compara-
tive producer figures for
beef and fresh milk, using
the 1948-1950 prices as the
base index of 100, we find
that in 1973 the beef index
was 367 and that of fresh
milk 167, Small wonder
that. the fresh milk pro-
ducer switched to beef with
its short hours and ‘free’
weekends. Even the com-
paratively large increases
paid for fresh milk in 1974

"

ducts and the shortfall was
7705 tons, But in 1973/74
the production droppedto
66 632 tons and consump-

tion rose to 81690 tons,

" leaving a shertfall (import
. requirement}

of 15058
metric tons. In rough
figures we refuired . an
additional production of
.100 000 tons.of milk in that
year to make our .dried
milk production cover our
own desperate needs. A
hundred million litres of
industrial milk!

South African dairying
is facing a crisis -which is

real. )
D. HOUSTON
Stellenbosch -

and -1975 are .unlikely  to ™ o -

tempt daxry farmers who
: have! sthched 1o, beef 10
eturn to ml]k productxon.

This then ig the posmon, .
< hasilsee ity i
: taiiarket;, s by

ity. mil

he,  city
“dweller A8 equally -Conl-
-cerned in the. .industrial -
- mifl-mayket -~ the, source
of his ~cheese; tHutter and -
evaporated milk, Here the
- position s’ equally diseourt

In 'w ‘Prod
20 ‘888 metric tons vof ffac-
- tory.: cheesé aﬂd our; cons
sﬂmptmn ‘was ‘26 385 onis.,
. In/ 1973/74" ;thé v position
detenorated stilr further —
- production®* dropped o
;18944 metrie” tons” wl‘ule
consumptmn rose ta 27 601
tons, mdicatmg ‘a; shortfall
. (import, . requnrement) of
. B657. tons(» or‘eS miilliG
kllogramsl 8 1
- firstly, a héalthf'food “high
Cin’ pz;otém, ‘andvsecOndly,
h ,,aubstltute

sfor, meat.

Perha 5 t 1e most senous
trendf in."our “whole dairy,
pro;ect; is: mlrrored ‘in, our
productmn and.' -gonsump--
Hon. Of 5 evaporated rmlk
'+ Heére we include: .condenséd’
milk, " whole | milk" ‘powdért

‘ and fat-free “imilk powder,

helvital: prod’ucfs tor- the
nutrrtmn‘ Jof/;tha -under-
“pr wleged in® Hpalrtlcular
foi;: the ' treatmeént ' ‘of

washxdrkor, and for which”

1972/73 our fac
ries” produced 68 006

P metric!tons of these pro-
 pvaporated . s.milk, 4

areat replacement tan be |

Generally -spegking; fiesh
milk is produced close to
the eities and city health
authorities reguire higher
standards of health and
hygiene and milk quality,
I5i other words, thecost of
production: of city milk is
greatér in terms. of land,
jobour and capital —
including machinery and
tiansport. So fresh milk is
more expensive to produce.

Industrial milk is nor-
mally produced by ‘mixed
farmers, mainly grain fai-
mers, sited further from:*
the cities. The industrial
milk producers’ .capital
requirements are lower
and his land values and
labour  costs, normally
part-time, are -lower, Hence
processing milk is bought
at a lower price,

When the demand in any
city falls below the daily
intgke — whether  from
consumer boyeott or ovet-
supply =- the surplus is
automatically diverted by
the MILK Board to the
processors, at the DAIRY
Boatd: price and -cofiverted
intoi.dried milk or-cheese ;
ot 3 pthet prcducts . Bach '
producer is required ‘1o
bear a proportwnate share
of this surplis-pool, and his;
overdll mcome 1s thus
reducecl AN

To ‘g0 back to - Mr
BIanckenbergs stategnent
it;should be ciear ftom: the-
above ; that ‘any sermus
surplus, activated:’ by boy-

-cott” would he-.a- serlous
'threat_, . the . wholeé"
‘cconomy, and the producer

would' have'.to be -paidstill
more" for+that portioo of
his -milk" still -bejiig; deh-

|vered to the consumer ‘In-

other’ words’ the { donsumer
would -be . faced ; with* an-
other.‘Hike§. i<
%Y o must adrmt have
grave misgivings about. the
future -of“the dairy.-ihdys
try. There w111 always be
some’’ millke; produced, ”, but.
the rigorfius -demands, of
the dairy. - proJect djscour-
age the expansion: needed
to: ¢ cover our - 'present;
natmna] requrrements The -
future, ‘th}z its« greatly!
inereased. pnpula'aon  an
purch sing . .power- i
even oomier: ' piétiare
Berhaps the public: ig: noir
fully ~“informed- -on: . the’
trend, . and- the- followmg
ﬂgures ~m1ght ,present~ A«
clearer: Image “of :the. probo
lem, -, LTI
7-The natmnal daxry herd
1’ -1956° ran: L at: “about’

32v114 000 "cows-over - two
. yéars"of-age:while the*1972
' ‘cengiis “revealed a’ popula—

"tion; of:, only -1:091, 000 (A
. million- cows.  down.: The
present ‘figure, Woul'd“prob-
ably”be “ithe Lsamet shAn;
AR i T
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L itk
\, Moneys spent on publicising milk and milk ! %"’C

products
*17. Mr. R. 1. LORIMER asked the

Minwster of Agriculture: N\_/

Whether the Milk Board or the Dairy

Industry Comtrol  Board spent  any

moncys during 1973, 1974 and the first

five months of 1975, respectively, on

| publicizing milk and milk products; if

su, what amounls were spent in cach of

these periods on publicizing (a) milk and
(b) mulk producls

The DEPUTY MINISTER OF AGRI-
CUI'TURE : .

Yus,

Milk Board (a)

197374 (March/February) R290 064 -
197475 (March/ February) R304 406 .

1975276 (M.uchfMay) R44 473

Dairy Board {(b)

1972.°73 {October/September)  R435 086
1973-74 (Qctober/Scptember) R431 332
1974-"75 (October/April) R219 679
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Dairy preduct prices are up again. ['s time {0 merge

the control boards and sensibly

To what extent is government to blame
for the dairy industry™s troubles?

With a natural reluctance to increase
prices, government has perhaps reacted
tou slowly o the swing from surplus (o
shortage. Yet to bring in the fundamental
changes required 1 such a complex
industry will inevitably take more than a
month or {two. ,

There's the problems of SA’s sheer sive
and the fact that fresh mitk is a lghly
perishable product, difficult to transport
over long distances. Hence fresh milk is
produced all over the country — often in
arcas not really suitable for dairy farm-
ing. This tends to pull down average
yields, making incfficiencies appear
worse than they are,

streamline policy

Claude van der Merwe puts it: “We may
not have a top-noich dairy industry, but
we do have a number of top-notch dairy
farmers.™

In SA, production of butter-fat and in-
dustrial milk is Jurgely a sideline to gene-
ral farming. Fresh milk, however, is a
fulltime activity. Farmers tend to tumn to
industrial milk when other crops are bad,
but, leave it again when something more
profitable turns up. This is what has been
happening recently, due to the 7-day
working week dairying involves and the
accompanying Jabour problems, as well
as high beef prices.

Production has thus not kept pace
with rising consumption, and there’s now
a shortage of both fresh and industrial
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“and mitk powder are now havng to be

mmported. W

Then there’s another major probiomis
“Interchangeabsiny™, A fot o wodusral-
milk cannot b: used as fresh nulk
because it niay not meet regui=d hymene
standards, or 15 luo Lue ey ftony where
it is wanied.

Part of the troubl. is thot the existing
hypiene regulations e antiguaivd, and |
in some cases wnduly siomy ent. Syabling
requiremeats ar- Long reviewed inothe
light of modern nroduchon catizods,
They will probavly . su ot
lowered), ft will dhan be possitie to male
fresh and industrial milk niore;:
interchangeabie Thie entiie creroise’
needs to he treawd os a maier of §

W)
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id as fresh mitk receives a fixed price.
Quonus for the four months NMovember
Febiuary, when surpluses arc likely to
1w, are fixed . the basis of estinited
arket requiretnents plus 20% and (his
nount of milk is divided between
oducers on the basis of their produc-
n during the scven months March Sep-
mber. The pool system can also he
plied in October, but production dur-
g this month is not included for quota
Irposes.

Milk delivered in excess of the quota is
verted as far as possible to uncontrolled

eas, normally at the full price. The’

mainder goes to industrial milk
ctories at a lower price,

To do away with the quota system
uld pull the price to producers down
thout necessarily benefitting the con-
mer, because a surplus would bring
wwn the pool price to the producer and
scourage regular production, while the
nsumer would still be paving the full
1ce.

Moreover, a dwindling pool price
ght lead to complaints that the price to
: producer is so low the consumer price
ist be increased. In any case, during
: recent seasons of shortages, the quota
stem has hardly been operating, and
nstrations have been freely accepted.
1yone can register as a producer.

The fixed price for fresh milk was
reased in March 1974 from 9,8¢c to
¢ a litre and again in June 1974 from
¢ to 12,7c and again recently (o
Jc in the Transvaal. That 3c a litre
¢ in the Transvaal has been matched
one of 2,7c in the Cape Peninsula and
2.4c¢ in Bleemfontein.

The difference between the price the
sducer receives, approximately 15¢ a
‘e, and the price the consumer pays,
¢, may be too big. The distribution
stem and costs should be thoroughly
estigated,

Deliveries to uncontrolled areas have
-cloped into regular supplies for cer-
n towns. The Minister has ruled that,
her than extend control, the Milk
ard should supply milk on a contract
As to those uncontrolled areas which
juire -it, with pre rata supplies during

e e AWHAT'S WHAT

‘Butter-fat™ is an ingredient in all
nitk which is particularly high in
sream. It is therefore marketed in the
orm of cream to make butter,
“Industrial milk” is full-cream milk
1sed to make cheese, condensed milk,
nilk powder and various other
iroducts, such as ice-cream and
‘oghurt. -
“Fresh milk” is intended for dome-..
tic purposes. The hygiene regula-
ions for fresh milk producers are
nore stringent than for butter-fat or

wofal Mail Jure 13 1975
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times of shoriage.

Apart from this, prices in the uncon-
trolied arcas are left (o open competition.
It would be impracticable, and prohibi-
tively expensive, it is claimed, to attempt

price control in every little dorp.

In 1970, the Bonsma Committee of In-
quiry into the dairy industry advocated
sclling milk on a quality basis, according
to butter-fat and protein content. This
would have the dual advantage of giving
producers a price incentive, and the pub-
tic a choice of grades and the present
pilot scheme should be extended as a

matter of urgency.

The yellow margarine factor

During the mid-Sixties there were large
surpluses of butter and cheese. which
were difficult to dispose of. It was the
fear that these might recur which led to
the price of butter-fat and industrial milk

being held down.

Since the introduction of yellow
margarine in 1972, butter consumption
has dropped sharply. To induce

producers to switch {rom butter-fat to in- .

dustrial milk, the Dairy Board introduced
a price differential and increased the
price of industrial milk from 463¢/100kg

industrial milk. Because of the higher
capital outlay involved it is usually
produced by full-time “dairy
farniers™.

The Dairy Board is conecerned
with butter-fat and industrial milk
and all the products derived from
them.

The Milk Board operates only in
live controlled areas: Pretoria, Wit-
watersrand, Bloemfontein, Cape
Peninsula and Western Transvaal. Its
main purpose is to regulate supplies.

— e

in June 1971 to 88%¢ in November 1974,
while that for buiter fut bas omy Leen
increased from 107¢hp 1o 1430, The
number of butter fat producers has
dropped from 46 COO to about 21 000,
while the producers of industrial miik
have risert from 15 300 (o 18 000,

This week the imdastrial miik’ price
went up from 888c/kg to | 010¢ and hut-
ter-fat from 143c to 1632/hg. To the con-
sumer, .butter and cheese have pone up
10c/kg. This means the difference per
100kg of milk equivalent was widened
from 91c in June 1971 to 341c and the
most recent price increase widens the gap
still more.

Most officials now agree that two
Control Boards are an anachronism and
they should be amalgamsted. This is
currently being investigated by the Com-

- mission of Inguiry iute the Markeung
“Act, :

It will then be possible to simplify and
streamline the muass of regulations
governing hygiene and transport which at
present hamper smooth distribution.

Prices will atso have to be realigned to -
bring the price of industral milk niore
into line with that of fresh mill. At the
moment the full price of fresh milk is
15,7¢/litre, compaied to industrial’s
10,1¢/kg (different measures, but roughiy
the same quantity). -

i the gap is too narrow fresh mitk
producers tend to switch to industrial.
Ironically, though, much industrial milk
is better quality than some Iresh milk. As
for butter-fat production, this is fargely
expected to fall away. as s the trend
Qverseas.

live machine, however desirable this mav
be, will not of itself stirulate production.
A Darry Board commitlee is trying (o
find ways and means of doing this, but
only by ensuring competitive Teturns will
sufficient farmers be kept in dairying.

933
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1. greet w1th e o Frtles
Wry cynie1sm the néws. that" suddenly, 80, 5"
i soon. after. repoited: shortages and:'the -dras:,. - /
t1c pr1ce rlse,lmrlk .in"the, Western Cape . 1s
«iot only”freely: available; again, but actually:’
oversupphed to, the extent that thousands ‘of !
- litres a}.’day ; ave: belng sent: .off. to. Pre- e
torla, where there isi a’; shortage. Three e
' Téasons. ‘are: gwen for the' oversupply.,»c
"‘_ suier’ resmtance caﬂsed by ‘the "recent “in+ !
crease N pr1ce @ séasonal . ‘reduction in‘ i
3 demand cdused. by the 'cold weather and-the-
‘_ school hohdays, ‘and, a, seasonal tem rary
Increase in’ productlon L : R
In fact;, all. three reasons make‘ good: -
n sense -and: there isilittle’ in: them o; quarrel s
about Cows: are not: machmes and, certamly P
the o‘r[-produce ‘more "milk . at, | different
|t1me‘ I TeAsons’ that _arev 1nexphoab1e o o)
“townsmen; vand: there:  are " seasonal fluc-
tuatmns in: demand that-must, 'in, futn, bafﬂe,
;_;;.‘ and annoy the farmer, And there i$ nodoubt . .’
~ that . hlgher prlces do” 1nduce consumer o
res;stance o o
-But"the" authoritle .should beware the"
trrte isuggestion- that' . has' been -made | that ’
the- customers Fsoon. get used 10 - the new ;
. price’ and thén’ go ‘back’ and buy as”always'
before “This ' itrug’ 1o i degree, birt: there -
is a. hmlt and w;th the' cost of: living'. bemg -
what it is today, it.is probable ‘that the price;.
--of milk riow is. .very-close to; that limit == o1 |
' beyond it -even'~—"for Jnany; peOple in ‘the.,
~Western: uCape hose peOple hdve, stOpped
 Buying milk; or"are'biiying less; not becatse:”
" of a’ whlm or a. seasonal fluctuatlon but bes:
-j cause they Simply “can no, longerr afford. it.,’
"Yef:these: people ‘the poorest in, the-coms .
mumty, ‘arein fact.'thoge ! Who ‘can’. afford:
" least..tol " be Wlthoutt, this -valuable,’ food4 9
Numerous" other ‘countries . recognise’ th1s
problem -and-Have introdiced: subsidies: For
-various-apparently: Jpurely’ technical:reasons;’
" the' South African-Govérnment has- declared
e ‘it‘self ‘unable {0 ‘do " this. Tt should" find'; ‘vt
Wway qulekly, for the sake of the health of
the nat1on R e
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Mereury Reporter

- PIETERMARIFZBURG,
FARMERS and Hhouse-
wives were ' yesterday
wayned of the implica~
tions of extending the
Milk Board’s conirol io
Natal.

Speaking -to the Natal
and East Grigualand
Fresh JHlk Producers
the president, Mr. J. E.
‘Mansfield, said a statu-

tory Milk Board in Natal
would not reduce the
price of mwilk to the con-
sumer.

“Buf; the farmer might
well earn less .as he
would be levied to pay
for the cost of rmning
the Board,” he said, :

He said the quality of
milk In Natal was pro-
bably the richest in the

country as .the XNatal .
o
{ I
i Yoo b
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4
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producer supplied hie
own company and was
held responsible for its
quality,

“The concept of the
entire’ dairy indusiry

being -adminisiered from-

Pretoria is frightening to
experienced economists,
“But the Board would
hdve to Dbatile with
highly specialised prob-

lems of both fresh il

and industrial dairy pro-
ducts,” he said. ’
He said a special com-
mittee had investigated
the effects of - blanket
statutory confrol en pro-
ducers and consuniers in
Natal and had noted the
deterioration in quality
which tended %o follow
the breakdown of a direct
relationship between the
farmer and distributor.




Farming, Editos
~ The cow disease mas-
titis is losing dairy
farmers an estimated

supply was still contami-
nated by mastitis.
Tn -1950 the incidence of
" masfitis was 30 .percent,
he said. ,

R38-million a year. i
" ihid7is aboitt 26 percent:
-.of the total .gales wvalue;of:

- all- milk produced im -the
country.
- The- }”diseas‘@,f fin dows™

:'uddtlars,";‘-laf‘fectg‘milk. e
"Bf PB.J. Meara, of the’

Johannesburg city health
.-department, former ditee-

tor of the Newtown abat-
.foir; told the congress of
iother-South, African Veteri-
nary Association in Dur-,

. ban that about 15 percent
".of, \ Johannesburg’s, ‘milk ",

(]
[ ————
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Dr Meara gaid: “There
is no doubt that a serious
mastitis situation exists in
the Republic and that
severe losses of milk and
finance are caused by

- mastitis. g

“Approximately 227 300
to 272760 million, litres of

- milk yearly are lost in

South Africa”: ..

Dr Meara said 4 nationd
al control scheme is over-

. due, but due to the exten:

 toria.,

' sive areas and .‘“sparse

veterinary services” -an
embryo -scheme ‘should be
instituted. at’ first in' 1ir
thited “areas-such- as ' the
Witwate;rsrat}d and Prey

Agﬂc'_ mlk #‘Ba»—;)l
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Campaign

beat

profiteers -,

The Milk Board has
admitted defeat over
. trying to control over-
charging for milk by
Black dairymen in So-
woelo ~ and has now
appealed to the public
to join a campaign io
bring the dairymen
into line.
The pubhic relations offi-
cor of the Milk Board,
Miss Frances ~Jirasmus,
‘ saidmitk  distribution in
Soweto hatd hecome a “hig
racket.” .
EoWe have heen prose-
' euting ahou! four people 2’
, week, bul 1 doesn'l seen
- to help much,” she satd,
“They have an option of -
paying an arlmission  of
' guilt and are usually fined; )
¢ paly Mve or 1107 A
" The maximum fme for

milk

.
g

i
E

pletoly helpless” to pros f
sent exploitation.”

She  supgested  that .
gvery person in Soweto
should know the price of
milk — 30c a litve in glass ¢
hottles, and 34c¢ in other’
conlainers, I lhey were
overcharged they should:
immediately report it fo!
the Mjlk Board, or the®
Price _Cnntroller‘s office !
in Pretoris, !

They <could also tele
pione. The Star’s “1 Spy 3]

Bad Buy” servide, 4

2

; gvercharging on a prices
controlled product is R200, %

- Miss Erasmus added ;
 that the board was' ‘‘eom-

10
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Farming Editor ia |

The Minister of Agriculture, Mr Schoeman, to-d;af {vgfﬁed|' that
fresh-milk producers would have to inérease. production by 50

b Phe’ chairman~ .of . the
"association, Mr B .Davidiz-
called: oif "members. to.
- keep -production - costs as-
‘low as possible. “I will be
failing in duty if I don’t

!tinue to save the sifuation
with, drastie. pricg.
sipereases.: It js ot
‘prudent to, pricé gur.pro-
/' duct off the market™ -7
‘. [Referring 19 the ¢Tra
vaal Provintial ' Adinin
* tration’s - licensing * ‘ordi-:
. nance, he said that efforts’
“to’have:milk farms exemp-.
-ted have proved Truitless,
' +He had seen thé acting -
» administrator  and - senior
. officials, \He ' was’ now:

going" to ‘the Administra:’
. tor, ;but dould: mot : hold.,

-olit much hope of sugeess. .|

It fsbmethi,ﬁé‘: drastm is

“l.mat “done 'I. foresee that:

e ‘are going ite’ run into
problems,” '“he. told the
| annual general mieeting of
'~the Trahsvaal Fresh Milk
. Producers’.- Asspciation - in
I Alberton, s L A
..My, Schoema
‘that' incentiv
"the i}ﬁlk’ prig )
yeat ' did ~mot ; stimulate -
. production’ a5 l:é:_zpeqtet}; S
. He'pointed; out ‘that the
- .producers’ : price. of -.milk
had, increased . by 105
peéreent” jn’ the . past ‘five
. years: ‘and’sald  he  was.
‘faced. with' problems’ mext
“year:when 'prices’ must be.
Yeviewed %1 Lo
1«1 must know. my story-
.‘when’ I ask+ for’ a price.
“increase,” he said.’
T, HOUSEWIVES ..
Should he again %‘s‘k' for
an incentive. price he
' would' be asked why this
year's incentive' did ‘mot
+bring »about. the expected
§ increased production.” He
:,calledon farmers to push
\ up average production,
i A §iftingrprocess was in .
.progress :among farmers
~+&nd- there 'were ‘only about:
'80°000 *left"‘on the' land -
“'who were “men of stee A

- Vi 'He had a'lot'of sympas

sty with housewives . over
|2 high' - £50d prices: bt they
‘ieould do their sl
i kkeep living 'costs low,

tréscheaper
i Tittle

"earlier this

They could, for instance’

péicent from each cow in the next five years to meet expected de- _ Coee e
IR ~mand. .
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Aglicultural Cofrespondent
MAAS ~—3a milk product similar to yoghurt -—is to be
reduced in price throughout Natal,

A spokesman for Clover Dairies said in Durban
Yesterday that as from Decembey 4, the price of maas
would be reduced by four cents a ltre, He sald that
the decision had been taken jointly by producers and
distributors as their contribution to the fight against
inflation, .

The spokesmen said that although maag was
popular with Africans, there was g growing demand
for the product among other race ZIou)s,

“Maas has a protein content of 95 percent and
thus provides a cheap source of foud,” he said,
The spokesman said that maas would now cost the

same as milk although nmas contained oxpensive ]

cultures,
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WEDNESDAY, 3 MARCH 1976

1 Indicates translated version,
For writicn reply:
Q(;/,‘I?rcshfindu:;lria] milk
389, Mr. T. ARONSON asked the Minis-
ter of Agriculture:

(1) Whether it is expected that there will
be (a) a surplus or (b) a shortage of
&) fresh and (i) industrial milk in
the Republic in 1976; if so,

(2) (2) in which month in each case is
the surplus or shortage expecied and
(b) what will its extent be in each

The MINISTER OF AGRICULTURE:

(1) In certain ateas a suiplus of fresh milk
15 expected, while in other arcas a
shortage is expected. An inciease in
the production of industrial milk
oceurred  recently  and, should this
continue, a surplus is expected.

(2) (a) and (b)
Fresh milk

Estimates with 1cgard only to thoswe
arcus controlled by the Milk Board
are given. Estimawes with regard to
uncontrolled arcas are not possible.

Western

Pietoria Transvaal Wilwatersrand

Average daily shottage (—3 or surplus ( I) (litres)

case.
Cape
Month Blocmfontein  Peninsula
March 4+ 9300 4 900
April +11000 + 3000
May + 8700 - 9400
June +12 400 -+26 500
July -+ 14 560 -+33 400
August +12 200 -+39 300
September +14 600 +45 611}
October --14 200 443 600N
. November +14 300 +63 400
December +18 600 +70 500

Industrial milk

The production of industrial milk
is affected by numerous factors such
as fluctuating climatic conditions and
increasing costs, The supply position
of industrial milk is also uncertain
due to the unknown eflect of mea-
surcs implemented to encourapge a
decrease in butter production and
promote the production of industrial
.milk, Reliable estimates of industrial
mitk production are therefore not
possible. During recent months pro-
duction of indusirial milk increased
substantially. Shortages have dis-
appeared and surpluses have deve-
loped, resulting in a build up of
stocks. Should this improvement in
dairy production continue throughout
the year, no shorthges of dairy pro-

— 13 200 - 3600 - 42500
—29 500 — 5600 ~ 48000
—41 500 — 53500 — Y8 (M)
—35 000 -~ 2 500 — 58500
—32 100 == 200 — 25000
—29000 — 2300 - - 20000
—17 000 — 1500 - 13 500
— 6000 -+ 300 41 500
~ 14700 F 16Ul 79 500
- 40 500 +12 100 - 163000

ducts will be expericnced Daity pro-
ducts as opposed to fresh nulk, are
not consumed immediately alter pro-
duction and a Dbalance can, there-
fore, be maintsined in monthly su-
pluses or shortages during a given
year.

sSnpsiek

s D




(68) |

Hmvscml L- r_ol L(.M %lz_lle

\l —_—
e i
et
0o
I
4
[
."l - "
R P e VT R T ek
» P
br e e e N fan g0 s e e
U ETRE ap
b . LTS
-\.. L ¥ l.. \.‘ :."‘
\ T J.gl - A
t-f‘,'-‘- '-..'”- .' .,
\-.' c‘ e .t .!..'- Yo
Sl S e
WL O
-0 v
""a'.“ L AR
- =
N Tp ettt ocga e
SR e:EIC,,c. 200
g oo LW
"e\‘r.occo"ﬁ .
Seep0teeoy
\Vige o0y aflo ¢ : o d Sabsidized milk
"
L6 o <] a .-
VBB, g 391, Mr. T. ARONSON asked the Minis-
Tt N0 ch“] ter of Agriculiure:
NoUN, ) .
e ag“'\e 3 Whether the Department of Agricnt-
o e 00 Mt tural Economics and Marketing had any
o] CTe a0t consultations during the past year with
L. fr‘l.n 8 g e co-operalives about subsidizing milk; if
ottt g oo not, why not: if so, what was the nature
g {J‘ a2 T 3 of the advice reccived.
? gt et o g
= o olos The MINISTER OF AGRICULTURE:
‘. 2] ey cgr PETIR]
ot et ®E No, The possibility of subsidizing fresh
o Y g AP milk was investigated during 1974. It was
<« { 2o O.¥ 9 . B : N
= ey e i decided not to pay a subsidy in view of
o NI PLEL RS the impracticahility of applying price
= w4 g oo @ control measarcs In arcas oulside the
™ to oo jurisdiction area of the Milk Board.
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THE  dairy -industry " is- facing “its
. .worst economic. crisis andthe:only
way “out, says Durban's -biggest
. dairies, ' Clover and - Créamline; -is
" 'for consumers. to demand: .a Gov-'
ernment subsidy on fresh milk. -~
| Both dairies” confirmed last night

that the price of milk in Durban would,

go up by 2,1¢ a litre as from next Fri-

day. : " . R
'yThe price of fresh milk: a litre deliveredito

1

. homes. will be 28%¢, or an .increase of ;5 “per-- |

.cent, and for milk sold in plastic containers:in
cafes- and supermarkets the price will: be .31e,
:or aninchease of 6,9 pereent. ., - I
<=, - For half litres the new prices#will be 16¢c or.an in-
crease of@T-percent. ! ST
" The price of -eggs has alsy gone up by at leas
2¢ a. dozen, with another inérease on the'way. -
Mr.. Bruce Lalng, ‘managing director "of Clover
and' Mr. Raymond Smif, managing direetor 6f Cream- ’
line, both-agreed that the price-inerease of 0,6¢c a litre
.granted to distributors by the Minister of Agriculture
in no ‘way met. spivalling! costa. ¢4%, P
% apvaers have received the balaiite HE4herincreaiss,’
vihieh aifounts fo 1.5c a litke, 7 v '
Mr. Smit said that since the-last price-increase of
fresh millk, wages had gone ip by 35 percent,:patkag. o

Al

ing,.by. 28 percent, £uel 'hy 52 percent and: vehicle
mainteniance by 35 pereent. - 7 Y . g
The dairies say’ that 'they have-taken every! pog-
sible, measure to cut their costs.’ L
Branches have been closed, staff dismissed.and
distribution rezoned for greater effleiency:, :
.. They -say. that. to cub:™
-their costs further would
‘be ~dangerous, .possibly
-forcing .either a complete
i stopiof horne deliveries’
| ~or possible closure. -
. o4Because ‘milk’ ig.ias
““bagic''; necessity;. respe-;
| cially;fori-loweriineornie|
" groups;;the, sprice:ists
“high,‘vbut . at - the'samey
|+ time- it i$,400 Jow:tohades]
1. ‘quately cover, productiont {*
| rand’; processing’ . costs,’ 1 b
| sdid Mr'Smit. S
M St said that |
wthete ‘was~ only-oneiway: [
. to-golve ‘the'problem.i j-
-iE e’ belleve r"that’ +the’
. price’ should‘be kept-at'a.i|
~Jevelithat jcaribe, afforded;
‘Lralliincome: groups/7u:

ey g

S RN it
Subsidy -
. “Because it' is  neces-
sary to keep the dairy
industry on & scund foot-
ing; we-recommend that .,
consumers: should make
deterinined representa-:
tion for a Government
subsidy.” ‘ .
Mr.  Laing~ of ~Clover |
agreed with: this. state-
ment.’ e T
However, calculations
made some time ago by
mills producers showed
that if a subsidy of 5c a
litre was agreed upon by’
the Covernment, the
annual subsidy ~would
come to.about R1i4 mil-
lion. _ RITETE
The general managet
of the Bgg Control Bodrd
in Pretoria, Mr. W. C. J.
van -Rensburg, ‘said
vesterday that “owing.to
a seasonal shortage of
eggs and due to ‘the
increased maize price”
producers  had - ‘been
forced to Increase the!
".price of eggs. ¢ it |
. The’ wholesale! pfigetof]
eggs |in' Durban. 1}3 not{

' controlled ‘and  fhe'iretails

o - LOE e
pricé varies deperiding.on;
“the ghep. T T

"
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Not a
of -

Not a drop of the large
surplus of milk in the
Transvaal has been
“dumped.”

This was said by Mr A M
Diesel, vice chairman of
the Rand Milk Associa.
tion, when commenting on
reports that rather than
lower prices, dairieg “are
literally pouring milk
down the drain.’

Said Mr Diesel: - T can
state that no milk is-
being poured down the
drajn.” . .

He said there wag nothing

unusual about the sur-

Plus. “Annually, there s

a seasonal increase in

milk produetion- between

October and January. .

However, it is trye that

AV L e

_._.T'...

% T

AN -
Y

‘Star ~Friday’ Octe

:drop

 milk for
the ‘dump’®

" higher than  normal,

- -mainly becaygse of the -

~ downturn in the eco.
nemy. ot )

¥Dairjes canly Cget. in ag

- much milk from the Milk
Board- ag they can sell”
said Mr Diegel,

Commenting on 2 calt from
a supermarket chain for
distributors to lower the
price of milk during the
surplus, Mr Diesel said
distributors - could - not

- afford to do: go,

‘Hedid- ot bélieve- low-

' €ring - the - price would 4

mean a, big increase in
sales,

H-..-..v-_-.-g.ﬁ-bg

“It will only mean- consuy-
mers will go fo the super-

.- markets for their milk for |

_1he three month duration |
of the surplus.”

this year the surplus f§ =
. A

BN RrT——

w



. Co-operation”

Mr Ackerman said there
was *‘a erying need” for
closer co-operation between
the farmer, the Government

and Lhe marketing
organizations such as his
owr. .

“As people who are very
much involved in the day-to-
day marketing of their
products, we have offered-
our services to the controf
Iboards in disposing- of these
huge surpluses, through
marketing methods, that
iwould be to'their owi benefit
as well as to the, Benefit o
the public. n
. “But our offers have been
ignored — and:this: chasm
between the Government
| and the public remains
unbridged.

+ p—————rpp et

-} appe

Fo - He saidsthe’ Milk Board, '
‘hi&;h_w’_oj:k\é,d,,i‘ﬁdcpendg‘:ntly
HeSDairy “Board, -had
“milk price far
ier-in'the yeat,
esuft that::many
switched tomilk |

CTThis. d led” to the'
‘flooding ‘ofthe -market with
excess milk, which then went
into butter and cheese
production. Now, the Dairy
Board was stuck with a
_massive surplus of these
products and- the public was
being called on to pay more,
1o heip dispose of the
1 surplus. .
"Mounting anger over the
fact that the public is now
expected to-help foot the bill
for the. vast surpluses’ o
butter and cheese the Dairy
Board-has ‘been stuck with
was reflected yesterday in
,the appointments book of
the :Minister of Agriculture,
‘MrHéndrik Schoeman.
.+ "Mr Schoeman spent much
. of thé ‘day:seeing deputations
from - the * o-ordinating
Constimer Council and from
';hcfl Ho,usewives’ League,
“abolp:the-price increaseg. for

Cpr

b e

LTS Chief Reporter <

DRt

- M'r_“RAYMON'D:'ACKERMAN;< head of one of
1 South Africa’s biggest supermarket organizations,’.
aled yesterday to the. Milk Board to réduce -
sedrastically and immediately’” the price of milk,
“which W said‘ was- the Toot cause .of -the. Diary
""'Bb"hi‘d,’—s“-?buttéf:‘and-:chegsé-shrplus fiasco.
butter and;»'c'heé‘sé,;-w‘hi'q‘]‘-l'

pecamé  officially:
yesterday. ORI
. The intreases
public .féactionito
will probably-be discussed by

the .Cabinet today, at. its ..

‘Weekly meeting’in Pretoria.-
- Meanwhile ‘the .Checkers

‘Stores group has announced-

that it will not sell butter in
any of its stores for the whole
of next week and has urged
other food distributors “to
join us in this protest on
behalf of .the consumer”.

No other major chainstore
group 'appeared yesterday to
have joined the butter
boycolt. Mr Raymond
Ackerman, of Pick 'n Pay,
said he was fotally opposed
to boycetts which could only
‘aggravate, not help the
situation.

He said Pick 'n Pay had
bought up sgpormous’’
quantities of butter and

cheese and that these stocks, -

in the" group’s warchouses
throughout the Republic,
would be sold at the pre-
increase prices for as long as
the stocks lasted.

“them: =
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. African Agr’lfcul-.
-spokesman’
.'--"possxble !
mﬂk .

CriVisser,
guigaid hey. shoulcl
SWithh Td: " 1h¢ isurplus
the. market!’

-and feed ; 'vestock
‘instead.” vy
dFarmers have been :, told
¢ the Dairy Board-‘,i Y
posing’ a; very high -levy
on all surplu,s Jnilk and
dream.. produced by
fresﬁ itk proddcers |
s . anid- ‘supplied” either. by
} Cthe~ Milk' Board" oL
d1rect1,y by fresh rmlk
producers‘ to; dairy. facs
| " toriés: .. This, added 40
- gther costs, makes it un-,
: ~'econom1ca1 for farmers
. t6. | market’ ‘fnore . tha'n
'their, allocated quotas’

] - millk! frém_«.

" think .it would he. w1se

Mr "Visser said-he did. not
K to.” lower- “{he pnce tof




PA icultuml,~ ?“
g cofg:srespona@t .
THE DAIRY: koaru
hag’ amnounceﬁ “the
glosme of 13 of South

rica’s smaller bat-
ter factqries because
of the decline in butfer
ﬁ’@les and production.

i Mr. P, J. H. Maree,
manager of the Dairy
oird, speaking {rom
getoria. yesterday, con-
lrmed that because
butter sales had dropped
by. about 60 percent, 13
af ‘the country's smaller
md  less - economlc

butter factories had ‘been
closed,

My, Marée said that
redundait workers had
leen, 2bsorbed intd:other
organigations ov given
sultable compensation

He said lmtter produce
ifon had drOpped ‘ngarly
40 percent since 1970/71
hecause the Board had

. thousands of
pmﬂucers to
switch to the supply of
milk for other dairy pro-

induc
cream

ducts by raising the
price of milk to more
than that of cream for
buttermaking,

The closed factories
are the dual pwrpose
butter sections at fac-
tories at Oudtshoorn,

e

- . Cookhouse and

. North, !anq the factonesﬂ-
ai‘. ‘ra. amslgwn, Sprmgi»

d :
ng;- Mi,ﬂ

na‘m ¥
Dindee; * Ladysn
d Prei;p

T 3 s'ﬁ“%w:a
sel {08 and
rigs’ repres

iGtO) sented;
fact:}“ cmly, 18
© TS

cent" oﬁ .

SESE

s

t,'r;r 3 lnav t;[;-gr:;
’ saleg is also attnhuted 0
the ”fact that™ sales 'of
i margarme Have.. made.
conmdrerable mrqug initor
| Rifter qalog sl M

£r'e, Was o

A

r_

butt%’shoz:t 1] i

closure 53 of

“large’ “Durbant dairy, said:

‘I‘wn,n“Win gr.,j:

Ilose,d} e ©_ligethe indusfry.””
1n

rationalised,” he sald,
“The production of,
cheese 1s well above last
year's letel and with
more milk being made-
available for this purpose,
it should again be possi-
ble {0 meet the country’s
total cheese require-
ments from ‘local
Fources,”. said Mr. Maree.

Mr. Bruce Laing,
managing director of a

Ghere is 'Ho g ‘edcl
‘1ng abotit t(he ¢l

hesg 10w, intalk
“tories. We. closBd: | ou

ry, ‘Some tiﬁ'ié‘f@g;a in
o) w:th the Dairy
Board’s pohcy, 6 rauona.-

f'ir»v;



Board has demed aﬂegaﬁons by Mr "pé.‘Hu" Hies, chaltman’
uitter 'sold ‘to the public

dsewwes’ League in'"Johannesburg,ftha,t.

ors rd-t mPretoria, denied; ,
fropts thatithatithe butter wal: e
e o o -
BRI '
‘she has . , '

: written askmg for thls to

b amounted té
_stocks... held, -

“Was no, questmn . that
butter belng ‘“reither
rs“i?gcxd or 5 Ot

¥, ¥ Maree i 2
u decismm tow;relea €. SOmeY \/J
itter 'migh -
{takentshortly; but ey ~
u-gency,; stocks ‘had: 1o’
PLat el
o




-in South’ Afriea’ is-the: -
reason- 1-million kg of ..
choice butter, Wﬂl sell s

. at the same’ price as

-matgarine. from’' Mon- -

;; day. - -

The Dairy Board an-
"npiineed ‘the . éut . price’ yes- |
‘terday asra’ contnbution to
the fight dgainst inflation.

The Department of Afri-
cultute said surpius butter
. will be sold-at a loss inside
South Africa. instead of
‘being ‘exported:- at a loss; -
© An official - indicated
- that the Iosses on the.sale
of: butter at the reduced
price will- be met from the
. Government’s , annual R?

"'“A huge butter surplus Y

- dng- the local people in~ g

stead he said,

But Mr Webber'said be"-‘

hoped the . same. ‘would
npt happennmth the sale
of reduced .pricé. ‘choice
hutter as had happenhed in

October = With- the" sale '

:of reduced prlce tablg;_ and

household butter

People ‘had' complained
it had been .rancid. N

Hé hoped, the b!g super—
.market chains would .not
again . be . allowed to
monopohse the ‘supplies of
reduced-price butter, -

Sn'ialler storeg ‘in the
country- areas, he said,
shoutd also be"allowed an
ahocatlon ’

o
i

i

" million, subsxdy, and from.

». the//Dairy, Board’s produ-
+ cers’; levy -fund.: :
A, United;, Part ¥ spokes-~‘
man‘ ‘on’, agriculture, "{Mr,
| Warwick Webber, MP}:said. |

the productmn of,.butterw

A d dropped 'nly 40, pé
| cent*mth ‘the’ mtroduction
5 of - margarme,; whilet, con-;
». umption,fhad (dropped /60"
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r‘f\:} Surplus stocks of bugter

165. Mr, W. T. WEBBER asked tho .
Miunister of Agriculture:

(3) What surplus stocks of butter wero iy

held at 30 June and 31 December in .

it]

each year from 1971 to 1975; .

(2) what is the {a) present stock of butter A
on hand and (b) estimated surplus
stock of butter as at 30 Jane 1976 )
and 31 December 1976. o

The MINISTER OF AGRICULTURE: :

LL! s
T

Fal L

2R’

TN

2

iy

'

0)] 30 June 31 December. |
t t_ -:"
1971 — 9152 K
o 1B
4 700
1974 . — E-.\
! . 1975 . 1509 ™ 693
7O ot AL - e A

AR

! (2) (a) 2217t
(b) 30 June 1976: 3100t
31 December 1976: 4900 ¢.

WEDNESDAY, 4 FEBRUARY 1976 : 90

(?) what was the total mass of the (a)
quolas granted and (b) actual pro-
duction of (i) white and (i) yeHow
margarine in each year from 1971 to .

¥ . 1975,

"White/yellow margarine P e

166. Mr, W. T. WEBBER asked the | _Tfie MINISTER OF AGRICULTURE:

Minister of Agriculture: . ‘ 7 @ ® 6:%
i 3
1} How many applications for permits . . y . A
o to produce {a) white and (b} yellow - Hn @ O ) .
margarme were (i) granted and (ii) 197172 é _ s . -
refused during the pexiod 1971 to 1972973 i1 1 1l 1 4
19755 197374 13 — 13— 41
197475 13 - 13 — - ,§ )
8 ®) . &

* o P @ @ (i &
o5 6o % 75 0808 304

7172 11 801080 19 500 000 11722035 1 N
1372-’73 15 600 000 43 500 000 . 8552254 33192 581 r
1973-"74 :'r -5 17800000 62, 500 000 7208 182 40 607 748 o

' ’ 1974-"75 20 300 600 79 000 000 7310815 59 548 562
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The Dairy Board exported
butter and cheese at an
" estimated loss of R1 200 000
‘during the financial year
ended September 30 1975,
A Government subsidy

but ann amount of B566 078
had ta be paid from the
stabilisation fund to keep
down the price of butter.
. The controller and au-
d1t01-general Mr F G Bar-
! rie, reports that the board
v pald 86c a kg to butter
i manufacturers in ovder to

TN

}g loss o

of RS—mlllmn was received -

ﬂ?‘f""’ ,baﬂ? W/\’,

ST TR ORI, L TR

1"~J

keep down the price of
butter.

In the previous financial
vear the Government sub-
sidy for this purpose was
R13 975 137.

The board also paid
R21 253 as a subsidy on
milk powder to combat
kwashiokor.

The reserve fund to pay
for future losses on milk-
powder imports came to
R1209605 at the end of
the year after a net sur-

plus of R1043018 in re- -

o o/ o=

Tm?-

_»r “1 i—!“"., p—;-w.-v.ﬁ...,_

lajry ¢

spect of milk-powder im-
ports during the year had
been credited to the fund.
The board says a pre-
mium of 1¢ a kg on gouda
cheese to encourage pro-
duction of round gouda
cheese. The money for this
purpose is collected from
farmers through an addi-
‘tional special levy.
Collections came to al-
most R94000 and pay-
ments were almost R67 000
leaving RS88000 in the
fund. .

&pdrts

Mr Barrie said that
loans to cheese factories
and creameries amounted
to almost R7.6million at
the end of the year.

Included jin that amount
was R50276 outstanding
on & loan to a ereamery
that closed permanently in
1672. Inferest already
camne to RS 089,

“The board has taken
legal steps o recover the
outstanding loan and in-
terest,” he states.




airy‘Boj ird: dec1s'
. for 500 -gand, chees
with dlsmay 'by'“the

Suplermarket ch:efs say
. it

. 'n Pa.ir -8aid therdemsmn to
reduc Sales
" already: slow

boards mterfere with free
Anil“égijse * ' dncrease theupnce i order .. Mmarket .priegs.
the” buildayp o, Aevey 10 Pay for’ fhoresied pro-
bigger-—su;'plus. motion ¢

of butter by 100 i
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i1 theyh e don 3
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) A*lice-
Wonderlan
*monly known as therSouth
‘African: Dair ‘Board
‘Whi(!h.f g rsearehing

Tdiligently. for a money?

‘tree“agco! by call
from ° themgouth “Afriean
ublic

with its

' réason, On S pt
;1974 it shad .2

tién fund of K 23 437,.0b-.

K
rproducers d;
of dairy,products.,
;L ittle miore, : than oy
' d had| i

Aained:, overl“t the;:.y

airy Board also receive
'a Government subsidy. 'of
R9 million - on condition:
the retail price of butte
wash ‘not.: increased
{ng ito . MF J. va

‘ £
Dairy: Board;: the-:
price. of ‘butter.~was’in-
creased 4n June'1975,: but;
.the :Government subsidy

of R milnon was stlu paid '

sQver, i,

’r.. [ T .

! Durihg
Septem er” 3 0,71976;
Dairy ‘Board. received
another Governmerit: sub-
sidy, this time of RS
million: — also on’ ¢ondis
stion. .the- retajl :price:of. .
butterﬁwasrnot increased

‘During the. 1974—?5 year. i

the’Dairy: Board ;paid.out’

‘the: Governmiént..subsidy » .
" emphasises during that

Iof ‘R9; millton; pius a.
’further ‘R566 -078 ‘of its’

. stabilisation. fund (which. -

obviously FE ‘not- even

~dent it'as'the fund still-in- -
bout‘ R2, 5 3

~ereased by 'a
milhon}:” y

sl
. The- uaudited\ accounts )
for the 187578 year are, of

course,-not:yet: available.
' but, accordin o Mr'E
Roux, the'Da ry Board'

assistant-’ ‘managerion’

‘Se%tember =30,
stal

. than: Rl n
credit

lllon to its

;J “It has 4been uUSEd t0 i

kee prices of;

i :-:Therefore. the Dairy €
razy " .Boardhas spent more °
-"than» R16; million in 12’
more cbrn- ‘months “in order ‘to-keep

d“ low level.” .

biitter ~which, provided '
good agrjcultural con-. |

cheddar cheese"is 3 000 [
tons;:which is likewisé ex- .| .,

ar:. about 8 300 tons‘
n:to

R The .
Durin -the~year .ended: '~ life ofbutter is between 12
tember 36,1075 :the:

,Rou:ﬁ “and for, cheese it’i§*

- buy;it:and.thus “vestock”

Tlevel.” 7

Cheshire Cat one. this

. spend
rpromotion campaigm to
‘sell“its, products at what

e,
M,

1976, the ,.*
{lisation- fiindihad less: PT
N D I
L 1 story ‘of the crazy world of
‘Alice,"in, Wonderland?
‘Surely‘it should be Alles in’
it ";iow levely :-Blunderiand! . ‘

s —BUSINESS EDITOR J

piices: of dalry products at'

‘&Wr ‘Rouy says there ls a
urplus of 1500 tons of

itions are experie (nced Sk
{which 1is 'llkely), will ©{ 5

ow to about 8.000 tons’” |}
y the end of September -,

!';J

The current surplus of ”

ected 1o mcrease S to

S-H

g :rnaxh‘num.= torage i

<

and /18 ‘months, - said -Mr 1

ttle.more than a;year: - .i-
..But ‘the Dairy ‘Board’s

nswer to its’ ‘problems is," |
ncrease.the- price. of
utter by 10¢:for 5008 and
‘the, rice of.cheése by:17¢
er: kg, That ‘should 'send .
he“s oppers ‘rushing "to

T the sadly depleted
‘stabilisation -fund; which”
ill ~then.. be: used ‘once -

~“keep 'prices’of..
rodu s;:,at a Iow‘.; .

s

‘aiiry’ ‘p

- But the: Board has come
up with"an. even better
idea‘than “that — a feal’

.)
2N

w A specla Fomotionf
campa'ign 5. .to. be
launched

An d. Mr " Roux

cam pai%n butter and
" cheese:will NOTbesold’at
the increased prxces' ‘
So,ghaving Spent some
R16 million. in' 12 months
" in order-to “keep prfces of '
dairy products low”, the
‘Dairy, “Board, ‘will- now_.
~MOrE ‘money on a

they consider- uneconomic
l'ices. e
this was the




R25 million through egp,.
tributiong by .procéucers.
an

CAPE TOWN - qp,.
Minister of  Ag .. R2

Mz, Schoéman, - manufactyrers con-

Yésterday that. Sumers,

Producing "I trust it wi)) pa realis.

already g0 ed from thjg that although
usiness ang the. daj y industry is
ad to be tak Urdened with.s Plus

Price tp the COnsumer, z¢

. He wag reactlxig to the Att D ' " could normally pe py.
" public’ oittery. apgaj Pected, . .
I'y Boarg's “The Produetion of

: butter has alreag

and 13 Tactorjes have

Il;lr od'upltl;s ;?:?:tlh %Ilg%ady closed down, » -
in the Re i Lo T
eading g¢ S S DY

: ed,f_ifg';iisigri'b Y
::‘-‘years'.unti.lﬂ_%,,:and these |
“Shortages. hyg .
j»‘,aug‘me_rited;"got't
.,_f,inqnbial‘loss, v

- Imports: e
. Mr Sekig

. 'ng




Mercury Cbrraspondent \

CAPE T@WN = The Minister of Agriculture, M. Hendnk
hoeman, yesferdny contradicted the' Dairy Board over.

the reasons fm' the rise in the cost of cheese und buﬂef.i

. - duced. pmcgs, in ordet: to “fadiice- surplus stockfs

'that thére were now surplus ‘stbcks which, beeause of

3 p ) mgl;\l .sup 91:1 .a,nna. n#
Wlde adVertmmg campmgn 10! get it "of* W

Pmsh 1o empha,émc 7 e said: 1at.
prlces“ha.ve not | beelr mcreased wﬂ.h a; vze
obtaunng “futids . Tori prom‘ohon caipa;
‘hias heBn alleged in' some ‘circles: - :
' {“The Dauy Boavd‘g reference to the hlgh cosi: of
pro‘motmn Was actually a.;reference to. thé: salé of b
-ter, 'and . chee.e-e on' the r,loca.l market at. espernally

MWith - ‘the exceptlon Of ‘bittter - shortages of - dairy.:
" products-were “expetienced. for 'six ‘eongecutive - years’:

- unti] 1975, ;and these shoytag3$ had to: be? augmente&
.often at & ﬁnancla‘.l logs, by way of imports.

. '“InJune, 1975, -an increase-in the price to the pr
ducers Wk granted andsince then; the.productlon of
“dairy: products has-itcreastd consxdembly ~td Stchi
an extent-that lafge- &tt)cks of manufactured‘ I oducts
_gcetumulated.” . !
Ve Mrs Schoeman sald, the posmon consequently- was

their perishable natme, must be exportecl 45 ‘soon, as
possibles 1 3

"The*losses mcurl ecl on’ these exports, coupled thh
,.the hlgher fnland’ transportation and shipping costs;
- will mean. that not: ‘orily will the Dairy Board’s funds
- be.exhausted but. that.: the' Boarg; rwill haye to; ralse Rl
“further R25 millioh:wis . ek, fon.. o it e —

“If the past, the Government was ahle to con-
tribute R12 million a year towards lowering the con-
sumer price, hut duc to the present unfavourable
economic situation this subsidy has had te be reduced
to R7 000 000.

“Atlempts to dispose of these ~=urp]u-: stocks
locally at -pecially reduced prices will, in the light of
past experience, not provide a solulion,

“The board therefore decided to 1aise the R25m
through contributions by
. producers, manufacturers ]
sand consumers,. - . v~ y

o “Where prpducers are.”
concerned  the' . Dairy.
-Board . has.. lowerad: the .-
Jprice of butter Iat by:31:

2 percent——a measure that. -
“will come as .a% great: .

. shogk to. the farmers
'concemed LT v

“Manufauturels Wlll
- male &, contnbutmn of i
‘R1.340 000 and- the- con-
¢ sumer -is - asked to con-
‘tribute i1 percent on’ the
present” max1mum”pr1ce
.of clieese and 14 percent’;
“on the present’ mammum
price of butter o

;- "The mcrease in: con-.'
" sumer prlces, however'
“ ,mconsxstent it “may
~appear in present el 4

‘stanées, kw111 hopefullv
conly  bhe ' a temporarv
- sacrifice for - all,‘-( ‘con-/

cerned.” &

=" The " aountry rhad. o
hguard aw'alnst the GOk
lapse “of the dmry

. Turn to Page 3
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Minister’s statement on price rises

13 butter factories
iout of business

THE Minister of
Agriculture, Mr
Hendrik Schoeman,
disclosed yesterday that
13 factories producing
butter had already gone
out of business and that
steps had to be taken to
avert the collapse of the
entire dairy industry in
South Africa.

He was reacting, in a state-
ment to the Cape Times, to
the public outery against the
Dairy Board’s decision to in-
crease the prices of butter
and cheese because of a vast
surplus-of dairy products that
has been amassed in the
Republic.

Leading economists have
shared the public’s perplex-

ity over the board’s reasons’

for the increases, which have
been described as ‘'a

" cockeyed approach to the
oconomics of supply and
demand”.

Undeylying reason

Mr Schoeman’s statement
yesterday makes it clear that
the underlying reason for the
increases is the effect on the
diary industry of the current
economic climate in South
Africa.

“] wish to emphasize,” he

Chief Reporter

S ——————

said, “that th\e prices have
not been increased with a
view to obtaining funds for
promotion campaigns, as has
been alleged in some circles.
The Dairy Board’s reference
to the high cost of promotion
was actually a reference to
the sale of butter and cheese
on the local market at
specially reduced prices, in
order to reduce surplus
stocks.

“\With the exception of
butter, shortages of dairy
products were experienced
for six consecutive years un-
til 1975, and these shortages
had to be augmented, often
at a financial 1oss, by way of
imports.

Accumulated stocks

“In June 1975 an increase
in the price to the producers
was granted, and since then
the production of dairy
products has increased con-
siderably — to such an ex-
tent that large stocks of
manufactured products have
accumulated,

“As in the case of other
branches of agriculture,
produciton of dairy produce
cannot be decreased at short

notice — particularly not
during years when climatic
conditions are favourable.”

Mr Schoeman said the
position consequently was
that there were now surplus
stocks which, because of
their perishable nature, must
be exported as soon as possi-
ble.

. In the past

“The losses incurred on
these exports, coupled with
the higher inland transporta-
tion and shipping costs, will
mean that not only will the
Dairy Board’s funds be ex-
hausied but that the board
will have to raise a further
R25m.

“Ip the past, the Govern-
ment was able to contribute
R12m a year towards lower-
ing the consumer price, but
due to the present un-
favourable economic situa-
tion this subsidy has had to
be reduced to R7m.

“Atiempts to dispose of
these surplus stocks locally
at specially reduced prices
will in the light of past ex-
perience not provide a solu-
tion. The board therefore

@-— bukter |
-2 £ SR

N PR A
i
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imated R23m through con-
tributions by producers,
manufacturers and con-
sumers. -

“Where producers are|
concerned the Dairy Board
has lowered the price of
butter-fat by 31 percent — 2
measure that will come as 2
great shock to the farmers
concerned. The producers’
price for industrial milk has
also been decreased by 12
percent.

“We must naturally guard
against steps in the near
future which could bring
about the collapse of the
dairy industry. Such a col-
1apse would affect butter, for
which thereisa substitute, as
well as cheese, skim-milk
powder, condensed milk and
so on, and could lead to the
future need to import such
products. N .

<1 trust it will be realized
from this that although the}
dairy industry is burdened
with surplus stocks, the solu-'
tjon does not lieina lowering
of the price to the consumer,
as could normally be ex-
pected.

“The production of butter
has already decreased ap-;
preciably, and 13 factories
have already closed down.” '
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decided to raise the approx-
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~ Chief Reporter /- '
WHILE' the ‘public is being |,
| ¢alled on to help foot the:bill
for the: disposal of ' massive-
¥ surpluses .of dairy products, .
‘the Dairy Board js inaking an . "\
. .all-ogl‘.e,ffg'rt-loiﬁhgi markets -
for these.products overseas. R A NI

ADairy Board spokesman ‘,“’[{he“-‘]):aifry* Boaird is]
disclosed - from "Pretbria stimnlating :overseas “sales of !
yesterday that the manager 'SA putter. by making .i¢ too’
of th¢. board, Mr P 2 expensive’ for South Africans
Marce, is. at ‘present visiting, - = 7 e buy.r -
other countries, . including -~ .. ore? . }
several .in. Europe'-and also -"‘Thé‘c't:mnbil Kad re uested
| North America, (o iry 1o find " (he Mintstar o dq?ay'“ the |
(ruch markets, . T - increnses “for 4. spetific

Sapa repgits-. from period. in. order io:give
Johannesburg “thiit the SA - orgunized consuimer bodiesa
So-ordinating . Consimer .chanct 10 show what théy, in
§ouncil yesterday presented, - T 1O Sow wha “with [
&-concepl. proposal for -the comimerce, could do in a
Possible solution of the erisis ' 710} “efforl "to" nullify" the
JLe e Mitnister oF Surplug of dairy stocks..-, -
qAgriculture, - R R R e

The council said-yesterday, [ T
a delegition fromthe council | ® Helleni¢ last night won the

Jwould meét ‘the! Minjster-on’ Benson and Hedges Cup-when
Monday 'to 'discuss the: they,beaf",!).yrban,..Clty.-_?.—O-:
‘| proposal,: - "~ | Report, picture back page.
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T HE GOVERNMENT will thls week reconsider the récent cheese and
butter . price ' increases, the Minister of Agrlculture,

. Schoeman, said. in Pretoria yesterday

] But he. _cautlone that
chancés were slim that the
. controversial decision’ to
raise the prices, of dairy
products, would be reversed.
“Thete; is ot really a big
* chance that ‘the pr:ces will be .
< lowered, again,” lie ‘said,
“After all ‘the” ‘farmers ‘and
producers are alieady getting
31 percent less for their

unfair on them if the
_consumer.were to pay less.”
Mr Schoeman criticized-
Sunday newspaper reports
which he said had t'raised the
issue to an emotional one”
“They have taken the

Dairy Board was broke.

Egg-smashing -
Dairy farmers’ quotas; ‘for-
delivered milk have also
been cut with gffect from
today. This means that milk
surpluses will be even larger-
than before and, many 4
farmers will have to find
ways of' cutting back on
production. 1
While huge milk, butter
and cheese surpluses have 1
been reported, there are also
unconfirmed reports thdt the
Egg Control Board is
smashing a million eggs a day
at its Kraaifontein factory,

N}

‘behind the: price mcreases in

‘demand would fall- offt _

The smashed eggs are
reportedly being sold at:a
loss to Japan.and Hong Kong
where - they ~aT
bakeries.”
- The’ Egg Board‘_ genera[
manzger, Mr W' C "], van:
Rensbutg, was-not’ avallable
for comment yesterday i,

A‘J

mwv -

whole thing out of context,”
he said. He dénied that the

“The board as such cannot
go broke What »has

‘happe?ed is-that they have

very- dittle money in their
stablllzatmn fond,™

- The fuid.is used.to finance
reductions™ in. the price of

“butter and cheese.
product and. it” would be *

Meanwhile in Cape Towu,
milk producers are up in-
arms over the new- price
increases, The vice-chairman
of the Milk Board, a sister
organization to the Dairy’
Board, Mr J J de Villiers,

said he was at a loss to

understand the reasons

butter and cheese:
! He- sald the effect would

be to- ‘make it more- difficult.
‘ for.the‘Dalry Board to-get, rid™

of -its . products becausa

Blggest blow

“What this.- ‘means in ’
practlce ‘is that the milk
producér will find it
increasingly difficult to
dlspose of his surplus milk.
As it is, He now has to pay a
large levy on surplus milk. I
regard ‘this as the biggest

‘blow " in ‘years to the milk

industry and I'am extremely

worrled about the future.”
M1 De- Villiers forecast a

milk shortage in four

‘monthis’ time.

“The: dairy farmer is in for
a tough time. Already milk-
cows are going for a song.,
The big problem is what to

N

-

do with the surplus milk.”

Mr Hendrik .

!

Mr De Villiers could not '

“ give any details on a report

that more than 30 Q00 litres

of skimmed milk was |

dumped down a drain last
week by "the 'Milk Board
because it could not be sold.

But he confirmed that it
was usual practice when
there were barge surpluses of
dairy products to dump
skimmed milk.

“After all, the oniy use for .
this type of milk is'to sell it to

- people who make powdered -

milk. But there is already a
surplus of powdered milk so
it is not always possible to
sell” the mllk to the

. factones .

“The manager of the Milk;

L_'Board Mr AC Vlsser, was

not preparéd to “comment
yesterday ‘but promised "to
release full - details- to the

- press today.

Meanwhlle there has been

_; strong™ feaction, by~ dairy”

farmers.;to a proposed
country-wide boycott of-
cheese and butter and a
decision by Checkers, one of
the country’s biggest chain-5
storgs, to stop seiling butter
for a week. '

t

?

“Ridiculous” ‘

‘A small-scale dairy farmer '
in Constantia, Mr Tan'
Austin, said the boycoit call,
was ‘‘ridiculous and’
1rresponsnble”

“Housewives should be
warned that such a boycott

will be counter-productive

and we could find ourselves

_with an . acute scarcity of

dairy products wnhm six

months
.It"was the producers who

: would -be, worst” hit by a

boycott said Mr Austm
“~“In some cases fa-mers are
gomg to have to pay ‘the,
Dairy.. Board, for acceptirg -
surp}us ‘milk. On-this-basis:it-
is” just’ not; gomg to pay to

| keep dairy. cows.’

i

!



Dairy’ \Board M. Fred: Peters, declined -to comment last
"night*on' "a newspaper allegatlon that he - was: mainly
responsrble for.the; present dairy: products flasco Lo
The a]legatlon. in - the - Afrlkaans ‘Suriday *newspaper
Rappo larmed he. had ordered 500 tonnes of cheese f'rom

N .

r#(

k> fThe 1mport'of cheese was approved by the Dalry Board

]ast year after. 4 shortage was forecast.; T A

B »iRapport c]a1ms that whrle Mr J Maree the manager of
the board, was: abroad Mr Peters closed the agreement for
the 1mportat10n RERENL Eas

: Howeve ‘gooc'i’. ins: feIl productlon rose and mstead of

a shortagea i, surplus developed :
... The- exécutive dommittee of the boar)d found that Mr
“Péters.on liis, own decrsmn ordered another 500 tonnes of?

.\:.,,‘

cheese ithe, newépaper,saldt.' S

“nor the actmg manag f the board Mr P E. Roux would
comment. Tast’ mghtvo the Teport.: ‘
. M Van Vuuren—drd, say, ‘however, that it was 1rrespons1ble
‘ iated “with . the' h,oard it dlscuss
management affalrs Wlth the-’-press B
" “The’ boardrtakes foll respons1b111ty for it actrons and I’

e refuse to" dlseus‘s th Thatter further," e said, e

[

.‘ Government rethmk on butter price;’ page 3. _‘.\::

J OHANNESB URG - 'IThe former assrstant manager of the- '

i Nelther the chairman'of the board MrdJ M van Vuuren, .

&
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Dai fus—no b
Dairy surplus—no buyers
: * Chief Reporter - w8y il has been no casy matter. finding
MR P ] H MAREE, manager of the Dairy  outlets for our surplus products.” l
Bourd, said yesterday after returning from Mr Maree said he did not wish to
an exlensive trip overseas that he had been.  comnien{ “on the national outery that
(ynable to secure any immediate contracts  started while he was looking for markets
[for the purchuse of surplus stocks of South  abroad, when il was disclosed that the’
. African dairy products, - . Dhiry Board had amassed vast surpluses of 1

But, he added, lhEILF appeared to.be butter and cheesc and that prices of these
good prospects in certain countries he had * products were to be increased to help raise

,Vi.S'ﬂ.Cd and the D'di.f)‘ BOEll'd WOUld be fu\nds 10 reduce the SUI']')‘USCS. ‘
following these up. = ‘

My Maree visited the Unitgd States,an
Canada to atiend conferences, and calle

. i couhtries in Europe on his way back 1o
South Africa. ’

Speaking [rom his office in Pretoria he And although a lowering of prices to the
saids *“The markel over {here is extremely * consumer was being demanded, this would
competitive: the EEC countries are ‘oul’ as  havethe effect of driving dairy farmers out’
far as wc are concerned and there are no of the industry, with the cesult that instead
real shortages of dairy products in Europe of surpluses there would soon be acule
or Scandinavia., : shortages of dairy products.

He did say however that in all his years
% " in the induslry he had not experienced the
combination of circumstances that had
brought about the present situation.
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butter price by 12,5¢/500g |

F ROM TODAY a superiarket. chain’is to |
slash butter prices to 65¢ for a 500¢g | block
— which is 1,5¢ less than the old price and
12,5¢ below the latest price increase which
- has caused a nation-wide uproar.

This surprise move was .announced
yesterday by Mr David Watkins, a director
of Pick 'n Pay, in a statement which blasted
both the Government and-the Dairy Board
for ignoring-the country’s retailers and
driving up prices-to such a level that “in
the poorer sectors of the populatlon .the

people fmd it too, expcnswe to put their
babies on to fresh milk”.

. He also- charged the Dairy Board with .

“ignoring “all the principal marketing laws
- in- the sbook* and depriving dairy farmers.
-of money-by diverting too much milk into

the *“industrial” and oo little into the

- *fresh” category.

: Three- positive steps could be taken, he
siad. Firstly, the consumer should be

"helped so that he would be able to buy

butter for less than.he was paying before
the latest price increase; secondly, the

“farmer should be-helped to get rid of his

surplus;. and thirdly,- the. Dairy Board,

" should be hclgcd to make this possible.

b - - -
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"s 'e_,,Da1rys Board cai afford. 1t;uthe '
; e"clitwlecélly, the ifanager of the*
dree saidtoday.” o

N A!though h i
 ‘have.sa,sfar:shown nosden:,
‘ <-deney. ., fo..-stogk up With
" fiinds,”’ . -+ COR C - buitter” still being’ §"1
“with. bur pgeial eutwprice . supermarkets - at> the’*"old’ -
.sehemes sthrough‘,the»;yprice ‘of ¥ BBe:.0r89 f0r
“su mai‘kets he sqid k- ; 500t«g,LPitc]; ni*IPay are. i o
¥ d*t e? ajry.  pecting to.:sell, a ory ;
i’ h ary"‘ packets: ir two,wee‘g" na%v!
tﬁat they hayi e
" ‘theirp cetoﬁﬁ

. Gen rager: FE;
: Dz{vid“ atki s" said, they -
" * had, *d“vi::e l1?11

T4 eir pri’ce to ,
; i Faive.a . Tdad .
"pmductsf af; lge« uId prices. ' Governnfent:, by, - é wmg
- Jdst: week, !, ande although’ “there, way & “deniafid” for..
»they meay. ot Buy i much. ' butter.Hf. it’ did Aot cost
be' ", more tHan ‘the hous

i this: week they
sglliﬁg 410t o ¢

,yfs; o
ubll(;g’- 71 WAas, w1111ng to pay s :
Mi “Watkins sax this
- decision’ had: 'Peeniitaken:
after- it "had been alinoun-
“A spokesman for the ced. that. the " b1g tailers
Housawives Ledgue "said ' " had | not been’.inyited" {0
toddy gonsuiner. Tesistance  the” meeting ‘of interestdd
10’ ‘the new “prices ‘was. parties™ called by -the”Mi-
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BUTTER/CHEESE SURPLUS
Inevitable

The Consumer Council’s belief — that if
government holds down the butter price
to the old 70c/500 g the public, swayed
by national sentimeni and an eye for a
bargain, will rush to mop up the butter
surplus — seems hardly credible.

“The public really prefers butter,”
argues the Council. That assumption is
questionable. Yellow margarine has
taken 60% of butter’s market and con-
sumers stay with margarine not only
because of price, but out of preference.
“People have got ‘used to margarine,”
confirms Dairy Board manager Piet
Maree moroselv.

The Board’s experience is that, while
cut-price promotions do move butter ar
that time, the public eventually goes back
to marg. And what most people don’t
seem to understand is that there’s a dif-
ference between the buying of butter and
the eating of it. It’s this difference that
has cost the Board some R9m out of the
now depleted stabilisation fund without
effectively moving surpluses.

What happens, according to Maree, is
that when cheap butter is on sale house-
wives buy it up and store it. In subse-
quent months, when butter comes hack
to its real price, unsubsidised by Board
promotion money, they don't buy any
more butter. Net results may have been
to move only a third of the surplus butter
target — but at three times the cost.

“Demand is inelastic,” maintains
Maree. Supply, on the other hand, is
quite a different matter. “You can’ close
down a factory (the Board has closed a
number of creameries at an administra-
tive cost of Rlm), but you can’t stop
cows producing milk.”

Demand for butter has dropped from
53 500t in- 1970-71 to the present 22 000
tpa. But this year farmers are producing
too much milk.

Butter stocks are 5 500t of which some
2000t is surplus; there’s also about
7300t of cheddar of which half is sur-
plus. But the Board estimates a total sur-
plus by the end of the year of 8 000t of
butter and 8 000t of cheese.

The Board’s decision to try and move
these surpluses by an export drive is
based fundamentally on its failure to
induce the SA housewife to buy and use
more butter even when it cuts the price.
It reckons that it needs R24m for its
fighting fund and plans to raise it as fol-
lows:
® Rl4m from the farmers through spe-
cial loaded levies which will reduce their
normal profit on butter by 31% and by
12% on industrial milk used for cheese;
® R2m from consumers who will pay
80c/500g for butter instead of 70c, and
R1,75 for cheese (R 1,58); and
® R10m or thereabouts from butter and
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cheesemakers” middlemen and the R7m
subsidy from government combined.

On the face of it there’s little sense in
accurmnulating such an amount to sub-
sidise exports. If this year's production of
butter was sold at 60¢ a pack (R1,20 kg)
instead of 80c the shortfall on 28 000 t
would amount to R11,2m. If butter was
reduced to 40c a pack, which would
bring it below the margarine price, the
necessary “subsidy” would be R14m.
Why spend R24m trying to offload a
mere surplus of 8 000 t?

Maree admits it's possible that the
Board’s estimates of the surplus may be
too high and that the cuts in producers’
profits may force farmers again to move

" away from milk production, thus lower.

Butter . .

- Spreading it as thin as
possible

and cheese. If this happens, he affirms,
the price to the consumer may be
reduced.

This suggests what many people have
suspected all along — that the price fixed
for the farmers for their dairy produce

UWas loo high in the first place and
encouraged them to produce more milk,
thus throwing the Board’s projections
totally out of line, .

Agriculture Minister Hendrik Schoe-
man meets representatives of various
consumer groups, the Dairy and Milk
toards, farmer’s bodies and organised
industry and commerce today (Friday) to
seek a solution to the whole greasy prob-
lem, They should all look closely at the
Toot cause -— the price the farmer gets
for his produce.

It is elementary that price is the stabi-
lising or destabilising factor depending on
whether it is set too high or too low or
just right. Yield to pressure from
producers for too high a price and a sur-

plus is inevitable.

Since demand, supply, and climate are
not constants the controlled price needs
to be adjusted continuously to changes in
the marketplace and on the farm.

Since farms are not factories output
responds only slowly to price changes.
So in the short-run surpluses or shortages
are inevitable. But surely when surpluses
have to be disposed of at give-away
prices SA’s own people should benefit,
not foreigners. If money has to be paid
out in subsidies, at least let the under-
nourished in our own land receive the
transfer of income involved.
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EAST, L.LONDON — Butter
sdlescwere up. 1'600"pek -
cent in Pick 'n Pay's East
London supermarket, on.’
Thursday, . following /the .
group’s nation-wide: price
.Slash to 85 cents for 2 500 g
packf,’. J- ",“I 7'“(“..
' .Pick 'n Pay’s policy.as. |
-explained by their loeal.
branch.-manager;: Mr. T. "
Carroll, is to prove to. the
Dairy Board that they ¢an
move South Africa’s sur-.
plus of buttet if the prices
are slashed.rather than
raised, and with. butter.,
sales up by 1 600 per cent
here, 2 000 per. cent in
Natal, 600 per. cent in the
Cape and $00 per cent:in' .
Port'EIizabeth, stacks are
moving'fast.’ . iy
1 Mr Carroll said;’he ‘ex
pected improved ‘sales to'.
continue - until~ after , the.- -

weekend when .present- .

stocks would run'out, and":
if the Dairy Board had not |
reconsidered its decision:
to hike' the price by 10""
cents for 500 g by then,’
. the group would probably-
have to up their price.to.

about 78 eénts. . ...
. The present stocks cost ..
htl,lg.{,,,guper,nl_n,ar‘k,e‘t‘;qs;'? )
« gentsfor 500 ‘g '1,7
Sc€nts” more 'than their
currént selling price- —
but if their attempt to con: «
vince the board ‘of the
' necéssity to drop prices
-fails, and they haye to pay
‘76 cents for:500/¢" next
week,[Mr Carroll said they
© would be forced 'to. sell
. either at”cost or ‘slightly
above cost. ", ‘
:“We are hoping this
‘won’t "happen and, the.
" board ‘will ;change their
. minds' 'before :stocks .run
out,” -he said. - . ,
- "’Any change in the price
{ will have to come from the
. c¢haln’s head office, where
MriRaymond: Ackerman’s
- **To hell-with talk"

attempt to move' one

million-blocks of butter.

. .Ofher: supermarket

chains ‘have not -fellowed
Pick 'nPay's example, and

' Chepket‘s‘.hayé’aﬂop‘ted‘a )

completely different .
.approach-in an attempt-to
change.thé Dairy Board's
~mind. by - introducing. a -
‘weeklong: nationwide -
boycott tostart as soon as
existing’ stocks run out.;”
w*.They have kept. their

. price constant at §7 cents

for 500 g and’ their. East
London:’-manager,' Mr. R;
Goddard, said sales, of

“,butter had ‘gone up .by

about 50 per.cent during

."the past'two weeks as peo-
.ple stoeked up before the

old stocks weré sold out.,

. A8 800N as_these stocks
go, the hoycott:will start,
and, no ‘butter, will be
bought -or sold by
Checkers stores for a
week. T

' “An increase of 10.cents.
a pack isvery steep and we
are the ones who have to
face. the public. By’ in-

N

. Iréducing -this protest we
‘dre” trying Yo serve our

‘customers in getting the
board to reduce. .the

- price,”” Mr Goddard said.

' The OK Bazaars have
kept their price at 89 cents
for .500..g .and are also

“hoping the board, will

chahge their minds before

“existing .stocks are

depleted.. . PR I
“The local branch

‘+manager, Mr C. Harries,

said they had stocks to last
for two weéks'to a'month.

-{'We have not  received
© any directives from our
:.head, office about any
‘price chaniges or boycott.

“I doi’t beliéve in fore-
ing- anything ‘on; the
public. If they want to
change to margarine they

will,” he'said. — DDR.

" derionstration in . cutting -
-, the,price to 85¢; started an’.

m_‘
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.The Checkers supermarket"
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test OVEr: ‘price increases
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DATE OF HELEASE: 11 NOVEMBER 1976

STATEMENT BY THE HONOURABLE HENDRIK SCHOEMAN, MINISTER OF
AGRICULTURE REGARDING THE RECENT ADJUSTMENTS IK 4HE PRICES
OF . DAIRY PRODUCTS

After reconsideration of the recentiy announced prices for dairy
products, it has been decidél that the increase of 20c¢ per ky butier
and i?c per kg cheese ba withdrawn and that the prices be reinstated
at the pravious levels, ‘ ‘

This decision has been taken as an experiment on the strength of
‘asgurances given by-representatives oX the S.A. Confederation af
Labour, the Trade Unlon Council of S.4., the Co-ordinating Congumers'
Council, the Womens! Agricultural Union, the Housevwives' League, the
National Council of Women of S.A. and the South African Comsumers!'
Union that they will urge their members to nss considerably more
butter and cheese at the old prices. In addition chain store f#iroups
have undertaken to activaly promote the sale of butter and cheese.

Thi supply position will be revizwesd from time to time and if a
bigger demand does not materialise, an increase in the consumer
pricea will be unavoidsable. The lowering of the consumer prices
to the previous levels is anly possible because the Land Bank
agreed as an interim meaéure to grant a loan of RS million to the
industiry to finance that part of the production costs which will
now not have to be borne by the consumer. The efféct of this
ﬁeasure will be to relieve the comsumer of the burden of rising
costs which he would otherwise have had to bear.

ISSUED BY THE DEPARTMENT OF INFORMATION
AT THE RBEQUEST OF THE MINISTER -OF AGRICULTURE

PRETORIA
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PRESS RELEASE BY TUE IONOURABLE HENDRIK SCHOBMAN, MINISTER OF
AGRICULTURE REGARDING THE PRICEE OF BUTIER AND CHBESE.

{(FOR IMIBDIATE RELBASZ)

X wieh to make thae following comments in comnsction with the
increase in the prices of butter ond cheesme:

1. At the outset I wish ito emphasise that the prices have not
baen incresssed with a view teo obiaining funds for promotion
compaligns, as ig alleged in some nircles. The Dairy Boards
reference to the high cost of promotion was actuvally a reference
to the sale of butter and cheoesas on the Local market at specially
reduced prices in order %o reducs surplus stocks,

2, With the excepiiom of buititer, shortages of dairy produsis
were experieonced for six consocutive years until 1975 and these

shortages had to be augmanted,afteu at a firancial loss, by way
of lmports.

3. Buring June 1973 an incroase in the prices to the produgsrs
was granted and since them the productlion of dalry products ine
creased considarably, to such an sxtent that large stocks of
manufactured products accumﬁlatadu A2 In the case of othey
branches of the agricultural industry, production of dairy
producs can not be deereased at short notice, espocially not
during years whan favourable climatic cenditions are experisnsed.

4. The porition, conrognerdly, 4s that there are now
awrplus stecks wiieh, “us Lo +ho verishsble nature thereof,
sust be exporitced as sosn 25 posciblie.

The losser incurrcd on these exporis, couplaed with the higher
inland tranaporﬁﬁ&ién end ghipping costs will mean that not only
will the Dairy Boord's funds be eoxhausted, but that the Board
will have to raise a fupribor R25 milliom. In the past the
Governmen” wan able to conbtribuis RIZ2 milllen por vear towards
lowering the consumesr price, but dus to the present unfavourable
economic scituvalien, This subsidy bas had to be reduced to R?
militon. |

Attempts e d mpose of these surplus stoeks locally at speclaily

re,,“..,..n i " e n.aTnW K oo C Y ey ™ o - B o - - 7% prmr!.de £

solution, ' S 5. M0 eesececos



S5 The Board tharafor decided to raise the approximately
R25 millioen through contributions by producers, manufacturers
and consumers.

As far as producers are concerned the Dairy Board lowered the

price of butteriat by 31%, a measure which will come as a great
shock to the farmers concernsd.

The producer’s price for industrial milk has alsc been dacreased

by 12%. HManufaciurers will make a contribution of R1,3%2 miliion
and the consumer is asked to contributs ' 11% on the present
maximum price of cheese and 14% om the present maximim price of
butter.

6. The inaraasa-in consumey prices; however inconsistent it

may appear to be under the present circumstances, will hopefully
only ke a temporary sacrifice for all concernad. We musi naturally
guard agalnst steps in the near future whish counld bring about

the collapse of the dairy industry. Such 2 collapse would

affect butier, for which a subsititute does exist , as woll as
chesse, gcilmmed milk powder, condensed milk stc. and could ilead

to the future need for the importation of such products.

7o T trust that it will bs realised from the fore~going that,
although the daziry industry is burdened with surplus stocks,
the soluiisn dons mot lie in a lowering of ths price to the
consumer as could normally be expected. The production of
butter has alvysady decreased appreciably and 13 factories have
already closged doun,

RELEASED EY THE DEPARTMENT OF INFORMATION AT THE REQUEST OF
THE MINISTRY OF AGRICULTURE

PRETORIA
28 OCTOBER 1§74
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JOHANNESBURG—-
‘While last-mmute hagglmg
over’ the price of* butter
contmued today it was

reliably learnt that the‘
Minister, of:" Agriculture;

~Mr H. Schoeman, will an~ |
" nounee, this "evehing that -
the prlce will revert ta the .
pre-mcrease Ievel of 70c
jar500g. A i

‘wake,of natmn-w:de pro" ~Cab
‘the decision Was Jdeft to

.3 Mr Schoeman met Dalry

s ‘Sources in Pretor:a sgid
today the decision fto

tests, had been irrevoca"bl ;
:made, e spites of contmu« i, the- Mlmster. -

ing negotiations, e e BALE announcement

Joriginally anticipated
Egﬁrdasofagﬂsnggg "‘Sﬁ Yeatly this ‘afternioon, was

volved’ to inform them’of - ‘postponed until this-evens

’ hlS d@ c;gmq. R et e Pl Us ll'l
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It i3 understood the
principié!iof lowering the
lower the price,, m« the Yoprice was approved by the
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“_ mavrwﬂcaﬁ s&n: the local retail. price was increased, and

L Wis now £120 (R168) and experis expected it 8 remain at
* this level Tor the foreseeable future.
* The local price had been reduced by nearly R9a ton in
1971 and again by RI5 a ton in’ S._E s&nz iola prices
increased.

“These price changes clearly.indicate that local market

. prices have to be continually adjusted vis-a-vis international
market trends.”
E A total of R28,8 million had been withdrawn from the
’ mr.?__m..:oz fund in 1975/76, leaving R65m. The deficit for

Continued on page 2

e e

el
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r price up, (

RECENT- _u==.m?n_ d :an,..n ?._na.w have been revoked, but an average of 47 noqoni from mﬁmm td ﬁ_mm,m ton. .._‘ .
?03 Sa&r sugar’, costs an. Ea_.mmm of 34 percent more. The retail sugar price varies mnno_.aim S,m_mﬁm:nn from
_.nﬁ:_ m_“_mn of one w__omHm_.: of sugar  the production area. : Iy

nnam and :._n priceofa2,5kg The Minister of mooao_d_n >m.m=.m, Eq Q._:m Io_::m.

: e told a press conference in Pretoria wnm_..n_dmw that the sugar
. _.wnr.u_.,a mrm,mmmﬁ _w:nn inc mmn, in September, mw__omz:: price’ increase, which follows a 165 péreernit increasé™on

-0 m:m&wnomﬁ 18¢: . ;- September 1, was-necessitated by-ihe mrm_ﬁd_.ov g En
he price: :mn,(s: set: off a :Eu_ndw further foodstuff  world free market price, reports Sapa.- - Do
.mzmmv is:a’major ingredient. . He.emphasized, however, that’ moE: >m._nm=m EDE

SWEELS, Cgukes, - ‘confectionery, biscuits, still pay less than the local ﬁnon_:o:oz pfice, and nrmw retail

‘ine _.wm..mnw wh

"Sol™ diinks:

£ oﬂr roproducts will ‘soan Tis the world. . i
j..a Eacm:._m_ mcm_E.. price s 5, 8 go up by R60 a ton, or . Mr Heunis said the n_._oo increase s.o:_a _._9 Eamm an

s rwas extremely difficult to; -control -

_omg,,o_ﬁn.w. ams;: :n:n :d:m. ,En cream, fruit juices and  sugar prices in South >?.om Hw_.zm_mnaﬂm_.:onm :6 ﬁoinmﬁ A

~nriovx
P R PO

.Sn_.nmmm in _.nHE.sm 8 Emu,w:mm_. industry, ccﬂ iocE mmm_mm

,:63 to. continue operating: profitably whén “boththe Tocal

“and: nxvoﬁ u:nm Eo:E Jhave been cm_oi.ﬁro E.oa:nﬁ_on,

Lnow_ - ~ , .
“He _..ouna S.Eﬁ _.mE__aqm would mﬂ:.oE.ﬁOnEﬁ the' o_a‘..A

]

1

ﬂ:nn suntil these stocks. had rmn: a_mvcmoﬁ_m% &5 mm_m ::m. -4
: j

: The’ Housewife had for? uaE.m&o:mE mcmm:. cm_oi the,’
_oon_ Unoamo:o: ‘price,"he said,” ;-\ N
“Retail prices. were subsidized f m—.oa._,m mﬁ_u___um:o:ﬂ?aa
it up: 8 Wﬁ # E__:o: at S.wemsa om G._E\.G s&n: the"”
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U Continwed from page 9

1

.lhé‘llg'?é/"??_fsééléon Wits estimated at R82m and, of no price

increase was franted, this would résult in g net deficit of
‘RI6m which would bave 1 be found 1 ane wiy i utitithok:
o gntefite Ewwfmn eef Ui poudipt by % r?hm mlwn
edgnizdnee is talen of the fuct that the averuge gifowed copt
of prodaction in [976/77 is R197 per ton (R240 for refined
sugur) compared with un average local price of R118 per
fon, upd "uh export price of R204 per ton,” he said. '
" “For 1977/78 the allowed production cost is expected
to be R222 per ton, the locul price R121 per ton (if no price
increuses were granted} and the export price R174 per ton.”
% Mr Heunis suid sugar industry fipures showed that

- South Afilcans.puid nmong the lowest prices in the world;
v oL Where the price for a kilogram herc is now 28¢ on
aviruge, lhe comparative price is 29¢ in Brazil, 36c in "
Englund, 47¢.in the United States, 50¢ it France, Germany
ynd-Swifzerlund, 51c in Belgium, 52¢ in Denmark, Holland:
ang Cunida, ind 73¢ in Japan, NS ST

A Mt Hewnis said no consultations *had: been held in
advance with consumer or labour groups due to the risk ofs . . -

.

Jgak which could distort the market, but that Dr Lawrence .
McCrydtal.” ehairman of the Anti-Inflation Publiciyy . - yy
Committee, had been fully informed. : . - ™ Beoat il g
~ Consimers were naturally sensitive about price »
increases, but he hoped they would understand if 'the
position was explained rationally to them, - et S
.-+ The sugar industry, an important producer of food and _° s
earner of foreign exchunge, provided employment for ", .5
135000 pepple. [t had a cost structure among the lowest in Lo
the world and had already made a tangible contribution (o
lowards-the fight against inflation by absorbing.qan * {1

appreciable ‘proportion of annual, cost increases. . -} :

* Apurt from the price increase in September, this wyd
Athe first time the Sugar price had risen since 1967, It had, j#
the meantime, been lowered twice as the world price rog#
. The' Minister of Agriculture, Mr Hendrik Schoeng
said in Pretorda last night that the decision on butted
cheese had been mude possible by an interim loan of

from-the Tand Bank to the dairy industry, . 7 ce }, :
“The indreades of 20¢ a kilogram for, butter uqdl’.‘ I
cheese will now fall away,” N S ""‘ue

- The roversiod to the old prices is a direct result of the
widespread angsy reaction (o the increase which caie frorr
many sections of the community. K P
" *This decision has been taken as an experiment on the | -
slrength of asSurances given by representatives of the SA
Confederation of Labour, the Trade Union Councjl of SA,
the Co-ordinating Consumers' Council, the Women's = -
Agricultural Union, the Housewives' League, the Nationgt™
Council -of Women of SA und the South African .
' Consitmers* Union that they will urge their members Lo use ‘

caisiderably’ more butler ynd chyese at the old prices™ said . "
the Minister, et T ,

" *In Caddition, chairn store groups have undertaken o -
actively to promote the side of butier and cheese.

" “The supply position will be reviewed from fime to
time' and jf a bigger demund does not materializé, an L
increase. in the consumer piices will be unavoidable.- i
n @ Warld surplus of sigar till next June — page 23
o TS — s
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old' . prices: 'is -4 d:rect

n;sultf of ' the, wIdespread

reaction o the

HNgrY.-
whlch

il’ICLG'lSt“

's-:and
consumers W orgamsa-
tions.’ " .
oM Scheeman wamed
however,>that ‘the: 'move;

back to the old’ prices’

'was- @n’ experiment,-and®
© were?, 8:A, Confederation

of Labour, the

if. the. big Ancreéase ' i

Ldemaﬂd ‘ prom:sed 'by ;

came‘
o assurances ,

The Mmister said the
declsion ‘had .been taken"
- ithe ‘strength
‘glven 'by
representatives of "
number of. organisations..
that fhey would urge'
| their, ‘members “to use

. ‘mdore bitter and cheese

~'at the old prices:.".
These. orgamsations

Trade

wl\n LN '

*‘-—.-;_‘-

e} Agrml.ﬂtural
Union, “the: -Housewives’
Ledgue;. ‘the:

e -South - African
Consumer Unioh. | -~

In a,dditlon, chain:store
groups: had ;alse, under-
taken 16 plomote. butter
ahd- eheese

“Welie [wen” is" what
Mrs, - -Dornthy, . Perkins,
chairthan of the Natal
Consumer - . Association,
had to. say.-about .the
pl‘lf,e drop.

“Our boycbtt hehped a
,{l;rtlaﬂe a.nd the supzpo of

" National
Council:of Women of S.A. -

2L



It was largely consu-
mer pressure that did
the trick. . ..

And the Dairv Beard
has been forred to back
down on 1ts highlyr unusu-
al method of dealing with
a2 mountinz butter sur.
plus.

Pushing up the price io
sell more i5 an even zan-
ier way to market butter
than vou would think
when seenm agamst the
findings of an mtensive
study 1nio the butier m-
dustry.

The study was ecarred
out several vears age bv
Professor Georg Marais of
the Schooi of DBusmess
LeadersHip 2f the Univer-
sity of Seuth Afriea.

ALARMING

It found that when ihe
price of butter went up
by, for ostance, 1
percent the demand for
butter dropped by the

. same perceniazge, 0T more.

That was for the whits
market. :
Even more alarming was

R

*he reaction of the nlack
sonsumer

A 0 pereent  Dutter
e hite war faund tn
re:lll* LN sales @ropping
hv more thap 20 peroent.

And this study was held
befors the intraduction of
yellow margarine onts the
South Afrecan market o
1971 when there was no
readily avaiiable and
cheaper substitute.

If a simlar investigs.
tion were held now the

4rop i1 butter demand
following 2 price increase
wnuld probably be much
Zreater

A commant on the 3Ma-
rals study comes from Mr
f;rant  Robmson, seniar
lacturer of the School of
Business Leadership at
the Umiversity of South
Africa,

He says the Dawy
Beards latest price-
“hike to sell move, far

from bringing 1n extra
cash, would have caused

the total mflow of sash
into the baard's coffers to
decrease.

He azdds; “These eto-
nomic  coneepts are the
basic building blosks of
anv course in marketing.

FINDING

“They appear+<o be well
understood by business-
men such as ZRaymond
Ackerman who has dem-
onstrated these economic
facts dramatically by cut-

Wimz prices 2nd stimulat
ing demand.

*Whether the hoard
likes 1t or net I cannot
rewnte or contral con-

sumers’ economie bebavi
apr”

Mr Robmson says 2
study by a group of Mas-
ter of Business Leadership
students this year found
there appearsd to he a iot
of surplus butter available

mternationally,
It was zlso found that
nverspas  producers were

pelng give ”
government submidies.

“This.” he =023 on,
“makes fhe markesting of
putter nternationally 2
tough jJob under the

present circumstances.

HOPING

“And the previous per-
formance of our Dagy
Board on the Frport Taar-
ket dees httle tn inspire
confidernce, R

"85y *he trard continu-

o ol

=5 to dither and me
orices n the forlora
o?  stmnlzting de)
while regle-ting the -
oHity af a higzk pr
uen win cremendolis
aming power, giver
rignt price | . .

“Then the hoard

22 Testan
that are forced 1o pr
hutter by law ¥

A Robinsan <onel
“Ean then. laws chs

£




B ETORIA The" :Dairy Board sa.id‘m a)’ sta,tement‘
'e‘ festerday that, it -had’ learned w:th .coficefn that
calers: had :not ‘vassed on'a price ; rediiction .on
. heddar“cheeSe ofalOc -a; ‘kg, introduced on Avgust 23,
> iandeurged | cotisumers' to’ insiston - thesreduced ‘price.
..The ‘Board points ouf that.the'reduction on’ ‘cheddar
}onal a)nd! shouIcI ot be confused. with the’ gcn-
iTig reduction of : che: e»; ounce%\n Nove
: \ ce 01‘:7 non-fae tory pre-;,
eseiis at prese Cheddar (lst gra.de) ‘H148"

1st grade) -R1, 50°a‘kg. " e
oped consumersiwlll make\use of*‘th:l

S
‘Specialypriceras:it.is to qhem‘ dvantage it the ‘board’
-~statement :gald. ok (Sa.pa i

E—
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’The i'estoranon ‘of the
bittter and cheese
prices to their former
levels, and the R6-mil-
lién Land- Bank loan to
the Dairy Board to
make this possible, are
not .the end of the
story as far as the in-
dustry and the consu-
mer body are con-
cerned. They represent
merely a holding ac-
tion while the Govern-
- meht decides Thow
dairying should be
slotted into the econo-
my — and some funda-
mental decisions are
going . to. have ta he
made. .

—

-‘1mportant dwsenslon, “the
commission of inquily
into the malketmg Act
récoimitierided' ‘earlier this
year. that subsidies on

- put systematually EO,
bearing in mind that they
formed part of the price
* stiucture and. that rapid
reduction “mlght“ chuse
dxsruptmn

*In/their .place, with a
M mew tp, ;expediting adjiist-
mentg, and improving effi-

. 4y, the commission re-
commended . the Govern-
ment to make  special
‘loans available to mechan-

‘tion processes, transport
miik in bulk, and,modern-
cise. the  subsequent
processmg fae111t1es.
The. Government’s 'deci-
. on to. reduce ‘the subsidy
on? dairy products from
Ri2-million ‘to R7-million,
which preceded the now
‘celebrated  “butter bune
"gle,” was in lme w1th thls:

D

With one somologlcally‘

food products be reduced |

-cigncy in the dairy indus-

ise milking and refrigera-

TONY VAN DER WATT, The Star’s
Farming Editor, Jooks at the changes taking
place in the subsidy policy.

recommendation, though
the reason given for it at
the time was that it was
taken because of the cur-
rent economie sifuation.
However, the loan
which has replaced the
subsidy was made to the
Dairy -Board -to tide it¥
over jts present fmanelal
problems -- -and ‘not to

the industry for the pro- -

niotion of efficiency.
- At this .stage, thus, the

progress made towards im- -

plementatlon of the comm
mission’s . recommenda-

tiong- mclucies the nega- .

five ‘one of removing the
subsidy but not the posi-
tive 'one, of ‘stininlating
producnon efficiency,

The &way JAs &theref 18 -
still .open’, Tot, the Goyeri-
ment; to re;ect the com-,
mission’s recnmmenda,tlon

‘dn this"-point, and take

another! Jine, such -as that
suggested “hy = ax -cominiss
sion: mem.ber, My, Warwmk

WEbb n ﬂ;e Un;ted Party“: | sector or the Lconsumers,

“ and could only give rise’
*to .strained relations be: |

MP fol'Matitzburg, South., "
. Mr, Webber’s objection
to removal Jor reduction
of subsidies was that' the
social and: ecopomic condi-
tiong: oﬁ South Aftica-were"
such’tliat: & large. part of
the populanon Was underf‘
prwﬂeged and “fell
the lower nmome bracketsf

into

‘wnot in the- best interests

. have to iake is as basic as
‘this: either it drops the

This made retention of
the subsidies on basie
foods essential, even if it

- necessitated an increase in

tax, which was paid by
the higher-income _groups
in any event.

\\\ 96*‘}’?

mote efficiency in the in-
dustry, thereby helpihg fo
contain price escalation,
or it retains the subsidies
in the interests of the
lower-income groups, And
perhaps, if it can find the
money, tries to promote
efficiency in the milking
‘shed and butter factory

anyway.

The principle of syste-
matie reduction of con-
sumer subsidies could be
justitied, -he' said, only at’
a stage where the econom- °

"ie position of those inthe

lower brackets had  im-
proved to such an, extent
that an increase in prices
of staple ' foods . would
have little or no effect on
their  standard of living.
Unfortunately .this was
not so at presenﬁ |

He warned that tlié

“posed 1 IiCyw would,

Seuth Afrmm; farnie;,s i
open to unfair erificism
by consumers each time
prices were increased.

Mr Webber feli.this was
of either the agricultural

tween these two groups. }
The decision which’ the
Government i going o

subsidies gradually and

uses. the momey to' pro:

]
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i PRE
b1d“t9 iget
M- bitter. and
hj"‘:‘th ) ‘eof

€ C&US

Ratailers are"not ‘bliir!ng
‘enough” butter . or cheess
to - reduds® the\present SUT-
plus and ‘the: Dairy
ﬁgﬁrd’s -stocks.-are-, snaring

Board’ - manager, -
- Maree; retailers. bought
too much ‘cheese. and buts
ter hefore.'the. pncer dne
creases and. have -gutfis
. cxent"’stuckwwnot et s idig |
_nmto thesurplog:a -
AL, presant fhe. produes |
tloqs,ofebqter i, 580 1ons
“a s week.andy the Dairy,
Board:'ig] ,s'hning‘
tons a weeks's
- ¥Retdilers®’

c. 1m m wt‘h t

; ent"'li'pi *by "dboit
"B reent;, ‘but; that ‘was
only on their»*fé!d stocks '

ot th‘e ‘board'

.' ‘r '\.-

-\rldv of the .

Accofding’,to .the Da:ry.'

_3'150 -

theu' butter ~and | chees&

'

l.

4

i
1

1 atd sales.

i ’ o i

Daimy '

ent i butter Vistod
4808"‘tuns ‘fwhxch’“ﬁxs miot
gerioifd;": accor ing¥1o Mr,
Maraey“f 0% ‘exr 1A T
during! i the? «sameupenod 0
lastyearwaSré*JiS? fons. ; -

v»st-Ie said theré ;was, /no

1da.nger~ of . the; buterJ ‘or

cheese stocks, gomg off
M R1chardr:v Cahen, a
direct_or«* of "(Pick 'ni Pay-
tterrsales. had*morew
tHan “doubled. ‘o " about!’
1 50°000.Anits-of 500, grams
at“14 stores.:Cheese 1sales
111ad also e than doub.-
1, .

~iiMfriRexs Glanville ‘*“dwec-
tor. of) marketing ‘af Checks'
efs) sand "hiftey sales” Kad
gone ‘up” abnuz:&‘so percent
. B .Checkers wag “selling:
 butter. at' two,cents below-
.gost, -which -’ wotild. ccélei'-

ey




L€
LCAIPE 'TOWN. .= "A’ new ;
jdebacle. has developed in
ithe’. South ~African .Dairy*
Industry;.and Government!
Iaction wﬂl ‘be:necessary if-
‘huge surpluses ;of butter
‘and  cheese: cannot. be re-,

‘duced. ’by the end‘ of. ﬂhlsl

“month:’
“The: general manager ef

1 the Damy Board, Mr. P.’ H

J. "Maree,.
- surplis.

.gaid’ yesterday

dheddar - stocks 4

| ‘were.:now - even - higher ;|

e 'were iast Octo-‘;

FrThe current surplus of -
cheddar cheese is 3.000 .
- tons’, and’ the hutter. sur-
. plus.is:1 500 tons. . ‘
T: Mr: Maree., said .the. re-
"cent.'35,5¢ .a kg reduction |
~ in the- cheddar price was',
JAhe last mesns ava:lable |
to'-the - hoard. to mcrease
consumption. b

© A‘meeting of the board 4
is ‘scheduled for the end of |

1

"\ the month. Parhament wlll

t‘en be 1n session.

alreandor hxghe'r than pnces
obtairied before, the re&ent

reductmn he said;




| zawyf
" C r eam.n
lhreughout the Bdrder .

probably thrOughout «thé
country -~ drefupiin arms

UOLIBNDL. - sbout thé more:than: 30
¢ b . per; ceéntslevy, whlch the
9yl ‘st Dairy. Board. with the
approval of ‘Minjster
‘Schoeman,’ has tmposed

on.¢réam. ‘. p
. If the feelings of ‘,these
ALuo sas farll;ners could be tafken as
. a barometer onufuture
954n02 s, L roduction, and, should
ayy A|ute theievylenmhrltCOHM

result in a Shortage« of
. butter, ‘and:. probab)y'
S hlgher prices;. Some
farmers have . already in-
dicated.thatthey ~havelost
all interest- in cream
producuon‘.’n
The". quest:o : now is
wheth&r: miik- cows will

begome ,efaughter stock.
. - To-cream produters,.es-

pecnally those whose.only
" interest- x,s,cream pirrodue-
tion, :the..newly. ' imposed
1evyof 52 cents akilogram

————

ectally as-the priges of
$9. bream’ ¥

creased.

! ed this levyis. o diggrace,”
Mr D G, Phxlll,ps. “6f

- Shangri-la, near East Lon

don, said. .

e[nSJ
. “The surplius. butter was

not brought about-by.the -

cream producer:but-main-
"1y by ‘the oveqs_upply of

se St rilk,

*“When higher

01 fu ”ri ces
L
P and industrial .mjlk -a

number of people climbed,
the bandwagon ‘and only a
- certain- nurr;ber of us

stuck .to créam -produc-’

tion. Why' then, .should
we, who have been the

-np3 fed’

pro ucers‘

came as a.severe blow, es-,

crearn hagd not been int.

~ “As far asT. am concern—' .

fresh- milk and.: dustrlali

'n,w:ll be the sa
were paid for fresh’ mﬂk'_

v

eard Eevy 5.7

backbope of the mdustry.
be. penalised

I have a Jer sey herd

number of heifers’ will .

come into milk shortly,
but with this levy I will
certalnly have fo reVlf.iw
the whole situation. I am
guite certain a number- of
producers: will-do the
same’ while others -will
probably give ap credam
production.

““WHhat is. %oing‘ to
happen fo our
payments if. the Govern-
ment has té import large
quantities ;of ‘butter and
¢heese from overseas
countrles""

The- despondency of
another producer, ‘Mr A.
Kirsten, of Spring Valley,
was quite: ohvious when,
with tearful éyes, he said
his feet’ had been knticked
out from under him.

Mr Klrsten initially
started to farm with

vegetables but turned to -

gream production in June
Tast, year.

. “Since: then I have

prepared- 21 four-acre -
‘camps; planted Kkikuyu
-grass and acquired a fdir-
. sized. hﬁrd of . Guernsey.

cows,” Mr Klrsten said.

' “I have'invested a lot of
money here and was aim-
ing to build up a herd of

~ some 100 cows and an ad-

dmonal 40 camps. .
: “Now with this levy, it

vegetable growing — just
keepihg my head above
water and probably not
even that. How can

wages with such a de uc—

.tion and with cream my

only interest. . ~
"T It seems' the Gavern--

alance of -

. to revert to ¢
Now, we (the Board) are.
- losing 20 ;cents: on. every,

e as

ment Is domg its best to
kill the small farmer. We

small farmers are making
muci’ more use of our
ground and to acquire. a
dairy herd and build
‘camps take a lot of money
and Hard work. Now the
Dairy Board wants' to
break down what we have
built up. “The whole situa-
tion is ridiculous. It is
time qur farmers’ unions

stand up on their own feet;

The chairman of the
Gonubie, Farmers' Union,
Mr R. H. Kirchmann, of
Bush View, said the union
“can do nolhmg about the
matter”.

4 Al'we can do is to com-

lain to the Government.

owever, it must be
remembered that the

Board is.there to protect’

the people,”’ Mr
Kirchmann said.

#The producers are
responsible for the.large
surplus of butter and
cheese. The .levy,
therefore should be plac-

ed on the producers and |

not the consumer, The

levy will"help us'to over- ‘

come this crisis. period,”
d Board official said.

“When the price for-

butter ‘was increased

recently the- consumer -

refused to buy and; we had

e old price.

kilogram of butter: All
levies are ‘paid- into the
stabilisation fund and will
not be paid back to the
producers:

“The levy, hqwever, 15
only a'temporary:arrange-

ment and.will berreviewed -
* by the Board-at the end ‘of

this month.”

ie
34

=i

2
L

daops|ay3ag pue As[JSGUTY UT 110L{L3 RN ‘anqsauueqop UL pLeAybLy fuequng
UL uosuyop *3*q fumoi ade) ulL suofyry) seba|10) |edtuysay aALy ade akayy,

3|doad paJno]0)

"P34NjUapUL 8q 03 DUE{{LM S3LYi4 B puly 01 d[geun asJe ﬂéﬁl eyl
9933 Luo] diysaoLjuadddy |B20| By} 0] SA0Ud 2SALY Alensn gsnw 9oL3usddde

Uelpuf ue aJanjuspul 03 BuLySIM Swul4

"s@dijudddde se padnjuepul Butwod

-9Q UL AYNDLIJLP 4DJUNOIUS SUBLPUT 38y} S SASQUNU MO| SY} J04 UOSEAJ

featsutdd ayg

‘ltews A[awRa3xd st ‘s|anaf 4aybLy ayy e A[de(ndijded

s9ssed JIN 40 JOQUAU BYD PUBI} LULSLJ BUOJUIS B SMOUS SIUR[NILUIC 40
4SQUNU BY3 3| LyM Jeyl S 9[qe} sNopAedd ay3 ul 230u 03 jurod quejdoduL Byl

(6)







thal
shops i yesterdayf reveal :
vmany. are. ., chargm
. much as Rt 49 £ '

- ar sa' ]
* mok* iliegal Lor. 4 shop® 'bo +
charge> up; rtothe s max.,
Jmum: price,, of R1,58, but'a
when'=we outiour ,prices’
lastx veelk “we hadhoped ;
He dealers would"pos
“this on Fo-the " oustomer L
But if they don'f: "tHereris ™
. imb,thing TWe. can do aboutg
Tl o3
: Mrs. Dorothy Perk 3,
- wot “:the 7 Natal Consumer ;
Assoc:atlon, said: - fl've
had ' dozetis of ' oom la,mts,
,fr,pm housew:ves that
 eertain “sheps Hzau'\c}n’{:’
taking a.ny ‘notice ofrthe:
new, Iow price,~soi people
sxmply aren't buying

Fd : “they "-"drop‘;iéd <"the -}
~pri till»-.fﬁrther'i—-_ even..i
" ol ’Ri ;7 ithe’ surplus”
WOuId soon be- -clearéd
Mrs*r,Margaret Cooke
of the ‘Housewwes Lea-
gue; ’commented' ~“Tea
erooms' are | gwmg the 4
. excuse” they re usmg up

s " ~old stook,; 50 We.wcannot
. Natal: retailem t,out.v at' f:’é{:leﬁc? at,
‘ the‘Board fbr‘not,Q dsifig ! -
ith étajlers.and oy e "tlg

mg to give them L

n;‘

ge

| centiveto help i‘j

the 3 000 “to

: e an,. » mcex;tige
¢! 'seheme < for' retaﬂers
would solve all prob]ems.

"I sell R250000 WorthJ
of cheese.\mw Nétal, ,a .
month, ;which' ig. arhuge
slice: of’ the ;market; bhut
fi:here 15’ hardly any‘proflt
nthis.? . ! ‘,,,,

At Da1t'v~ Boar‘d he'

vilisfe

5] s AT : saldf, - “Sholild, start™: an
’ Nglona%,r%??aﬁer“Df'%i 3‘.,: incen nrewsu el Kellis
: “ ?id This", : “digeountaseord: .
s W een o ﬂng ‘to; the™ volume” sold.
cu N i 'I‘hen -noho ould, have
. 6t the dast foogjnﬁo th i ould hay

ﬂIl w ~adv nt ag
X ‘else. ;

about. ihe, rnar-ke‘ang-j of"
all . dalry' products, .as 4
I've '-a!rea,dy bold ~them.
Al .(they .dov.ig - cutq the 5
‘pricest: .a:od‘e yEits ek,
nsteEd. ) bf »commumca.t- T
1g,wath reta.uers:" el




surplus milg go.down’the
dtain each week ‘Wwhiletwo
Governmént departments

v w1th it, , B

" " Exact’. details ‘are- not
. available ‘but it is estimat-
ed that 30000 litres of

+ thilk~ were' dumped or fed

» ‘back  to dlivestock, by dairy

b farmers last-month. :h' ‘.

The .dopartmental ‘cons
wfusmn has; ; followed . a
scheme to” subsndlse tlle
price and xﬁake, the‘\*mxlk
available in bulk 'to’ black -
. townslhips — said.to be
_ the brainchild  of the
* Minister of, Agnculture,
Mr Hendrik Schoeman. .

Veieed

But ﬂesplte Mr ' Schoe-
‘man’s - eom&neudauon -'the

the’ Department ‘of Heallh,
.. which -} maintains, . that

storageufamhties in the

townsh:ps do nat meet ‘its
own , strmgent health
standards, ‘

Altlwugh neather Mr

Schoeman nor: " his;, top of-,

i, ficials " were., ava:lable for

of; ntres of

T Lo
) 3

sguabble over what to do.

" advantage' of

idea ‘has “heen wvetoed by |

By DIGK = -,
USHER

Milk  Board general

" manager Mr A’ C. Viccer

" would net comment on the
' sehéme, except to ' say: .
“We are working on,
ideaS, but:I' do” not want

- to say anything. at. this

. stage and 1 do.het Want
anythmg to. appear in the
D Press® .0

"The plan. as envxsaged‘
‘hy Mr Schoeman, would
provide for the milk to-be
taken te black” townships,
stored there ang sold -at

. subsidised rates.

It would have the ‘dual
‘ahsorhing
much of the surplus while

© providing fresh milk -to

‘blacks at ‘cheap - rates; "
avoiding wastage and* in-
troducing ‘an’  important’
and urgently needed diet-
ary. supplement. TN

CIt i understood‘ Mr
/ Schoeman has made seve-
ral attempts to. get the

' scheme off the ground,

but hads’ been unable to |

PR

VA — 4y

in tlxe price paid to farm-

ers came into effect, push-
ing: up domestic milk
Drices and resulting in
over-ﬁroduction.

The surplus of milk has
played a ‘part in’ the pre~
sént huge .stocks of 1500

- tons of butter and 3000

tons of cheese. )

" Unable

- Farmers utiable to mar-
ket their surplis milk have

" been trying to sell it to
" the Dairy Board:for mak-

ing various dau-y produets,

The Dalry& Board’s gen-
eral managér Mr: Piet
Maree, hag predicted there
will scoh bhe milk and
dairy shortages again.

Reduction in dairy prices
had not affected sales but

. low prices were -going lo

foree dairy men into other

iypes of fdrming,

“We have* had ‘tliree
very good  years, hut we
are sure (0 have: drought .
agaiit soon and then there
will he shortages,” he

said, - .

get  the Department of
Cﬂealth’s~ approval. (¢
(it

'soared s

: ‘eomment,’it, is, kniown, they >
L are. deeply coneerned with 1.
o, g : ]kr StLps

! “pliiSes; of whwh very ;étle
reaches the market. i

roductmn hasl
since. mid-1975 -
| whén f.here .was a severe .
. shortage - when mereases I




! .Staff Repor .
. . THE Minister , of' 'Ag cul-
‘ture; . Mr": Hennie, ‘Schoe— ,
;' man; has moveq swxftly to:
¥ encourage' oo fresh . umilk. ’
5 delwenes £ "places’ where .
. Severre, fshor ges it ~are,_
threatemng i b
Helsaid, from Cape Town o

night .- :

\mcrease the mllk flow
those . areas.. ..’

'He* would," f;rst. refer
e: 1ssue fo' the marketmg
eouncil,” ‘and it wag likely
He.: ]evy would: be reduc-
ed from February 1., ,

‘Meanwhile »jn a, state-'-,
:-ment. Tast; mght .the!. mang,
Cagér ,‘éf the M,‘llk Boaid; "
U MrAL : Visser, ‘said’ the“
protracted drought ‘and.
" thes: scorchmg heatwave'
't have aused’ 1
ductmn,

oard w0uld abohsh .
2 allocat:ons to prod
3 ducers . ih-.the: Transvaal
from.’ February =1 to at:
| tract all: :gvailable i
! these markets.;g '_
-Some i farimer:
-mthholdmg about 50 000
.. litres “on* their - farms be- :
“eglise™ of. the /big: levy on .
wsurplug gml 5

&

- i Mr Sc aid *ast .
mght that part of the levy:

| had " been, uged’’ to(loWer

" the!™ price. '_;of:=Cheddar




By GERALD REILLY

THE prices of hutter and
cheese are to g0 Uup again
-— hecause the . campaign
{o reduce the vast surplus-
es has failed.

The manager
Dairy’ Board, e P, d. 1.
Marce, said in Pretoria
vesterday that despile un-
dertakings hy. retailers and
consumer prganisations to
support the campaign 1o
get the public to cal more
puiter and cheese, the re-
sponse had been “extreme-
1y disappointing.” .

“dales have D
wheve near cxpec
he said.

of the

gen  no- -
tations,”

e b e

P

"

#Tn  the
months of 1
surpluses
grow.” . Lo

On October 1 cheddar
checse 'stocks were 8830
tons; in November 7 570

g7¢ the big
continued -+ to-

tons; and rose to 8403 tons”

by the end of Dem‘amber,‘

Butter: stocks at the end,
of Scptember were 5 241
tons; 4020 tons in Qctoher
rose again to 5634 tons in

Movember, and “reached
6463 toms at the end of
December. !

‘Mr Maree said the rea-
gon for the decrease in Oc-
tober was that the publie,

stockpiled after warnings’

, last. ‘threé

i
S,

of a rige in price. S
The price of chedde -
. cheese ;was reduced by, a
further 36,5 cents om Jan<
uary 1in -an effort-to sitn- .
. mulate demand. Saleg rose, .
_but the inerease. was i~
signifieants -gompared * 1o
. the surphis; said-Mr Mares™y
a9 far asyy
!
3

+“Thig is about a9 ;
weban fos The boardhes
no more funds for subsi
dies, and the Government.:
will| not make any avail-
able torus.” & NRTTR
.+, Consequently CONSLITELS
will have to'pay the costs.
<. O proguction, 50 prices
will retpra. fo the Novem-..,
‘herwlevels — thase, which.
caused .a_public outery. .-
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’ . l ‘,i( Butter and cheese sold/surplus . @
: A 131. Mr. H. E. J. VAN RENSBURG asked *; }
the Minister of Agriculture:

LA I (1) What guantity of (a) butter and (b) *
cheese was sold in each month from }
September to 31 December 1976; a
1
(2) what was the cxtent of the surplus of °
{a) butter and (b} cheese as at 3|
: . October 1976 and 31 December 1976, .,
i : respectively. .
! e Lﬁ‘ S
The MINISTER OF AGRICULTURE: .
3
3
{1 (@ . (b) -
t, t
September 1976 1717 2841
October 1976 3361 3445 3
November 1976 916 1545 ',
. December 1976% 1550 1900 4
. .* Preliminary ok
| @ T @ Y .
Lt Lo
: : 31 Qctober 1976 500 2 ooo;.!;
' ” .31 December 1976 3000 4000 ;
5 - o )
:
E R e prmerery | o e e
) T e e S N P T R X
5 It v e 3 } ;‘-' | 3 Ta
i 5 9 E%%n! ‘;“"Ei?imi ‘%:m
p § PacED o osisd belbal el
' b v P !
'
;’I .
.; 1
; i
o T
y A
A
. : . | -
i T
§ ; P 3
| | | :
! B &t T 4 - {,l! .’E _:I 1 L .,’;;;»
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7 Butter and cheese imported ¢
" 52, Mr. H. E. J. VAN RENSBURG asked !
the Minister of Agriculture: 4

‘ Whether any (a) butter and (b) cheeseffg
"~ was imported during 1975 and 1976, re-
- spectively; if so, what guantities in cach?
year in each case. ) o.;
5

| The MINISTER OF AGRICULTURE:
| (@) and (b) Yes.

“(January-
August)y*
1975 1976
’ Keg Kg
Butter . 376 600 14717

Cheese 5 803 800 533 195%

* Preliminary

ha

+ Exotic kinds only

OLsms I



TABLE 2

S A Own Correspondent
PRETORIA. — A consumer organization,
t}'lé.,weékend that it had figures to prove

The director of -Sacoin, . stockpiles which could not be
Commandant E G Kritzingef)- moved, he said.
‘accused the State of using the’.
Dairy Board, through its” -of dairy products was
director, Mr P J H Maree, as™ decreasing . all the time as
its “whipping boy” in the
present controversy over' and moved into other spheres
butter and cheesc surpluses ~of farming. : ,
and price increasesi<- ° Official figures, he said,
He said: “An incredible showed that butter production
policy has left’ the Dairy had decreased since
Board holding the baby.”_A from 44-million tonnes a year
move by conshmers away
from butter had left -~ vast- -pTesent,

to 24-million

)

! ~==—1 margarioe. . .
l 5 ol Atthe samé time margarine
| ‘production- had .. tisen; - from
' : 116,5-million tonnes to'1970 to
N .22, 7-million: in. 19717~ -when
2 the ' legatized-sale of " thé

o
~
[e)}

{000s

9:
[=]

product, was. allowed .10 75-
| million:tonnes: at present. .

+-*Thus. you haye & drop of
about’- 50 percent- in *butter
 produétion’ over. “only seven
_years,
percent. incr

1960

A(OOOS}

ease in margarine
*he said:,

%

1946

i

{000s)

Political -Staff, "¢,

et et e s .t g

1936

w W

O Ry

& = Refgrm’™:
_} Bryanston,;

{000s)

4000s) 8
18
2
-2 ]

t

N Mr Vén Rensburg said

1906 .

increases on c!

By g

butter and ‘cheese”,’

| tonnes but

Geographical Sources of African Labour ml (1)
, oyed by Mines affiliated to thd

SOl}ﬁh Africa
Botswana I

Lesctho -

3445 tonnes in October,

JS—

try. |
Cog imes |

SA Consumer Interests,
‘that the State, and particularly the

Ministry of A,griculturengas,“mm:dering” the dairy industry.
[ N i
At the same time cheese

tile

i:m S* Govértiment -appears:to
| havé. little.if any conttol over

; the production”and marketing
of butter and.cheese’ in South |
r Afric'g'a;"*:fthe-':-,,.Pr,bgré'ééivg: R : e
' dpty - MP” s of’ increasing, prices; to  offset
‘- stock sufpluses’ was; thereforé
¥, not"only an incredible exercise
this ;iin‘.‘e_conqm_ic
after analysing- the replies”
given him iri Parliament by the
Minister': of ¢ Agriculure,  Mr
Hendrik $&:héeman,' last week. ,
These feplies; 'hé. saidh. Ocoper 31, 1976, it had risefl

Party - MP i for
M - Horace. van

Rensburg; said yesterday. "

dropped to 1345 tonnes in

» production 'had
Meanwhile the production’ from 18,6-million to
million tonnes in
small

farmers became disillusioned population’
borne in mind.

«The Government is
1970 cheating farmers out of butter
production — and \belying‘ its
tonnes at ‘own prbmises “to' provide
‘ thanks to the labour opportunities for
- . légalizing of sales of yellow uneducated ‘Blacks,” he said.

The,
upderininin'g;_.far-m labour |
intensivity- as* a;whiole. Dairy [
farming in all its. facets was |
one, of the most Aabour
intensive ‘ s
. while. margarine’, production’
was: highly 'mechdnized. - L

371

claimed at |

increased
24-
1976 — a
increase when
increases were

—TaarcLles,

‘Cheating’

policy  was|

forms of farming —

At the same time margatine |

had steadily increased in price’
since 1970 till it was’ now

“linked -with "a 300 double its introductory price

in 971.of 14 cents for 250

grammes.

i

N

b

ovember, when ! the price
increase.came into, effect. and:
thet climbed to 1900 tonnes,
in December when the old
price was testored.,

‘-'-."‘“”Ifhe.(}oqer"r;_mxent’s‘.remedy

last year had resulted: “in-2  Gheese.
BT IRETY M - 3
sudden reduction’in the sale of "from 2 000 tonnes o OBtober.

A

£t

dalidple,

avy

»

fantasy, ‘but:it

also, had a disastrous effect on
the. . sates = of jthese
~ commodities. , G
. “Whereas the surplus ; for,
utter was-only 500 tonnes on

.showed" ‘that: Shefa%n‘ce..- to 3 000 fonnes by December
eese and butter’ 31 1976, and in respect-of

the surplus inctedsed,

. 31, 1976, tc 4 000, tonnes onj

\ In October, “1976, the
‘g/::x::er fﬁ:{?ﬁf&&iﬁzs‘%‘j’gg Rensburg -5aid: o A
| month, wilxl:anthihfeou‘;t;ﬂ% by Mr- Van -Rensburg,-, thé®

T Décember” 1976 amounted to
1550 tonnes, which was half
the gales achieved in Qctober.
Mr Van Rensburg said 8 e said.
similar pattern was shown in
the cheese sales, which were

but

December 31,1976, Mr Vat:

. o, P PR

In feply to another. quédtion:

of ~Agriculture

inister
1975 South

i 918 o L s el Ut
Jlowered,  the:s sales. in g e

““In 1976, the year in which
a heavy butter . surplus WS
experienced, the Govermment
imported 14 717 kilograms,””

These statistics confirmed
the impression that the
Government had little, if any,
control over the marketing

- and production of butter.

~In South Africa, the
Government. has decided not-
10 _ ailow- the” free-enterprise;
systemi-of ‘stibply and ‘demand:
in order to dllow the prices-of}
chranodities to find théir own,
Jevels, -~ Y

R v, Tros
.winstead, they have cfeated
‘x vast maze-of contiol poards”
which, qo§€ the couritry many
“millighs “6f . rangds edch year,:
and ,ﬂﬁi}iﬂhich .are’ sghpose;! to,
forvjard-plan, production 107
A I

1

.

et demand. 3 £¥ L
ipany cvent, these control !
‘boards fiave not ‘proved to be"
very...successful. "At ~présent:
iere ‘are. 22 of tHiese boards; ¥
‘and-as far as the prodiction of;
milk. ‘and-, dairy +products, i5 !
concerned, - thei two ¢ control-
'bbagds,;.,paﬁicly the Mﬂlg.;\gm?‘-
the ; Dairy - Board, ,cost 1, the

country R579 875 a year and”
R299201+ 437 Yeak
.rlespecati\gely,‘ Mr Van
ankburg.—sgiflf_.J K v
., (Report by B ‘Bireck, . P'rlcsE.' Galie™ys

| Frouse of Assembly), vt



s dairy. indﬁstry — and of-
e consumer body, South

— The State is killing South Africa’

this charge,
Interests (SACOIN

tter production
ed since 1970
from 44 million tonnes a
year to 24 million tonues
esent, because of the
legalising. of the sales of
yellow margarine.

Cmdt Kritzinger said:
«“The Government
cheating farmers out of
butter productio
belying ite own
to provide labour oppor
tunities for uneducated

PRETORIA
ficial figures prove
African Consumer

The director o1 Sacoin,
. Kritzinger, accus:
State yesterday of
using the Dai
through its dire
Marce, as its
» in the controversy
and cheese

according to th

man, who is
clearly not a
rogramme
airy products.”

Margarine ha

- ed in price since

it was now double its

troductory price of 14¢
250 g in 1971.

had decreas

over butter
surpluses and

“An incredible policy
the baby —

d also like to
examine the bOOKs of
margarine producers.

State policy a

has literally 1 Sacoin woul

Board holding

from butter partl
and vast stockpiles whic

«The policy was under-
cannot be moved,” he oy

farm labour inten-
Dairy farming was
the most labour-
ve forms of far-
while margarine
production was
mechanised.
“Behind it all is the
Minister of Agriculture,

margarine on
before tax on
depreciating assets.

. Butmargarine manufac-
{urers were shrewd and
margarine un-
me factory roof

as detergents, for in-
Mstance. Detergents were

_Meanwhile, the produc-
tion of dairy products was

became more dis-
illusioned and moved into
other spheres of farming.

~ official figures, he said,

not controlled, and the
true profit figure would
be thus difficult to dig out.

The Pregressive Reform

Party MP for Bryanston: |

Mr Horace van Rensburg,
said at the weekend it
4 the Government
had little control over the
production and marketing
of butter and cheese.

«The Government’s
remedy of increasing
prices o offset stock sur-
pluses was an incredible
exercise in economic fan-
tasy, but it also had a dis-
astrous effect on the sales
of these commodities.

_ “Whereas the surplus
for butter was only 500
tonnes on October 31,
1976, it had risen to 3 000
tonnes by December 31,
1976,” he said. — PCDDC.




Adprdh & A et

Dairy Board: Butter/cheese

A1T3Mr. S. A. PITMAN asked the Minis-

_1& r

(0

(3)

(4)

(3

(D]

T1'1e
(n

31 January .....
29 February .... 6424 972
. 3t March ...... 7006362
30 Aprid ...,
31 Ma

3lduty....... .
31 August
30 September. . .
31 October..... 4 020 344
30 November...
31 December . .. 6 362 120

Agriculture:

What were the weekly supplies of (a)
butter and (b) cheese held by the
Dairy Board during the past year;

what were {a) the producer and (b) the
consumer prices per kilogram of each
commodity during 1975 and 1976,
respectively;

(a) to which countries were (1) butter
and {ii) cheese exported during 1975
and 1976, respectively, and (b) at
what price per kilogram;

what was the profit or loss during
1975 and 1976, respectively, on the
export of (a) butter and (b} cheese;

what amount was spent on salaries
and travelling allowances for members
of the Board during 1975 and 1976,
respectively;

what amount was spent on advertising
and sales promotion of (a) butter and
(by cheese during 1975 and 1976,
respectively, (i) in South Africa and
(ii) abroad.

MINISTER OF AGRICULTURE:

Monthly supplies of butter and cheese
during "1976. (Figures on a weekly
basis not available.) -

Butter : Cheese
kg kg
5675 295
10305 119
10 643 530
73728
6799 242 10 419 658

9 746 156

9 616 429

-----

9 85§ 427
10 428 416

L
H;

5634 832,

e T
PR )

11 405 352
10 654 711
9 846 430 -

07349 5437
8 800 357 .

i

o

T [
i Lor et "

2 =

(b

(3) (@)

by

Butter ...........cov

bt 2~ ety u/z.(—m

Primary producer’s prices
£974-75 (pool year)  1975-776 (pool year)
B v per kg ¢ per kg
Ber ..ol 120,4 134,3 (estimate)
Cheese ..............0o..... 105,4 1127 (estimate)
Consumer's prices
guncr .................... 133,0 39,2 (estimate)
heese .............. [EEEREE 153.4 157.8 testimate)
(Pool accounts for 1975-°76 pool year have not vel been finalized)
1975-"75 (pool year) 1975-"76 1pool year)
Butter ...l Afnca, Europe Africa, Europe and
h ) Asia.
CESE ... Africa Africa, Evrope and
America
1974-‘15 (pool year)  1975-'76 (pool year)
¢ per kg (average) ¢ per kg (average
Butter ...................... 91.5 P 1%}7.8 £
Cheese ..................... 14,4 69.6

1974-"75 (pool year)
R974 800
R 34 400

1975-"76 (pool year)
R 820 000 (estimate)
R1 350 000 {estimate)

{Pool accounts for 1975-"76 have not yet been finalized).

3 19747 -
Salarfes. ............. ... . ... —_— : 197—5— *
Chairman’s allowance ............. R 1000 R 1000
Travelling and subsistence allow-

BACES .\ v RI1 016 RI3 037

(Mgmbers of the Board do not receive salaries)

{6) Advertising and sales promotion {including salaries of staff in marketing division).

. 97475 1975-'76
South Africa .................... R538 400 R536 400
Abroad ......................... — w—
Domestic discoynt sales 1974-75 1975-76
ggner ............ P N —— R 860 100
LT S -— R1 301 600
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SCHOOL OF ECONOMICS ‘ .
ECONOMICS 1A { :) %
. Dairy Beard: Surplus of cheese /I

_ e 572. Dr. E. L. FISHER as M
CLASS EXAMINATION : o Agrculres o oo e Minster

(1) Whether the Dairy Board holds a
surplus of cheese; if so, what is (a) the

. ¢ surplus, (b} its estimated value and (c)
This exam counts 107 the esumated amount of cheese that the end of the year.
will be sold within the next ihree .
Multiple choice que: months; the special sheet of paper
2 |
provided. Don't fq {(2) whether consideration has been given ]---«-—-———-———d humber on that sheet.
to donating cheese for charitable pur-

poses; if not, why not,

The MINISTER OF AGRICULTURE:

1. Economics' cl¢ (D Yes. ts on its
(@ 4000t
1. Attempt t¢
2. Use of ex| (5 RS 820 000. ories.
3. Foundatio! ©) 6900t cts.
4. Explanatii o ical terms.
5. Analytica (2) Consideration is being given to mak- onclusions.

ing cheese available to charity organi-
zations at a reduced price. The Dairy

Z2. An economic t goard cannot afford to make dona-
N OnNs.
1. A statement ur TdcL ds Seen Dy an economist.
2. An explanation of how economic forces ought to behave. ]
3. An hypothesis based on assumptions of an ideal state of affairs.
4., An explanation of economic behaviour which fits 0bservab1e.facts.
5. An idea which is useful in analysis but unrelated to practice.
3. Choice is fundamental to economic behaviour because
1. People find it difficult to choose what they want.
2. Resources are scarce in relation to people's wants.
3. Choosing makes people act rationally. )
4. Opportunity costs depend upon exercising choice.
5. Prices depend on people making choices.
4. Which of the following is considered a 'free good' in Economics ?
1. MWater in a canal.
2. MWater in a reservoir.
3. Distilled water.
4. Water in the Atlantic Ocean.
5. Mineral water in bottles.
5. Which of the following constitutes real investment ?
1. Purchase of shares through the Stock Exchange.
2. Opening an account with a bank.
3. Buying a factory completed last year.
4. Building a block of flats.
5. Buying National Savings Certificates.
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Tot dusver het onsTakd ap telvisndan swhimiesorie? van die
vwerkwoord bespree

‘Minister

TMES

L - . n‘
. TRADE TON and
v consumer leaders condemned
."the increase in the price of

_ butter and cheese announced -

" yesterday by, the Minister of

: Agriculture, Mr Hendrik

.. Schoeman,” .
¥ Mr John Benade, gencral
; secretary of the federal
., council ‘of séven railway staff
; associdtions, said: “We have
+: curtailéd all demands for wage
- -and-salary increases because
.7of ‘& Governrhent plea. Now
n.ﬁ minister comes along and

increases in the prices of food .

Said: < YInstead of .a price S
‘incredse, the minister should be /"

selfstandige werkyoord

selfgtandizr

d

No tawdry rule of kings,
ut toil of serf and swesper—wm

H L] [ ] [ ]
announcef - oN NNN c -

Mr B G Blume, presidetita
the Posts and Telegraphs
Association said: “We cannot

and will not accept any further

. decrease in order to stimufate
13| comsumption,”

A representative of the
"Women’s  Agricultural  Union

-

=y

. favour of the increases
< .. “becaise it would help keep the
* . farmer on his,land,
.7 Mr Schoeman® said last
night that the ingiéases would
*,.costiroughly-20c*a family a
.7 _year-in thg-case.of butter and
:"~r15cs2-family. per«year in.the
-~ nmmm‘,..Om.. chegse. 54

<“Under: no. -circumstances

without resistance,
Consumers cannot afford to
pay more because they. have
got the money.”

Mrs J R M Hurwitz. of the
National Housewives® League,

announcing a further price  pa. gohoeman left with no alternative

said her ‘organization was in

iry price increases

can I cut the farmers’ price on
these commodities and further
as they are already supplying _
at an uneconomic price that
does not even cover their basic
v_.oaco:n% costs. Equally the
subsidy on butter and cheese
has been cut from R 12-million
to R7-m this year. I was
therefore left with no other
alternative..™

Mr Schoemin said that no .
increase in the price of break
and milk was envisaged until
at least the end of November.
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. - QY haupna 1
Price of butter/cheese/milk O
1105/Mr. H. E. J. VAN RENSBURG asked ‘/'\AIM

the™MTnister of Agriculture:

Whether the price of (a) butter, (b) cheese
and (c) milk will be, increased in the near
future,

The MINISTER OF AGRICULTURE:

‘ta) and (b) Yes. On 15 fune 1977

kcj No.




,Mercury Gorresllondent

JOHANNESBURG—-—SevemI consumer Watehdogs have calied for a cam-
pletely new Dairy Board because of- increased butter and cheese prices
which come into effect today. .. .
ey - ‘ The Minister of Agri.
cuItm; - Mr. Hendrik
Schoeman, announced on .
Mohiday ™ that -the- prices :
, were heing mcreaSed b
butter hya200 a kﬂogra.m ]
- and cheese /by, 166 -,
I becatise %'of' ‘a . laclk.of
demand,»,- to try to offset
. the-; butter and cheese
surpluses and because of
"nsmg “GOSts. L :
‘He' had no choice as
the _overseas markets
were already glutted. +; v
' Mr. Eugeéne Roelofse,
' Ombudsman., for., .'the .
South;, African Council of
Churches, iyesterday
¢ said:*“The present Dairy °
‘Boarg” i -beyond.: redemp- ;
- tion, ¢, )
“The only, sotution 1s
-«widespread. firing.” . .. .. ..
Mrs, Joy Hurwitz, pre. .
"‘sident of *"the s House-
wwes - \League, : called -
101; t.he -minister ‘to com-.-
Splétely overhaul the
. Dairy Board
- “The.. present debaclp
.has;heen caused by' its
,system which- encourages
A ' excessive, production at
unecononnc price.levels”
“Producers and manu-
'facturers ‘have (been;overs
,probected at ‘the expense
of tHe. conSumers
- MYS, Hurw.ttz also
called for an impartial
-investigation into manu. -
facturing costs , to- Jbring -
- dbout ‘2 more reahstic
proﬁt margm. -
. My Warwmk Webber,
;; N MP for P1etermantzburg
‘South, "said M¥. Sch e-
man should’ " fife the
“ndrhbers’ of. the* Dairyx
Board and take control
hxmself PR Lo
‘Mrs, . Dorothy :Perkms, .
presxdent of the Natal .
Consumer Assoctatlon,
" went, ! “one - ‘;tep further: !
and‘ said: the mmlster‘
' should recngn

o See Edltnnui Oplmon.
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Maximum pric
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method of al
preference, .
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_postdive, |
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10 marks all
i G Y
The basic ld¢
economic grov
income elast!
process of ur

Other facToré "

relevant but not fundamental.

to these,

By CHRIS CAIRNCROSS
Industrial Editor

THE dilemma facing the Dairy
Board of having to jack up the
price of butter and cheese to
meet manuiacturers’ rising
costs when there are large sur-
pluses shows there is something
basically wrong with both the
management and structure of
the dairy industry

The Dairy Board’s report for
the year to September, 1978
provides sufficient grounds to
support this view,

It shows an industry in-
capable of gearing production to
dictates of the market; where
manufacturers are confronted
with rapidly rising costs that
threaten to place the sector
heavily in debt in the current
year, but which they are unable
to recover in the normal manner
without depressing demand
further,

Milk production is set to
climb 10% this year, and ag-
gravate the large surpluses.
This aceumulation of butter and
cheese couid add as much as
R20-millien to the industry’s
costs, according to the Dairy
Board.

It is unlikely to be able to .
meet this burden. The Govern- ”
ment has reduced the butter |

ors = how they must be comblined to

subsidy by Ril-million and the
industry’s stabilisation fund is
in a sad state. At the end of
September, 1976, the balance in
this account was little moye
than R3 500 000, and not enough
to cover the costs.

As a result, the Dairy Board
has been forced to borrow from

the Land Bank to meet the 7d [ce-cream will

working capital requirements of
manufacturers. It js believed
the loan was about Ré-miliion.

But this was not enough, for
as a result of the piling up of
stocks the industry needed more
capital than in the past.

The Dairy Board says the loan
arrangement meant that

e jndustry’s
problems.

The board fears this may
force producers to leave the in-
dustry, increasing the risk that
South Africa wil! have to depend
maore heavily on imports.

As it is. the return manufac-
turers receive on capital causes
one to wonder why they have
stayed in the dairy industry for
80 lang. Certainly the profits do
not invite further-investment.

Manufacturers’ returns on
butter have averaged 4% in the
past two years and the pro-
jected return in the year to
September is about 5%.

carnings on cheese are a lit-
tle better. Returns in the'past
two years average 7%. This is
expected for the 1976-77 vear.

The mdustry obviously needed
the price increase announced
this week. But the problem is
Ahat ultimately, the adjustment
is likely to aggravate this sec-
tor’s problems by causing a top-
ping up of stocks.

s)

g. analyse
variables
s)

es - technically

5)
graph would
s)

'

ty demanded
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nt unless some
@ demand or
abllshed,
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is)

e alternative
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nd - e.g. black market, sellers
(2 marks)

apltal (also entrepreneurship),
(2 marks)
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probably have zero
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anly receive any compensation
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Probe buttér ai
cheese— Weyers 2,
ot o PHeobd

Staff Reporter
THE Consumer Council
will ask the Ministers of
Agriculture and Economic
Affairs to investigate the
butter, cheese and mar-
garine industries,

Professor Leon Weyers,
the Consumer Counecil
chairman, wants to know
about the price structuring
of butter, cheese and mar-
garine,

He wants the Minister
to investigate production,
processing, retail and
wholesale distribution.

He also wants the results

Gouda cheese by 15¢ a kg

The new prices of t_lle three grades

of the probe to be made
available to consumers as
soon as possible.

Prof Weyers said the
butter and cheese indus-
tries must be recognised.

Producers’ profit marg-
ins could only be restored
by an increase in turn-
over or an improvement
in efficiency, 'These pro-
ducts would have to be
made more attractive to
consumers and producers
must provide for the needs
of consumers, he said.

He said the council up-
derstood the problem the

The new

MR em Gl e s ewgReger | ara, e

Minister of Agriculture,
Mr Hendrik Schoeman, the
Dairy Board and the dairy
industry faced but also

' realised increased prices

could lead to a further de-
crease in butter and cheese
consumption.

The council worried that
a reduction in the demand
for butter could lead to a
sharp rise in the demand
for margarine and increase
the price of this product.

Mrs Joy Hurwitz, the
president of ihe House-
wives League, backed Prof
Weyers' call for an jnves-
tigation into manufactur-

Butter and cheese go up

+ NEW butter and cheese price increases
- announced by the Minister of Agriculture
Mr Hendrik Schoeman some days ago,
wetre published in a special issue of the
Government Gazette yesterday.
The price of all grades of butter is
increased by 20¢ a kg and cheddar and

of hutter, with old prices in brackets, are:
choice 160¢ (140¢), table 154¢ (134¢) and
household 148¢ (128¢).

Cheddar cheese will now cost: first
Grade 178¢ (158c), second grade 170c
(155¢) and third grade 166c (15ic).
prices of gouda cheese are:

first grade 174e (159¢) and second grade

171e (156¢). — Sapa,

o

| /(a/a/»

ing costs ‘to bri
more realistic profit mar-
gin.

The price of buiter has
gone up 20c a kilogram
and cheese by 15c a kilo-
Eram.

These products are avail-
able at old prices in some
supermarkets,

Spokesmen for OK
Bazaars, Pick 'n Pay and
Checkers said they would
continue selling af the old
price until existing stocks
ran out, as was their ysual
policy,

Retajlers are entitled to
sell at the new price even
if they bhought at the old
wholesale price,

_One spokesman said his
firm would drop the price
of butter to help consum-
ers -— butler previously
sold at 68c for 500 g would
now be sold at 85¢,

Another spokesman said
bufter would be sold at
virtually cost price in his
stores. His firm would
make a e profit only on
every 500 g,

[

4. One cannot say. -
5. None of the above. : s
rise in the price of refrigerator components would probably lead

0

16. A
t

fall in the demand for rﬁffiger%tors.

rise in the supply of refrigerators. )

leftward shift in the supply curve of refrigerators.
rightward shift in the demand curve of refrigerators.
leftward shift in the demand curve of refrigerators.

.

WM —
= B = I» I»

Income elasticity of demand is defined as
1 Yo x %y

2. A84yx 47

3. O x oY
4

5

17.

. @/\.{ ,‘_9@/&\?&
. A%P X p/a
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Surplus butter/cheese @C“ = "‘ﬂ
(iD M: W. T. WEBBER asked the W

Minister of Agriculture:

(1) Whether steps have beem taken to
- dispose of surplus butter and cheese by
export to other countries; if not, why
not; if so, what quantities of butter and
cheese were exported during 1977;

(2} whether there is amy resistance to
buying South African butter and
cheese; - ’

{3) whether he will make a statement on
the matter.

¥The DEPUTY MINISTER OF AG-
RICULTURE:

(1) Yes. 705 tons of butter and 1 040 tons
of cheese during the period January to
May 1977,

(2} No.

{3) No.
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Price of fresh milk

€5) Mr. W, T. WEBBER asked the @ ' -
Minister of Agriculture: : dl‘*’\f"‘ﬂ W

(1} Whether prices paid by purveyors of
fresh milk in the Western Cape are

; r’t,‘ .

At y e

fixed or controlled: if so, (a) by whom |,
are the prices fixed, (b} what is the "
maximum price at present permitted
and (c) when was the last increase in
each price allowed: if not,

(2) whether pasteurizers of fresh mulk have
recently increased the price at which
they supply to certain purvevors;

(3} whether he will make a statement on
the matter.

The DEPUTY MINISTER OF AGRICUL-
TURE:

(1) No.
(2) Yes.

(3) No.

Mr. W. T. WEBBER: Mr. Speaker, arising
from the reply of the hon. the Deputy Minister,
can he tell us the amount of the increase in the
price?

1The DEPUTY MINISTER: Mr. Speaker, 1
was not prepared for that question, If the hon.
member would like a reply to that question, he
shoutd put it on the Order Paper. I want to add,
however, that this matter is receiving attention
and arrangements have been made for us to
meet the people concerned m the coming
week. )

Mr. W. T. WEBBER: Mr. Speaker, I thank
the hon, the Deputy Minister for his further
reply. | should furither like to ask whether he is
aware of the monepolistic conditions which
are apparent in the pasteurization industry in
Cape Town,

Mr. SPEAKER: ider! Tha is a new and
Dot a supplementary question.
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Prices went up on June 15 —— butter
by 20c/kg to R1,60/kg, and cheddar and -,
- gouda ;}:(heese by lScl:/kg to fl{ﬁ!ig?ﬂ!kg and /.
R1,74/kg respectively. It is difficult to see .-
PRIVATELY-PAIL what else the Minister could have done,
A PROPORTION OF and it’s a safe bet there’ll be no going <
| back on it this time. The decision to hold .
f . prices at their old level was r%uctant? ,
Type taken last November on the understand-
of School ing that supermarkets and other con- =
" sumer bodies would do their utmost to -
stimulate consumption. This has been a .
Farm complete failure. * :
Butter consumption has actually
Government fallen, and (due to exceptionally favour- '
able weather conditions) stocks have
. increased. Those of cheddar have ™
dropped (see table). Gouda chgt;se is in
. . short supply, so presents no probiem. )
Sources: Bulletin of the Depal  The Dmyry Board must finance the’
R.P. 45/1975 whole marketing operation. The large
stocks add to its probigm and increase
costs.' At the i:.saine l{ime the iiubsidy has ©
The farmer ici been reduced from R12mto R7m.
officially employs i Small amounts of butter are being~ dproval,
and it is thus the owner of exported regularly. Cheese exporis are."
) the more sporadic. But neither has made any *. school
with the owner's permission, wt dent in the “mountain”. .
b If consumption remains at present,’
subject always to normal B.E.D. levels, the bincrcased prices K;ll,ﬁ it 5 73lary, if
. : . estimated, bring in an extra R4,6m pa |
his appointment is approved bY from bgtéer and R4’f2m pa frou;l fhheesed # by B.E.D.
total R8,8m pa. But from now il the end.
and can thus be regarded as a i of the season (September 30) the- :less the
farmer's task to find suit amounts will only be: butter R1,3m and 3
ind suitable e R1,23m, totaling R2,6m. This:~ left to

TABLE NO. 5

Community

Sy

t FIN Mﬁ}/[-\ will go towards defraying factory,»:’l through
DAIRY PRICES ;- /6 /7'7 storage and distribution costs: to make - oug,
a .. A A up for the decrease in the subsidy; and 10 «or of
aThe Ministepts{igh repay part of the Rém Land Bank loan =~
» granted to the Dairy Board for keeping . s,
It was inevitable tharthep feases  the consumer price down. - -
in butter and cheese would provoke Shonld consumption fall — as it
Aangry reactions from trade umions and  probably will, especially in the case of . i
consumer organisations. butter — government will have an even St village
Q] — AL TGL, LD Aavaxlm.fﬁ.z-r;wmr'ﬁlﬂn};ﬁ.“'_g_ __.,___;___(_'__'i'th_ the

farmer, on the property itself. The orospect of housing nmumbers of

teachers may act as a disincentive to expansion of schools with the
attendant demand for further teachers.

PUPIL ENROIMENT

In order to attemot to evaluate the venetration of education into the
rural enviromment coamparisonh of enrolment over a time span is useful.
This question will be dealt with more fully later but it is apparent

that the proportion of children in farm schools has remained fairly
constant over 13 years.
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Supply of butter/cheese M

Lis4. Mr. T. HICKMAN asked the Minister
of Agniculture:d

(1) (ay What supply of (i} cheese and (ii)
butter docs the Dairy Board have in
stock at present and (b) what s the
value of each supply; f

4

{2y what quantity of this (a) cheese and (b) !

butter is estimated to he sold (1) in the
Republic and (i) abroad during the
next 12 months;

|

(3 what is it cxpected will he donc with
the hutter and cheese that are not
disposed of, .

The MINISTER OF AGRICULTURFE:

(1) (@ (on 4 June 1977

(i) 84591
(i} 7516t
(by (i) R1 350 000

(i R1 140 000

(2) (@ (i) 7809t
(i) 650 t,

M () 65161 i
(i 1000 t. .o 3

(3) Falls away. |
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T ogerrs o

Agncultural
rural cafe and.
ba.ﬁ”led by demands by

N

licence to sell fresh nulk

B e R e A

ﬂ%n&

Gorrespondent
supermarket owners are
8 provineial licensing ine.

DR

-spector that it is necessary.for them to hold g

“Mr, Bill- Lowson 2 Hibe

wr
~
~,£

"

S berdene . Supermarket ?,;':f‘
L2} Gwaer, sald\ . yesterday, - o
i ‘that he and. qf;he guth ¥
ol Coast' shopk‘ D o
N been rtold b ] h
i ,
o N '
[ :
ty
|
i A man’; for ‘the’ . .
(a) Explain fully the slop| Pwvmclal!hcensxng.autn. . ZILI:C?).'.'IOH
T ; “ority”, in, Pleterma,ritz- Cop “Ks
possibility frontier. | bure contirmed - yestor r "KS
| day that 4, sdpeclal licenee a strai g ht
P 'Was required and. he said, - i
(b) Ur.]der?What conditions thattherehave beendlf-- o ‘kS)
Tine 7 -ferendes "/in : the; Lo o
i 2 mterpretatlon e v h b
; licensing ordinancel: it . I the above
(c) What is the 519""“‘3‘3“' He-sald that theordi- 4 ks )
diagram ? ~nance -had , ‘come “intoi’, i -
| fozice in. 1%4 tbut it ‘was. .. L 4t
. olily’ naw. that;inspéctors  ,4- ' rre 0
(d} Would it be true to Sa‘ had got round to cheelg. - . 'pY‘(;.";e more
operate at P, rather 'H mgkup on’ peopIe selling &t 111(0;1 y
PR , ks
efficient than Q ? E Mr.,powson said' he z L
and ofher cafe ownersin .
» rigral-aYeas wére most | ~e production
(e) Could you suggest whaf ubset bt the ot ¢ ()
Possibility curve Woull He it he. might stop &
- selling rmilkei in' his; shop. . - i rks)
|- “There’ is ng' profit.in ")
s handlmg "milk" anyway o
’ i:amd with: g hclence cos't‘; o (20 marks )
: i Tain ng+R30-annually'it’ won -
Define and briefly exp be worthwhile fo con- =
. . . finue? . L
(a) ceteris paribus He said he already had ™ &
(b) inferior goods " licenices to cover. butter - w
g .and *yoghurt .as well as .
{c) equilibrium price ]ev{,mmu foods' sold in his. -
(d) maximum price legis] ak‘_j{wi;- AR SO
(e) factors of production ""—"'""-‘-;%-*‘-f:: . 4 marks ea.)
(f) cross elasticity of demand (i.e. .

Page
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age -1 homes,, ,‘,Hchudren s

- . homes, the, oor s qudi
© gent; cater
" l'are ]5 rga.riis

3 where

xwholes

.12‘

i

_;ETORI Li’—hn.ermanagérnof t];e

Ly “ff‘,

Write briefly on the causes of urbanisation.

(10 marks)

.“h‘

lhmynmmhﬂk
W 8B Maree; -anmownced: in "a’ statément; Tiere "yes-
ordagithat thesboardihasidecided to supply! certain’ !
welfare-orgmlisationsiwith chéddar ‘cheese at RI- per
kg =113 :cents.lower, than. the nonnalvtremﬂ:;pnnemt g

present. ¥

E

i

‘eheese: . Wa.
d” only‘”for the
Inmates . ‘and- ‘staff:iof
institutmns ‘such-as,- old-;{

a_tj_ons m L p"'l

school »hoabelsﬁ could buy,
cheese. at; (2 gper }ﬂ!,btgg
gram. BEIOW, th gty

; lleges"‘aﬁd?uni 2

Hostels; rmq:-a

0 IL-: R

R
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4.

We define an 1nfer1or good as one with

T. An 1ne1as1.\
2. A negative |
3. A positive:
4., An elastiid
5. None of tt

Income rises t‘ o AT ' , :i"l, c«,ﬁgﬂand for‘ Cups "Is ‘income
inelastic. (. ; R LR R

. A fall in
A fall in
. A rise in .
. A rise in &
. A fall in

‘E;than 10%.
reiiass than 10%
?qbgd saucers.

Ot IS WMo —

If the price ¢ 4%
rise in outpu-
to

1 3
éﬁﬂ‘wﬁ cabbage is 1,3, would a
J%~M“$%ﬁher conditions cause farmers
s

1. Make more Mot
2. Make less mq
3. Plant differ
4. Demand a *

5. None of t
A
d

ssume that t

'fectly elastic. A
ecrease (shi- o

will

1. Cause the
2. Cause far:
3. Cause fari g
4, Lead to a’ ,;of wheat.
5
C

. None of i

gL

L w0 (Mand g;mmﬁdrmr

...l ‘Bi'uce biqnmng saigj 135351
. thein* becanss vreduh . . .

(A) The cobwel I"wfﬂ:? thgaxﬁl%smg‘ ofr-a Issumption that price in year

t determin ‘W'ﬁ ) hﬁmh willx o sear t+1.

(B) The supply curve of agr1cu1tura| products is likely to be
elastic in the short run.

onsider the t

1. A is correct because B is correct.

2. B 1is correct because A is correct.

3. Both A and B are correct but there is no casual relationship.
4. Neither A nor B is correct.

5. A is correct but B is incorrect,

One reason why the quantity demanded of a good tends to fall as
its price rises is

1. The increase in pr1ce shifts the supply curve upwards.

2. The increase in price shifts the demand curve downwards.

3. At higher prices suppliers are willing to supply less.

4. People feel poorer and cut down on their use of the good

5. Demand has to fall to restore equilibrium after a price rise.

Page 5 / .......
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THE ® incréase, in the .
price .of milk .to-,

Mr Lofty Adams

Ase

1y

Coloured -,  dairies,
which Ted ‘to af-least
one dajry temporarily
closing . its doors, has
been cut by abouf 4c
a litre following rep-
resenfations ' to . the

Minister of ' Agricul: .

\ G ‘: oe ‘.I.rs.rt

LS .
.. A s Pl *
. v ' -
- Y o T
S ' T
L Co. #
P e,

-

.

)
M

A ’ B . \
! suméer Yecause the reduc

ture, Mr H. Schoenian; .

and the Milk Board. =

The price reduction;
from 24,7c to 20,5¢ a litre,
was ahnounced yesterday
by Mr Lofty Adams, ‘lﬁl

e
representative of the -

Coloured dairies.

Mr Adams said j:he"

price reduction would uolti-
mately- benefit . the ‘eon-

tion would <make it pos
sible for, the. small dairies
to continue, their business,
increase- their efficiency,
and supply the glass
hottled milk at the con”
trolled price of 26c on a
much wider scale.

That would diminish
the need for the people to
buy plastichottted milk at
shops at between 28c to
32¢.a litre. .

' T order. to protect .the
purveyors, Mr Adams said,
.the Milk Board had
agreed.’ to look into the
posdibility of giving them

. ‘recognition in terms of

the Milk Act and to con-
sider. the fixing of prices
to the purveyor.

He said the small

-dairies” needed the protec-.

.

~em

lairies cut

tion in order 'to develop
their business -and make

their services more -effi-
cient.
Mr Adams said the

Minister had acted swiftly
after representations had

_been made to him last

Monday by the CRC Execu-
tive, and he had asked the
Milk Board to come from
Pretoria to look into the
matter, . .

After two sessions o

Tuesday and Wednesday,

the Milk Board and the
major Peninsula distribu-
tors agreed to reduce the
price.

In addition, he said one
distributor had agreed to

repay, the ihereased prices -

paid by one dairy since
the price hike.
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| Mlmster
rejects

imilk
: iﬁ}'mcrease

L THE Minister: of Agncul-
| ture;: Mr. ‘Hendrii¢ - Schoe-

. inahn, last -week . turned
‘ down av request ‘for an in-

.credse- in the, pr.xce of fresh
milk 'in :the. areas -under
“the; ; control of - the Milk
Board

. This™ was Tevealed in:
;fP*retona yesterday in a

‘i'statement ‘fby the Milk

T Board.” '

The dec1s10n means: the

,s.'fresh milk producer will
. have-tp. absorh the produc-

tion cost increase . of 16 to
18%; or. between 1ic and

| 2¢ per litre; t‘he statement
 said, "

“I.t‘ no rehef could be
brought about, the produc-

L;S

<rs, especially "those entire- i

>Hr dependent on milk pro-
U

ction as .a ,source of in-
_come, would*find it diffi-
-cult to.survive,™ it added.

D'lscusszons would how-

- ever, be, ‘held * “with the

Minister ' of ' Agriculture
and. the National Market-
ing -Council  as' 'seon as
possible -in an ‘attempt to
‘establish a. more -propor-
tional ' distribution of the
increased. costs of produc-
tion, .

The general manager of
the Milk :Board, Mr.Awie

Visser, yesterday .5aid that

although. a price: increase
was not mpossible other
methods would have to be
found ‘to compensate for
the increased.costs.

Mr Visser said the produ-

'"cer and distributor could
- not he expected to bear the

‘ full burden of the increas-

1 ed costs. —Sapa.’ ‘

ke




PHILLIPS, H, History

The impact of

in 1918 as part of a more gef, 'J

1 on South Africa.

PIMSTONE, B, Medicine

The metabolic ai"’of‘ mﬂk will,,soqn
rneeded to ‘rescue milkr :

and calorie deprivation by mé
fuels. Experimental malnutf
the human condition and allov:
the adoptive roles of the end-

a central role in survival.

fumester “of * Agncultules 7
- decision ! ‘not:-to' increase |-
»'the - ‘prige- ‘Of fmlk to. con -
Sociology, Uq siimer$

POTGIETER, J.

on the Blacks in the Western

PRETORIUS, W.S.
Labour supply i

REES, D. Economics
Agricultural mg
RICH, P, Comparative Af

African politi;

Preliminary dmnféﬁm

|'angmcreasefls rmt auth

Economics, U.

'“dﬁctlon costs S sald MY, 3

L dec;sion -He _said s, that
cl.”

10,

" on South Africa

impact of World War

‘3. g Ch

A

; urlshed child to protein

p):’oducers'; and. the: dairy
mdust.ry from4 ﬂnanc
colla,ps TG 3

‘¥Thig~is-the~ opxmon of-
‘the. "séerefary.’ of::"the
‘Natal and Fast Griqua-
Iand Fresh- " Millg - I?ro-
ducers’ Umon, ‘M., -'A“R.

air.. :

"He- was reactmg to 'che

~mal patterns and metabolic

“1as been used to simulate
s of the metabolic state;

ein deprivation play

' Tisch

rMu ,,Sa,ld “Da.lry
‘are’. unhappy

with the declsion and: if |,

.ical and economic research

ed scon . to "escue -,he
the “prieg rse

mdustry,
it mes will be a

hen it-e
blg one.’t e

-*He' sa:d,farmers wpre
noﬁ\ askingy for. charity:
"Theyionly swant m\stayn :
k8 business - Like:] .
‘"ii‘(dustr’ﬁr.“:agrlcultur hasf
‘$Had to. face! soaring -pro-

)sch

. Muit, -'s
However,, Mr Johar-n:
Verheem, director of tne,
‘Consumer Couneil in Pro-
' toria,. has: welcomed the:;|

trol in South Africa.

;G 'the South African state:

an examination of the relat;onshlp, aver the perlod 1902 to 1948, between

African political movements and State policy.

PULTERILL, M. Urban Problems Research Unit

UPRU's work includes:

in the Western Cape;
in the Western Cape; changes
of the possibilities

Commerce housing project;

for employer involvement;

factors affecting living environments

self~help housing strategies for low-income families

in urban African housing policy - a review

a Cape Town Chamber of

é project on the provision of urban amenities:

a quantitative anmalysis of the housing problem.

SACKS, L.
The role played
ment of the Western Cape.

Economic History

by Coloured labour in the industrial develop-
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Agricultural
Correspondent

A MAJOR row has
broken out in Durban be-
. tween Pick n' Pay boss

Mr. Alan Gardiner and
three of the city's big

gest distributing dairles; -

Clover, Creamline and
Rosemarie.
Mr. Gardiner has

threatened to halve fresh
mills sales in his stoves
and replace these with
longlife milk. Aeccording
to Mr. Gardiner fresh
mills sales in his stores

HNatlat

urore over

litres hecause the-three
dairies have decided to
take away from super-
markets a half cent a
litre discount incentive
for bulk gales of milk.

Mr. Gardiner said
yesterday that as 4
result his stores would
be “forced” to raise the
price of fresh milk from
98 cents to 254 cents (the
game price as home deli-
vered milk)  because
supermarkets were sell-
ing milk “at a loss.”

However, the Durban

.Milk Association, which

' ecount by

S T

Purban,- has a different
story. The Association
said  yesterday  that
dairies had not applied
for an increase in their
selling price for the past
13 months and -were
against a price rise to
the consumer.

The Association says
that Natal dairies have
been voluntarily giving a
i¢ diseount which is
below the gazetted price
for milk. “We have retuc-
tantly decided to reduce
the supeyrmarket dis-
half a cent
because of rising costs.”

Tilk

there i no need for
supermarkets to increase
their price because they
are already making up to
1,5c a lifire pofit on
every litre sold.

.Mr. Russell Stephens, a
director of Rosemarle
Dairies in Durban, said
yesterday that M. Gar-
diner's understanding of
the situation was
“totally distorted.”

He said Mr. Gardiner
had a “limited undes-
standing” of milk market-
ing, Mr. Stephens said

rofits

milk like other super-‘
market commodiies,

According to Mr, Ste-
phens, supermarkets
were provided with mil-
lions of rands of interest-
free capital by dairies
He said that while
dairies had to pay ¢as®
for - their milk, supeY
markets only paid for
after 90 days.

And the dairies ==
that supermarket,
receive a great mar
other benefits in
form of servicé and

i will be reduced from  comprises members  of cows could not be made to ~man supern
200 000 litres to 100000 distributing  dairles in The dairies argue that  to turn on or off their  refrigerators. -
M m
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ol 7. Mexcury Reporter / ; e
- PHERE IS so fhuch disenchantinent anion; ik p!:ﬁ
ducers that’at least one is considering packing an
supplying direct to a major supermarket. ,“*'%g
7 7his ‘was revealed yesterddy by Mr. Alan ‘G !
, dinier, Natal's Pick''n Pay chief. = T
- Checkers haye..said ‘they will absorb the 1o
crease in the price of milk. Pick 'n Pay sy they aig
forced to add it bubt will depress the sales of fres!
milkk by /£00 000 litres a month. , . . Ut
“Already 35 percent of: ‘the- §pace in the'fres
display fridges had been replaced by long:

o

28c a litre. o
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Vst . diftan les of butter I;I‘oweifer,_,'l-‘he‘-g_sﬁ.;irfg,‘ 5l
i. havé been':soid ‘at .a “loss”. Tormation - was s confimed
ol ' Overses, . markets “hy ~few miniites. jater py 5
G patty Board secently. - nimbe R of g board, " "
. One, of th‘qfucountrie._s.‘tp_\.. *Asked ifthe board had’;
“Zhayi oiight.th‘et.buttervish., 'disposed of butter surplus
Trang LR 0 o gversess markets, the |,
+ MrP.J.H ‘Maree, manas mémber ‘replied:~ “Oh yes, :
ger.of the:Dairy.Boarq in At 2 meeting . of the-board
Pretoria,” denied g)f. kniow-" “Yesterday, .we wére told
ledge of "tlléi-‘ec’glj_aq:sggj:ions. they had" successfully pe.
. T am net: tomimenting. an , - gotiated . OVerseas.  gales
' any, of these r mours,” he L which had -eased the surs
said yesterdsy. SRS " pluFsitiia omadot, .
———— - - TeelEL L e
R o e "ﬂ"c“" a, : - ) . ” . Py
o AR R
e i “ -
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"MARG_PRICE (UT

ONE brand of ! margarme has héen slashed to, uhder
20¢, for 1260g by twé Durban supermarkets and a pmce
awaracould result.
Y esCafes usually retall the same quantlty for 31c
Checkérs Stores in thé "Ditrbai ared have cut the
Eiice’ to:19¢ and Pick 'n Pay will start seliing 'at. 19ic
from tcday.
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L In*oiider to | understand manufacturers bt m:lking
uotes gndnfuo: and¥ abpremate the ‘com- parlours, bulk tanks and"
¢tonbanod ‘anb . oletel ‘range of rotary in- ~ milking machibery in the
1o Tno .stallations marketed by UK. Lo
F00) - Fullwood-and Bland, !t ' Research over the years uorisenh ¢
essential to grasp . has shown_that vacuuin
sdws | © basigs. relation IPS ' ‘stablity.is vital to efficient
3 {__( LT ?:lg e?iefgct!c:;l;:se inter- gll}unngO thﬁ Fuliwood,
IMNMenLuod) i 0 i - Lo-Jar plant achieyes max: 2 . .
) ; 1. Operator . worlk imum vacuum. stablhty—- UOTIRIBTILp STdwWES A
routine hme RS with extremély. eéfficier

‘2. Cows on- p]atform ; ilking as its- naturalﬁu

EL‘ time: (mcludmg feedmg sequénce.. - :
+ » time}, . ‘Milk grawtatesfrom‘ﬂth Jraeagduy [
3. -Maximim: avqllahle uddeér to the-jar, and:
.*  cups-on time (for milkmg -each ‘cow has its. ow
iR Rl " yaouum reservoirn, the
ST ,ho“';rc‘?‘,:’ throughput Per . yecorder for each clusters:

5 vacuum .stability ¥s
wpuewop - 5 Numbel of effective. assured. This plant ean be”*
I1TRA3D P B - m“!ﬁ“'j{g stalls or. m'ilkmg ', foot or hand operated.. '
' ‘ 'im S . An added advantage lSﬂ
'I;hus‘ A is essentml {0 that- the Jars;are in®

or.. WOrk : orotective positipn x01d 39 juosaid
and-’ the chequer pl v 3@ juos gduay,

: Suni
: 5 oLy
328 " throlfep u*t in. 'cows “per:-. which the cowss piet i
“hour totrect number of aém .

zedos :i1d3ussaadex
P au T09), sBTARYD

= ‘Feeding can btoftrolle | ' 111
* plnk el vhers, L SSHACURIONRE
d ficienf:time for feeding of . .- ThﬁliF\lﬂ:lVOOg‘\Straighé:;
*saad awpg B TOWCOT: ace-Recorder has prove
¥ *1 ; ?,ﬁffzmg] tlriatest durmg “a favourite over the years: | il wosiad ssasArp ® 3Juog
U < Falllwood's ‘formulae It has one fet’ £ clugters g
S8 o J“per pair of Jeow$gi me—ne—
FI9% {‘ff‘ekg,fe"sj’f“}l&;‘; "1};’;‘1’3&?. douible eatink Hmes *!ong*er »d mouoad T ‘1]

hich is theoretically.the - ‘milking time andhigh |
Kolgt suitable forythe ~4hroughput petrw,mllggmg
. »potential user, “butiiof POHét-—thuiSl “gtedl}log *uor3yedorzsqur, p
courge, other cons - -herd whic s(ef_a UTUABY 55 woT1isenb
“vitderations. have to, be 'P”‘p"ﬂ“”! 0 “r"’“" el w Tassnb e
*sfaken intg: accgunt. sufch ceg‘trﬁiﬁrs wh e 16616 At 20eTd 39 sjujod xnap
e A% nal preference for ar 7 100K- |
FASURTTE 3?“1!?)aer:§gmaﬁirringbone or ' -ing for the spegd ofdiréct- {15° I99ATP SAN0OETP 97
~abréast type ‘rotary. todine -milking. iwithout |
Naturally thig’is’ where: - sacrlﬂcing yucuu stal:gi
. ‘one.comes:.into;/the per- | ty. aré reco iended !
“Sonalichoice: area — but " 100k ifito’ theZadva qtggesw-
whether: you. -choose: a . of -the Fulliodd~ Stra;gljt«f
Fullwgbd Rotary on facts ; Race Speedlingi-;
. vandifigures’ of. on ‘good = - Other: systems:
; : plan gai-mmg hiinch .+ fulj range “of comi nenfs
oTT® TonbAInod - “-'one“can«ba certain. that by o -siiit: €ach systeém™ are |; ;PABIDI US SNOA-5933
apuswap TI chgo¥ing a Fullwood also available. Therefore ;:3 d
(oo tage - ol i chstelng i essental (o ooed o0 TS5, °D
T well"8hd can be assume ake thorouigh dyun : .
¥ of“satisfaction, : * enquiries to -ensuré she yunafop uoy, :SYTAVHD °¢
"t vEFullwood - and- Bland. .. buys what.is best suited
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expeuted W

indicutions got “uii - paprav
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i ai)pears ;Fhaq: “hoth, in
the ;nng term, are show-
‘ingl at downward ten
vaIwY.. Y _'n, :

The Dairy Board, “had
decided to discourage the
" produgtion of butterfat
as’such..

1AL the end of .Tuly the
putter stock - was T000

lops: bt thig"figire- was- -

axy ectEd

1g. be ' appre
cfahly:less

by the end of
produc

14 be 3pprt'cipb}y less
than last year :

- T 5, £ON depsed, ‘mitk
stk at the 'end of July

was 3400 tons lower than
) covering . .only
fwo months’
-4 The stoek of full cream -

‘milk powder at 2 480 tons

jast year,
consumpt on.

was 1200} tons les*s than 4
year previaus

Effuits were still being -
‘made; 4o get | rigl of -the
skimmed poitl]" powder
surp! l 5. .‘ ,¢. s

I spupe of L the 4000
tOnB” gold M" nbsldised
prices " foiea le. fodder
manufactuver the stock
in July © was » 700 : tons
abgve'the p);e-,rious year, -

Relleviiig {he . ‘surplus
was more diffieult, as the
Europeag Ecppomie Com-

munity still ad stocks of

" mole. t 000 400

Mr.
Say

an - 1000 000 tons,
Stiﬁoemﬁn sald, —
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intrusion, tn
5 000 workers "o resiws

Y
Mines 3

( obtained a permit for
=lo the Union's initiative. This, now open,
“ezland 1ebour reserves placed Southern

international 1
i*‘ They preferred a 'free flow' (so-called

|

f

{
Rhodesian emptl:wMAaEREES

ﬂiﬁggﬁﬁﬁﬁgﬁggnmﬁmg§‘it a greator probability existed of more
i-to' an-all:time: low yester: .
-‘»'-E%;f\-“a::yl'gadin‘grsugpliérs:":s'roh'i Litive costs of nrotracted and/or
. it fuelled:a. nation:wide war . .
regular ngP&tleﬁmﬂmﬁesﬂesandhem“}po. It wes 21so openly admitted in 1939
| downbutter. .. .-, i 4 : . .
that ‘On an eqys’ Transvaal “supermarket fters for the Rand mines, with their huge
. spokesmen:re otted
resources, w111;cuaqnn@r8«“= uying. rhoy ayre surely not a type of opponent to
| mar},ga&‘ln& b dprﬁg

1 :caseload.’ One said-prices, -
compete with on e rped 1o DrE1oTa.
‘levels:and ‘might plummet:.
further..” ;.0 L
. .o o1 gome - bran no . N . : .
The interpositil iy Some o A and 40 abeyance the prospact of Southern Rhodes-
. ) 1306 51 500 g bricks. Prices . e . |
jan mine and fal'ariisr this' week -were: ferious initiatives in regard to W.N.L.A.
‘o ,about'28c and.5dc.. . )
competition, whl%/ MriRatph. Horwitz; 7 in the HNorth.  In any event, the
_lamarketing -controller. for = _
CompuTsory Nati|iOK Bapagrs, sald; "Prices-.65% in Southern Rhodesia secured tens of
« v:hh:ve:iulgt-;ggngpr?zv«;;;%h;%i
Jrisoksike the beginmang ol .4+ 1 ach i -

thousands of ]%‘aggﬁégﬁ[pﬂﬂrwaﬁ : g,t term employment, especially in lTow-wage
primary industi{=iDDE" " L ’

I i ——

'voluntary') URG.::

workers being

- vt

M

By the end of theéwar, however, Southern Rhodesia was facing a 'labour drain’
to South Africa on two fronts in its ‘traditional’ labour 'catchment' area.
The outflow via W.N.L.A. from Nyasaland increased and the 'clendestine labour!
exodus gathered momentum from Southern Rhcdesia itself.

In 1944 the Chief Native Commissioner's Annual Report recorded that there
were 14 000 ‘clandestine migrants' inside the Union in addition to which it
was believed there were 9 000 similar workers from Nyasaland and 5 000 from
Portuguese East Africa and Northern Rhodesia {though these latter groups
need not all have come via Southern Rhodesia).g/ In terms of annual
increases in Southern Rhodesian demand for labour, this amounted to a sub-
stantial drain of labour-power. In 1945 it was estimated that the tetal
'clandestine’ non-indigenous migration from Southern Rhodesia to the Union
was 20 000 workers.lg/ In addition, there was the ‘clandestine' indigenous
flow to be considered as well as the net outflow of authorised migration
of local and foreign workers to the South (a minimum of 3 508 in 1945 a]one).lé/
The fact that significant numbers of women accompanied men in this exodus
can be taken to imply that either long~term or permaneni migration was
'anticipated in the case of a considerable number of avthorised indigenous
migrants.  This judgement would tend to be confirmed by the fact that the
government bus, based in the Gwanda District for the nurpose of bringing
/'clandestine’ ...... \
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- op die verbruiker -

» mdrmgender blik na. h

. kyk, sédr,
; van Suid-Afrika se
~  As die melkboer dze toene-

? mende finansiéle druk wil
: oorleef wat veroorsazik is

. deur die stygende produk-
« giekoste en die seisoenoor-

5

Van'Niekerk, teg

DIE stygende koste van melkproduksm en dle effek daarvan

se sak verplig melkboére om met ’

ul produksievlakke en voerkosté Te
niese direkteur van Voermol, een

grootste veevoerprodusente.

. produ.'csze van melk, moet hy

sy azndag vestiy op die
produksievlak per koes; pro-
duksie in droé maznde en

voérkoste, ,
—_

I

3

Voerkoste beloop tot
twee-derdes van-die totale
melkproduksiekoste en dit
kan selfs verder styg met
‘die onlangse drastiese sty-
ging in voer- en aﬂewe-
ringskoste. " ..., . .. :

. Maar bot

e ig
bes1g g toest.ande beveg &
deur hul” ¢éie voer te meng.

- en hul koste sodoende aan-

i sbaar, die boer,op
,ene en: vervfoerkoste

Volgens dr: Van Nlekerk
het Voerinol en; ander Suzd-
."Afnikhanse n-‘veevoermaa
skappye: spesmle vnere wir™
tu:smengsels onthkkel om .
ke vérseker’ dat. €lKe: ‘melk- '
boer"sy eie, gebalanseerde'
sulwelmeel ‘kan’ meng wat ".j

1

] -

i ‘dat sy ‘kudde nie te kleln o

g v,,Indleni? n. inelkboer‘ Hie :;

| 'het volgens Ldrs

by sy besondere behoeftes

pas N

Dr. Van Nlekerk het dle
beIangmke mvloed van d;e‘
produksmvlak op die-wins-i /"

F gewendheld -van ‘melkpro<, :°

I7 duksxe beklemtoon en gesé.
'dats; n' melkkoe1 dn,,-dient

& hu1d1ge kostestruktuuf ot
mmstens 10 litrés.melk pem

’ dag moet, lewer voor sy geld
thaak, Koexe wat te min

I"léwer,; moet u1t die. melk—

kudde Sverwyder.. word,
“maar d1e boer moet, sorg

-word .hie,-

Lisy bestuur, werkbronne en
beleggmgs 5008 ‘geboue én -
mas:merle ten volle benut
“nigy sal die’ oorhoofse koste- | !
per- ‘Koeid toeneem So sal”-
: die -winsdrempel vir melk-":
pr‘?duksie hoer word ” I;t

esparing: direkte:
voerkozte deurdatw’iﬂ%lk
slegs van'die veld" oi:“"‘we1—
‘lande:; geproduseer “word, .
Van
’Nlekerkf hie" op oorhonfs by
hkosfe ‘verminder nie’ Dad
by het melkproduksm*afg
- neerm.- ;

", Die gevolg van onder‘
voeding is op die lang duur,
,ernstig, want sdit’ is uiters -
‘moeilik en duur om koeie’
se produksie te verhoog as
hulle verwaarloos is in die
vroeé stadium van melkge-
wing,” sé hy.




\_Margar

The margarine price war
declared at the weekend
is expected to aggravate
even more'a situation in
which butter sales are low
despite price cufs.

+ Mr Richard Cohen, a
director of the Pick 'n
Pay chain, said today that
the margarine price war

ine war

. “poted by the big produ-

cers that peoples’
preferences had changed.”
Two types of margarine
which had been favourites
were beginning to lose
sales to two other types.
One of the manufac-
turers that was losing oul
decided to slash prices and

arase about three or four, g-80 the price war bégan.

weeks ago when it was

“It “was purely coin-

Far S[sf71 Decy’

cidental that the price
drop comes on the heels
of a drop in the price of
butter,” Mr Cohen said.

He said sales of butter
were “pathetic” and the
margarine price drop
would “aggravate the buf-
ter sitnation even wore,”
he said.

“«p 500 g brick of mar-
garine is now under 30

atters butter qgain

cents against 55 cents for
a 500 g brick of bufter at
its reduced price.”

He said sales of choice
grade butter were’so poor
that a “percentagé,faf this
butter has-.hid to be
downgraded v-ﬁ_nd made
into second and third
grade butter so that it
can.be sold.”

-
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Foh
will-introduce

nnésburg ‘dairies are uhcertain wldaiég_‘tthejz
the different grades of milk and

ings

créam: provided for- by new regulations gg:%étted

yesterday

Mr- K. A Reed, market»
Ing:manager of one of the
majoy ' dairies and chair-

© mani of the Rand Milk
- AsSociation, -said today. he
+ helipved’ dairies ' would
+y-take thenew system “eaus
stoudy”

24y, It 'would be some time
* before the new grades

were introduced, he said. .
He -said his dairy al.
~ready.offered two.types of

-, ¢ream; the normal whip-
", ping cream and a lowfat .

‘eoffee ‘cream, and three
‘grades of ‘milk, “normal”
milk, skimamilk and a

- low-fat' longlife milk.

+{ The, dairy would cer-
ctainly™ carefully consider
“the “introduction of fur-
ther' grades. ,
‘oo He confirmed that there
would:be price differences
between "the different
grades-if. they -were infro-
duced. ‘ ‘
i dairies
approached. by The Star
were: also. uncertain -if ‘and
when they would be intro-
_g};c;qg :‘t‘i},e new grades.

-=. . All- seemed’ unsure - of

public .. demand for . the

. hew. varieties, - . .. -

« Mretd B Fisher, secre-
tary;:of “the ~Rand: Milk
Assoclatiop, - emphasised
that :the “regulations did
-mot.compel dairies to - in-
gi-oduce:.. the grades, .but
merély'sprovided for “the,
introdugtion of -these'
Jgrades.ie Loyt s
- Hesaid the regulations s

©

- grades-of butter. Tha*situ-

Margazine

X .
o

g

@) prices
- queri

Supermarket  exgeutives
have reacted with“suspici-

tion- to. the news‘ihat the

price of “margarig iz to

be raised by 5c gl Sep-

tember 16. o ;’5«

This comes hagﬁv,,‘u%the
heels of complaiptsys by
supermarkets that3p'a r-
garine -supplies havgﬁ)gen
small and difficult toget,

-The margarine wilimtiil
be Sc cheaper” than “hievi-
ously. Cheapér brandsiwill
‘cost .20¢: For 250g5§?and
their higher-priceg,{lggiyals

2e. . 0

“It must -now h‘g‘,‘?‘%gri-
ously asked whethe? the
. consiumer atid: refailer: are
not being conned. ™ Tt
'seems  strange that.- the
manufacturers have .been
in collusion to put the

ed-

RN AR A

price up again on the
same day. A
“Where 1is free enters
prise?” one chain store
spokggman asked.
Spokesmen . said butter’
sales were still very poor: -
“People Would rather:
buy margarine - than , low

(Y

Aation might be different-if’

T

T

e price for choice hutter, )

providsd. for a. minimu'mﬂ
.bufter. fap-contént v
A¢ milk' of 3,3 3

o7

! ,,S Lo
-when.and. if dairies.
Introdice: the. fiew. grides,-
but said that if 'théy,wére
Aftroduced ., the " varfeties
would: only .be_packed:in
_r;’pn'-retq;gabjé&’é‘ntginefs. !
| Milk felivered to e
wouldelther. be. the: ‘dtan.
-dard. (3,3 - percent; butjer
fatmilk) opsskin'milk¥s:

bas. . [F

ertain |
Woutd | 1\

Sorhirap v
Was cut, Bowgver.”
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August, 1977,

Dear S £ .
R s*"FI'HE CHAIRMAN of the
y ‘Dalry Board, " Mr. : Jan

“Vuuren, yesterday

AL hd dedd thedboard siac f
IR and- ‘said. it wv_as “pot g JONMENTAL ST
o ‘ s blame ! f '.h_h ; 1078 UDIES
to a e1W18h to giv  “ig HQ'?' o
pply for admis ‘ cntscls'fn of the ' ts
: = "o a e .
Ziéegglgg students, Bgﬂgrgg,:mmsq%g, ? proggualeoggﬁrtunlty
y's . amm ol i
eptember 1 ' _Agncultural Union oo, This will be ggnilgflige

Current i i
indica
itudent enrolment
now as soon as po:

%
e n . made I N - like
please let us k§§$ QM % “ﬂm %melwbmﬁ% "’figltely intend to purzﬁe
cation forms. ‘.9‘; % ;lltlbﬁ::- armers oxgz#%i i Subggzl{hfor admission
e necessary a ‘
ppli-

i

A

LR

‘%1 Mr. van’ Vuureﬁ..‘ttold
ldelegates “that .. the’ ™, main t’
-1 reason’ for _the” “butter Sur-

“plus” in South Africa. was’ .

severe.: ,qompetltmn from

yellow rargarine. . PO

v He said. that ever smce

el thes Government d« g
R allowed *margarine ‘to be -

s %olom'e:d=a<ls=orrlvi-.l geegs agg of E
%A butter sales T8 roppe nvir

ik by 60 percent. R onmental Studies

., HE said’ th tio

g same penod produc-

e fion- in’ T South Afnca ~had’

g mcreabed by rQnm;-., 50

spite': of “ini..
consumptm“ .oft

R.F-Fuggle
Shell Professo

RFF/afa SRR %r L .
L ETTME van‘- ren ~ said
Cooegad he “reason - for.- the ™ price
AN ggof--.',butter ;'bemg rmsed W
o '-.‘the‘.face of a. masswe‘
surplu& was hat the
*Dairy Board “Yiad.. “metely
. been trymg sell Y butter
5 at ‘a ‘price whlch~ vered
Fitsis'gost of s productmn

,_.a

sald 'another reason
“that s
)¢ mﬂk e
qwgdér - im-
- orted at Tow: pnces from
,"-'*.’:sé-overseas countnes' ‘which
_’J-.\’were al expenencmg
‘\ surpluses ¢

't"" 3 He smd “¢hat .xbecaus
L of this . compgtition.

: "“surplus “milk in’

! "country could not bc
syphoned off into alter-

. - native by—products

1

¥ Mr. van Yuuren said

e tE Dairy ' Board had no

gcontrol over these im-
upOI'tS
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Teacher Tra z\ i

In this area‘ &
uncertainty . ';
Committee ard:

ver shortage and
| Coaching Sub-

A,_-{‘“ T 4{4 f “.I. Moo ‘ ‘ I).

B4 Agricultural| : frespondent "ﬁq*ﬂhz;. onducting a

’M{G sales. of, féea %ﬁiﬁ'ﬁ’ﬁre disturbing the’ [» Morris and Ross
I ERRRE, e

egﬁﬁyﬁmf” k distributors!ahd they are unlikely 10 4dnpiping seminar for

all the partijis oMY s sis o ith’ the-mear future. 2 syl venture and
D ol “presi/for @ price: infrease ln. thayear TIRy [arud
greatly appr %éslgirl}s,s,mqsxs e{‘a:y’dfathe' ators of the
Southern Cape Sub~Union. Bo '.-%‘«t;‘s-"Uc‘}m;?nifff’ic;aen,:fM-iykt | hockey were played
and the indoor hockey faeilitilis }gt‘,‘.igﬁ‘uﬁ’;,uﬁo}i}, which yxcelient.
\idnciidedy s annal con-
- iiitconclide pod .
Liaison with S.A.H.U. Coachingjiffieiselpunsy iaciy
S | ot
The Sub-Committee has maintaindiNrc-coifemed about the | 34k the Chairman
of the 5.A.H,U. Coaching Comi’ggtea%@':%gﬁ Teason for this fnge of minutes and
John Dickson's membership (co-qf il on economic or body.
g@ d it would be -
BIE ST : . Ldis- |
e able,‘ T u..l,e n}' e
ii?@?ﬂ%ﬁ‘tﬁﬁ"’h‘ be instfumental :

-

wﬁ

yas 4
iliclimate; - at

Coaching Aids:

—

» ‘ . : Uifydn ncredse of gonsfn;er ¥ :
The availability of the various?@ﬂﬁﬁﬂ@wm,hﬁﬁfég to the attention
of all Clubs by way of an artic%?;M&.@mm“W@“?wi | Metcalf which

: A I, world , standards’.the. . pg
appeared in the May edition of .ﬁ&ﬁmﬁ&mwmmb of imilk | ", The vsefulness
and importance of the Westminst _i:gﬁnd::clféigiéprodUi}%?,w&ﬁ' been stressed and
to date 3 sets have been sold ajla ;Qngfglimméfﬁcgfi‘;ﬂﬁgﬁt been requested by
Clubs. Articles appearing in ﬂ%%ﬁ&ﬁ%ﬂﬁ@%%ﬁmﬁﬁﬁéd other world
hockey magazines are also reproxqg&ﬁmmﬁmﬁﬁﬁhm%“?%tion to Clubs,

:,’,;slaw‘.ﬂ"ﬁdté,‘;lﬁ".a‘l'f';y{ »ﬂ\thls,i

PLANS I'OR 1978 SEASON E?wf"‘“ﬂ%?i;ﬁ’ﬁ&?‘f;;;ﬂw

s

Like the previous section, this one is' 'divided into two categories;
the first dealing with a proposed calendar and the second with
non-diarised activities, These activities have, not been costed
because the sub-committee views this to be confidential to the
Western Province Hockey Association,

September 16-18, 1977 ¢ S,A,H.,U. Coaching ngress
February, 1978 : (i) Indoor Hockey Clinic (as for 1977)
| (ii) W.P,H.A, Coaching Congress (All Club
Coaches' or Coaching Committees) to plan
detailed activities and discuss Club
requirements for 1978
‘Administrators Colirse (S.A.H,U)
(i) Representatives agein to participate in
National Under 18 Coaches Course.
o - (1i) Stellenbosch Camp for "senior" schoolboys
iii) Provincial Coaches Course -~ 3 days - for
Club Coaches and/or coaching committees to
‘build Club coaches - a practical course,
May Fror*ispiece :  Reprodudtion.nbulwriieehamennotatesn exhibition of

cofimind ST logranh Suing B, Nop tminster
(&%}:ﬂgncﬁ?o%ia&’&rg\ﬂaho@%%ea@f 2§fh ~ 2 two~day

urses at George South’ Cape Sub-Union
players,. coaches and umpires
(1ii) Open House Clinies for schoolboys

[EY

March
April

)
i) @ m $ & @ K [
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SWIFT action by farmers has averted a
possible threat to Cape Town’'s milk Suppljﬁi.
after an outbreak of three- day—stlff-smknessg
(ephemeral fever) ‘in dairy herds.

. 'The disease, which dras-. from Durbanvﬂ!e to Por-
| tically reduces milk pre~ - terville recently.
duction, has broken out in ° _ When one or two cows
. many areas in the Westetn - have contracted the
Care S, P, P
Already six cows have en )
died but because of prompt %’:d ‘Ehfanonlxtom%gkéefits f‘g;
action in vaccinating herds, nuei's a th?ar herd. throtieh -
milk production will not the seickness g
he seriously affected. | BED SORES’
Veterinary experts have: The di n ally'”
urged farmers to vaccinate . . o$e régeam ﬁa bus% 1% :
herds which have not yet d:ys but Er\lﬁtﬁou? 3&111refu1
confracted the disease. © nursing, some cows may ‘
bty - Wauis suttering from th
, : aws suffering from the ’
dertrnllg tc‘;lgéitr? ﬁef?-fgé aeg:l , fligedsp*can contract pneu-
South West Africa, causes ; monia oné ‘guffer ' from .
stiffness in the joints and serious ‘bed ‘Sofes’ if they |
muscles of cattle with ap . 2re not. ‘F’Vuadg comfortable -
accompanying - fever, t ‘on ‘stra ept in the

has appeared sporadmally ;gggerzfglﬂlgt‘{;n water and.

Three - day - stiff - sxek-
‘ness is a.yirus spread by -
biting insects -and thrives' )
. in moist, watm conditions. -
Conditions - for the viros'
~have not been favourable !
in-the Western Cape for
several seasons, thus
reducing .the natural-
immunity to the virus
w‘nch herds normally build

¢

. The cambinationrof
favourable econditions for i
the virus to spread from
the' Transvasl and. the
increased susceptibility of
herds here to the-disease,
has resulted in the serious, .,
outhreak, | ,g

i T— '-|




" RI,74/kg respectively. - & gt o

Fﬂj'l 1&12-"?%' C T
DAIRY PRODUCE '(30) " i i
Another price hike? .-+,

P o e R S . ‘.P;’": "" 5«‘.9"-.:&*’. o
Dairy Board manager Piet Mares firmly, & 2
denies there ave’plans afoot to increase; b A

retail prices on gheddar apd gougda, !l
pegged on June 151977 at RE13/kgrand 4

Yet farmers:iare, ‘cheesed: off. s Sinde L4
June 1975 their prices bave fot isen in f
line with labonr and production ‘cogt 2
increases. Since June 1976 farfviers have b
had to pay 2 12% levy on their basic g

. ) gl
. o KBRS
Financial Mall Febroary ~30 1878 )
. '- - . , Y

o [

price of 1010c/100kg for industrial milk
which effectively reduced this by
106¢/100kg. This was reduced to
30c/100kg last year and an application
to do away completely with the levy is
before Minister of Agriculture Henk
Schoemian now. As yet there’s been no
decision.

Maree points out there’s a real danger
that farmers will go out of dairying if
they remain unhappy. “Pproduction will
decline and cheese stocks will run short
again.”

There’l be no cheese or butter sur-
plusses sold this year at heavily sub-
sidised prices. Stocks of cheese are back
to normal. 1976/1977 stocks of 3 860 t
cost the Dairy Board R4m in subsidies
on local and overseas markets, Currently
there’s no subsidy available. A dairy
Board application for a 1978 government
subsidy was turned down,




in’ cheese, butter .

a

Parliamentary Correspondent

CAPE TOWN — The. Butter-and cheese surplus dropped
dramatically at the end of last year.. .

While there was a ‘surplus of '3300 tons of butter and
3 300 tons of cheesg in January; 1977 this had dropped to
100 tons of butter and’ 800 tons, of cheese by December in
spite of a price increase ori:June 15,1977

Figures given by Minister::of Agriculture Mr. Hendrik
Schoeman in reply to a.question tabled in the House of As-
geimbly by Mr, Philip Myburgh (PFP, Wynberg) also showed:
there had peen a heavy drop in"butter sales after the price in-
GIEASE. |11, o L v »

Buttei’ sales dropped iy from 2 346 tons in June Lo, 1009, -

v

) f;jns in -Jill’j(;‘Cheese,‘did‘not..shbw a fnarked drop in sales. .

‘-'"ZThg total butter gales .were roughly the same in January, .
1971, as tlley:.were_‘vin"Dc‘cgmber,_ 1977.

T

i b




ﬁ'\’u o ashE |

thie “box |

DAIRY ﬁi‘oducts 'were the-
most’ extenswely ‘advertised”

-J. Walter. Thompson. -

spent

cent of the total:.

per- cent in 1 {
A

‘goods on’ television- ast,
- monthi, ~according’ to a de- |
tailed ssurvey conducted by

- JWT momtored every ‘ad"
sghown> in. the: Hfirst four
: weeks of the, -commercial
sefvice, an nd:’ found:
‘more than R3-m11hon was

-that

" Dairy’ products, with &l
-R210.000 eipenditure, on- 13
~brands; ‘accounted for 7 per

“JWT. estima tes that. the -
rates w111~ gO: &p by ahout 30 .
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e, 0T Mereuty Correspondent o

PRETORIA ~ A substartial increasc in the j.ice of milk is
+ 'donsidered certain, at the latest from June i, it was learnt
here-ypsteqday. ) .
.Producers in the Westérn Cape are demanding a price rise
of ngerly 3 ‘cents a litre. ~
'Hp\y“ever,'the extent ‘of the price rise will depend on the
recommendation made by the SAAU’s fresh milk comemittee
‘,to'the Dairy Board. o -
This is expected to Happen early next“month..
. 'The ‘board- will then submit its recommendations to the
‘Minister of Agriculture, Mr. Hendrick Schoeman..

Meanwhile the Deputy Minister of Agriculture, Mr. J. J.
Malan, said in ant interview yesterday that dairy farmers’
profitability was being fast overtaken by rising production
costs. and telief would have to be given.

., This is the third year fresh ‘milk farmers have had no price
adjustments. L. ‘ .

Me. Malan said even measuring this against the Consumer
Price Index, which had risen at a rate in excess of 10 percent
a year, the farmer was-entitled to relief.

“Milk is dn essential basic food, and we.must not allow a

e

situation to:develop where farmers-ab. ndoned the industry.

_This 'would lead to permanent shortages)) " .
‘Mr. Maldn,said because of low profitability, and the fact
- that -dairy:farming was 2 24-hour peration, the number of
dairy fafiers,was shrinking... -z [
- M Malgritggid he had not seen details-of cost increases- -
but ‘the.farmer, like every other businessman, was entitled to
Cdnt édiaqﬂatgg’:lﬁa,t'urn"‘o,r‘\?his capital investment' which, in the
,];.case ;gﬁ:'-‘c'ijaifyin’g, was' heavy.
Sphpn ATE F1IRRE S .
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HE céniiifg
Milk and Dairy Boards is
welcome and long overdue. South

Africa is burdened with control

‘boards (22 -at the last count)

‘and the existence of two for such
kindred products makes about
as much sense as having separate
Beef, Pork-and Lamb Control
Boards. ' .

Now, at/least, the marketing of
milk and ' processed dairy pro-

- ducts can be co-ordinated, as our

Fair Deal team reported yester-
day. If it does not bring “prices
down (which it should), the
streamlining of -administration
and industrial planning must at
least help to-stabilise prices. '
Gone, we hope, are the days

when the price of buiter rises in
and expensive

times of glut,
A - %

1t together sme

meirger of the.

13i4l9g

+ +advertising campaigns accompany-..

shortages. Closer co-ordination. -
of the fresh and industrial milk
industries must surely benefit
" producer amd consumer.
The consumer? The new Milk;.
Products Board will have 13 :
‘members, of whom 12 will re-s
present the industry and only
one will watch consumer ih-,
terests. It makes something of 4.,
mockery of the Government’s’™
claim to be more keenly aware:
than ever of consumer interests.
We urge the Minister of
Agriculture, Mr Schoeman, to -
follow up the commendable
merger of these two boards with
another innovation — a control

board on which the consumer, "
has something more than tokens,

...representation. T
e 54 a

—_—
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Tﬁls'warmng was gwen yesterday by Mr. :

1. Mansﬁeld chairman of the East.
Gnqiraland Fresh Milk Producers Union:

u

them product for .two “years in spite of

said. - et

Mz Mdnsfield anticrpated a “monumental
shortagé of milk” if no relief was granted to
the mdustry

I—le satd farnters productton margms had
dropped from 3,29c a litre to 1,64¢ 1n the
two ' years

“iye' anttotpate that proﬁts wul be down to
zero at the end of the year unless we get
an ll‘lcr,ease n;w. s

He Sard dalry farmers’ were now in a

‘ precarlous pOSlthH and many had-ralready

gone out of busmess

3

ESS the price. of mllk is mereased by at least 15 percent to produoers there
will‘be’a “monumental shortage” by the end of the year.

farmers have had no price rise for:,

productton cost Increases ol‘ 35 percent,” he | Minister of Agricultire Mr.

. Disastar

“Elghteen months ago a good dairy cow ‘

as sellmg for R420 in the 'Iransvaal Now |
\Le price- is down to R160 which is. their
slaughter value for meat.”

M. Mansﬁeld felt it was '@ plty that
Hendrik
Schoeman, had not granted producers an
incredse last year as requested.

“Now the increase,, when if ‘comes, will
have to be double. »

He said dairy farmers sympathised with
hard.pressed consumers but added that the
industry faced disaster,

If producers get their increase it wr!lladd
about 3c to the cost of & litre ‘of fresh.milk:
Added to this could be a further; Zo’{rf
distributors also ask for a rise to cover rlsmg
costs.

<= The milk mdustry is
4
1y aware -that each ;price
I’ increase .brings., . consumé
" résistance and sales *of milk &
drop -off.. However, theu,‘
mdustry is now in : :such -a.
Sérious’ position 'that’ lower
salcs no_longer ‘matter.; , -
+ Their. argument is that it
-is: better -to sell a.- -small -
quantlty of milk-at a proﬁt
than larger volumes at, no:
proﬁt at-all. , . )

-"zDatrymfarmers ,‘also say 1
thére .would--“be “a

phenomenal increasein -the ‘, “
. price.'of milk should they be

foroed to. sell thelr ‘herds. :

rmt,

T ' ._\. .

3 L e




- B for a,controled, price?., ./

Kway’-'Wiih

‘N ACCORDING to Mr. J. Mansﬁeld

¥ chairman of the East Grlqualand
2 Fresh Mitk Producers’ Union, the
i -industry’s profits will dnsappear by
[ the end of the year unless the price of
{ milk is increased by at least 15
§ - percent.

i Farmers and dealers are in
§ business to make profits and if
o productron costs go up then they can
only compensate byi increasing ‘selling
3 * prices.. But is there really anﬁ.,need

{  In-Natal'it is ‘anomalous t
| price-of milk is controlled only:
| Durban and Pletermarltzburg

S
la.
&

M °+/
ik cont

- Present prices fluctia

and 31 cents a litre depending on- the

_supplier. . 5

In the country where there i§ no” f_
control a surplus last November §
started a price war with milk §
dropping to 20 cents a litre in some §
stores. A fall in production in thé late |

summer created a shortage and from

April 1 prices rose to between 29 and §

30 cents a_litre.

.4 Surely-the lesson to be learhed i
that‘ln the dairy. industry too supply i
ﬁf‘ and démand should be allowed o :

determine prlces

TR




loom

s The Star Wednegdm "
Rise in

1ng

With a substantial increase in the price of milk
and distributors maintain

looming large, farmers

i Expert hits

fihimal
fat ‘myth’

There was no evidence
that easting animal fats
shortened one’s life, a
leading Natal nutritionist,
DrDG Campbell, told a

. milk symposium in,Boks-
. burg today.

The  symposium was

orfanised by the Rand
Milk Association,
" In a speech on “Human
Health, Dairy Products
and the Animal Fat Myth,”
Dr Campbell sajd some of
his most gratefyl Patients
were those he had restored
to eating animal fatg after
coronary t{hrombasis, ang
this was certainly not af-
fecting their life spans,

“Asi.long ag intakes of
refined carbohydrate foods
are drastically curtailed,

. there is no evidence that

* adverse publicity,’

#

Board «
SO A

eating animal fats wilj
shorten one's life,” he
said.”

SUGAR INDUSTRY

Dr Campbell saiq the
dairy industry the world
Over was facing a crisis
brecipitateq chiefly by
medical evaluation of its
produdts, This evaluation
was far' less informed and
far more forcefully mati-
vated than the adverse
health evaluation of sugar,
for example, ' The sugar
industry had prepared it-
sell on a world-wide basis
against attacks upon its
mdustry, :

The private sector of the
Dairy. Industry in South
Africa, “battered asnit wasg
by price consideration and
' should
found 2 Dairy Public Re-
lations Secretariat, “totally
diyoxgﬁd,ﬁ_fmm:‘ the # Milk

e ——

they are not to blame,

MrJB Fischer, market.
ing manager of the Clover
division of Natlionali Co-
Operative Dairies and for-
mer secretary of the Rand
Milk  Association {RM4A),
told Fair Deal today that
whatever increase the Mi-
nister of Agriculture, Mr
Schoeman, * ‘granteg would
be  “justified in .every
way,”

A milk price inerease is
expected in the next few
months,

‘The retail price on the
Reef and in Pretorig is
expeeted o go up hy about
four ceiits a Jitre tg ahout
33 cents a litre in the
supertnarkets.

Mr Fischer said the
milk price had not been
increased for almost two
years and this had been
achieved only as a result
of ‘“considerable sacri-
fices” on the part of hoth

. the producer and the s

St

|
!

tributor

- He saiq the producers
brice had inereased oyer
the perfod June 1966 to
June 1976 (when the milk
price was last adjustied)
by 138,66 perecent. In the
same period, the cost of

all farming requisites
increaseq by 1745
percent.

TRANSPORT COSTS

Distributors hag absor-

ed a shortfall in their
controlled margins of 0,73
cents a litre since Augusi
1976, he said.

'~ At 2 symposium  in
Boksburg today, the assis-
tant general manager of

ational Co-operative
Dairies, Dr M N Hermann,
said the’cost of transport-
ing milk had rigen 20-30

percent in the past two
years,

2 o, \ R N
{Iransport.  dosty; .on
average formegd 3 10

)i
pétlcent of ﬂié’#m,}i%l%éé
ducer's costs,e;air
> ‘Sharp phice- . rises; . og-
pecially ‘in" vehicle costs,
over the past two years,
had hit the {ransport in-
dustry, He said the cost of
‘““horses’’ (the front,
machine-part of g trailer)
had increased’ by hetween
33 and 38 percent gver ihe
past two years.

The cost .of Spare paris
hid generally increased by
between 60 and 100 ner
cent. Wages had risen 23
pereen! and salaries he.
tween 18 and 20 percent,

pro-

mﬂk /

|

f
|
!

1
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fn’ it
3 (!tslftﬁa lltre.
- According’to agncultur»

. al‘=authbr1ties, '!:he.:i Govern

granted. " an" increéage.: in

1976., Smce then product-

- Jdon costs ‘have-. rigen_ by,
‘thaf. 209,

; day. |
in sof: thﬁMilk
Boardﬁ-Mr B Davadtsz, sa1d i
the; zhoamd,,would 15001, nc'on— 1.,

sider ‘the- priceé increase re-'

~r'..??.-tSA
Un.i ;

M rnamdtsz' “ald his
personal ‘view w:aSmthat

&
. faxmers moving: aut;ofithe ol
‘milk bUSmess theane could 5
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(17 CONFURION -
vl gre 3 T Maree, gansly

al managet nf the Daled

Bosrd says the ept had
PEER affered 1p indystoad
CpSINeTE naly  hecayse,
i the pash wher these
!r]qwer pryclas nf lyiter
L] owers wade a\.'aﬂfml_a in
popslmsls, @ Heopsides
.| rabls awmount i ponfystan
] WA proated.”
, He sove cphshifielbe nat __
. ppderstanding thai thev
| mere hUYING lawer grgdea
\ than  normal pamplaied
in the haard thal ihe
| byher had "gnne GHE

e mays  thal ax sel

b {here has heen pA femand

| fay the rpifneed DUICE hqg-
| ter anr_iinn sales haye
I pecn niage.

"\h :’\?1' Mareg & agdamant.
| that the hoard Aeed not
\ haye a3 surblus ol Fna
hutter. “1U's just an acau-
mrglation,” Ne nd¥d But
1t 5 ;pslgmhcam wh;zn‘
comparerl with aur gtorks
af chowe butier )
Theye ¥ usually  vely

e desnand for lable er
| household bydtel.

! W eckly sales af chaleg
paither Are normally absut

toaa0 tons while enly zbant

\ w4 fons of tahlef {aqirer

" na three lons Y8

i ?:ﬂf{} matler are sald gach
weeh

A rvaw ligs heokep  gut
gver the Dairy Beard's
latest move tu clear stochs
of low-grade buiter. The
board has dropped Hs
prige for table and house-
hold Lutter by Q) cents a
kg - bul o
{urars oply.

The bgard has emphas-
iscd o 1ts agents that the
price reduction applies to
indystmal consumers ohly
(thal 1s, #py persojg or
opganisations {hat uge bipt-
tgf in & panufariyring
DEOCRSS). ‘

1t ligs asked ils agepts
to  “enayre hal butter
spld to mdusirial gan
sjmers dues ot end up
in the yelail marhe.”

The supermarket chaiy,
Checkers, says Uie board's
move © will ‘discrimipate
aguippel the 'consumer”

EVERYUNE

“If tig Dupy Board hag
{0 dispgse of 4 purplus, 1t
shoulyd make {hus available
tp gyeryone == beth -
dusipjgl  useps  and - con-
suplpps,” seys HMr Bob Har
vey, execulive vice-
preswdent ol the cliamn,

Checkers claims that:

@ The prwe of tahls
hutler - m aypermarkets
ponld he droppal from Té
venis 1o 3 copts tor AUD g
and  household - buftey
iropy 700 cenly to BB penis
for U0 g, if the price
yeductigng  were mada
availabie tp relalers.

@ The redughion has
heen avallable to mapufae-
tyrers for two weehs al
ready hul na pries redyes
tigng In cobed, Biscuila,
jeeserBam oy sweels have
heen passerd on 1n Qo

" spIners.

3

@ There is "hitle dif-
fersnes” 10 riuam;' be:
twaen _ehoje hytter and
table Jaiter. Cheics bub
1gr 15 the tipe most aften
syl 19 consuiers. it selly

“at 77 cents For BRORIRG*

mngh supsrinarkels ~ -
CONFUBIGN -
"R R OH Maree, genel
al mapager nf the Daiey
Board #ays the oyt R4S
neen pifered 1a indyotrial
spnspeys  anly - hecanse,

in ihe past ‘when fhe-=

manulac- *

1



RBAN ,xMasswe mereases ni pricés of da:ry
.can. be expected’ ‘during: the- second: :half
~ice’ cream fion .0ne company. will gositp..
‘pelrcent from June milk farmers are, applymg
1 2 8c a lltre rlse and /butter is’ t-;xpectedft

10

1.:

w'fcertam‘ that_they,
o gr‘anfl;e_d a ubstantl

. and
* sorbet: Witk gn up“aboutill
percent“wholesale A
,spokesman ‘blanied - hlgher-'
\pmces for: dalry based tin-*
rgret:hents, sugar arid- ofher:

A matenals ‘and- h:gher g

. Dy ,about. g
. kilogramy ; Margarme prxces
will' also s go p.. Many
) shops fare still sellmg mar-

i arme at helow maximim

Hese'- 'products ‘edn'*
‘be ‘expected to el

.like > electricity, "and . [\




'of butter* cheese and fresh
-mllk w1ll be mereased
i) from J'uﬁe L B

; over.-;' th
country whﬁle milk. prices’
‘willfrise*in: the, controiled

\Wxtwatersran :
|+ Transyaal; ..
M nd ‘the, Cape» Peninsula:™"
K IThe ' chairman - of the‘
1..Dairy, Bpard Mr'd I M
Janse vah' JVuuren; .said

ximiim . retail - price .

e
?b'

ofwb“utter would nse by

‘; Mllk Boaau'd Mr - Bru'Wer,

' fresh- milk : would "
3,5¢ per litre,
He . 5aid 24c“ of-the .

| ‘ducers,
An announcement about
i brmgmg .prices into’ line .~
| in .areag -controlled: by the -
. "Price ‘Controller was un-
: der consideration. -
«'The ;price to the produc-
: ‘ers had: las'obeen inereaséd

present “increase had been
‘inevitable . because “of  fis-
mg costs, Mr. Davitiz said.

- He irusted that thé. pre-
sent shortage of' fresh milk,

= eliminated by the pnce

adgushment .
'Dhe butter pm:e would

‘areas -of Pgotona -'the -

+ Davidtsz, §aid ‘the’ pnce of -

!  in- .
|, erease would E0'to theipro-

on: June: 1,'1976, and the . .

. in’‘cerfain. areas* would be’

-

i

P

;o

How the milk’ pﬂce has

- risen since; 1973. ~The
_latest increase ‘to 35,5¢
means a 775pe rise in
tha last ﬁVe Years,

'-’ e

N r1se by 15° per cent from
"its present maximum re-
tail price.of R1,60 per kg
“to.R1,84, 'and fthe cheese
-.prices would increase by
155, per cent: Cheddar
fro BRI, 73: 5 t0., R2

G'ouQa‘ rom ] R1,74't R201

¥ J"“'{I?h;auincreaeneol»had heen
P fgved 4hy . the: Minigtér
nculture, '+ Mr- Hen-

P
"

‘ck \Schoeman. —_ Sapa.. .

]



CA’PE TOWN — The price of butter, cheese alid“ |
fresh milk will be increased by about 15 per’ ‘cent’
from June 1, 1t was announced here yesterda_y'?%_‘

< i utt,er andg, cheese will
tcostimore all over the:

Iwilldrise in-the. controiled
| areas.of Pretorid}: the
Wltwatersrand - Western
',Transvaal Bloemfontem

ands the, Cape'Benipsula.: P

f Pmces WJ!I“flseﬂéaln by
o our.’: eIBEn by
v ghe E,t qﬁgﬁ

12

1

tlcerhfor 'the ;Mode ‘Dalry
in-Bast,London, Mt Boet:
Rabie;, said last night he.
‘ was: unable to comment’ an
the irises in thé. milk: price
| at tthlS stage' "But youw

i

; res * assured s we-wi

W 1mum
prlce of butter will i

“by24c a _kilogram, while
£ L maximum; prices: gf ‘cHed:

giar;and gouda' cheeée wul

The chaxrman of the
Mxlk .Board,,. Mr.: B.
Dawﬂtsz -said 24c of the

ik price :hike ~w0uld go
P"Pd“??ff

unes1978,

{and the present -incredse -

had. been:- 1newtable?

coi_lrﬁry, while mijlk prwes’,

~-production and-

eSr ik
T THE  public” relahons f- '

- cluded,” Mr Van v

-producer of -margarine:}
1+ ‘tiad nothingito, oiwith:the:

13,9 per cent ever,fi;ree
years -and jn t e ca$e‘{of
butterfat, an’ ereaseioﬂ,
13,5 per centi ver B,
years. - -

“ *““Besides:® thes’e"“iin-“'
creases there were: :alsp in-
creases 'in- tlje,";,COSte\ of\

distribu-

-tion of hutter and chiees_e

“The surplus 'StOGKS 7of
butter and cheese;af*fe-
cent times have been?ex-
hausted and the presént
production and’ Cc:nsump )
tion pattern, where we'are
entering the wmter
season, is such \that shuf”‘
tages cannot be: iex:

said.

‘® Hot on the heels of the'
dairy produce increases |

iwas the news last night.

‘that margdrine is Ilkely 1o
g0 up 10 per cent in"the
nhear future |

This follows an‘amn-:
nouncement by ‘the-
Minister of Agricultureion”
Tyesday that the price:of,
oil seed is to go up 9 9rpen.
cent.

- A director of a major"

.emphasised ' the - mcrease

-rise’in the.pric 'qf butter, |
‘cheese or milk::. s DD(.
SAPA, . B

‘ because of rlsmg cost_s'.‘,,' G

Dalry ‘Board M

e,
e‘van-Vuuren; said: \he ini

“ereases’ in the consumer_

-a nd:

f"‘ prlces {of butter

frdvoidablérb
" lipwards adaptationiin the
producer prices of huttér-
fat and industrial milk
(last increased on June 2,
1975).

“The producer price of
industrial milk is being in-
creased by R1,40 a
kilogram to R11 30 a
kilogram and that of

. butterfat by 22¢ a
kilogram to R1,85 a
kilogram. In the case of i in-
dustrial milk this

represents an increase of
——r————— e~
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The milk price increase
anncupced yesterday will
push, up the food bill of
an .average-size family by
at least BR3,15 a month or
nearly R40 a year,

* cheddar from RL73 to 3"

a kg, Gouda from R1,74.10..
R2,01 a kg. This increase
will make cheese congide-
rably more expensive*than °
cheaper cuts of meat such
as stewing beef which re-

ag;

an urgent interview with
the Minister of Agrieul
. ture to diseusg agriculty.
ral products in general,
Mrs Joy Hurwitz, natig.
nal president of the
league, predicted the mik

‘When- the new general
sales lax’ is added to the
price. of;milk from July 3,
such a_ family will have to
pay at:least R4,50 extra a
month ‘on milk or R54 a
year, according fo caleula-
tions‘[itﬁ'@ay by the House-

{ails at about B1,38 a kg,
The butter and cheege
increases apply through-
.out the counfry.  Milk |,
prices will mise in.fhe |
controlled areas of "Pre-
toria, Witwatersrand, Weés-
tern Transvaal,, Bloemfon- -

wives’ League.

Tntreases in the price of
freshw milk, cheese and
butter were announced in
Cape Town yestérday.

From June 1;the retail
price- .of v 'milk sold in
shops-in controlled areas

will go up by 10,9 percent - 0 i d
or 3,§ cerll)ts a lit’re 1o 35,5 seed oil."This"is bound o | Consumer Counci, deg.
cents a litre . push up the price of mar- | gr{bed the 1increases ag
| Butter will go up 15 Sarime as well as cooking | bitter blows ty the
percért from its present and salad oils and. Rg;jqx)}_ut-f g glread{-harassed con-
maximpin retail 'Bprice of Du’%‘fé.House\#iires’%égﬁga N "ﬁff" . ;
R1,60 a'kg fo R1,86 a kg. - . L ugene R
ombudsman of oclotse,

Cheese prices will

increase by 15,5 percent: '

tein and the Cape- Penin’
sula, . e

The Minister.of Agrienls: |
ture, Mr Hendrik Schoe-
man, who approved these,
increases, also -announce‘jd-i\
yvesterday a 99 Dereent ™y
increase i, thé' price of |

is going, to; aik, today’ Hor
- 'ToPage’d Col Tiv?

——ee . ;
e e e
e ta, i b .m
. ; TN
v
. H 2t
. 5 T
. Lty N a3
N
e
. e :‘a:r
. ! a4
. w, e
‘ v v ) N o
\ ' v . et Y
; v 3Tt i

Price ineregse would lead
to a further drop in the
tonsumption of fresph milk
and an increase in the
surplus of dairy produects,

Mr Mike Hawkins, chier -

information officer of the

i the
Council of Churches, 5:3.3

e Government was turn.

ing the “year of the ecopa &

sumer"” into.a “gick joke”

There “were op
solutiqns, he satie%.y "5}1«1*55:
lt)hg Milk Board, fire the
Halry Board ang fire Mr

endrik Schoeman,»

Mr Harry Seh "
?r ¥eoyille, sai&v ?11;2 ’Czﬁz |
20Wn: “We are tolg that
mﬂatmp is going to be
dealt with, Yet, the major
ncreases are j respect of
administereq pricés., It i
an D;ngoing brocess.” ®

r Arthur Gro 2
%eneral secretary <b3.§ lﬁg
rade Union Council of
South Africa, sajds- “Man
Parents will not be ablg
to pay higher ‘prices for
ese essential Foodstriffs
and will have to resort to
inferior substitites .
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“Thé milk bungle >

s

N OBODY begrudges the dak are effective in someareas and not

)

industry a fair return for its el- 1n others.
. forts in these inflationary times, Quota and levy systems which -
. but the real reason why milk has have discouraged production, vary-
pecome a lugury item must be ing healthre lations and the com-
clearly stated. It is because the  plication of aving two categories
Government has failed to heed of milk have produced a system
warnings going back 30 years that  which has been criticised by suc-
control of the industry is ‘nefficient  cessive experts and commissions.
and wasteful. Vet only this year has the Govern- -
. ment produced draft legisiation for »
Milk will become more expensive ~ & SIDE'S controt-board with nation-
than petrol in “‘controlled areas” wide authority. Lk
from ' Jime- 1~ because of the in- ™’ "It is a sorty tale of neglect,-and
tolerable:tangle of regulations, ag- as usual it is the consumer .}jvho
ministered by two boards, which pays the price.
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@) dewsy
This week® furore over the COMming
millke price increase is typical of the
whole agricultural dilemma. As
expected it was officially announced in
midweek that the new price would be
3,5¢ a litre (a 13% increase). The last
price increase was in 1976, so there
can be no denying that both producers’
and distributors’ costs have risen.
Dairy farmers arc believed to have
demanded a 25% increase in the
producers’ price, but on the basis of

the expected prices they will only get a
14,4% increase, while distributors
(who are furious) will get 11,2%.

The reason the producers are getting
o much less than they asked for is
probably the fact that the new Market-
ing Council, with five economist
members, is taking things in hand, so
that the minister can no longer be
pushed around by the producer
majorities on control boards, as was
sometimes suspected in the past.
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“directors of Model Dairy
+which. supplies milk to
‘East London will be
méeting next. week to. dis-
cuss the price- of rmlk in
theaarea

Milk Board Mr B.
Wednesday the price' of

wbiild go: up 3.5¢. a‘
from June 1:, oy

i
50U

Pnetorla, S
Wltwatersrand Waestern -
Transvaal Bloemfontein

wéuss prwes
AS‘T LONbON — The‘.

' yet considéred a, rise in

Davidtsz, " announced on’

milk. in controlled areas .

- milk when §ales tax-was in-
sxtgledhe controlledﬂal‘%asml ‘troducedson July.37", .-
0 ‘

and the Cape Penmsula
“This company has not

the price of milk in East
London in view of the an-
nouncement by the
chairman of the Milk
Board,”' . the public
relations offlcer for the
Model Dairy, Mr- Boet
Rabie, said yesterday.
- He.said, however,
nothmg could prevent-the
increase in the price of

“This ‘18 somethin we
~can’t absorb,”: sai N;r
“R-hia. —DDR, X

— A ——
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pricé
-~ ‘shocks |

By GERALD REILLY |
Fretoria Bureay !

IN the wake of a storm of J
e criticism, the Minister of
Agriculture, Mrp Hendrik
Sehoeman, yesterday put
bis ecase for this weel's
shock priee hikeg for hut.
ter, cheese and milk: |
His reasons: :
@ The threat of 3 critiuql
tood shortage unicags
- : farmers received an “ad-,
equate” return on invest, |
i ment, L
T @ The strategie impor. "
tance of maintaining in. |
creased food production,
Mr Schoeman alse’ hing., N
ed at another rise jn the . :
price of brown and whole- ot
wheat bread later this
year.
He said production of
butter and ‘cheese in the ﬁ
past two weeks hag fallen |-
short of demand by 100 ’
tons. This eoyld be ascrib-
ed to the tendency for pro- |
duction to shrink hecause |
of low returns to - produ- |
Cers, /
|

Asked what he intended
doing with the R20-million
allocated to  him in the
Budget to support  fogd |
subsidies, the Minister ;
tilled the aimount “a drop I
In the bucket”,

He wag considering al- ’
'} ternatives, he sajd. i

Asked if the price of |
brown and  wholewheat {
bread would rise again -
from the beginning of Ue- i
tober, Mr Schoeman said; i
*It has been suggested that |
the gap between brown i,
and white bread ijg tug - R
wide, _ : :

“Hopefully the R45-mi}. |
lion subsidy will Jast upti]
the end of September. Rut
with the sharp and sustain.
ed rise in the consumption |
| of bhrown bread, because

of the price gap, there 15 ‘ -
no certainty that it will” , -

Millers and hakers woukd R
also have to he compey-
sated for higher costs

e e
ot b .



.a htre en June I and will i in-

. manager of the Durban Milk -
£, ’Association said: ,yesterday
*that the.new prices woutd be
?1gazetted :500m.. He ‘said dis:
‘tributors. had -been awarded

+an increase ‘of 1,lc. ‘A Iltre a

‘ .and producers 24c

“The. price- of ‘fresh fmlk ‘

dehvered to-homes will goup:

“from 28;5¢. 4. litre. to.-32¢,
I and for mllk bought in-cafes - -
‘the’ thike : is . from: 3léi to

.-34,5¢:Mr. ' Geils warfied, the
: \publzc t6"be on the Iook-out

for - cafes who Jumped the-

J gllﬂ

genera - 5al

BffEBt 1]

. would' go *up by’

lmately anotherf lc a; l:tre
- Theré7 was §till ‘some confu.
; ion‘as to' how thetax would*

- vork ‘and’ thg._refor 10 exace”
+ figure ‘wasaVailable’

s tax’ came- mto

Agricultural Coi'reapondent :

““THE! pricé of ‘fresh milk ‘in *. .
* Durban will increase by 35¢

Andurew Gells,'

-He ls:au’i that Ewhen the' -

oniduly 3 the: price. i
approx«- |

Iy

i

s

EL)
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- Decior lashes dairyman for claims in

Sl

By TONY SPENCER-SMITH

(.LLAIMS by the Dairy Bésrd chairman Mr Jan
L esv  van Vuuren, that there is no proof that dairy
ex=  produects are bad for the-heart and that marg-
e, arine might eause cancer, have been attacked
: by a heart specialist,

Mn Dr George Watermeyer, - Senior Lecturer in the
L SEY Department of Medicine at the University of Cape
<0Ip Town Medieal School called for discussions between
M the medical profession and the Dairy Board to get
LBOE fhe matter straight, .

Hie He made it clear doctors will continue to call
~oF for a reduction - of saturated fats — found in high
- . €oncentrations in many dairy products and red meat
ML — In the South African diet. : .

o . Mr van Vuyren’s claims, which he made in Par-
; liament a5 Mp for Heilbron, came as the dairy in.

P e LI
O
-]
i

L

e

e

ERS

. van vuu : - Dr Watermeyer said Mr van Vuuren’s hig preb- . «apg a0 margarine has g cnw,.r.wwmwmwﬂ“namnmuﬂm.
- @ Advertisements which imply natural ‘Products - jamy seemed to be that the producers were concerned - tion of poly-unsaturated fatg than butfer, s defin-
such as ‘buttor, milk, eggs and meat are harmful ang : about decreases im consumption. itely better from this boint of view to eat. margarine.”
cause heart disesse should be Aawﬁn%ﬁ.vw law. . -, “Well, we can’t help them, They have a problem Dr Watermeyer said there” wds no proof of a
@ There is no Proof-that thege hatural -products "y but we have an even bigger problem — the faet that link hefween a high poly-unsaturate diet-and cancer, g
i are. harmful. But inany ‘medical pegple suspect ex- - white "South Africans have the highest level of cor- . He said it wag true that pegple om'+high poly-
cessive use of poly-unsaturateq fats “causes diseases onary heart disease in the worlg and we are still not unsaturate diets did shaw an Jincreased; inGidence of
like cancer and galistones, : stemming the tide, gallstones, e
® The incidence of Cancer in peqple who switch “This ig partly the result of an affluent diet, but \V“But  these gallstones are rare, and+econdly,- .4 |
from butter tg non-dairy alternatives is 30 dercent fhere are Mmany ofher factors — high Eoon.E.mmmzum, they are ironieally a function of the fact that poly- \
higher, researchers ‘have found, . lack of exercise, smoeking and so on, unsaturated fats actually assist the body in getting
Mr van Vuuren said consumption of butter had . “Stili, a diet rich in full eream miik, red sAneat, rid of blood cholesteroi”,
dropped from 54 000 tong in 1971 te 17 000 tons - butter and eggs can turn a low risk man into & high - -Asked*to comment on Dr Watermeyer's state-
today and consumption of margarine had E.mmnr 400 - pigk one, - ment that there was a link between coronary heart
percent, Lo AP . “By reducing people’s consumption of red meat, ' disease and dairy products, Mr van Vuuren said this
Despite this, deaths from heait disease had Tisen . dajey productS — other thap g few such as gkim was not proven. )
$6 much that South Africa wasithe country with ‘the . milk — ang ©ggs, one can reduce the frequency of “Specialists differ; i could show him hundreds
. highest incidence of the disease. ~ -_toronary heart disease, - of dactors who would say'exactly the opposite.” !
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Mercury Correspondant .
JOHANNESBURG - The Diiry, Board,:
swamped by a butter and'chaésg mountai
‘which was reduced largely by exports‘at.a
shuge ‘loss only 18 months ago, is:faced!

A

‘with serious shortage.
be alieviated with im
~Mr. T. E: Roux, the
Board’s director, ‘yester-
day blamed the':shor-
tages on low produc-
tion, high consiimption
and low returns  for

dairy farmers.

" “Seasonal ' shortages in
the. ‘production ~of - cheddar
and gouda .cliceses’ have
aggravated:the sifuation,” he

8 whic
ports:”

h may have'to "

was ‘thanks t8; trouble- -
making consumers that. we °
have to import. The
Housewives’ League rejects
this claim as absurd,” IR
Mr. Eugene - Roelofsé];
consumer ' ombudsman for:
the South, African Couneil of -
Churches, said thé minister.
and the Dairy Board shiould;
be- fired. N i

.. “They have not. only ‘ses-"

aSawed prices; but are now.

said. “Many producers have See:sawing between: imports’ -
left the. industry and, "“and’ exports. The quality-of:
because of the low Prices, :gouth African cheese 'is in"

‘those that remain have not '
been-able 'to: fe

ed their cows *
;adequately.”" « "

AL exported cheese waiting -to
vHe sdid . recent-price ' e returned to'iug,”? .
"inicreases - Could:: stave off A Spokesman for & nine

| [+ further production losses but - dairy " fifin * said,- esgarely

| would fotrdramatically. in-  ypo Tty o T 'y:Board shioulds);

' srease supplies. o thinKe i ithe ot term IE5
-, The butter and chesse pricés had-beeti’kept high: 184

iJ ~mountain of 18 months ago o ~Months ago instedd, of drop.:*

" had.had been rfeduced by® 'ping in responses‘to ;Gon:

local consumption” and ex-
ports at a losg. -

Consumers: haye - also
been bBlamed . for- the ‘shor-
tages - but.; yesterday * Mrs.
Yvonne, -Foreshaw -of - the
Housewives’ Le gué rejected
this as “absurd,” Yk

She said: “The Minister of -
Agriculture told. “us- that
shortiges. were due to-con-
sumers. whd bdycotted
cheese- for. five days 18
months ago. He said this _.

tolerable:"and -'there {'are .
probably huge stocks of our;

sumer \demands. there:
not have been"a;
tage.‘;-ll e # :
Over Hieipast ning, years
South Africa, has €x:' 1"
perienced repeated shortages | -
of dairy products. The first
major surplus; in’1969,. was-,"
followed by- periods’of shgr= .
tage through to ‘19_‘76.‘5';,?;,: v
The Dairy Board does'iof- 7|
know. who' will _supph.r.?rtljle‘n_:'J
cheese and butter < they are”
still ‘discussing the matter.” "
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Hard line on =

new sales tax

CAPE TOWN — The
fallure of the Miik Doard
to have milk exempted
from the new gonera)
sales tax indicates a hard
Iine ou the part of the
antharfties which has
dashed hopes for tax relief
an hasie necessitios

The Secretary for
Inland Bovenue, Mr W,
van der Wall, made 1t
clear 1o tlie manager of
the Mlik Beard, Mr A
Visser, earlier this week,
that muhk conld not be
allowed to escupe the tax,
Mr Visser appeszled for the
exewption on the grounids
that mills was a basic vital
commodity

The rejection is in keep-

ing with policy on the tax
winch demands that jt
have as wide a base as
possible, but it will mean a
stibwtantial cont increasce,
especially at the bread
tne level, when the four
per cent tag is introduced
on July 3. '

And, gn addition to the
fax, a large number of
Orlee Hereases stennnipg
fram togher rall tariffs
and ofther increased costs
hiave been thrusi on the
CORSUTREES,

following on reront
mgher prices for enal,
milk, butter and cheese,
the wholesale price of
eooking oil is (o jump 30
por cent

Meanwhile, major

super-market chains

yesterday came out in sup-

2
=~ .~ port of consumer bodies
———=Appealing for basic food-
hcd

(31
.

tuffs to be excluded from
he tax.

The Housewives League
has also made represcn-
tations to the authorities,
but its pressdent, Mrs Joy
Hurwitz, said she was not
optimistic any relief
wild be receved.

The Opposition spokes-
man on finance, Mr Harry
Schwarg, has appealed for
the tax to be postponed
and for concessigns on
basic essentials of life.

But Inland Revenue of-
ficials maintain that near
umversality 1s pecessary
for the proper functioming
of the scheme.

& Checkers' pppeal;
appliances price hike,
page 6.
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As . fres 1; prices bounced l,lp,;f)y

aboutd%?g last week, thousands of,South

Africans probably turned to otbeﬁ forms

of ref:eshment and munched theu‘ morn-
ing cereals dry.

Milk Board GM Awie Visser says past
price hikes have resulied in a 6%
drop in fresh milk consumption, or over
100 000 litres a day. Demand has taken
3. 6 cmonths to return™to pre-mcrease
leyeis wf STha
V1sser notes, however, that\when
pnces last went up, in 1976, it w3§ jnear y
a year ;before sales recovered. Smcgiu
consumpuon has only risen by;; af)out ?’
m7the&past year, he expects fhe, h’ in
demand to be greater than. usq_‘alqgns
tlme E i yyf

\,Nog,leveryone is as,,g@ } .Bd'
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'mey\fHesketh-Mare, :manager. of the food

diyision of -Borden, reckons: while there
maymbe a short-term reaction against

“ifresh;milk “for°a couple of months, there

will be no long-term drop in demand »?

Milk powders: and condensed milk
prices will also be going up shortly, but
the industry is not too perturbed about
consumer reaction. Nestlé estimates that
demand for condensed milk will fall by
Mo mere than 2%-3%. Hesketh-Maré
adds that while there may be a “small
reaction” in the powdered skim milk
market:'for a few months, demand is
fundamentally firm. Not only is pow-
dered 1n11k cheaper than the fresh
prpductnib,ut its high protein, low fat con-
tent attracts many health—conscmus
buyers. L K
o urpnsm@ly, it doesn’t seem as if
mﬂks.;. (albeit temporary) loss - wﬂl be
anyone else’s gain. David Lazarus; juice
marketing managér of the Citrus
Exchange, argues there is-little competi-
t1q;1 between orange Julceu@nd milk,
“We ' suspect that milk js: drunk; more
with cerea.l than by the glasgat-breakfast
time,” he says. “We don’t see a conflict
between milk and orange juice on the
breakfast table.” Sales of Citruseal juice
and other fruit juices (such as Liquefruit)
are still spurting ahead. In the past year
the volume of Citruseal sales rose by
5%-6%.

Hesketh-Maré contends that a fall-off
in milk purchases doesn’t benefit non-
dairy creamers, such as Cremora:
“They’re separate products. The growth
in the creamer market has nothmg to do
with the milk price.” He points out that
the amount of milk used:with, tea- and
coffee is only a tiny proportion.of total
sales.
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BLOEMFONTEIN. — The
National Council of Wo-
men of South Afriea has
written to the Minister of
Agricullure, Mr |1 Schoe-
man, expressing concern at
recent increases in the
prices of dairy products
and yellow margarine,

A spokeswoman for the
council  said what  were
ornce  .congidered  hasic
foods are now, inereasing-
ly, entering the luxury
class.

The ‘council was fully
aware of the neeq for the
producer to receive gn ade-
quate return for his pro-
duce, but thig should not
always be at the exponse
of the consumer,

The spokeswoman s3id a
Mea has been made to the

A o -

Minister for other means
to be found to -subsidise .

foodstuffs bagie to the
health and well-being of
the ‘nation.

With escalating , prices
and the immniinent sales
tax, people With limited in.
comes will be forced more
and more inty leaving ny-
tritious foods out of their
diets as they try to balap-
ce their budget.

Delegates to the recent
confercnre of {he council
heard a guest speaker say
the “frustration tolerance
of the working class wag
becoming so low, that out
of sheer desperation for
survival anything could he
expected.” Hunger wag an
uncomfortabje bedfellow,
— Sapa.
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past 12months have been
extremely important for
the fresh milk industry on
order. The most im-
portant matters were the
possible extension of
statutory control, the es-
tablishment of a fresh
milk commodity com-
mittee of the EAU and the
national dairy products

EAS’?H LONDON — The

campaign, Mr N. W. Lioyd

told'the EAU congress.
' “Statutory control con-
cerns the proposed es-
tablishment of a single
Milk Board to control all
milk and’milk products on
a national scale, and com-
bining the fresh and in-
dustrial milk sections. At
bpresent there are a
number of uncontrolled
areas — Border, Natal,
Eastern Proyince, Gold-
fields and Kimberley —
and it is the intention of
the Minister to extend
control to these areas.”
Mr Lloyd said a study
group was set up by the
Minister to'.study .and
draft a scheme for the' new
Milk Board. The study
group worked for several
months on the subject,
and it became apparent
that the intention was to
include the uncontrolled
areas in the scheme. The
uncontrolied areas
became very concerned
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over this move, as the
study group had not had
any consultations with the
uncontrolled areas, which
would be the most
affected by the extension
of control.

After considerable
pressure had been
applied, the National
Marketing Council, with
the study group, granted a
hearing to the uncontroll-
ed areas. These areas
were requested to submit
memoranda 'on the sub-
ject, particularly on the
items which were
necessary to make
statutory control accep-
table to the uncontrolied
areas. A few months after
submission of the
memoranda the Proposqd
scheme was published in
the Government Gazette,
It was astounding to find
that none of the un.
tontrolled areas re-
quirements had been in-
corporated into the
proposed scheme, except
for one requirement that
Border be kept separate
from Eastern Province.

The uncontrolled areas
had over a period of
months given con-
siderable atfention and in-
vestigation to the subject
at several meetings, and
the basic consensus which
had arisen from these
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meetings was that
“‘control” had more disad-
vantages than advantages.
Also because of the vast
differences between areas
it was necessary for the
scheme to be greatly
decentralised so as not to
adversely. disturb the
fresh milk sector, Mr
Lloyd said.

“Further represen-
fations have been made by
the uncentrolled areas
since the publication of
the proposed scheme. The
representations revolve-
around two bhsic points:
Firstly that if the new
Board is to be a producer
board then the producers
(and in this case the fresh
milk producers) muyst
have the right to elect
their representatives on
to the Board. Secondly,
that the scheme must be
flexible, so that local con.
itions of each area are
taken into account.

“Under the Marketing
Act, the Minister has the
sole right to appoint
members of a Control
Board, It is the intention
that the SAAU will
nominate two persons for
each vacancy on a board,
and for the Minister tg
then chose on of the
nominations.
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However, there ig
nothing t6 compel the
Minister to accept these

15 possible that Border will
have no direct representa-
tion on the new Beard,
and this in. turn means
that the fresh milk
producers will have ng
recourse against a Board
member, where the in-
terests of Border are not
put first.”

Mr Lloyd said oné oc-
currence which was suyre
to benefit all the fresh
milk producers on the

Bopter was the establish.

ment of a fresh milk com-
gyodity committee of the
AU. This committee was

Astablished after the

producers of the three
fresh milk co-operatives
met in June, 1977. The
commitiee is due to be
constituted at this con-
gress.

“I feel it is necessary to
mention the national
dairy products campaign.

he campaign was started
early in‘the year by the
lbany Jersey Cattle
Club. The idea behind the

scheme. is to .involve the

milk producer-in.a cam
paign which will improve
the image of these
products. DDR
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Staff Reporter

THE manager of the Milk
Board yesterday appealed
to milk drinkers to have
faith in the products of
the Seuth African dairy

industry, fellowing a re-
port published in the
South African Journal of
Scienee  .about
nated milk.

Mr Awie Visser sai@ the
report, guoted 1n yester-
da¥’'s Rand Daily Mail was
misleading. :

The journul's report
caid 5074 of South Africa’s

" mill»d cows had mastitis

contamis. GHI
“shrivter

and South Africans drank
at leest five-miilion litres
of pus a vear in their mik.

Mr Visser said mastitis
was an udder condition
found in every country and
possibly higher in South
Africa than in some coun-
tries hecause 0f the warm
elimate. This called for
Shealth  reguia-
fions.

All milk in the major
cities was purified by a
clarifier and'pasteurised {o
destroy any harmufl bacte-
ria, Mr Visser said.

He called gn the writers
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of *he article in the jour-
nal to fally inform the
public and put the matter
in the right perspective.

“I would like to assure
all consumers of fresh
milk that everything pos- -
sihle is heing done to en-
sure only the highest hy-
giemre omabity of nulk s
made -available for con-
sumptinn .’ M Visser sard,

He said that one aspect
of a report should not he
extracted and “put in the
limelight. It does not re
veal good taste or judze
ment,” Mr Visser sai,,.




East London milk safe says dairy"

EAST LONDON — Milk
sold by the Mode! Dairy in
East London 1s subject to
frequent tests and is com-
pletely safe for huran
consumption, according for
a press release from the
company secretary, Mr M. -
aomﬂowo. released yester-~
ay. g
Mr Gatcke was reacting
to a report in yesterday's

that South Africans drink

the public the impression

. pany in East London and

Daily Dispatch, revealing

g
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E.mnm:ﬁo: our milk is
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about five million litres of that milk sold in East elsewhere strictly com-. filtered and . then m
pus a year in cow’s milk, London contains mastitis plies with the municipal pasteurised, maKing it 4 -
according to am article in  cells and is therefore un- and state ‘health ‘completely safe for 7 {
the latest issue of the safe to drink. “Also one regulations. : human consumption. '}
mwmﬁr African Journal of- %wm qm%wm .wwm Mﬁvﬁmmmmow “’The milk w ceive i “80 in conclusion the H A
ence. ; - sale in Eas e receive Is igi 3 .
-Mr Gatcke said'in view London is not subject to Subject to frequent tests MMMM:E MMW% e w__.m%%% 4
of this report he felt it stringent health by both the health depart- eneralisations, and these ' —
necessary to correct any regulations. Therefore it ment and ourselves, and ear no relation to the '
.misleading impressions it  is very important for the . the results of these tests hygienic milk available in = 4
might cause. public to be assured that are extremely good. - East London,” Mr Gatcke : -
“This report may give all milk sold by our com- “*As an additional said. — DDR, d
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By ALAN PEAT

Finance
Editor .

1
MASTITIS, a dis«
éage of cows’ udders,
costs . the country’s
milk -industry R70
million 2 year. Ac-
cording to the Veteri-
nary Association, 773
million . litres of milk
are lost. each year
and the trouble has

“veached alarming

proportions’.
Association  director

Tienie Roos says the

R R

organisation is “serious-
1y concerned”.

A national hedy to
promote mastitis control
will be proposed at z

three-day m%BEﬂﬂB in °

Pretoria starting on
sAugust 10,77 .
This body, sa¥s, Roos,

will represent dairy far- .
ming and production ine
dustries, the veterinary
profession and
involved in
health,

officials
publie

ST
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The main losers of the
R70 million are the -
dafry farmers, who get a -
lower ' overall | yield
from & herd in which.
mastitis is found. The

total loss, says Roos, is .

based on the present
producers’ price.

But there are other
major costs, More than
R13 million a year is
gpent on the drugs used
io cure the disease. .

.tein - content . altéred by
mastitis, : there® is¥ a'

And all- .H.,E.ou dairy

companies run- costly
advanced . testing ‘and
measuring divisions,
which-play their part. ifi-
identification "of mastitis

bacteria- content —. or-
the antibiotics used®f¢-
cure mastitits, ;

In terms of the lower..

cheese yield from  milk®;

which has=-had its;pros=.

higher .cost:’in cheese

making which pushes up

. the consumer price.
And the consumer
'also faces a higher milk
price to makeé up for the
huge loss from unusable

milks -

+ . Roos-.also_ H&Eﬁ out

that ‘the.production loss
doesn’t include fhe high

e

s

sr havétobéculled. . .«
: H estimates  this
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cost ‘of treatment of the -
disease;- nor -the loss
. from-aninals -whieh may

_amount at a further R30

million a year, -while-
there are also the’

*medical facilities |'par-.

tially tied up in check-
ing on public health
dangers and.. assessing
individual cases.. . .

A Durban City Health
spokesman  highlighted
the actual- Human
d'isease-carrying pro-
blems which have to be
watched. o

-® The staphylocoocus

and streptococcus hac-
teria which have caused
_dairy-herd mastitis can

be transferred
humans. R

® The antibiofics,
particularly  penicillin,

can react against con-
sumers who are allergic
to the medicine, And an
immunity to the effect
of the antibiotics can
»arise from the body’s

. build vp of the medicine

{

obtained from miik.

@ There can be a
mixture of the two
troublesome substances
if the antibiotic treaf-
ment was used on the
‘infected cows but wasn't
sufficient to kill all the
bacteria.

While the danger to
humgan health is small it
can in certain cases pre-
ve fatal.

There-is also a loss on
meat produciion. when
heavily diseased <cows
have heen sent to the
slaughterhouse. Under
these circumstances the
animal has to be con-
demned.

But the less is much
smaller than the rest.-A
spokesman for the
Department  of Veterin-
ary.Services put the total

condemned in 1977 at

only 90 cows of the total"
of 34 407 slaughtered for -

to

meat at a Natal abattoir.
The national ratio was
similar.

Roos wants the pro-
posed nationai body to
trim down the effects of
the disease on “a long.
term effort” basis.

The main method of
attack, he says, must be
in educating individual
farmers.

He says: “We will he
waving the flag for far-
mers to uge veterinary
surgeons to act as antl-
mastitis inspectors, and
for farmers fo realise
they have the backing of
the government diagnos.
tic laboratories.”

The Veterinary
Association is looking at
not just a gradual cut-
back in the R70 million
a year loss, but an al
most total eradication of
mastitis. -

#he National Co-
operative Dairy, which
produces a ‘guarter of
the country’s cheese and
butter, and has a cheese

" yield joss of more than

R1,5 million a Yyear
pecause of the disease
also” backs .the .planned
prevention campaign.

A senior field scien-
tist said: “Produoction
nationally could be in-
creased by about 20 per-
cent if mastitis + was
removed.”
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of milk
will bethe
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numerous experts - in. titis, although iy general
cluding two , from overseas
35_'papers
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Tlie’ disease jg"
for. the Jlos§”of ab
million-litres of m

positm will: be held from dia, Pretori
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MASTITIS, a_midjor cause
‘contamination
subject of a

‘blamed  of "the availability “of re.
out 733- medies and’ ‘methods of |.
ilk'each  treatment, there .hds not
Year in ‘South'Africa, 'and been a permane
acearding to- the director  provement, e
of 'the. South’ African Vet: )
erinary Association, Mr M formulate either 4 nation. |
C :Roos, as much ag half al or a regional ‘plan of
thé tquarts 'of the average  action to beat the disease,
daifyiherd in the country

dminated’ to some

ThHe " threé’day ‘sym-

. 3 pong the expérts who iadt t{iat‘-accortginﬁ tg "th}elz
LWL delivgr, Papensi.. are atest” issue of the -Sout
‘peoy “Dréio Klastnpﬁ;:.from;f.pgn- «African.Journal of
B Morge . Scienice,"S'outh Africans |
States/ drink’about Sanillion litres | ;
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According toYMr - Rooi
there was .3 vast ldck, of .
knowledge. of the "los§: ands.

which effects of sub-cliflical. mas.

S ATy

farmers were awdre of tHa!
disease where it was ’ cli.
nical. Q0

Mr -Roos sajd’ in'. spite

lit ime
ofied to

He said it waé:

. Interested parties wish.
ing to attend the ‘sympos-
fum ecan contact the- Véte-
rinary Association’ PO ‘Box

izjueyd ‘9 *SIK

© or telephone Pretoriy' 26
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., Own Cnrrqﬁspondéntr
DURBAN ' Dairy
farmers, distributors and
DProcessors throughout the
country.” have.’
cutside the Governmient's

two dairy confrol . boards

in a massive: campaign to
rescue thé dairy industry
from the state, J;hey ‘claim
it'is in,

What started as.a small )
movement in; the- Eastern |

Cape by da1ry farmers
who were concerned at
the.continual crises.in the
1ndustry, has spread na-
tionwide- with  support
from all Jsectlons, inclu-

~ding. all majox, bzeed s0-

cieties, g2
The_public relatlons of-

ficer jof the,. *Natwnﬁl

Dau'yaI’mducts (fcunpﬁign
Mr Alee Neave "shidl- that -
until an . orgamsatmn of

this type became effective

“the . fragmentation -and

duplication, and the popr .

image of this mdustry will
continue,.

: ‘Hamstrung

“At the moment the

industry is. hamstrung by - < profised’ full” support by

Iack of operaticnal exper-
tise .fo move quickly .and

* decisively in certain smx,a-
- tions, because of the ma-
chlnery to be brought .
mtw qctmn or fxrﬁt to ‘he,

consulted,
“What could have been

a brilliant tactical victory™

in certain marketing or

~other sltuatmns -has often
. turned into an embarrass-
'mg ‘public relationg” axEr-

‘combined -

.+ division, -Mr-

authontles make,, confhci-
1ng statements on “the

‘same issue and damage
the industry further.”

Mr ‘Neayve said the im-
. mediate objectives of the

a campalgn were;

'@ The formation of a
nalional co-ordinatihg
body representing prody-
cers, disiributors and
-processoxs . which . would
-not, "he unde1 gtatutory

. .control 2nd be responsible
to these bodies.

. Bulter ‘myth’

@ A national workshnp
“where ‘thve ' whole' issue
‘would be discussed and
fulltime personnel appom
‘ted. -They. would -he Legis
punsxble Lfor advertising?

~public rrélationsy colléction™§-.

and processing of industry
dala and legal work- on
~behalf - of and: for the .
industry,

Mi Neave said the cam-
paign aimed- to explode
the “myth” that. butler,
eream and dairy pfl‘)’ducts
contributed (o heart
diseages,. .and, had , been,,

mterested partles m the
" industry.

©® The executive diree-
tor of the Tongaat poultry
Cedric ‘Sayv-
age,”’ has predxcted that
the egg prme war, which
: has ‘sent prices in stores
,,p!ummetmg o -below 40c¢-
& dozenin Natal and the
.»Cape, will spread o’ the
" Transvaal in the' next Iew

T
Ls
TP
rem

TP
[oA
CATP
1TH

BBU
ST
- qTH

ity |
| Ag

ATH

ALY

ﬁuzlug

erLe
AN/
T°L°€
sxajjoxueq /L°¢

- 00 '9 uea
{ anmyesads

9°¢

¥ eu yrTTep

sowluo U
‘DUNUOUIOOA
1 ua -doo(

¢

og :dooq #°¢
U 00'9 ud
TAaTERUSRN

W

i

Y

f‘?fut uessnjy
A
FESPReINIIN

g e

T°€

pog P "ad €°¢
11y, Jseeddq z°*2

ou 1no 8)Mes TI*'e

ITI9pRIIDA STNION

QLO6T THW L2

V'S

veise,  where - different .weeks
e 'ﬂ aird | T Butuedg
ONTHIAVOHHA TINOMED
ONITTHAVOIHASOVV TN CDITLSHED



IETY

The membershiyp f{ “-J " hip entitles you to attend

all addresses toi-‘l geminars, If you have
passed Economics |- sian you are also eligible
for membership oﬁ‘ internation honour society
' please contact a committee

" aine 65-2339 for further

in Economics, IﬁQ’
member Jonathan‘
ar are:

" 5th April, at 5.30pm

information, Spe
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. N

Dr F, Wilson on 'in'-decreased by 30 y o

3 between\lsﬁ ‘.1.'- . “

Professor Franzse‘ﬂ; T oy bisoe -+ 0 .2 point of sale turnover tax

. Was necessany

Professor Sadie ( Aﬂma ‘mic Research at Stellenbosch)
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Consumer Mail

- A PILOT scheme to make
‘‘cheaper hulk milk.  avail-
‘able in TBlack woﬁmmw%m
Swould  he Iaunched -

awucwﬁmownmuﬂ in less: .nEE
“two months, - the general

manager of the . Milk
Board, Mr Awie Visser,
mm& @.mmﬁmﬁuw

: Farlier ‘this: week Mr

£l m.mﬂ&uw Sthoeman; Minis-
amw of Agricaliure, propos-

= ““ed a scheme whereby iresh
wmilk could be delivered in

#8953 ‘tankers o the.
,,, “townships and seld mﬁwwﬁ a.
& litrey Eg- - .residents, ;. with
ﬁﬂumﬁ owr:-containers: -
mmﬁmmw Bﬁwﬁﬁmm wwﬁ

" By VITA Eﬁﬂmgﬁ

in the past oppesed such a
scheme, arguing that it
could increase contamina-
tion and spread millk-horne
digeases.

At present milk im car-
tons and plastic bottles.
easts 37¢ =z litre while
bottied milk costs 31,5c a
Iitre oo the :
rand. Milk consumption
has been dropping steadily
over the years.

Commenting on the Min-
ister’s proposals, Mr Visser

said the Miik Board had

been working om such a.

_scheme for some time.
“All the necessaTy ap-

proval has -heerr. granted

= - for z mopilot - scheme I

Bloemfontein. We want to

Witwaters- -

make milk more freely
available in the townships.”

He said a milk depot
had been buiit and would
be apened in October this
Year,

Mr Visser said the
Bloemfpntein pilot scheme
would. show whethar the
scheme could he used in
other' townships.

The Milk Board is work-
ing on another scheme for
townships which involves
the door-todoor delivery
of bottled milk. At present

milk is mrostly sold in more.

expensive  non-returnable
plastic. bottles and cartons,

My Visser said distribu-
tion would be handied by

black entrepreneurs. The

Miik Beard would offer

help initially.
Doorto-door milk delive-

ries are likely to begin on -

the East Rand before the
end of the year. And the

Milic Board is now negotiat-

ing with the National Afri-
can Federated Chambers of
Commerce, the Soweto
Community Council and
milk purveyors in the area
to start distribution in So-

weto, said Mr Visser.

Mrs Lucy Mvubels,
neral mmnumﬁwww of the Na-
tional Union of Clothing
‘Workers, ‘welcomed the

ge-

townships., Few people can
afford to eal meat regu-
larly. Cheaper bulk milk
should be made available
in all the townships,” she
said,

Mrs Yvonme Forshaw,
vice-president of the
Bousewives  League, said:
“The league has for the
past four years continually
asked the Minister to take
surplusses fo the town-
ships instead of dumping
them or exporting them at

. a loss. We hope the pilot

scheme will be a .fore-
runner of many others and
that the proposals will he
extended to EnEna onamm.
foodstuffs.”

ln..h- R
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F w..Staff Reporter
STHE " pr1ce‘ T sold i,

= ga

33

=*‘catmn by 'caie | ‘owriers to:
.sell. milk in bottles.as well
g plastlc containers’ and"
'cartons is successful
§M11k in/plasticicontainers,,
certons costs37ca litre:

:_:’ ?‘édﬁ hottles Rl sw 30c or
3lc'a ti‘e e i
g !:Mr Awie Visser, manager

o e

BT e

‘

‘sarle of milk in ottles would -

e e .
S nimrde ~ s el

o

“agood 1dea but there are
; dificulties - regardmg the

tles,” .said: Mr Vlsse :
He said’ the Boardtfas -
vdhred ‘théidea"and- would
" 'hold" ‘discussions with milk
* -distributors: ‘and “local au-
thprltles»mto -canvass: ‘thein
feehngs on the matter.

. "JHe was unable to say..
swhen.the board would reach:.
"udecxsmn » regardmg
- egfe )owners . application
LSome ’health dep:

I

dedfes could drop if an appli-

"while’ i, lk deliv-",

of'l'the Milk ‘B ard said the.

~cantrol and ‘refurn . of "bot“'

the .
ar.tmentﬁ ¥

‘.‘

pec:fy that cafes 'can only*.
ell “milk -in, ‘hermetlcally-
sealed containers; ‘i
-~"Consumer, spokesmen
yesterday. welcomed the
possibility of cafes selling,
‘milk in bottles. ' . V.
“One can onlyi support a
reduction in the price of any
‘ bas1c~f food to “the’; ,consum—

* said; Mrs” B’étmﬁHii‘z'el, N

“”J&E

§

L chalrman, 0)“",,1 eg
nidn, . .
Mrs . Toni Frére‘f‘"
tary of .the. 'Housawwe&
League said; “If/it’s.going’
“{o mean - cheaper, mllk ye
,u.velcome it TR
"Bt consumer ombuds-
man, Mr Eugene Ragelofse,
‘had certain’” ‘reservations.
~“Provided that health regu-
ations- can’ be complied-
- with, it would begat good
thmg, he sdid. - yFaSE
“However, - when;*o ne
«"-looks. at.the. track# record of
cafe  owners, ;Whoyhave, so
‘oftén  jumped;- the'?i‘gu
price:rises and: are: 150, adept
at ‘selling off: -oldystock : at .
‘new prices, thlsgmoveﬂof
- “theirs "should b looked ‘atm
very carefully " R
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THE Milk Board has de-
cided to drop a nation-
wide scheme to provide
cheap milk to township
residents, despite it hav-
ing the personal backing
of the Minister of Agri-
culture, Mr Schoeman.

The scheme to supply
milk nationwide will still go
ahead — but not with lower
prices.

A pilot scheme in Bloem-
fontein’s Bochabela town-
ship, where milk started at
18c a litre and is now 25c
against the cheapest normal
retail price of 30,5c has
been a success.

The Milk Board says a
Soweto scheme will be
launched next year — but
the milk will not he
cheaper.

Mr Schoemanr, however,
told the Sunday Express he
will fight until cheap milk is
available throughout the
country — and was even
extended to Whites.

The Bloemfontein
scheme, mooted seven
years ago, was launched by
Mr Schoeman in a speech in
Maritzburg in August when
he suggested an 18c a litre
national selling scheme for

Black townships.

It was begun within two
months,

All seemed to augur well
for a massive scheme on
the Witwatersrand, Milk
Board general manager Mr
Awie Visser spoke only last
month of a home deliver
scheme in the Rand’s Blac
townships, boosting sales
from 37000 litres a day to
300 600 and bringing down
the price from 37c¢ to the
cheapest price in White
areas: 30,5c.

Mr Visser also said the
board was negotiating with
Black businessmen in
Soweto, Mamelodi and oth-
er areas and expected the
scheme to start next year,

““This scheme has been
introduced in Rhodesia and
has been an enormous suc-
cess,” he added.

But this week Mr Visser
told the Sunday Express
there would be no more
cheap milk schemes. There
were, he said, certain “so-
cial factors” to be consid-
ered and these had altered
the board’s approach to the
implementation of a nation-
al scheme to market milk
to urban Blacks. One facior
was the question of accep-

POt

Board drops
minister’s
township plan

By NICHENWOOD

tance of Administration
Boards, which would imple-
ment the schemes.

The scheme’ was first
thought of seven years ago,
Mr Visser said, and things
had changed since then.
Townships were much Iarﬁ-
er and working people couid
not be expected to walk far
to collect their milk.

“In Soweto it would be
necessary to establish a
number of depots,” Mr
Visser said, “‘and this would
not be financially feasible.”

Mr Schoeman, however,
has said he will fight on
until cheap milk schemes
were available to Black and
White throughout the coun-
try. He did not believe such

schemes were not feasible,

“1 am determined to get
this cheap milk scheme
working for the masses,”
he said.

The Bloemfontein pilot
scheme, fully under way in
October, has been financed
by the Milk Beard to the
tune of R36 000 and faced
its major obstacle in over-
coming strict Department
of Health regulations.

Milk from the local Ad-
ministration Board-con-
trolled depot is sold to
Blacks bringing their own
containers for 25¢ a litre —
the initial price was 18c.
Part by the 2c¢ profit made

"by the Administration Board

is used to repay the Milk

» Most expensive is the cafe
iprice. of 37¢ :
' 1

. ﬁ“"".’.\i
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townships . . . but when it comes to creating vitality through cheaper milk schemes the obstacles are now growwng bigger
and less easy to skip over.

Picture by ROBERT TSHABALALA

Board’s investment.

Striet Department of
Health regulations forced
the depot to introduce what
SOme See as an unnecessary
and wasteful precaution of
filling litre screw top stain-
less steel containers with
milk — so that they are
sealed for purchase. These
are then unscrewed and

oured into the containers
rought by buyers.

Milk Board chairman Mr
Bruwer Dawitsz said heaith
reifulations, acceptance of
Administration Boards, and
opposition from local retail-
ers and disiributors made
implementation of a cheap
milk scheme on a national
level practically impossible.

“Because of strong feel-
ings against Administration
Boards we have had to
watch the situation very
carefully,”’ said Mr
Dawitsz, “‘and our objective
has been to utilise existing
Black entrepreneurs.”

The minister said he saw
it as his duty to reduce the
price difference between
that paid to farmers and
that paid by consumers.
The farmer gets 16c to I7c
and the cheapest milk — on
a coupon sysiem — is 30,5¢.

a$ to Tegulate
ilk;. The- Mil

Ar ‘L-.t

J

ducted through the chair-
man of the Soweto Commu-
nity Council, Mr David The-
behali. Mr Visser said this
was a delicate area of the
operation, as some opposi-
tion had been experienced
from local traders sellin,

small guantities of mil

each day in cartons at up to
37¢ a litre.

But Soweto Trader’s As-
seciation chairman Mr Veli
Kraai and other Soweto
buuinessmen were unaware
of any attempt to establish
the scheme.

““There are many organi-
sations and individuals in-
volved,” Mr Visser said. “I
can’t give you' anything
while we are still negotiat-
ing with the various distrib-
utors and Chambers of
Commerce.”

Mr Visser refused to
name them.

Mr Kraai said neither he
nor any other association
member had been ap-
proached. He said the
scheme would be accepted
gladly by the association
since it appeared it would
help residents.

““This is the only traders’
association in Soweto and
we would welcome negotia-
tions for such a scheme.”

Hlats
Way0;-a:50
w€L;: knew,
gotiations
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T0 PLACE A CLASSIFIED A,

EAST LONDON — Local
shoppers have shown very
little reaction. to the dairy
price inerease announced
on Monday. )

The manager of a local
supermarket, Mr Alan
Felmore, said he had
noticed very little in-
crease in dairy sales
yesterday, apart from the
usual increase at the end
of the month.

“But it was nothing like
what happened two years
ago when there was a
margarine price in-
crease,” ‘he said.

“We haven’t had people
buying cases of butter or
things like that, but like
lIast time we had a dairy
price increase, things

have not changed
radically.”
The manager of another

supermarket, Mr V.
Mitchell, said there Had
been a slight inerease in

cheese and butter sales,
but this was to be ex-
pected at the end of the
month.

“There has been no pan-
ic buying yet, just the
usual slight increase in
dairy sales,’” he said.

Both managers
reassured shoppers that
there would be no restric-
tions on how much they
could buy.

. Meanwhile, labour and
political leaders yesterday
urged the government to
use some of its huge tax
earnings firom the con-
tinued high gold price to
subsidise basie foods.

They see this not only as
a humane way to relieve

the spread of hunger in .

the townships, but as an
investment in stability,
particularly in the urban
areas,

The Progressive
Federal Party's financial

.........

--------------

The manager of Model

East London.

the council, in Pretoria.

day.

which the new re

P

Old tokens good in EL

EAST LONDON — Milk coupons bot:ﬁht in East London
before the Frd deadline when
goes up by 5c will still be vaild afier Friday.

sald yesterday his firm woul
cenpons “as long as the Model-Dalry stands.”

They ;ﬁi:reseuted the purchase price of a litre of
milk, he sald, and it would not be necessary to put an ex-
tra Se with the coupon after the price had gone up asan
SABC news item indicated yesterday. ’

But it appears this arrangement wiil apply only in

bl A A i 4 A o h 4o b d

e price of a litre

here, Mr Boet Rable,
honour the old blue

Yesterday the Consumer Council said consuners us-
ing old ecupons will not save any money.

“They will merely be giving themselves the extra
trouble of adding Sc in cash to each cotipon to get their
miik delivered,” said Mr Johann Verheem, director of

The eoundil advised consumers not to try to stock up
with old coupons in order to save.

But In East London, Mr Boet Rabfe of Model Dalry
said he had no objection to people buying the old blue
discs, which were still freely available in shops yester-

They should ensure, howevér, that they rald the cor-

rect Erlce — RE,05 plus sales tax ~ and no!
coupons would be selling — R7,06

plus sales tax. — DDR-DDC.

the price at

Or
iry products

2l50hA bd 7
l{;\y‘mswa

spokesman, Mr Harry l
Schwarz, said oniy a
modest part of the gold
bonanza would be suf-
ficient to hold the price of
mealie meal, bread, milk
and other essential foods
at a reasonable level.

The President of the SA "
Confederation of
Labour, Mr Attie
Nieuwoudt, said he was
appalled at the rate and
degree of recent price
rises in essential foods and
commadities.

“Where is it all going to
end? The authorities seem
to have lost control of
price. Virtually every day
there is an announcement
about a new price rise.”

The general secretary
of the Trade Union Coun-
eil of South Africa, Mr
Arthur Grobbelaar, said
the only defence the poor
had against rising prices
was to buy less food.

This meant hunger, and
hunger meant the under-
mining of health stan-
dards and a background
favourable fo unrest.

In Cape Town, a
spokesman for the SA
Milkk Distributors’ Union
said consumers thinking
of switching from milk to
artificial substitutes
because of the price in-
creases in dairy products
should make sure they
know exactly what they
are buying. e

“Replacing milk, univer-
sally accepted as one of
the most important
sources of proteins and
vitamins, with synthetic
substitutes is not a
bargain on two scores —
health and price.

Buying 125 g of artificial
creamer and making a li-
quid substitute will give
the consumer less than a
third of a litre, and will
cost 35¢.

_“Compare that with a
litre of milk, delivered
fresh, on the consumer’s ..
doorstep, for 35¢. —

»s. DDR-DDC. .

|




Staff Reporter N

YELLOW margarlne is unllke-
1y to be-banned: but the adver-
tisirig of the product Wlll have
to change, the" Mm:ster of Ag
rlcu!ture, Mr. Hendrlk Schoe—
man, gaid yesterday

‘A leading, | South Afrlcan“
health aut.honty ancl Professo‘r'
| of - Commumty Medlcme, at the:

Umversnty of " the Witwabers-
rand;’ Professor Harry- ‘Seftet,

| said ‘it, would be «grossly . irre- -

sponsﬂale to even thmk of ban-
mng yellow mdrgarine’; » - . .-

\ ’Parhamentarlans, <he sald-
: weré ‘representing vested in-"

terests, not | hiealth -interests,

‘and the - Mlmster of - Health'
“$‘had "to 160k’ over- ‘his: shoulder -
at; the' Minister. ‘of Agnculture,

 before ~he - made ‘pronounce-

. ments : affectmg the health of s

the natmn

“The" 1ncreased sales of yel-:'
. low .margarine at the’ expense‘
Tof- butter gales’ blew. | up-in Far- |’
, liament, last - 'week after the,
‘ Ministerof ‘Agricultite agreed' :

w1th two oppos1twn?r members

‘that, ' dairy farmers’ suffered-‘v
from “mlsleadmg‘ advertlsmg :

hy margarine produtérs.”.

| +iHe sdid-he may have, to ban :
‘the sale of véllow: margarmeilf

1 adyertisers wdid: not'* toe: the

line! ‘Fiye years*agof producers .

‘gave then* assuqance “that theyl

-woull, not’ advertisg in a mis-

leadmg way'
Mr: Schoeman

- day:* “Not one’

Jromise”. -l

slal-d‘h yester- [
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o> AtAE T etmgfof the Con-
“diimer {Union- 'in, Pretoria
a8t week '— att whnch ‘the
sy cha:rman of -the;Margarine
: Mdtilitheturers’ s‘ﬁséomatlon
- Mz ,Wllhe Petersen was the
$; maini;speaker; - documents
relatmg to ob;ectmns‘hy ‘the
LA
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-5 ellbvg mtgrgarme 2ithe  Dairy;
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“factiirers.— eactivwith theirs
e ubl ’”“" Trelations” consﬁltants
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The new board’s first task, however,
should be to review the policy of fixed
producer prices for dairy products
(industrial milk and butter fat). The
Marketing Commission recommended
that consideration should be given to
changing to fixed minimum prices.

This would solve the old problem of
unfair competition between co-operatives
and private manufacturers: the latter
have to pay producers fixed prices, but

, co-operatives can supplement their pay-

pun, Bl3l24 ments with bonuses. The Commission

“DAIRY INDUSTRY commented: “The private company is
Do powerless against the fina ncial advantage

Two into one miﬁ that a co-operative has to offer, no mat-

- ter how efficient it may be or how satis-

The March 1 amalgamation of the Dairy factory its service.” This, among other
Board and the Milk Board was the first things, upsets the flow of supplies from
move to implement the 1976 Marketing producers to manufacturers.
Commission’s recommendation that Another probable, and very welcome,
there should be fewer, and physically development is that fresh milk will be
smaller, control boards. It is also sym- sold on a “quality” basis. This would
bolic of the intention to pull both sides of benefit both producers and consumers.
the industry together into a properly co-

ordinated whole. .

The old Dairy Board had 18 members, ‘

the Milk Board 17. The new Dairy Con-

trol Board has only 13: four producers of

fresh milk, four producers of industrial

milk, two' representatives, of fresh milk

distributors, two representatives of dairy

products distributors, .and a lone con-

sumer. The chairman is.Jan van Vuuren,

ex-chairman of the Dairy Board, and the

vice-chairman is Tulas de Villiers,

formerly vice-chairman of -the Milk

Board. o -

The key manager's post has been
advertised, apparently to find someonc
who knows both sides of the industry. All
staff of both boatds have been .retained '
on existing salary, benefits .and condi-
tions for three years. In due course they
will move into the Milk Board building.

The amalgamation clears the ;way for
a long over-due ratjonalisation of the
industry throughout the country. At pre-
sent,..fresh milk is only “Cdfl}’.;’()llﬁd” in
Pretoria, the Witwatersrand,the Cape’
Peninsula, Bloemfontein, and: the W
Transvaal. Natal and the E Cape, which
arenot’ under control, however, have
represefitatiyes on the new board. There
is afminderstanding that if these"areas are
not brohgh“;’“ﬁ‘nder control within a year,
they will withdraw. :

One of the first improvements should *
be better co-ordination on price policy
between fresh and industrial milk to regu-
late supplies and distribution.Jn fact, the
old water-tight compartments:by which
“fresh” and “industrial” milk are kept
separate should gradually disappear. (In
Natal they are already falling away.} All
farmers will eventually have to meet cer-
tain- standards. The regulations concern-
ing. stables, etc (some of which for fresh
milk ‘are absurd) will be reviewed and
uniform regulations introduced for the
whole industry. t

D
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THIS disgiam shows that
identi

Al have the same §
far higher In polyunsaturate

factor in heart disease.

I MUST admit
of chelestersl |
sial one,

But according to the
margarine manufacturers,
1 have been wrong.
Controversy exists only at
the layman’'s level, with
the exception of a relative
handful of doctors,
although there are some
famous rames among
them, . ‘

““The overwheiming
weight of extensive
woridwide scientific and
medical evidence supports
the fact that a high blood
cholesterol level ig one of
the main risk factors con-
tributing to coronary heart
disease,' gaid .a
spokesman for+the marg
manufacturer_s_rgcgg_t}g;,“ 2
"~ Ad “when _ specifically”
askedabout “this; “the
National Research’ In-
stitute for Nutritional
Diseases went along with
the manufacturers’ view.

The whole subject has
cropped up again because
of recent statements by the
Minister of Agriculiure on
the subject of yeilow
margarine. Exception has
apparently been taken to
some recent margarine
advertising which implies”
that it is a healthier
product to use,

»

. ““If vow cave for vourhne-

the nutritional values of butter

3 &

that for some time now I've thought that the topic’
n relation to heart disease was a highly controver-

sumption of polyan-
saturated fats lowers
cholesters! levels. These
.are found in some
vegetable oils, particularly
sunflower, and in those
margarines marked
“polyunsaturated’’.

IN FAVOUR

The Hst of professional
bodies positively identify-
ing cholesterol as g major
risk factor in causing cor-
onary heart disease, and
recommending the sub-
stitution of polyun-
saturated fats for
saturated .ones, is for-
midable, b% .

Ty
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Here it is,

JEPITYE Y Sy N

at content and equal energy value, But the margarines ara
nd contain negligible cholesterol, a medhcally-accepted

that brick margarine s
. gt : .

and I don’t  currently about 50 percent !

1j04d JoLssEy
and &l the margarines are &
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famous they are, who only

reflect a minority view- "I "Jn AeH
point. ¥
i°y "J BrLadey
NUTRITION

eMaUB0UY)
It should be emphasised W Pl

that we are talking here
specifically about fagts and | *Q "4l FIBRAY
heart disease, not about
the nutritional values of l
dairy products in generaf.
The table accompanying
this article shows that but-
ter is just as good as
margarine nutritionaily — .
and vice versa,

This last fact is impor-
tant when one remembers
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"#PRETORIA. = The priees. - and to ensure.that rétiirng

of dajry products and on capital are réasonable.
margarine are expected to. -~ He said last- 'month the

. {}ilse sharply at the end of price of fresh.milk:wounld

tae month, according to'  have to be raised by.two to
government sources here.: three cents a litré> ©

~:The!SA Margarine - However, producers say

Association says it works. that two or three-cents a2
: litre would only ecompen-
‘and it would be im sate for. the steeprise in
for producers to absorb' animal feeds following the
the}'gig“ hike in oil seed. 22 -per cent: hike-in the
prices; in-addition to other: mmaize price. | e
cost increases, ' which Other big cost rises
became effective from the. ' were in fertilisers, power,
beginning of the month. - fuel and farm machinery.
"“Today and. tomoryow, - Dlstrlbutors, too, are ex-
thes'Dairy Board. meets bected to demand compen-
here :to consider its prica’ sation for increased costs,
recommendations, to thé ~ Their representatives. wili
government.. Lo itend ‘this )
Farmers,.it is claimed,. - Board' meeting. ; They too
have a’'water-tight case for, have' a Strong case for
substantial increase in' compensation, =~ . ‘
both fresh'and industrial . -The deputy chairman of'

- milk. Theif production:: the Dairy Board. Mr.J. J.

costs, it is further claimed,  De Vilifers, said prices
have risen ‘to a‘point would have to be raised at
where a large percentage least in.proportion to ‘the
of ddirymen “won’t even rise in costs, . ‘
break even” this year, '

The:. Minister  of. ddiry farmers into' other
Agriculture, Mr- Héndrik:’ branches of farming
Sehoeman, -has ‘indicated " would .contihue, ;and
that government policy'is. crippling shortagesrof

to; fully. compensate dairy Dbroducts; Wwould.be -

fatiters, for, higher cosfs _the consequénte/r DBC,

‘attend ‘this weelk's' Dairy

" Without this the drift of,

may cost more-

e e -
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BUTTER SALEE 7 '().«t\
n Eﬂ T N ‘_)
Thin sprea byl

There's a fair amount of anpst pervading
the Dairy Control Hoard as it struggles to
reseuc the ailing butler industry. The
intioduehion of vellow mnargarine in 1971
was a bad dream  Butrer sales slumped
trom a 1971 53 519 t lugh to a 17 757 t low
1978 - - down 677,

Now, in an attempt to “make friends for
buiter ** the board je spending ¢lnse on
R200 000 in a media and TV promotional
campaign which started in January.
handled by ad agency De Villiers & Co.

The problem is fiming, Tho widespread
drought 15 comwrding with the campaign
causing butter production to plumme! For
exampte, production in the tirst week in
Aptil was 248 t (336 1 for the same period
In 19785, Sales in that week totalled 311 t
(380 t in 1978 Available stocks were down
to 1495 ¢ - 4327 t 1n 1978

Dairy Control Board joint manager
Eddie Roux admits the position is under
review  “Becanse of the shortfall.” he
»ays. “we're looking at importing.

He won't disclose how nuweh or from
where bulter will be imported. It is likely
that 15¢ of 1979 consumption will he
tmpoarted at o lower price than localty
produced butter.” This 1s 2l part of a
general scheme to overcome 7 drought-
iduced shortage of milk products, savs
Roux  He docsn’t explain the anemaly

MElTD;(:)WN FOR BUTTER

A
Salas of vellow margarine
yd and butter

that  despite the shortfall, 20 t of hutter
ave exported virtually every week

CMLiking friends for batter™ will prove
anubhill job Not only is there the hutter
associated-with ehnlestrol seare hut the
Hoard is currently reviewing an applica-
firmy for what coudd be nhetty butter price
increase .

The board woen't indicate the sire of the

increase asked for, but steep increases
fuel and lertilizer costs have infla:
production costs so it could be m 1

region of 10°.-157.

Despite the new 157, price increase
introdured margarine sales are expedct
to grow H%-10'G in 1979 Sales in 1474 f.
vellow and white margarine totted up
healthy 80 600 t. Butter is not expected

ton 16 000 € in 1979.
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aking peo

MR HENDRIK SCHOEMAN's
reassurance that housewives wil
not be deprived of: yellow margarine
is welcomed. Relief will be felt, of
course, not only by.householders but
by all consumers fighting inflation.
But ‘Mr Schoeman is wrong in
believing that the housewife “wants
to eat yellow margarine’’. She
doesn’t,
would prefer
advertising of

butter, ‘‘unethical”

-margarine’s alleged cholesterol-free
1 qualities notwithstanding,
1 Margarine’s biggest selling point is
i simply its price.. Half a kilogram of
| margarine costs the consumer 70c,

Ly s Ty s
. }e eat butiers:

particularly. Most people, .
| given the choice,

r——

compared with 92¢ for a 'similar
amount of butter. The difference in
the smaller Y kg pack is 35¢- for
butter and 46 for margarine. These
figures count' for more than any
number of extravagant eclaims by
the manufacturers of yellow
margarine, and are the real reason
for its popularity. If the minister of

‘agriculture has any doubts about™

this assertion, he should put it to
the test by dropping the price of
butter to that of margarine. That
would be the quickest way to stop -
people paying any attention to
dubious cholesterol-content
warnings, .

TRE 3

cyf




Consumer spokesmen have reacted tro'
the increased prs,ce of ye]low margarmef- g

The piice of margarme
bru:ks has, been mcreased
by -10 percent (from 35c_
to. 38,50 for: 250 g and’
tubs of v margarme .have.
gone up by ; 118 percent,
“from 38¢c to 42,5¢! fqr '250'g,
!béciuse of mcreases in"
the' ‘price o£ oil’ saeds

Cnnsumer ,Council.
spokesmau, Mr M Haw-
kms, said: “The hard-
pressed wnsumem cannot
afford any _reaSes
m foodstuf ‘
% “Wgliare rin, the -»;:mddle
of chaln* of reflex price
1ncreases -and’ any’ ”manu—
factur rinereasing. M 1s+
pnces ,Wﬂl have tmexpect
wa lower tumover ” b
T Mrs Tom Frere, natmn- ‘
zal; secretary of_ the Housé- |
iwives League, deplored
he iincrease. 1.
e s mterestmg that-
0 there is mow’ little, dif-

ference between the prlce‘ .
iyellow margarme «'md‘; )
hat ‘of butter, People may |
3 hmk it wo;.thwhlle 0" go '
“‘back 0. butter, she sald A,
. spokeeman 61 . the' |-
gigarine, ;Manufagtyrers’ S
\ soctatmn, saud in; Johan- .-
ping* fhat; margarine”
Hales Foutnumbered butter
 saleg by three to. onét
. Whenn agked. nido- c0m-
|- whention the *hkehho’dd
a3 \‘swlngbaekmps {Butter, :

* feplied: I can ’d’peakéfor A
the lgousewﬂe §

m,m‘:
ZU‘

T "m

,_wa;i
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. /' By LEON BEKKER
EFFORAS ate being made by the Divisional Cotncil to ensure
that poveity-stricken mothers will not have to foot the bill for
importing skimmed milk powder. ‘ &
The powder is.being imported to enable the council to contin-
-ue its scheme to combat kwashiorkor, gastro-enteritis and mal-
nutrition amiong toddlers in the Peninsula. - '
f The Medical-Officer of Health reported to a meeting of the
council's health committee this week that drought conditions
- had catised"a cobsiderable decrease in milk production, and
there was at presént & country-wide shortage of skimmed milk |
powder, o e .

The chairman of ‘the committee, Mr Edward Austen, said last’
night the committee had given the MOH the go-ahead to accept
a tender to supply the powder at R1,37 per kilo (plus 5c per
kilogram sales tax). = - : -5 '

In terms.of the MOH's report, however, this would mean that.
the price per kilogram to the patient would go up froin 50c to
72c per kilogram. - ‘ vy . ‘
1 The health visitor, who sgpg}liesf;'!;l;gz.powder to gatients, has
discretion.“in exceptional circliimstances” to providé the powder
at a reduced price, or free of charge.” " e SR e
. @ The ,Depagtmeqtj:.’bgf‘u.Healm;\»has;,: agreed tq,_,“”q_i,)_,s;n;f'izg,the '
ipurchase of skiimed milk powder’ by R1$140, a fate of 'B6c per
kilo for- 29°000 kilos. e - .

In, 1977 the department’s. contribution was R18000. This
. | amountwas agreed to after the, council had requested R28 000
for 500000 kilos, After the department had originally, agreed to
this amonmt, it ‘was cut to R18000 hecause c'i%g‘eﬂié ‘econornic
AN Y s : - Sty fuen ‘
situation’ at that grpe. Sy

i
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CAPE TOWN — The
Drice of ajj dair¥ products
would go yp Soen-byut by
what amount had sti}l fo
be determined, the Minis.
ter of Agricultyre, “fip-
Schoeman, sald today.

In Pretoria the manager
0f the Dairy Board, My p .
E Rouy, declineq tq céin-‘
ment on reports that 'milk
would cost 19 pereent

Mr Schoeman said the
National Marketing Boarq
Was studying the question
of the Dairy Board, wmp
P E Rouzx, declined 4o
Comnient on reports that
milk would cost 12 percent
more by Jupe,

_— 7 T

“The priee of dairy pro.
ducts  wij) be increased
5001, but we have yet to
de_gli.de by how much,” he
ai .

“We aze in #situation in
Which we are already Hai.

‘ing to import Powdered

milk so 3 price increase
will have tg he introduced
to encourage farmers to
Dbroduce dairy Products.”

In Pretoria consumey

Organisationg sa’id-rises in

€ price of dairy pro.

duets  were “Inevitah]en

b DIgy,
after.the serieg of increages;
n other Sbheres, T w-

formed” Nationaj Egg Pro-
ducers’ Co-operative (Nep-
co), the §A Poultry Aggy.

., rise this weel,
* e

clation, the Marketing
Council and Depariment

posed price increase” in
view of the increased prog.
ductio_n COSts  causeg by

W and fuel, AT e
The brobleins. of prg.

. duction surpluses' and con..

trol were also. diseligseq
Mr Schoemap said, | ¢

Egg p )
threatened oy 8¢

Sources saig the (Cab.

net food committee was

© €Xpected’ to apProve ''sub-
stantial increases in the
prices of dajry s produets
later thig week,

\ —

' n
Correspondents and Sapa,
——— PR
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j{“‘i’fmTORIA ~- South Africa IS runnin
serious shortage of dairy products in 25 years.

The Minister _of
Agriculture Yesterday
confirmed the prices of
dairy products would be
‘increased from the
beginning of next month.

And farmers warn that
unless the increases are
adequate, South Africans
will have to learn to live
with recurring and
worsening shortages of
dairy products,

The Dairy Board refus-
ed to comment yesteg-day.

A senior official said the
board would make a com-
prehensive statement on
the milk shortage later
this week.

The board met last
moenth and, it is under-
‘stood, recommended sub-

stantial price adjust-
ments for fresh milk,
butter, cheese and in-
dustrial milk.

Mr Schoeman is on
record as saying that
there is justification for a
2c¢ to 3c a litre increase in
the price of fresh miik.

Milk distributors also
claim that fuel, vehicle
and other cost increases
have eroded their profit
margins and that they,
too, must be given relief.

It was reliably learnt
yesterday that large quan-
tities of butter and cheese
will have to be imported
until production increases
next summer.

In addition, the
manager of the National

Co-operative Dairies, Mr
J. H. Dreyer, said the milk
shortage in the Transvaal
and Free State means
powdered milk will have
to be imported from
Europe “— possibly until
the end of the year.

Meanwhile, beef
producers expect the floor
price of beef to be raised
next month by at least 10
per cent, according to
agricultural authorities.

The Meat Board meets
tomorrow and Friday to
formulate its tloor price
recommendations.

These will be submitted
to the marketing council.
The final decision will be
made by Mr Schoeman.

Beel farmers, 1t was

L

)&//47?%2) ’5%

g into what could be the most

pointed out,-
“desperately” need the
protection of an adequate
flpor price.

What farmers are also
certain to raise prices in
October. .

And, according to
Government sources in
Pretoria, if the price of
wheat rises and the
Government refuses to
raise the bread subsidy,
then the price of bread
will go up. .

This will mean that all
basic foods — mealie
meal, dairy products,
sugar, bread and atl other
wheat products — will
have been increased In
price this year. And the
floor price of meat is vir-
tually certain to go up at -
the end of July., — DDC.
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«:id Capé Town: yesterday
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“gtars farming ; coTFESpoN-’
. dent, writes that'thegifya-
: isenin- |

oYy

. industria

| " The Minister of Agricul-

5 products  would “goup.’

iy toihe determined.

studying  prige ;risesjand -

The . mapager, of the

newly formied Dairy Con-'|

trol Roard,iMr Eddie
Roug, announged In Pré-’
toria today  that--because
of serious, shortagés in,
dairy products at present,’
available supplies werefar”
below mnormal copsumer
demand. - e

The - first consignment-
of imported butter and
cheese was expected in
South Africa in the next
few, weeks. The first con-
signment of about 2500
tons of butter from
Europe - would arrive at

the ‘beginning -of June and
fhe first consignment in a
totaliiof about 600 tons of
chegse,, o be . imported

ld;arrive at the end of

_Mr.; Roux ,added. that
toduction of -fresh milk
in the Witwatersrand, Pre-
toria and Cape Peninstla
vegions - has 'reached - an -
unapceptably‘low level.

tuté, Mr Schoeién, said
the " price™ of - all " “daiiv

But the amount still-had
° * LONG TERM}

"‘He said the National
Marketing. Boar dsiwas
thie" extent offifie
jnéreasgs - would -

cided ofi their'repoit
" Haines  Fergusor,

T

tion  wiiich, has' afise
the ' dairy - industr
praduction” no ¥
keeping pace with

mand,: stresses, the? teed

: - Y

for a. long-term prite. poli-
v v e L '*‘i‘_n’ -

+GiRe " November,19
1 milk, proGIEErs.

have -paid a-levy tocover

losses: rmil thef -exliql'tatlon |
of Souf ?.:;:A;'Kr’ica 'u 3 ?:"1 g
produets,ion pn .

Y

 bla worla market;ania’ to

‘help:, the - Dairy* Contrdl-

+ " ‘Board get,id ofisurpiniess

on the internalimarkets

.

H

Pretoria Burean
Butter and cheese are to be imported from
country-wide shortages — and milk supplies
into a “shortfall situation.”

Europe because of severe
in some areas are MOVing

]
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PRETORIA -— Large quan- a the first imports of

tities of butter, cheese and
powdered milk are to be
imported from Europe to
counter the local produc-’
tion crisis, the Dairy,
Board announced in
Pretoria yesterday.

Thé manager of thé
board, Mr Eddie Roux,:
however, pave the
assurance that the prices
of imported dairy.
products would be no
higher than local prices. -

He confirmed that:
serious milk shortages
were being experienced
throughout the country.

. The first imports are ex-
pected within a few

Dairy-
‘imporis
' coming

weeks, .

‘0n local producer

prices, Mr Roux said, in-

. creases seemed inevitable
from the beginning of
June.

The first consignment
‘of about 2 500 tons of
butter is expected at the
beginning of next month,

ahout 600 tons of cheese at
the end of June, S
The expected butte
shortage from nowihtil
September, Mr Roux said,
was about 19 per cent¥of

normal consumption, Jor. -

about 2 900 tons. The
cheese shortfall amounted
to 12 per cent or 3500
tons. - g
The skimmed milk shor-
tage amounted to 20 per
cent, and full cream
powder to 19 per eent.
The board, Mr Roux
said, had issued permits
for the importation of
6 000 tons of skimmed
milk powder and 2 000
tons of full cream powder.
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Agricultural
Correspondent
THE Milk Board an-
nounced yesterday that
more than 11000 tons of
dairy products were to be
imported because of a
shortage in South Africa.
The imports will be
made up of 8000 tons of
powdered milk, 3 500 tons
of butter and 600 tons of
cheese,

The board Jpredicted a
big increase in the milk
price and said the milk
shortage would worsen un-
less farmers were en-
couraged to produce more.

According to the Milk
Board the price of butter
and cheese will not go up
because of the imports.

It described the shortage

as ‘“‘serious’’.

Milk Board spokesman '

Mr. Eddie Roux said
droughts, increases in
production costs and levies
paid by farmers since 1967
had so weakened the
finances of milk producers
that many farmers had
been forced off the land or

switched to other lines of
farmmg
Commentmg on the shor-

tage in_the light of last
year’s surplus of dairy

prodicts Mr. J. E. Mans-.

field, chairman of the

East Grigualand Fresh -

Milk Producers' Union,

———y

- :r-:.rr_mm A m‘a‘n"ﬂ?‘““:ﬁ' “e"" TR [ VT ?A‘?r';w—nr-nw-\mm..m—
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sald, the situation had
ariSen because of poor
planning.

He said the Government
had reacted too late to low
producer prices which had
forced dairy farmers to
give up and it had failed to
introduce production con-
trol by a system of milk
quotas

- Mr. Mansfxeld said he did .

( tforesee a mllk shortage |

' He added both producers
‘and” distrlbutors had >-ap-
phed for; hikes.in :view"of :
.;escalatmg

rproductlon o

speculate on the amoun,t of
Jthe ‘milk, prlce mcrease

e
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DEPARTMENT OF AGRICULTURAL
ECONOMICS AND MARKETING
No. R. 1036 18 May 1979
DAIRY CONTROL SCHEME

TIME AND MANNER OF PAYMENT OF LEVIES
AND SPECIAL LEVIES ON FRESH MILK

The Minister of Agriculture has, under the powers
vested in him by section 89 of the Marketing Act. 1968
(Act 59 of 1968), made the regulations set out in the
Schedule hereto.

SCHEDULE

1. In this notice, unless inconsistent with the context,
a word or expression 1o which a meaning has been
assigned in the Dairy Control Scheme, published by
Proclamation R. 290 of 1978, shall have a corresponding
meaning and—

“month” means the period extending from the first
to the last day, both days inclusive, of any of the 12
months of a year.

2. A levy and special levy imposed under section 21
or 22 of the said Scheme on fresh milk produced for
sale in the Bloemfontein, Cape Peninsuia, Pretoria,
Western Transvaal and Witwatersrand areas as defined
in section 1 of the said Scheme shall be paid to the
Dairy Control Board at the times and in the manner
as set out in regulation 3.

3. (1) In the case of a producer, producer-distributor
or producer to whom a permit has been issued in terms
of scction 36 of the satd Scheme, who delivers fresh
milk {o distributors, producer-distributors or the surplus
ponl mentioned in section 37 of the said Scheme, pay-
ment of such levy and special levy shall be made by
means of a set-off by the Dairy Control Board against
any amount of moncy that may be due by that Board
to the person concerned.

{2) In the case of a producer-distributor or a pro-
ducer to whom a permit has been issued in terms of
section 36 of the said Scheme, who delivers fresh milk
to persons other than distributors, producer-distributors
or the surplus Pool mentioned in section 37 of the said
Scheme, payment of such levy and special levy shall be
made direct to the Dairy Control Board on or before
the seventh day of each month following the month in
which such fresh milk was sold, and which payment

DEPARTEMENT VAN LANDBOU-
. EKONOMIE EN -BEMARKING
No. R. 1036 18 Mei 1979
SUIWELBEHEERSKEMA ‘

TYD EN WYSE VAN RETALING VAN HEFFINGS
EN SPESIALE HEFFINGS OP VARSMELK

Die Minister van Landbou het, kragtens die bevoegd-
heid hom verleen by artikel 89 van die Bemarkingswet,
1968 (Wet 59 van 1968), die regulasies in die Bylac hier-
van viteengesit gemaak,

BYLAE

I. In hierdie kennisgewing, tensy uit die samehang
anders biyk, het *n woord of uitdrukking waaraan in
die Suiwelbcheerskema, afgekondig by Proklamasie
R. 290 van 1978, 'n betekenis geheg is, 'n ooreen-
stemmende betekenis en beteken——

“maand” die tydperk wat strek van die eerste tot die
laaste dag van enigeen van die 12 maande van ’n jaar.

2. 'n Heffing en spesiale heffing opgelé ingevolge
artikel 21 of 22 van genoemde Skema op varsmelk wat
geproduseer is vir verkoop in die Bloemfontein-, Kaapse
Skiereiland-, Pretoria-, Wes-Transvaal- en Witwaters.
randgebied, soos omskryf in artikel 1 van genoemde
Skema, moet aan die Suiwelbeheerraad betaal word op
die tye en wyse soos uiteengesit in regulasie 3.

3. (1) In die geval van ’n produsent, produsent-dig-
tribueerder of produsent aan wie 'n permit kragtens
artikel 36 van die genoemde Skema uitgereik is, wat
varsmelk aan distribueerders, produsent-distribueerders
of die surpluspoel gencem in artikel 37 van die
gennemde Skema lewer, geskied die betaling van so-
danige heffing en spesiale heffing by wyse van ’n ver-
rekening deur die Suiwelbeheerraad teen enige bedrag
geld wat deur daardie Raad aan die betrokke persoon
verskuldig mag wees;

(2} In die geval van ’n produsent-distribueerder of
'n produsent aan wie *n permit kragtens artikel 36 van
die genoemde Skema uitgereik is wat varsmelk aan
personc anders as distribueerders, produsent-distribu-
eerders of die surpluspoel genoem in artikel 37 van die
genoemde Skema lewer, geskied die betaling van
genoemde heffing en spesiale heffing regstreeks aan die
Suiwelbeheerraad voor of op die sewende dag van die
maand wat volg op die maand waarin sodanige vars-
melk verkoop is, en welke betaling vergesel moet gaan

: b ot
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i ich « be fur-
shall be accompanied by a return which shall !
nished as prescribed by the Dairy Control Board in
terms of the provisions of section 29 of the Dairy Con-
trol Scheme. ) ) ;

4. These regulations shall come into operation on { e
date of publication thereof and Gr_wemmcntF Nolices
R. 1654 of 23 October 1954 and R, 1033 of 1 July 1946
are repealed with effect from the sanic date.

? kryf
van 'n opgaaf wat verstrek moet word 5008 VOOIges
deur die Suiwelbeheerraad kragtens die bepalings van

artikel 29 van die Suiwelbeheerskema. E

3. Hierdie regulasies tree in werking op die datum
van publikasie daarvan en Goewermentskennisgewings -
R. 1654 van 23 Oktober 1964 en R. 1Q33 van | Julie 4
1966 word herroep met ingang van dieselide datum. 3
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. Own Correspondent ’
PRETORIA. - From June 1 all dairy products would cost‘

more, the- M:ﬁlster of Agmculture, Mr Héndrik Schoeman, sald:‘_ ,

in an interview yesterday. .

He said his discussions thh ‘the' Natlonal Marketing Couneil)
on the Dairy Board's recommendations for price rises were still'
in progress. He hoped to make an announcement next week.

incregsesfof up to 12 pereent to he authorized,

However, producer sources said yesterday that they expected':l' ) ‘

Mr Schoeman said food pri,ces in South Africa were lowerf 3

than in virtually all couniries in the Western world. Unless)
farmers were given prices which assured them of a reasonable |
| return, acute and permanent shortages would be mev:table m-
South Africa.

Dairy: {armers were turmng to other types of agriculture, and'
unless this trend could be reversed, “‘this country will have to
put up w1th chromc shortages of dalry products™,

Last week' the Dalrwaoard announced that because of drought
and shrmkmg»productzon 11000 tons of dairy products were to,
be imported. This included;8 000 tons of skimmed and full-cream,
powdered mllk 2 500 tonis’ of ‘buitter and 600 tons of clieese, !




The 'proposed increase in
the ', price of .all dalry
products from June ' 1
-could lead to .a greater
milk .- surplus, . consumer
. spokesmen have warned.

. The Minigter' of* Agricul—

ture, Mr H Schoeman. has

trial ; n;nlk, Jutter, amid..
\cheese;-,,—n must- go* up;‘ :

industry. M .
= The.. national secretary\
of the. Housewives’.

League. Mrs Tonl Frere,

has warned that & rise.in

the price of 'milk will only

decrease’ - consumptmn,

and 'increase the! existing..

surplus (estinated at 157

percent at the end of: last

month)

HTf the inerease is so :
blg rag-to benefit ‘the far..
mer, it will only be a»
temporary respite —_
because it Wwill, kill the -

§-fresh- milk mdustry with}n

‘4 year;sald Mis.Frere, .
7 " %We" feel . sorry ' fnr “the .|
favrmer, because!’ this-
mcrease will notf help

Asked for. hls comments
fon Cothe forthcommg;
incx;ease =‘Mr Fugene Roe:
rlofse feonsumel, ombuds- !
man for :the SAx Gotmeil
“of. Churcheq, }sald HWhHy?, 4
2H&Eu?o ‘thezy got annther
s ﬂnued""l‘he stan-
’dhrd Justlﬂpation for - a
price: mcrease for food is

i~ that the "producer ‘has’ to

" contend with higher costs.
TUSTEs notlceable that=

'.fhef’Mmister has said'littles-

. about ‘what* he 'intends 'to-
© 4o to" reduce " thiese “cdsts: .

- Has he orplered an inguiry
. itito “the ‘prices "and distri-

* bution- of :animal feeds" If
not, why pot * - .

said ‘a1l dairy products ~r
including ' fresh:and mdus- :

A




DEPARTMENT OF AGRICULTURAL
ECONOMICS AND MARKETING
No. R. 1089 25 May 1979
LEVIES ON CERTAIN DAIRY PRODUCTS

In terms of section 79 (a) of the Marketing Act,
1968 (Act 59 of 1968), I, Hendrik Stephanus Johan
Schoeman, Minister of Agriculture, hereby make known
that the Dairy Control Board, referred to in section 6
of the Dairy Control Scheme, published by Proclama-
tion R. 290 of 1978, has. in terms of section 21 of that
Scheme. with my approval imposed the levies set out
in the Schedule hereto.

H. S. §. SCHOEMAN, Minister of Agriculture.
SCHEDULE

1. In this notice, unless inconsistent with the context,
any word or expression to which a meaning has been
assigned in the Dairy Control Scheme, published by
Proclamation R. 290 of 1978, shall have a correspond-

ing meaning. @ 'DS\A

G666

4 No, 6460

No. R. 1089

DEPARTEMENT VAN LANDBOU-EXONOMIE

EN -BEMARKING

25 Mei 1979
HEFFING OP SEKERE SUIWELPRODUKTE
Ingevolge artikel 79 (a) van die Bemarkingswet, 1968

(Wet 59 van 1968), maak ek, Hendrik Stephanus Johan
Schoeman, Minister van Landbou, hierby bekend dat
die Suiwelbeheerraad, genoem in artikel 6 van die
Suiwelbeheerskema, afgekondig by Proklamasie R. 290
van 1978, ingevolge artikel 21 van daardie Skema, met
my goedkeuring die heffings in die Bylae hiervan uit-
eengesit, opgelé het.

H. S. J. SCHOEMAN, Minister van Landbou.

BYLAE
.1. In hierdie kennisgewing, tensy uit die samehang

anders blyk, het *n woord of uitdrukking waaraan in die
Suiwelbeheerskema, afgekondig by Proklamasie R. 290
van 1978, 'n betekenis geheg is ’n ocoreenstemmende.
betekenis.

TSN LS WY UL LIS GULLUL STEY NOTNLNY 0L TIell.

GOVERNMENT GAZETTE, 25 MAY 1979

2, The following levies are hereby i ; i
: ! y imposed on milk
powder and skim-milk powder which ispimported into

the Republic:

(a) Milk powder: 16¢ per kg:
{b) skim-milk powder: 32¢ per kg.

3. This notice shall come into operation on the date

of publication thereof.

TY bR L L e b uwt.c._z‘ [= A .

2. Die volgende heffing word hierb é ‘
: y opgelé op melk-
poeter en afgeroomde melkpoeier wat in die Rel[))ubliek
ingevoer word:

(a) Melkpoeier: 16¢c per kg;

(b} afgeroomde melkpoeier: 32¢ per kg.

3. Hierdie kennisgewing tree in werkin, i
van publikasie daarvan. ¢ 8 op die datom

through a nek between two hills and then had to

make a big detour round some dongas.

We were

then about five miles from N'Qutu and outspanned.

It was about half past two and the oxen had been

going all the time since six ofclock.

We started

off at four o'clock and got in about a quarter to

geven. We learnt afterwards that those two

niggers had put three Boers on our trail and

Fortunately they had taken the Nondweni road

knowing the other road was impassable I er-act,

Some native scouts from N'Qutu had to tur. oack

to avoid them.



THE dau'y produce price hikes announced
yesterday were deplored by supermarkets
and - described. as ‘“‘disastrous” ‘by the )
Housewives’ League of South Afrlca' S

Mr. Alan Gardmer Plck n Pay s chief in Natal was
“taken aback” bv the size of the i increase in milk, butter\
and cheese and said the control of the marketmg of those7
products “have been very badly mlshandled” [ RE ‘

Checkers’ Natal regional manager Mr. G. R! Gx]zean
said: ““We deplore these price inereases and we: feel free
enterprise in the agricultural section would.pot allow this’ ‘1
sort of thmg: We will be selling our existing stocKs at pré-
sent prices as long as they Iast but naturally‘:’ 11k wxll ’
have to go up immediately.” 1

A vice-pregident of the Housewives’ League of’South l
Africa, Mrs. Jean Tatham, said the league was’ appalled by 5
the lack of concern. -shown by the Government W

“The*’GoveJnment has allowed increases in- fertlhser
maize and.fuel which have pushed up the farmer’s costs -
and now we are catapulted into an inflation splral Y she
said. - S i Lo

- | Some of the “mllhons” E
| ‘from general sales tax-
should be used: o keep
basic; foods at.a eallstlc
,levelt P

) “Thxs mcrease has speit !
the death'knell of the dalrv
| lndustry, sa1d Mrs
‘ Tatham R

I PR i o BB Dl i)

Tl om TAY Ry

“51derably mo et
2,75¢" ~the ;ﬁmlmster had
-~ been asked for. . :

™

4.-_-7
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price hikes

——ﬁ

'I‘he leaders of the
country’s two biggest trade
unions organisations, .
- representing “about 500000
workers, .claimed " the
Goverhthent ‘had lost con-
tro} of prices, - .

The president of the S. A.

Mr, Attie N:euwoudt said;
“Where is it all golng to
end? Day after day’ the
price spiral spins faster.
We are all getting poorer,”
‘The general secretary of
the Trade Unton Cotneil of

" South Africa, Mr,, “Arthur :

Grobbelaar, agreed it was
the Whites and Blacks at
the lower end of. the .in-
come ladder who Were duf-
fering most, Lo

. Mr. van Vuuren said in |

his staternent that’ several
producers had left the in-
dustry which had- resulted
in shortages of- certain

2

preducts, making it neces--|

sary te import.. It.-was
hoped that as a result of
these price increases,
producers would continue .
to. produce and also in-

crease their deliveries of
fresh and industrial milk

As was the case ‘with
producers, the .cosi of
manufacturers and dis-
tributors of fresh milk had
also increased and provi-
sion for this had to be made
In the price adjustments.

Confederation - of Labour.r .

Correspondents )

— (Sapa and Mercury-

t

‘ Checkers, Pick 'n Pay and OK Bazaars ranged from

JOHANNESBURG — Consumer
spokesmen were shocked and horrified
yesterday by the massive hike in the prlcaa
of milk, butter and cheese. JEERE:
The increases were announced by ‘the chairman
Dairy Control Board, Mr. J. Van Vuuren, with the ap--]
proval of the Minister of - Agriculture, Mr, Hendriu
.Schoeman, They take effect from June 1. '
The increases are: : S
Producers’ prices: Butterfat 35c/kg., im:lu.litrlal‘1
350c/100kg., fresh milk 3,5¢/litre, "
Consumers’ prices: Butter 40c/kg., Cheddar: cheese
4ac/kg Gouda cheese 52c/kg., fresh milk Be/litre,

Uneconomtcal

In: the staténtent Mr. van Vuuren says that; produetlon
costs had increased to such an extent since the;prévious
price: adjustment, that the production of fresh and in-
dusttial: milk had become uneconomical for producers :

Mr. Eugene Roelofse, ombudsman for the South
African Council of Churches, said: “If is quite clear that
the Government has abdicated in the face of strident de-
mands by farmers who would like to have morre money in
the bani,

“It is equally clear that the Govei%ment doesn’t give a
fig for the problems of the consumer, who is expected to
bear an increasing burden-of higher costs"’ :

Dr. Nthato Motlana the chairmgn of. the Committee of
Ten sald he thought'it-a sad thing when the bagi¢ com-
modities that kéep people healthy abé being priced ‘Ollt of
reach of those who need thiem most. Love

Stunned dwbelwf e

" The country’s largest. food retail companies* fed
with stunned disbelief when they heard of the’ mcreases

Comments from top management members ‘of

“ludicrous” and ‘‘shocking” to *'unbelievable.”"

A director of OK Bazaars, Mr. Raiph Horwitz, said it
was terribly unfortunate that the rises should have: been
announced at the present time.

National merchandise manager for Checkers, Mr.
Harry Goldberg, described the increases as “ludicfously |
high" and said they were indicative of governmental and
control board interference.

Mr. Raymond Ackerman, of Pick 'n, Pay said he Was
““absolutely stunned and slqocked” by the extent of the in-
creases.




A snap survey by the
Daily Dispatch revealed
that while most con-
sumers abhor rocketing
prices of necessities they
accept them as something
they have no control over.

But many of the Eastern
Cape's dairy farmers will
welcome the irncreases
and the president of
Eastern Agricultural

Union, Mr H. 4. D.
Matthews, was among,
them.

An irate Mrs Kate
Koekemoer said: *‘What
bugs me about the govern-

_ment is that when there is
~a surplus they put the
price up.”

She said she preferred
butter to margarine. The
price rise meant she
would have to use more

A —TT A ——— — e

MRS COETZER . . .
terrible.

margarine, but she would
continue using butter.
Miss Ethel Jack, an
Mdantsane resident with
four children, said she
would find the increase
hard-hitting as she buys
two litres of niilk a day
and often uses cheese to
feed her hungry family.

When a reporter an-
nounced the increases 1o
Mrs Una Packery she said:
“You've nearly taken my
breath away. We'knew the
prices would go up, but
not as much as that — and
these are things that
everybody needs.”

Mrs Monica .Coetzer
said: “It’s terrible. These
are nhutritious foods. It
will really hit those people
who are not well off.”

sumers pulled ugly

. ) Y

yrice increases»
., consumers

EAST LONDON — East London con
about the drastic dairy Increases that got the approva

Agriculture, Mr Hendrik Schoeman, yesterday.

A widow, Mrs Edna
Gahler, said: “I just don’t
know what to say. There
seems no end to it.”

She said she used butter
and would continue to use
1t but would watch how
much she spent on it now
that it was more than Rl
for 500 g from Friday.

But Mr Matthews said
the dairy price increases
were enough to keep the
dairy farmer afloat.

“In view of the costs ur
volved in dairy farming an
increase of some nature
was inevitable. A lot of
dairy farmers in this area
have given up dairy farm-
ing because there is not
enough in it,” he said.

A dairy farmer himself,
Mr Matthews said he

‘s

MRS GAHLER...noend. M

faces when they heard
1 of the Minister of

b, e
2 +

G5

®S KOEKEMOER: . . an-
n

' oyed. 'ﬂ
Y\

-

a

hoped the increases would
not bring about a drop in
consumption.

The manager of the
Model Dairy in Bast Lon-
don, Mr Boet Rabie, said
the increase in the miik
price was “one hell of a
wallop” to the housewife
and there was sure-to be-
consumer resistance. and
he expected-consumption
to drop. o

“‘“There thave been
tremendous price in-
creases on the farms.and
the farmer is. simply not
making ends.meet;. 50
some sort of increase is es-
sential,” he said: .

while therie was a.
national shortage ofimilk
there was only. ‘a:slight
shortage wn this-area. —
DDR.
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' Stipefmarkef -shelves .arq,
almost cleagegl. of " butter

Today ‘S0me, super
marketg aceused suppliers
of Holding back after an-

v BTy housewiveg phoneq
.THhe, Sty 2nd  aceuseq
‘them: of ngt: putting' But.
ter 01, their- shejves; ~But-
s Suppliers replisd: that they .
s were. ‘short .op- “SUpplies -

-MtP R 'Rdux,"m’aﬁagef ’

‘tie,
of' the) Daity . Contrgf .

Board in° ‘Pretoria, - .

- Mr A:Sutherland, naiq. :
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Milk, butter, cheese

CAPE TOWN — The
chairman of the Dairy
Control Board, Mr J. van
Vuuren, yesterday an-
nounced increases in the
prices of dairy products.

The new prices, approv-
ed by the Minister of
Agriculture, Mr Hendrik
Schoeman, will be effec-
tive from Friday.

JOHANNESBURG —

Reaction to the latest
wave of increases in
the prices of dairy
products ranged
from anger to dis-
belief.

The managing director
of Pick 'n Pay, Mr Ray-
mond Ackerman, said he
was “absolutely stunned
and shocked” by the ex-
tent of the increases.

A director of OK
Bazaars, Mr Palph
Horwitz, said it was
terribly unfortunate that
the rises should have been
Jtalnnounced at the present

me.

oo
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Consumer’ prices for
butter will rise by 40c a
kilogram, fresh milk by 5c
a litre, cheddar cheese by
48c a kilogram and gouda
cheese by 52c a kilogram.

The percentage in-
crease for butter and milk
will be 23 and 15 per cent
respectively.

The prices to producers
will rise by 3,5c a litre for

fresh milk, 350c a 100 kg
for industrial milk and 35¢
a kg for butterfat.

In a statement, Mr Van
Vuuren said production
costs had increased to
such an extent since the
previous price adjustment
that the production of
fresh and industrial milk
had become uneconomical
for producers.

“We knew something
was imminent and that
there would have to be
Some incentive to per-
suade farmers to go back
into dairy. But if the
market had been playved
fair and square there
would have been no need
for this.”

The national merchan-
dise wmanager for
Checkers, Mr Harry
Goldberg, described the
increases as “ludicrously
high” and said they were
indicative of governmen-
*al and eontrol board in-
terference.

Mr Eugene Roelofse,

ombudsman for the South-

African Council of
Churches, said: “It is quite

o409

3

clear that the government
had abdicated in the face
of strident demands by
farmers who would like to
have more money in the
bank.

“It is equally clear that
the government doesn't
give a fig for the problems
of the consumer who is ex-
pected to bear an increas-
mgt burden of higher
costs.”

The president of the SA
Confederation of Labour,
Mr Attie Nieuwoudt, said:
“Where is it all going to
€nd? Day after day the
Price spirai spins faster,
We are al getting
poorer.” : -

It was the poorer
worker, Mr Ni¢uwoudt

S tear

Ccost more

Several producers had
left the industry which
had resulted in shortages
of certain products, mak-
Ing it necessary to import,
It was hoped that as a
result of these price in-
creases, producers would
continue to produce and
also inerease their
deliveries of fresh and in-
dustrial milk. — SAPA.

R
-

stressed, who was hardest

hit. The decline in living
standards had become
critical, and the drift of
thousands of families into
poverty had to be stopped.

The 1general secrefary
of the Trade Union Coun-
cil of South Africa, Mr
Arthur Grobbelaar,
agreed it was the whites
and blacks at the lower
end of the income ladder
who were suffering most.

“In a country with so
vast an unemployment
problem it js dangerous to
allow the prices of basic
foods ,to escalate at the
current rate.”

The only defence. the
goorer section had was to

uy less food. They had no

e
t

other alternative. This, My
Grebhelaar said, would
undermine national
health standards.

““The government
seems powerless to stop
this price rise merry-go-
round,” he added.

“T am furious, how dare
they,” said Mrs Evonne
Foreshaw, the vice-
president of the
Housewives’ League.

“I believe that the only
people who can afford this
Increase are the farmers
themselves. We can blame
it on the recent 22 per cent
increase in the price of
maize which I was distress-
ed and horrified to heat
the Minister granted to

farmers. Now, it’s c{airx )

N ———

produce, what next?”

Mr Rupert Lorimer, the
Progressive Federal Par-
ty’'s spokesman on
agriculture, described the
increases as
“unbelievable.”

He said it was the result
of ‘“‘years of bungled
marketing” by the Dairy
Control Board.

Dr Nthato Motlana,
chairman of the Soweto
committee of 10, said he
thought it a sad thing
when the basic com:
modites that kept people
healthy were being priced
out of reach of those who
needed them, most, —

.DDC-SAPA,

East Londoners react,
N page _17.
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11ousewwes mi:aant on”

.stuckmg up dalry pro-
ducts ‘has left many supet-
markets with shelves emp=-,
ly,.oof Dbuiter, milk- and

© ¢heése ~ and -fiew sfocks’
‘w111 only becoine available
once the ‘ increased -price
is in force.

‘Both suppliers and

s -§ipermarkets have ‘dented
holding: back butter at.the
old priee. T

MP.R Roux, ,manager‘

of the Diary Broducts ; + inereases’ is real,” said; Mr

. Control ' Boaid, has 'ex
~plamed that ‘butter is .in
#Very short ¥upply, and the
dimprove
«fomly once imported stocks
"&I‘ere in a Week to =
" fortnight.

. Qupermarkets have .pro- .

_mised . to give consumers
" the- benefit of the old
“price for as’long as their
‘existing stocks, last, but
\sﬁome spokesmen doubt
-whether these will hold
out Lo Friday. - - .
- Tlhie Cnnsumer Council
has warned ' consumers
agamst stocking up milk
r.ou‘bons in a bid to avoid
paying an extra five cents
‘a litre from Friday.
Council difector Mr Jo-
Jhan kVerheem ~explained
theucoupon -is a.‘token for

al dairy to dehver a litre, -

of milk at the ruling?’

price.

spending ° sp1ee bY-

“Consnmers who get a ’

Iarge supply of. <o0ld cou-
pons will' not save any
maoney,” He said. -

A call' on -the Govern-
ment to increase subs1dles
for basic: foodstuffs, let-
ting people share in. the

+ eurrent gold: honanza, has

been made by -Mr Harry
Schwarz, Opposifion
spokesman on finance,

“The hardship whmh is

+being caused to the

jower-incomé: groups. *by
the spate of current pnce

Schwarz.

He sajd the Govelnment‘
did not seem to appre-
ciate the difficulty which
was being created by the
increases in Government- |
administered. prmes.

® The. producer will get
only 3,5c of the fresh milk
price rise of 5c a litre, an
amount which will not -
cover the increase in his
costs, says the South Adri-
cabh Agricultural Union.

In the Reef area the
producer. price for fresh
milk is 19,615¢ a Htre and
this has now been in-
creased to . 23,115¢, says
thie SAALL

Most consupers will be
paying 36¢-d litre for milk
delivered. to “their homes,
sand even less'if:-they buy it
Hrom: imilk depots or super-
markets.
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T0 PLACE A CLASSIFIED A,

EAST LONDON — Local
shoppers have shown very
little reaction. to the dairy
price inerease announced
on Monday. )

The manager of a local
supermarket, Mr Alan
Felmore, said he had
noticed very little in-
crease in dairy sales
yesterday, apart from the
usual increase at the end
of the month.

“But it was nothing like
what happened two years
ago when there was a
margarine price in-
crease,” ‘he said.

“We haven’t had people
buying cases of butter or
things like that, but like
lIast time we had a dairy
price increase, things

have not changed
radically.”
The manager of another

supermarket, Mr V.
Mitchell, said there Had
been a slight inerease in

cheese and butter sales,
but this was to be ex-
pected at the end of the
month.

“There has been no pan-
ic buying yet, just the
usual slight increase in
dairy sales,’” he said.

Both managers
reassured shoppers that
there would be no restric-
tions on how much they
could buy.

. Meanwhile, labour and
political leaders yesterday
urged the government to
use some of its huge tax
earnings firom the con-
tinued high gold price to
subsidise basie foods.

They see this not only as
a humane way to relieve

the spread of hunger in .

the townships, but as an
investment in stability,
particularly in the urban
areas,

The Progressive
Federal Party's financial

.........

--------------

The manager of Model

East London.

the council, in Pretoria.

day.

which the new re

P

Old tokens good in EL

EAST LONDON — Milk coupons bot:ﬁht in East London
before the Frd deadline when
goes up by 5c will still be vaild afier Friday.

sald yesterday his firm woul
cenpons “as long as the Model-Dalry stands.”

They ;ﬁi:reseuted the purchase price of a litre of
milk, he sald, and it would not be necessary to put an ex-
tra Se with the coupon after the price had gone up asan
SABC news item indicated yesterday. ’

But it appears this arrangement wiil apply only in

bl A A i 4 A o h 4o b d

e price of a litre

here, Mr Boet Rable,
honour the old blue

Yesterday the Consumer Council said consuners us-
ing old ecupons will not save any money.

“They will merely be giving themselves the extra
trouble of adding Sc in cash to each cotipon to get their
miik delivered,” said Mr Johann Verheem, director of

The eoundil advised consumers not to try to stock up
with old coupons in order to save.

But In East London, Mr Boet Rabfe of Model Dalry
said he had no objection to people buying the old blue
discs, which were still freely available in shops yester-

They should ensure, howevér, that they rald the cor-

rect Erlce — RE,05 plus sales tax ~ and no!
coupons would be selling — R7,06

plus sales tax. — DDR-DDC.

the price at

Or
iry products

2l50hA bd 7
l{;\y‘mswa

spokesman, Mr Harry l
Schwarz, said oniy a
modest part of the gold
bonanza would be suf-
ficient to hold the price of
mealie meal, bread, milk
and other essential foods
at a reasonable level.

The President of the SA "
Confederation of
Labour, Mr Attie
Nieuwoudt, said he was
appalled at the rate and
degree of recent price
rises in essential foods and
commadities.

“Where is it all going to
end? The authorities seem
to have lost control of
price. Virtually every day
there is an announcement
about a new price rise.”

The general secretary
of the Trade Union Coun-
eil of South Africa, Mr
Arthur Grobbelaar, said
the only defence the poor
had against rising prices
was to buy less food.

This meant hunger, and
hunger meant the under-
mining of health stan-
dards and a background
favourable fo unrest.

In Cape Town, a
spokesman for the SA
Milkk Distributors’ Union
said consumers thinking
of switching from milk to
artificial substitutes
because of the price in-
creases in dairy products
should make sure they
know exactly what they
are buying. e

“Replacing milk, univer-
sally accepted as one of
the most important
sources of proteins and
vitamins, with synthetic
substitutes is not a
bargain on two scores —
health and price.

Buying 125 g of artificial
creamer and making a li-
quid substitute will give
the consumer less than a
third of a litre, and will
cost 35¢.

_“Compare that with a
litre of milk, delivered
fresh, on the consumer’s ..
doorstep, for 35¢. —

»s. DDR-DDC. .

|




A Board bungling K

The enormous increases in the costs
of dairy products is g shocking indict-
ment of the government's contempt
for the man and woman in the street.

They are also an example of bung.
ling bureaucracy at its worst.

" Forfarfrom bringing relief to dairy

farmers, which is the intention of .the
price hikes, it is likely to have the
reverse effect, '

There will be fierce consumer
resistance to having to pay an extra
five cents g litre for milk, an extrz 40
cents a kilogram for butter, and up to

52 cents a kg for cheese, and this

alone will push down the demand for
these products.

But, moreover, the staggering ad-
ditional costs will put them beyond
the purse of the bulk of the pop-
ulation, the poorer séctions of the
community and the pensioners.

We have every sympathy with the
dairy farmers who have been hard hit
by the 22 per cent increase in the
price of maize,

We will have just as much sym-

pathy with them when, as a result of .

the government action, they may find
themselves worse off than they were
l?efore. ' :

. K

‘Much of the blame for the present
situation can be levelled at bungling
by the Dairy Board which because of
its lack of real control of the industry
finds itself with a mountain of surplus
butter and cheese at one stage of the
year, and at the next has to resort to
imports because of the acute shortage
of the products.

If the board were run as a private
enterprise its lack of foresight and
planning would quickly put it out of
business.

The Minister of Agriculture, Mr
Schoeman, told Parliament recently
that the 22 boards established under
the Marketing Act cost the taxpayer
the staggering sum of R21,8 million to
maintain last year. .

These range from R4,45 miliion for
the Citrus Board down to R35 473 for
the Lucerne Seed Control Board.

Six boards controiling basic essen-
tials of life like potatoes, eggs, milk,
maize, meat and dairy products cost
R8,7 million to maintain.

This is creeping socialism which the
country can ill-afford, and controls
which the country could well do
without. .

.
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‘MR SCHOEMAN

R9,4m %

. m1flkr5%\)‘ -»;:‘@

import -

. THE ASSEMBLY ~ South

Africa’ will 'import R9,4
million worth of powdered

. milk during 1979, the

Minister of, Agriculture,
Mr Hendrik Schoeman
said yesterday. ot

' Replying to-a question
‘tabledyv by Mr: Rupert,

* Lorimer (PFP, Orange

Grove), the Minister .sald -
approximately 8 600 tons

of Powdered"milk wotld
be imported this year.

The reason was that

+‘the production of in-

dustrial milk is insuf-
ficient for the manufac-
ture of all kinds of in-
dustrial milk products,
siich as cheese and milk
powder. The available in-

dustrial milk is for |

economic. reasons mainly
diverted to cheesg fac-
tories”. ' )

In reply to another‘
question, tabled' by Mr
Nigel Wood (NRP, Berea),
Mr Schoeman satd 834 012
kg of cheese, valued at
R1 628 011, had been im-
ported into South Africa-
during 1978.

{News by Barry Streek, Press
galler)y, House of Assembly, Cape
own).

ER
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. " By LIZ McGREGOR
SUPERMARKET CHIEFS yesterday denied

that they had removed cheese and butter from
shelves to re-mark them under the new price

on June 1.

"They were reacting to wide-
spread rumours following the
shock increase in the price of
dairy products ‘annolmeed this
week. The price of butter will
gor up by 40c a kilogram, ched-
dar cheese by 48c a kilogram,
sweetmilk cheese by 52c¢ and
milk by 5c a litre,

Mr Normman Leibow, the sen:
ior buyer for Pick 'n Pay, said
last night that many people
had been saying that they'd
been " holding- back stocks to
¢ash in on the new prices. ’

“Thig is not true — it's just
that we have not’been able to

cope with the rush of people

| trying to buy up stocks before

the ptice increase comes into

effect.” .
| The area merchandising
manager for Checkers, Mr
Mike Allen, said that his firm
would sell off all old stock at
the old prices.

The chairman of the Cape
Town branch of the House-
wives’ League, Mrs Peggy
Borckenhagen, said that milk
was an essential food with a
high propertion of protein.

A ot of people, particular-
ly blacks 'and lower-income
whites, will now be deprived
of this very necessary food.”"

She 'sdid that although the
league was not calling for a
boycott of these products, they
advised consumers to buy only
what was essential for imme-
diate consumption.

The chairman of the Cape
Eresh Milk Producers’ Union,'
Mr Tolas de: Villiers, said
tarmers felt that the price in-
cleases were nof exhorbitant
when one considered farmers,
had recently had to absorb, in-
cluding a 22,7 percent increase
in‘the:pricé of maize. -

“ The'Minster of Agriculture,

. /
Reform Party member\qup
Sandton, Mr Rupert Lorimer,
that South Africa will impor}
8600 tons of powdered milk
this year at a cost of
R 380 000, o

He said that the production
of industrial milk was not suf-
ficient for the manufacture
all kinds of milk products.

The director of the Consum®
er Couneil, Mr Johann Verr
heem,. advised consumers not
to stock up with milk coupons
in an attempt to avoid paying
the extra 5¢c a litre from Juné
1. :

“They will merely be giving
themselves the extra trouble
of adding 5c in cash fo each
coupon to get their milk deliv-
ered because the coupon is
just a token for a dairy to
deliver a litre of milk at the
ruling price.”’

Mr H Bryant of Kupugani
suggested soya milk as a high
protein alternative to tows’
milk. He said that a 500 gram
packet of soya beans, Costing
24c, would produce a litre of
milk when minced.

Both the Housewives League
and the South African Milk
Digtributors’ Union have
warned consumers not.to
switch from milk to artificial
substitutes in reaction to the
increasé in the price of milk
as the artificial product has
very little nutritional value. '

In a statement issued yes-

terday, the union said artifi- ),

cial creamer provides 270 per-
cent less protein .and 250 per-
cent more fat and carbohy-
drate. Recent research showed
that the artificial produet con-
taing a higher proportion of
harmfu} fats than does light
dairy cream.

My Hendrik’ Schoeman, said .- Manufacturers of the artifi-

yesterday ifi a written reply to
a question from Progressive

cial creamers could not be

reached for comment.
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Butter

Sandi Hudson

RETAILERS stand to make massive profits when
the dairy product increases come into effect next
month, because there is no way of stopping them
from increasing the price of old stock.

This is one of many shocks for consumers
following the announcement by the chairman of
the Dairy Control Board, Mr. J. van Vuuren, of
the price rises to come into effect on June 1.

However, the increases in the price of fresh
,milk will not take effect in Natzl until June 8 and
not, as earlier stated. on June 1, the Durban Milk
Association announced yesterday.

Spokesmen for Durban suppliers said they were
‘‘scraping the bottorn of the barrel” to get butter
and cheese because their coldrooms were empty.

Mr. P. J. Black, the dairy manager of Sacea,

the South Afr.Lcan Co-operative Creamery As-
soeiation, said they were completely out of stock.
Retailers and consumers had anticipated the
price increases and stocks had been dwindling,

The manager of Federated Meats, Mr. J. 0. D.
Clifford, said the situation was desperate. They

‘had no stock left and did not they know when new

stocks were coming in.

Mr. A, Selinsky, manager of the Durban North
Hypermarket, said they had suffictent stocks of
cheese but only enough butter to last them a day.
Yesterday they were having to restrict customers
to only 2kg of butter each.,

Mr. W. Melville of the Spar organisation said
they had enough stocks to keep them going.

Commenting on the cheese increase, he said in-
itially there would be resistance and consumers

vy

NH 2[S9,

proflt rip- _off

would not buy but it would tail off “‘and people
would become immune to the new prices'.

However, the Milk Distributors’ Union has
warned against replacing milk with synthetic sub-
stances.

“Milk is universally accepted as one of the most
important sources of protein and vitarnins. As far
as food value related to cost goes, milk is cheap.

' Research has shown that artificial poducts con-

tain a higher proportion of harmiul fats than light
dairy cream,” said Mr. Lloyd Whitfield, a
spokesman for the union.

Meanwhile, a spokesman for the Dairy Control
Board in Pretoria said the consumer couid expect
to pay exactly the same price for imported cheese
and butter as he did for local products, because

price differences between local and imported =

products would be equalised.

*oae



No. R. 1138 1 June 1979

SPECIAL LEVIES ON CERTAIN DAIRY .
PRODUCTS —AMENDMENT

In terms of section 79 (a) of the Marketing Act, 1968
(Act 59 of 1968), I, Hendrik Stephanus Johan Schoe-
man, Minister of Agriculture, hereby make known that
the Dairy Control Board, referred to in section 6 of
the Dairy Control Scheme, published by Proclamation
R. 290 of 1978, has in terms of section 22 of that
Scheme with my approval, further amended the special
levies, published by Government Notice R. 2036 of 29
October 1976, as amended, as set out in the Schedule
hereto.

H. §. J. SCHOEMAN, Minister of Agriculture.

SCHEDULE

I. The Schedule. to Government Notice R. 2036 of
29 October 1976, as amended, is hereby further amended
by the substitution for clause 6 of the following clause:

“6. A special levy at the following rates is hereby
imposed on the following dairy products:

{a) A special levy of 5,0c per kg on factory cheese
of the Gouda type. -

(b) A special levy of 4,4c per kg on factory cheese
other than the Cheddar or Gouda type.

(c) A special levy of 1,8¢ per kg on condensed milk,
including unsweetened condensed milk.

(]i) A special levy of 1,4¢ per kg on condensed skim-
milk.

(e) A special levy of 6,1c per kg on milk powder.

(f) A special levy of 44c per kg on skim-milk
powder.”,

2. This notice shall come into operation on the date
of publication thereof.

B
No. R. 1139

1 June 1979

PRICES OF CERTAIN DAIRY PRODUCTS
AND MINIMUM TRANSPORT RATES

In terms of section 79 (b) of the Marketing Act, 1968

(Act 59 of 1968), as amended, 1, Hendrik Stephanus

Johan Schoeman, Minister of Agriculture, hereby make
known that the Dairy Control Board, referred to in
section 6 of the Dairy Control Scheme, published by
Proclamation R. 290 of 1978, has, in terms of sections
34 and 35 of that Scheme, with my approval imposed

(e

No. R. 1138 1 Junie 1979

SPESIALE HEFFING OP SEKERE SUTWEL-
PRODUKTE.--WYSIGING

Ingevolge artikel 79 (a) van die Bemarkingswet, 1968
(Wet 59 van 1968), maak ek, Hendrik Stephanus Johan
Schoeman, Minister van Landbou hicrby bekend dat
die Suiwelbeheerraad, genoem in artikel 6 van die
Suiwelbeheerskema, afgekondig by Proklamasie R. 290
van 1978, ingevolge artikel 22 van daardie Skema, met

my goedkeuring die spesiale heffings, afgekondig by

Goewermentskennisgewing R. 2036 van 29 Oktober
1976, soos gewysig, verder gewysig het soos in die
Bylae hiervan uiteengesit.

H. 8. J. SCHOEMAN, Minister van Landbou.

BYLAE

1. Die Bylae, van Goewermentskennisgewing R. 2036
van 29 Oktober 1976, soos gewysig, word hierby verder
gewysig deur klousule 6 deur die volgende klousule te
vervang: :

“6. ’n Spesiale heffing teen die volgende tariewe word
hierby opgelé op die volgende suiwelprodukte:

(a) 'n Spesiale heffing van 5,0c per kg op fabrieks-
kaas van die Goudatipe.

(b) 'n Spesiale heffing van 4,4c per kg op fabrieks- -

kaas van 'n ander tipe as die Cheddar- of Goudatipe.

{c) 'n Spesiale heffing van 1,8c per kg op kondens-
melk, insluitende onversoete kondensmelk.

(d) 'n Spesiale heffing van 1,4c per kg op gekonden-
seerde afgeroomde melk.

(e) °n Spesiale heffing van 6,1c per kg op melkpoeier.

{f) 'n Spesiale heffing van 4,4c per kg op afgeroomde-
melkpoeier.”. ]

2. Hierdie kesrinisgewing tree in werking op die datum
van publikasie daarvan.

No. R. 1139 1 Junie 1979

PRYSE VAN SEKERE SUIWELPRODUKTE
EN MINIMUM VERVOERTARIEWE

Ingevolge artikel 79 (b) van die Bemarkingswet, 1968
(Wet 59 van 1968), soos gewysig, maak ek, Hendrik
Stephanus Johan Schoeman, Minister van Landbou,
hierby bekend dat die Suiwelbeheerraad, genocem in
artikel 6 van die Suiwelbeheerskema, afgekondig by
Proklamasie R. 290 van 1978, kragtens artikels 34 en
35 van daardic Skema, met my goedkeuring die ver-
bodsbepalings in dic Bylae hiervan uiteengesit, opgelé

C6 6U6F
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the prohibitions set out in the Schedule hereto, in sub-
stitution for the prohibitions published by Government
Notice R. 1097 of 26 May 1978, as amended.

H. S. Y. SCHOEMAN, Minister of Agriculture.

SCHEDULE

1. In this notice, unless inconsistent with the context,
any word or expression to which a meaning has been
assigned in the Dairy Control Scheme, published by
Proclamation R. 290 of 1978, shall have a correspond-
ing meaning, and—

“orade” means a grade prescribed by regulation
under section 29 of the Dairy Industry Act, 1961 (Act
30 of 1961).

PRICES OF CREAM AND INDUSTRIAL MILK

2. (1) No butter manufacturer shall acquire cream
of the grade indicated hereunder otherwise than at
prices other than those specified below:

Price per kg

Grade butterfat
in the cream
[
o U AR 220
T TR PR TR 214
T T R 208

(2) No cheese manufacturer Of condensed milk manu-
facturer shall acquire industrial milk at a price other
than 1 500¢ per 100 kg of such milk containing 3,5 per
cent buiterfat:

Provided—

(a) that such price shall be reduced or increased
by 19¢ per 100 kg of industrial milk for every 0,1
per cent butterfat such milk contains below or above
3.5 per cent butterfat respectively; and

(b) that the prohibition under this subclause shall
not apply to the sale of industrial milk to a Govern-
ment controlled educational institution.

(3) The butter manufacturer, cheese manufacturer of
condensed milk manufacturer acquiring cream, and
industrial milk, as the case may be, shall deduct from
the prices fixed in subclauses (1) and (2) the actual
railage and/or road transport service charges incurred
from the place where such cream Or milk is produced
or from the premises of the person from whom such
cream or milk is acquired, as the case may be, to the
said manufacturer’s premises which are registered as a
creamery, cheese factory, condensed milk factory, milk
powder factory or skim-milk powder factory, in terms
of section 3 of the Dairy Industry Act, 1961 (Act 30
of 1961}, as amended, or in respect of which the said
manufacturer is registered as a producer of creamery
butter, factory cheese, condensed milk, condensed skim-
milk. milk powder or skim-milk powder in terms of
section 33 of the Dairy Control Scheme published by
Proclamation R. 290 of 1978, but where such cream or

prices (1) and (2) the transport
costs, incurred by him in connection with the transport
of such cream or milk by any other method from the
place where such cream or milk is produced or from the

premises of the person from whom such cream oOF mitk

het ter vervanging van die verbodsbepalings afgekon-
dig by Goewermentskennisgewing R. 1097 van 26 Mei
1978, soos gewysig.

H. S. J. SCHCEMAN, Minister van Landbou.

BYLAE

1. In hierdie kennisgewing, tensy nit die samehang
anders biyk, het 'n woord of uitdrukking waaraan in
die Suiwelbeheerskema, afgekondig by Proklamasie R.
290 van 1978, 'n betekenis geheg is, 'n ooreenstemmende
betekenis, en beteken—

“praad” 'n graad voorgeskryf by regulasic kragtens
artikel 29 van die Wet op die Suiwelnywerheid, 1961
(Wet 30 van 1961).

PRYSE VAN NYWERHEIDSMELK
EN ROOM

2. (1) Geen bottervervaardiger mag room van die

graad aangedui, verkry nie behalwe teen die pryse
hieronder vermeld:

Prys per kg
Graad botterver
in die room . .-
¢
o TR 20
T L LR LR L 214
DT L R R AL 208 °
(2) Geen kaas- of kondensmelkvervaardiger mag . .

nywerheidsmelk verkry nie teen 'n ander prys as 1 500¢
per 100 kg van sodanige melk wat 3,5 persent botter-
vet bevat: :

Met dien verstande—-

(a) dat sodanige prys met 19¢ per 100 kg nywer-
heidsmeik verminder of vermeerder moet word vir
iedere 0,1 persent bottervet wat sodanige melk onder-
skeidelik minder of meer as 3,5 persent bottervet
bevat; en

(b) dat die verbod ingevolge hierdie sublidousule
nie op die verkoop van nywerheidsmelk  aan n

staatsbeheerde opvoedkundige inrigting, van toepas-

sing is nie.

(3) Die botter-, kaas- of kondensmelkvervaardigei:
wat room of nywerheidsmelk, na die geval, verkry,
moet die werklike spoorviag
Koste vanaf die plek waar daardie room of melk gepro-
duseer word of vanaf die persele van die persoon van
wie daardie room of melk verkry is, na die geval, na
die genoemde vervaardiger se persele wat kragtens
artikel 3 van die Wet op die Sniwelnywerheid, 1961
(Wet 30 van 1961), s00s gewysig, as D botterfabriek,
Kkaasfabriek, kondensmelkfabriek, melkpoeierfabriek -of
afgeroomdemclkpoeierfabriek. geregistreer is, of ften
opsigte waarvan die koper kragtens artikel 33 van die
Suiwelbeheerskema, afgekondig by Proklamasie R. 290
van 1978, as 'n produsent van fabrieksbotter, fabrieks-
kaas, kondensmelk, gekondenseerde afgeroomde melk,

melkpoeier of afgeroomdemelkpoeier geregistreer is, '

aftrelc van die pryse vasgestel mn subklousules {1} en
(2) maar waar sodanige YoOm of melk nie deur die
spoorweg- en/of padvervoerdiens Vvervoer word mie,
moet genogmde vervaardiger die vervoerkoste wat dear

hom aangegaan word in verband met die vervoer van.

sodanige room of melk op enige ander wyse vanaf di¢
plek waar sodanige room en melk geproduseer word of
vanaf die persele van die persoon van wie daardie room
of melk verkry is, na die geval, na die vervadrdiger
se persele hierbo genoem, langs die kortste roete,

aftrek

enjof padvervoerdiens- .
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is acquired, as the case may be, to the said manufac-
turer's premises as set out above, by the nearest route:
Provided that such transport costs shall be charged at
a rate not less than that fixed below for the distance
indicated:

Minimum
Distanee transport rate
per 100 kg
c

O-Bm..........ooiiivin i 72

B l-16km.........oo 113
16, 0-24km... ... .. .., .. ... ... 146
-2 ke 165
2,0-A0kme L L 180
40,148 km.................. et N 192
Overa8km................... ... . ...~ 201

BUTTER PRICES

3. No person shall sell creamery butter of the grade
indicated hereunder and packed in the uhit of weight
concerned  or portion thereof at prices above the
maximum prices specified hereunder:

Maximum
Grade selling price
per kg
¢
Choice. ... 224
Table...........ooi 218
Bousehold................... ... ...~ 212
Provided—

{a) that creamery butter bearing the registered trade
mark  “Erica” and packed by the manufacturer
thercol in_packets containing 50 gram and 100 gram
net of such butter, shall not be sold at a price above
12¢ and 23¢ per packet respectively; and

by that the maximum selling prices shall not apply
to creamery butter packed in packages each contain-
ing not more than 25 gram net of such butter.

CHEESE PRICES
4. No person shall seil factory cheese—

t1) of the Cheddar type and the grade indicated
hereunder st prices above the maximum prices fixed
hercunder:

Maxinin
selling price
per kg

{2) of the Gouda type and the grade indicated at
prices above the maximum prices fixed hereunder:

Maxinm
selling price
per kg

Grade

5. The maximum selling prices fixed in clapse 4
shalf not apply to factory cheese—

(0} packed by a cheese manufacturer, process
cheese manufacturer or agent of the Dairy Control
Eoard in consumer size packets which are heat sealed
and cach of which bears the name and address of
the packer, the grade of the cheese contained therein
and « recognised brand name clearly printed on the
wrapper or on a label attached to the packet;

van die pryse vasgestel in subklousules (1) en {2). Met
dien verstande dat sodanige vervoerkoste gevorder
moet word teen ’n tarief wat nie minder mag wees nie
as dié hieronder vasgestel vir die afstande daarteenoor
vermeld:;

Minimum
Afstand vervoertarief
per 100 kg
c ]
O-Bkm.....oooooeui i 72
B I-16km............ .. e 113
16,124 km............... ... ... 146
24,0130 kM 163
32,140km. ..o i80
40,148 km................ ... ... 192
BodBkm..............................o 201
BOTTERPRYSE

3. Niemand mag fabrieksbotter van die graad hier-
onder aangedui en verpak in die betrokke gewigseen-
heid of gedeelte daarvan teen hoér pryse as die mak:
simum pryse hieronder vermeld, verkoop nie:

Maksimum

verkoopprys
per kg

Graad

Met dien verstande-—

(a) dat fabrieksbotter wat deur die vervaardiger
daarvan onder die geregistreerde handelsmerk “Erica”
verpak s in pakkies wat 50 gram en 100 gram
netto van sodanige botter bevat nie teen 'n hosr prys
as onderskeidelik 12c en 23¢ per pakkie verkoop
mag word nie; en ‘

(b) dat die maksimum verkooppryse nie van toe- '
passing is nie op fabrieksbotter verpak in pakkies *

wat elk hoogstens 25 gram netto van sodanige botter
- bevat,

KAASPRYSE

4. Niemand mag fabriekskaas—

(1) van die Cheddartipe en die graad hieronder »

aangedui teen hobr pryse as die maksimum pryse
hieronder vasgestel, verkoop nie:

Maksimum
verkoapprys
per kg

Graad

228

(2) van die Goudatipe en die graad hieronder aan-
gedui teen hoér pryse as die maksimum pryse hier-
onder vasgestel, verkoop nie:

Maksimum -

verkoopprys
per kg

B c - <'—

EOISte. . e e 253

Tweede. ... ..o 243

Graad

5. Die maksimum verkoopprys vasgestel in klousule

- 4 is nie van toepassing nie op fabriekskaas—

*

{a) verpak deur ‘’n kaasvervaardiger, proses-
kaasvervaardiger, of agent van die Suiwelbeheerraad
in pakkies van huishoudelike grootte wat hitteversest
is en op elk waarvan die naam en die adres van die
verpakker, die graad van die kaas en ‘n erkende
handelsnaam—of op die omslag van, of op ‘n
etiket aanpcheg aan die pakkie—duidelik aangetoon
word; ’

13
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(b} which is gold as whole, uncut and, in the case
of Cheddar cheese, weighs not mofe than § kg and, in
the case of Gouda cheese, weighs not more than
1 kg; and

(¢) of the Cheddar type, graded as specially
matured and covered with a red wax.

6. The prices fixed in clauses 3 and 4 apply in respect
of the sale of bufter or cheese delivered at the premises
of the purchaser, and no charge shall be made in
respect of the transport costs, except in the case of
butter or cheese delivered by the transport services of
the South African Railways and Harbours, when the
actual cost of transporting cuch butter or cheese, be it
by rail or road, {rom the creamery or cheese factory
concerned or premises of an agent of the Dairy Contro}
Board, as the case may be, L0 the premises of the buyer,
may be added to the fixed price and may be calculated
10 the nearest lc per kg greater than such cost.

7. This Notice shall come into operation on 1 June
1979 and repeals Government Notice R. 1097 of 26
May 1978, with effect from the same date.

EﬂﬂﬂﬂEﬂEﬂEﬁﬂfﬂnﬂn

No. R. 1140
DAIRY CONTROL SCHEME

PRICES OF FRESH MILK

In terms of section 79 (by of the Marketing Act,
1968 (Act 59 of 1968). I. Hendrik Stephanus Johan
Schoeman, Minister of Agriculture, hereby make known
that the Dairy Control Board. referred fo in section 6
of the Dairy Control Scheme, published by Proclama-
tion R. 290 of 1978, has in ferms of section 34 of that
Scheme. with my approval, fixed the prices of fresh
milk as set out in the Schedule hereto in substitution
of the prices published by Government Notice R. 10185
of 26 May 1978.

1 June 1979

v

H.S. ). SCHOEMAN, Minister of Agriculture.

SCHEDULE

1. In this notice, unless inconsistent with the context,
any word or expression to which a meaning has been
assigned in the Dairy Controt Scheme, published by
Proclamation R. 290 of 1978, shall have a correspond-
ing meaning.

2. Wo distributor or producer-distributor shall acquire
fresh milk intended for cale in the controlled areas
mentioned below, from a producer of fresh milk at a
price other than a price in respect of the area in ques-
tion, fixed hereunder:

Price per

litre for
fresh milk

Contrelled area

[+
23,215
23,115
22,515
22.215
23,005

(2) PLELOTIA . 1.\ vvscnnmssemsen s s s s tes s
(b) WtwatersFand. . ..o - cvornrmsm et
(c) Cape Peninsula.
() Bloemfontein. . ...o.oceerees
{e) Western Transvaal, ..o ouvenrrm ot

1. This Notice shall come into operation on 1 June
1979 and repeals Government Notice R. 1085 of 26
May 1978 with effect from the same date.

is van toepassing op
wat op die perseel van die koper afgelewer word, en
geen betaling mag ten opsigte van
word nie, uitgesonderd in die geval van botter en kaas.
wat deur die vervoerdienste van die
Spoorweé
werklike koste van
pad, van sodanige botter of kaas vanaf die betrokke
hotter-
Suiwelbeheerraad, al na die geval,
die koper, bygevoeg
en dit bereken kan word tot die naastc ic per kg bo
daardie koste. '

No. R. 1140

(Wet 59 van
Johan Schoeman, Minister van
dat die Suiwelbeheerraad, genoem in artikel 6 van die

van 1978, kragtens artikel 34 van

H. . 3. SCHOEMAN. Minister van Landbou.

{b) wat heel ongesny verkoop word en in die geval
van Cheddarkaas nie meer as 5 kg weeg en in die
geval van Goudakaas nic meer as 1 kg weeg nie; en

(c) van die Cheddartipe wat as spesiaal beleg

gegradeer en met "n rooi waslaag bedek is.

6. Die prys wat in Klousules 3 en 4 vasgestel word,
die verkoop van botter of kaas

vervoerkoste ge€is

Suid-Afsikaanse
en Hawens afgelewer word wanneer di¢
die vervoer, hetsy per spoor of per

of kaasfabriek of persele van 'n agent van die
na dic perseel van

kan word by die vasgestelde prys

7. Hierdic Kennisgewing tree in werking op 1 Junie,

1979 en herroep Goewermentskennisgewing R. 1097 van
’.116 Mei 1978, soos gewysig, met ingang vanaf dicselfde
datum.

e ————RTTITE TS

el et

1 Junie 1679_ T

SUIWELBEHEERSKEMA G

PRYSE VAN VARSMELK

Kragtens artikel 79 (b) van die Remarkingswet, 1968
1968), maak ek, Hendrik Stephanus
Landbou, hierby bekend
Suiwelbeheerskema, afgekondig by Prokiamasie R. 290
daardie Skema, met
my goedkeuring, die pryse van varsmelk in die Bylae
hiervan uiteengesit, vasgestel het ter vervanging van

die pryse afgekondig by Goewermentskennisgewing R. -

1085 van 26 Mei 1978.

PR
Lo

1. In hierdie kennisgewing, tensy uit die.samehang“.?""‘j
anders blyk, het 'n woord of uitdrukking waaraan in

die Suiwelbeheerskema, afgekondig by, Proklamasie- '

R. 290 van 1978, 'n betekenis geheg 18,

n ooreemw
stemmende betekenis.

5 Geen distribueerder of produsent—distribueétder'.a?,'z
mag varsmelk wat bestem is vir verkoop in die onder-
ctaande beheerde gebiede, van ‘n produsent van vars-
melk verkry nie teen 'n ander prys as 'n pPIYS ten v
opsigte van die betrokke gebied s008 hieronder vas-.

gestel: -
Prys.perts
Beheerde gebled fiter vir=x ',
(A) PREIOTIA. coavunvnrneesmnnesss 20t
(b} Witwatersrand. ... cororame et
(¢) Kaapse gkiereiland... .. R i
{d) Blogmfontein. ......ocooooen sererr 4
{e) Wos-Transvaal.....ooeee srommsemsreroons A
. el P
3. Hierdie Kennisgewing tree in werking op L Iunié-f%
1979 en herroep Goewermentskennisgewing R 1085

van 26 Mei 1978 met ingang vanaf dieselfde datuns,

-
o
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EAST LONDON — Maodel
Dairy, which delivers milk
to 10 000 homes in East
London daily, is to invest
R225 000 in electric milk
delivery vans.

_ Initially six vans — or
electric prams as they are
called in the milk
trade — are being
assembled in Cape Town
and are scheduled for
delivery to East London at
the end of June.

An intensive in-house
training programme to
teach drivers how to han-
dle the prams will be con-
ducted during July and
Model hopes to start
electric milk deliveries
from August 1. .

The.marketing manager
of the Model Dairy in East
.. London, “Marathon Man?”
- Boet Rabie, the company

DAVID DE

NISON Daily Dispatch Business Editor ‘

must then be charged for
12 hours. Battery lfe ex-
pectancy is four years, but
with careful maintenance
that can be doubled.

The life expectancy of
the prarms is 15 years and
tipwards. .

The siz prams will do
the same work as two of
Model’s present big
delivery trucks and it is
planned to phase out some
of the costly trucks as
Inore prams are acquired.
Model presently run a

fleet of 87 trucks.

%

.wm%ww%%wwmﬁ%

The six prams will cover
six areas in the northern
suburbs presently divided
into 25 pushcart areas. A
pram staf?f of 15 will do the
work presently done by 25
pusheart men. o

Mr Rabie said the in-
troduction of the prams
would undoubtedly mean
some retrenchment,
though the company was
toathe to lay off staff and
would strive to place as
many redundant pusheart
staff in other areas of the
factory as possible.

-

and buttermilk as the
prams are equipped with a
refrigerated hox.

“All the housewife will
need to do is pop a note in
her milkbottle that she
wants fruit juice or
whatever and, hey presto,
she'll get instant
delivery.”

Mr Rabie also revealed
it was Brian Lochore’s All
Biacks, who started their
1972 tour of South Africa
with a week’s shakedown
in East London, who got;

S

=m_. Burnett and mitk bottle t@m:m...

executive behind the

S AR R ]
R 3 move to switch to eleetric

g \.m.".(w\.ﬁ R S
R

and a new way

pram deliveries, is very ex-
cited about the innovation
coming to East London.

He spent a week’s
familiarisation visit to a
leading Cape Town dairy
-who use the vehicles and
said of them: “They are so
guiet it’s uncanny; so
silent it’s actually quite
spooky watching them
drive around.”

Model will use identical
vehicles to those used by
the Cape Town company,
who build their own
bodies on a Toyota
Toyapet chassis and are
building the six prams for
the Model Dairy.

The prams use one huge
72-volt battery. It weighs
1,4 metri¢c tons (1,5 im-
perial tons or 3 000lbs)
and has 36 cells. Each cell
is 15cm sq and about 50cm
(20 inches) deep.

The pram costs RE& 000
and the battery R4 000 and
each pram has its own
battery charger. Each
charger costs a further R1
000.

The prams have an 80-
km, eight-hour range and

T

The electrie delivery vans Model Dairy are to introduce in East London are identical
to this one, except they will be “dressed” in Model Dairy Hvery.

The prams can carry a
maximum 166 milk crates
compared with a
pushcart’s eight crates.

They have a maximum
speed of 30km/h downhiil
and 20kmy/h in normal traf-
fie and level road con-
ditions.

In the words of Mr
Rabie: “It can do anything
a car can do.”

Initially the service will
be introduced in
Cambridge, Vincent,
Berea, Nahoon and
Stirling, but later it is
planned to extend the ser-
vice to the whole of East
London.

It was unfortunate that
many of the pushcart staff
were old or illiterate and
not qualified to take the
necessary licence to drive
the prams.

He emphasised the
prams would improve the
quality of work and the
quality of life of milk
deliverymen, apart from
improving Model Dairy's
image through the switch
from grubby handearts to
smart new prams.

He added: “The advent
of the prams wiil also
enable us to carry our full
range of by-products like
fruit juice, cream, yoghurt

R

him thinking about replac-
ing pushcarts.

Some of the New
Zealanders were amazéd
to find daily milk supplies
to their East London hotel
were still coming by
pusheart.

He added, however, the
familiar red and white
pushearts would not dis-
appear entirely from the
East London scene. They
will stiil be used in Oxford
St and heavy flat density
areas where it is easier to
park a pushecart and
deliver to flats and offices

e, * to top it off
e WA

EAST LONDON - On the premise that it's always the
simplest ideas which are the best inventions, East Lon-
doner Terry Burnett hopes to “milk” South African
Jrousewives of about 80c each.

He has designed and patented a simple, inexpensive
and functionat gadget that uncaps milk botties neatly
and cleanly.

No more messy, dirty thumbs stuck into milk bottle
tops trying to remove the aluminium foil — or spraying
milk around the kitchen.

What’s more, Mr Burnett's invention, which he will
market under the.brand name, Milk Maid, even un-
¢rimps the foil top when opening the bottle, allowing
you to repiace it and use the same top more than once.

Watching housewives, children and others struggling
to remove foil tops from milk bottles gave Mr Burnett,
32, the idea of designing an opener two years ago.

- In his spare time he perfected and patented his plastic
- Milk Maid opener.

" Onee he is geared for full-time production he wa%mm to
make about 1 000 openers a day. They will be sold and
packed in plastic wrappers bearing simple instruetions.

_Will he now be able to bathe in the milk of human
riches (to coin a phrase)” .

Says Mr Burnett: “Naturally I hope so, but there are
,qumercus costs invelved, including manufacturing
igwsts, packaging and transportation.”

% The openets will be sold through various retail out-
lets around the country.

than leave a R15 00 pram
standing idle, a step which
is uneconomical.

—Business Editor

_ H
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Agrlcultural ‘Correspondent

SPOKESMEN for the da:ry industry have strongly‘
(!I‘lthlSEd yesterday 8 call by the Housewives’ League for
nweek-lm]g token . hoycott of fresh milk, butter and

. cheese

'The league saida token boycott had been called to show

““our anger and frustratlon at the massive increases in

daxry product prices, Rl
Accordmg to the national executive of the Housewwes- '

.League a boycott was .the only way to make consumer

views heard:
Mr. Russell Stephens, managmg director of Rosemane
Dames, sald in Durban last night the demand was “‘naive

" and: counter-productive ”

He'said, if successful the boycott.would do- irreparable

- hatm to the milk mdustry “Dalry farmers are already -

dropping out like: fhes bécause of rising production costs
which. cannot be absorbed.” )
'I'he ,league has askéd consumers to cut out or cut down

':on- their. purcha ses,ﬂof_ ‘dgﬂi products from: June 7 to June.

esthiot .ordinarily approve of
i cumstances Justlfy our ac-

and East Grlqualand Fk’esh«
| E"roducers UnlomMr J, BE. Mansfield, said whlle
nobody: liked price” mcreases, especlally food the pr:ce

, ;‘]se for milk had'k been-long’ overdue, '

He said a‘.boycot : ouid only worsen’ the problem

) bet:auSe‘ ale wer volume sold would ‘increase farmers

production costs :
1sbokesman for Clover Dames, which dlstmbute large
quantltles of mnlk desfcnbed the proposed boycott as “an
emotmnal cali”, He said’ dames had recewed only 1 5c of
the. 5c 'milk prme mérease

"',
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"+ . 'For. 500 jmi dnd 250 <ml';'
_ cartons’ whlch now-sellfor |

DURBAN and"P:ete -
‘-maritzburg cafe . owners
;. .are apother. section of .the :
. comtnunity whoare. unhap-
] the pi'nce"of
- fresh milk;

':’.todays increase. wouldr

. mﬂk wonld drop from last

o 3 de.on a htre remained ui- |
) changed -his’ percentage

- He - sant_ scalatmg costs,:

) better :

| Cafes pay 36,2c alitre for_;;‘

smilk dellvered .
households ‘costs 37c a htre ,

" the percentage Jmark-nps g

" and’, 13,6 p;rcent respecs®.

: milk “at- rounded off’” figures, -

. change ‘His plan’is-to’ sell.
mllk a half cent cheaper on

. "half cents in cha ge

%rcnry Reporter

Py} Wwith today’s 5¢ increase ;
.8 lltre of ;

Spokesmen " for 1;cafe
owners.said yesterday that,

worsen. ‘their. trad:ng:
!Elgures because the pemen-
tage’ profit ‘on'a litre; of .

rcent ito

R

'A Durban caf €, owner
sald ‘while cafe marglns jof: -

tumo\:erl wotld:‘be-lower.”

'htool L al 1
cofirage - Hie salé of 500 ml*
cartons because’ margmsl
on; ;these contamers ere .

SN

theif, milk:; Jand- resetl a
'39, B¢’ which /gives thern:
percentage mark-up :of 9,1
‘percent _By. compar;son}_‘

féom todayw ’.',I' :,.{

21c and -11,5¢ respectwely’f

for; ¢afes is 13,5 percent

tively 1t
‘A Pnetermarltzburg cafe/
owner said cafes "in;, ther ,
capital’; would -try se]hngr

toy prevent’, pro !fms ‘with-

one day: and on thé'next add
a cent 50 as to aypid gwmg %

o meem—— st

JLH -




Buyers sour on dair

Staff Reporter

CONSUMERS are still buying
milk, cheese and butter despite
an urgent appeal by the House-
wives’ League to boycott dairy
products for a week.

A survey done in a depart-
mental store revealed that buy-
ers had not taken much notice
of the appeal to support the

hoycott. 4

A housewife, Mrs Q. N Mor-
ris, said: “I don’t support the
boycott, but it might ,.ymrk for
the first few weeks.” 4

Mr C E Enslin {said he
thought the idea of a boycott
was good, but ‘‘nothing will
worl: because people still need
the essential commodities”.

“would continue buying dairy
*products because “‘what . can
vou do about it? We will be
cutting off our own noses to
spite our faces”.

Mrs A Stander, of Blue Hills,
who bought four litres of milk,
said: “We stay on a plot and

_ used to get our milk from four

cows. But we sold them be-
cause the price of feeil was too
expensive.” 5 -

A store manager said.dairy.
products were selling’ as usual,?
but there had been & decrease*
in the sale of bulk packages. He

ey

noticed that very few people
bought butter because marga-
rine was a good substitute.
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DAIRY INDUSTRY

Holy cow!

Last summer’s drought, one of the worst
in 50 vears. and rapidly rising production
costs, are the main reasons for the recent
hike in prices of dairy products. But there
are deeper, long-term, problems in the
industry.

Fresh milk output (see graph) has not
increased in the past six years, though
producer prices have more than doubled.

The dairy industry, the most unwieldy
and complex branch of the whole agricul-
tural sector. has been undergoing drastic
changes in the past few years. Most fresh
milk producers are full-time dairy farm-
ers because fresh milk production calls
for intensive operation. The hygiene stan-
dards required are much higher than for
industrial milk.

But industrial milk and butterfat pro-
duction has traditionally been regarded as
a sideline by most farmers. In most cases
there is little supplementary feeding. so
production, dependent on natural grazing
and rainfall, tends to be erratic.

Paradoxically, it is in times of drought
that producers turn to dairying because it
produces a regular income, whereas in
good seasons crops and heef yield better
returns.

The introduction of yellow margarine in
1972 caused an upheaval in the industry as
butterfat producers were persuaded (with
price and levy adjustments) to switch to
industrial milk (used for cheese and milk
powder.)

The number of butterfat producers
shrank from 45 000 in 1972 to 14 000 in 1978,
while industrial milk producers increased
from 15600 to 25000. But some 20000
tarmers left the industry, or turned fo
other products.

Financial Mail June 8 1978

@ Qg«m-..—.\MJk ’ @«.%LGH"\

1t has been plain for years that the dual
control board gystem was doing the indus-
try no good.

Recently, however, significant improve-
ments have been introduced (FM March
16). On the recommendations of the 1976
Commission of Inquiry into the Marketing
Act, the two hoards. which had a total of

7 NOT KEEPING UP |
6o Fresh Milk Production:,
drthe 5 ‘contratled areas |
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35 members, were amalgamated into a
new Dairy Board with only 13 members.
But the principle of statutory producer
majorities on control boards has unfortu-
nately been retained,

The Marketing Counell has been
strengthened from six to eight members.
Efforts to bring in new blood from outside
unfortunately falled, as men of sufficient
calibre from the private sector are not

attracted by government salaries.

There are now four producers and three
civil servants on the Council, and one
vacancy.

The control boards’ powers, however,
have been slightly curtailed in that the
Munister is empowered fo determine
prices on the recommendation of the
Council, without having to refer back to
the boards. as previously. The Minister is
no longer hound to accept nominations te
the boards by representative organisa-
tions.

The way is now open for further ration-
alisation and modernisation of the indus-
try. The distinction between “fresh’’ and
industrial milk should gradually disap-
pear, and side-line production be replaced

"by efficient modern methods. There must

be incentives for efficient producers.

Priorities are:
¢ better co-ordination between prices of
fresh and industrial milk
» more frequent and regular price adjust-
ments, upwards and downwards.

(In times of surpluses, for instance of
fresh milk, producers have been penalised
by levies on surplus production — as high
as 6c a litre at one stage — but these go
into the Stabilisation Fund instead of
being passed on to the consumer as a
price reduction); ,
e The Marketing Commission’s recom-
mendation for changing from fixed pro-
ducer prices for industrial milk and
butterfat to fixed minimum prices must
be implemented to eliminate unfair.com-
petition between co-operatives and private
manufacturers.

e As soon as possible the sale of fresh
milk tmust be put on a quality basis.

B77.



No. R. 1204
DAIRY CONTROL SCHEM

MAXIMUM PRICES OF MILK IN CERTAIN
CONTROLLED AREAS

In terms of section 79 (b) of the Marketing Act,
1968 (Act 59 of 1968), I, Hendrik Stephanus Johan
Schoeman, Minister of Agriculture, hereby make known
that the Dairy Control Board, referred to in section
6 of the Dairy Control Scheme, published by Proclama-
tion R. 290 of 1978, has in terms of section 34 of that
Scheme, with my approval, fixed the prices set out in
the Schedule hereto, in substitution of the prices
published by Government Notice R. 1185 of 9 June
1978.

8 June 1979

"H. S. J. SCHOEMAN, Minister of Agriculture.

No. R. 1204 G- 6ec’ 8 Junie 1979

SUIWELBEHERERSKEMA

MAKSIMUM PRYSE VAN MELK IN SEXERE
BEHEERDE GEBIEDE

Kragtens artikel 79 (b) van die Bemarkingswet, 1968
(Wet 59 van 1968), maak ek, Hendrik Stephanus Johan
Schoeman. Minister van Landbou, hierby bekend dat
die Suiwelbeheerraad, genoem in artikel 6 van die
Suiwelbeheerskema, afgekondig by Proklamasie R. 290
van 1978, kragtens artikel 34 van daardie Skema, met
my goedkeuring die pryse in die Bylae hiervan uiteen-
gesit, vasgestel het ter vervanging van die pryse afge-
kondig by Goewermentskennisgewing R. 1185 van 9
Junie 1978.

H. S. J. SCHOEMAN, Minister van Landbou.

-
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No. 6489

STAATSKOERANT, 8 JUNIE 1979
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3. Any person to whom the provisions of clause 2
apply shall display the prices fixed in that clause on
a poster, prominently installed in or on the premises at
which such milk is being sold.

4. This Notice shall come into operation on 8 June
1979 and repeals Government Notice R. 1185 of 9
June 1978 with cffect from the same date.

3. Iemand op wie die bepalings van klousule 2 van
loepassing is, moet die pryse in daardie klousule vas-
gestel, op 'n plakaat wat op ’n opsigtelike plek in of
op die perseel waar sodanige melk verkoop word
aangebring is, vertoon, :

4. Hierdie Kennisgewing tree in werking op 8 Junie
1979 en herroep Goewennentskennisgewing R. 1185 van
9 Junie 1978 met ingang vanaf dieselfde datum.

 DEPARTMENT OF COMMERCE AND
CONSUMER AFFAIRS
No. R. 1205 8 June 1979

MAXIMUM PRICES OF MILK ~AMENDMENT

I, Elias George de Beer, Price Controller, acting
under the powers assigned to me in terms of section 4
of the Price Control Act, 1964 (Act 25 of 1964), do
hereby, further amend Government Notice R. 1027
(Government Gazette 4715) of 23 May 1975, as
amended, as follows:

L. The following clause is hereby substituted for
clause i: -

“1. (1) The maximum

price at which fresh milk may
be sold to a distributor

within the municipal area of
Kimberley by a producer or may be purchased by such
a distributor from a producer, js 23,115¢ per litre.

(2) The maximum price at which fresh milk may be
sold to & distributor at Durban or Pietennarilzburg by
a producer or may be purchased by such a distributor
from a producer is 23,058¢ per litre,

{3) The maximum price at which fresh milk may be
sold to a distributor in the Port Elizabeth area by a
producer or may be purchased by such a distributor
from a producer, js 22,295¢ per litre.

(4) The maximum price at which fresh milk may be
sold to a distributor within the Orange Free State
Goldfields by a producer or may be purchased by such
a distributor from a producer, is 22,604c per ktre,”.

2. The following Schedule is hereby substituted for
the Schedule:

E. G. DE BEER, Price Controller,
“SCHEDULE
PART A—DURBAN AND PIETERMARITZBURG

1. Milk sold by licence holder of restaurant,  Maximum price
refreshment room, tea-room or general dealers
business; s
(a) In 250 ml cartons or plastic containers., 11 »3cfcontainer
(b) In 500 ml cartons or plastic containers. . 21 »Oc/container
(c) In litre cartons or plastic containers. . . . 39, Sc/container
(d) In litre sachets.......... ... ... 38, 5¢/litre

{e) In 2 litre cartons or plastic containers. ,

2. Milk delivered by a dairy to persons other
than persons referred to in Item 3 hereof:

{a) In 500 mil cartons or plastic containers, .

79, 0c/container

21, 0c/container

(b) In litre glass bottles:
MCash................... ... . 37,0c/bottle
D Credit........... . 00000 37,9¢c/bottle
(3 Coupon...................000 37,0¢/bottle

atany one time................... . 36,0c/litre
3. Milk sold and delivered by a dairy to a
licenced boarding-house keeper or licenced
hotel keeper or to the holder of a licence
authorising him to resell milk:
(a) In 250 ml cartons or plastic containers. . 40, 5¢/litre
{b) In 500 ml cartons or plastic containers. . 37,0c/litre
(c) In litre cartons or plastic containers. .. . 36, 2c/litre
(d) In Jitre sachets.............. ... .. 35, 4¢/litre
(e) In 2 litre carton or plastic containers. . . . 36, 2¢fcontainer
(f) In cans in quantities of 10 litres or more
atany one time...................... 34, Icflitre

DEPARTEMENT VAN MANDEL EN
VERBRUIKERSAKE

No. R. 1205 8 Junie 1979
MAKSIMUM PRYSE VAN MELK —WYSIGING

Ek, Elias George de Beer, Pryskontrolenr, hande-
lende kragtens die bevoegdheid my verleen by artikel
4 van dic Wet op Prysbeheer, 1964 (Wet 25 van 1964),
wysig hierby verder Goewennentskennjsgcwing R. 1072
(Staatskoerant 4715) van 23 Mei 1975, soos gewysig,
s0os volg: ‘

L. Klousule I word hierby deur die volgende klousule
vervang: . ’

“1, (1) Die maksimum prys waarteen varsmelk aan
'n distribueerder binne die munisipale gebied van
Kimberley deur ’n produsent verkoop mag word, of
deur ’n distribueerder van ’n produsent gekoop mag
word is 23,115¢ per liter,

(2) Die maksimum prys waarteen varsmelk in Durban
of Pietermaritzburg deur ’n produsent aan 'm dis.
tribueerder verkoop mag word, of deur 'n distribueerder
van ’n produsent gekoop mag word, is 23,058¢ per liter.

{3) Die maksimum prys waarteen varsmelk aan 'n
distribueerder in die gebied Port Flizabeth deur 'n
produsent verkoop mag word, of deur 'n distribveerder
van 'n produsent gekoop mag word, is 22,295¢ per Iiter,

(4) Die maksimum prys waarteen varsmelk aan 'n
distribueerder binne dje Oranje-Vrystaatse goudvelde
deur 'n produsent verkoop mag word, of deur 'n dis-
tribueerder van 'n produsent gekoop mag word, is
22,604c per liter.”.

2. Die Bylae word hierby deur 'die volgende Bylae
vervang: :

“BYLAE -
DEEL A.—DURBAN EN PIETERMARITZBURG
1. Melk verkoop deur liscusichouer van Maksimum prys

restourant, verversings}{am_cr, teekamer of
algemene handelaarsbesigheid - .

(a) In 250-ml-karton- of plastickhouvers.... 11, Sc/houes
(b) In 500-ml-karton- of plastickhouers. ... 21,0c/houer
(<) In literkarton- of plastiekhouers, . . 39, Sc/houer
(d) In litersakkies....,............ .. ... 38, Sc/liter
(¢) In 2-literkarton- of plastiekhoyers. .. .. . 79,0c/houer
2. Meld wat deur ™ melkery afgelewer word
aan ander petsone as dié genoem in item 3
hiervan:
{(a) In 500-ml-karton- of plastiekhouers. . . . 21,0c/houer
(b} In literglasbottels: ..
M Kontant......................: 37,0c/bottel
(2) Krediet........ T, 37,9c/bottel
(3) Koepon........ e e e 37,0c/bottel
{©) In kanne in hoeveslhede van 5 liter en
mecrop'nkeer...................... 36, 0c/liter
3. Melk verkoop en gelewer aan "n gelisen-
sicerde losieshuishouer, of gelisensieerde hotel.
houer of aan *n houer van ’n lisensie wat hom
magtig om melk te herverkoop:
(a}) In 250-mi-karton- of plastiekhouers, . , . 40, Sc/liter :
(b) In 500-ml-karton- of plastickhouers..., 37 Oc/liter '
(c) In literkarton- of plastiekhouers. . . . . . . 36, 2c/liter
(d) In litersakkies. ..., ... ......... 7" . 35, 4cliter
(e} In 2-literkarton of plastiekhouers. . . ., . 36, 2c/houer
(f) Tn kanne in hoeveelhede van 10 liter of
meer op 'n keer............. e eniaaes 34, 1cfliter
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PART B—PORT ELIZABETH DEEL B.—PORT ELIZABE:TH '
1. Bottled milk sold on credit and delivered  Maximun price - o - Maksimum prys -
to the purchaser at premises of selter, and milk 1. Melk in bottels, op krediet verkoop aan .
sold either for cash or on credit or per coupon die koper by die perseel van dic verkoper :
and delivered to the purchaser elsewhere than gelewer, en melk vir kontant of op krediet of
at premises of seller: pex koepon verkoop san dic koper gelewer op -
(a) If the quantity thus sold and delivered in 1 ander p I?k as dio pers-eel van die verkoper: ’ , o
litre bottles does not exceed 10 litres: {a} As die hoeveelheid aldus op 'n slag #a
i ) . verkoop en gelewer in iterglasbottels - L aE
é}} gg?;isgﬂ --------------- e - ggggﬂ::rrg hoogstens 10 fiter is: , L jé
i) Castoer s 11T 355 DKot o
(b) If the quantity thus sold and delivered at Gif) Contant..,.........e0ivevn.. ees 35,5¢/liter t
any one time in litre glass bottles exceeds . (b) Asefilie hoeveelheld aldus o) *n slag .
10ditres.....coovvenvnnn.en. b 34, 5c/litre verkoop en gelpwer in literglasbottels ‘ i <
2, Milk sold for cash and delivered fo meer asll(l Jiter is. o vneneveeiveinnas. - 34, Scfliter o
Durcll1asc}r) at pretz:lises of seller in a container 34,060 2, irlclk c1lrlxr kol?tant ve;’.kor' en bylr dig - o s
supplies by purchaser...................... ,Oc/litre eel van die verxoper aan . KOper gelewer 4
n ’n houer deur die koper verskaf.......... 34,0c¢/liter . =
3. All sales and deliveries other than: 3. Alle ander verkope en aflewerings as: 4
(i} Those specified in 1 and 2 above; and (i) Dié vermeld in artikels 1 en 2 hierho! en ‘
. (i) Sales and deliveries in connection with L yerkope sn aflowerings in verband met
State-gided Milk and Butter Scheme: Siaatsondersteunds Melk- en Botter- :
(a) If the quantity sold and delivered at "t . iy
any one time is not less than 10 litres (@) As_die hosveelheid op 'n_slag R
: verkoop en gelewer minstens 10 liter
but less than 41 litres............. 33, 0¢/litre a Enst .
i - maar minder as 41 literis......... 33,0c/liter
(b} If the quantity sold and delivered at () As die h d :
any one time is 41 litres or more. ... 32,5¢/litve . ei'koo; en";c"géhe? % Egar :f mSI:eBr o . :
4. Milk sold in plastic containers:. -4 Mlkls‘ seeer 32,5cfliter ‘:
(i) In 500 ml containers................. 21,0c/container - Melk in plastiekhauers: : T
(ii) In litre cOMAINGrs.......0vnvrenenn.. 40,0c/container (53 %: ﬂ?gg;g%“ﬂfg -------- Y %sgﬂgg:g L
3. Milk sold by licence holder of restaurant, 5. Melk verkoop deur lisensiehouer van ' ¥
refreshment room, tea-room or general dealers réstourant, verversingskamer, teckamer of
business: algemene handelaarshesigheid: Yoy
a) In litre glass bottles: {a) In literglasbottels: . . ,
@) gl , . : R
(i} Credit...... e rieraaraneas 15, 8cflitre - (i) Kredet...........J 0 b el, - 35,8¢fliter it
Gi) Cash..oovvvnvivein i oo. 35,8c/litre . Qi) Kontant..... seirses-veisaaan... 35,Befliters |
{b) In carton containers...........o.eevs. 40,0c/litre.”. (b) In kartonhovers. ....uvnonininiaenn 40,0c/liter.”. .o

E. G. DE BEER, Price Controller.

—

E. G. DE- BEER, - Pryskontroleur.
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EAST. LONDON
~Housewives here' h
takeli much-notice
by the iHousewives,
‘League” to’cut, down jon, -
dEiry purchases’s 2k
shopkeepers reported nor-
mal sales of all dairy
products yesterday. - : N
"t A statemetit issued, by
he o leagwe:  fiin
| Johannesblrg "this. week"

called on the.public to
eut out or cut down”
purchases of fresh milk,
butter and cheese from
jJune 7 to June 14" to.show
their anger‘and. frustra-
|.tion"-at: thémassive in-
creases in “dairy product
prices.”

The manager. .of.a local
Superniarket, Mr, 6 V.
Mitchell; - said ‘there had"
not.been a'drop in dairy .
sales and He did not think X
many housewives knew of '
the league’s decision.. |

Another; shgpkeeper

"*one from an organisation |

quiet, birt:'theré'was not a
marked: drop-in. trading.
He said slow trade was
normal for this time of the. -
monthy a2ty gl T
‘Thelntarketing manager -
of Model;Dairy, Mr Boet |
Rabie, said he woitld fliKe:"
to know.why people were.
boyecotting ‘a. ealthy:
product such as milk-and.
not boycotting petrol.”"
“The farmers.have beém.
battling with costs. for’
Yyears and this latest in-
crease will not really

n

ek

cover their losses. -
" “I would welcome some-

such as :the-.~l—10u§ewivés:"' B
League 'so I:could explain |
all- our “problems. in ‘the!
dairy.industry.” s .
- He said the damrry was

delivering the usnal, ~
amount of mitk to stores™”

in' East London and there-
had not been a change in
the sales pattern yet.
—DDR. . .

4

said busipess ‘had been
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erease.

M+ E. Roux, the
manager of the Dairy
Board, said this week
supplies were back to nor-
mal.&'h

“THe price increase on
Juneé-1 seemed to put
things:right again,” he
said“There was a natural
piling:up of stocks when
consumer resistance to
prices began to be felt. 1t
was also helped by the im-
porting of cheese and
butter from the European
Economic Community
countries”.

In June this year, the
government announced it
had supported all farmers
in their bid for higher
prices. Butter went up by
40c¢/kg, cheddar cheese by

48c/kg and gouda cheese \
by 52c/kg. Butter fat went
up by 35c/ke.

_ In May, it was announc-
ed South Africa was going
to import large quantities
of butter and cheese,
““hecause of the local
production crisis”.

Mrs Joy Hurwitz,:.

chairman _ of the
Housewives' League, said
she was ‘“‘utterly

bewildered” by the latest
announcement that the.
shortage was over. .

“I think:it was.absurd to
import; from overseas 1o’
compete, with local
markets,"especially when,

I believe, there wis never

¥

NNESBURG — The shortage of butter and cheese in South Afrlea has
come to an end because of the low consump

anyway.” There had been
a normal annual' shortage
duk to winter and the tail-
end of the dréught and
there had been no need to
import tons of dairy
produce from abroad and
push up prices with it, she
said.

“Qur organisation look-
ed into this very carefully
and there did not appear
to be a shortage of any
great importance. i am
quite sure there was con-

sumet resistance but sure-

Iy not to the extent that

.the shortage -~ so bad
four weeks ago — could be
suddenly totally
alleviated?

“Now we are told: ‘No
more shortage.” Why did

tion rate after the last price in-

they have to import. at
all?” .
Mr Eugene Roelofse,
ombudsman for the South
African Couneil of
Churches, said he; thought
the latest development
“the joke of the céhtury™.

“The Dairy Board first

began mporting because.

they said there was a shior-
tage due to lack of produc-
tion as a result of the
drought, but a year ago
they announced they were
forced to put up their
prices because there wasa
surplus of dairy products.
They must be the laughing
stock of the entire
country. Nobody seems to
itnow what is going on.” —

' DDC.

a_drasti¢ shortage
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Own Gorrespondent

Johannesburg — The' shortage
of butter’ and cheese in South
Aftica has come to ah end —
because of the low consump-
tion rate after the las‘t prlce
increase, "

‘ :of the..Dairy ‘Board, said this
Week that supplles were-back
. 'ﬂto normal.’

“The pnce mcrease on June
1 seemed 1o put’ things right’
(agam,” he sald o
. . There-. was ‘& natiral pxllng
Up of stocks ‘when .consumer

resistance. to, price bégan to be

Telt. Tt was also: helped. by the
- importing of cheese and butter '

from ‘the European Econormc
- Commumty cmmtmes _—

In" Jurie' this* ‘year, the gov-
ernment announced that. they
hat supported all farmers. m
their bid for higher prlces.
Butter went up by 40 cents, ai:
kilo, cheddar ‘cheese ‘by- 48 .
cents. a kilg"and .gouda cheese,
by 52 cents a kilo. Butter fat

7 weit, up by 3% cenis a\kxlo

Mr, P E; Rnux, the manager .

. r

In. May,, it.was announced
athey were\gqmg. to 1mport‘
“large quantities of butter and
cheese because of the local
productton crisis;

Bewnldered

Mrs “Joy Hurw1tz chalrman
of the ’Housewwes League,
‘said 'she ‘Was utterly bewil-
dered by the latest ahngunce-
- mient- that the’ shottage “was-
over,

#1 think it was :Ibsurd to
import from overseas A6 com-
‘pete with local markets, espe-
~cially when I beheve, there
Jwas never a drastlc shortage
ANyway. All it was was a’ nor-
-mal annial shortage'due to the
winter and the tail-end of the .
drought. There was no.need to
- go importing tons of dairy pro..
-duce from abroad and shoot up
prices with it." R
~Qur organization looked
dnto this very carefuily and

there "did not appear ‘t9".be a
“shortage of any great impor-
-tance. I am quite sure there
was consamer price resistance
but surely not to the extent
that the shortage — so bad
four Jweeks ago — could be

suddenly totally alleviated?

<;

Joke

“Now we are told, no more
shortage, so why did they have
to import at all?”

Mr Eugene Roelofse,. om-
budsman for the Soith African
Council of Churches, said he
thought the Tatest development
was' ‘‘the joke of the- century

‘The Dairy Board first
bagan importing because- "they
© said there was a shortage due
"tp lack of production becduse
of the drought. But a year-age
they announced they were
forced to put up their prices
,because there was a\*surplus of
*adamr ‘products. They-must be
sthe  laughing sigek’ ‘of ‘the ef-
tire country. Nobody seems to
know what is going on.’
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No.R.2872 . | 28 December 1979

' 'SPECIAL LEVIES ON CERTAIN DAIRY
" PRODUCTS.—AMENDMENT

In terms of section 79 {a) of the Marketing Act,
1968 (Act 59 of 1963), 1, Hendrik Stephanns Johan
Schoeman, Minister of Agriculture, hereby make Inown
that the Dairy, Control Board. referred to in section
6 of the Dairy Control Scheme, published by Prac-
lamation R, 290 of 1978, as amended, bas in terms of
section 22 of that Scheme, with my approval further
amended the special levies, published by Government
Naotice R, 2036 of 22 October 1976, as amended, as
set out in the Schedule hereto.

H. 5. J. SCHOEMAN, Minister of Agriculture.

o " SCHEDULE

1:‘ The' Schedule to Government Notice R. 2036 of
29 Cctober 1976, as amended, is hereby f{urther

amended by the substitution for clause 6 of the following

clause:

"6, A speéia! Jevy at the following rates is hereby |

itnposed on the following dairy products:

Rate

Dairy product ¢ per kg

(a) Fagtory cheese: . - .
. (01; Cheddar................. e, 8
((gg) '[C:ouda'. A h . (OI) B 12

: ny tyge other than or (02)..........

(t) Cbndense"r;, Ejmi!;c, including unsweetened con-

- densed mille;. . ........ b e, : i
{¢) Condensed skinvmillc.,, .............. ... 0
@y Mitk powder... ..o .ocoev. oo 4
&) Skim-milk powder.. v v e 3

7

2. This Noticé-shall come into operation on 1 Janu-
ary 1980, - C

Cx

e U S S

6H1

TR
No. R. 2872 . 28 Desen
SPESTALE HEFFING OP SEKERE SUI
. PRODUKTE.~WYSIGING
Tngevolge artil-e) 70 fa) van die Remarkings:
(Wei 59 van 1961), maal ok, Hendrik Stephan
Schoeman, Fiviviar van Landhou hierby he!

die Suiwelbeheerrand, genoem in artikel 6

Suiwelbehearskema, afpekondig by Proklamasi
van 1978, scos pewwsiy, inpevolrs artikel 279 1
die Skemn, vt my roedlenring die gpesinle
afgekondis b I’wa:"fc-rwr_*r‘.!c"cnnisrmw}qg L
20 Oltober 19749, 100 pevsvsin, verder rowsly
i die Bylae hicrvan mitecngesit.

IL 8. 5. CCHOBEMAN, Minister van Fandbou.

' DYLAR
L e Byine van Corrermentskennisgewin;
o

van 29 Oktohar 1976, cang rowysig, word hie

der gewysig deur Monsole 6 deur die volaends
te vervang: :

“'6. 'n Spesiale heffing teen die’ volgende

word hierby opgelé op die volgende siiwelpradu

at
Suiwelproduk c
{a) Fabrickskaas: l
(01) Cheddar.......o....o.oooi
(0 Gouda...................... ..
- {03} ’n Ander tipe as (00 of (02Y, ... ... ... ..
(b I(o[rltdensmcrk, mestuitends wonversoste Londens-
IR e
{c} Gekondenseerde afgeroomde melle. ... ... .. ..
(dy Melkposicr.........,.oevu ey ennnne o
(e} Afgeroomds melkpoeier. . . ... e e ’ .
2.-Hierdig Kennispewing tree in werking op |
arie 1980, So- ;
: ~.J
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FEBRUARY 1980 200
Yes.
() Cheddar ............ 528 473 kg
Excotic kinds .. .. ... .. 1279946 kg
(by Cheddar ............... R353 928
Exotic kinds: Costs unknown. Imports
are cffected by the Trade,

‘ . Cheese

318. Mr. N B. WOOD asked the Minister
ic . 'Sy
| of Agriculture: ?;\- {3 Ry ‘5
Whether the Republic imported cheese |

‘ during 1979; if so, (a) what quantity and
_ (b at what total cost?

: "\} Ll ;’D
|~ The MINISTER OF AGRICULTURE:

—————— i
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Buy ey cbee;e 3%,
3, B./S‘; Skeq the M)
of Agriculmre apg Fjsberies‘
ar g ity (a) burte,. ang (b)
Chepg, hag Iecenuy beep, mag, avai]ab!e
for Sale 5 Uceq Pricegy /
The MBVISTIER or AGRICUL
AND F[SHERIES:
@ ; Oog lop C‘boice Grag butte,.
®) Oop Tade § Ch U Chegs,




: A:?' Cte;e[selfacturies: iv(he(% |
. <& Y
: (‘f"'ﬁﬁ};. Mr. B LA EYBURGH zsked the

Mimster of Agriculture:

(1) What quantity of whey was produced
during the past year by cheese factor-
ies in the Republic;

(2) whether any of this whey was used
) ‘for {a) buman and (b} animal
o consumption; if so, what guantity;

(3) how was the rest of the production of
whey disposed of:

4 whether any cost was involved in
" such disposal; if so, what cost on
what (a) processes and (b} methods?

The MINISTER OF AGRICULTURE:

(2) (a) Yes, but only in the Tormed 0
whey powder as an ingredigaral
other prodacts. Quantity pes,.
knowr. "

(b} Yes, in liquid form and io fisi
form of whey powder as 2n i5%
gredient of stock feeds, O
tities not known. R

(3) and (4) Particutars not available., THe""
marketing of whey or whey powdes 5
pot regulated by the Dairy Contiad e
Board. -
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Y BUTTER. and -chesse Wil £ - L ¢

4 prices: at) the end-,o

.rf—'-r"\u

T

.| said . ‘bufter - had *. alreadym
' 'been, marked" ‘down, 'in’ hls

‘I at’ below:/cost, . s 'tl\atsthe L
ot

. drop-isharply. in, pnce until IR N
‘the Dairy :Board. has got f
rid of-a- surplus Buteggs 1"

WIS §o00m: cosf. - MOT
pecatise- “the.. National Egg E
- Producers’.. . Co-operative’ -
(Nepco) .will amcfre:se N

‘month.
“The- who]esal prlce
butter will:.coms. ‘down by
9% .percént and. "{he.-whole: 1!
“gale . price . pf . cheddmjy
26 percent ‘on: March'24: -

Gouda i’ not’ affegted‘ L

e \

chams are reducmg th
prmes :mmediately.x- T

: Mr John - Barry
‘manager ‘of Pmk N Pay.

jﬁrm s stores "from R106
C he d d a‘r..-'.
marked down from‘Rz 462,

M. have decxded
B30 wythout wdelay, - Fake x
“though: we: :ghall ‘be;selling, .

7 consumer idoes, v
1 10’ “wait.’ he‘saxd
S Mr) Barty ;, said .
4 nodt thmk“the esurplus
_would lastﬂ long a\pdv em.
ré rm

,78¢" & packe
i+ ands “the hlé{

BuA./PESFORMER
POERUND
DEAM

AASHDIA

STULI3=9
1523660

14210

L, —1523373

o'o




O K enters food war= .,
and slashes bm&m‘;M

cheese and meat prices
BY PAUL DOLD 20/3//&707

i Financial Editor
THE supermarket price war took a dramatic turn last night when
the giant OK Bazaars entered the fray announcing it is slashing

Mr Mayer Kahn

butter and cheese prices as well as offering substantial discounts

on meat,

(icneral manager (sales
promotion) Mr Allan Fabig
savs that hutter prices are
hemg cul by 28 percent
trom RL09 lo 78c fur a
500g pack while cheddar
cheese is béing reduced
from R2.48 to K1.82 a kg.

He said that the OK had been
it louch with the Dary Buard
to order subsiantial additienat

p———

bui{er consignments and that
prices would be mantained as
long an sfocks last ‘Fhe emn-
pign would help o domunish
the country < halter and cheese
surplus

“The butler 15 being sold be-.

low cost and cheese around
cost  In addition, O are run-
mng a 14 shoppmng day red
meat promotion ottermg popu-
lar euts of meal at diseounts of
{tom 20 to 30 pereent obh ves-
terdav’s price The twst lour
cuts are boerewors, now RHU,28
per kg, super half lambs at
K228 per kg, stewmg heef
grade 1 R1.38 per kg and grade
1 topside beel roast at R2.48
pet kg

Prices are being slashed at
all of OK’s 146 stores through-
vut the country. The latest de-
velopment 18 highly sigmibwcant
in that 15 underscores the new
competitiveness of the OK un-
der tts new managing director,
Mr Meyver Kahn This ss prob-
ably the first tnme that the OK
has led the other supermarkets
1 this tvpe of dsconnting

I undes stand that the O has
severad ather promutiens lined
up and (e group s highly con-
Lideat that s new aggression
i the market plaee will be
mawmiamed. Cleariy, altter

some {hree vears after vast re-
organization Mever habp's new
sivie of management 18 commg
tn f1uition o a ime when retal
sdles are ahout {0 boom

The OR 1< hacking it~ promo-
tions with vast  adver bising

canipalgns n new&,p.rwr%
grross (he country and wiil be
using television ter part ol the
campaign as well The hutter,
rheeye and meat campaign is
hemng  launched v mornimg
NeWSpAPers,

The proup is delighted with
siles m the Western Cape and
particularly its Kemlworth
store which is producing tre-
mendous wrnovers and protis
although 1t 15 close to one of
Pick 'n Pay's largest supet-
markets in the country

This success has no doubt
given OK added confidence that
it can compete with the best
chains n the country. The
Kemlworth store is the first of
OK’'s new style department
stores 1n the Cape and negotia-
lions are underway tor further
openngs

The group realizes that In
this region many of s slores
are old bul management hopes
fo soon add snmar stores to
Kemiworth m and around Cape
Town,
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THE price of- maize Is #
expected to go up af |-
- the ond of Aprll — and
Goverpment s0uvCes
wara that the consumer
t may have to fooi at
feast part of the Biil for .
i predicted record export
i jesses of RiB0-millien b = N _ Staff Reporter '
pr yellow malze. — v FQH 3% A M h 31
Page 1. - . = m3 on mm-n w—n
. ! ,ﬁ THE price of eggs is gOINg up aga December in the
The Minister of Agiicul- P y e and it's the third increase Since ece
ture. M Hendrik Schoe- : .
mon, is expected to s > M H Transvaal and Free State. 2% |
aquounce the drop in buiter > gl b : b pin 4a
and cheese prices on Fri- n W M M But butter and cheese v:Mmm %mmumu Mmﬁ_umo.mﬁo aqM—Mqu#Mm
day. O3 : i id of a -ton s
Cnoice butter will drop [ 2 12 U m nw .mum — Dairy Board G_n,m to get ri ) nd
Wcmwem.w%u%mm S0 o THe : e 5T TE Iz The price of exira-large and large eggs will go up By 2¢ a dozen an :
2 p 1208 e w o T g A " .
rwaqmw ..nw%m_w wﬁm %.m § SR S z w <~ madium-size eggs by 3c a dozen. .- a
cut from B%40 a kg to RL32 ] > f % 3 = , : - T
a kg. ac.erdmyg to leadmg § R R4 . m £y  This means the comSUme? " 5 5 4 3 23 ¢ )
supermarket chains, 3 g 4 2Ly T Izl will have to pay ai mcm_.mmm AR R N Filoii. .
Mr Hex Granvi'le, man-f§ - $ 23y i § 7| T6c a dozen for extra-arig® |- - o g 3 J Z 47 ¥ ’
R , owop < @ o«x 2e 3 dozen for large s | =~ > 3
aging director of the Creck- mwmm.mmmnmm acounmw for medi- |- |° IR G ol
ers Lain, dppeale’ io the : T
Mirusier of ww%muaﬁ.:w: togk - um-size €ges. p
| mstitute a more effeciive | 4 The National Egg Tro- )
{ wmw._nzmmmwi marketing sys- A S & ducers Co-operative has : -
L) tem. = % I3 T % o)l also indicated that there) i L ] i}
“We do not believe the gI = Y R el Ewmww%ﬁm mw wm.ﬂwwmw %M%_mmm g A e 152 % .
Dairy Beard is doing & pra- T B R A Lol § A O . 110 ~ & 3 ¥an 7T
e 8310514 ing joo. b : AR SRR Ut | B ice of maize rises. | |=— T X ZAnn A
fesstonal marketing iob. if the price o S 3% 22 1 2 922 g .
The urice reduction 15 only g1, - n A Nepco spokesman said: d .
a wromotional m:oémmw_w PN & “The increase has wmnoam _. -
whinh will last a werk ond = _ necessary because o m%mmmm
cause wild rushes and wild § | = wn .acmmﬁmwomwmwmmww_smﬂwm%g ”
expeetations. il o 4 ring ine pl = .
“TWe have a horrid feeting | Zoxla ol egg prices in the rest of the z -
hat, as in the pest, the & Sowlsog Ll country.n e < | .o
consunier will bay fnr this. o BT 4 z s w4 3 -
“The authoriies Lees o = + o 2 foe of malze is | » ¥ g ’ .
fock mwmmm, see the jruwots o A by fu Mmﬂmmwmwwnmpu go up at w M 3 S & ’
huatiding ap ana carefsily L < SN d 170 the end of Aprli — and X Y E30
conirel zupply and de- = ) 2 _ i %1 Government .sources 2 w = H S |
- i iz % @ 7 |Zl warn that the consumer | 7 [ m Lo
: o P 2| w2 (3 may bave to foot 8t 12 3 o J oz g & ¢
! AT A > o
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Dairy products back

chorce butter and
theddar cheese are back up

PRICES of
again today.

The general manager of the
Dairy Control Board, Mr P E
Roux, anncunced in Pretoria
Yesterday that the price reduc-

tion promotion campaign had
ended.

any need to continue the canm-
paign as it had proverd more
Buccessful than was originally
antieipated

This means that from icday
the maximem controlles fEice
of R2.24 a kg for cho:ce bestter

of the speciat
and R2 a kg for butter and
cheese respectively

“Already the butter and
cheese sales
figures set by
promotion campaign,”

=325 (St

dp

actions angd he doubted whether

managed to
quantities ac-
s,

price of 170c &
exceed the farget

the board for the
Mr

Cconsumers
iake up the ful
quired by retailer

Mr Roux appes]
traders to continye
ter znd chees

hzd

(3>
Fice”

€

ed {6 retai]
selling but-

e at reduced
their stocks

leve! as pe-

. Rouz said pPrices unty!
. and R243 a kg for cieddar "o pointed out these sales reached the same
He said there was no longer cheese will again apply instead rpelated only to wholesale trans-  fore the reduction. — Sapa.
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to hit

By GERALD REILLY
Pretoria Burean

THE consumer prices of
maize products are expect-
ed to go up by between 20%
and 25% from the beginning
of May. .

The Maize Board meets
the Minister of Agriculture.
Mr Hendrik Schoeman, next
Monday and the Caobinet Is
expected to approve the
new price at Tuesday's rou-
tine meeting.

The higher maize price
will generate a new wave of
food price rises and coming
on top of last month’s big
pread price rise, will im-
pose further hardships on
the lower income groups.

food prices which will be
| directly affected are meat,

pork, poullry and dairy
products.

A Meat Board spokesman
gaid the higher maize price
would obviously be taken

Among the wide range of .

when a new
for beef was

into account
floor price
fixed in June. -

Maize was a major factor
in production costs of beef,
as well as in the pork, dairy
and poultr industries.

Dairy farmers are al-
ready clamouring for higher
prices because of rocketing
costs and subatantial in-
creases in the prices of
milk, butter and cheese are
expected to he imposed
from June 1. )

One sorce sald yesterday
if dairy fartners were to be
compensated for increased
costs, the price rises would
have to be at least W0%. |

It is understood that
maize farmers’ net increasé
ig likely to be about 15%.

The current cm{) i
pected to be siightly in ex-
cess of 10 000 400 tons.

This will leave a surplus
of about 3800 600 tons for

eme't.
nder existing overseas
market conc‘iitions. taking

,yesterday

iz exr .

rice rise set
§0" 4 :
CcONSUMErSGE>—~--.

into account the coming
maize price rise, losses on
each ton could exceed R39
which would involve a total
loss for the season of about
R140 000 000,

The Maize Board does not
have the.Yesources to meet
the loss, Its stabilisation
fund is alreadr in the red to
the extent of K5 000 HIl]

A big levy Is, therefore,
expected to be imposed on
producers, which will cul
deeply into the increased
price.

Economists pointed out
that the bi
maize price rise, taken wit
the higher bread and whea-
ten product prices last
month, would have a strong
inflationary influence.

They pointed out too, that
the increase of R10 000 000
fo RS0 000 000 in the malze
subsidy annonnced by the
Minister of Finance in last's
months Budget would have
only a marginal effect on
prices.

[ e
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wages 1nquil

By STEVEN FRIEDMAN
Labour Reporter

THE managing director of
Nel's Dairies, Mr Hans Nel,
said yesterday that he had sug-
gested “'in certain circles” that
an investigation be ordered into
wages and work conditions in
the daicy industry.

The Departtuent of Munpow.
er Utilisation bas ordered
Wage Board investigation into
the industry in Pretoria and on
the Witwatersrand.

This has been done in; terms
of a law which allows such a
probe if the department be-
leves there is a threat of un-
rest in an industry. Observers
have suggested that it might
have heen prompted by the
lengthy labour dispute at Nel's
Dairies. Workers struck briefly
at one stage.

Mr Nel said he did not be-
lieve the investigation had been
ordered because of that dis-
pute. “Ours does not centre
round wages,” he said.

But he welcomed the probe,
saying: ‘‘An inguiry into the
labour situation is the hest way
for us to clear our name. have
been arguing for an indepen
dont Inquiry lor sonie time.

1 ym sure all duiry empluy-
ers will join me in welcoming
this. We have nothing to hide.”

He added that ‘‘a wage
inerease in the industry is due

ow'’.

The board will revise mini-
mum wages tn the industry.
Nel says his company pays well
above these.

Though he had suggested an
inquiry, he added: 1 den't
know whether this suggestion
reached the ears of officials.”
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THE ASSEMBLY. - The
milk price will he increased
next month, the Minister of
Agriculture, Mr Hendrik
Sohoeman, said yeaterday.

He ane nn indication of
the lkely prica rise, bt
stated om hatieally that
thore woul he i GOvern-
ment subsidy to keep the
price down.
It would cogt Rn10-million
to subsidise 1€ o0 the price,
he said, and lc on & litre
currently costing 4tc would
he meaningless

WMr Schoeman was reply-
ing during the second read-
ing dehate on the Dudpget to
Oppasition sugpestions thot
the bread price shoutd have
fneen lepl down theonph
sulmbdten

The Oprosttion ghonld ant
gimpty  ¢atl for sihsidied,
put say cxactly what rubst-
dies they wanted and how
they pmpnsed to take the
money from 02 {axpaver.

firown bread was already
gubsidised by ilc a loaf and
white brea b(g 4e. Fach
cont in subsicy cost the
state R15-million.
o The milk price rosé hy
3,5c a litre in June 1978 and
ne @ litre in June Iagt year.
There has been specntafion
that the incredse contid he
another D¢ oFf e o titre thin
vear i the menlic price
rigey qubstantiaily in May.

_....--____,.__,—---—"'—‘"_____.——--—--"—‘_—
—___.-—-*‘_Wr—"




~ MARGARINE

‘i"ﬂ‘ ...\A‘o\,\_)‘\gu
Spread it thin o

Margarine prices are likely escalate
steeply before mid-year. SA Margarine
Association chairman Jurgen Bols says
producers have applied to the Price Con-
troller for a hike based on an expected
Increase of 20% in raw material prices.

_ Says Bols, “If you look back at the price
Increases in previous years, these have
heen well below the rises in raw materi-
als.” Cost efficiencies in the industry are
responsible for the fact that ‘‘we would
anticipate the new price to be well below
that of production cost increases,”

Bols will not reveal what he expects
this price to be. Crucial will be the ip-
creases awarded to producers of sunflow-
er seeds in the next two weeks. The Qil
Se_eds Control Board will not tell what
price increase kit has asked of the Price
Controller,

Production costs
But, a spokesman for the Oil Seed

. Committee of the SA Agricultural Union

o S L U T A R B Bt s e

tells the FM, producers of sunflower seed
were awarded a 20% price increase jast
year. Production costsg had, however, in-
creased by 15%. ’

‘Without revealing what increases pro-
ducers asked for this year, he said: “It
could be in the region of ahout 30%."At
the moment sunflower seed sells for
R180/t. Annual 1980 production is project-
ed at 329 000 t, up from 1979's 512 259 t.

. The 8A Agricultural Union points out:

Crops have been attacked by parasites.
In some regions, yields are expected to be
half that of original targets.”

SA production “‘more or less balances
out with _demand, which grows 5% to §%
annually in real terms.” However, should
agricultural ethanol production be given
Ministerial sanction, the SAAU expects
sunflower seed production to increase dra-
matically. In that case, price increases
are likely to be substantial.

Margarine consumption is expectedlto
be 82000t this vear Bulter production
and demand is expected to trail sadly at
16 000 t. Margarine sales growth in the
last couple of years has been 7% to 8%.
But Bols expects this to drop to 5% this
year
I believe white consumption (roughly
70, of total sales), will remain stable.
Sales to whites are close to saturation
point already " He expects sales to re-
main fairly constant “‘unless eating l}ablts
change substantially and whites decide to
eat less meat and more bread.”

Should better pay and more job opportu-
mities arise for blacks, “growth of marga-
rine sales to blacks could increase §% to
107 . but obviously from a lower base than
whites,” he reckons.

Currently, margarine bricks sell from

f4c to 72c/500g in supermarkets. Soft
margarine in plastic tubs sells at “‘about
10c higher.”” Butter sells at just over Rl

In an attempt to reduce a “‘tempo-
rary seasonal butter surplus,” the Dairy
Control Board recently (March 21 {o 27}
sold off in excess of 1500t each of butier
and cheese at sharply reduced prices.

Dairy Conirol Board GM, Edu Roux
says the price was cut 54c per kilo —
roughly 24%. Yet he does not expect the
promotion to have achieved a permanent
upturn in sales. What tends to
happen is that wholesalers and consumers
stockpile during the promotion, and a
{all-ott n sales lollows

Roux certainly does not expect butter
sales to pick up to 1973 levels ot 40000 t
the year vellow margarine was first intro-
duced, let alone the 1971 high, when butter

/
sales reached 54 000 t. N

Following ‘'a re-orientation p
gramme, butter preduction has more
less stabilised down to meet demand w
slight seasonal fluctuations. Sales are
creasing very modestly at an annual 1%
9% . We don't foresee any real change
this.”

He says he’s ‘‘pretty happy about t
situation.”” Nevertheless, Roux expres:
some misgivings about the coming su
mer butter production. 1t could be in:
equate because of drought and inadequ:
maize production.

Projections for butter production ne
seasor will only be possible in Octob
the “watershed’’ month. Should there be
demand shortfall, present stocks are 1
likely to carry consumers through the ie

period.
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land th

Milk to gofg/ﬂp Jeloil

THE ASSEMBLY — Anin-
crease 1n the milk price is
to be announced in May,
the Minister of
Agricuiture, Mr Hendrik
Schoeman, said yesterday.

Mr Schoeman gave 1o
indication of the likely
price rise, but stated
emphatically that there
would he no government
subsidy to keep the price
down

o D

It would cost R10
million to subsidise one
cent on the price, and a
cent on a litre currently
costing 41 cents would be
meamngless, he said.

The milk price rose by
3,5 cents a litre in June
1978 and by a further 5
cents a litre 1n June last
year. There has been
speculation that the in-
crease could be another je¢

T

or Bc a litre this year if the

~

Fm b ‘:“" J&Aﬂ,%

meglie price rises substan-

tially in May.

There is no milk subsidy

in the budget. The butter .

price subsidy has dropped
from R4 million last year
to R2,5 million this year,

while a further Rl 000 is

allocated for an import
and export losses subsidy.

— DDC.
S oPPufure events.

5 211

likely to
red value

sell the~crop,oar ey carmot sell or borrow
against the land. (If they could borrow agafnst
the land, they could borrow and then defauit, let-
ting the lender take the land-—circumventing the
ban on sale of the land.) They have only usufruct
rights. These restricted rights to resources do not
permit as much discretionary risk-sharing and re-
allocation. Furthermors, the Incentive to improve
or invest In the farmiand is weakened, since the
prospects of value increases cannot be trans-
ferred to those most opiimistic or willing to bear
them. These ejfdos invest In more children as a
source of future Income—not a surprising sub-
stitutel

Attitudes toward property rights and their ex-
changeability by contracts are, in part, based on
how the rights and contracts permit distribution
of risky, consequences—profits and losses. Since
profits and losses occur regardless of the form of
property rights, the issue is whether one is for or
against a given system of: (a) distributing the
risks of profits and losses (and the profits and
losses themselves) over various people, and of
(b) stimulating the uses of resources that In-
crease their value. The bearing of profits and
losses could be assigned by the political system,
in which case the assignments will depend on
one's political power, Because socialism is a po-
litical allocation of profit-and-loss risk-bearing,
part of the isste between the private-property
and soclalist property systems Is over the desir-
ability of theolr respective risk-distribution institu-
tions. In & private-property system, those who de-

Risk Allocation by
Contracts within a Firm: Wage
and Employment Securlly

The so-called owners of the firm borrow or hira
resources as well as use thelr own, They buy
equipment; they lease it; they hire (rent) labor. In
each contract the risk-bearing depends on differ-
onces in attitudes toward risks, beliefs about the
prospects of success, and the ability to usefully
direct and to monitor performance of the re-
sources.

For example, some employeds make longer-
term contracts (formal or tacit) at agreed wages.
Most resources (and people are resources) face
fluctuating demands for their services, Transient,
imperfectly predictable fluctuations In demand
will create either (1) instant changes in wage
rates If employment is not changed, or {2) instant
changes in employment if the wage rate is not
changed. Neither alternative Is necessarily as
acceptable as {3) a steadier job at a lower, but
more assured, wage. In the first two arrange-
ments, employed inputs bear more of the risks of
varying incomes over the future; Hke stock-
holders, they bear the risks of the market value
changes of their own resources. The third ar-
rangement, however, indicates that some em-
ployees act more like moneylenders who are
promised a fixed interest rate (though lower than
the average on riskier common stocks) regard-
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Palitical Correspondent
HOUSE OF ASSEMBLY. — An
inerepse In the price of milk

suBLuSSAU|SN B $8)dnso0 ey} §
1
Aene ejqipasou| ug pue luopenbia i5 to be ane hrice of milk

posodord uo suenod OPRNSIT  1on the Minieter of Ag-

Butidesy ‘ebed] riculture, Mr Hendrik Schoe-

Bupunodoe pue xe) buidosy man, said yesterday.
Mr Sehoeman gave no indica-
tioen of the extent of the rise,

‘teog ayy uo ysy ejdoad Aupwr o .
oly} osm sluﬁ;; s?m;w Y poyInuw sposg but said that there wqufd be
vo uawsoysy Sumey Aq web ey ojouap no government subsidy to
~N200 SPOJB DY) ‘GJ0YT oy UG {ysy 10 s keep it down,
18Ul Oy 8] Y§i} p 1v ouy jojuozioy eyt v It would cost K18 milion to

subsidize one cent on the
(usi Ui} Jonpodd jeuifireut oyl Juesaidol brice, and a cont on a Mire
1208 U0 SONPOIG 1B ¢y eosting 41c would

be menningless, ke said.
Mr Schoeman wag replying dur-
ing the second reading de-.
o bate on the budget to
et Opposition suggestions that
huniins piest S the bread price should have
zZl=z|== been kept dewn through

jeogue ===z = Thsul‘midies. hould

n el sl fapfien ¢ opposition should not sim-
j,aqm N 068 2L 9 S ¥ ! ply eall for subsidies, fut say
exactly what suohsidies they
wanted and how they pro-

it e bt e g i} o

ot v Rl Bt bosed to take the money
] bt fmbot bt ++} {rom the taxpayer, he said.
|+ +
kamqs uo + Rughy tours
sjanpold [euibiep Brown hread wag already sub.
jeog uo sidized by ile a loaf and

white bread by four cents,

The milk price rose by 3,5c a
litre in June 1978 and by a
turther Sc a litre in June last
year. There has heen specu-
lation that the increase could
be another Se or 6o g litre
this year,

@ A Dairy Bsard spekesman
commeated last night that
the KE5000 Dairy Board
sponsorship of the South Af.
rican Rugby Roard for the
rugby tours of the Sonth
American Jaguars and the
British Lions had “nothing to

do with the coming increase
in the price of milk.”

The public relations officer of
the Sowth African Dairy
Foundation, Mr N M
Kritzinger, said the Spensor-
ship money was drawn from
the Dairy Board's R? miilion
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Neither ¢an consumers bhe
expected to cheer the recent -
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| Ailk and maize 8O U=
CONSUMERS, hammered o allannouncement/that (he

sides by rising living costs and  has contributed Re5%00
tounting mtalion, ecan hardly he

expected to view with equannnity the
NOW matze price and the coming
Inerease for mik to pe announced
Bext month by the mimster of
agriculture. Neither does anything to
allay cost-of-living anxicties,
Mealiemcal consumers will pe hit
alimoest mmediately and there will
be a mpple elfect among a wide
range ol basic consumer goods.
Coming so soon aftor the bread-price
hike which took the gilt off the
hudget singerbread, the new cost ot
our Bunues woyy Mulk, whatever i may he. and that of
abe yustwusanof] Maize will hurt those most dependent

SR

4,

airy Board
to rughy
lours ot the Republic, That the
Hinanee eomey from an advertising
hudget and hag nothing to do with the
muk price cannot ¢xcuse a ham- |
handeq Cssav an public relations, On '
# broader front it 35 S1aply not good
Chough tor the minister of
agriculture, My Schoeman, to falk 1n
globular terms of the Impossible cost
of providing government subsidies.
hat oy required is a close
Exanunation ot the cost gf basic
toodstulls, the roje of conirol boards,
and the oiticiency of the industries . 4+ z =)
on which the public weltare depends

: yble jo
Hothe puble is to pay through ‘the Bio oy
nose il must be assured hXES re g -

. gl 2 gt A paor
cliteiency. There g IRy Ei’gnt urgmvj
evidence that this is thé cdses R

. ‘gﬁfﬁg,‘gx.@ 10A0S v
(N0} "010US uu yovpuaa BB L L foos sy

Snuj ‘oM ‘pizoq uo 1onposd [euBiew SIY) ysy
0/} O DONUDES |BID0S B SO3NED pIcoq U0 uosiad
xis B Guisojly ‘mel0 oyl Suiof Aq wieb p]:’lOM
050 U0 OU pILoq UO sunsiod JYBIR YIM (LN ‘Yys)
4noj uey; otow 5106 ey sv Buoj os ejdood 10410
UG Jo0i0 njuisey ot sosoul} ioutodmeu yoee
Ing 'pieog uo pMOID B1oW sB Peanpal s (eboions
ayl) usieo suossad fiong ',mc)£ 5} obalean sy
‘aldoad Wbie yum pue Y- 51 ebeloae oy} esned
~8q YIUDADS B [USH Xis S) Yoo sbriaAe ey ed
~08d XIS UM 85NBORY ‘YIX|S oy ‘pIBOq UG 0B A
uosied ybila puz Yuanes 'ys e 0g {ysy inoy
1owes ey aie obeiose pue [puiBiow sy f)Jaqm)
€I0Ys U0 Uys1ed [BnpiaIpUl A18Y) Spaadxe Jabuo) oy
uoieo ofipseag oUW IHUN UG PO eptosd {pizog
Uo ele Joguunu IoALiBYM IO Uynd |uIo} BYy) jo
afbrcione oyl Uosimd |210) oy uf Aneabo Bunrus

JBOQ UC UOSIZT 1IR3 YPM L6 OIqBL MI mte\p c'un
sulexd noA )i pauaddey jeym ez«rsvtz;og::;%:é;,p
nowe BujzjuKeu-yoied ouyy JO peajsu)) paeoq
uo uonsabund yonw 00} Si0IY; BSKEDSq 'mﬁn:ea
wuoie Aoyl ysy L enxa o o) pe?adoeq
JBUM "PUNOJ SBM 1203 BY) £10}Q URY) JJO 1013 51
BUO O MOU NG "BLIOY BHEI OF Y2 2w YSI N0} i
pieoq uo 8q pinom ejdosd yfre 's|dwexa ino
Ui "240ys uo jeiy) spasaxe {siab yoeas yojym) yoeo
ofeiene auyp se Buo| se eoq atn f)tuo pMmoin
lim eidoad yoeeq ayy puz 'syied ‘sjeons asﬁn
u:eo Ay s8 15 4Rog a1 pieog ued euodiur MO




- South, Africa is head-
~ing for a crisis in the
dairy industry — far-
Biel’s are giving up this
form '~ of dgriculture
and demand is going to
, outstrip supply.’
~ The question plaguing
'* " pegnomists is whether the
-fault lies with low prices
to the producer or are
* farmers 1nefficient 2nd
- over protected?
The -Jacdobs Commission
inte agriculture showed
*‘that 20 percent of farmels

of fotal Hmuu.uam oufput,

u ﬂmﬁmumrwm -

. qu‘ .mmnmﬁ..mzu. accepted
“{hat agricultural "products

-

tn;South-Africa are lower..

Hﬁnma thap in most other
.- majer countries, but then

mm.ﬁn wealth distribution

is not well balanééd here.
Until the government

» were producing 80 percert”

finds a way of restoring
equanimity, consumers
will justifiably complain
they are paying too much
and farmers will often be
justified in their com-
Eﬁﬂm of being paid too
little.

The situation. in the
dairy industry is particu-
larly alarming.

It costs farmers i7¢ to
20c top produce ‘one -’ litre
of milk, He. is. paid 23¢ a
litre {comsumers pay 37c a
litre for EE& idelivered to
their doobstepy,.of which
3c goes; 5.8 -a ‘mﬁmgrmmﬁcﬂ
fund.

The mamummm EonﬂEw

' number of fresh miilk pro-

ducers in 1974/75 was

1843, They each produced

715 litres of BEm a, %«.
on average. . . ;
.By 1978/79 .

T 157 ;
“farmers, mmnw producing -
‘60 litres ﬂmmm _ﬁ.;w on

average. a
w:nmu fat, Mmuuaum umqm

" decreased alarmingly

by two thirds since 1973.
However, production of

“hutter fat has only dec-

reased by one-third, te an
average of 20 litres per
producer a day.

Mr J Willemse, econo-
mist for the South Afr.
can Agricultural Union,
said the decrease in num-
bers of these farmers
could wholly be attributed
to poor prices.

“These farmers are ziso
normally. far from the
cities, in strategiecally im-

" portant areas. They have

problems
their goods to the main
centres.

transporting .

“Their strategic imbort-

ance is vital, and we
shouldn’t allow farmers to
be forced to abandon
their farms in these
areas,” Mr Willemse said.
Even though the num-
bers of producers -have
increased in certain dairy

L

sectors, production- has
still dropped and althouzh

.cheese milk producers’

have increased by almost
a third in the past five
Years,’

of 73 litfes per E.onnriw
QEQ‘ to 67 litres.

O_cﬂ.u.wﬁ.bmm
- “Similarly,

they are- ﬁgncﬁsm}

production has .
dropped from an average .

condensed
milk producers have
inereased from 11 mow fivers -
vears ago, o 13 051 - mE
SiIX
#ﬁ.mm wmmm ncummummn milk; L 2.8 Hﬂomm up’ mrmmu_w.

b A

. percent. Overall, constimp- .-

milk in 1969/70. A decade
- later consumption rase 8

“.milk and. milk:powder. en- .
--virons, is- leoming closer.
Ehe mn,mm hmoﬂm to be hit
o E, aw,m\&awmﬁoémﬂ income .

{

An indication of how
bad the situation is, s
"reflected .in import/export
Tigures. From 1974/75 o
1977/78 as an example,
- farmers earned R8225962
.from_ butter exports! But
thé benefit of this was
“.alimost’ , erased -last vear
-'when. 'we had 1o import
2500 tonis of butter.

“The ‘lack of butter *af
- farmers .makes a shortage
".situation an ever present
Plack cloud.

per producer daily.

A serious  situation nas
been averted -only because
consumption- has- &oﬁq
been anovaum QE.EM the -
past si¥ years,

From 1970 -to 1974, m,.
rose -a Steady five percent
each year. But last year it
dropped almost three

tion has. increased margi- -

nally in the past decade,  *
South  Africany oon-

sumed "10 697000 1tres of

- Exports
11 856 000 litres.’ g
- A serious’ mbo%mm

2.. e cheese,-  con nmwmm m - short sighted. The money

“gleaned -for subsidies is
‘creamed -off income tax —

.:5 farmer and-the' lower
“iMcome -groups _._mm to 'be
Euwoga

ﬂg “withoit elee-
sma Srefrigeration;,
ety #mmﬁav on milk now-
er- mb@-nob@mpmma milk.,

AT mﬁoﬁmmm is sure 8

...:mo& 10 ~the_tune .of
R4-million and m.nmqmo 000

.+ Calls for subsidies are’

obviously the situation’ of -

. . .ﬂ
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. .wameoH.wow

der is vmﬁ_m tised to com
bat- u&ﬁaon deficiend
.diseases, . in’. . particul

“The Dairy womum is tr

. ing. to Wave the skim mmb

b:.mmm% butter ix- vﬁwﬂ-‘.

" subsidy on skim milk pow-

”

Boégmw .subsidy raised.

At present ¢linics hat
277¢ a kilogram loppet
off the Eunm of skim mik
powder.

The Uu:u‘ wcm:u woult
Hke: g : asgist “the clime
fiar wﬁ.« Ly’ paying mort
mou. ithe' skim. milk powder.

Nﬁmmanﬂon has a dev®
.Sﬂ:m mm,mn? on Souft
Affica’s . nun&.mz L

* helping. zum mmﬂmm] wel
-help’ protect, zs future ¥
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GE REIL
Pretoria Bureau
THE milk price will rise by
about 20% at the end of the
month, according to agri-
cul_tural authorities in Pre-

toria.

The South African Agri-
cultural Unicn submitted its
price recommendation to
the marketing council this
week, based on an estimate
tthat dairy farmers' costs

—_—— e

PC

had risen by between &a%e
and 30% during the past 12
months.

If the Cabinet Food Com-
mittee does authorise a 20%
increase, the price of a litre
of home-delivered milk will
rise to about 42c with GST
added.

The price in cafes would
rise to about 5lc a litre.

The spokesman for the
SAAU said that official De-

b I

partment of A, ricalture fig-
ures showed that farmers’
real incomes had shrunk by
7% a year over the past five
years. ,

This means they are ab-
sorbing part of their pro-
duction costs and that their
operations_are becoming
progressively less comfort-
able.

However, when the price
was fixed, the deman and

é’gg'g’ PR t%&S%Jg ,&}?I‘Oba‘bly

x g T
LETELC

20%

the ability of the consumer
to pay were factors which
had fo be taken into ac-
count.

The Minister of Agricul-
ture has stated it would be
impossible to subsidise
milk. )
@ The retail price of sugar
will rise about 10% today,
South African Sugar Assocl-
ation chairmat, Ian
Smeaton, said this week.

.




_ 1210 1003000004423
1108 200000554113
13090 300110044002
1175 N33513034403
1305 N33213134113
1150 Pretoria Burean 33510234403
1190 MARGARINE prices have been L 03000004403
1275 increased -tby more than 5% 335413234413 .

‘cordin a notice in yester-
1110 3;\; (}ogerzment Gazett{e. 53553234410
1260 The pric% ccntrqgetrh, Mril20413054403
_—],T Duggie De Beer, sai e ift- 313000004013
g sed inly b -
1025 the steep rise n the price of off P01 010034403
1220 mmaﬂu?mﬁemwmw?T13341023q403
1305 e cost of packaging materl- y o 1 020003002
1315 aﬁl‘he price of 230g of marga- D1 2400004103
1050 cn 2 tub goes up by 65c or | 33413234413
3%, an other packs by |-
1010 5,5¢ or Mﬂgayg%mz?EI33413004402
1[)85 maxllmum relal- tuhi price for -‘Ooooanoqqle
250g &p to 49¢, and other packs
i21s f 230g to 44e. 030100044902
1040 ? Theirgana%ehofp tIIEeLDairy 15481334403
Cont , 5 N
ilus s;ilt;r(t,he og:ice :ise inegglil:y 33450055403
15005 products, including mitk, would |, 05010004403
205 | e e e ore. 100000002133
. e price on all dai -
1250 %dﬂ?gufw&%%gngg.334132544l3
of a litre of mi
iggg pack would rise from 230 to :ggiégggzigg
just under 50c, .
1020 ju‘: riirsleeil;l thce price of butter i 32413004402
1070 for chotce arade from R224 & 33413054412
1130 kg to B2,58. A kilogram of J03410234403
7% cheese ocould cost R2,85 )00000204013
1279 2545023451310133413234433
1290 2545523451315103413054413
1320 2545R2345131531341.3254413
1265 2545520451310133415234403 L
1160 25458523451010033413034413
- 1035 2545523051355003010004403
- 1075 2543113400431300011024203

25u5523451312133413254413

2103100451310003410204403
2443122201310003250004403

2045003451400000000004403
2543421503210000000024003

4235341512111131220001134%

1000 0. 1 58.17

+00

58.

1030
1180
1155
1235
1170
6005
*#% TOTAL VALID STUDENT RECORDS?
*#% TOTAL INVALID RECORDS!
HOSA INTENSIVE
N
]
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4, Whenever the Beard has imposed a prohibiticn
under section 4 of the said Scheme, he may recover
the amount of any levy or special levy duc to him,
by deducting it from any amount payable 10 the but-
ter manufacturer or cheese manufacturer concerned
under section 45 (5) or 47 (5) of the said Scheme.

5. These regulations shall come into opcration on
the date of publication thereof and repeals Goveri-
ment Notice R. 2003 of 29 October 1970 with effect
from the same date.

-]

No. R. 1181 9 June 1980

MAXIMUM PRICES OF MILK IN CERTAIN
CONTROLIFD AREAS

In terms of section 79 (M of the Marketing Act,
1968 (Aci 59 of 1968), 1, Hendrik Siephanus Johan
Schoeman. Minister of  Agrnicullure and  Fisberies,
herely make known that the Dairy Contrel Board,
referred to in section 6 of the Dairy Control Scheme,
published by  Proclamation R, 260 of 1978, as
amended. has in terms of section 34 of that Scheme,
with my approval. fixed the prices set out in the
Schedule hereto, in wubstitution of the prices. published
hy Governmenl Notice R. 1204 of § June 1670

H. 8. 1. SCHOEMAN, Minister of Agriculture and
Fisheries.

4. Wanneer die Raad 'n verbod ingevolge artikel
34 van genocmde Skema opgelé het, kan hy die bedrag
van enipge heffing op spesiale heffing aan hom vershul-
dig verfaal deur it af te trek van enige bedrag wat
ingevolge artikel 45 (5) of 47 (5) van duardic Skema
aan "n boiter- of kaasvervaardiger  betaalbuar mag
wees,

5. Hierdie reeulasies tree in werking op die datum
van publikase daarvan en herroep Goevermentsken-
nispewine R, 2002 van 20 Oktober 1976 met ingang
vanal dieseffde datum,

No. R, TI8T 7 Junie 1980

MAKSIMUIM PRYSE VAN MELK IN SEKERE
BEHEERDIS GEBIEDE

Kragtens artikel 79 (b) van die Bemarkingswet, 1968
(Wl 59 van 196R), maak ok, Hendrik Stephanus
Tohan Schoeman. Minisier van Landbon en Visserye,
hicrby hehend dat die Suiwethehecrrand, penoem in
artibel 6 wvan Aic Suiwelbeheershema, afgekondig by
Proklamasic R, 290 van 1978, <ooy gewvsig, kragtens
artthel 3 van daardie Skema, met my goedkeuring
die pryse in dic Bylae hiervan uiteengesit, vasgestel
het fer vervanging van dic pryse afgekondy by
Goewermentskennisgewing R. 1204 van 8 Junie 197

H. S 1. SCHOEMAN,
Visserve.

Minister van Landbou en

SCHEDIULE

1. In this netice, unless inconsistent with the context, anv word or expressian to which a meaning has heen assigned in the Dairy
Control Scheme, published by Proclamation R. 280 of 1978, as amended, <hafl have a corresponding nreanmyg, and-—

“Nurban Area”™ means the area within a radios of 25 km fiom the City Hall, Durban, including Amanzimtoti, Hillerest and

Verulam;

“milk™ exeludes indusinal milk and sterilised or U T-pastearised mallk;
“Pretermaritzburg Area” means the area withm the Borouph of Pretermaritzburg
2. No persoa shult sell milh, high fat milh, low fat mulk or skimnied milk i the controlled areas mentioned helow at a price higher
than a ptice in respect of the aiva and categoly in question, as stated hereunder:

High tar nubk
Mk of or milk with Low {at milk Skimmed milk
Frooh mulk cattie breed or Jow fat or shinuned
Controlled denomination fresh mith fresh imith
, Category e e o e f —r e [ e ——
area Per Pee 1 Per | o ] Per | n.. | Per Jrer por Per Per
b s00 | 250 R SO0 | 250 ¢ S0 | 250 f S00 | 250
’ il ity mf mi mf mf mf. mk
. c C c c « ¢ C c o c N ¢
(a) Pretoria. ..... (i) In gplass bottles and
plastit sfthers:
{aa) Cash over coun-
. ... 13951200 12,0140,5 120,51 32,5138,5(19,5; 11,5136.,5[18,5111,5
(bb)yTrelivered on
prensises of pa-
Jiaser forcash.. [ 40,5 820,50 lars 200 82,50 39,5)20.01 11,53 37,5 19,0 11,5
(it) In any container other
than giass hottles and
plastic sachels. .. ..., [47,01 =40 1 13,0 | 47,0 | 74,51 13,5 | 46,0 | 13,5 12,51 44,0 | 22,5 ] 12,5
- — ] — IS SR S [ D [P S — R PREEE
(b)Y Witwatersrand (1yin glass bottles and
plasne sachets, |
1aa) Cash ot coun- !
tor, .. . ..o bws 200 12,0740,5 20,5 ] 12,51 38,5 19,5] 11,5 | 36,5 | IR, 5 11,3
{bb) Belivered on
premises of pur- )
chaser for cash. 40,5 1 20,5 [ 12,07 41,5 | 21,0 12,5 | 39,5 ; 20,0 11,51 37,5 (18,0 11,5
(1) In any comtainer other
than glass bottles and : :
plastic sachets, 470} 3401 1%,0 | 48,01 24.5 | 13,5 | 46,0} 23,5 12,8 i 44 0 i s 12,8
[V (R —— (R e I e— - - e e [ c————— ] - - —— 1--- - =
(c) Western Trans- | (i) In glass bottles and ; |
vaal plastic suchets: . t
(aa) Cash over coun- - )
ter .. oo 3s 00120y 40,5 120,50 12,5 [ 3R,5 1 19,5 1 11,5 | 36,5 | 1R, 5 11,5
(b} [Yelivercd an i
premises of pur- } } I f !
chaner Teecash . | 40,51 20,5 1 17,0 1 41,5 ¢ 7,000 8005 ] 39,5 ' 0.0 11,8 } 37,5 I 1¢,0 | 11,5
{it) Imany contner nrhex!- | | i | | ‘ |
an glass hotr! s ane ! : H . ;
Mo e i voliinlmoins s wornslnsiaelnsins
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High fat milk

Milk or or milk with Low far milk Skimmed milk
fresh nalk cattle breed or fow fat o1 skimmed
k denominalion fresh nulk fresh miulk
Controlled Category L - freshoulh | frehadh

arca
Per Per Per Per Per Per . Per ; Per
Por 1 zon | 250 | Ter | so0 | 250 | PET | so0 | 250 Per | s+ 250

m§ mb { mf m¥ ml, mf mt mf

C ¢ [+ c [+ c C c C < C C

{d) Bloemfontein {i) In glass bottles and
plastic sachets. ... ... 40,51 20,5 112,01 41,5 0 21,0 12,5 39,5 (20,0 ) 11,5 ] 37,5100 11.8
(i1) In any coniuner other
than glass bottles and

pllslu.a.!cla..m 46,0 1 24,0 1 13,0 470 24,5 1 13,5 450 23,5 112,5 1 43,0 1 22,51 12,5

(¢) Cape Peninsula (1)]11 me hou]m and
plastie sachels:

(aa) Cash over coun-

|15 AN 38,0 19,51 12,01 39,0 | 20,0 | 12,5 37,0 19,0 [ 11,5 ] 36,5 | 18,0 ] 1,5

{bb) Delivered an

premises of pur-

chaset forcash.. | 300 | 200 [ 12,0 1 40,0 ¢ 2005 | 12,5 1 38,0 19,5 [ 11,5 | 37,0 18, { 11.5

(ii) In any container other

than plass bottles and

plasticsachets. ... .. | 46,0 1 24,0 | 13.0 7 47,0 | 24,5 | 13,5 [ 45,0 | 23,5 } 12,5 | 43,0 1 22,5} 12,5

3. The prices specified hereunder are the maximum prices at which fiesh milk may be sold in the *Durban Area” and “‘Pietermaritz-
burg Area”™ by any person to any other person”

{a) Milk sold by licence holder of restaurant, refreshment room, fea-room or general deafers bisiness: Meaxinmn price

3,0 c/container.,

(i} In 250 m¥ cartons or plastic contamers .. . ... e e e . e e e
(1i) En 500 m€ cartons or plastic containers ... ... o L oo e e e e e e e e 23,8 cleontisner.
{in} In fitre cartons or PISHC COMLAINCTS. . L. i, it iit s iieiiinin treian e e 45,0 cleontamer,
{iv) Inlitre sachets. ..o oo L e e e e Ve e e 44,0 cfie.
(v) 11 2 litre cavtons ar plasiic containers. .. ...... . . it e e e 90,0 cfcontamner.
(by Milk defivered by a dairy to persons mhu than persons re fmcd to in paragraph (¢} hcmof
(g) In 500 mf cartons or plastis containers. ..., .. . . e e e e e e 23,5 cfcontamer.
(i) in litre glass bottles:
{an) Cash.. ..o e e e s e 42,0 ¢/hotile,
(bh) Credit. . ... o e e e e e e . 42,9 ¢/battle.
(00) COUPOM. e vt a e e i e e s 42,0 cfbottle,
(i) In cans in quantities of § litres or more at any one time..... .. e e e e e 41,0 c;litre,

{c) Milk sold and delivered by a dairy to a licenced boarding-house keepct or licenced hotel keeper or to the

holder of a licence authoiising hun to resctl milk.
45,5 ¢/litre.

(i} In 250 mE cartons or plastic containers, e ek ey e e
(i) In 500 mé cartons or plastic contamess .. ... e e e e .. . 4.0 ¢ titre
(1) In litre cartons or plastic containers, . . . ... ..., e e e e . 41,2 c/lhtie.
(v) Inmhitre sachets.. ... . oo v e e e e e e e e au, 4 ¢fhtre
(v} In 2 litre carton or plﬂstu_ CONAIMErS. .. ... ie L . e L. 41,2 cihitre.
(v1y In cans in quantities of (0 fitres or more at any one T SV R R, 3,1 ctitie,

4. Any person to whom the provisions of clause 2 apply shall dlep]ay thc prices fixed in th'at clauqe on a poster, prominentiy instalfed

in or on the premises at which such milk is bemg sold.
5. 'Fhus notice shall come intn peraticn on § June 1940 and repeals Government Notice R. 1204 of & June 1979 wath cilect from the

same datc.
&
BYLAL
1. In hicrdie kennf@gewmrg. tensy uit die samehang Ell"dEH hiyk. het n wnard of nitdrukking waaraan in die Suiwelbeheerskema
afgekondip by Proklamacie R, 290 viin 1978, seos gewysig, "n betekenrs geheg 1s ™n voreenstemmende betehents en beteken -

“Durbangebied™ die pebied binne *n straal van 25 ki van die Durbanse stadsaal af, wat cok Amanzimteli, Fhliciest en Verulam

inshnt;
“melk™ nie ook ny\vuhudqmeik en gesteriliscerde- of UHT-pepasteuriseerde melk nie;

“Pretermaritzburggebied” die gebied wat binne die munsipale gebied van P:ct;rmarnzburg val,
2. Niemand mag melk, hoevetmelk, lacvetmelk of afperoomde melk in die ondergenoemde beheerde gebiede verkoop teen ‘it hoor
prys nie as dic prys ten opqxgrf‘ ean die betrokhe gebied en kategorie, suos hieronder vermeld:

Afgeroomde mclk

Hoevetmelk of
Laevetmelk of of afgeronmde

Meik of varsmelk melk met beesras- e
Beheerd benaming lacvetvarsmelk varsmelk
gebied © Kategorie - e - —p— —
b 5 -
Per Per Per Per Per Per Per Por Per ol

Per | 500 | 250 Per  so0 | 250 | Fer 4 soo | 250 | FET | sao | o2so
mf mf mf mé mb mi m¥ mé

[ C C c C c c < < [ C C

{a) Pretoria...... (i) In glashottels en pla-
stiehsakkies®

faa) Konmond aor

roonbank....... 139,51 200 12,0 140,51 20,51 12,5 38,5 19,5]i1,5|36,5 185 11,5

(hb} Afgelewer hy

puiseel van koper

virkontant. ... . 40,5 | 20,5 [ 12,0 ;1 41,5 | 21,0 | 12,51 39,51 20,0 | 11.5{ 37,5 | 19,0 | 11,5

Gi) In houe. . unders as

glasbottels  en  pla-
shigkaakhies ... oL 47,01 24,0 1 13,0 1 48,0 24,5 1 13,5 1 46,0 23,51 12,5 | 44,0 22.5‘_13:_5

LOM‘T‘N u&&




PRETORIA. — Rising
food prices are a
source of major con-
cern and descrve the
urgent attention nf top
Government Jeaders.
The public relations of-
ficer for the Consumer
Counecil, Mr AMike Haw-
ks, said price 1ncreases
which come into effect on
dairy  poods next week

L were a ‘ifremendous cause
Jfor concern,

© If surpluses now arose
because of reduced de-

mand  for products, the -

Dawwy Board would have
to bear full responsibility,
he sawud.

Mr Hawlking sazd the in.
creases were  expected,
They were a direct result
of mcreases in the price
of maize and. other pro-
duetion costs eariier this
year,

EFFECT

'The full effect of the
mayze price Increase has
not yet been felt,” he wars
ned. ‘Food manufacturers

. have s#till to feei the im-

pact.”

Milk, butier and cheese

will go up in price by 15
pereent on Monday,

The charman of the
Dairy Board, Mr J J M J
van Vuuren, announced in
Cape Town that the maxi-

1

mun vetail prieéy of milk
wattid increase by oy
cents g litre and delivered
milk hy five cents a litre
except in the DPeninsvla
where it would rise hy
4,3 cents a Titre.

INCREASED

A 500 g pack of hutter
unuld cost 17 cents more
whie cheddar.and Gouda
cheese would go up by 3B
cents a kilograin.

The real cost increases
for the producer and se-
condary processors of
dairy preducts had actu-
ally inereased by befwern
20 and 22 percent. After
consultations with the Mi-
nister  of  Agricullure,
however, it had been de-
cided not to pass on the
fuil .rise 1 production
costs. — Arpus Corresnon-
dent, Sana.
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DAIRY CONTROI. SCHEME.—-
AMENDMENT

Whereas the Minister of Agriculture and Fisheries
has, in terms of section 9 (2) (c), read with section
15 (3) of the Marketing Act, 1968 (Act 59 of 1968),
accepted the proposed amendment as set out in the
Schednle hereto, to the Dairy Control Scheme pub-
lished by Proclamation R. 290 of 1978, as amended,
and has, under section 12 (1) (b} of the said Act,
recommmended the approval of the proposed amend-
ment; |

Moy, therefore, under the powers vested in me
by section 14 (1) (a) read with section 15 (3) of the
said Act, I hereby declare that the said amendment
shall come into operatlon on the date of publication
hereof.

Given under my Hand and the Seal of the Repub-

lic of Sonth Africa at Warmbaths on this Sixteenth
day of May, One thousand Mine hundred and Eighty.

M. VILJOEN, State President,
By Order of the State President-in-Council:
H. 8. J. SCHOEMAN.

SCHEDULE

The Dairy Control Scheme published by Procla-
mation R, 290 of 1978, as amended, is hereby further
amended—

(a) by the substitution for section 21 of the
following section:

“21. (1) The Beoard may, subject to the provi-
sions of section 43 of the Act, with the approval
of the Minister and on such basis as the Board
may determine, impose a levy on a dairy product
or cn a dairy product of a particular class, grade or
standard of quality which—

(a) in the case of fresh millk~—

(D) is sold by producers or producer-distributors
through the Board;

(i) is sold by producers or producer-distributors
otherwise than through the Board;

147—A
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SUIWFELBEHEERSKEMA —WYSIGING

Nademaal die Minister van Landbou en Viscerye
kragtens artikel 9 (2) (c), saamgelees met artikel 15 (3)
van diec Bemarkingswet, 1968 (Wet 59 van 1968), die
voorgestelde wysiging in die Bylae hiervan uitesnge-
sit, van die Suiwelbeheerskema, afgekondig by Pro-
Llamasie R, 290 van 1978, soos pewysig, aangeneem
het, en kragtens artikel 12 {1) (b) van genoemde Wet
gocdkeuring van die voorgestelde wysiging aanbevecel
het;

So 1s dit dat - ek, kragtens
verleen by artikel 14 (1) (a),
artikel 15 (3) van genocemde
dat gencemde wysiging op die
hiervan in werking tree.

Gegee onder my Hand en die Seél van die Repu-
bliek van Suid-Afrika te Warmbad, op hede die
Sestiende dag van Mei EFenduisend Negehonderd-en-
tagtig.

M. VILJOEN, Staatspresident.
Op las van die Staatspresident-in-rade:
il. S. J. SCHOEMAN.

BYLAE

Die Suiwelbeheerskema afpelkondig by Proklamasie
R. 290 van 1978, soos gewysig, word hierby verder
gEWYSig——

(a) deur artikel 21 deur die volgende artikel te
vervang:

“21. (1) Die Raad kan, behoudens die bepalings
van artikel 43 van die Wet, met die goedkeuring
van diec Minister en op 'n prondslag wat die Raad
bepaal, 'n heffing oplé op ’n suiwelproduk of op
n suiwelproduk van ‘n bepaalde klas, praad of
Lewalitentstandaard wat—

(a) in die geval van varsmellk—

(i) deur produsente of produsent-distribueerders
deur bemiddeling van die Raad verkoop word;

(i)) deur produsente of produsent-distribueerders
anders as deur bemiddeling van die Raad verkoop
word;

die bevoegdheid my
gelees met genocemde
Wet, hiethy verklaar
dalum van publikasie

7054—1
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MILK; PRODUCTION -
Ny %Lﬂw
Rationing rumou

Doorstep level rumours that milk might
soon have to be rationed in Natal and the
Transvaal are premature, But it is true,
however, that drought and inflation are
causing concern at all levels in the indus-
try, from the cow to the carton.

The drought is most severe in Natal and
the Eastern Cape, where most of the
farmers who keep dairy cows have'them
as their main line of business. They can-
not afford to cut back production, espe-
cially during the “quota earning” months
of early winter, which are used by the
Dairy Board to establish how many litres
a day each farmer may sell at the full
price during the subsequent summer.

Therefore, instead of selling cows to
make their home-grown feed stocks last
longer, they are forced to buy-in hay and
grain-based concentrates. Thus, milk de-
liveries are maintained at the expense of
farm balance sheets. For a while, indeed,
there is even a tendency for many of these
farmers to expand production.

As long as credit is available to pur-
chase more cows and extra concentrates,
the family dairy farmer will struggle to
maintain his income from less profitable
litres by producing more of them. This
helps to explain why the volume of milk
received by Natal dairies was actually
higher in June this year than it was last,
But it leaves dairymen apprehensive
about the supply position later on.

Now that the quota earning period is
over, there is a strong temptation for
overstretched farmers to change tack and
conserve what roughages they still have
by culling low producing cows. A Fries-
land yielding 22¢ a day can justify a
concentrate based “complete feed” be-
cause she brings in R35 a week. But her

less efficient sister, giving only 10¢, will
earn her keep only if she can forage for it
in a field or be fed on cheap conserved
roughages like silage or hay.

But even hay is no longer cheap. Large-
ly as a result of the drought, the price of
eragrostis hay has doubled in the last 12
months to approximately R120t. Mean-
while, good veld hay, which would have
been difficult to sell at 80c a bale a year
ago, is currently fetching R2. There are
about 40 to 50 bales in a ton. Farmers
paying those prices and running up debts
with their feed companies, will feel the
financial pinch only next summer when
they want to plant their forage crops for
the ensuing winter. Cash generally flows
inwards on a dairy farm from May to
October (as winter feed is turned to milk)
and out again from November until April
(as fodder banks are replenished.)

Faced with the prospect of a huge
increase in their overdrafts before next
autumn, a lot of the smaller and less
efficient dairy farmers are likely to call it
4 day — or perhaps be forced to by their
bank managers. The favourite time for
selling up in is March or April. As the
summer grazing comes to an end and
quota-hungry competitors bid for the
down-calving heifers and freshly calved
cows, they need to establish a record of
high winter production. At this year's
dispersal sales, Frieslands in milk were
fetching anything between R500 and R900
each. Next year they could be higher.

A side effect of the drought has been to
upset fertility and breeding patterns. So a

‘lot of cows and heifers that ought to be

calving next autumn are likely to come
into milk too late to meet the March to
June deadline. Early spring rain could
still save the day in Natal and the Eastern
Cape, where planted ryegrass and clover
pastures would be quick to respond.

So too could the situation in the Trans-
vaal. There the position is different but in
many ways more critical. A higher per-
centage of the Witwatersrand’s fresh milk
comes from mixed farms and large inten-
sive units where the cows are fed a lot of
concentrates. After three years, during
which the’ price fixers have been more
sympathetic to grain producers than they
have to dairymen, there is a real risk of a
fresh milk shortage because too many
dairy farmers have already given up.

The Dairy Board can avert disaster in
the short term by diverting industrial milk
{normaily used for cheese, condensed
milk and so on) to long-life milk plants,
and by forcing yoghurt makers to use
reconstituted powder milk. This would
release the fresh milk they use at the
moment for liquid consumption,

But that is not a long-term solution.
When prices have to be fixed next winter,
the Transvaal dairy farmers will be look-
ing for a percentage inciease greater than
that awarded to the maize producers on

whom they rely for feed.

—f— ——




' fj'Cmésumer Repotter
MILK is uniikely to go up

Ui price , again pefore

" price rises,

June, in Spite of state-

_ménts by farmers that an
.increase is necessary, says

the’ chairman of the Cape

Dairymén's  Association,

‘Mraj Henning.

Put e -expects a ‘rise
next -June .when the price

- of niaize usually goes up.

Mr Henning: said. the
resulls of a glestionnaire
issued by the Hougewives’

Teague of South Africa, .
- 'which disclosed that a

guarter of the respondents
had ' cut down on fresh
milk: since y the last. {wo

ing. AT Y
y ,*-..POWDERED MILK -
“According, to the fesults
of the survey, published in
4he cutrent issue of the

were mistead-

. jeague’s newsletter, many -
people have switched’, to -

- -Mr Henning said figures

buying Do dered milk for

. a7 for an increase in price

until the next increase in
_the price of maize.’

economy.,’ -

jgsued by the Dairy Board
showed . that fresh milk
consumption in the Cape

| had.increased by 2,3 per

1

cent since last year. )
. 4In other centres milk

' consumption” i also. up.

e ————
e

he increase varies from/

]

1,8 percentto g.percent’
ereent ;Lo .

he said.

e ————

_*Mr Henning said the-

‘And (the Tesults of our
surveys show- that pow-
dered milk 1is - bought
mainly for convenience vy
people who cinnot take
advantage of home deliver-
jes — such as couples who
are ljoth out at work and
have no servant — and
who do not want to pay a
higher price for a nou-
vefurnable boftle from a
corner cafe: : )

Jn view of ,this the
resulis of the Housewives
League questionnaire are’
surprising. 1. cam only
think it is not based on 2

true cross-sample ' of the |

population.’

Gairies -were not in favour
of a price increase at the

farmers are entitled to a
reasonable profit, he went

|
1
pregent iime. ‘But the'\

on. .
“We hope it will not be
necessary for them to ask

Mr Hepning said that,

-although In theory am In-

crease could hé avoided if
fresh mitk consumption '
went Up fo such an extent

that, - farmers™could s€ll

‘miore, he doubted whetheT

- ﬁj];;g could ,work in. prac-
jice. o ERRE




BLOEMFONTEIN~—-South African consumers conid e
‘drastic increase’ in the price of fresh milk
Theron, chairman of the milk commlttee of the South
Agricultural Unlon, sald here yesterday

Dr Theron said farmers were slaughtering
getting up to R809 a head which wag much m

dairy farming, Sapa reported.

xpect &
r Louts
African

dairy eattle and
are Incrative than

He said feed for dairy cows was so expensive that in some
cases the farmer made only 1 ¢ profit op a Litre of fresh milk.

VBT Dt AR b e Sl Yt

The last increase in the price June when

Rl

consumers weére agked to fork ont ap o
‘The next increase will have to be
back to the datry industry,’
On the brighter side of the ¢

4 yesterday that chefper p
couniry foilowing ap over-supply o
Current prices were the lowest this year.

A gootl season for growers in North
year's crop is estimated at 6000
as the reason for t

xtra 3¢ a litre,
tic 0 lare farm,
Dr Theron saj ers

gnsumer's life,

it was discovered
otatoes we;

old throughout the

ern Transvaal, where this
ockets compared with last
he lower prices, the man-

ager of the hoard, Mr D van Rensburg, snid yegterday,

‘Farmers cannot hold back supples any longer 55 the heat is
nowamm. them to fift their-potatees as scon as they are ready,*
ke sal o .

The sverage price for grade 1 medism potatees hiad dropped
from R3,98 a 15kg pocket in October to R2,07 this week as a
result of imore than 100 percent incremse in supply -~ frem
619800 pockets on October 11 to 130000 on November 17 at the
Johanneshurg market. - ST
_The biggest price plunge had heen experte

foacd B R s

E .
netd Iy Cape Town

B

with thé average price hay
In October to B1,90 this we

Pretoria’s prices-for the
about R3,80 10 R2,20 and D

Commenting on Hie fowe
is not possihle'to say how
we expect them to rise in }
the Transvaalzrop-acd 89 g
the Clanwjlliapi‘aten inye -

<o 5
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‘et another business
~iant, the South Afri-
-an Dairy Industry, In-
corporated.

Stagnation befell the
I+iry scene when butter
_-icing caused a publicity
=iarm three years ago.

Since then, events have
moved quietly but signifi-
cantly.

The divided control of
the dairy industry by a
Dairy Board and Milk
Board was put to an end.
After careful preparation
by the former Minister of
Agriculture, Mr Hendrik
Schoeman, the two bodies
were merged, followed by
steps to also merge the
relevant committees of
the Transvaal and South
Afriean Agricultural
Unions.

in the face of well-
planned, long term cam-
palgning agammst dairy
products by margarine
and other interests, ranks
had to be closed.

@ The image of the
dairy industry and its pro-
ducts in the eye of the
consumer, had to be
urgently improved.

@© More liaison between
the producer, manufac-
turer, fresh milk distribu-
tor, contumer and the
new, unified Dairy Con-
trol Board had to be pro-
vided. All important deci-
sions affecting the indus-
try were to be shared.

@ To make this effec-

tive, all bodies involved in
joint decision-making
were to have the benefit
of efficient management
services,
,.Cost accounting ser-
vices, market research and
other . economic services,
co-ordinated secretarial
gservices for smaller repre-
sentative bodies in the
industry and above all
co-ordinated public rela-
tions work, had to be
provided.

i

Progress

=4, Phis would in turn lead
to overall planning and
integrated management
for the whole industry.

In the end, the SA
Agnicultural  Union, the
Control Board under Its
new manager, Mr P E
Roux, and the Private and
Co-operative Manufac-
turer Associations set up
the Dairy Foundation, re-
gistered in July 1879.

Characteristically, after
moreg than a year of con-
sistent progress, the Foun-
dation and its sponsors
did not ruminate on thewr

achievements. Moving 1n.

all directions, they are
full of new plans, new
projects and the use of
new-found strength.

Cost accounting aid to

%

Three years ayo the Dairy Industry put up the price of
The result was stagnation but during the period,

brolled in a public storm.
number of important structural changes have taken place. i,

producers and manufac-
turers ahke aims to bring
about a general system of
standard costing. Doing
away with the old
approach by the Depart-
ment of Agricullure fo
make periodic farm cost-
Ing surveys which are out-
dated hefore they are
published, the Foundation
is bwilding on the “pro-
duction model” pioneered
by Dr Lotis Theron four
years ago.

Eifficiency standards for
interfarm amd inten-
factory  compatison  of
financial results will be
important tools for pro-
gress. They will also pro-
vide solid facts for price

L e e

proposals to the national
marketing council and the
Minister.

Market research, the
basis for industry-wide
planning, is another main
concern of the Dairy
Foundation.

The industry must know
the structure and patfern
of its market, otherwise

sales figure have no
meaning.
Trends in respect of

primary production, man-
ufacturing and consump-
tion must be identified.
Supply and demand, mar-
ket shifts and "growth
should be identified- in
time.

Y
»

2

butter and became .em-
a
e

In the public relationgc#

field, useful co-ordination
and a much better com-
munication with the me-
di1a have already been
achieved.

S1x regional committees,
adequately funded, direct
local efforts to improve
the mmage of dairy pro-
ducts. Overall advertising
is done by the Dairy Con-
trol Board.

Recent market surveys
have revealed that the
milk and dairy products
market still has a large
growth potential,

Meat prices are soaring.
Not everything that goes
up will come down, and

Hannes Ferguson

Farming

meat is sure to go into
orbit. Milk and cheese
may have to substitute for
meat as sources of protein.
The milk market among
blacks has the most obvi-
ous growth potential,
especially in  Johannes-
burg.

Organised efforts have
already been made to
increase black milk con-
sumption.

Promising resulis ar<
expected from the electrif
ication of Soweto, wWheis
electric fridges wil
increase the consumption
of perishable products.
House to house deliveries
will then be practical.

Prohibit

Negotiations with vari-
ous Community Councils
are in progress. The trend
of thought is to establish
jomnt milk distribution
companies which are in
time to pass Into black
hands.

On the road the dairy
indusfry -Has now taken,
other control boards:, may

- well follow. - . .

13
By concéntrating ‘on
marketing and less o
contrel, they may los:
much of their bureaucrat-
1c ways.

Where the marketing
act, as it stands today,
prohibits control -hoards
from acting as ‘husine
organisations; the oiy
splution

would beste
create a ider foundation
Wn_ whidh to fonetien
K-bg;ugae'drx‘e'r with the prival-
sector, creating a-cpmmu
nity of interests with the
whole ndustry which ~
controls.

Under totally differe"
circumstances, the mai-
industry may move in‘:
the same direction as tl:z
dawry industry with
creation by the SA Maize
Producers’ Organisation of
1ts “brain trust” for in-
formation and planning.

One day we might even
wake up to find the Meat
Roard functioning a5 a
part of the meat industry,
incorporated. Wouldn't
that he a dav to roll o=-
the pork barrel?
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| I't seams unhkely that ihe
Govemment “willwithdiaw |

1 the: Ré-millmn ‘butter - sub-
_sidyi'and’ usenit! to-boost.

. "the"BT5000 kswashmrkor '

L subszdy on-skim'milk, - [

| . “Thes butter JSubsuiy gL

| belng Slowly. phased:out.:.

P LAlERough b 4 he Dalry
“Board -has not’ quggested
the'" swop,~ it has’ criticised i
theeut-in ‘the ‘,k ashior-;,

1 (

ko submdy
yiInoy \ ' subsidy. had.béen &75c a i

A spokesman -said the
¥ilogrdm + to chnlc,s
tieating” ~children . w-ith..
“mrotein energy malnutri-
1) T

<A the! prme : Of mﬂk«‘i

: pmducts hgs *risén), fhe"
. suhs1dy has heen eut ‘and
juepnls I08; in. -spife ‘of fears .of in- |
oZT1 eregsing- matnutrition, the -
tid subsidy -is down ‘o’ 20,75¢"
asklogram.} 5. .0 0. o
“The- subsxdy, dxstributed
0 local/authorities: by the.
Departnlée;;t of He%gnh is-
. «~ for children: up to the age
80T} of’ ﬂve years, old suffering
100(qr from Kwashiotkors .

ArTaur - - ONCERN_u 0

3o - chﬂdren gbenefxte
1his’ . schem Loniy [

* authorities have eXpressed
cqhmm“ tthat shomeland

) ofteny the L Woist .

on: malnutr1t1on.
i cluc‘ledim the—

T

Juspnl Departglant,’uof - spid,..
! washmrkor was et 'only. -
E’Z‘E'Id i m J:ural argas,"-|
n'.; citles{’ lag ] well .
-where mothers '-wént BAcK”
to. work " Soon atter - b irth’ 4
! Mc'vt tgmr Efam’;?t'h and’ A
° 0ot breasifeed them. o
S8SIN0D X0 "1t 'wagalse not necessér- 1
pgq_ai ity a sympto
hut'-'of ! 1gnoran(:e zubout

sL Jnfaut feedm T

DZTI T et :u —~H

Aatqounq 4 d
I0BA YIXIG
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"__m ww 22 2 By Charlene. Beltramo ] JPrice inereases .mEm.y - apparently not' petrol , = was selling at Slashed  ced ' at this time,” which
ol "= The-depréssing - part - of year~ - B - : are set to rise.at the “end Prices.. ) : inevitably leads to
: «< CODSUmerism .is -that you I will. ‘Rrobably signai : -of next month, . ; PNt Cynical industry wat  increases in building costs
A often know what's coming the . highest Jilk  price Wise consumers will en-  ¢hers predict that Febru. and home appliances by
T .38, Sute_as does a driver ipCrLeases ' in years. s sure their velicles are ATY Will prebably signal  June. T
bt ~hurtling, toward, .a . wall Kariers are Hoping for at. properly tuned and win tRe first of the New The coal price usually
i * LaFteT his brakes . have least’s0’percent. , . :brush up on fue! copser.  YPAr'S egg price increases, goes up in May and by
FAAx Aok Lfaijled. . 0 EOthers have threatencd ° i vesidants. G- vation  measuie SE._ mw.w March is when maize  Jupe reports are already
v . Sg "Strap i, sit back, thattif the increases don’t: ;; Randburg residents.. S il those bills ¢ prices will probably go up.  being written - about coal
O Tiet’s také the” brakes off mateh-up, “they will follows~ “particulai must remembey . iy Lo Stock up beforshand. and anthracite shortages
SO0 XD Sangrelll . . » . foriereAgriculture Minis- o Jisplay the metal: regis; '~ Consider using recycled The bread price, it is — 30 place your orders
CE kKR " - Thesé are some of the tor s Hefldrik™ Schoeman's ration discs- oy their #oil — the Automobile confidently. predicted by now ... , ;
LI things consumers can ex- alinst isymbolic ‘exdmple” pets _collays, Ve ek .n.wmmo.emﬁﬂmm_ uses  nothing agricutfural ~ officials The meat floor price
Nt a "ipeet — and hopefully andsell'their dairy herds. ..~ Universities open lagajp - ©S¢ I lfstcars. among others; will- pro-' usually g0es up in Jume
N,00 3 tike ipreventive action WAltethatively, the Cows' ' in February and “booksel: - It is much cheaper than bably rise at least 25¢c a  ang although- consumers
*k kA4 “"agaifst — this year, - ) WINE B TEd to the -abat- ..lers " have suggested, .that - new lubricants. " loaf in the Budget, will probably be told meat
_,._. 1 4 At the end of next . toitsiingtead of the milke: students  attenqd Tlectiires In  December, poultry In Apri! the price of brices won't rise as a
nNonNG so¥eek the milk. committee  ingsheds: L  first and then buy™ only  farmers complained they  paraffin usually BOES up —  result, you can bet your
S T +:0f - the SA - Agricultural rihe-end' of this month C,.the _most vital books for  were culling laying stocks  or down as it did last year.  pork chop they will have
PR ~¥nion  meets - to- discuss brings with it dog and:cary - stheir courses. S 10 meet the increased de- An  increase in steel  started moving up by
2o *the first of -two--proposed licénce fee ntmuﬁmm)w”ﬁ.,g % O prices — :although  mand for chicken, which prices is usually amnoun- P July. ) i
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“. ister-of “Agriculfure. would.

g ‘wouldwbe*a ‘blanket in-. }

'~MILK prlces An Nafal will not: neéessarlly:fol

Tow" proposed increases in. the Transvaal ac-

' cording to 'the secretary. of’ ‘thé'*Natal Fresh'
"Mllk Producers ‘Unjon,. Mr. A Mulr. '

© Mr Muir said last mght the’ pl1ght of the: daxry
“ 1ndustry in. Natal Stlll had to’ be exammed

“Delegates from; the :

South-'African’ Fresh Milk
“tProduéérsls Union fare f
i .. meeting in- Pretoria’today™

to discuss all matters relat-
“ing to the dairy’ mdustry ‘
“RecommendationsAwill:.

-

" | * then' ,be: submittéd to-‘the
. |~ South: Afrlcan Agrlcu tural :

airy said ar rodact:
'ep by 'the> SAAU
‘g0 efore -the Dairy.’

‘Board .and. from'™,
1o the’ Marketmg

- Contro
“ther
\ Bdard:; ?nd firally.thé Min-':

»"deeideionwhether - there

Ceregse”, or* whether each

‘ Jprovmce Wwould’ have 1ts

- oWn™ ‘increase.,
Supportrfor ‘the: proposed i

pnce -hike. has-come from™
. an. unexpgcted quarter;,
‘Mrs  Mateia Watkms,.
chairnian “of the Nafal
branch ‘of the Housewwes
League, said-last. night con’+
sumers::, wshowed' 11tt1e’ ¥

Pk ‘When you consxder that
- consumers” of: -all.: TACES
read11y pay '51¢"for a “litre’
of “totally. nop-nutritioust .
v fizzy:, drink, then to: pay.:a -
fewwents .more’ for.a’ lltre
Lof wholesome mxlk
surel o
~:much.

“Last “yea h )
. of 'the" Fresh Mxlk Produc-
. 'ers’, ‘Assocnatlon ‘MrDéhis.
Thompson warned that
there would be a prlce in- .
“erease’ in : April this " .year "
¢ instedd_ of, June -as’ usual. -
" 8p eculatmn is now‘rlfe
that - large. mcrease w1ll

T The wirning was . echued
. .by;Dr. Louis- Theron; chair:”
=man ‘of the milk: commxtte
7 of’the” South " African

‘cultural Union, =7 e
s He sald that’ because of

;said’ that“some dalry farm-
. ers’ were;. -edriing ‘as- Tittle
“a8.lic alitre'on fresh milk.,
1 Thé: r,last ‘price’ *mcrease

i wasy last Jugne when con-
10 :

fi
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A BIG increase In the price of
mijk — possibly as high as 8¢ a
litre — is considered certain
towards the end of April,

Yesterday the fresh milk
cominittee of the South African
Agricuitural Union met in Pre-
toria f{o discuss price
recommendations.

These will be forwarded to
the Dairy Board, which will
subthit recommendations to the
Marketing Council.

The Cabinet is expected to
approve of a price rise during

arch.

Vesterday the chairman of
the fresh milk committee, Dr
Lounis Theron, declined to say
what the recommendation was.
However, other apthorities be-
lieved a reasonahble price rise
would be between six and eight
cents a litre

Dr Theron did say, however,
that by April, miik farmers’
production costs would have in-
creased by 22% in the previons
12 months.

This included an expected
rise of 15% in milk transport
charges,

Yesterday the Dairy Board
gaid a shortage of fresh milk
had developed mainly becauge
of dronght conditions in the
rmajor producing areas. Milk
production was shrinking be-
cauge of lack of profitability.

,fFarmers clmum the public
atid Press have become ‘too
emotional’ about the miki
price.

Their view is that the milk |
price rise should be compared |
with the extent of price rises in
other sectors of the farming
industry. as well as in the man-
ufacturing and retail industries.

(panutiuo))
FANLIFLTIHOYY




Siaff Reporter
A MILK price rise of §c a litre,
predicted for April, has met
with a stormy response from
consumer organisationsg

Mr Louls Theron, chairman
of the fresh mill committee of
the South African Agricultural
Union, has deelined to say what
recommendations were made
at a meeting of the commitiee
in Pretoria on Friday, but au-
thorities suggested a reason-
able price rise would be he-
tween 6c and 8¢ a litre,

Mrs Joy Hurwitz, president
of the Housewlives League, said
her organisation would definite-
ly ohject to sueh a high
increase.

“Milk js a basic protein food
and with the high meat, fish
and chicken prices and the ogg
shortage, every effort must o
made to keep (he price reason-
able," she said,

She condemned the slaugh-
tering of dairy stock by farm-
ers to take advantage of the

price i

meat prices, and said this
wonld “{nevitably lead (o poar-
ing costs for the cotisumer'’.

“It 15 a deplorable situation
— dairy farmers owe some al-
legiance to consumers who are
already having to pay ridicu-
lously high prices,”

Mrs Hurwitz said any in-
crease in the price of a basic
food 'should be carefully investi-
gated, with consideration for
the effect it could have on the
health of the consumer,

Mr Eugene Roelofse, con-
sumer oembudsman for the
South African Council of
Churches, said if such an in-
crease were {0 take place it
could be hlamed on the Govern-
meni's attermnpls te maintaln
the support of farmers for the
fortheoming election.

“We have a Government of
farmers who’are reliant on the
votes ot farmers — and they
will always put their needs
frrat,” be eaid.

“I have yet to see ane act by

nerease .

< e

the Governmeni which dermon.
strates concern for the
consumer.”’

Mrs Betiy Hirzel, chairman
of the Consumer Union, said
“I am going to take a very
strong hne at the discussion
with the Dairy Board, but [
douhbt if there js anything we
can do — this price rise 1s
mevitable,”

Mrs Sheena Duncan of Black
Sash said such a price rise
waonld be appalling, as ihe
prices of most foodstuffs were
already beyond the mieans of
the poor.

She sald that with the rapid
rise in food prices the poor
experienced nflation to a
greater degree because g big-
ger proportion of their incomes
was spent.on food,
© The milk price rose 15% on
June 9 last year to 49¢ a litre
for milk sold in cafes on the
Witwatersrand, The predicted
increase would raise the price
to 57c a litre
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The price of dairy products could rise by up to 20 percent sonn
it a reguest for a new priec increase is approved. .

Sapa guotes the chairman of the Western Cape Dairy Producers
Union, Mr J Nel, as saving yesterday that such an increase was essenhial
to keep the darcy indusiry viahle. The requested increase was noet exves-
sive as dawry farmers were faced with a 20 percent increase in production
Costs. ; S . |

A eountry-wide shortage
of dafry produtts was
thfcatening  and farmers
ghoulst be enchuraged to
ncrease prodnetion. M a
| worthwhile nergase
Cdnwe pricos. wias et e

proved, many Jfagmers
i oteould turn to mént brme

duction: , . o

1

!

{ Offioad finures reléased
i in Preforia yesterday
i show that food pricveg on
]
1
b

I the Witwatersrand  bave
1 rocketed by 'more thdah 32
pereent in the past year,

‘The biggest single coun-
o trywide shock was the
» meat price, which rose by

50,9 pereent in January

compared with  January

last vear, according to the
'1 Congsumer Price Indey.

The Bepartiment of Stat-
»astws has reported a 284
" percent hike in food

prices throughout the
vocountry duving the post
12 months.

. Above average

The Witwatersrand re-
, corded an  abuve-average
CoDpure of 3248 percent;
. it Pretoria  regisiered 20
i perrent.
\

The lower income
groups  onee  again suf-
. fered most by having 1o
©opav 19,7 percent move for

, food in January ths year,

I eompared  with  January

| Jast vear,

i The middle income
Zroup saw an Jnciease of
i6,4 percent, while the
higher income groups now

+ have 1o pav 13,8 pereent

| 1nore for food !

INis in the past 12 months
there has bheen a 1772

Cpeicent  inerease o all
tems,  meluding housing,

on the Wilwatersrani.
T The Tipwre ior Pretaria 1n
OIS pereent.

At the begimmng af this
month  heer prices were
increaved by oan jveries
of 056 prereent, lThe
price of gpirtts went o
by anout 1 prreent
recently.

On top of this, a 10
{ pereent wine increase has

been  approved and  will
yoeome  Into affect  wilhim
i the next two months,

@ It wus reported from
Cape Town yesterday that
South Afriea ¥ to 1mport
4. 5omnlton ases of cuanned
ptlehards e vear from

\ Chale and Pern,

|




By JOUBERT, MALHEREE
£ Pretoria :Buresu’, * . ;ru

al

FBLACKS aind whités in Pretorla

i - hiave, criticised ithe’ ‘Govern: |,
- mént’s decision’to proclaim |

. the. dalry farm aréa west: of -
) rPreterla an Ind:an Group
" Area, “

.Only the Laudium Management
Commtttee supported ‘Fri-
. days announcement -in 'the,
rGovernment Gazette -while
_spokesmet; for;“ the ‘Pretoria
City Councll “the, Atteridge-
Swville! management commit-,
tee and the': Administration,
*Board for the central Trans-
“vaal-said, they Were opposed
.~to the; jove: - G
\Yesterday M U*‘Ahmed ,.th
. .vme-chairman. of ‘the < Lau-
", +didm - management commxt-
tee, said' he- welcomed’ .the
. proclamation,. :whlch -would
help ‘to. ‘easelithe housmg
shortage o
“About 1500, amllles are cur-
"~ véntly on the housing Waiting
i list:. “The:; proclamatmn of
!, *Claudius’as an Indiah. Group
I

Area«as ‘well a3 town “devel-
. opment_at the dalry farms
w will, greatly contrlbute to
er_-solvmg the-

he said,” v s B
llt is envtsaged that the 'town-
ship * will provide, econoinic.
housmg, ‘while provision will
\ also, be made for. standsson
whrch ‘owners.‘could’ bulld
N " their, own houses. v ..o, :
Concermng the, antagomsm ex-
. tpressed. by, residents in “At-
" temdgewlle, Mr Ahmed said’
= blacks  had; to- realise that
" they' and thé Indian- commip-"
mty were at- the mercy,of
“ihe Government
Mr 8. Rammala, secretary of",
“the ‘Atterldgewlle Communi~
ty Couneil - gaid. yesterday
that his, commumty was
very unhappy about tthe.
proclamatmn s S .
They had’ requested an mter-
o view: with -Dr . P Koornhof; ",
| Minister of’ Co:operation’ and ;
Development :about: theJ
:‘matter »hut - had recelved o
i reply’ from hisoffice, .
“We willibe’ 'sandwmhed be-!
:tween: twp Indian  Group,
; ‘»Areas*v- e, al;o believe that:
- becau )

: more dvanced ‘than ‘black

kS stradersiit e uld - mean: the

L death*knetl Vfur commerc1a1
At i

"The; commumt’jt;counei] i
culated{:’ayp tition. *o
% “the: procga ationi and?aboutr
25 000" resi ents.gﬁad ‘already:
© -gigneditiMr: aiimala ‘said::
Mr;Phnlhp Nel: .0f;the,
N managemen comm “of
Ethie S Pretorid™ City:y Couhcil“j
-+-5atd;that they were foreed to
accept the decision, They ob-
jected toxthe proclamation
t because ttte darry.lfarm area
wasj the logical place for the
proclamation of another

5

t

=

white group area . -
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e Dairy Foundation is objecting to the

‘milk bottle depicted on this packet

1

THE South African
dairy industry has ac-
cused some milk-sub-
stitute manufacturers
of misleading the pub-
lic by giving the
impression their pro-
ducts are as good as
fresh milk.

The Dairy Foundation,
which . represents dairies
throughout the country,
charged that. some Pro-
ducts are packaged and
advertised as if they rave
the same nutritional value
and chemical composition
as fresh mitk.

The foundation also said
-exhaustive tests have

shown that some Tille-
substitute products

‘probably confain a per-
centage of coconutroil.

Coconut-oil, according to
the foundation, contains a
high percentage of falty

. acids, which are harmful,

especially to
have heart ailments.

The foundation backed
its claims with the con-
clusions of the nutrition
division of the National
Research  Institute for
Nutritional Diseases of the
Medical Research Council
— that non-dairy products
are potentially a greater
threat to COTrORaTY heart
disease sufferers ihan
dairy products are:-

While most milk-
substitute  manufacturers
refused to comment on the
claims, those who did de-

nied they misled the
public.
One mamuiacturer said

they did not wedvertise
their product in question
and did not say it was a3
good as fresh  milk.
_Ampther said their prodirct
wpgntained the mnecessary
goodness of fresh milk”.
Marins Kritzinger,

snose o MMM

By TICKS CHETTY
RN

managing director of the
Dairy Foundation, said:
«@e are not against peo-
ple manufacturing these
products. What we are con-

cerned about is the man- ’

per in which some of these.
manufacturers advertise
their products.”

. “Wea have appealed to

the Depariment of Health, .

Newspaper  Press

Union and the Advertising.

Standards Authority.- to
protect  the consumeyr
against misrepresenta~ .
tion -

Mr Kritzinger &&Bmw
that tests carried out on
such products as Made

O'Milk, Kremel and Carna~

tign Blend had indicated
they probably contained
eocomut-oil.

ol
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He ¥ were also
other' producis ~on %.m/,_”
market which appeared o ' Y
have a coconut-oil content. It was pointed out to us
The manufacturers of “this week thdt while the
Made O'Milk dénjed this Made O Milk packet, does
claim. The Marketers of have a large drawingof &
Kremel tefused to com- milk ; botfle on it, it IS
ment. John Vincent, of clearly _stated on the
Carnation ip: Durban, did:- packét ‘the produtt is a
pot respond-, fo', three . biend of milk powder .and.
messages left fof him %0° - non-dairy products. * -~
contact” the ' Sunday Tri- - .
pune to comment on the Angwering the claims
claim. ’ Wu dmwwwu.\%.,nm m,g.mm,mﬂon.
. Mr Kritzinger also ac orden’ Foods. sald ‘in_2a
‘cused Borden- Foods in the. wmmwmﬁmo% mwmﬂ,bw.w a.amm.
Transvagl ——. the. A el f Wn. nmﬁgnm
narkéters. of Made O'Milk saturated bSO it b
< . of. vmisieading ~the. was maes v Y 2 S
. public'y-depicting a milk’ itk and non-dairy pro:  These and other p
* hottle o fhe dade O Milky; GOS0 0T L _
packet; © <. : .- Y _wHowever, it has-only ;
Pk is-advertised &5 a . Half the saturated fat con- retans I he ﬁwwﬂ“wncmm
. product..And-by having- a,—tent-of -full” cream milk.  fresh milk," the statement
drawing-of a millk botile This ‘5 possible because  read. ] :

" on the packet thesé people . Made: S Milk contains .
more .-than 70 percent - -JaB Kruger, of Kremel,

cguld “give  CORSUMErS the , ' .
. impression  that it's skimmed milk powder. It  said they did not advertise

ie

Y

roducts have come

in
Foundation .

their E.mn:a«. .

- He also said the packet

containing Kremel did not

jndicate  that it - was

equivalent to fresh milk.
Carnation Blend,

=..rm U&Q

which is deseribed as .a.
plend of skimmed milk
powder and non-dairy pro-
ducts, Is marketed in &
packet
on it.

without drawings-




farms issue: CC
Government

‘ By MONK NEOGM

A MEETING between the Atteridgeville/Sauls-
ville Community Council and the Govermment
js im the pipeline following the Government’s
final declaration to issue the “dairy farms” o
Indians.

The notification appeared in the Government Ga-
zette last Friday.

Mr Joe Tshabalala, chairman of the Atteridgeville/
Saulsville Community Council, told SOWETAN that he
was most disturbed at the decision.

“We have tried to come w0 @ togical comclusion
with the Government. But our pleas were dgnored,” he
said.
He said that a special council meeting would be
held on Friday to discuss the issue.

“I have never felt so awfully bad ir my life be-
fore,” Mr Tshabalala said.

The Community Council had on pumerous occa-
sloms, protested against the allocation of the “dairy
farms” te the Indians. According to Mr Tshabalala, a
meeting with  the Laudium management committee
woteld be held “as soon as possible und befora it could

mest with tlhe,_ﬁ@\ineﬂ f ¢ SN
%’- F Cs'.éw-;g 1 "#;l/lf
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Own Correspondent
EAST LONDON=' - 'Unless the
govérnment takes drastic mea-
sures to help dairy farmers and
increases the price of milk, ra-
tioning could become a reality
in East London and the sur-
rounding area.

The chief executive of Model
Dairtes, Mr M Gatcke, said thig
earlier this week shortly hefore
leaving for Pretoria to attend a
national meeting of the South
African Agricultural Union
Fresh Milk Commodity
Committee.

The' committee intends ask-
ing for an increase of about 20
percent in the milk price,

Mr Gatcke added that this
area was not a controlled one,
so the milk price could be in-
creased without government
permission, He said Model
Dairies had not done this be-

" cause they wanted to “‘keep in

line-with the rest of the coun-
try's dairy producers and
distributors”.

He said the *‘critical’’ condi-
tion of the dairy economy had
caused the recent increase in
the price of milk by-products
such as yoghurt, buttermilk,
maas and cottage cheese.

“These by-products form a
small percentage of our total
sales, but we thought it would
relieve the pressure on the

.dairy farmers and ourselves if

we increased by-products in the
interim and not milk, “It was
4n emergency measure, to keep
dairy farmers and ourselves in
business.”

Mr Gatcke said the
govenment was meant to an-
nounce the annual milk increase
on April 1, but this had not been
done, so thé committee was
meeting- to make demands,

e

SYMPTOMS AND TIIL-DEFINED CONDITIONS

farming,~even though they

ntial

At present Model Dairies im-
rorts between 25 and 30 percent
of its milk from Port Elizabeth
and Queenstown. Mr Gatcke
said the whole country, except
for the Alexandria belt and Port
Elizabeth, was in bad -way.
United Dairies was supplying
-not only East London, but also
cities furiher north.

The drop in the number of
dairy farmers because of the re-
cent drought and army worm,
the increased production costs,
the non-viability of dairy farm-
ing as opposed to beef farming,
and the increase in labour
wages were cited as reasons for
the crisis. ‘

**Over the past 18 months our
number of suppliers dropped
from 105 to 73 and of those 73
quite a few want to get out of
dairy farming.”

The drought experienced in
the Border region, followed by
the heavy rains. and army
worim, the droppings of which'
are 'toxic to cows, have caused
this disillusionemient with dairy
farming.- ‘77 " ,
 Mr'Gatcke mentioned - ttie
case of one farmer who had lost
19 of his milk cows, valued at a
minimum of BR800 each, in one

day due to army worm. Replae- |

'ing dairy cows was niot easy to-
day, as good dairy cows were
practically impossible to get
and were exiremely expensive.
“Therefore alot of farmers had
decided."to switch from dairy

equipment.--. .
" Mr E W Kruuse, a director of
Model Dairies, and himself a

found it}'difficultt_to sell their

farmer;’ said farmers were |

unhappy, “as_production costs
had risenby 22 percent and
farmers were unable to meet
this. Mr' Gatcke said the recent
16 percent increase in workers’
wages had-alsg caused
problems, ‘ ‘

*+ Mr.Gateke said there would
be “some very strong falking’
at the meeting this week, ' where
the government was to reply to
suggested price. incréases put
forward by "the ‘committee in

o

February, I, .
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3y, TONV:STIRLING -,
* SOUTH;African, consumers. be-
‘ware —/anigther price shock in
Ahe form of-d mitk price hike s
sonthewdyly' ..
% The ‘recommended price in-
. -creases. toy the: Dairy Control
Board, from' the- organised in-
.dustty. repfésented by the SA

Y el
: \m e

ST YO T A

tural Union milk? commifttes
* yesterday had their latest price’
proposals, at this, stage a se? .
cret, at-a meeting of the com:i s
mittee in Pretoria yesterday. i}
In terms of the SAAU milié
committee’s ‘policy; this is-uns
likely to be .their final bid for;

r

{i.e.
Testing

fees 40c -

with 2 dependents.

Married with 2 demendents;
with 3 dependents.

single:

Married, single with 1 dependent
Married with 1 dependent;

(29)

R60,00
R1CO, 00
R140,00

Monthly incame

R185,00

(28}

«n request): RL6,00 {plus primary fee applicable to taxpayers) .
The fees for semi-private and private wards at own reguest are fixed

tariffs.

TARLE 11
THE PRIMARY FEES PAYARLE FOR IN-PATIENTS ARE THE

an increase this year. They-are;
still negotiating” with the* a--
thorities about introducing 4’
‘system, whereby two or more;
. increases will become normal:
in one year;” R
SAAU répresentatives’ said*

i #Agricultursl:Union dairy com-
romitfee’and’ithe milk distribu-
=9 stors,/raresin; the hands of -the
< ‘Midister-of Agriculture, Mr P
85 sduPlessisls o

¢~ *“He has
% %

ol

ed with 3 dependents;
e ents

s noceagte mom ent e
zgaia necessary to-make a deci- that in maki i :
’kfﬁ%ﬁﬁtff‘“ﬁﬁlme-- Accordingto ’ sions for'a 'pr';!get:l:ﬁi: f-,‘}'f,’-ﬂﬂﬁjf

'éfé‘arasrlﬁ;,-sm"imgs-tﬂf"‘;p’""d“"?&ﬂ’.{ tion cost was- not -always. the

axciliet B goie ce bl final deterrnining fator. ~Our: -
{calcilath Yehiodise prias i, Proposale.re generally-s coms:
FereaséZati1os, 1 whicht has,-Eromisg S0 We do lake thel
Beenatounced at, o;

‘vn:agéhlghfihas ':-consufrier.into aceount,™:

! last.year’s levels . i Houls Theron:said last night. ' ;
A, Stralght“16% increase. spie.
. ..mf:fu'ff’f"b:ﬁ?ﬁﬁ‘iﬂ"““‘--‘-v«ﬁ"‘. el t%s?{psiqéﬁotzéajmﬁ.:hu'lc"iw"y'amﬁé‘“f"
asked Fyatthe Increasesbeing i push p'the price fo abotit S50 5.
Cablnét ‘foid v wi iltnss.cyt:;;%q itre."in cafes, where. it~ now’
rin — that bt iee oite sells for 4849c a litre, Deliyir
 tion Tite O 102% on average, e WOUld most probaly
Membersiof-the SA z\’éﬁcu’l'—i i se by 6c — from 42¢ to mcj@

? = ohantiesburg, .
shid
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12

R13,30 and non—teachino hospitals: .
This way of calculating a rebate takes into account the incame of a person

ts
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rebate ranges fram 95% if the total assessed tax is between RO,0L to

R1S,00 (Daily tariff will then be :

are entitled to a rebate on the maximum cdaily fee.

between R255,00 and R240,00 per year (Daily tariff will be:

Maternity hospital, Karl Bremer hospital (partly).
hospitals:

Single perscns without
domend
Teaching hospitals include:

Mowor

RS, per wamnation.

R? per plate.

ecual to 1 days stay at the net daily rate.

Betweoen R14 and "1i9 for teaching hospitals and betwcen R12 and R16 for

nan-t

Tezching & non=teacninyg ruspiibaz
50¢ extraction of tooth for children;

r

at Heideveld, Bishop Lavis and Epping.

A

hetds]

et

exist at Hope Street, and Tygerberg:

inations

ion,
R2,0c = filling:

ull set of dentures:

linic :

1

ashing nospitals, 1f not rebate 1s given.

TOrvioes

raction:
Ly

t1
for spectacles.

X=ray exauing
Artnylonce fees:
Dontel clinics:

Pathological

State

X=r
L=
G

We therefore

see that the less tax the person pays that is the lower his/her inccme

for e.g. Single

This is because tax
Arnual tax (P.A.Y.E.) R16,10 x

dependents he/she has, the greater the rebate.

¥

Monthly incare R230,00;

percentage rebate 20%.

In-patients are either classified as hospital patients' or as 'private
Thig is according to the gross monmthly income of the family.

If a faruly's incame is less than the incame ceilings below, the persan

is classified as a 'hospital patient’.

as well as the nunrber of dependents he/she has.

R193,20;

payment. decreases with the nunber of dependents a person has.
This rebate will be calculated in the following manner:

or the greater number ©
with cne dependent:

12
patients’.
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EAST LONDON — The
country’'s milk producers
and distributors are all “in
the dark” as to when the
Minister of Agriculture
will announce the milk
price increase.

Model Dairy’s chief ex-
ecutive, Mr M. Gatcke,
said this yesterday when
summing up the results of
the meeting of the South
African Agricultural
Union’s fresh milk com-
modity committee held in
Pretoria on Thursday.

Mr Gatcke said the com-
mittee had tried to get an
appointment with the
minister, Mr P, T. du
Plessis, but his secretary
had said the minijster was
fully booked for a while.

* The minister had all the

details recommendations
and demands of the dairy
industry, so now it was up
to him.

**We had hoped he
would announce the milk
increase at the same time
as the maize price, but
nothing has come of that.
Now the dairy farmer will
have to pay more for his
maize feed, which worsens
the existing situation,”
said Mr Gatcke.

The maize increase

meant an increase in:

production costs for the
farmers, many of whom
were deciding whether or
not to pull out of the dairy
industry.

“Some farmers have put
their farms up for sale,
and are just waiting for
the announcement of the
increase to see whether
they’ll stay or pull out.”

Asked whether the
Eastern Cape and Horder,
which are uncontrolled
areas and not under the
Dairy Control Board,

‘would ge ahead with their

own increase if they felt
the government’s one was
inadequate, Mr Gatcke
said: “That’s the million
dollar question. -

*“However, this is a
small area and if we put up
the price on our own,
there would be a lot of ill-
feeling among the public.

“We will wait and see
what the government
grants and the reaction of
the rest of the dairy in-
dustry before we take any
action.”

Mr Gatcke said ration-
ing of milk in East London
would be a drastic
measure, and obviously
every other alternative
would be tried before

¢l

Model Dairy introduced
such a scheme. He said the
major problem was that
the industry here relied
on dairy farmers and not
the Dairy Control Board,
0 it depended on the con-
ditions of the farmers,
although more milk could
be imported from Port
Elizabeth and Queen-
stown if needed.

The chief ‘executive of
the Kokstad Milk Depot,
Mr Roy Pringle, said
yesterday in the event of
Model Dairy being forced
to ration milk, the
Kokstad Depot would be
able to increase their
supply to the area.

Mr Pringle said he did
not know the amount of
the Model Daijry -daily
supplies, and therefore
could not say how far
supplies from Kokstad
could go to ease the shor-
tage. He estimated they
would be able to supply a
third of the Model Dairy
output, but did not think
the situation would “lead
to milk being rationed”,

Mr Gatcke said he did
not feel the Knkstad
Depot had the “back-up at
this stage, although they
could probably supply the

milk after a while”. —
DDR
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By TONY STIRLING
Chief Reporter .
SOUTH Africans, reeling under a spate of rocketing food prices)
row face another: milk, '

Milk producers have asked for a 18% rise, and if It is granted a
litre of milk will cost about 55¢ in a cafe and d8c if delivered to
your home. o

In 1975, Sonth African milk was the second most expensive in
the world, Since then it has risen by 60%, and at present prices a
family of five drinking the Department of Health's recommend-
ed two litres a day would pay R29,40 a month. -

For a family living on the Poverty Datum Line — R200 a

- month ~— the cost of the milk would represent nearly 15% of
income.

What is wrong with the South African milk industry?

Dating back to 1947, when a leading veterinary authority, Dr B
J Pullinger, made proposals for improvements in the leeal
industry, the milk boffins have agreed on one thing — that South
African dairy cows are among the meanest producers of milk in
any comparable country in the world,

Basieally, the scientists say, the failure of South African cows
to produce more milk can be blamed on inadequate feeding and
pocr management in the dairy industry. .

On this point, the scientists, including experts of the Council
for Scientific and Industrial Research {CSIR} Milk Institute, and
the producers, represented by organised agriculture through the
Milk Committee of the South African Agricultural Union (SAAD)
remain at loggerheads. .

An expert from the Department of Agricultural Technical
Services believes that, as claimed in a 1975 report by the
department, milk production in South Africa could be increased
dramatically through proper feeding and better management.-

This, in turn, could lead te price cuts.

RAND DAILY MAIL, Monday, April 27, 1981 -

owm,ﬂmmb R30 a mon

through taxation,
was there any
make up shortages,
Among the reasons for the hi
oremost among these is
to the SAAU, represents nearly
feed cake and roughage, such as
The SAAU team als
(a disease of the udde:
certainly based on rand
comprehensive scientifie study,
in South Africa several Years a,
Another milk industry denial is that the
rmer’s head above.water.
e Milk Committee, its representations on
producers belonging io the
g scheme. This scheme
all of them at the top end

Scientists and experts blame poor herd
feeding and inefficient management for
the state of the dairy industry in South
Africa — bhut producers disagree and say
the country’s record is better than that of

many. Western countries, including the
United States, Israel and West Germany.

In South Africa there was ne subsidy. Neither
Ik surplus — powdered milk ig imported to

gh price of milk is the cost of
which overall, according
29% of total operating costs. 0il
» 80 to make up the rest.
ment’s views on mastitis
producing pus cells in milk) was almost
amples rather than on any
of which there had only been one

o said the depart

oIt genera)l ex

s geared to keep

the less efficient fa

According to th
prices are based only on data from
organisation’s milk recordin
-about 25% of the country’
of efficiency scales in th

Thus, according to Dr
ing a price based on

These were the farmer.
the prices of land,
dairymen to produce

Conversely, in areas where eosts cou
producing silage and feed on their o
rming was often inefficient
felt greater efficiency coul
re dairy extension officers in
e benefits of greater efficienc
tainly force the less efficient farmer out
ere is some feeling that the price of milk is
production of the best farmers, but to that of

The SAAU team said that claims that mi
doubled. were purely theoretical.

According to Dr Theron and
of milk preduction — by spe
areas, and mixed fa
changed overnight.

They said the department’s
and low production had bee

Among the more
milk production of 3
50% to 70% without hetter fee
herd management were used.

He said higher yields coul
introduction of better feedi
inefficient herd m

“It won'’t pay to
taken care of. From
mastitis control,” he said.

Contributing to in
that in many areas
about 35% of the ¢
the order of the
building up mismanag

One of the great an
farmers whose expenses
made the greatest profit.

startling claims by the expert was that the
of farmers could be increased by
ding if more efficient methods of

s Whose land was near the cities, where
making it vEEcEaim costly for the

their own feeds

Ik production could be

his panel, the traditional pattern
cialist dairy farmers in certain
ers — could not simply he

Id be reduced by farmers
omparatively cheap
and yields poor.

only be achieved by
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JOHANNESBURG. — South Africans, reeling under a spate of rocketing
food price increases, now face another — that of milk.

Milk producers, have asked
for a 16 percent price rise and if
it is granted, a carton of milk
will cost about 55¢ in a café and
about 48c delivered to your
door.

In 1975 South African milk
was the second most expengive
in the world, Since then it has
risen by 60 .percent and at
present prices a family of five
drinking the Department of
Health’s recommended 2 litres
a day would be paying R25,40 a
month for its milk.

. For such a family living at
the poverty datum level of R200
a month, purchases of milk
alone would represent nearly 15
percent of their income. -

What is wrong with the South
African milk industry?

Dating back to 1947, when a
leading veterinary authority, Dr

E J Pullinger, made proposals®

for improvements in the loecal
industry, the milk boffins have
agreed on one thing — that
South African dairy cows are
amongst the meanest producers
of milk in any comparable coun-
try in the world.

. "“"r-«r

“feed, management

Basically, the scientists al-
lege, the failure of South Afri-
" can cows to produce more milk
can be blamed on inadequate
feeding and poor management
in the dairy industry.

On this point. the scientists,
including experts at the Council
for Scientific and Industrial
Research’s (CSIR) Milk Insti-
tute, and the producers, repre-
sented by organized agriculture
through the Milk Committee of
the SA Agricultural Union, re-
main at loggerheads,

An expert from the Depart-
ment of Agricultural Technical
Services believes that as
claimed in a 1975 report of the

department. milk production ir,

South Africa could be increased
dramatically through - proper
feeding .and -better
management. , ¢

. This. in turn, could lead to a”

price cut. - .
Among ‘the’ more startlmg‘

the milk production of 30 to 50-

percent of farmers could be it -

creased . by 50 to 70 percent,
' without better feedmg,\lf more

efficient methods. of: herd n}an-a

agement were used. 7

tains some 35 percent of the
country’s dairy animals ——
mixed farming was the order of
the day, and dairy herds tended
to be neglected, building up mis-
management problems.

One qf the great anomalies of
the dairy industry was that
farmers whose expenses were
highest were often those who
made the greatest profit.

These were the farmers
whose land was near the cities,
where the prices of land were
high, making it prohibitively
costly for these dairymen te
produce their own feeds.

Most profitable

“These farmers have to buy
expensive feedstuffs such as a
maize, protein and roughage
mix, and pay high prices for
their land. The only factor in
their favour is that in compari-
gon {o farming in the outlying
areas, is that they may pay less
for transport. Yet through
greater eff1c1ency and because
they spemalaﬁ‘e in dairy farm-
ing, these operatwns are among
the most profltable. he said.

“Convérsely, in areas where
costs could be reduced by farm-
ers producing silage and feed on
their own comparatively cheap
land, dairy farming was often
inefficient, yields were poor,
and unit production costs conse-
quently high. -

What would happen if the
ideal was achieved and milk
production was doubled? ‘“That
would depend- on how. many
farmers achieved this,” the ex-
pert said. “If it applied in gen-
eral, there would probably be a
surplus of milk and the price
would have to be reduced.”

The expert felt greater effi-
ciency could be achieved only
by the use of more dairy exten-
sion officers in the field to edu-
cate farmers on the benefits of
greater efficiency.

| This would almost certainly

force the less-efficient farmer

out of biisinéss” and thEE is
some feeling that the price of

N m11k is geared not to ‘the pro-
- duction of the. best farr_ners but”

| .¢laims by the expert was that" '° that-of the worst.,

Disagreement
The’clajm is: that one. .of the

_ main reasons for this policy- is

He said higher yields could be /

obtdined from herds through the
introduction of -better feeding,
but he saw as thie main problem
inefficient herd mhnagement.

Mastitis -

“It won’t pay to feed a cow

better if mastitis control is not
taken eare of. From 30 to 50

to keep farmers on the land.: «
.Dr Louis Theron, head of the

Milk Committee, his panel and.
"several of the farmers inter-

viewed disagree strongly with
the expert.

The South African Agricnl-
tural Union .team said claims

- that milk production could be

percent’ of farmers don't exer- -

cise proper mastitis control and
20 to 30 percent don’t dry up the
cows 'in time beforeé calving.

This | affects production,” hE‘

sald
-“Resting dailry cows at the
right. time and the proper

rearing of heifers, important in .

herd selection and replacement;
is also ctucial,” he said,
Contributing to inefficiency in

the dalry industry was the fact .

that in many areas —— such as’

the maize triangle, which con-

"doubled were purely

theoretical.
According to Dr Theron and
his panel, the traditional pat:

_tern of milk production —— by

specialist dairy farmers in cer-
tain areas and mixed farmers in
others —— could not simply he
chahged overnight.

- They said the department’
1975 criticism of poor manage-
ment and low production had
been based on samples which
did not reflect the proper posi-
tion. Included in 'the sample,
they alleged, had been .black
producers and con51der1ng the
poor production from ‘them-at

the time, inclusion of these
farmers in the sample was
unfair.

Dr Theron said unit produc-
tion could be looked at from
various points of view, including
the number of years a cow pro-
duced milk. In this regard Sonth
Africa's record was far better
than that of the United States
and Israel and even “ultra-effi-
cient” West Germany.

And, he said. in the US and
Europe all milk surpluses were
paid for through taxation. In
South Africa,” however, there
was no subsidy. Neither was
there any milk surplus —
powdered milk was imported to
make up for shortages.

Among the reasons for the
high price of milk is the cost of
feed. Foremost among these is
maize, which overall, according
to the SAAU, represented
nearly 29 pergent of total oper-
ating costs. #0il- feed cake and
roughage, such as lucerne, go to
make up the rest.

The SAAU team also says the
department’s views on mastitis
(a disease of the udder produc-

‘ing pus cells in milk) was al-

most certainly based on random
general examples rather than
on any comprehensive scientific
study, of which there had heen
only one in South. Afriea,
several years ago. They said the
findings of this study indicated
levels of mastitis almost identi-
cal to those occurring in
Britain. -

Another milk industry demal
is that the price is geared-to
keep the less efficient farmer’s
head above water.

Top producers

According to the Milk Com-
mittee. its representations on
prices are based only on data
from producers belonging to the
organization’s milk-recording
scheme. This scheme surveved
about 25 percent of the coun-

in the industry. . ¢

Thus. according= to Dr
Theron, there is no’question of
supporting a price based om the
less efficient”non-members of

- the scheme,

'These representations go to
the Dairy Control Board, then
go to thé Marketirig Council and
finally to the MInister of Agri-
culture, who makes the decision
on the price inereases.

The farmers receive an gver-
age of just above 24c a litre for
fresh milk, from which a 2,5¢c
levy is deducted for transport
charges "

«4ty’s-protucers, -alll of thehy at |
*» the top end of . efflmency scales |

. Whoever is right, one thing is

certam — annual milk- price
rises are inevitable at each fix-
ing of the maize price and com-
modities such as sunflower
seed, used in oil seed cake.

In the case of the maize in-
dustry, there is evidence that
the price is determined not in
terms of the costs of the effi-
cient 20 percent who produce 80
percent of the harvest —— but
on the 80 percent who do not.

And in the end it's the con-

* sumer who's paying for ineffi-

ctedfy, whether it’s in the milk
industry or allied products on

".which dairy farmers, rely,
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'PRETORIA — An in-o
‘dredse, of - 15 to 20 percent

‘in*the-price . of fresh mIIk _

»ig .tmmment N

1<

The mcrease is llkely.t o
e “he _tween 6’ and B al

slaud
today the - Cabmet’s food "
commxttee wou]d déal with -

': Nevertheless, prxce«:ih-,

N ties would also result in
I =mcreases in products such
o yoghurt .butter. . cheese

and"‘powdered ml]l. R

I the mam, th h gher
fresh ‘milk:price’ i’ aimied-
at’ allevratmg dalry farm-"
,ers 1ncreased productmn
i, ‘eosts, It doés . not ‘make)
prowswn‘ for . ans mcrease
\ ‘in dlstmbutors' costs

"o Farmers recewed a 35c
8" litre/ ‘incredse on June 9
~last'year, Current’ pnces a

Flltre .of “fresh’ milk are:
.. Pretoria, 26,715¢c;. the: Wit:
watersrand -26,615¢; Bloem-

i fontein . ‘25 7150, . Cape
Penmsu]a 26 015c, . Natal..

l 26 558c Western Transvaal

[ Dalry Board levxes of
v 0 ,487¢ a litre are deducted
I ‘from these pnces"

3 the. ' matter 5o0ni-However, |
an announcement‘ ‘Was . not'= ;
" b

creases in ‘both ~commodi- . |’

n_,A.;‘
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chmg
lik 1o beef. farmmg ‘ang '
° Drought Which' had serjoirs sly .
Cleut productlon pn certain areas ]
et e Like' other: " au!horltles. \
&' And: prlces of fresh mllh ut- -Hérman, believes ii ;mperag
‘ter and 'chéese may rise Soon.,: the mdustry be - made ' mgra:
" The 'Minister. of - Agnculture protitable to stop the drift "of -
“Mr (P, dy fPlessm, 18 “due ! to established- dairy iarmers vlnto
make a statement next week~ «z,0ther branches ¢f farfing,:
. The Dairy Board declmed to.,
.».Icomment on proposed
; increases, " »
age i3 expected 1o last Ihrough- However, specu]atlon is" that
(out the winter, ';n’.‘:w . ihe current home-dehvered
- Barljer: this yeag,” producers' pmce on the. Rand of 41,5¢ a°
sought hlgher prlces but weref itre éould: rige. Ao; 47c and thie~,
unsucce.‘ssfult P cafe _price of 49’10 56(: ‘
»The-managef” of Natlonal Co-‘ - But dairy. tarmers tear the™
bperatwe*Dames, Dr M Heér- overnment mlght onity.. agree
man,= sard ‘there were ‘three: - tor margmal inereases,” ~uw - -
maln reasons tor» the's hortag 15 thls happened theyt,
These were - warned South Africd was in for
o An 1ncrea5e Jin consnmptlon a prolonged and " 1ncreasmgly
A durmg the past year ‘ot about” " serious shortage of .fresh _milk
i rlﬂ%' 7 ‘ ‘ ‘and other, m:lk produtts
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AN increase in the retail
price of milk of “between
5c and 6c a litre” was like-
ly, the Minister of Agricul-
ture, Mr Pietie du Pighsis,
said yesterday.

He said significant increases
in the production costs of milk
over the past year, coupled
with a shortage of dairy pro-
ducts, had made a higher milk
price ‘‘unavoidable”’,

“There is a tremendous
shortage of milk, and we don't
like importing dairy products
from overseas.

“As a result it has become
necessary to stimulate the in-
dustry through a price
incregse.””

The increase, expected to-
wards the end of the monih,
will push the retail price of
milk to around 52c a litre for
home deliveries and close on
55¢ a litre for milk bought at
cafes.

The South African milk price

— in 1975 the second-highest in
the world — has soared by
more than 60 percent since then
and will now be among the
most expensive in the world

P “ﬁ“;‘.‘{& 15
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l By GHERHARD PIETERSE

with this further 13 percent
increase.

Mr du Plessis said: ‘‘We
have looked at the whole situa-
tion very carefully, and I be-
lieve that an increase of be-
tween 5c and 6¢ a litre in the
retail price would be realistic.”’

Mrs Joy Hurwitz, national

president of the Housewives'
League deplored the increase.
"It is going to affect the poor
people with fixed incomes, pen-
sioners and children, who must
have milk for proper growth.”
While expressing her appre-
ciation that the planned in-
crease was not as high as in

Now milk to go up

5 or 6 cent

previous years, she criticised
the fact that it was above the
10 percent maximum pleaded
for by the league.

Mrs Hurwitz urged dairies to
return to glass bottles to bring
down the price.

A decrease of between 6c
and 7e a litre can be achieved
it glass is used rather than

lastic containers, which are
ecoming incereasingly
popular.”

The PFP spokesman on so-
cial welfare and pensions, Mr
Alf Widman (MP Hillbrow),
slammed the increase.

“Our pensioners are already
having a hard time making
ends meet on their meagre pen-
sions of R109 a month.

*“I believe the time has come
for the Government seriously
to consider subsidising milk, as
it is one of the basie staple
foods.”

Mr du Plessis satd much
soul-searching had been done
and he had taken advice from a

oy o sy 3 %o b HL TR ‘2“'?' \'13

wide range of people and bodies
in determining the new orice

“It is normal to adjust the
milk price at this time of the
year along with the price of
maize and oil seed ’

It was important o ensure a
continuous and adequate supply
of milk fo the consumer, Mr du
Plessis said.

This could be done only by
ensuring that farmers received

S

a tair price for their
commodity.

“We were careful not to
over-stimulate the industry by
putting the price too high.

*This could have the result

of an oversupply. with corre-
sponding losses to the farmer
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. yunning..lowy. and. up.

1mportedx ‘within’ the n
iwo. ors three. munths,
Jaap« .de;, Bru, yn, chlef
public' relations offxcer of

day. Tl

T Supermarket; spokesmen
-veport that they have Had
difficulty .at _times in
obtaining supplies of chedd‘

JAnd Mr.. Henning
| ~'head of RoyaI ‘Daity ‘and
. ‘former chamnan of + the
Cape» Dalryméns Associa
“‘tion, said :there~ was.a-
+ shortage’ of| fresh wilk .in
the‘Western Cape; :

Mr Hennmg ‘said: dairies.
| were abla to’ mamtam sup-.
n phes of' m:lk bu .they;|

Consumer Reporter o
RESERVES of butter Were '

1000/ tons ‘may, have tnep : -
x

the‘Dalry Board gaid to-

Ce e
5

L'l
\, m:f; 5

some‘ameg had. d1ff1culty .
at. Weeken £,

* Mr de Bruyn isald the
shortage of milk and: some
Aairy. “producty > was b
causey farmers found 'the
productmn OF. mﬂk’ . pat-
tlctﬂarly “for - manufactur-
.ing purposes. +— ;unprofit-
able. axd .were. turning 1o

tother kmds of farmmg. e,

- Af the” same time il -
consumptwn had risen: by
.10 -percent .in the past
‘year.

darcheese..‘,. 7,_.-,.“.39& .

I—Ie said he. expected the
pnce .of: ‘thesh-milk 1o yise'
hetween' 15 percent and 17
‘pereent. soon.\ “Butter
woild .probahly gm up*b
;about; 15 percent o

¥The- farmets! have asked
for .a- 20, percent mcrease .
‘in’ (}he e of mllk he

puurrapa TRV




By Charlene Beltramo
Dairy farmers.are said to
be selling up to 30 herds
.a week, disillusioned with
the scant 3¢ to,5e & litrve

profit they make on miik.’

Lonsumption .of .dairy pro-
‘duets, on” the other hand
s ¥apidly rising while pro-
duction is dropping. -

Tlre recent economic
boom significantly boosted
consumption of dairy pro-
“ducts, ‘putting a strain en
already low dairy" produe-

Jtion levels, -~ | °.

/HlieSolith African Agricul
‘fural ‘Union’, have ' warned

that-the 'sitzation —

which Has beem evolving

BACKGROUND sasss

"Mr Vie'- Allen,  director -
fof “the® Riral Trust, and”

Costs,

w1 .

kaw.mm " several .qm.m:.m. — is
rapidly deteriorating.
Mr. Allen blamed the

. high cost .of maize, which

forms. 50 bercént of the
dairy farmers’ input_costs,

for farmers’ difficulties.

He called on ‘the Maize
Board t6 help by allowing
dairy farmers ‘to buy
direct. from- -maize’ produ-

-cers;. This would “mean -a
-dairy’ farmer™ would pay

about R120 “for:.a- ton of
maize instead_of the' R289
a ton he:pays-for «crushed
maize from ; agriculturai

pr—
e

co-operatives. o
“If dairy farmers keep

giving up™ production &t -
this rate, it will pave the

way for glants. to gain
control \of the industry as
with maizé 9rid ‘meat,” Mr
Allen said, .

ERODED
“There are only about

* 4000 producers of any

size and in the last four
months, instead of sales. of
one or two herds-a week,
as many as 30 have gone
under the hammer,

S PR R N S
. “Even. the former Minis-
ter-.of Agriculture, Mz
Hendrik * Schoeman, sold

his -dairy herds last vear..

While _consumers are.

paying about 48c a litre

for milk, farmers are get-
ting 2255¢ a litre after

levies and fransport .costs

have been deducted.”

Mr Allen gave mmeE@m‘
of how the farmers' profi-

; .ﬁwgma..émm‘wwcnan. s

~ -

S “A Tow gives milk ‘for

' '300, ddys, - with her,. peak
productivity “at 30:to 40

days after calving. A good

, a

Jersey coty will give 14

litres of milk a day and

eat five kilograms of dairy
meal,

“A Fresian will’ give 28
litres a day and eat 12 kg
‘of meal. The average cost
of the meal is 20c a
kilogram. In its produc-
tive span, a Fresian will
-eat R516 worth of meal
and give. 6000 litres of
.1IK. The  income 'to the
farmer’ from a- Fresian,
‘will be 225¢' a litre ‘or
R1350. The farmer’s total

"A Jersey cow will give
about 3 000 litres of.milk
and eat R210 worth of
meal. Because milk from
this cow is usually sold as
industrial milk, the far-
mer receives only 17,8¢ a
litre. Total cost for the
Jersey cow will be R409.

“The profit while the
cow is lactating amounts
to R306 or 5,1¢ a litre for
the Fresian cow and R105
or 34¢ a litre for the
Jersey cow,” Mr Allen ex-
E&:m@.. T

‘tax, or the re
any bank loans, !

‘“The difference -be-
tween what the - farmer
gets and what the con-
sumer pays is more than
. 100 percent,
areas, the milk is stand-

cut by 25 percent. Agn-
Afriea isn’t really suitable

have to create pastures at
a cost of RZ00 to R300
and supplement with meal
to increase milk produc-

drink milky water. Bot-
tlers say this’ is because
the milk will bhe whiter,
‘which is what they say
- consumers want,

“If the maize price is
put ‘'up by millers to 15

“If farmers mix their
own dairy meal, and are
allowed to buy maize direct
from farmers,
save up to 50 percent on

Mr Johan Willemse, ag-
economist for
profits will he

cost would be R1044. -

“This is .H...H.c.m: cmmoam,_H

The Star Tuesday May 12 1981

sell herds

the average foogd hasket,
dawry farmers received
only 46 percent of the
brice consumers paid,
IMPORTS
He pointed to the ave-
rage 50 to 60 percent
increases in  profits of
nmiiling and foogd compa-
nies and supermarkets —
‘“and yet everyone is
screaming at the farmer,”
Mr Willemse said,
Production 1n every
sphere but one of dairy
farming has dropped
during the last year while
consumption has rigsen,

due mainly to the
Increased spending power
of blacks and high income
elasticity far protein
foods.

Fresh mtlk production
has dropped 1,2 percent
while consumption has
increased eight percent
and the number of
farmers has declined by
3,6 percent.

Imports of butter and
cheese had to be made
last year to meet a sur-
prise mncrease in demand.
Production of butter
dropped nearly 12 percent
while consumption
increased 15 percent —
1178 metric tons had to
be imported.
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By Charlene Belirame the Houy-ewnes League Mrs § Motlana, of the Mrs ¥ Foreshaw of the
. e ) have condemned the Black Housewives League Housewives League said
D Board plans to con Dairy Board plans and an executive member  she was staggered and

tribute R23 000 toward ex-
pense, of rughy tesis
plaw-d by ihe springboks
agatnst the Insh and the
New Zealand teams have
rai~ed a storm ot protest.

Mrs Ina Perlman, of the  of the SA _ Councit of  disgusted hy the Dawry !
msitute’s Operation Hun- Churches, said. “If the Board plans.
ger project, pointed out monev was giten toc eom- “It would create far
{hat Edendale hospital in  bat rural and urban mal- more goodwill if thev
RMaritzburg has esimaled  nutriticn at least we could  sponsorcd clines and
that at least 40 chidren  pemt to one th:n Line of could say  that children
List veur the board was 1n the area die each goodness from the Guvern-  are alive becatre of thew

attucked after the two  menth from malnutriion. ment." .sponsorchup.”

arouns and welfarc organ-
igatrons for donating
' LE5 060 toward cocktal !
parties and T-shirts, \
i1 was pomted out then |
thet (he money could
have hought 250 008 Ditres ‘
| ot fresi milk for slarving

RBuk fesls by consumer i -— — ———— [ e TN
| =
|

"chidren - al retail
prices.
’ MALNUTRITION

At producer prices the
figures  double. If fhe
monév were added to {he
meacre R730 000 Govern-
ment sibsidy on skunmed
alk to combat kwashior- ‘
kor. vonsiderablv more
children would be assisted
than the 930 while and
39 00D black malnourished
(Rilaren  who  benefited
last vear.

Ahik s partualardy ef-
fr 4+ in eombaling pel”
| lagra, a malnutrition rel-
dhd disease. In 1979/80
there were an estimated
1) ca~es of pellagrd.
aciording 1o the Depart-
et o) Health
. 1t 1~ for these roasens
thu the Instnute of Race
| Relations the DBlack !
Housewives League and
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CONSUMER: and race re-
lations groups have again at-
tacked the Dairy Board which
plans to repeat its policy of de-
voting almost its entire adver-
tising budget to promating
| rugby tests.

The Dairy Board met yes-

intends donating.
| . Lastyearit was pointedout
that the money spent then —
| R65000 — could have
bought 250 000 litres of fresh
milk for starving children at
retail prices.
Last winter the Hunger
Concern Programme esti-
mated 50 000 children would

lilk donatio

| terday to discuss the amount it

die of hunger. 'b W‘?

At producer prices the fig-
ure wotld have doubled for
the amount of milk donated
and children benefitting.
Added to the meagre
R75 000 Government
kwashiokor subsidy, which
sponsors powder milk to baby
clinics, the money would have
stretched further.

The Institute of Race Rela-

tions, the Housewives
League and the Black
Housewives league have

united in strongly condemn-
ing the Dairy Board plans.
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“Milk is a basic, daily
necessity, there should be no
need to advertise it. It’s prices
not advertising that increase -
consumption.” Mrs Yvonne
Foreshaw of the Housewives
League said.

A Dairy Board spokesman
said the money would be
spent on promoting the Irish
rugby tour and a donation to
the New Zealand Rugby
Board.

Mrs I Perlman of the Insti-
tute of Race relations’ Op-
eration Hunger said the fig- |
uzes were: “Particularly apal- |
ling coupled with widespread
malnutrition and rural pov-
erty.” |

Mrs S Motlana, president |
of the Black Housewives
League and an executive,
member of the SA Council of |
Churches said: “If the money ;
was given to combat urban
and rural malnutrition among
ch:ldren, at .least we could
point to one thin line of
gondness from the Govem-
ment.” ¢
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B THE Dairy Beard plans to

spend A whepping R23600 on
the mighty tests hetween the

Springhek and the Irish, and |

also the New Zealanders.

As far as the board is con- [

ceraed, it is a simple market-
ing idea. But for onr people, it

is vet another example of how |

money can simply be thrown

T down the drain when there are

thousands who go hanpgry.
When the Dairv Roeard
spert 65000 an A similar
exercise Iast year, i wnas
peinted out to them that more
rrood conld have come eont of

spending the money on hnvieg |

atfeast 250000 litres of milk fov
starving children,

It is indeed strange that
money for little exereises like
these is always availabie, vet
when money has to be found for
genuine cases of need, we are
told there jusi 15 not enonugh
money going around,

in fact, today the Cabinet
will disruss the nousibility of

an inerease in the price of |

mi!g!(. Pairy farmers have
roportedly demanded an in-
crease, and it is almost a fore-
gone cenclusion that the price
of milk will ro up.

Can people then be blamed |

for feeling cheated when thoun-
sands of rapnds are spen? on

L cocktail parties and T-shirt
cgimmicks, and at the same

time be told to fork emt mere
for their litye of milk?
The Denartment of Health

| has estimated that there are

10608 cases of pellagra in this
couniry. Nilk is effecfive in
combating this dicease. Can
the rughy plavers five with
their consciences hy drinking

(not milk) to each other’s |

health while people are star-
ving?

It is a serions indictment on

our society that we let this |

AL i o e~
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By Charlene Beliramo
The Dairy Board
“might look at the
matter of subsidising
skim milk on a
kilogram - for - kilogram
basis to clinlcs for mal-
nourished children
later this year,” ac-
cording to a statement.

The board has said
this i1 the wake of
controversy over a
R23 000 donation to
. the SA Rughy Board
for the Springbok tests
against the Irish and
the New Zealanders.

Last year the board
was the centre of at-

‘tacks from consumer
and welfare groups
when it donated

R65 000 toward rugby
fesis.

It was pomted out
last year that the milk
could have bought
500 000 litres of fresh
milk for starving chiid-
‘ren at preducer prices.
Hunger Concern
. programme  esfimated,
“after a study of all
hospitals and clincis,
that 50000 children
would die of hunger
that wvear. The board

has a R750 000 subsidy
on skim milk to com-
bat kwashikor, but it
has admitied the
money is not mzmwnmmﬁ
to  ensure maximum
distribution. It has also
been eroded from 57¢
a kg to 20¢c a kg by
inflation.

SUBSIDY

The hoard has
approached the Gov-
vernment ‘‘on more

.than one occasion™ to

remove the R4-million
subsidy fro butter,
whieh is no longer con-
sidered a basic food
but a luxury, to the
kwashiorkor subsidy —
without success.

Last year the board
donated five tons of
skimmed milk powder
to bhe uvsed fo combat
starvation in the
severely drought-
stricken areas of kwaZ-
ulu. Buf Chief Gatsha
Buthelezi has predicted
drought and starvation
will be worse this year,

The Ciskei health de-
partinent has issued si-
milarly alarming re-
poris. It has said more

than 50 percent of two

and three-vear-old chil-
dren in the homeland
were malnourished and
more than one in 10
had kwashiorkor or
marasmus.

says it may &’
subsidise milk

Professor A Moosa
said 45 percent of the
paediatric admissions
to the XKing Edward
Hospital in Durban in
the past 16 years had
stermmed from nutri-

tional deficiencies in
“children.
DIED
Twenty-four percent

of these children later
died of chronic mal-
nutrition,

The Dairy Board
spokesman said the do-
nation “apparently”
had the sanction of
dairy - farmers, from
whose 7pockets the
money came.

He said the. money

had come from
their R2million ad-
vertising budget to

-promote milk consuinp-

tion among young men
as a health. drink. He
could not say if can-
sumption had
increased because of
promotion last year.

When criticised by
the Press last year for
giving the money to
Springhboks —— the
money sponsors Bok
cocktail parties, accom-
modation and T-shirts
worn during practices
-— the Dairy Board
said 1t doubted it
would repeat the exer-
cise this yvear.
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grant given to ease hunger

Welfare organisations
have attacked the
Dairy Board for being

“insensitive” in giving

R23000 for rughy test
promotions “when chil-
dren are dying of hun-
ger and child welfare

townships do not have
enough clothes and
there is hardly a bone

in their bedies proper-

Iy covered with flesh.”
Mr Freeman said the

school feeding pro-

gramme had been

Mr H Ferreira of
Child Welfare in Jo-
hanneshurg said: “At
this moment we have a
high incidence of chil-
dren being malnouri-
shed, particuiarly in ru-
ral areas.”

organisations are forced to stop using . .
battling to make ends_ kit milk Doomuse e a Mr  Ferreira Mmh_.u.
”
meet. was priced out of the aw.wh. uﬂMM«m ﬂm_“” n M
' "

Mr F Freeman, or- market. R100 000 deficit.
ganisational secretary He said skim milk )
of t(he Peninsula was high in protein and Mrs Joyce Harris,
School Feeding Asso- with the fats removed national president of

ciation in the Cape
asked whether “the
Dairy Board needs that
sort of advertising
while poor children in

it was an excellent an-
tidote for children
with debilitated stom-
achs from kwashiorkor
and malnutrition.

the Black Sash said: «“1
capnot understand
what the Board has te
do with rughy.”

—

Na—

eroups want rugby

The money the Dairy
Board has donated to
the Rugby Board could
have bought 370 under-
nourished children a
litre of skim mulk each
day for a year.

This is according to
SA Agricultural Union
figures wich show that
farmers get paid 17c a
litre for industrial
milk, from which skim
milk is made.

At producer prices,
the R23000 donation
for Springbok fune-
tions, such as cocktail
parties, would have
bought fresh milk for
274 children each day
for a year.

The SAAU said ac-
cording to latest avail-
able figures, whites
spent about
R320-million, or &0
percent of total dairy

sales of an annual
R458-million.

White people rep-
resent only 17 percent
of the total population.
Black people who rep-
percent of fresh milk
the popuiation, on the
other hand, spent only
15 percent of the over-
all dairy expenditure,

The expenditure
break down is as fol-
lows: Whites bought 73
percent offres h mlk
sold, blafks bought 15
percent. Whites bought
55 percent of butter
and blacks 21 percent.

Milk powder because
of its low cost and
ahility to store without
refrigeration consti-

- tuted 36 percent of

-

. -gales -to blacks and 53

" “percent to whites,
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sen by about 10%.

By VITA PALESTRANT
Consumer Mail Editor

THE monthly cost of milk from
a cafe for a family of five will
increase from R24,50 to R33.

Home-delivered milk will
rise from R25.40 tc R33.

This is the effect of the new
6c or 14,55 incregse in the
consumer price of milk an-
nounced yesterday.

Butter and cheese also In-
creased. by 11.5% and 2i¢%
respectively.

This means 500g of chotce
butter goes up from RI1,29 to
R1.44; 1kg of cheddar cheese
from R2,86 to R3,46 and 1kg cf
gouda from R291 to R352 —
all excluding GST.

The producers’ price of milk
has mereased by between 155
to 16': and distribution kas ri-
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The mere expensive cafe
prices apply. to blacks in the
lownships — where heme deliy-
eries do not apply — 1s where
the 1ncrease will be hardest
felt

The cafe price of “milk has
risen from 49¢ a Iitre to 55¢ and
delivered milk has increased
from 41,5¢ to 55¢ a litre (both
inciuding GST1

The Johznnesburg Chamber
of Commerce Minimum Living
Level for a Soweto tamily of
five, (latest figures: November
1980) is K223.33 — and food
acccunts for Ri28,52 '

Milk acesunts fer as much a3
2%, of the foed bill — or 15%
of the MLL. i

Scuth African mulk prices &re
among the highest n the world.
Since 1975 the price of milk
has mereased by gbout 75
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Yesterdav's inereace has
been blamed on milk shortoges
and the redeetor i the nem-
ber of dairy producers

Earlicr this menth. the
Housewives' lcague appealed
to the Minister of Agmeunllure,
Mr P T du Fiessis, to kecp the
milk price inricase tc a
minimum

By the end of this yeor 1t is
likely South African workers
will be paying 85¢ fur the two
mest basie tocds - hrown
bread and milk

Predictions arc that brown
bread wi! risc {rom "1! a loaf
to 30c st the stari-ef thn new
wheat seosen 1o Ouebﬂ-

My J G.on 1e”’fr{,§'tm 9f the .
South  Africar Cod. u::lmavg'L '
Conswmer Counei,” ebpregdh:
regrel fhat the 1650 inercaze o
the price ofh“'?l\ had net beon
fixed belov: tho mfiaticn rate.
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PIETER DU PLESSIS

Who's milking w

Last week the #M spoke to Minister of
Agriculture and Fisheries, Pieter du

Plessis, on 2 wide range of issues
including the recent rise in the price of
dairy products.

FM:Why is the price of dairy products
being raised?

Du Plessis: We are experiencing a
rather serious shortage of fresh milk
and have to re-allocate industrial milk
to supplement fresh milk supplies. I've
granted import permuts for powdered
milk and I'm on the point ot granting
import permits for butter. Because of

this shortage. we are not meeting de- ',

mand and in order to stimulate In-
creased production, it 15 absolutely im-
perative to increase the price

Secondly. the farmers’ costs are ris-
ing, particularly labour. machinery and
transport costs. Dairy work is a killing
Job, a 365-day-a-vear job and I don't
think people realise the mt]uence of
transport costs on milk produqtlon 1
think. m the light of all this. we did
tremendously well 1n limiting the
Increase.

Is the 15%-16% increase jn line with the
increased costs of production?

The increase in the price of milk has
not kept pace with general inflation
rate since 1975 The nfiation rate since
then 1s 95°:. The price%sbvther food-
stuffs has risen 115 Dairv and dairv
products has risen 73%. In the shorter
term. the intlation rate in the vear
from April to April was 16.2%. with
lucerne meal up by 18%. In addition
machinery and transport were subject
to regular price increases. 1 think we
can be very glad.

Why did this milk shortage develop and
what does the department intend doing
to ensure this situation is resolved?

With beet farming becoming more
profitable. tarmers have tended to
switch trom dairy farming. The temp-
tation has been too great. However. we
can't afford a shortage of milk in this
country. dairy and dairy products are
such a basic commodity. It is mmpor-
tant that SA 1s self-sufficient and. as
I've said. the onlv way to increase
production is by price 1acentives. Also,
my department 1s doing its level best
to increase the etiiciency of production
to avoid the need tor imports. Some-
times it is cheaper to rmport. especial-
ly from the subsidised EEC countries
But no country can build a future on
imported tood.

How can consumers be proiected from
the shortages and accompanying price

thoin?

increases, espeelallv when so many
depend on dairy products as sources of
protein?

One way is to deny farmers’ -
creases. However. this would result in
eventual shortages. The other answer
is to subsidise the industry. This vear,
government subsidies will ran to
R300m. Bread 1s subsidised and the
dairy mdustry is supported to the ex-
tent of R4m. The difficulty.in providing
subsidies 1s that they apply to the
richest as well as to the poorest, when

. the poor need 1t most.

Therefore. subsidies alone are not
the answer. 1t we adopt a policy where
the poorest can have plentv., we're 1n
for such a socialist svstem that it's net
true, We.'.fll‘\glave 1o subsidise with mon-

1!

P

ey that might have been used for real
economic development which eventual-
lv leads to real economic growth. Sub-
sidising is a very artificial means of
helping people And | don't think a verv
sound wav. It we did adopt this policy
of cheap tood for evervone. our subsi-
dies nmght run into thousands of mil-
lions. 1 don't think the countrv can
attord this. If our export commodities
suddenlv decreased. if the gold price
crashed. anvthing could happen. Then
what would the State do”
It has been said that the escalatmg
food costs will be the forernnner of
widespread political dissent in SA — a
‘“food revolution.” And the recent out-
cry against Lapa Munnik’s R20-a-month
statement shows that white and black
are united on this issue. How do you
view this?

I don't think this 15 a verv valid

F’M lz_lQ,Tce to face—-

point. We must not lose sight of the
fact that salaries are mcreasmg and
the“percentage merease in the low
ingome groups is very high. In real
%‘sﬁérms the highest gains have been for

i bﬁacks and coloureds. If vou logk at'the

stap]e diet ot people in SA. for blacks it
is undisputedly maize and. for Co-
loureds. mainly bread. Take. for e}':am-
ple. the price of an 80 kg bag of malze
Where would you find it cheaper?.
What about the white pensioners?

A social pension 1s not the obligation
of the State. In my own case. I pav
R700 a month towards retirement annu-
ity. 1 started paving {owards a pension
in mv lean vears, when [ started tarm-
Ing. and sometimes 1 was not even in a
position to write out a chegue
What then is the solution, if one consid-
ers, as you say, that any decision you
take will be unpopular, either to farm-
er or consumer?

Real economic growth 1s still the
answer to bring prosperitv to all the
people. Free enterprise, in the end. will
prove the best for all the people in this
country. In a wav we are socialist. but.
I think. in a good wav
What is SA’s aim in terms of its
agricultural policy?

First SA must be seli-sutficient as
far as food production is concerned
Ahout 28m people are dependent on our
system. However. 1 think we must not
only be selt-suthcient. but we must be
in a position to export food We are at
the borders of one of the world's big-
gest potential markets — Africa.
What, in general terms, are the biggest
problems facing agriculiure and what
are SA’'s higgest contributions to com-
bat them?

One of the biggest problem areas is
the increase in production costs. Infla-
tion is not only the public’s gnemy. It'is
also the farmers' enemy. With infla-
tion, input costs are so much higher. In
a factory. one can increase the output
to reduce unit costs. there is a very
high risk factor involved in agricultural
production The troubie with agricul-
ture 15 that vou can’t regulate and vou
can't control production. If we can't
keep inflation under control. SA will
price itseilf out of the agricultural ex-
port market. as we currently export
about 20% of our total production. It's
very important that the food price does
not get out of hand. A verv big achieve-
ment, however. is m the field of re-
search. It is the result of advanced
research that SA is one ot the seven net
exporters of food in the world. B
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Own Correspondent: . -
DURBAN, — Two ‘hundred
tons- of butter destined for
the. South African'market
was-shipped from Ireland
.yesterday, aceoiding to Dairy
-Board ‘officals.’ ",

* This: is*'the first consign-

butter which the Dairy
. .Board has bought in antiei.
pation of a national shortage,
The butter — worth more
than R2- million — wil] be
s0ld in ‘South African shops
at the same price as loeal
butter and.should be on the
the monith, "/ .
.'The, 'publie- relations offi-
cer of.the Dairy Board, Mr
Jan'de'Bruyn, said from Pre-
JSorid ;that'this was the firdt

bRy

ment of 1000 tons of Irish-

shélves towards the end of - AT’
~hought from»Ireland:bgcause
“-theil” prices were best!’ Now

ported butt et 1974,

“We are antie pating -a
shortage and so have bought
the butter now Tathier’ than
waiting for the shortage to
hit us unprepared;” 'Mr De

Bruyn said. -,

-« -He Said the shértage'was

the result of ddiry, farmers
quitting becapge they*were
not making enough money o}
milk, S e
“Many have turned to beef
and some have left’ farming
altogthet.” The dréuglit in
many parts of the eountry is
also ‘s eontributing factor.”
He said the board had

wasithe best time tobuy be-
cause Lurope had “a“glut of

dairy produets at this time of J

year, -

time-Soyth Afriea had im-

- B
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CONEineeennne

(1}

(2)

(3)

(4)

{5)

(6)

Consumer Reporter
I!-.l - a2 i
Ish buiter will he an s possible, preferably using

Plot this dem fupermarket  sholves
graph paper. the end of the moanih.

Br;gr}(’ie N Dairy Contro}
. as amnored 200 | sycecessive vears the annual

at

wow sgppose k fons of chnice hntter from | .
crop" amount Ircland and, depending on | /Us 40, 50, 88, 60, 53, 40,
and 70 millic ’gmﬁﬂﬁﬂgﬂ%mfﬁy import | Caleulate and tabulate the
gross value ¢ nﬁm:wnlbpth;?;ngﬁg ese years, if the demand curve

scheduled abt for local hutter, of each of the ten yenrs.

1'91M1F J de Bruyn, public
dene o feap "
Calculate th hoard. said mu%rglwﬂf lue of the crop pver the ten
vears, and t nerded beears high ge. ) would yield this value.
Lm,I.;nd and low production |

27 redueed the hoard's .
Construct a TeEerea nf daire pendqee | (C8 Would have to be received
for each of e | schedule in ordery te make
the qross value ol thé erop in each year cqual to the averaoe annual
aross value. Plot this schedule on the same paper as the demand

curve. (It will be a curve of unit elasticitv).

From the demand curve find the total amount whirh must be offered
on the market in order to feteh the prices discovered in part (4).
From these amounts make o schedule showing how much the government
would have to buy or scll for each total output.

Draw up a schedule showing how much the government would have to
buy or sell in each of the ten successive years of part (2). Hould
the government have to sell a total greater than the amount il would
have to huy over the ten years? Does the answer mean that
stahilization of the gross value of a crop is impossible?

B A
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.butt.en shortage
‘Has+ led the Dairy's; Board
Himp ort: 1000 tons. ‘of ‘Butter,

:The boa!‘ haying: to iy

5 300°tons’ of sklm milk, powder.
\.'er it past’| ‘few years, the

Dair, <Board, ‘has, been faced,

1 jes"of: shortages and*

rmlk -igramong; 5
_ the worlis ,Va;:p{u P

6'c
as an ! (table)

" But Mr Roux sai
jincrease ini L the’ pnce of mllk .
30 stlmulate pro-".

was unlkely

ud‘uotnon “'Wg iare going to have'’

end of ‘the. year and durmg

¢ the: wmter of 1982' e
Prt fenge

swhich were more profitable.
1n addition milk consumption
had gone -up durmg some

4~ .months by 10%,

. The imported butter at RZ 55
.o R2,50 a kilograrm is.cheaper
>-than J{ocal butter whick, sells at
-R%,38 '(chome) and. R2 82

Taking: the cost of. 1rnport1ng

Ti- mbo ‘gecownt, Irish Dutier, will

dome- to 'more. or less the cost

Aﬁfn an :of local butter. -

: #We mdy e\ren make a httle
on th1s deal. This will go into
2., board’ stabﬂlsat\on fund,
v,vh:ch»ns used fori.th e henefit of

',butter and the hoard
"g};a‘ afehing; the srt\:" ation

‘

‘ dstmg betw een R2 5 mﬂhon 'to : More, shortagés partlcolarly at -
R3-mi d/MrP, B Roux x,5;the @

Hike beef * farming;

and ‘maoufactur-:-

aid t .
ce*to get- thie .

aw 1

N
-

e T




DAY JULY 6 1981 .

- Theusands of lit

THOUSANDS of litres of
milk went down the drain
in the Peninsula at the
weckend — and all for
nothung.

It was a ‘{lavour prob-
lem’. a spokesman for the
dairy which distributed
the milk explained today,

‘Dreadiul anaesthatic.
tasting'* milk made resi-
dents of Constantia, Mead-

owridge, Diep River and
Durbanville worried tihat
the milk was contaminated
and many refused to drink
1t. '

There was no harny in-
drinking it, the financial
director of Van Richeeck
Dairy, Mr 8 Mazwell, said
today. - '

Samples of the milk had

been sent 10 the Health-
Department and tests

. ahout

showed the rﬁiIk was not
contaminated and did not
present any health hazard,

Apparently the strange
taste was caused by chem-
icals which had been used
to wash a tanker, It afiec-
ted ail the milk in one of
the sitos which amounts to
30000 bottles of
millk.

The strange tasté was -

discovered on Friday and
the contents of ahout
20000 hottles were des-
troved hefore they were
sent out.

Fot - some peaple 1he
faii was  very fant’
ntga,‘s said it was ‘oo
g%ﬂ’y for words.’

" The “darry has under-
taken {o replace all the
affected milk.
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f N Ay R 24
Protorkt
L . . Staff Reporters
There Is 2 milk supply
crisiss’ on the Witwaters-
rand’ and Pretoriawith a -
daily - shortage -6f 152 D00
yitres.. - '
Dairy farme;%,in.,-z‘ghese
areas can prp‘,uuc@ﬁpnly :
£31 000 litres %, dayiiThe's
requirement i . 983 000

Lifres. . g
“"Only about 20 000 litres
‘chn | be prought in daily
* X, from, 1 ‘ptger centres Dcon:
trelle by ' the airy
u pus oyi 31D : Boarl: . R
MOYUS SD ~ A Dairy Board spokes:
4 _LI_EH_':‘ man said there was, no
pIoMy { shortage of fresh drinking
| milk but that yoghurt,
cream cheese. and _cottage
-cheesé’ Were. in short sup-

SNINNVTd
TYNOIOIY
¥ Nvaan

[ ply. = R

| Crurg, the smilk -shortage

, persists: there’ could be 2

*UOTIONILS ' yery ‘serious shortage of

o P 3SUO) BUT| gopt ‘milk products,” he

Y3 UT juapnis 1s9 said. ‘

+89¢ The 'Dairy Board is

E planning to tap milk sur-’

_pluses; in sev,gra'l Free
'State areas.” = ’

*UoT3ONISUOY 6urﬂf

Once - this is . done, in 2
week's - time, the; board
will- Kiow the: éxact extent |

&-miilfrshortiall on

$92T ¢ hie - Witwatersrand’ and
TId UOTIDT! iy pritovias % -

pIDMD ON :TII
usay Mo ¥ v ¢ II
SUOTSSo . P
¢ SOAN: I z‘{

*AT8AT)00dsax SID

I oA U1}

,_® Y3znog 'PITY3 °Yy3 ur III Pﬂoii;

I sotwouody ButpyIng jo sesInod ayj
40 YODd UT 3U9pPNIS 1$3q 8y} I04

13T H d
*90T30DX TPUOTSSB}0Iy

. ut syaouw 3saybty aysz
UTUTD]QO 3uspnis aYi I04

- 8ZTId ,SIOABAING
3TIUDNY O I33ARYH adn)
UIalsepm 8yl 4O 993FTWWO) 8YJ

A3y 3 d
*Apnys 4o Ipok Aup u
T snuT
JUSPNIS pPUNCI-TTD 3589 843 04 (penut3u0))
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FATTIERS

- DATRY farming 19 cons
Fiantly m the nown
tieso dm “Price of
Pm" 10 r;ve ovma agrin,”?
“Tinva foemers piviee |
ani” wad 80 o,

The famevs  come
plain they do not get
faip mtum ¢n  thely
‘ The  public
moans thed (he price oo
\_,"111?u 13 c«varhﬁ xnﬁly
Firh,

To find out what the
geore I8 we
of the
leading constMants in
tha dairy field, Derel
Broom of Ivmpo and
what he sald made a lot
of senso,

“The averase farmér

- has o datey herd of 100

3 V10 eowd “E Whieh Rty
VY Tl foaaly M
prreend, ‘i\a 0 ‘Ehiﬂ he

st have o form of
yoogkdy 300 heoares,

“for ench cow requires

aheowt o aoves.

The price of land per
hectare in the Ixmopoc-
Nonnvbmosk  aren s
chont RING a hectave
snd thus the farmer's
expenditure on  Jand
alone ds RE0000. Quer
and above thet there g
the  sgtock, the ime
plements and 21 the
other thines that go o
make a farm, The cost
¢ f& f00d cow can he
oppraximately B 000,

e Poeomn cstimeted

e ‘_[,L,.,....._\.,...,. e -

( ki

'f).‘ ]

" Mﬁ'ﬂ“w‘mm TR

A P o s,

Dhairy. i?ameem are ﬁmd i it i mmz&smﬁﬂwﬁ it 19 maﬁ cfm%a

- | be g
Ry e AN 3

g

- S, mmm W[y 7 |

Derck Bredmn
s o AT ittt

‘ﬂhﬂ't 8 farreor starting
frorn  gergbeh won‘id
need  a  eapital  ine
vestment of close on a
quarter of a million
rand, In fact he enl
enlgted {hat this work-
ed o ot plus minug
R200D a cow, allowing
o repdacements when
the oty goes out of
milk, .

The main daity aress
daity cows now in Matat
fa  Frieslands with
JemoRy3 €OTHINE o DOOT
pamend  and the rest,
guch a8 Aveshires al.

ned
¢nr?w = nnlngg thow prg
atrd farmers ~- o not
sn hulls ps they eoct s
mandy,  Tha  foureg
]"-"'w'-‘"ﬁw nra I"g\T-‘rwvnn-r!’
porides tha 'ooroam
. ~pal i oo stien
thet em he fousd, Mr
Bisom is 100 p“' ant in
farour of a.U{i 0l ine
semination,

Them 2in dairy areas
¥ie in the disputed
aroas of Txopn, Done
frohrest and Vinderberg
gt @ba g B iy
Wdtani,

Feoding Jg the fm.
portant thing tn main
fain 4 ghod milk snpply,
Madzé ig thn nrtampnd
feed, mixed with high
DFHTein eancenivates,

and inid muet he fed

)

-wth roughsne wwhich i9

pevey ally peown on the
farm.

The cost nf fppd i9
very high and the maize
mixture alma 5 €5
timeted to eost abnnt.
seven cents per Jitrg of

jowhere, Farmers

it

;‘ 3 3'*3} eenfs "hug the cost
fwmf font pag Iitpn ean
CUgrgome o st ant 39 eonfs

Rt 4¢he huilding socloties.

[

mill produced. The 60,51: :

of the xoughagerfgwotks
ont at ahout Bfsthet

t

) runnmrr

o ,5

M
"’al P g‘g" 2 “ "W'“

f'w}&h‘ .'.'> BSEtT
"‘f.l it

et

hien s oy vear 1650
E~,t0 3¢ {hs farnar
werael 945 eonts a

HE.M‘(‘ faam the Asiry.
"~Af1r1 o th.5+thn ennty of
the farm,
maintenance, vets fees,
levirs, enet of munapge-
ment, depreciation and
it the other costs thet
go info o profit and loss
qaccount rpt the prahit

“eomps ta roughly wo

percent 1 Jitre,”
S¥The aetnal  per
centage on capital was

-ahovt 475 poreent and

manv firmets say that
ﬁhey wonld he hetter
legvitg their monsy in

thia
7 rarmere work the.

=HOvew and abora
*ﬂa

101 gocfc hamrs ¢ tho
Tming fndwetry, Th03
aid  thev pmi i oan

Fevenage m’ 30 pereent
overtima {o which thhy
reeewa‘ m mv

-W:hv then, o they dn

\{1\117 A% them jurt
o farping, it tha
unaiomw hope  far
capital - gams. They
. falra.annney dirhen thev

s s
N ,,_,,;_r hwu&,glib?—"muw Crog Pt

‘ &tTI

‘fntents

WTEESE U R

meet P

vt

their cattle' and
tame gn so far as to
eoduen their daley steel
eansiderabiy ‘and to oll
“and  purposcd
bocomebpeffzrmem, )

My Broom 533?:4 4

‘ereat  numbky of g
clients  have  sedieed
their herds hy £ifty
enws and mora, This
ks mereasedd the shop
tage of milk,

There is hot'a_ redl
chortage it Natsl to any
extént, bhut i tho

Transvasl there I8 o |

dire shor{age, £63 thera
many farmers have
given up daley fomviing,
ITitl i ment fromi Natnl .
to the Transvaal,

i Bm@m say:a%h&s
the ress i3 £ofeay-
VT T desmbea the. |

situstlon es oxlbphnely-

whrving, -

_Yth the Milkk Board
&1 enntrel, thero i3 too
much confrol sver the
markeling of tha pros
auct, .

Mr Broom says eome
tro's should he relaxed
considerahly and
rechaps  then ' ¢ho

farmer can once aghin |

find himself in g wa!ﬂvg

naeltinn
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PART I

viii PR i
opulation policy and measures become more viable when cammnities

CHAPTER I Introduction

£ak ; 1314
e primg responsibility for their health, when land is expressed
=1

]

OUTLINE OF PROPOSALS

as ...
an asset in which individuals enjoy but a share, when some part

O e, T

CHAPTER 2 THE ELEMENTS OF DESIGN

of the di i
direct costs of services are borne by users, when specialist

Poverty

roles are provided in greater mmber and when economic security i
. 1
underwritten by the state and erhanced by membership of castmml;: .
ity

organisations (the EGS and CIC in particular)

ix Each 'scciety of ' i
ty actors' provides a valuable laboratory for research

s Rt O SO T D

Crisis

e 9300, 0L oh

=B ',
.
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A
i

ar
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THE Government's over- -
reaction te a butter glut
had resulted in 2 erisis
which was worsening to a
point where the country
could mo longer provide
for its dairy needs, Mr D J
N Malcomess (PFP, Port
Elizabeth Central) said
yesterday.
He said the Government
was responsiple for ihe
alarming decline in the
farming population. -Pro-
duction costs had:gone out
of control because of fuel
prices hikes ‘and a greedy
Government’ which tazed
excessively.

The butter glut example

Govern-

Tw,ment reacted with

was typical,” The
a 40

percent levy on cream

production.

IThis _ overreaction

and for evaluation as it represents a managed body with ified
specifi

goals and known means.
X Problems of maintenance, a dichotcmy with centralised capital and
]

current budgeting, are resolved in the hougsehold nature of

comminity mamagement.

Same of the above are depicted in Figure 11

It illustrates a valley, the

families of which have formed a CIC and made progress on the &
emarcation

and arrangements of land use.

created a situation where
South Africa can today no
longer supply its own
population with dairy pro-
ducts,’ he said. .

¥Dairy herds have disap- .
peared and continue to
disappear as a result of
this situation,’ he sald. . -

The Government had
granted import permits
valued at between RS-
million ,and R10-million
for the import of skimmed
and full eream powdered
milk while the general
manager of the Dairy
Board predicted that
shortages would get worse.
Permits had also been
approved for the import of
200-tons of butter.

*The boom has passed

~

an allotment

conjunctive canal, well and 1ift irrigation;

- Individual residential plots;

ar . - .

e, intensive (dairy) pasturing and extensive grazing;
r

woodlots and a cammnal forest;
FOUINOTES TQ CHAPTER 16

rural electrifi ion; innd
ication; and the beginnings of villagisation are shewn

garden scheme;

the dalry farﬁn:eir” by’ Mr

Malcomess said.” -
Production  prices had
got out of contyol. because

. of what the Government

had done. )
“If they don’t. have us by

fhe diesels, they've got us
by -the electrics, he said.

. X would be -interesting to
- know what ;share

of the
diesel price landed
divectly in the State cof-
fers-and how much of the
high price of maize was
due to the diesel price.
‘We export great quanti-
ties of maize at low cost
while dairy farmers have
o pay high prices for

45

CHAPTER 5 THE COMMUNITY SERVICE CDGMIISATION {CSO)

. cattle feed, Why can't thess
dairy farmer pay the low ~

export price Isr maize
feeds?? Mr Malcomess

asked, — Sapa.

Seg, for instance, Ann Seidman,

Planning f i
g for Developmentin Sub-Saharan Africa, New York, Praeger, 1974

Thig i
accords with the call for greater local participation and decentral-

ThO'nght and 2ra g, I
tion in Eco West
Social Int CTti0] r namic Plannin East and
edited by Morris BOIT]Stelllp Balllnger, Cambrldge, Mass. r 197 5, & 23-60

Dennis Rondelli, 'Rethinking Naticnal Development', Journal of the
See, for instance, Charles E. Lindblom,'The Sociology of Plannin
g :

Amerjcan institute of Planners, 44, No.l, Jamary 1978, p.8d
, p.84,

Se .E.
e J.E. Meade, The Theory of Indicative Planning, Manchester
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Focotnotes to Chapter 6

CHAPTER 6 AGRICULTURAL, IXND SETTLEMENT

Andrzej Korbonski, 'Bur Group! Comminist Societies
eaucracy and Inter i
. ; Y est Groups in i ieti
The Case of Czechoslovakia', in Studies of Comparative Cammnism, 4,1 :
'3 r r

Januwary 1971, pp.57-79.

In same countries Strong groups ()pg)sal to any reform of the planning
-
: s
Syste&l have arisen SJ.ITTP].Y to defend interests that have arisen see
I
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Agricultural Reporter

A WAR of words broke put fast night
between dairy producers and manufac-
turers of artificial milk and cream
substitutes.

The manufacturers were misleading the
public into believing their substances were
healthier and cheaper than natural milk, the
executive director of the South African Dairy
Foundation, Mr Marius Kritzinger, said in
Durban yesterday.

Not sp, said Mr W P Stewart, managet of Carna-
tion Foods, last night. Dairy producers were ai-
tacking manufacturers to caver their own
inefficieney, he claimed. .

Speaking at 4 Durban Milk Association seminar atiended
by doctors, members of women's organisaticns and repre-
sentatives of the dairy industry, Mr Kritzinger said that not
only were people who relied on artificial milk and cream
substitutes heing misled by manufacturers, they were also
depriving their families of nutrition.

“The man in the street has the right to buy, eat and driak
é:mwmemw he wants, but as far as essential food such as
milk and other dairy products are concerned, it is impos-
tant that he is not misied by manufactrers of competitiie
wacucﬁm.. Mr Eritzinger said. '

3 ased cu. g-aigs behind dairy substits os of usin 2
ﬂmw%mmmmnr as ﬁom.ami. and ‘contains no animal @.J".c
imply that the vegetable fat in their praducts was nutri-
tionally superior to butterfat.

g
i the deception continued with labels and mnﬂmv
:mﬂm mw_rmmum that wa hasised that these substitutes ,mmno
‘gond for yow ard should be used ‘instead of mitk or

v

cream.

Pink cards

also pointed out that comparative advertising was not
Ew%cma :w South Africa and although the Dairy Founda-
tion had complained to the Advertising Standards Author-
ity since 1979, they had received only small pink cards
saying ‘the matter is receiving our attention’.

. s -
ritzinger warned consumers to read the ingredieats
:muﬁnﬂ: E.om_cam, The milk substitutes were often not rec-
ommended for infants, he said.

id many people were using artificial substitutes far
Emm mﬂﬁq Eswmaaﬂn the mistaken belief that this would
reduce their saturated fat intake, but in fact the oppoesite
ey f the artifieial

itzi said that betause so many of the arii
aw____ﬂ. Mwﬁﬂﬁwﬂa%% used a cow to advertise a_m.m. u@a%ﬁ
it had hecome&hoer of yrgency.ta ereate ,"own ﬁ:ﬂ.
‘ioﬁm.mm&mmmmﬁwﬂmﬁ_.g“wmM,. AT ﬁ - | S.m n_mm
" This was particularly important to protect rura
émw Mmmﬁ%%wm a picture of a cow with pure milk

Mr J P Thompson, chairman of the Natal ma@n wmm”

Grigualand Fresh Milk Produeers’ Association, said Euz
about four years ago the Department of Agriculture ad
orh Ader the dairy industrr o advartise and this t.ed.

[

ey

vy

i B

ir
T T e e TS Ll TR
. Tifigwas particiilarly: i itatit to brotec sural bigeks: .
~“wihio agsociited aipie ﬁﬁ%ﬁ&%.%ugmm.ym R SO

T M e R ok
- MrJP e:o&cmcn#amwwqamm of the Natal and: Easf

Griqualand Fresh Milk Producers’ Associationsdaid that '

about four years ago the Department of Agriciiture had
forbiddeh the dairy industry to_advertise and -this had
bzon the Bm»%w ww«.ﬁmm&mwamw faatimifactorers to gain
ufair advantigbouer natiral milk. ,
; Fot this reasoft alone it had become vital now to the in-
dustry to launch an extedsive campaign to promote milk
E.z%.ﬁ R3 000000 was to be spent on promoting natural
m_wmvmma year., :m sgid.
1t Stewarl said: ‘In ho way do we try to mislead the pub-
lic.:All our products have cmm: passed by the cmumﬂn%mun
»of Health and in no way can they be said lo be harmful,
‘Out products ate made up of skimmed milk and agricul-
tural products so they eannot be termed artificial.’

N Mr Stewart said the Dairy
1 Board and the Dairy Foun-
dation were trying fo deni-
grate milk substitutes to
cover their own ineffiency.

He said substitutes had |
been accepted in almost |
every country in the world
but becfiuse members of |
the daity industry was not
prepared to market their |
product properly they want-
ed protection from the
Government,

‘There is no place for
boards in a free enterprise {
- society and the sooner
South Africa gets rid of
¥ them the better it wil] be

for the tountry,' he said
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By Caroline Braun, -
Consumer Reporter

The Transvaal Fresh Milk
Producers’ Ascociation will
send & telegram tfo the
of Agriculture,
My P T C du Plessis foday
urging him to revise the
milk price as soom  as
possibie. )

At 'the ‘association’s an-
nual general meeting in

Alberton yesterday, milk.

producers said the 6c a

. Htre increase in June was

unsatiﬂsfactory, and thaf a

- Theron,

HELE

cnm-al mllk shorfage
could result next year un-
less drasilic steps were
taken to raise the price.

‘If South Africa had in-
sufficient milk -supplies,
milk would have to be
imported — and the con-

 sumer would pay dearly.

In his annual report,
the chairman, Dr Louis
said the June
increase had already been
swallowed up by meounting

. costs. Any increase took
' 18 months ‘to have a posi-

twe effget’ ‘on the’ produ-

made
i - : .- finaccurate

L’hﬂg ?roducers

S 24 ﬂg

cers’ pocket, so it was in
the governmenti’s inferest
‘to aclt as soon as possible,
before more milk produ-
cers left the industry.

Dr Theron said the an-
nual milk price increase
sheuld be granted earlier
in the year -— say Febru-~
‘ary.

Dbr Theron said much
harm had heen donc fto
the dairy industry during
the past vear by corsumern
ofganisations which had
unnacessery  and.
statements to

“the’,media abeitt the_ dajry

-:ducers o reorgamse them-
¢|- selves-.into ;a - umted and

-
}
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The fresg“mﬂlp'%i c!r 18 being squeezed.
The controlled areas (which make up
around 90% of total output) are showing a
production decline of around 10%. If pre-
sent trends continue, things could get
worse,

The reason? The average number of
fresh milk producers is decreasing. Fig-
ures record a drop from an average of
1 947 producers in the period January-June
1980 to an average of 1888 for the same
period in 1981. In the month of June 1981,
the fall-off was even more significant —
from 1958 {in June 1980) to 1 §25.

Average daily sales through the Dairy
Board were 1193876/ for the six month
period, January-June 1980, compared to
1 252 831/ for the same period in 1981

Producers leaving the industry tend not
to return. Farmers either leave the land
or diversify into more profitable areas. On
the Highveld — which accounts for 45% of
national consumption — producers are
moving into more mechanised and, there-
fore, profitable fields.

Maize is one ot the favoured alterna-
tives, but whereas maize and dairy farm-
ing were previously complementary, they
are now competing for investment.

The SA Dairy Foundation’s economic
consultant, Chris Jordan, explains:
“Farmers are moving into enterprises
that do not make the same claims on

management. The dairy business is sev-

en-days-a-week. Labour is scarce and
profit margins tight.

“Consequently, farms are fal]mg into
the hands of the larger producer. Econo-
mies of scale are possible and, because of

increased effiencies, the larger farmer
can survive on the low margin. In any
case, although these newcomers are able
to meet demands better than smaller
concerns. many are also diversifying
away from milk."

Against this backdrop of shortage fresh
milk consumption is increasing at around

1% a year. This growth figure is not likely - -

to'slacken if the request for a 4c increase,
now being presented by the SA Agricultur-
al Union to the Marketing Council, is
approved.

Latest estimates (1977) put total house-
hold expenditure on milk at around
R400m. Jordan estimates an annual
growth of around 10%, allowing for both
an increase in consumption and price.

The situation will tighten further as the
number of producers continue to drop.
Increages in production, in Jordan's view.
will ;dome . only with a rise in production
per «producexf" More capital investment
will cOnséquently be necessary. b
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Milk supplies ... facing short
deliveries
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By Caroline Braun ;@jg"%
Coltsumer Reporter iy

The Housewlves' League 5 f
was given a resounding 2%

rap on the knuckles byf'

SEVESTA
evances

1S _th

Transvaal dairy farmersgl,.‘.

this week.

7

At the annual meeting of il
the Transvaal Fresh Mille

Iy

s
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Producers’  Assoeidtiofidil Preds seams anly gogkeen
an Fhursday wilk prodii-Z~ to co-opfrale 1 fhis agi-

cers ropeatedlv slammed
the Housewives' Teague
for making “emotional,
sensational  and  unjusti-
fied <tatements”  about
the milk price. ‘

Also in the line of attack -

were the media. especi-
ally the Press, which car-
ried thesc statements.

“Ceonsumers have no idea -

hiow milk is produced.
““They koow nothing
about production costs or
the risks of producing a
perishable product,
*They seem oblivious of
the fact that we are also
affected by inflation,” a
dairy farmer said.
“Cnnsumer organisations
ran to the Press with
unfountded and naccu-

.

% 'tation dgamst = fAigher

milk"prige.” sald anp&her.

‘ nlag‘an\m\mmi,
WAssoeiation  chairmans - Dr
Louis Theron sgid the
bad publteity engendered
. 7 by these statements had

had a detrimental effect
on the industry. <

‘¢ A disturbingly Thigher
number of dairy farmets
have left the industry
becausg they have lost

_confidence in it as a

.+~ result of these sensation-

al and emotional

1 statements,” he said.

The milk producers
apreed that it would be
in their mterests to use
the media to counter the
attacks agamst the indus

o

-

-7
¢

N

a
i
e

trv and to inform the
public of the dilemma in
which dairy farmers
found themselves,

Reacting to the ' accusa-
tions Housewives® League
president, Mrs Joy Hur-
witz sard  the league
had every right to <om-
plaitan abnout price
mereases of basie foods.

“The eonsumer finds her-
self 1 oan ever-worsening
predicament as the price
of product after product
escalates.

“Eventually she cannot
bear the load and has to
-cut down on consump-
tion to meet her hudget.

“It has been proved that
consumption of - bread
and mitk has dropped
since the hefty price
inereases.

“The dairy farmers should
be pleased that we are so
concerned abont the mat-
ter.

“If milk consumption drops

the dairy farmers are the
nnes  who suffer most,”
Mrs Hurwitz said.

|
|

|
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" Rand-Supreme Court ‘Jjudge

has interdicted the- South-

. African Milk Distributors’
-Union from. dlstmbutmg a-
2(}page booklet - comparmg
powdered mllk wnth natural

~mllk. 0

. The order was ,sought by

; Mr Tony-Ball, 2 general

‘manager of Borden '‘Foods ..

"(Pty) Ltd which distributes -

‘food: products — mamly

. m11k powder. *

' 'The baoklet entitled What

J are YoU feedmg your famil

~+ispublished by the “Sout

' Afrlcan Mllk Dlstrlbutors

~Union. - .

7 Ball saxd that‘:the

booklet made a comparlson

-between-the ingredients of

- artifieial milk substitutes

- and the, 1ngred1ents of | pure

Mmllk . 7-

- Suggestlon |

: He said.that Bordenu
." Foods and other maniifac-
*'turers of similar: products
Lwere in! competltlo :w h
“the dalry industry.: i
* The dairy mdustry had at-
tempted to- suggestthat .,
"mll powders were,
unhea]thy in companson
] ; - wnth ‘dairy ‘products.”.
*'Borden- Foods does not
ntend that. its. producte

“booklet "haj caused.it, and .
w111 -continue- ‘to ,cause it
“the -Bratest: commerclal
; hdrin in g hlghlwcompetl-
tive market and that it will
'tend to: have an ad'verse ef-
fect on the-sale:’
products TP

- asked. to: desist. but. ailiin- .
dertakmg had not beene

glven Fik
M1‘;Actlng Justl 8

\w
W

;mlla ducts ‘have >
=I~an%"§ ) es?'.‘qver' .
|- nilks i fiad
vi' BOE oods submits

|2‘- th t'the distribution of this * '

““The union :had en -

11 Slomow:tz interdicted- and .-

:restrained-the. union, or'its
-agents.or servants from dis-
n semmatmg or dlstrlbutmg
For*in. any: way cnrculatmg
ithe Dooklet:. o ;| g
'I‘he Court” ordered the
unmn to pay;the cosis of the - .
apphcatmn for- the interim -
rinterdiet.. The return date 7
of the rule. nisi J8 October b
27, = ( apa Firi e ;
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milk price demanded
Agricultural Union (

GES

By GERALD REILLY _
MILK producers claim the Minister of Agri-
culture is stalling on a decision on the higher

==
RN

by the South African

SAAU) two-and-a-half

‘—g.

months ago.

The Dairy Beard cop-
sidered a 5c a ftre claim
and sent its redmmenda-.
tion to the Marketing
Council weeks ago.

South Africa would run into a
serious and permanent milk
shortage unless their de-
mand was met.

The current shortage was an
| early warning of what would
soon deteriorate into a crisis,
they said. The mulk price was
raised by 6c a litre in June but
the producer got only 45¢ 2 litre

Producers warned that|

of this, -
{Switching ~
. A SAAU economist, Mr ¢ V
tWhite, said the demand for a 5e a
"litte increase was su
.whole range of cost increases
pince June including fuel, stoel,
ftbuilding materials, interest
rates, wages and caltle feeds,
Statistics supported the-clamm
* that large numbers of farmers
i,:.{_ﬂgze. abandoning {iresh milk

farming and switching to other
¥ branches of agriculture,
? Between June 1980 and June
4 dairy farmers had decreased
| from 1958 to 1895, Production
had also dropped stgnificantly It
had fallen by 59 000 litres when
the first’six monthts of 1980 were
compared with the same period
this year.

Escalate

B

number of farmers leaving the

| ital investment and rompensates
' them adequately for their seven-
i day-a-week operation,” Mr
i White said, '

i
The BAAU estimated it would

( cost at Ieast R170 000, excluding
the' price of land, to star{ an
average-size dairy farming hugi-
hess. “If he put that in a bullding
Soclety, he would earn R20 000 3

2ar with no risk and no 12-
ours-a-day seven-days-a-
‘week”, Mr W)l(ﬂte said.
o SRR 8 R s

.

't

pported by a |

1981 the number of registered }

“The indications are that the "

industry will escalate until a |
price is paid that gives them a |
tuir reward for their huge cap- ¢

TR p——
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‘|iof ~Agriculture, Mr Pletle

&
'commltte&
~African i

PRWFORIA—The';Cabinet

s expected to décide’ on"

“4n ) increase” m the - mﬂk"?

jDr Louls Theron, chalr- :
i of the: fresh . milk
of - the' South
Agncultural
Umon, “saidy today it was
expect tod that the ‘Minister

du i~ Plessis, - would' ‘zive

“} ‘attention’ o the matter

aitested” ‘because the . pro-,
ducer does xnot ﬂnd the’
industry - rewardmg. he
added, \
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Blends
‘short on
nutrition’

Consumer Reporter
Claims by m1ilk
manufacturers that their
products were superior to
fresh milk weve ialse, Mr
Marius Kritzinger, execu-
tive director of the South
Alrican Dairy Foundation,
saud m Juohanneshurg yes-
terdry.

Mr  Kritzinger 1oid a
meeting of consumer or-
gani~airons thut the nutri-
tional value of milk
blends fell far short of

miik, which provided 19
preent of one's dally
protein  requiroment, 51
percent  of  the  caleium’
requirement, - and 11
pereent of  dallv energy
reaurrentents,

Mr Kritzainger quoted a
repari by the Medieal
liscareh  Council which
sald the vegetable fats mn
mlk swobstitutes ' ecould
harm the health of con-
sumers who were hyper-
tensive, overweight,
smoked, or who had high
cholesterol levels.

[le said the dairv indus-
try planned to introduve
a sftamp, sunmilar to the
Citruseal, to 1dentify dairy
products.
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is underpriced,
warns ﬁmﬁu%ry chie

ro o LR L e R v o

By Caroline Braun, such  as  fertilisor  maive leaving the THAWSTIV." he
Consumer Reporter and fuel bave mercassd sad.
Milk 1 South Afriea is alarmingly. There s notl- .
underpriced, elaims  Mr mg he cun  do eseept l_l}filim:\;naf, ]""] ¥ Uirt} d .
John f"]/.C:her. viee-  absorh the costs until he grmth' 2“';1 --:;]mi;l:-m 1_“'_9
chairman of the Xand Is granfed an increase n ;V,i\_ gixth L']”w o Mp OS
Millke Assocon. the price of mitl. R b = (X :
et e countries, " Our hutfer and ™ i
Ife reached this assess- “Farly  this yvear. the choese are botih 1hos :
meat after analvsing pro- producer  eakbeniated  thad cheapost,™ ‘ ¢
duclion and processing  Jie needed an additional N
cosis, worid mik prices 6.5c a ldre 1o cover s Furnmyz to food value,
. andd fooy value, increased costs, The didp 1€ said milk was il one
Mr Tasher, who was ad-  botor, with his hegher O the cherpest sourees of
dressing consimer argami-  packagimg  and  franwperr  Protein. cateum, Lactone,
salions at the Johdnnes-  cost~ necded an evirs 2e  Ammal fat and cesogitial |
; burg Country Club vester-  a hire. ARLHBUHES T !
Sday, s I consumers ““The Gnvernment, her the past 10 yveurs, |
- are to contimue receiving. howeser, only sranded the  the  pree  af  pnlk o &
the guality and variety of  producer 45 and (e dis- jnerens ed  about  2o0n '
dairy producis, they must irthuter 1.5¢ a litre. Thie  percent, winle the miation- ?,
accept that the price of cased much ficatisioe ol averase wape o a I '
mik will have 1o rse, tonamd dggiHisiogment, | lebouver m commeree g <
“In the caze of the milk and resulted m’4.1‘:*rt:un;rﬁ“u"‘indm!r}' has inersased 396
produrer, production lcosts mnnber of mik pradorers pereent,
[ ' - ' E’ b, u i’f
: ~ Ty ! 'l <% it
Deposits on bottles are the problém !
. . - B
) Consumer Repnrier deposit on milk rrates, sithough they
It is not possible to sell milk in giass Baomly pard a deposit on cold drink
boltles through retall outlets hecanse orutes N
of difficulties with deposits on beitles o ! ‘
and crates, card Mr Fanie Lombard, “The dairy ndustry losse nearly ; ¢
chairman of the Rand Milk Associa- Ri-milhon a wear on ecrates {hat | .
, tron. circutate  through  the depots, The l
I iIe' r0ld 2 meeting of consumer mdnstry could net bear the sdditienal
organisations  vesterdav  thal  super- Tovs of mistard  crates  at snuper- l '
imarkets were no! prepared to pay a markets,” Mr Lombard said. F
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~IEST in a long, senes/pf
Governmenﬁ-agquistereﬂ

fnculture of de‘lxb~.
ratel  delayifig a decision ¢ onﬂ
Wwhat' they claim is.an “open
.+ and shut case” foraprxce rise.
mhe South :African Agr:cultural ;
% 'Umon had demanded a 5,3¢'a"

:,S ho rtage_ ,
. The'Cabinet.is likely'to approiie
‘-‘, r'ai 3c'tode hike, it is learnt!
Presh milk prodiecers warns
7a chronic'milk shortage is "
voidable-unless farmers are
anted regular’i mcreases?— on’:
i ;@ séale'which wonld compleri:
-sate for|the big’ camtal*mve,sb
T . ment: invelyed i
-week! dalry farm
hag pmnted
he pasl: -18 monthg' more f.han f
50 ddiry. farmers have:abay
otied 'dairy. ,farimng vas’
nprofltable PR LR

£
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Ei, L
|may rise |
By GERALD REILLY
CONSUMERS will be paying at
least another 3¢ a litre for their
milk from the end of next week,
&ccording to Pretoria sources
And it’s not only milk — the [
prices of butter and cheese are
also gertam to he adjusted in
relation to the milk price hike
‘The Dairy Beard's recommen-
dation to the Marketing Council
neluded a hike in milk, and
cheese price rises, It was learnt
yesterday,
Milk'was raised by 6c a Litre in !
June. At the same time butter |

was increased from R258 to
R2,88/kg ~- .a rise of 11,6%.

Cheddar

Cheddar was'ingrensed from
R20B/kg to RIAT — 2 rise of ®
2,7% — and gouda cheose rose .
from R201/kg to R3,58 — a hike |
of 21,3%. :

The expected increases wil]
complete a “ful] house” of Gov-
ernment-administered food )

A

prices this year.

Industrial milk prices wiil
also rise next week and this js
expected to mean an adjustment
of condensed milk and powdered
milk prices.

And according to agriculinra)
authorities in Pretaria the food
{d Price merry-go-round will con-
tinue next year,

| Demands

f Early in the new year, the |

comunodity committees of the
South African Agricultural
{] Union meet to assess production
€0st rises for the past 12 months,
‘ and to formulate demands foy

compensation,

This has happened with regu-
larity over the past 25 years, and
i| agricultural authorities sa they
cannot remember when fast a
|| year passed without basie foad
; prices being increased. |

The Economic Research Bu-
reau at the University of Stellen-
bosch this week warned of fali-
Ing standards of living next year
&eross a broad front,

This supporis the view of
Peonemists that wage apd salare

.
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s we -micrease-in-dairy prices'is the
econd:this, year. ‘As sy

i Departmerit; 6f - Agriculfure’s poliey of al-

'?<,§§s§from='th9}ailiqg dairy'industry: . -
+#-59The- incentive, "although small, -came, by
- way-of a 4%:increase in the price;of fresh
" imilk:5,9%:ori cheddar and gouda cheese and
; %1% on the price. of butter, N
The new benefits will go to dairy produc-
ers alone. With the two increases of this
' -year, farmers will be receiving an addition-
.al.6e/J; for which théy asked in April. In
“Juiie they got ancther 4,5¢/1 and distribu-
tors took 1,5¢/1
Distributors. had vainly asked for a 3c
share of the latest increage.
However, they and consumers believe it
was justified. Betty Hirzel, chairman of the
.South African National Consumers Union
and also a member of the Dairy Board,
supports the latest 2c concession on fresh
; milkk — on condition- that -it all goes to
-~ producers, | . .
" John Fisher, vice-chairman of the Rand
Milk Association, says it will hopefully curb
- the disillusionment among, dairy farmers,,
; "Con'sumptibn,-of.,’liqujd,.r‘njlllc inSA over the

',.past 12’ months,-he notes; increased 7%-8%;

| andiibis underpriced: 1" L v L
- Industry insiders say the'recent defection
;. »of dairy:fatiérs fo'beef and ‘maize farming

' L irrinsd (e

. 4he high priee of beef affords g
- thamill s e
P ¢ oy Hurwitz;- ,na},i_oqallg president’” of :
‘Holisewives Leaguié, says dairy farmers can

- ~ledve the dairy market and create a yoid.

e
R L.

R

it is against the.

: Jowing only one hike a’year, but, hopefully, |
{,the mmove will‘arrest the defection of farm.

= Eonclusion: South ‘Africans, ean; afford milk-

-has béen-oyerwhelining: They, maintan that :
,inge'n_ti»tei

of ‘the;

. T _r‘-r‘-l'-"-‘ e e L.

“She believes the Dairy Board shoyld sip- !
plement distribution of fresh milk. “It can-
not be the consumer that always bears the
increases of production costs,” she 8ays.

“Rising prices of fresh milk are'forcing |
any consumers, especially blacks,:6 buy :
powdered milk which does not have thez|
sameé nutritional value.” . §

The idea of a quality purchase scheme — !
a system of tiered prices for different
grades of fresh milk — is being deliberated.
Yet even if it were implemented, it may still
offer little incentive to dairy-farmers,

In the long run, they are bound to win'the
day. As one says: “Thesway to the cotisum-
er's pocket is through his stomach.”

- e wa e
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